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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3,LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NOS. 24110-24112, 24115

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW MEXICO

CASE NOS. 23833, 23835, 23838,
23839

APPLICATIONS OF MRC PERMIAN COMPANY

FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 23961-23964

APPLICATIONS OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NOS. 24142-24145

STATE OF COLORADO )
COUNTY OF DENVER % >
Lee Zink, being duly sworn, deposes and states:
BACKGROUND
i I am the Director of Land for Franklin Mountain Energy 3, LLC (“FME3”), over
the age of 18, and have personal knowledge of the matters stated herein.

2. I have testified before the New Mexico Oil Conservation Division (the “Division™)

and my credentials were accepted as a matter of record.

EXHIBIT

tabbies’

v
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3, My work for FME3 includes the Delaware Basin and Lea County. I am involved in
title, ownership, and leasing.

4, I am familiar with the applications FMES3 filed in Case Nos. 23833, 23835, 23838,
23839, 24110-24112, and 24115. I am also familiar with the applications filed by MRC Permian
(“MRC”) in Case Numbers 23961-23964, and 24142-24145. [ am familiar with the land matters
involved in these cases.

5. My testimony and exhibits addresses the information common to all cases and then

addresses case specific information on a case-by-case basis.

TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

6. These cases involve competing applications for a 1294.48-acre development
comprised of Bone Spring and Wolfcamp horizontal spacing units underlying Section 36,
Township 18 South, Range 34 East, Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico. FME3 has proposed a total of sixteen wells, known as its Cross State Com
wells. MRC has proposed a total of twelve wells, known as its Mongoose wells.

7. In its eight cases, FMES3 is seeking orders from the Division for compulsory pooling
of interest owners who have refused to voluntarily pool their interests for the proposed Bone Spring
and Wolfcamp horizontal spacing units described below, and in the wells to be drilled in the
horizontal spacing units. FME3 also is requesting that it be designated operator of the wells. FME3
requests, to the extent necessary, approval of overlapping spacing units. Finally, FME3 requests
that the Division deny MRC’s competing pooling applications.

8. The purpose of my testimony is to demonstrate, from a land perspective, why FME3

should be designated operator of the acreage at issue in the cases, which I refer to as the Cross
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Development Area, and why FME3’s development plan for the Cross Development Area is
superior to MRC’s plan.

9. There are several reasons, from a land perspective, that FME3 should be designated
operator of this acreage. First, as I will discuss in more detail, FME3 has the highest working
interest in the proposed units and has the highest working interest control in the proposed units.
Second, FME3’s development plan will reduce surface facilities and surface impacts because
FME3 will consolidate facilities with the Satellite unit, which partially overlaps the Cross units, in
Section 36. Third, FME3 is a prudent operator, with the ability to develop the surface and is
planning on developing this acreage in the near term—mid 2024. FME3 has extensive experience
in developing this area and in investing in the infrastructure required for water management and
gas takeaway necessary to support the development.

10.  Exhibit B-1 is a map showing the general location and the spacing units at issue.

11.  Exhibit B-2 is a summary overview of why FME’s applications should be granted
and why MRC’s applications should be denied. Each of the factors will be discussed by FME’s
witnesses as relevant to each witness’ area of expertise. I will be focusing on ownership, FME’s
ability to prudently and timely drill, complete and operate the wells in development area and
prevent waste.

12. Exhibits B-3 and B-4 provide an overview of working interest control within the
Cross Development Area. It is my understanding that working interest control includes committed
working interest owners, such as working interest owners that have executed a Joint Operating
Agreement, or that support an operator.

13.  With respect to the Wolfcamp units, as shown on Exhibit B-3, FME3 has:

® 64.33% working interest control in the W/2W/2 Wolfcamp Unit (Case No.
23835);
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e 38.80% working interest control in the E/2W/2 Bone Spring Unit (Case No.

23839);

e 40.66% working interest control in the W/2E/2 Wolfcamp Unit (Case No.
23833);

e 40.68% working interest control in the E/2E/2 Bone Spring Unit (Case No.
23838).

14.  Conversely, MRC has less than 4% working interest ownership in each of the
Wolfcamp units. I understand that MRC is seeking to acquire the working interest of COG
Operating but even if that interest were credited to MRC, MRC still only has just over 15%
working interest control.

15. In addition to having majority working interest and majority working interest
control in the Wolfcamp units, FME3 has an interest across every tract in Sections 36 and 1, which
is demonstrated on Exhibit B-3. Conversely, MRC does not own any working interest in Section
36 and, to my knowledge, does not have the support of any working interest owner in Section 36.

16. With respect to the Bone Spring units, as shown on Exhibit B-4, FME3 has:

e 57.76% working interest control in the W/2W/2 Bone Spring Unit (Case No.

o ?61.15152";; working interest control in the E/2W/2 Bone Spring Unit (Case No.

* 421[61.15165";: working interest control in the W/2E/2 Bone Spring Unit (Case No.

o 421461.15191‘;; working interest control in the E/2E/2 Bone Spring Unit (Case No.
24110)

17. Conversely, MRC has less than 13% working interest ownership in each of the

Bone Spring units. I understand that MRC is seeking to acquire the working interest of COG

Operating but even if that interest were credited to MRC, MRC still only has just over 24%

working interest control.
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18. FME3 has interests across Sections 36 and 1, which is demonstrated on Exhibit B-
4. Again, MRC does not own any working interest in Section 36 and, to my knowledge, does not
have the support of any working interest owner in Section 36.

19.  FME3 seeks to develop acreage where it owns most of the working interest or has
majority interest control as it has done and plans to do in this area.

20.  FMES3 has the highest working interest, highest working interest control, and should
be awarded operatorship.

21. I will now discuss FME3’s ability to prudently operate the property and, thereby,
prevent waste and FME3’s ability to timely locate well sites and to operate on the surface.

22.  Exhibit B-5 provides a comparison of FME3’s development plans as compared to
MRC’s. As you can see from Exhibit B-5, FME3 is planning on eight Bone Spring wells and eight
Wolfcamp wells (total of 16 wells) in the Cross Development Area whereas, in its filed
applications, MRC proposes only four Bone Spring wells and eight Wolfcamp wells (total of 12
wells).

23. FME3’s development plan has included targeting the First Bone Spring.
Significantly, MRC’s filed applications do not include the First Bone Spring. Instead, in likely a
response to FME3’s development plan and proposals, MRC only proposed First Bone Spring wells
on January 16, 2024.

24,  FMES3 will be drilling wells in a wine-rack or offset pattern, while MRC has
proposed its wells in a stacked pattern. As Mr. McCoy will discuss in more detail in his testimony,
offset wells perform better than stacked wells.

25.  Attached as Exhibit B-6 is a map demonstrating that the Cross Units are part of

FME3’s comprehensive development plan for the area. The Cross Development Area, which is the
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subject of these cases, is outlined in red. As this exhibit shows, FME3’s Cross wells in these cases
are part of a comprehensive, holistic development in this area, which is efficient, thoughtful and
reduces overall footprint, and reduces surface disturbance, while increasing efficiencies and
decreasing costs. FME3 has orders for the Satellite Wolfcamp Units, which overlap with the Cross
units. FME3 owns 100% of the working interest in the W/2 Bone Spring units. FME3 has orders
for the W/2W/2 Gold wells and has drilled and is currently completing those wells.

26.  Exhibit B-7 identifies the overlap between the Satellite units and the Cross units,
in the N/2N/2 of Section 36. FME3’s overlapping development plans are intentionally designed to
maximize the efficient production of hydrocarbons, prevent waste, and protect correlative rights.
The plan will allow oil and gas reserves located in the N/2N/2 of Section 36 that could otherwise
be unrecoverable due to drilling constraints and set-back requirements to be developed.
Additionally, the proposed development will allow for consolidated well pads, facilities, and
infrastructure, significantly minimizing surface disturbances and impacts to rangeland and habitat.
FMES3 has analyzed this concept internally, from both the drilling engineer perspective, reservoir
engineer perspective, and economic perspective, and FME3’s team has concluded that this layout
will not result in waste or negatively impact correlative rights.

27.  This exhibit also outlines the benefits of the overlapping drill pads and facilities
approach, because it allows FME3 to integrate full development, which will reduce surface
disturbance. Under FME3’s development plan, the Cross and Satellite drilling pads will be
integrated, reducing surface disturbance. Conversely, if MRC’s plan is approved, MRC will have
to build pads for its Mongoose wells. Under FME3’s development plan, FME3 will be able to have
a single CTB, which means less overall equipment and a reduction in overall surface footprint. It

also has the benefit of creating a single point for third-party takeaway infrastructure.
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28.  Exhibit B-8 demonstrates how sharing a drilling pad and overlapping spacing
maximizes recoverable reserves. Using the shared pads for the approved pooled units neighboring
to the north, FME’s well designs for the Cross wells drilled to the south will capture the resources
that would be stranded between the two units, eliminate any toe-setbacks from wells drilled from
the south, and capture the resources otherwise left behind that are between MRC'’s first take points
and 100’ of the southern lease line. Across the 16 wells planned, this incremental increase in
reservoir developed will be significant.

29.  Not only does FME3’s proposed plan allow for more ultimate recovery of reserves
but it also accelerates production, as FME3 plans to commence operations on the development as
soon as the Q2 2024,

30. FMES3 understands the take-away constraints in this area and is taking steps to
proactively address them.

31.  Exhibit B-9 provides an overview of the operational and logistical constraints in
this area, as well as an overview of FME3’s plans to address those constraints. Exhibits B-10 to
12 provide greater detail on the constraints and FME3’s proactive approach to resolve them.

32.  Exhibit B-0 discusses water takeaway constraints and steps FME3 is taking to
address those constraints, including investing $17.2 million of capital. FME3 is investing to
expand the pipeline system to increase capacity, including 20 miles of pipeline infrastructure.
FMES is targeting in service Q2/Q3 2024.

33.  Exhibit B-11 discusses gas takeaway constraints and FME3’s approach to address
them. FME3 is investing in gathering to gather gas to a single point, which has several benefits. It
increases the appeal for third-party midstream operators to connect, and allows multiple third

parties to connect, increasing flow assurance. FME3 is proposing to construct approximately 16
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miles of pipeline infrastructure. FME3 already has or is securing the rights-of-way in place for
those pipelines. FME3 is investing $19.8 million to address the gas takeaway constraints. Target
in service is Q2/Q3 2024. FME3 also signed an acreage dedication with Northwind to facilitate
Northwind’s buildout to reach FME3’s operated acreage.

34.  Exhibit B-12 demonstrates FME3’s reliable oil pipeline solution. FME3 signed an
acreage dedication with Plains to ensure oil pipeline takeaway would be in place day one for
FME3’s new development projects, including Cross.

35.  Exhibit B-13 outlines FME3’s recent activity in this area. FME3 has been active in
the area and is committed to developing its acreage in this area. FME3 has turned on production
13 wells between October 2023 and January 2024. FME3 has 4 wells actively being completed as
of January 28, 2024, with a February in-service date

36.  FMES3 has been diligently working to develop this area. Exhibit B-14 identifies the
timeline and future target dates.

37.  Asindicated on B-14, FME3 acquired its initial lease in this area in December 2022
and FME3 has continued to acquire leases.

38.  FME3 sent out proposal letters in July 2023, only seven months later. FME3 filed
its pooling cases in September, and anticipates commencing drilling operations in June 2024.

39.  Although MRC acquired its lease in December 2021 it only sent out proposals
letters after receiving FME3’s proposal letters. And MRC only recently sent out its First Bone
Spring proposals, which are not part of a filed application. In my view, MRC has not taken diligent
actions to develop this area.

40.  Exhibit B-14 also identifies the other working interest owners who support FME3’s

development plan, namely:
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e Davis Partners: Executed JOA, naming FME3 as Operator, and Letter of Support
e Mestengo: Executed JOA, naming FME3 as Operator and Letter of Support
e REG XI: Executed JOA, naming FME3 as Operator

41.  Exhibit B-15 are the letters of support FME3 received from Davis Partners, and
Mestengo.

42. Prior to filing its applications, FME3 made a good faith effort to obtain voluntary
joinder of the working interest owners in the proposed wells. To locate interest owners, FME3
conducted a diligent search of the public records in the county where the wells will be located and
conducted phone directory and computer searches to locate contact information for parties entitled
to notification. I mailed all working interest owners well proposals and an Authorization for
Expenditure, and a form of Operating Agreement upon request.

43. FMES3 sent its well proposal letters to the working interest owners and unleased
mineral interest owners in July 2023.

44, Exhibit B-16 is a summary of FME3’s communications with working interest
owners and unleased mineral interest owners, including MRC.

45. FME3 negotiated with the uncommitted interest owners in good faith,

CASE NO. 23833 SPECIFIC TESTIMONY AND EXHIBITS

46. Below is a brief description of the facts and exhibits for Case No. 23833.

47.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.59-acre, more or less, Wolfcamp horizontal spacing unit comprising
the W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE
of Section 1, Township 19 South, Range 34 East, NNM.P.M., Lea County, New Mexico. This

spacing unit will be dedicated to the Cross State Com 703H and Cross State Com 803H wells,
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to be horizontally drilled. A copy of the application for Case No. 23833 is attached as Exhibit B-
17.

48.  Attached as Exhibit B-17-a are the C-102s for the wells proposed in Case No.
23833. The wells will develop the Airstrip; Wolfcamp Pool (Code 970). The producing area for

the wells will be orthodox.

49.  Attached as Exhibit B-17-b is a lease tract map for Case No. 23833. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 40.66% working interest control (committed interests). MRC only has
3.61% working interest and even adding COG’s interest, would only have approximately 15.14%
working interest control.

50.  Attached as Exhibit B-17-c is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

51.  Attached as Exhibit B-17-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area
of New Mexico.

52.  Attached as Exhibit B- B-17-¢ is a list of the parties to be pooled in this case.

53.  There are no depth severances within the proposed spacing unit.

CASE NO. 23835 SPECIFIC TESTIMONY AND EXHIBITS

54.  Below is a brief description of the facts and exhibits for Case No. 23835.
55.  In this case, FME3 seeks an order from the Division pooling all uncommitted

mineral interests within a 323.73-acre, more or less, Wolfcamp horizontal spacing unit comprising

10
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the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and
W/2SW of Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico.
This spacing unit will be dedicated to the Cross State Com 701H and Cross State Com 801H
wells, to be horizontally drilled. A copy of the application for Case No. 23835 is attached as
Exhibit B-18.

56.  Attached as Exhibit B-18-a are the C-102s for the wells proposed in Case No.
23835. The wells will develop the Airstrip; Wolfcamp Pool (Code 970). The producing area for
the wells will be orthodox.

57.  Attached as Exhibit B-18-b is a lease tract map for Case No. 23835. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 64.33% working interest control (committed interests). MRC only has
3.61% working interest and even adding COG’s interest, would only have approximately 15.17%

working interest control.

58.  Attached as Exhibit B-18-c is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the

approximate TVD. It also contains separate elections for each well.

59.  Attached as Exhibit B-18-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area

of New Mexico.

60.  Attached as Exhibit B-18-e is a list of the parties to be pooled in this case.

61. There are no depth severances within the proposed spacing unit.

11
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CASE NO. 23838 SPECIFIC TESTIMONY AND EXHIBITS

62.  Below is a brief description of the facts and exhibits for Case No. 23838.

63. In this case, FME3seeks an order from the Division pooling all uncommitted
mineral interests within a 323.51-acre, more or less, Wolfcamp horizontal spacing unit comprising
the E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of
Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Cross State Com 704H and Cross State Com 804H wells, to be
horizontally drilled. A copy of the application for Case No. 23838 is attached as Exhibit B-19.

64.  Attached as Exhibit B-19-a are the C-102s for the wells proposed in Case No.
23838. The wells will develop the Airstrip; Wolfcamp Pool (Code 970). The producing area for
the wells will be orthodox.

65.  Attached as Exhibit B-19-b is a lease tract map for Case No. 23838. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 40.68% working interest control (committed interests). MRC only has
3.61% working interest and even adding COG’s interest, would only have approximately 15.12%
working interest control.

66.  Attached as Exhibit B-19-c is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

67.  Attached as Exhibit B-19-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable

to the costs of other wells of similar depth, length and completion method being drilled in this area

of New Mexico.

12
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68.  Attached as Exhibit B-19-¢ is a list of the parties to be pooled in this case.

69.  There are no depth severances within the proposed spacing unit.

CASE NO. 23839 SPECIFIC TESTIMONY AND EXHIBITS

70.  Below is a brief description of the facts and exhibits for Case No. 23839.

71.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.65-acre, more or less, Wolfcamp horizontal spacing unit comprising
the E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW
of Section 1, Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the Cross State Com 702H and Cross State Com 802H wells,
to be horizontally drilled. The producing area for the wells is expected to be orthodox. A copy of
the application for Case No. 23839 is attached as Exhibit B-20.

72.  Attached as Exhibit B-20-a are the C-102s for the wells proposed in Case No.
23839. The wells will develop the Airstrip; Wolfcamp Pool (Code 970). The producing area for
the wells will be orthodox.

73. Attached as Exhibit B-20-b is a lease tract map for Case No. 23839. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 38.8% working interest control (committed interests). MRC only has 3.61%
working interest and even adding COG’s interest, would only have approximately 15.16% working
interest control.

74.  Attached as Exhibit B-20-c¢ is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the

approximate TVD. It also contains separate elections for each well.

13
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75.  Attached as Exhibit B-20-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area

of New Mexico.
76.  Attached as Exhibit B-20-e is a list of the parties to be pooled in this case.
77.  There are no depth severances within the proposed spacing unit.

CASE NO. 24110 SPECIFIC TESTIMONY AND EXHIBITS

78.  Below is a brief description of the facts and exhibits for Case No. 24110.

79.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.51-acre, more or less, Bone Spring horizontal spacing unit
comprising the E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the SE/NE,
and E/2SE of Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico.
This spacing unit will be dedicated to the Cross State Com 304H and Cross State Com 504H
wells, to be horizontally drilled. A copy of the application for Case No. 24110 is attached as
Exhibit B-21.

80.  Attached as Exhibit B-21-a are the C-102s for the wells proposed in Case No.
24110. The wells will develop the Scharb; Bone Spring Pool (Code 55610) and the Airstrip; Bone
Spring Pool (Code 960). The producing area for the wells will be orthodox.

81.  Attached as Exhibit B-21-b is a lease tract map for Case No. 24110. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 46.59% working interest control (committed interests). MRC only has
12.84% working interest and even adding COG’s interest, would only have approximately 24.35%

working interest control.

14
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82.  Attached as Exhibit B-21-c is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

83.  Attached as Exhibit B-21-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area
of New Mexico.

84.  Attached as Exhibit B-21-e is a list of the parties to be pooled in this case.

85.  There are no depth severances within the proposed spacing unit.

CASE NO. 24111 SPECIFIC TESTIMONY AND EXHIBITS

86.  Below is a brief description of the facts and exhibits for Case No. 24111.

87.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.59-acre, more or less, Bone Spring horizontal spacing unit
comprising the W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the SW/NE,
and W/2SE of Section 1, Township 19 South, Range 34 East, NNML.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Cross State Com 303H and Cross State Com
S03H wells, to be horizontally drilled. A copy of the application for Case No. 24111 is attached
as Exhibit B-22.

88.  Attached as Exhibit B-22-a are the C-102s for the wells proposed in Case No.
24111. The wells will develop the Scharb; Bone Spring Pool (Code 55610) and the Airstrip; Bone
Spring Pool (Code 960). The producing area for the wells will be orthodox.

89.  Attached as Exhibit B-22-b is a lease tract map for Case No. 24111. This map

shows the ownership breakdown and again confirms that FME3 has higher working interest control
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than MRC. FME3 has 46.56% working interest control (committed interests). MRC only has
12.84% working interest and even adding COG’s interest, would only have approximately 24.37%

working interest control.

90.  Attached as Exhibit B-22-c is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

91.  Attached as Exhibit B-22-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area
of New Mexico.

92.  Attached as Exhibit B-22-e is a list of the parties to be pooled in this case.

93.  There are no depth severances within the proposed spacing unit.

CASE NO. 24112 SPECIFIC TESTIMONY AND EXHIBITS

94.  Below is a brief description of the facts and exhibits for Case No. 24112.

95.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.73-acre, more or less, Bone Spring horizontal spacing unit
comprising the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the SW/NW,
and W/2SW of Section 1, Township 19 South, Range 34 East, NM.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Cross State Com 301H and Cross State Com

S501H wells, to be horizontally drilled.

96. A copy of the application for Case No. 24111 is attached as Exhibit B-23.

16
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97.  Attached as Exhibit B-23-a are the C-102s for the wells proposed in Case No.

24112. The wells will develop the Scharb; Bone Spring Pool (Code 55610) and the Airstrip; Bone
Spring Pool (Code 960). The producing area for the wells will be orthodox.

98.  Attached as Exhibit B-23-b is a lease tract map for Case No. 24112. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 57.76% working interest control (committed interests). MRC only has
12.86% working interest and even adding COG’s interest, would only have approximately 24.42%
working interest control.

99.  Attached as Exhibit B-23-c is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

100. Attached as Exhibit B-23-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area
of New Mexico.

101.  Attached as Exhibit B-23-e is a list of the parties to be pooled in this case.

102.  There are no depth severances within the proposed spacing unit.

CASE NO. 24115 SPECIFIC TESTIMONY AND EXHIBITS

103. Below is a brief description of the facts and exhibits for Case No. 24115.

104. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.65-acre, more or less, Bone Spring horizontal spacing unit
comprising the E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3, the SE/NW,

and E/2SW of Section 1, Township 19 South, Range 34 East, NNM.P.M., Lea County, New
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Mexico. This spacing unit will be dedicated to the Cross State Com 302H and Cross State Com
502H wells, to be horizontally drilled. A copy of the application for Case No. 24115 is attached
as Exhibit B-24.

105. Attached as Exhibit B-24-a are the C-102s for the wells proposed in Case No.
24115. The wells will develop the Scharb; Bone Spring Pool (Code 55610) and the Airstrip; Bone
Spring Pool (Code 960). The producing area for the wells will be orthodox.

106. Attached as Exhibit B-24-b is a lease tract map for Case No. 24115. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 56.55% working interest control (committed interests). MRC only has
12.87% working interest and even adding COG’s interest, would only have approximately 24.42%
working interest control.

107. Attached as Exhibit B-24-c¢ is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

108.  Attached as Exhibit B-24-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area
of New Mexico.

109.  Attached as Exhibit B-24-¢ is a list of the parties to be pooled in this case.

110.  There are no depth severances within the proposed spacing unit.

111.  FMES3 requests overhead and administrative rates of $9,000/month during drilling
and $900/month while producing. These rates are fair and comparable to the rates charged by other

operators for wells of this type in this area of Southeastern, New Mexico and consistent with the

18
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rates awarded by the Division in in recent compulsory pooling orders. FME3 requests that these
rates be adjusted periodically as provided in the COPAS Accounting Procedure.

112.  FME3 requests the maximum cost plus 200% risk charge be assessed against non-
consenting pooled working interest owners.

113.  FME3 requests that it be designated operator of the wells.

114. FME3 requests that overriding royalty interest owners be pooled.

115. I provided Modrall with the names and addresses of uncommitted interest owners
and overriding royalty interests owners of record in the Cross units.

116. To the extent necessary, FME3 requests approval of overlapping spacing units.

117. I search publicly available information to identify any additional operators or
working interest owners in any of the spacing units the Cross applications will overlap and
provided that information to Modrall.

118. Based upon my knowledge of the land matters involved in these cases, education
and training, it is my expert opinion that FME3’s development plan will protect correlative rights
and prevent waste.

119.  The attachments to my Affidavit were prepared by me or compiled from company

business records.

[Signature page follows]
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\

Dated: February 1, 2024

Le@—LL)

A
State of | |
County of ‘ lﬂg L

This record was acknowledged before me on February 1, 2024, by Lee Zink.
/’ =

€

RACHAEL OVERBEY y N
N b
STATEOFCOLORADOE 3 e - b7

Y 1D 20084000193 State of (*plomdo
EJG’IRESJAMJARY

Rv3. 208 § Commission Number: 2008 4po0o193

My Commission Expires:___| |AlzoLe
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November 28, 2023

New Mexico Oil Conservation Division
Via e-filing by Franklin Mountain Energy 3, LLC in Case Nos. 23833-23840

Re: Support for Franklin Mountain Energy 3, LLC Cross State cases, Case Nos. 23833-23840,
Lea County, New Mexico.

Dear OCD:

Mestengo Energy Company, LLC, (“Mestengo™) respectfully submits this letter in support of
Franklin Mountain Energy 3, LLC’s (“Franklin”) Cross State cases, Case Nos. 23833-23840, Lea
County, New Mexico. In Mestengo’s opinion, Franklin’s proposed development plans will prevent
waste and protect correlative rights as Franklin’s proposals will efficiently and effectively develop
the acreage. Mestengo and Franklin are in discussions regarding entering into a JOA. Mestengo
hereby grants Franklin the right to represent its interests and supports the designation of Franklin
as operator and its planned development described in the above captioned cases.

Should you have any questions, please email me at skylar.fast@mestengoec.com or call me at 719-
248-7753.

Sincerelys

=

T. Skylar Fast, CPL
VP Land & Business Development
Mestengo Energy Company, LLC

EXHIBIT
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DAVIS PARTNERS, LTD.
P.O.Box 271
Midland, Texas 79702
432-683-8001

November 27, 2023

New Mexico Oil Conservation Division
Via e-filing by Franklin Mountain Energy 3, LLC in Case Nos. 23833-23840

Re: Support for Franklin Mountain Energy 3, LLC Cross State cases, Case Nos. 23833-23840,
Lea County, New Mexico.

Dear OCD:

Davis Partners, Ltd, respectfully submits this letter in support of Franklin Mountain Energy 3,
LLC’s (“Franklin”) Cross State cases, Case Nos. 23833-23840, Lea County, New Mexico. In my
opinion, Franklin’s proposed development plans will prevent waste and protect correlative rights
as Franklin’s proposals will efficiently and effectively develop the acreage. Davis Partners, Ltd
and Franklin have entered into a JOA. Davis Partners, Ltd hereby grants Franklin the right to
represent its interests and supports the designation of Franklin as operator and its planned
development described in the above captioned cases.

Should you have any questions, please email me at fdavis@4dranch.com or call me at 432-683-
8001.

Sincerely,

DAVIS PARTNERS, LTD. P

By: \sg,(/l/f//fz (G /(Q«o

F. Ferrell Davis, Manager—
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23833

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.59-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NNM.P.M. Lea County, New Mexico. In support of this

application, Franklin states as follows:

I. Franklin has an interest in the subject lands and has a right to drill and operate a

well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Section 36, Township 18 South, Range
34 East, and Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico, to form a standard

323.59-acre, more or less, Wolfcamp horizontal spacing unit.

EXHIBIT
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3. Franklin plans to drill the Cross State Com 703H and Cross State Com 803H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,

and the producing area for the wells is expected to be orthodox.

4, Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in

the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.
WHEREFORE, Franklin requests this application be set for hearing before an Examiner of

the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,

the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;
B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the

wells;
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. 23833 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and netice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.59-acre, more or less,
Wolfcamp horizontal spacing unit comprising the W/2E/2 of Section 36, Township 18 South,
Range 34 East, and Lot 2, the SW/NE, and W/2SE of Section 1, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 703H and Cross State Com 803H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
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District 1

1625 N, French Drr,, Hobbs, NM 88240
Phome: (575) 393-6161 Fax: (§75) 393-0720
District I

811 8. First St,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District It

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220. St. Francia Dr., Santa Fe, NM 87505
Pbone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

TAFL Number Pool Code Pool Name
970 ATRSTRIP; WOLFCAMP
4 Property Code 5 Property Name ¢ Well Number
CROSS STATE COM 703H
7 OGRID No. Operator Name ? Elevation
331595 FRANKLIN MOUNTA]N ENERGY 3,LLC 3961.6'
wSurface Location
UL or lot no. Section T ij Lot Xdn Feet from the North/Soath line Feet from the East/West line Coonty
B 36 188 34E 1032 NORTH 2100 EAST LEA
= Bottom Hole Location If Different From Surface
UL or lot no. [ Section ] Township ] Range '[ Lot Idn l Feet from the North/Sowth Hne | Feet from the East/West line | County
1 198 34E 130 UTH 2305 EAST LEA
12 Dedicated Acres 13 Jolnt or Infilt 1 Consolidation Code 15 Order No.
323.59
No allowable will be d to this letion until afl i have been consolidated or a non-standard unit has been approved by the division.
bl "OPERATOR
CERTIFICATION
I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this
organization either owns a working interest or
RIR unleased mineral interest in the land including
the proposed bottom hole location or hi
ezEty " —— - 1Y it ol his el b oo pursuct
S8935°12°W S8B93B21°W o2 contract with an owner of such a mineral
2631.45" (Meas,) , 2638.11" (Mews.)E | E or working interest, o t a vahumiary pooling
FTP: 8 '
~ 100 ENL 2305 L vg- o 11/6/2023
2} Sec 36 185 34E SHL § 2100° g oo
g | g
J , S -
- ) LATITUDE =32°4231.26" (32 70868 Prigted Name
& | F LONGITUDE = -103°30'43.46" (-103.512074
o] | ‘g NAD 27 (SURFACE HOLE LOCATION] roverbey@fmellc.com
& b M LATITUDE = 32°4230.81" (32.70855%") E-mail Address
a 3 6 + ) LONGITUDE = -103°%41.68" (-103.51158(")
™ I | STATE FLANK NAD 83 (NM. EAST) |
| o N: 62252858 E: 193944.26
EY - ] STATE PLANE NAD 27 (NM. EAST)
‘;n : ' g N: 62296427 E: 752764.56
S i K E—
N . % 83 IM HOLE LOCATIO!
g LEASE ¢ x| by LATITUDE = 32°40'56.96" (32.682488°)
S BOUNDARY ‘; o S LONGITUDE =-103°3045.75" (-103.512707")
B \ Bl 2 NAD 27 (BOTTOM HOLE LOCATION)
[ §,§ LATITUDE = 32°40'56.51" (32.682364%)
- T18S |LONGITUDE = 103304307 103.512214")
A §- LSO ISTATE FLANE NAD aatm,
$89'44°52"W SBI5805°W TI’ 9 S N: 612996.74' E: 793823.04'
~| 2638.21" (Meas.) | 2640.59" (Meas.) STATE PLANE NADZT 2 M.
% . . . 4 -~ N: 612932.75' E: 752643.06.
=8| ors I LOT 3 Flor28 oty 2§
oX| 4373 43.65 | 3508 435 |$
D= ACRES ACRES ACRES  ACRES |R I
Qi —1 ‘:\" N
P | =8
S8 Qg
=8 o ¥
/- :
I
a ~
g L 5 8
20 ] Q0
N L ©3
o= O ':' >
Sh ' R
S [ S
o
23 2g
S } {BHL 2305" N *SURVEYOR
= CERTIFICATION
prpy g 2R 'Ea" I hereby certify thot the well locatian sho
S89 ‘39‘ 03w i 5893858 'W on this plat w/ya.r  plotted from field na:es ;_n
2655.65 (Meas.) 8 2634.25 actual swrveys made by me or under my
- (MEOS.) supervision, and that the .mfui:wsmd
correct to the best of my belief.
October 04, 2023
Dane of Survey
and Sesl of P

NOTE
Distmwsrefnenudunphno
section lines are perpendicular.
. BwsomermgsisuTmnsvuu
Mercator Projection with a Central - - -
Meridian of W103°53'00" (NAD 83) = =4 =
& (=1 = =
a ~ = Q
@ = SURFACE HOLE LOCATON e
= BOTTOM HOLE LOCATION
° Locat SCALE

A = SECTION CORNER LOCATED DRAWN BY: N.R. 10-15-23
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District 1 ; c1
1625 N. French Dr., Hobbs, NM 88240 State Of New Memco Revised Au};zls-tm] N 20(:%

Foone: (§75) 3986161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department Submit one copy to appropriate
BLI S, Fiatt, Ateis, NM 88210 OIL CONSERVATION DIVISION District Office

Phone: (575) 748-1283 Fax: (575) 748-9720

%BMSMWNMBMIO 1220 South St. Francis Dr. [[] AMENDED REPORT

Phone: (505) 334-6178 Fax: (505) 334-6170

Pne: 50 Santa Fe, NM 87505
1220 S. St. Francis Dr., Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

1API Number 2Pool Code 3Pool Name
970 AIRSTRIP; WOLFCAMP
4 Property Code 4 Property Name 6 Well Number
CROSS STATE COM 803H
7 OGRID Na. " Operator Name % Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3961.5
»Surface Location
UL or lot no. Section Township Range LotIdn Feet from the North/South line Feet from the Enst/West line Connty
36 188 34E 1032 NORTH 2070 EAST LEA
»Bottom Hole Location If Different From Surface
UL or bot no. Section Tovwaship Ranpe Lat Idn Feet from the Nortb/South Hime Feet from the Enst/West line County
O | 1 198 I 34E 130 SOUTH 1680 EAST LEA
2 Dedicated Acres 13 Jolot or InBil W Copsobidation Code 15 Order No.
323.59
No allowable will be assigned to this ipletion until all i have been consolidated or a non-standard unit has been approved by the division.
" "OPERATOR
CERTIFICATION
1 hereby certify thart the information contained
herein i3 true and complete to the best of my
imowledge and belief, and that this
organization either owns a working interest or
RIR unleased mineral interest in the land including
34|35 ittt o s el s i
ey ¥, [ -
gfi.::? }AZI W ) 26.‘93559’.;?2; W )E' E' £0 a contract with an owner of such a mineral
2631. eas. A eas. or working interest, or to a voluntary pooling
| sl L ggecrmmy; Sulscry pooling order
E o . L ; 2
FTP: L 8 ~
3 100 BNL 1680 FEL ] =
5 Sec 36 185 34B [ 1]
L =
N T‘? LATITUDE = 32°4231.26" (32.708683°) ‘| Printed Name
Y A LONGITUDE = -103°30'43.11" (-103.511976
~ ‘g NAD 27 [SURFACE BOLE LOCATION) roverbey@fimelle.com
& B LATITUDE = 32°4230.81" (32.708550%) E-mail Address
o 3 6 © LONGITUDE =-103°3041.34" (-103.511482
1 | STATE PLANE NAD SJF.M. EAST)
| N: 622528.90 F: 793974
> X STATE NAD 27 EAST)
"m g N: 622464.59" E: 752794.55"
'S‘ © NAD & (BOTTOM HOLE LOCATIONT |
~ LEASE g LATITUDE = 32°40°56.97" (32.682493%)
g BOUNDARY S LONGITUDE = -103°30/38.44" (-103.510677°)
= \ = NAD 27 (BUTTOM HOLE LOCATION,
LATITUDE = 32°4(56.33" (32.682369°)
LONGITUDE = -103°30°36.66" (-103.510184")
T18S STATE PLANE NAD 83 (.M. EAS
589°44°52" W 5 S8595805°W T’gs N: 613003.21' E: 794447.9¢"
’ d B STATE PLANE NAD 27 (N.M. EAS
o 2638.21° (Meas.) | 2640.59" (Weas.) ~ N: 61293921 E: 75326797
28| Lors I r3 fLot2 r1 |x 8
o3| 473 4365 | 43.59 | 4351 |8 ©
B ackES ACRES [ ACRES | ACRES R
R - Ny
N | ~ e
S8 P
=R . Y
—H—1
3 |
" ! | 2 -‘6?
25 i O
T 0 l Q §
a3 , N
N~ 3 T Yin
ohn ] oN
S | Sw
S5 8
§ . BHL J_ i 1680 N SSURVEYOR
———— CERTIFICATION
Py prep I hereby certify that the well location sho
S8939°03"W {se9:38°58"W on s plat wasploted from ol notes of
2655.65° (Meas.) g 2634.25 actual surveys made by me or under my
- (Meas. ) supervision, and that the same s true and
correct to the best of my belief.
October 04, 2023
Date of Survey
Signature and Seal of Professional Surveyar:
NOTE:
= Distances referenced on plat to
*  Basis of Bearings is a Transverse
Mercator Projection with & Central N . N
Meridian of W103°5300" (NAD 83) 3 = =
g = = =
® - SURFACE HoLE LooTION o T
O = BOTTOM HOLE LOCATION SCALE
A = SECTION CORNER LOCATED DRAWN BY: N.R. 10-19-23
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FRANKLIN MOUNTAIN
ENERGY

Sent via USPS: 9400109205568755327992

July 14, 2023

AHCCIL, LLC

6844 Rio Grande Boulevard NW
Albuquerque, NM 87107

Attn: Land Dept, Permian Basin

RE:  Well Proposals
Township 18 South, Range 34 East Section 36: W2E2

Township 19 South, Range 34 East
Section 1: Lot 2 (43.59), SWNE, W2SE
Wolfcamp Formation

Lea County, New Mexico

323.59 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target |y el |Measured | o1 prr | Total AFE | Order
Name | Formation Depth
Depth
Cross Sec 36- Sec 1-
State T18S- T198S-
Com WCA 11017 21,017 R34E R34E $11,650,592.43 N/A
703H 990 FNL 130 FSL
2098 FEL | 2305 FEL
Cross Sec 36- Sec 1-
State T188S- T19S- N/A
Com WCB 11555 21,555 R34E R34E $11,783,083.07
803H 990 FNL 130 FSLL
2073 FEL | 1680 FEL

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

EXHIBIT

44 Cook Street | Suite 1000 | Denver, CO 80206 %
i B-lRe
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AN

FRANKLIN MOUNTAIN
ENERGY

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form,

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

-~ sz X -

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FMES3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

-

Don Johnson
Sr. Land Analyst

44 Cook Street| Suite 1000 | Denver, CO 80206
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FRANKLIN MOUNTAIN
ENERGY

Cross State Com 703H:

I/We hereby elect to participate in the Cross State Com 703H well.
I/We hereby elect NOT to participate in the Cross State Com 703H well.

Cross State Com 803H:

I/We hereby elect to participate in the Cross State Com 803H well.
I/We hereby elect NOT to participate in the Cross State Com 803H well.

Owner: AHCCI, LLC

By:

Printed Name;

Title:

Date:

44 Cook Street| Suite 1000 | Denver, CO 80206
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Case No. 23833
Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

Slash Exploration LP

Devon Energy Production Company LP

COG Operating LLC

Marathon Oil Permian LLC

Buckhorn Energy, LLC

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

MRC Permian Company

VPD New Mexico, LLC

Milestone Oil, LLC

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)
AHCFL, LLC, a New Mexico Limited Liability Company (ULM)
AHCIJL, LLC, a New Mexico Limited Liability Company (ULM)
Baloney Feather, Ltd. (ULM)

Ben S. Cason and Carolyn Cason, husband and wife (ULM)
David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)
Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss III (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, II, as his sole and separate property and estate (ULM)
Josephine Forrester Janzeck (ULM)

Juanita Phillips Schlegel (ULM)

Logan Knapp (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mary Lynn Orr Smithers (ULM)

Maurine Dunaway Claunch (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership II, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)
Patricia Wallace (ULM)

EXHIBIT

|B-13-¢
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Paul Davis, Ltd., a Texas Limited Partnership (ULM)

Pecos Bend Royalties, Inc. (ULM)

Peregrine Production, LLC (ULM)

R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Randolph D. McCall a/k/a Randolph Dean McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis III (ULM)

Ruth Dunaway Sherewood (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)

SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)

The Allar Company (ULM)

The David Oil Company, LLC, a New Mexico Limited Liability Company (ULM)
Tyson Properties, LLC, a Texas Limited Liability Company (ULM)

White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook III (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Oil Permian, LLC
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Qil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhorn Energy LLC

Shark Tooth Resources, Ltd.
White Star Royalty Company
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feceived by OCD: 9/5/2023 6:13:12 PM Page 1 of 4

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23835
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”’), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.73-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1), Township 19
South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also hereby provides notice
that the spacing unit proposed in this application will partially overlap a spacing unit in Section
36, Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section
1), Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico, to form a standard

323.73-acre, more or less, Wolfcamp horizontal spacing unit.
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3. Franklin plans to drill the Cross State Com 701H and Cross State Com 801H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Qil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1),

Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. 23835 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.73-acre, more or less,
Wolfcamp horizontal spacing unit comprising the W/2W/2 of Section 36, Township 18 South,
Range 34 East, and Lot 4, the SW/NW, and W/2SW of Section 1, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 701H and Cross State Com 801H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
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District I : 102
]6‘25 N, French Dr,, Hobbs, NM 86240 . State of New Mexico Revised AuI;:;mlf:zou
Phons: (575)393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department Submit one copy to appropriate
811 S, First St., Artesia, NM 88210 1Stris

Phone: (575) 746.1583 Faxt (375) 148-9720 OIL CONSERVATION DIVISION Digtrict Office
D 20 Road, Aztoe, NM &7410 1220 South St. Francis Dr. [[] AMENDED REPORT
Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505

District IV
1220S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number 2Pgol Code 3 Pool Name
970 AIRSTRIP; WOLFCAMP
4 Property Coile 3 Property Name ¢ Well Number
CROSS STATE COM 701H
7 OGRID No. 2 Operator Name 9 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3970.7
»Surface Location
UL or latno. Section Township Range LotIdn Feet from the North/South live Feet from the East/West line Counnty
E 36 188 34E 1350 NORTH 380 WEST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no, Section Towaship Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 1 198 34E 130 SOUTH 360 WEST LEA
2 Dedicated Acres 1 Jolot or Infill J “ Consolidation Code [ 1S Order No.
323.73
No allowable will be assigned to this completion until all i have been consolidated or a non. dard unit has been approved by the division.
" "OPERATOR
CERTIFICATION
1 hereby certify that the information contained
herein is true and complete io the best of my
knowledge and belief, and that this
organization either owns a working interest or
RI|R unleased mineval inderest in the land including
34|35 zhp;mp%mhal;mbmﬁmarhma
. Sy ¥, - 2 4 4 o at Jocation iant
5893‘? 12°W ‘5‘89‘3?27 L4 taamamwithmownyafmchapn'::"ml
“_2537.45 (Meas.) , 2638.11" (Meas.)E | E
| . E FTP: J
g 100 FNL 360 FWL ~
o Sec 36 135 34E g
| JSHL $
i T N ;
~ Q LATITUDE = 32°4228.02" (32.707783%)
> 3 | - LONGITUDE =-103°31'16.13" (-103.5211487)
BB | g NAD 27 (SURFACE HOLE LOCATION] __ roverbey@fmelle.com
th € ] LATITUDE = 32%42'27.57" (32.70765%°) E-mail Address
N | 3 6 L) LONGITUDE =-103°31'14.35" (-103.520653")
=51 | STATE PLANE NAD 83 (NM. EAST)
oot | N: 62217938 E: 19115569 |
g g i I & [STATE PLANE NAD 27 (NM.EAST) |
uN) : g [N 62211531 E: 749576.00°
: ' © NAD 83 (HOTTOM HOLE LOCATION)
™ LEASE g LATITUDE = 32°40'56.89" (32.682469°)
£ 9 ‘% BOUNDARY) S LONGITUDE =-103°31'16.45" {-103.521236°)
] ~J 9 b3 NAD 27 (BOTTOM HOLE LOCATION)
| ﬁl & LATITUDE = 32°40°56.44" (32.682345°)
i § o T'18S |LONOIIUDE = 10331 14,67 [103.520743')
A l STATE FLANE NAD 83 (N.M. EAST)
S$8944°52°W 5895805 W T198S %;—11?;&61‘ 'Ei';ill;?_’;wM AT
',,} 2638.21 ’ (Meas.) 2640.59° (Meos.) ~ 'm,ms;‘;. T 75001605
=3 'ors | o1 3 o1 o1 [y 8
©X| | 73] 4365 43.59 4351 | @
D] | ACRES | ACRES ACRES acRes QI
0 a t e
Y N
Syl | SN
=Rl ¥
I 1 N
I
~
af | x 8
&1 PR
NI I
Ne Yiy
Shi &R
Saf | ; S ©
S| : <Q
& CLE_, Lf N “SURVEYOR
380" —4 . B A CERTIFICATION
e ya— S P IE " 1 heveby certify that the well location sho
| 589:39°03°W S89'38'58°W o s plat it latte fors eld motes of
v 265565 2634.25° (Meas.) actual surveys made by me or under my
n M ) supervision, and that the same is true and
(Meas. correct to the best of my belief.
QOctober 03, 2023
Date of Survey
Signature and Seal of Professional Surveyor:
NOTE:
»  Distances referenced on plat to
section Hines arc perpendicular.
. Basi:?)f B::i:gn is a Transverse
Mercator Projection with a Central > =
Maridie of W103°5300" (NAD 83) g S ) EXHIBIT
«a — (=4 o~
® - SURFACE HOLE LOCATION e Fe—— 8
O = BOTTOM HOLE LOCATION SCALE 8 " =
A = SECTION CORNER LOCATED DRAWN B3 1150223 Certificate Number 8
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District 1
1625 N. French Dr., Hobbs, NM 88240
Phame: (575) 393-6161 Fax: (575) 393-0720
District I

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

811 S, First §t,, Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District IlT

1000 Rio Brazos Roed, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 §. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 4763462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

1API Nomber 2Pool Code 3 Paol Name
970 AIRSTRIP; WOLFCAMP
4 Property Code 5 Property Name € Well Number
CROSS STATE COM 801H
7OGRID No. 3 Operator Name 4 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3970.2'
v Surface Location
UL or lot no. Section Township Range LotXda Feet from the North/Sonth line Feet from the East/West line County
E 36 188 34E 1350 NORTH J 410 WEST LEA
= Bottom Hole Location If Different From Surface
UL ar lot no. Sectlon Township Range Lot Idn Feet from the North/South ine Feet from the East/West line County
M 1 198 34E 130 SOUTH ‘ 900 WEST [ LEA
1 Dedicated Acres 1 Jolnt or Infill 1 Copsolidation Code 15 Order No.
323.73
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
1 "OPERATOR
CERTIFICATION

1 hereby certify that the information contained
herein is true and complere to the best of my

A = SECTION CORNER LOCATED DRAWN BY: NR. 11-02.23

inowledge and belief, and that this
organization ither owns @ working interest or
RIR wnleated mineral interest in the land including
34 35 the proposed botiom hole location or has a
58935'12"W 58938°21°W ik gt cho i e
2631.45° (Meas.) |, 2638.11° (Meas)E | or working txeres,or o a vohuniay pooling
8 / L/
= |[FTP: -~
100 FNL 900 PWL. % B
Flsec 36 185 4E &
Moy N DB EURTACE HOLETOCATIoN, ]/ Rachy
~ 'Q LATITUDE = 32°4228.02" (32.7077€3°) 4| Printed Name
x 8 | A LONGITUDE = -103°31'15.78" (-103.52105("
LK | ‘8 NAD 27 (SURFACE BOLE LOCATION] roverbey@fmellc.com
93 M LATITUDE = 327422757 (32.70765%°) E-mail Address
N- Il 3 6 ] LONGITUDE =-103°31"14.00" (-103.520556*)
RS ) STATE FLANE NAD 83 (V.M.
] | N: 622179.92 _E: 791185.68'
g o) I 2 [ STATE PLANE NAD 27 (M. EAST)
N © N: 622115.65'_E: 750005.99"
0 I oS —_— =
o 83 (BOTTOM HOLE LOCATIL!
| LEASE s LATITUDE = 32°4056.90° (32.682473°)
N B BOUNDARY| S LONGITUDE = -103°31'10.13" (-103.519481%)
.:\ g =2 NAD 27 M HOLE LOCATION]
Eﬁ LATITUDE = 32°40°56.46" (32.682349°)
& LONGITUDE = -103°31408.36" (-103.518938")
L T18S STATE PLANE NAD 83
| 58944'52"W 5895805 W 7195 |ususms Enikees
D 263821 Meas) | 2640.59° (Meas) | "~ |Remsii £ potmer
= Blor 4 El LoT 3 LoT 2 Lor1 |x §
83|83 | 4 4365 43.59 £ 59
1D > facres ACRES ACRES ACRES  IRI
8] N
S bof NI
| SO
=R | ¥
| N
T 1 -
" i = 8
- 31 i 8
8§ o
= | DNy
N s -+ Yy
fh SN
Qo | 5
% ~ =8
&l oo tBHL N “SURVEYOR
y | CERTIFICATION
Py preperpepry I hereby certify that the well location shor
| s6939°03°W 58938'58°W L
n 265565 2634.25" (Meos.) actual surveys made by me or under my
] (Meas.) supervision, and that the same fs true and
- correct to the best of my belief.
October 03, 2023
Date of Survey
Signature and Seal of Professional Surveyor:
NOTE:
e Digtances referenced on plat to
section lines are perpendicular.
=  Basis of Bearings is e Transverse
Mercator Projection with a Central - - =
Meridiam of W103°53:00" (NAD 83) = =3 =]
= (=1 - =
o~ — (=] o~
@ - SURFAGE HOLE LOCATION e T——
O = BOTTOM HOLE LOCATION SCALE
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A N

FRANKLIN MOUNTAIN
ENERGY

Sent via USPS: 9400109205568755328449

Tuly 14, 2023

AHCCL LLC

6844 Rio Grande Boulevard NW
Albuquerque, NM 87107

Attn: Land Dept, Permian Basin

RE:  Well Proposals
Township 18 South, Range 34 East Section 36: W2W2
Township 19 South, Range 34 East
Section 1: Lot 4 (43.73), SWNW, W2SW
Wolfcamp Formation
Lea County, New Mexico
323.73 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well Target |y ortical | Measured | gy BHL | Total AFE | Order
Name | Formation D Depth
epth
Cross Sec 36- Sec 1-
State T18S- T19S-
Com WCA 11044 21,044 R34E R34E $11,650,592.43 N/A
701H 1375 FNL | 130 FSL
367 FWL | 360 FWL
Cross Sec 36- Sec 1-
State T18S- T19S- N/A
Com WCB 11614 21,614 R34E R34E $11,783,083.07
801H 1375 FNL | 130 FSL
392 FWL | 900 FWL

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

' EXHIBIT

44 Cook Street| Suite 1000 | Denver, CO 80206 l
_B_'__M
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FRANKLIN MOUNTAIN
ENERGY

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

-~ .

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at diohnson@fimellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

/-

Don Johnson
Sr. Land Analyst

44 Cook Street| Suite 1000 | Denver, CO 80208
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FRANKLIN MOUNTAIN
ENERGY

Cross State Com 701H;

I/We hereby elect to participate in the Cross State Com 701H well.
[/We hereby elect NOT to participate in the Cross State Com 701H well.

Cross State Com 801H:

I/We hereby elect to participate in the Cross State Com 801H well.
I/We hereby elect NOT to participate in the Cross State Com 801H well.

Owner: AHCCIL, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street| Suite 1000 | Denver, CO 80208
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Case No. 23835

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

Slash Exploration LP

Devon Energy Production Company LP

COG Operating LLC

Marathon Oil Permian LLC

Buckhorn Energy, LLC

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

MRC Permian Company

VPD New Mexico, LLC

Milestone Oil, LL.C ‘

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)
AHCFL, LLC, a New Mexico Limited Liability Company (ULM)
AHCIJL, LLC, a New Mexico Limited Liability Company (ULM)
Baloney Feather, Ltd. (ULM)

Ben S. Cason and Carolyn Cason, husband and wife (ULM)
David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)
Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss III (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, II, as his sole and separate property and estate (ULM)
Josephine Forrester Janzeck (ULM)

Juanita Phillips Schlegel (ULM)

Logan Knapp (ULM)

Marguerite Forrester Tigert (ULM)

Mary Anita Dunaway Crockett (ULM)

Mary Lynn Orr Smithers (ULM)

Maurine Dunaway Claunch (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership II, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)

Patricia Wallace (ULM)
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Paul Davis, Ltd., a Texas Limited Partnership (ULM)

Pecos Bend Royalties, Inc. (ULM)

R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Randolph D. McCall a/k/a Randolph Dean McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis III (ULM)

Ruth Dunaway Sherewood (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)

SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
The Allar Company (ULM)

The David Oil Company, LLC, a New Mexico Limited Liability Company (ULM)
Tyson Properties, LLC, a Texas Limited Liability Company (ULM)
White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook IIT (ULM)

Carol Anne Kryder Cook (ULM)

Gilbert Hendrix III (ULM)

Red Bird Ventures (ULM)

Virgil Randall Hendrix (ULM)

Wadi Petroleum (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Oil Permian, LLC
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Oil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhorn Energy LLC

Shark Tooth Resources, Ltd.
White Star Royalty Company
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3,LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23838

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.51-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NM.P.M. Lea County, New Mexico. In support of this

application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a

well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Section 36, Township 18 South, Range 34
East, and Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1),
Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico, to form a standard

323.51-acre, more or less, Wolfcamp horizontal spacing unit.

EXHIBIT
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3 Franklin plans to drill the Cross State Com 704H and Cross State Com 804H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in

the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.
WHEREFORE, Franklin requests this application be set for hearing before an Examiner of

the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,

the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township

19 South, Range 34 East, NM.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 23838 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.51-acre, more or less,
Wolfcamp horizontal spacing unit comprising the E/2E/2 of Section 36, Township 18 South,
Range 34 East, and Lot 1, the SE/NE, and E/2SE of Section 1, Township 19 South, Range 34 East,
N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State Com
704H and Cross State Com 804H wells, to be horizontally drilled. The producing area for the
wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
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District 1

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161- Fax: (575) 393-0720
District I

811 8. First 8t., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District LiL

1000 Rio Brazos Road, Aztce, NM 87410
Phene: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8, St, Francis Dr,, Santa Fe, NM 87505
Phone: (505) 476-346Q Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 70 of 385

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[ AMENDED REPORT

VAPT Number 2Pool Code [ 3 Pool Name
970 ] AIRSTRIP; WOLFCAMP
4 Property Code ] S Property Name § Well Nomber
| CROSS STATE COM 704H
70GRID No. | 8 Operator Name o 9 Elevation
331595 J — FRANKLIN MOUNTAIN ENERGY 3, LLC 3958.7'
»Surface Location

UL or lot no. Seetion Township Range Lotldn |  Feetfrom the North/South line Feet from the East/West line County

A { 36 188 [ 34E ‘ 930 I NORTH ‘ 914 J EAST | LEA

" Bottom Hole Location If Different From Surface

UL or lot no. Section Township Range Lotldn Feet from the "I_ North/South line Feet from the East/West line County

P 1 1 198 | 34E r 130 | SOUTH I 980 | EAST | LEA
12 Dedicated Acres 13 Joint or Infill ™ Consolidation Code 15 Order No.

323.51 | | |

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

1

R

S58938°21"W 34|35

"OPERATOR

CERTIFICATION
1 hereby certify that the information contained
herein is true and complete ta the best of my
knowledge und belief, und that this
organization either owns a working interest or
unleased mineral imerest in the land including
the proposed bottom kole location or has a
right to drill this well at this location pursuani
to a contract with an owner of such a mineral
or workigu inlerest, or to a voluntary povling

11/7/2023
Date

A

Printed Name

roverbey@fmellc.com

E-mail Address

S5893512"W
7 7 .
2631.45° (Meas,) |, 2638.11° (Meos )E | E
=]
' a
= | 514 |
8
8 SHL | &
3 I
< I R NAD 83 (SURFACE HOLE LOCA TI0N)
- [FTP: | o LATITUDE = 32°4232.31" (32.708975°)
x 1100 FNL 980 FE ¥ LONGITUDE = -103°30'29.59" (-103.508220°)
~ lsec 36 185 34E | g NAD 27 (SURFACE HOLE LOCATION)
® » TATITUDE = 32°42'31.86" (32.708851%)
A 3 6 | 5 LONGITUDE = -103°30'27.82" {-103.507726°)
| ) STATE PLANE NAD 83 (.M. EAST)
I N: 622643.53" B: 795128.69
> I 2 STATE PLANE NAD 27 (N.M. EAST)
b © N: 622570 61" E: 753048.98"
S I S
™ 9 NAD 83 (BOTTOM HOLE LOCATION)
™~ T =l 3 LATITUDE = 32°4056.95" (32.682498°)
2 S0UNDARY | BB I LONGITUDE =-103°30'30.25" (-103.508402°)
2 N 2 NAD 27 (BOTTOM HOLE LOCATION)
}3| ] LATITUDE = 32°40'56.54" (32.682374°)
81 T18S  |LONGITUDE - 103307847 (103.507909°)
il STATE PLANE NAD 83 (N.M. EAST)
589'44°52"W S58958°05"W T49S |Rfmoi0ar & 7osarss
) ) : STATE PLANE NAD 27 (N.M. EAST)
= E 2638.21° (Meas.) 2640.59° (4 Alleas.) > N 61204846’ E: 75396776
B 5]
© 3 LOT 4 LOT 3 LOT 2 | Lot1 23
[N Q3
4, ! R”<
& ! N
S QL
S¢ | S
N =X
7 ‘ "
! ~
8 | s 8
=8 | PR
N3 \ SRS
< A
N+ — %
ISe] | SN
29 o
S Bl
B8 [
N BHL | sso’ N
589739°03"W 58938'58" W)
2655.65° (Meas.) 2634.25’' B
(Meas.) —
NOTE:

s Distances referenced an plat to
section lines are perpendicular.

»  Basis of Bearings is a Transverse
Mcrcator Projcction with a Central

Meridian of W103°53'00" (NAD 83) g 2 g
= < - =
N — (=) N
© = BOTTOM HOLE LOCATION SCALE

A = SECTION CORNER LOCATED

DRAWN BY:N.R. 10-30-23

"SURVEYOR
CERTIFICATION
1 hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is true and
eorrect 1o the best of my belief.

October 05, 2023

Date of Survey
Signature and Seal of Professionat Surveyor:

Certificate Number:
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District1

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District IT

811 . First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-97 2
District 111

1000 Rio Brazos Rozd, Aztce, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8, St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505} 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

VAPI Number ZPoal Code ¥ Paol Name
970 AIRSTRIP: WOLFCAMP
“Property Code T s Property Name & Well Number

CROSS STATE COM 804H

7OGRID No. 3 Operator Name 9 Elevation

331595 | FRANKLIN MOUNTAIN ENERGY 3, LLC 3958.6'

wSurface Location
UL or lot no. Section Tawnship | Range Lot Idn | Feet from the [ North/South line Fect from the East/West line | County
[ 36 | 188 34E 927 NORTH | 884 [ EAST | LEA
" Bottom Hole Location If Different From Surface

UL or lat na. Section Township Range | LotIdn | Feet from the North/South line Feet from the East/West line County
1 198 ‘ 34E | 130 l SOUTH ‘ 360 [ EAST ] LEA

12 Dedicated Acres

3 Joint or Infilt
323.51

| W Consolidation Code | 15 Qrder No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

16

589°35"12°W
2631.45" (Meas.)

R

S58938°21"W 34
263811 (Meas.)E

"OPERATOR

CERTIFICATION
1 hereby certify that the information comained
herein is true and complete to the best of my
knowledge and belief, und that this
organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a
right w drill this well at this location pursuant
to a comtract with an owner of such a mineral
ueresl, g o voluntary pooling

A = SECTION CORNER LOCATED

ey pooling order
Iy ‘[’ / ivisio,
o
o
~ SHL —‘; . i, 11/7/2023
[} - Date
8 864" || & i
& S
¥ ;
N | = NAD 83 [SURFACE HOLE LOCATION) Sl
b FTP: ‘ N D) LATITUDE = 32°42'32.33" (32.708981°) A Prioted Name
> 100 FNL 360 FE) [ LONGITUDE =-102°30°29.24" (-103.508123°)
o] [rec 36 185 34E | s NAD 27 (SURFACE HOLE LOCATION) roverbey@fmellc.com
Q = LATITUDE = 32°4231.88" (32.708857°) E-mail Address
& 3 6‘ | H LONGITUDE =-103°30°27.46" (-103.507629°|
I I STATE PLANE NAD 83 (N.M. EAST)
! : N: 622646.35 E: 795158.59"
> | I =§ STATE PLANE NAD 27 (N.M. EAST]
D © N: 622582.02' E: 75397887
S [ S e ——
N 4o NAD 83 (BOTTOM HOLE LOCATION)
~ A FT. E N LATITUDE = 32°40'S7.01" (32.682502°)
S IE;%USN% ARY R S LONGITUDE = -103°30°22.99" (-103.506387°!
= Ne = NAD 27 (BOTTOM HOLE LOCATION)
\ S;; 9 LATITUDE = 32°40'56.56" (32.682378°)
S + | LONGITUDE =-103°30'21.22" (-103.505854°)
il | T185 STATE PLANE NAD 83 (N.M. EAST)
Seo#sozW | se9mslew | T19S [Lumewemios
! ) M.
S 'g\- 2638.21" (Meas.) 2640.59 (Meals. ) ~ N 61205287 E. 750587 67
L)
T Q ] = 0
o LOT 4 LoT 3 LoT 2 LOT 1 B
82 L I8
[o ] u -
SR e
83 I
o
=g I 3
7 — "
| ~
™ [
8 ‘l =3
o8 ©3
a3 L3S
Naa T ~ 0
89 18w
o )
B ©
& BHL N SURVEYOR
—350' CERTIFICATION
20 7% zoleey b 1 herehy certify that the well location shown
5893903 W S5893858°W | om this' plat was plotted from field notes of
2655.65° ( Meas. ) 2634.25 Q actual surveys made by me or under my
(WMeas.) 0 supervision, and that the same is true and
E correct o the best of my belief.
October 05, 2023
Date of Survey
Signature and Seal of Professional Surveyor:
NOTE:
»  Dislances referenced on plat (o
seclion lines are perpendicular,
*  Basis of Bearings is a Transverse
Mercator Projcction with a Central ~ _ N
Meridian of W103°5300" (NAD 83) =1 =4 =1
(= < - <
o~ —_— < o~
&= SURrACE HOLE LOCATION ™ T —
O = BOTTOM HOLE LOCATION
SCALE

DRAWN BY: N.R. 10-30-23

Certificatc Number:
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July 14, 2023

AHCCL LLC
6844 Rio Grande Boulevard NW

Albuquerque, NM 87107

Attn: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 36: E2E2

AN

FRANKLIN MOUNTAIN

ENERGY

Township 19 South, Range 34 East
Section 1: Lot 1 (43.51), SENE, E2SE
Wolfcamp Formation
Lea County, New Mexico
323.51 acres, more or less

Dear Working Interest Owner:

Page 73 of 385

Sent via USPS: 9400109205568755332330

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target | o dea [Measured | gy | BHI | Total AFE | Order
Name | Formation Depth
Depth
Cross Sec 36- Sec 1-
State T18S- T19S-
Com WCA 11004 21,004 R34E R34E $11,650,592.43 N/A
7041 922 FNL 130 FSL
928 FEL | 980 FEL
Cross Sec 36- Sec 1-
State T18S- T19S- N/A
Com WCB 11526 21,526' R34E R34E $11,783,083.07
804H 922 FNL 130 FSL
903 FEL | 360 FEL

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concermns.

44 Cook Street| Suite 1000 | Denver, CO 80206
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FRANKLIN MOUNTAIN
ENERGY

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@@fmellc.com or to the address
provided below at your earliest convenience.

FMES3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

i/ —

Don Johnson
Sr. Land Analyst

44 Cook Street| Suite 1000 | Denver, CO 802086
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AN

FRANKLIN MOUNTAIN
ENERGY

Cross State Com 704H:

I/We hereby elect to participate in the Cross State Com 704H well.
I/We hereby elect NOT to participate in the Cross State Com 704H well.

Cross State Com 804H:

I/We hereby elect to participate in the Cross State Com 804H well.
I/We hereby elect NOT to participate in the Cross State Com 804H well.

Owner: AHCCI, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street | Suite 1000 | Denver, CO 80206
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23839
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.65-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township 19 South,
Range 34 East, NNM.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NNM.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.65-acre, more or less, Wolfcamp horizontal spacing unit.

EXHIBIT

B-2p

feleased 1o Binaging: 9/6/2023 1:18:29 £M
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3. Franklin plans to drill the Cross State Com 702H and Cross State Com 802H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4, Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

S. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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158 Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 23839 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.65-acre, more or less,
Wolfcamp horizontal spacing unit comprising the E/2W/2 of Section 36, Township 18 South,
Range 34 East, and Lot 3, the SE/NW, and E/2/SW of Section 1, Township 19 South, Range 34
East, NM.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 702H and Cross State Com 802H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells.
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Diatrict I : 5
1625 N Fronch Dr., Hobbs, NM 88240 . State of New Mexico Revised Auzz;mlczz)%
Phone: (375) 3936161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department Submit ane copy to appropriate
BIL 5. First St, Artesia, NM 88210 istri
Phone: (575) 748-1263 Fax: (575) 748-9720 OIL CONSERVATION D IVISION st O
1000 R Braaos Road, Aztse, NM 87410 1220 South St. Francis Dr. ] AMENDED REPORT
Phone: 5
Phone: (Is‘tl)s) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505
1220'S. 1. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number 7Poal Code 3Pool Name
970 AIRSTRIP; WOLFCAMP
4 Property Code 5 Property Name ¢ Well Number
CROSS STATE COM 702H
7 OGRID No. 2 Operator Name % Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3,LLC 3965.7
»Surface Location
UL or lot no. Section Tovwnship Range Lot Xdn Feet from the North/South line Feet from the East/West line Coonty
C 36 188 34E 1097 NORTH 2232 J WEST LEA
uBottom Hole Location If Different From Surface
UL or Iot no. Sectlon Township Range Lot Ida Feet from the North/South Hne Feet from the East/West ine County
N | 1 198 34E 130 [ SOUTH 1560 l WEST | LEA
1 Dedicated Acres T Joint or InGll W Consolidation Code 5 Order No,
323.65 |
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division,
% “"OPERATOR
@ = SURFACE HOLE LOCATION CERTIFICATION
O = BOTTOM HOLE LOCATION I hereby certify thit the information contained

_ herein is true and complete to the best of my
A = SECTION CORNER LOCATED | feeirisoueand complee o e
organization either owns 6 working interest or
unleased mineral interest in the land including
NOTE: the proposed bottom hole location ar has a

z right to drill this well at this location.

o ]
g B . g
SCALE

M DM“‘““M“?‘“” to a contract with an ovwmer of such a mineral
. mg“‘.“l’?:“d‘m~ or working interest, or to a voluntary pooling
M P:‘:“S’ with & Central agreanmxoram»wlmqponlﬁugorda
Meridian of W103°53'00" (NAD 83) by the division.
0/9/2023
SE9I512"W SB93821°W Dots
2631.45" (Moas.) 2638.11° (Meas.)
e Rachael Tiverbey
5| FTP: NAD 83 ACE HOLY, (1] | Printed Name
4 | 100 FNL 1560 i1 LATITUDE = 32°4230.59" (32.708498°)
g Sec 36 185 34E LONGITUDE = -103°30'54.45" (-103.515126°
22327 'NAD 27 (SURFACE BOLE LOCATIO rovetbey@fmellc.com
D I LATITUDE = 32°4230.14" (32.708374%) E-mail Address
§ § LONGITUDE = -103°30'52.68" (-103.514632°
3 2 STATE PLANE NAD 83 (N.M. EAST) -
< B N: 622453.83' E: 79300578
3 3 STATE PLANE NAD 27 (NM. EAS
5 § N: 62238953 E: 751826.08'
9 I‘ [NAD 83 (BUTTOM HOLE LOCATIO
' : LATITUDE = 32°40'56.92" (32.682478°)
& | LEASE P LONGITUDE = -103°31'02.41" (-103.5173377)
8 £ BOUNDARY| |S NAD 27 M HOLE LOCATIO
N 2 LATITUDE = 32°40/56.47" (32.682354%)
) LONGITUDE = -103°31°00.64" (-103.516843")
§ 2 STATE PLANE NAD &3 (N.M. EAST)
[ N: 612982.01° E: 792398.75
[ STATE PLANE NAD 27 (N.M. EAST)
N: 612918.03 E: 75121899 |
SEIH4’E2"W S8IBEO5W
263821 (Woas) 1| 264059 (Weas) T198
3 &
I I A Y
g3| Awmes | ACRES| ACRES ACRES  |B&
< i g N
! > $
g8 sy 4 §
S Xy d
8> 1
& § , : & g *
NE i e SURVEYOR
1NN ; iy CERTIFICATION
23 £ 'é'\ 1 heveby certify that the well location shown
3 ¥ | 25 an this plat was plotted from field notes of
= a E S actual surveys made by me or under my
E supervision, and that the same is true and
1560° BHL J correct to the best of my belief,
SEITIW |y Se9U8EeW * October 3, 2023
2655.65° (Meas.) — 2634.25" (Meas.) Date of Survey
R Sigaature and Seal of Professional Surveyar:

DRAWN BY: D.J.S. 10-05-23
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District I H -
16255 N. French Dr., Hobbs, NM 88240 ) State Of NCW Mexwo Revised Au}g:z]:llfzzf)ﬁ
Pl (379) 253-6161 Fax: (373) 293:0720 Energy, Minerals & Natural Resources Department Submit one copy to appropriate
811 S, First St, Artesia, NM 88210 TVI istri

Phone: (215) 431263 P (575) 748-9720 OIL CONSERVATION D SION TS
District Il i

000 Rio Brazos Road, Azieo, NM 67410 1220 South St. Francis Dr. [C] AMENDED REPORT
Phone: (505) 334-6178 Fax: (505) 3346170 Santa Fe, NM 87505

District IV
1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number 3 Pool Code 3Pool Name
970 AIRSTRIP; WOLFCAMP
4 Property Code 5 Property Name § Well Number
CROSS STATE COM 802H
7OGRID No. ¥ Operstor Name ¥ Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3,LLC 39654
»Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line Coonty
C 36 188 34E 1097 NORTH 2262 WEST LEA
= Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/Sowth Hne Feet from the East/West line Connty
N 1 198 34E 130 SOUTH 2300 WEST LEA
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No.
323.65
No allowable will be assigned to this completion until all interests have been consolidated or a no dard unit has been approved by the division.
e YOPERATOR
@ = SURFACE HOLE LOCATION CERTIFICATION
O = BOTTOM HOLE LOCATION 1 hereby certify that the information contained
= herein is true and complete to the best of
A = SECTION CORNER LOCATED M’;;égmww‘tmm il
organizalion either owns a working interest or
unleased mineral interest in the land including
oy T,
L tto at ¢
¢ mfmmmdfm Zgahmmdwhmwafnmhambuul
N Bani::f ﬁr:pm 2 or working interest, or to a voluntary pooling
Mercator Projection with & Central agreement or 4 compulsory pooling order
Meridian of W103°53'00" (NAD 83)
10/9/2023
S89°38°21°W T
2638.11° (Meas.)
A
[NAD & (SURFACE HOLE LOCATION] Printed Name
o LATITUDE = 12°42'30.59" {32.708498%)
:|100 FNL 2300 Fj¥1 - " (-
£fSec 36 188 34E —W A‘gzﬁ%ﬂmﬁﬁgﬁ ) roverbey@fmellc.com
i~ T LATITUDE = 32°4230.15" (32.708374%) | E-mail Address
§ H LONGITUDE = -103°3(52.33" (-103.514535°)
I &3 STATE PLANE NAD 83 (NM. EAST]
Ny | B N: 62245417 E: 79303577
5 ? | STATE PLANE NAD 27 (N.M. EAST) |
] | § N: 622389.87 E: 151856.07
8 3 6 \ [[NAD & (BOTTOM HOLE LOCATION] ]
! i LATITUDE = 32°40'56.94" (32.682483%)
x LEASE o LONGITUDE = -103°30'53,76" (-103.514932%)
8 | OUNDARY 8 NAD 27 (BUTTOM HOLE LOCATION)
S ] LATITUDE = 32°40'56 49" (32.682359%)
| 8 LONGITUDE = -103°30'51.98" (-103.51443
§ ] 2 STATE PLANE NAD 83 (N.M, EAST)
W: 612989.66' E: 793138.59"
| STATE PLANE NAD 27 (WM, EAST)
| N: 612925.6T E: 751958.62
| T18S
SBIHEEZW | S89BE05"W
2638.21" (Meas.) | 2640.59' (Wogs,) T198
=8 9 P3| S8 | S [af
8E| Acres |oacees | ACRES ACRES :ﬁe
- L o
g ] Wl 2 S 8
g 3 R
~ §| § 2 N
A L4
: | -~
i | :1
%] | P’ “SURVEYOR
Ko i b i CERTIFICATION
83 'g‘r\ 1 herely certify that the well location shown
§; I 2% on this plat was plotted from field notes of
© actual surveys made by me ar under my
N : , and that the sme is trus and.
2300 BHL correct to the best of my belief.
S8939°03°W T $89°38'58"W October 3, 2023
2655.65' (Meas.) © 2634.25" (Meos.) Date of Survey
e R Signature and Seal of Professional Surveyor:
34|35
E|FE
= 1= =
g g . g
o~ - =4 o~
SCALE
DRAWN BY: D.J.S, 10-05-23
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July 14, 2023

AHCCI, LLC
6844 Rio Grande Boulevard NW

Albuquerque, NM 87107

Attn: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 36: E2W2

AN

FRANKLIN MOUNTAIN

ENERGY

Township 19 South, Range 34 East
Section 1: Lot 3 (43.65), SENW, E2SW
Wolfcamp Formation
Lea County, New Mexico
323.65 acres, more or less

Dear Working Interest Owner:

Page 83 of 385

Sent via USPS: 9400109205568755327978

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target | o o | Measured | ooy | pHI | Total AFE | Order
Name | Formation Depth
Depth
Sec 36- Sec 1-
Cross T18S- T19S-
State ) R34E R34E
Com WCA 11032 21,032 990 FNL | 130 FSL $11,650,592.43 | N/A
702H 2232 1560
FWL FWL
Sec 36- Sec 1-
Cross T18S- T19S- N/A
State , R34E R34E
Com WCB 11583 21,583 990 FNL | 130 FSL $11,783,083.07
802H 2257 2300
FWL FWL

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

44 Cook Street| Suite 1000 | Denver, CO 80206
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AN

FRANKLIN MOUNTAIN
ENERGY

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate »
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

~ s & x ST e

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

g
Don Johnson
Sr. Land Analyst

44 Cook Street | Suite 1000 | Denver, CO 80206
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AN

FRANKLIN MOUNTAIN
ENERGY

Cross State Com 702H:

I/We hereby elect to participate in the Cross State Com 702H well.
I/We hereby elect NOT to participate in the Cross State Com 702H well.

Cross State Com 802H:

I/We hereby elect to participate in the Cross State Com 802H well.
I/We hereby elect NOT to participate in the Cross State Com 802H well.

Owner: AHCCIL, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street | Suite 1000 | Denver, CO 80206
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Case No. 23839

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

Slash Exploration LP

Devon Energy Production Company LP

COG Operating LLC

Marathon Oil Permian LLC

Buckhorn Energy, LLC

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

MRC Permian Company

VPD New Mexico, LLC

Milestone Oil, LI.C

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)
AHCFL, LLC, a New Mexico Limited Liability Company (ULM)
AHCIJL, LLC, a New Mexico Limited Liability Company (ULM)
Baloney Feather, Ltd. (ULM)

Ben S. Cason and Carolyn Cason, husband and wife (ULM)
David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)
Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss III (ULM)

Hollmig LL.C (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, II, as his sole and separate property and estate (ULM)
Josephine Forrester Janzeck (ULM)

Juanita Phillips Schlegel (ULM)

Logan Knapp (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mary Lynn Orr Smithers (ULM)

Maurine Dunaway Claunch (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership II, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)
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Patricia Wallace (ULM)

Paul Davis, Ltd., a Texas Limited Partnership (ULM)

Pecos Bend Royalties, Inc. (ULM)

Peregrine Production, LLC (ULM)

R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Randolph D. McCall a’/k/a Randolph Dean McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis III (ULM)

Ruth Dunaway Sherewood (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)

SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)

The Allar Company (ULM)

The David Oil Company, LL.C, a New Mexico Limited Liability Company (ULM)
Tyson Properties, LLC, a Texas Limited Liability Company (ULM)

White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook III (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Oil Permian, LLC
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Qil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhorn Energy LLC

Shark Tooth Resources, Ltd.
White Star Royalty Company
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24110
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.51-acre, more or less, Bone Spring horizontal spacing
unit comprising the E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Section 36, Township 18 South, Range 34
East, and Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1),
Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico, to form a standard

323.51-acre, more or less, Bone Spring horizontal spacing unit.

EXHIBIT
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Released to Imaging: 2/2/2024 2:27:00 PM



Received by OCD: 2/1/2024 5:08:46 PM Page 89 of 385

Received by OCD: 12/5/2023 5:49:06 PM Page 2 of }

3. Franklin plans to drill the Cross State Com 304H and Cross State Com 504H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin filed Case No. 23840 in which Franklin requested that uncommitted
mineral interests in the above described unit be pooled. In that case, Franklin also provided notice
of an overlapping spacing unit.

5. Franklin is filing this amended application to provide additional information about
the existing spacing units that traverse portions of Section 1 and Section 36.

6. Franklin also is filing this amended application to request, to the extent necessary,
approval of the overlapping spacing unit.

7. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-41110)

b. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

¢. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-025-40727)

d. A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-

40640)

e. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-

40641)

f. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-

42367)

Relensed to Braging: 12/6/2023 9:40:20 AM
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8. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township
19 South, Range 34 East, N.NM.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By:/s/ Deana M. Bennett_

Earl E. DeBrine, Jr.

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24110 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seecks an order from the Division pooling all uncommitted mineral
interests within a 323.51-acre, more or less, Bone Spring horizontal spacing unit comprising the
E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of
Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Cross State Com 304H and Cross State Com 504H wells, to be
horizontally drilled. The producing area for the wells is expected to be orthodox. Franklin also
seeks, to the extent necessary, approval of an overlapping spacing unit. The proposed spacing unit
will partially overlap the following existing Bone Spring spacing units:

A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-02541110)

A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-02540727)

A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-
40640)

A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-
40641)

A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-
42367)

Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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District T

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District [T

811 8. First 8t,, Artesia, WM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztce, NM 87410

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
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Form C-102

Revised August 1, 2011
Submit ane copy to appropriate
District Office

[C] AMENDED REPORT

Phone: (505) 334-6178 Fax: (505) 334-6170
Fhone: (303) 2 Santa Fe, NM 87505
1220°S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505} 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
T APT Number 2Pgol Cade | 3 Pool Name
55610 & 960 | 1556101 SCHARB: BONE SPRING. [960| ATRSTRIP: BONESPRING
4 Property Code 4§ Propcrty Name § Well Number
CROSS STATE COM 304H
7QGRID No. 4 Qperator Name ? Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3,LLC 3958.7"
wSurface Location
UL or lot no. Section Township Range Lot Idn Fect from the North/South line Fect from the l East/West line | County
A | 36 | 188 ‘ 34E | | 934 [ NORTH | 974 EAST | LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
1 198 34E 130 | SOUTH I 980 EAST LEA
1 Dedicated Acres 3 Joint or Infill | 15 Order No.

323.51

| 14 Consolidation Code
1

No allowable will be assigned to this completion until all interests have been cansolidated or a non-standard unit has been approved by the division.

16

58935°12°W
2631.45" (Meas.)

R

saos821w 34
2638.11° (Meas. ) E

+  Distances referenced on plat to
section lines are perpendicular.

»  Basis of Bearings is a Transverse
Mcrcator Psojcction with a Central
Meridian of W103°53'00" (NAD 83)

3 /
¥ ~
—u? 574 | ¢ R
8
8 SHL | &
N FTP: I ~ NAD 83 [SURFACE HOLE LOCATION]
1 i ’ i LATITUDE = 32°423227" (32.708963%)
S ;ggf:ﬁ:’;‘:’ | Vj LONGITUDE = -103°30'30.29" (-103.508415°
3 | g NAD 27 (SURFACE HOLE LOCATION)
X > TATITUDE = 32°4231 82" (32.708839%)
™ 3 6 | i 4% LONGITUDE = -103°30'28.52" (-103.507921°)
| 1 STATE PLANE NAD 83 (N.M. EAST)
| i N: 622639.10°_E: 79506887
B I % 2 STATE PLANE NAD 27 (N.W. EAST)
. | 1 N: 62257477 _E: 75388018
IS HR -
N il & NAD 83 (OTTOM HOLE LOCATION)
~ . ! TN LATITUDE = 32°40'56.99" (32.682498%)
I | BOUNDARY ml‘» N LONGITUDE = -103°30'30.25" (-103.508402°)
= e 2 NAD 27 (BOTTOM HOLE LOCATION)
| &I i LATITUDE = 32°4056.54" (32.682374°)
S I'E < | LONGITUDE = -103°30'28.47" (-103.507909°)
ul '\ T18S Istrcraenass (NM. EAST)
SB944 52 W S895805"W T19S |M:emonar & msianss
i Y STATE PLANE NAD 27 (N.M. EAST)
. 3| 289821 (eas) | 264059 (Heas.) | "~ STATEPLANENaD L INM.
o N 61 3306775
=8 S
o X LOT 4 LoT 3 LoT 2 | Lot =3
sl 3
) | LR
SR N
N | =&
QB QY
S© | SO
N X
| N
7 —t .
’F | i %
23 23
RE I (N
~Z | ‘: -
N
oM | HENEN
S 18w
3 =)
g i ©
N BHL ! smo /|
S89°39°03"w 58938°58"W i
2655.65° (Meas.) 2534.25" g
(Meas.) —
NOTE:

® = SURFACE HOLE LOCATION
© = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED

=3 =] (=3

=1 S =3

S & - =

«Q — =] I
SCALE

DRAWN BY: N.R. 10-30-23

"OPERATOR
CERTIFICATION

1 hereby certify that the infurmation corained
herein is true and complete to the hest of my
knowledge and belicf, und that this
organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom kole location or has a
right to drill this well al this location pursuant
with an owner of suck a mineral

st o voluntary pooling

11/7/2023
Date

Rachwls

E-mail Address

Prioted Name

roverbey@fmellc.com

"SURVEYOR
CERTIFICATION
I hereby certify that the well location shawn
an this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is frue and
correct to the best of my belief.

October 05, 2023

Date of Survey
Signature and Seal of Psofessional Surveyor:

Centificate Number:
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District 1

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District T

811 8. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztce, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S, St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number

1Pool Code

3 Pool Name —|
55610 & 960

[55610] SCHARB; BONE SPRING, [960]| AIRSTRIP; BONESPRING

4 Property Code

5 Propcrty Name ¢ Well Nuntber

CROSS STATE COM 504H
7OGRID No. 8 Operator Name 9 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3958.8'
»Surface Location
UL orlot no. | Section Township Range Lottdn | Fect from the North/South line Feet from the East/West linc County
A 36 188 34E 932 NORTH 944 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
1 198 34E 130 SOUTH 360 EAST LEA
12 Dedicated Acres B Joint or Infill  Consolidation Code 15 Order No.
323.51
No allowable will be assigned to this completion untjl all interests have been consolidated or a non-standard unit has been approved by the division.
i "OPERATOR
CERTIFICATION
1 hereby certify that the information comained
herein is true and complete fo the best of my
knowledge and belief, and that this
organization either owns a working interest or
RI|R unleased mineral interest in the land including
3 4 3 5 the proposed bottorn hole location or has a
it o ez otn 4 right to drill this well at this location pursuant
589 ‘3‘? 12w S89 5? 21w " 10 a contract with an owner of such a mineral
2631.45" (Mevs.) , 2638.11" (Meas.)E | i 4o voluntary pooling
ET ’
~ SHL | & N 11/7/2023
g 8 Dale
9 $44 L]
§f g
NS o T I (FAD 35 SURTACE TOLE TOCATION, ] [/
- oo rv sco el | i LATITUDE = 32°4232.29" (32.708969°) /| Priated Name
o hec 36 185 34E A LONGITUDE =-103°30'29.94" (-103.508318°)
My | ‘QO NAD 27 (SURFACE HOLE LOCATION) roverbey(@fmelic.com
o] LATITUDE = 32°42°31.84" (32.708845°) E-mail Address
o b}
I 3 6 | 3 LONGITUDE =-103°30'28.17” (-103.507824°)
‘ | | STATE PLANE NAD 83 (V.M. EAST) |
| N: 622641.52_E: 795098.79"
> \ =§ STATE PLANE NAD 27 (N.M. EASTI
3 o N: 622577.19" E: 753919.08'
S l S -
1\‘ @ NAD 83 (BOTTOM HOLE LOCATION) |
™~ }._.H L g LATITUDE = 32°40'57.01" (32.682502°)
S ;I%?J?\JE[) ARy o S LONGITUDE = -103°30'22.99" (-103.506387°)
= S % = NAD 27 (BOTTOM HOLE LOCATION}
\ :\ b LATITUDE = 32°40'56.56" (32.682378°)
S o T’BS LONGITUDE = -103°30°21.22" |-103.505894°|
o STATE PLANE NAD 83 (N.M. EAST}
$8944'52"W SB9°58°05"W T19S |RuAu01689 E: 79576762
» STATE PLANE NAD 27 (N.M. EAST)
o 2638.21° (Meas.) | 2640.59° (Meos.) ~ N: 612952.87_: 734587.62"
=3 ) > 9
LOT 4 LOT 3 LOT 2 LOT 1 DR
8 S 3
Qi | R
SQ | N
Sw 9
BN | IS
N PN
~N \ Q
7 —4
P s 8
33 | (8
RN N
N s Sig
QM \ o N
IS S o
83 |58
8 BHL N “SURVEYOR
i— 350" CERTIFICATION
PP e 1 hereby certifs that the well location shawn
S8939°03"W S$553858°W f on this plat was plotted from field notes of
2655. 65' (MEGS.) 2534.25 =3 actual surveys made by me or under my
(M s, ) n supervision, and that the same is rue and
correct to the best of my belicf.
October 05, 2023
Date of Survey
Signature and Seal of Professional Surveyor:
NOTE:
«  Dislances referenced on plat to
section lines are perpendiculas.
o Basis of Bearings is a Transverse
Mereator Projection with a Central = ~ _
Meridian of W103°53'00" (NAD 83) 8 8 g
S S N =3
o~ —_— o o~
® = SURFACE HOLE LOCATIN P o P
O = BOTTOM HOLE LOCATION SCALE
_ Certificatc Number:
A = SECTION CORNER LOCATED DRAWN BY: N.R. 10-30-23
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July 14, 2023

AHCCI, LLC
6844 Rio Grande Boulevard NW

Albuquerque, NM 87107

Attn: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 36: E2E2

A N

FRANKLIN MOUNTAIN

ENERGY

Township 19 South, Range 34 East
Section 1: Lot 1 (43.51), SENE, E2SE
Bone Spring Formation
Lea County, New Mexico
323.51 acres, more or less

Dear Working Interest Owner:

Page 96 of 385

Sent via USPS: 9400109205568025063803

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well Target | v tical | Measured | opy BHL | Total AFE | Order
Name | Formation Depth
Depth
Cross Sec 36- Sec 1-
State T18S- T19S-
Com 1BS 9171 18,171 R34E R34E $11,355,549.08 N/A
304H 922 FNL 130 FSL
978 FEL 980 FEL
Cross Sec 36- Sec 1-
State T18S- T19S- VA
Com 2BS 9549 19,549' R34E R34E $11,355,549.08
504H 922 FNL 130 FSL
953 FEL 360 FEL

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.
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FRANKLIN MOUNTAIN
ENERGY

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

- - - .

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FMES3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson(@fmellc.com or to the address
provided below at your earliest convenience.

FMES3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

. f—
Don Johnson
Sr. Land Analyst

44 Cook Street| Suite 1000 | Denver, CO 80206
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AN

FRANKLIN MOUNTAIN
ENERGY

Cross State Com 304H:

I/We hereby elect to participate in the Cross State Com 304H well.
I/We hereby elect NOT to participate in the Cross State Com 304H well.

Cross State Com S04H:

I/We hereby elect to participate in the Cross State Com S04H well.
I/We hereby elect NOT to participate in the Cross State Com 504H well.

Owner: AHCCI, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street| Suite 1000 | Denver, CO 80206
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Case No. 24110

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

Slash Exploration LP

COG Operating LLC

Marathon Oil Permian LLC

Buckhorn Energy, LLC

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

MRC Permian Company

VPD New Mexico, LLC

Milestone Oil, LLC

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)
AHCFL, LLC, a New Mexico Limited Liability Company (ULM)
AHCIL, LLC, a New Mexico Limited Liability Company (ULM)
Baloney Feather, Ltd. (ULM)

Ben S. Cason and Carolyn Cason, husband and wife (ULM)
David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)
Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss IIT (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, II, as his sole and separate property and estate (ULM)
Josephine Forrester Janzeck (ULM)

Juanita Phillips Schlegel (ULM)

Logan Knapp (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mary Lynn Orr Smithers (ULM)

Maurine Dunaway Claunch (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership II, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)

Patricia Wallace (ULM)
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Paul Davis, Ltd., a Texas Limited Partnership (ULM)

Pecos Bend Royalties, Inc. (ULM)

Peregrine Production, LLC (ULM)

R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Randolph D. McCall a/k/a Randolph Dean McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis III (ULM)

Ruth Dunaway Sherewood (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)

SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)

The Allar Company (ULM)

The David Oil Company, LL.C, a New Mexico Limited Liability Company (ULM)
Tyson Properties, LLC, a Texas Limited Liability Company (ULM)

White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook III (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Qil Permian, LL.C
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Oil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhorn Energy LLC

Shark Tooth Resources, Ltd.
White Star Royalty Company i

Released to Imaging: 2/2/2024 2:27:00 PM



Received by OCD: 2/1/2024 5:08:46 PM Page 101 of 385

Received by OCD: 12/5/2023 5:55:20 PM Page 1 of !

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24111
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.59-acre, more or less, Bone Spring horizontal spacing
unit comprising the W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Section 36, Township 18 South, Range
34 East, and Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section
1), Township 19 South, Range 34 East, NNM.P.M., Lea County, New Mexico, to form a standard

323.59-acre, more or less, Bone Spring horizontal spacing unit.

EXHIBIT

R-22

tabbies’
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3. Franklin plans to drill the Cross State Com 303H and Cross State Com 503H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4, Franklin filed Case No. 23836 in which Franklin requested that uncommitted
mineral interests in the above described unit be pooled. In that case, Franklin also provided notice
of an overlapping spacing unit.

5. Franklin is filing this amended application to provide additional information about
the existing spacing units that traverse portions of Section 1 and Section 36.

6. Franklin also is filing this amended application to request, to the extent necessary,
approval of the overlapping spacing unit.

7. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-41110)

b. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

c. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-025-40727)

d. A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-

40640)

€. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-
40641)

f. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-

42367)
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8. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township
19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

IE. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By:/s/ Deana M. Bennett

Earl E. DeBrine, Jr.

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrinef@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24111. Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.59-acre, more or less, Bone Spring horizontal spacing unit comprising the
W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of
Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Cross State Com 303H and Cross State Com 503H wells, to be
horizontally drilled. The producing area for the wells is expected to be orthodox. Franklin also
seeks, to the extent necessary, approval of an overlapping spacing unit. The proposed spacing unit
will partially overlap the following existing Bone Spring spacing units:

A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025411 10)

A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-02540727)

A 160-acre horizontal well spacing unit comprised of the $2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-
40640)

A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-
40641)

A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-
42367)

Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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District I N -

1625 N French Dr,, Hobbs, NM 88240 ) State of New Mexico aE Aug;nlfzzz) (ﬁ

Fhons: (S75 385-6161 Fex: (575) 2930720 Energy, Minerals & Natural Resources Department Submit one copy to appropriate

811 S, First St.,, Artegia, NM 88210 Pyl

Phoaee (575 1481368 Fa (375) 148:9720 OIL CONSERVATION DIVISION District Office
hone: (57 .

_looogin Brazos Road, Aztec, NM 87410 1220 SO'llth St Franc1s Dr. D AMENDED REPORT

Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505

District IV
1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

tAPI Number I 2Pool Code I 3 Pool Name
55610 & 960 [55610) SCHARB; BONE SPRING, [960] AIRSTRIP; BONESPRING
4 Property Code 5 Property Name ¢ Well Number
CROSS STATE COM 303H
7 OGRID No. 3 Operator Name ? El¢vation
331595 FRANKLIN MOUNTAIN ENERGY 3,LLC 3961.7'
»Surface Location
UL or lot na. Section Tovwnship Range Lot Ida Feet from the North/Soath line Feet from the East/Weat line County
B 36 188 ‘ 34E | l 1032 l NORTH 2160 EAST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Tawnship Range Lot Idn Feet from the North/South line Feet from the East/West line County
o) | 1 198 34E I | 130 SOUTH ‘ 2305 EAST J LEA
1 Dedicated Acres T Joint or Infill 14 Cansulidation Code 5 Order No.
323.59
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
i "OPERATOR
CERTIFICATION
1 hereby certify that the information comained
herein is true and complete to the best of my
Inowledge and belief, and that this
organization either owns a working interest or
R R unleased mineral interest in the land including
34|35 m m hal;;bmﬁm o basa
[P zaog to at this Iocatlon
5893'? 12°w 58‘93?27 w 1o a contract with an owner of such a mineral
2631.45" (Meas.) ,2638.11" (Meas)E | B or working interest, or 1 @ vohuntary pooling
‘_; — B o & geitoedsory pooling order
[ - p herenii Figio
FTP: i
~ 100 FNL 2305 Ff i o 11/6/2023
g Sec 36 185 342 [ o Datz;
@ 2
< [ N Pl
“ :l? TATITUDE = 32°4231 26" (32.708683°) Printed Nume
o I - LONGITUDE =-103°30'44.17" (-103.51
~ | ‘g NAD 27 (SURFACE HOLE LOCATIO! roverbey@fmellc.com
Q N LATITUDE = 32°42730 81" (32.708559°) E-mail Address
ﬁ.“, 3 6 | © LONGITUDE = -103°30'42.39" (-103.511775%)
| STATE PLANE NAD & (N EAST)
L | N: 62252705 E: 193634.28'
x | 3 STATE PLANE NAD 27 (N.ML. EA5T)
] N: 622463.64' E: 752704.5T
8 | 8
N % [RAD & (BOTTOM HOLE LOCATION) ]
™~ LEASE iy L LATITUDE = 32°40/56.96" (32.682488%)
g BOUNDARY R 'a 8 LONGITUDE = -103°30'45.75" {-103.512707")
> N B3 NAD 27 (BOTTOM HOLE LOCATION]
\ "Sla LATITUDE = 32°40'56.51" (32.682364°)
§ E TY8S |LONGITUDE - -1063:3043.57" (103 512214
A8 STATE FLARE NADE) (NFLEAST
559'44°52"W . 5895805 W TY9 S MEs12%64 B 15EBOL
¥ : ’ FLANE y
2| 2638.21° (Meas.) | 2640.59° (Weas) | "~ [STATE FLARETAD 27 MM EAT,
=R rs wors p lwra] o1 |y 8
QI 4373 4365 | | 4359 4351 |5 0
W] ACRES ACRES [ , ACRES ACRES |R I
B i T N
P | 58
(1 i oS
=R & X
74 A
- | "\
i~ 4
s g | 28
2 L) ¢ l ;
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- il -
[N T Yo
Sh SR
IS | S
S5 28
& kH L 2305' N *SURVEYOR
CERTIFICATION
S893903W | s8938°58"W e ey sn s
2655.65" (Meas.) o 263425 actual surveys made by me or under my
<] (Meas) supervision, and that the same is true and
. correct lo the best of my belief.
October 04, 2023
Date of Survey
Signsture and Seal of Profesalonal Surveyor:
NOTE:
& Distances referenced on plat to
section lines are perpendicular.
*  Basis of Bearings is a Transverse
Mercator Projection with a Central B - B
Meridian of W103°53'00" (NAD 83) ) & =)
= s - &
N — =3 ™
® - SURFAGE HOLE LOCATON o™ e e
O = BOTTOM HOLE LOCATION SCALE
A = SECTION CORNER LOCATED DRAWN BY: NR. 101923
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D eoch Dr, Hobbs, NM 88240 _ State of New Mexico

D) FeeTs) 0T Energy, Minerals & Natural Resources Department
Phon (7681583 et (78) 489720 OIL CONSERVATION DIVISION
it B 85410 1220 South St. Francis Dr.

Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe’ NM 87505

District IV
1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

1API Number "[ Pool Code 3Pool Name
55610 & 960 [55610] SCHARB; BONE SPRING, [960] AIRSTRIP; BONESPRING
4 Property Code 3 Property Name § Well Nomber
CROSS STATE COM 503H
7OGRID No. 2 Operator Name 9 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3,LLC 3961.8'
»Surface Location

UL or lot no. Section Township LotIda Feet from the Nortb/South line Feet from the Enst/West line County

B 36 188 | | I 1032 | NORTH 2130 EAST I LEA

» Bottom Hole Location If Different From Surface

UL or lot no. Section Towaship Range Lot Idn Feet from the North/South line Fect from the East/West line County

0 198 ’ 34E | ] 130 SOUTH 1680 EAST | LEA
1 Dedicated Acres ] 1 Joint or Infill I 4 Consolidation Code ‘ 15 Order No.

323.59

No allowable will be assigned to this cornpletion until all interests have been consolidated or a non-standard umit has been approved by the division.

1

"OPERATOR
CERTIFICATION
1 hereby ceriify that the information contained
herein iy true and complete to the best of my

NOTE
*  Distances referenced on platto
section lines are perpendicular.

e  Basis ofBeanngsmaTnmwm

Mercator Projection with a Central . - -

Meridian of W103°53°00" (NAD 83) 8 IS =

= =1 - >

3] — =3 ~

§ = gurace HoLE LookTon P e Pe—
O = BOTTOM HOLE LOCATION SCALE

A = SECTION CORNER LOCATED DRANNIET: N (0-1925
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RI|R unleased minero} interest in the land including
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2655.65 (Meas.) O 263425 actual surveys made by me or under my
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October 04, 2023
Dme of Survey
and Seal of P
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Tuly 14,2023

AHCCL LLC
6844 Rio Grande Boulevard NW
Albuquerque, NM 87107
Attn: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 36: W2E2

AN

FRANKLIN MOUNTAIN

ENERGY

Township 19 South, Range 34 East
Section 1: Lot 2 (43.59), SWNE, W2SE
Bone Spring Formation
Lea County, New Mexico
323.59 acres, more or less

Dear Working Interest Owner:

Page 109 of 385

Sent via USPS: 9400109205568755328005

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target |y iear | Measured | oy | BHY, | Total AFE | Order
Name | Formation Depth
Depth
Cross Sec 36- Sec 1-
State T18S- T19S-
Com 1BS 9175 18,175 R34E R34E $11,355,549.08 N/A
303H 990 FNL 130 FSL
2148 FEL | 2305 FEL
Cross Sec 36- Sec 1-
State T18S- T19S- N/A
Com 2BS 9532 19,532 R34E R34E $11,355,549.08
503K 990 FNL 130 FSL.
2123 FEL | 1680 FEL

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

44 Cook Street| Suite 1000 | Denver, CO 80206

Released to Imaging: 2/2/2024 2:27:00 PM



Received by OCD: 2/1/2024 5:08:46 PM Page 110 of 385

FRANKLIN MOUNTAIN
ENERGY

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

iy

~ s a IS

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djiohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised

that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

Vi

Don Johnson
Sr. Land Analyst

44 Cook Street | Suite 1000 | Denver, CQ 80206
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FRANKLIN MOUNTAIN
ENERGY

Cross State Com 303H:

I/We hereby elect to participate in the Cross State Com 303H well.
I/We hereby elect NOT to participate in the Cross State Com 303H well.

Cross State Com 503H:

I/We hereby elect to participate in the Cross State Com 503H well.
I/We hereby elect NOT to participate in the Cross State Com 503H well.

Owner: AHCCI, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street| Suite 1000 | Denver, CO 802086
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Case No. 24111

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

Slash Exploration LP

COG Operating LLC

Marathon QOil Permian LLC

Buckhorn Energy, LL.C

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

MRC Permian Company

Peregrine Production, LL.C

VPD New Mexico, LLC

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)
AHCFL, LLC, a New Mexico Limited Liability Company (ULM)
AHCIL, LLC, a New Mexico Limited Liability Company (ULM)
Baloney Feather, Ltd. (ULM)

Ben S. Cason and Carolyn Cason, husband and wife (ULM)
David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)
Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss III (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, 11, as his sole and separate property and estate (ULM)
Josephine Forrester Janzeck (ULM)

Juanita Phillips Schlegel (ULM)

Logan Knapp (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mary Lynn Orr Smithers (ULM)

Maurine Dunaway Claunch (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership II, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)

Patricia Wallace (ULM)
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Paul Davis, Ltd., a Texas Limited Partnership (ULM)

Pecos Bend Royalties, Inc. (ULM)

Peregrine Production, LLC (ULM)

R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Randolph D. McCall a’/k/a Randolph Dean McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis III (ULM)

Ruth Dunaway Sherewood (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)

SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)

The Allar Company (ULM)

The David Oil Company, LLC, a New Mexico Limited Liability Company (ULM)
Tyson Properties, LLC, a Texas Limited Liability Company (ULM)

White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook III (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Oil Permian, LLC
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Oil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhorn Energy LLC

Shark Tooth Resources, Ltd.
White Star Royalty Company
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO., 24112
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application with the Qil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.73-acre, more or less, Bone Spring horizontal spacing
unit comprising the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1), Township 19
South, Range 34 East, NM.P.M., Lea County, New Mexico. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. In support of this application, Franklin states
as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.73-acre, more or less, Bone Spring horizontal spacing unit.

EXHIBIT

E - 3
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3. Franklin plans to drill the Cross State Com 301H and Cross State Com 501H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin filed Case No. 23837 in which Franklin requested that uncommitted
mineral interests in the above described unit be pooled. In that case, Franklin also provided notice
of an overlapping spacing unit.

5. Franklin is filing this amended application to provide additional information about
the existing spacing units that traverse portions of Section 1 and Section 36.

6. Franklin also is filing this amended application to request, to the extent necessary,
approval of the overlapping spacing unit.

7. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-41110)

b. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

c. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-025-40727)

d. A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-

40640)

e. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-

40641)

f. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-

42367)
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g. A 200-acre horizontal well spacing unit comprised of the S2N2 of Section 35
and the SWW4NW4 of Section 36 dedicate to Franklin Mountain’s Tin Cup 36
State Com 1H (API 30-025-40422).

8. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1),
Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,
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MODRALL, SPERLING, ROEHL, HARRIS

& SISK, P.A.

By:/s/ Deana M. Bennett

Earl E. DeBrine, Jr.

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine/@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24112: Application of Franklin Mountain Energy 3, LLC fo