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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24287

APPLICANT'S RESPONSE

Date: August 22, 2024

Applicant

MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company [OGRID 228937]

Applicant's Counsel:

Holland & Hart LLP

Case Title:

Application of MRC Permian Company for Approval of
Overlapping Horizontal Well Spacing Unit and Compulsory
Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors:

PBEX, LLC; E.G.L. Resources, Inc.

Well Family Art Smith
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Qil or Gas): Qil

Pooling this vertical extent: N/A

Pool Name and Pool Code:

Airstrip; Bone Spring [960] for Section 34 acreage and Scharb;
Bone Spring [55610] for Section 3 acreage

Well Location Setback Rules:

Statewide Rules

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

324.32-acres

Building Blocks:

Quarter-Quarter sections

Orientation:

North-South

Description: TRS/County

W2W?2 of Section 34, T18S, R34E and W2W?2 of Section 3,
T19S, R34E, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is Yes
approval of non-standard unit requested in the application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-3

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)
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Well #1

Art Smith State Com 121H (API No. pending)

SHL: 310' FNL & 1430' FWL (Unit C) of Sec. 34, T18S, R34E
BHL: 110' FSL & 660" FWL (Unit M) of Sec. 3, T19S, R34E
Completion Target: Bone Spring formation

Well Orientation: North-South

Completion Location expected to be: Standard

Page 4 of 42

Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-4
AFE Capex and Operating Costs

Drilling Supervision/Month S $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C
Proof of Published Notice of Hearing (10 days before hearing) Exhibit D
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners)

Exhibits A-2 and A-3

If approval of Non-Standard Spacing Unit is requested, Tract
List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled Exhibit A-5
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-4
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-5
Overhead Rates In Proposal Letter Exhibit A-4
Cost Estimate to Drill and Complete Exhibit A-4
Cost Estimate to Equip Well Exhibit A-4
Cost Estimate for Production Facilities Exhibit A-4
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-2
Gunbarrel/Lateral Trajectory Schematic Exhibit B-2
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Well Orientation (with rationale) Exhibit B
Target Formation Exhibit B
HSU Cross Section Exhibit B-3
Depth Severance Discussion N/A

Forms, Figures and Tables

A-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibits A-1, B-2
Structure Contour Map - Subsea Depth Exhibit B-2
Cross Section Location Map (including wells) Exhibit B-2
Cross Section (including Landing Zone) Exhibit B-3

Additional Information

Applicant has dismissed the request for approval of

Special Provisions/Stipulations overlapping spacing units
CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.
Printed Name (Attorney or Party Representative): |Michae| H. Feldewert

Signed Name (Attorney or Party Representative): %
Date: At e 15-Aug-24
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24287

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, hereby
files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
§ 70-2-17, for an order (a) approving a standard 320-acre, more or less, overlapping horizontal
well spacing unit in the Bone Spring formation comprised of the W2W2 of Section 34, Township
18 South, Range 34 East and the W2W?2 of Section 3, Township 19, South, Range 34 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in this horizontal
well spacing unit. In support of its application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed overlapping horizontal spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit
to the proposed Art Smith State Com 111H and the Art Smith State Com 121H wells to be
horizontally drilled from a surface location in the NW4 of Section 34, with first take points in the
NW4NW4 (Unit D) of Section 34 and last take points in the SW4SW4 (Unit M) of Section 3.

4. This proposed horizontal well spacing unit will overlap the following existing or

proposed horizonal well spacing units in the Bone Spring formation:
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e A 160-acre horizontal well spacing unit comprised of the W2W2 of Section 3
currently dedicated to the Tres Primos 3 State 2H (30-025-42129) operated by
COG Operating LLC and assigned to the Scharb: Bone Spring Pool (55610).

e A 160-acre horizontal well spacing unit comprised of the W2W?2 of Section 34
proposed by MRC for the Art Smith State Com 131H well to be drilled in a
different interval of the Bone Spring formation.

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

6. The approval of this overlapping horizontal spacing unit and the pooling of interests
will allow Applicant to obtain a just and fair share of the oil and gas underlying the subject lands,
avoid the drilling of unnecessary wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on April 4, 2024, and, after notice and hearing as
required by law, the Division enter an order:

A. Approving the overlapping horizontal well spacing unit and pooling all

uncommitted interests therein;

B. Designating Matador Production Company as operator of this overlapping

horizontal spacing unit and the horizontal wells to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the wells;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and
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E. Imposing a 200% penalty for the risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not voluntarily
participate in the drilling of the wells.

Respectfully submitted,

HOLLAND & HART LLP

By;/% oo

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling,
Lea County, New Mexico. Applicant in the above-styled cause seeks an
order (a) approving a standard 320-acre, more or less, overlapping
horizontal well spacing unit in the Bone Spring formation comprised of
the W2W?2 of Section 34, Township 18 South, Range 34 East and the
W2W2 of Section 3, Township 19, South, Range 34 East, NMPM, Lea
County, New Mexico, and (b) pooling all uncommitted mineral interests in
this horizontal well spacing unit. Said unit will be initially dedicated to
the proposed Art Smith State Com 111H and Art Smith State Com
121H wells to be horizontally drilled from a surface location in the NW4
of Section 34, with first take points in the NW4NW4 (Unit D) of Section
34 and last take points in the SW4SW4 (Unit M) of Section 3. This
proposed horizontal well spacing unit will overlap the following existing
or proposed horizonal well spacing units in the Bone Spring formation:

e A 160-acre horizontal well spacing unit comprised of the W2W2
of Section 3 currently dedicated to the Tres Primos 3 State 2H (30-
025-42129) operated by COG Operating LLC and assigned to the
Scharb: Bone Spring Pool (55610).

e A 160-acre horizontal well spacing unit comprised of the W2W2
of Section 34 proposed by MRC for the Art Smith State Com 131H
well to be drilled in a different interval of the Bone Spring
formation.

Also, to be considered will be the cost of drilling and completing the wells
and the allocation of the cost thereof, actual operating costs and charges
for supervision, designation of Matador Production Company as operator
of the wells, and a 200% charge for risk involved in drilling said wells.
The subject area is located approximately 22 miles west of Hobbs, New
Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY

FOR APPROVAL OF OVERLAPPING SPACING UNIT
AND FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO. 24287

SELF-AFFIRMED STATEMENT OF ISAAC EVANS

Issac Evans, of lawful age and being first duly sworn, declares as follows:

1. My name Isaac Evans. I work for MRC Energy Company, an affiliate of MRC
Permian Company (“MRC"), as a Vice President — Land.

2. I have previously testified before the New Mexico Qil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of public record.

3. I am familiar with the application filed by MRC in this case, and I am familiar with
the status of the lands in the subject area.

4. In this case, MRC is seeking an order pooling all uncommitted interests in the Bone
Spring formation in the standard 320-acre, more or less, horizontal well spacing unit in the Bone
Spring formation underlying the W/2 W/2 of Section 34, Township 18 South, Range 34 East and
the W/2 W/2 of Section 3, Township 19 South, Range 34 East, NMPM, Lea County, New Mexico,
and initially dedicate this Bone Spring spacing unit to the proposed Art Smith State Com
121H well to be horizontally drilled from a surface hole location in the NW/4 of Section 34, T18S-
R34E with first take points in the NW/4 NW/4 of Section 34, T18S-R34E and last take points in
the SW/4 SW/4 of Section 3, T19S-R34E .

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A
Submitted by: Matador Production Company
Hearing Date: August 22, 2024
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5. MRC understands this well will be placed in the Airstrip; Bone Spring [960]
(for Section 34 acreage) and the Scharb; Bone Spring [55610] (for Section 3 acreage)
pools.

6. The completed intervals for the proposed well will remain within the standard
setbacks required by the statewide rules set forth in 19.15.16.15 NMAC.

7. MRC Exhibit A-1 contains the draft Form C-102 for the proposed well.

8. MRC Exhibit A-2 identifies the tracts of land comprising the proposed horizontal
spacing units. The land in the proposed spacing unit is comprised of state lands.

9. MRC Exhibit A-3 identifies for the working interest owners that MRC is seeking
to pool along with their respective ownership interest in the proposed horizontal spacing unit.
MRC Exhibit A-3 also identifies the record title and overriding royalty interest owners that MRC
seeks to pool in this case.

10.  There are no depth severances within the Bone Spring formation for this acreage.

11.  While MRC was working to put this unit together, MRC proposed the above well
to each of the working interest parties it seeks to pool. MRC Exhibit A-4 contains a sample well
proposal letter that was sent to those parties, along with the AFE sent to working interest owners
for each well. The costs reflected in the AFE are consistent with what other operators have incurred
for drilling similar horizontal wells in the area.

12.  In addition to sending well proposal letters and AFEs, I have attempted to call or
email each of the working interest owners MRC seeks to pool. As indicated in MRC Exhibit A-

5, we have been able to contact and have discussions with the working interest owner we seek to

pool.
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13.  MRC Exhibit A-5 contains a summary chronology of MRC’s contacts and
attempted contacts with the uncommitted working interest owners. In my opinion, MRC has
undertaken good faith efforts to reach an agreement with the uncommitted working interest owners
that MRC seeks to pool in this case.

14. MRC has made an estimate of overhead and administrative costs for drilling and
producing the proposed well. It is $8,000/month while drilling, and $800/month while producing.
These costs are consistent with what other operators are charging in this area for these types of
wells. MRC respectfully requests that these administrative and overhead costs be incorporated into
any order entered by the Division in this case.

15. I provided MRC’s outside counsel, Holland & Hart, a list of names and addresses
for the parties that MRC is seeking to pool. In compiling this notice list, MRC conducted a diligent
search of all public records in the county where the proposed wells are located and conducted
computer searches.

16. MRC Exhibits A-1 through A-5 were either prepared by me or compiled under
my direction and supervision.

17. 1 affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. [ understand that this self-affirmed statement will be

used as written testimony in this case. This statement is made on the date next to my signature

below.
/Quaé-_,,__—'——-—a &-13-24
& o

Isaac Evans Date
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EXHIBIT A-1

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-1
Submitted by: Matador Production Company
Hearing Date: August 22, 2024
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Dislrict [

1625 N, French Dr.. [obbs. NM 88240
Thone: (575) 393-6161 Fax: (575) 393-0720

District 1|

B11 S. First St,, Artesia, NM 88210
Phone: (575) 74B-1283 Fax: (575) 748-9720

State of New Mexico

Energy, Minerals & Natural Resources

Department

FORM C-102
Revised August 1, 2011

Submit one copy to appropriate

DIl s Road, Anios, NV 47410 OIL CONSERVATION DIVISION District Office
T 1220 South St. Francis Dr.
ke Santa Fe, NM 87505 L} AmevoeD meeoRT
WELL LOCATION AND ACREAGE DEDICATION PLAT
1AP1 Number *Pool Code Pool Name
?QO Airstiip ! 0 AL (,‘ g
*Property Code *Property Name | V4 i ~ *Well Number
ART SMITH STATE COM 121H
“OGRID No. “Operator Name “Elevation
2LB53M MATADOR PRODUCTION COMPANY 4010’
19Surface Location
UL ur lot no. Sectlon| Township Range Lot 1dn Feet from the North/South line Feet from the East/\Yesl linc County
C 34 | 18-S |34-E = 310’ NORTH 1430’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Townahip Hangr Lot ldn] Feet from the NorthSHouth line] Fect [rom the Emchsr line} County
M 3 19-S | 34-E - 110’ SOUTH 660’ WEST LEA
[™Dedicated Acres SJoint or Tnflll “Consotidation Code Order No.
[oo [ | [

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

X=733016.95
Y=623369.08
NADED

NAD27
X=740338.72
Y=623381.18

INADES
Xerg1sta e
Y=623445 35

NEW MEXICO EAST
NAD 1983

SURFACE LOCATION (SHL)

310' FNL - SEC. 34
1430' FWL - SEC. 34
X=781631 Y=623136
LAT.: N 32.7106092

LONG.: W 103.5520872

s7ilis KICK OFF POINT (KOP)

50' FNL - SEC. 34
660" FWL - SEC. 34
X=780859 Y=623389
LAT.: N 32.7113200
LONG.: W 103.5545917

34

FIRST PERFORATION POINT (FPP)

100" FNL - SEC. 34
660" FWL - SEC. 34
X=780859 Y=623339

\?‘.\ s

739043.77 Y=620727.76
780223 39 Y=620791.83

NAD27 X:
NADS3 X:

LAT.: N 32,7111826
LONG.: W 103.5545914

LAST PERFORATION POINT (LPP

AZ| 179.56° 104938

S

w
B

618088 33
618152.32

T-16-S. R-34-E

BOTTOM HOLE LOCATION (BHL

110'FSL - SEC. 3
660' FWL - SEC. 3
X=780940 Y=612846

34 LAT.: N 32.6823418

35

739069 34 Y:

w
-hl!ul
w

780249.03 Y-

NAD27 X:
NADB3 X:

A LOT 44

LOT 3!

T19-8, R-34-E

LOT 2

LONG.: W 103.5545791

T-18-8, R-34-E

LoT1 SECTION 3

615305,88
615369.79

LOT 1 -44.20 ACRES
LOT 2 - 44.24 ACRES
LOT 3-44.28 ACRES
LOT 4 - 44,32 ACRES

739085 47 Y
780266 25 Y:
SO

NAD27 X:
NADB) X:

A e
..u/t/ BHL

HADRT
KT
YeRIZETAE

XeTHIEM R
YeE12T42 T2

10 | 13

"7OPERATOR CERTIFICATION
1 hereby certify thai the information condwmad hevein i1 true mnd complels
to the best of my knowledge and belief, and that s oryorizahon either
oums a workmg mieres! or umleased ymmeral vierest in the land including|
the propossd bottom hole location or has o right to drill this well af tns
\scation prrsumnd fo a comiract with m ouner of suwch a ranernl or
working tnterest, or (0 o volintary pooting ogreemen! or a compuisary
pooling order heretofore endered by the divisun

Sgnature

Printe¢ Name

E-mal Addrass

18SURVEYOR CERTIFICATION
I hereby cerlify that the well location shown on this

plat was plotted from field noles of actual surveys
made by me or under my supervision, and that the
same is {rue lo the besl of my belief.

02/29/2024

Date of
w”-:’sul of Professiond Surveyor

Certificaie Number

NEW MEXICO EAST
NAD 1927

SURFACE | OCATION [SHL)
X=740452 Y=620072
LAT N 32.7104857

LONG. W 103 5515918

KICK OFF POINT (KOP)
X=739679 Y=623325
LAT : N 32.7111966

LONG " W 103 5540962

FISST PERFORATION DEENT P
X TINNAG YE2NITE
LAT. N 32.7110502
LONG. W 103 5540959

RAST PEAFOSATIN POSNT A7
BOTION MOLE 1 QCATION e
X=738760 ¥=612783

LAT N 32 8A22184
LONG. WI0REI0MY

BABURVE VWATADOR RESOUHCERART_SWVITH_STATE_COMFINAL_PHODUCTSLC_ART_SMITH_STATE COM_T2TH.DWG JNBEIIE T 51T PM [ena franshn
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Diswict 1 g FORM C-102

1(::5:")5| French Dr.. Hobbs. NM 88240 State of New Mexico

PDP_mn.e: ([5175)393»0161 Fas: (575) 393-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
istrict

BITS. First St. Artesia, NM 88210 Submit one copy to appropriate

Phonc: (Isrfllsnzas-l;g; Fax: ($75) 748-9720 Departrnent L3 N il f) =

District 111 istrict Office

1600 Rio Brazos Road, Azice. NM §7410 OIL CONSERVATION DIVISION

Phonc: (505) 334-6178 Fax: (505) 3346170 1220 South St. Francis Dr

District 1V . .

lzlzsosc St Francis Dr., Sania Fe, N\M 87505 Santa Fe, NM 87505 D AMENDED REPORT

3

Phonc: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

*APT Number ?Poal Cede *Pool Name
SSe/ O Scherb: Bone Spricc
*Property Code “Property Name [ / "Well Number
ART SMITH STATE COM 121H
"OGRID No. "Operator Name “Elevation
z 19931 MATADOR PRODUCTION COMPANY 4010’
1Surface Location
UL ar lot no. Sectfon| Township Range Lot 1dn Feel from the Nortn/South lin¢ Feet from the East/Wesl linc County
C 34 | 18-S [34-E - 310’ NORTH 1430° WEST LEA
"Battom Hole Location If Different From Surface
UL or lot no. Section| Township Rangd Lot Tdn Feet [rom the North/South lioe Feet from the East/West lin| County
M 3 19-S (34-E = 110’ SOUTH 660’ WEST LEA
Piiedicated Acres “Jolnt ar Infill YConsolidatlon Code >Order No.
\\)\)\h 322

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

e ] YOPERATOR CERTIFICATION
—r— I hereby certyfy that the mformation conlomed herem v true cnd complets]
SURFACE LOCATICN {SHL) 1o the best of my knzuledge and belief, ond that Uis cryanization either
310| FNL'SECM nuwns o working milevest or uniensed minerol mlerest in the land uvicluchng)
. o 1430' FWL - SEC. 34 »., ?ywd bol(mr: ):l: laeat\mu’iur r:;”tmnm dnllath:s mu:: this
Xerpipss  rerdsAT2 X=781631 Y=623136 e s miminy ol mpenint o 2 e
Vel VLS LAT.: N 32.7106092 bt i s wten e T
. HADEY N 8 |posteng order heretofore entered by the dhuision.
e X0 LONG : W 103.5520872
Y=623433 24 Y=6234535

galive KICK OFF POINT (KOP)
50' FNL - SEC. 34
3435 660" FWL - SEC. 34 Snabine Bate

X=780859 Y=623389
LAT.: N 32.7113200
LONG.: W 103.5545917 Eointed Eoms
o 7 7 |
& ? | FIRST PERFORATION POINT (FPP)| | et Addrem
g8l 100’ FNL - SEC. 34 -
== 660' FWL - SEC. 34 SURVEYOR CERTIFICATION
é‘é 2 X=780859 Y=623339 1 hereby certify that the well location shown on this
g8 § LAT.: N 32.7111826 plat was ploited from field noles of actual surveys
%i’j F / LONG.: W 103.5545914 made by me or under my supervision, and that the
gg E | same is true fo the best of my bekief.
/ s/ [ LAST PERFORATION POINT (LPP)
g ¥ BOTTOM HOLE LOCATION (BHL)
. 110' FSL - SEC. 3 02/29/2024
e 660' FWL - SEC. 3
g | X=780940 Y=612846 B EY seat of Professiona Surveyer
=t 4 T-16-S, R-34-E 34 | 35
| § 7 33@§34 . LAT.: N 32.6823418
22 a3 y, T—19—S.'|R-34-E HE LONG.: W 1035545791
£8 /]
iE /
2] 5 ; T-19-S, R-4-E
. i LOT 44 LOT3 LOT 2 LOT 1 SECTION 3

LOT 1 - 44.20 ACRES
LOT 2 - 44.24 ACRES
LOT 3-44.28 ACRES
LOT 4 - 44.32 ACRES

615305 68
615360.79

Cartificaie Number

NEW MEXICO EAST

==

73908647 Y:
780266 25 Y:

NAD27 X:
NADB] X:

\\.\_\1.. e, T

NAD 1927
Y SURFACE | OCATION () HOCH OFF BONT MED)
X=740452 Y=623072 X=739679 Y=521325
LA N 327104857 LAT-N 327111965
LONG. W 103 5515918 LONG. W 103 5540962
-LPP
oo BHL 3|2 FIRGT SEASOUATIoN ot PP LAST FRATCAATION PONT RPR
4V :!E'/ eT30 Voa207H Iid 4 3
R LAT N 327110592 X=739760 Y=612783
T 67 10 | 13 LONG. W 103 5540959 :
& LONG. W 1938550848
2

NAD27 NAD27
X=739101.02 X=740414.30
Y=612666.23 Y=612676.89

NADE3

Y=612730 05 YeBIzia Tl
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EXHIBIT A-2

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-2
Submitted by: Matador Production Company

Hearing Date: August 22, 2024
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EXHIBIT A-3

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-3
Submitted by: Matador Production Company
Hearing Date: August 22, 2024
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MRC Permian Company Working 80.266404%
Interest
Compulsory Pool Interest Total: 19.733596%
Interest Owner: Description: Tract Interest:
Marathon Oil Permian, LLC Uncommitted Working 1 19.733596%
Interest Owner
Marathon Oil Permian, LLC 1 N/A

Record Title Owner
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Summary of ORRI Owners — W2W2 Art Smith State Com — Bone Spring

ORRI
Post Oak Crown IV, LLC
Crown Oil Partners, LP
Collins & Jones Investments, LLC
MCT Energy Ltd.
H. Jason Wacker
David W. Cromwell
LMC Energy, LLC
Kaleb Smith
Deane Durham
. Mike Moylett
. Oak Valley Mineral and Land, LP
. Post Oak Mavros I, LLC
. Sortida Resources, LLC
. Sitio Permian, LP
. Sitio Permian, LLC
. Mongoose Minerals, LLC
. Baloney Feathers, Ltd.
. Camarie Oil and Gas, LLC
. Ross Duncan Properties, LLC
. Featherstone Development Corporation
. Big Three Energy Group, L.L.C.
. Blind Side, LLC
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EXHIBIT A-4

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-4
Submitted by: Matador Production Company
Hearing Date: August 22, 2024
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Matador Production Company

One Lincoln Centre » 5400 LBJ Freeway » Suite 1500 « Dallas, Texas 75240
Voice 972.587.4628 « Fax 214.866.4883
Isaac.eva ata ces.com

[saac C. Evans
Area Land Manager
March 5, 2024

VIA CERTIFIED RETUR] CEIPT MAIL

Marathon Qil Permian, LLC
990 Town and Country Blvd.
Houston, Texas 77024

Re: Art Smith State Com #111H, #112H, #113H, #114H, #121H, #122H, #127H, #128H, #131H, #132H,
#133H, #134H, #241H, #242H, #243H & #244H (the “Wells™)
Participation Proposal
Section 34, Township 18 South, Range 34 East, Lea County, New Mexico; and
Section 3, Township 19 South, Range 34 East, Lea County, New Mexico

Dear Sir/Madam:

MRC Permian Company ("MRC) proposes the drilling of Matador Production Company’s Art Smith State Com
#111H, Art Smith State Com #112H, Art Smith State Com #113H, Art Smith State Com #114H, Art Smith State
Com #121H, Art Smith State Com #122H, Art Smith State Com #127H, Art Smith State Com #128H, Art Smith
State Com #131H Art Smith State Com #132H, Art Smith State Com #133H Art Smith State Com #134H, Ant
Smith State Com #241H, Art Smith State Com #242H, Art Smith State Com #243H & Art Smith State Com #244H,
located in Section 34, Township 18 South, Range 34 East, Lea County, New Mexico & Section 3, Township 19
South, Range 34 East, Lea County, New Mexico.

In connection with the above, please note the following:

e  The estimated cost of drilling, testing, completing, and equipping of the Art Smith State Com #111H, Art
Smith State Com #112H, Art Smith State Com #113H, Art Smith State Com #114H, Art Smith State Com
#121H, Art Smith State Com #122H, Art Smith State Com #127H, Art Smith State Com #128H, Art Smith
State Com #131H Art Smith State Com #132H, Art Smith State Com #133H Art Smith State Com #134H,
Art Smith State Com #241H, Art Smith State Com #242H, Art Smith State Com #243H & Art Smith State
Com #244H is itemized on the sixteen (16) enclosed Authority for Expenditures (“AFE™) dated December
5, 2023.

s  Art Smith State Com #111H: to be drilled from a legal location with a proposed surface hole location in
the N/2NW/4 of Section 34-18S-34E, a proposed first take point located at 100° FNL and 660° FWL of
Section 34-18S-34E, and a proposed last take point located at 100° FSL and 660° FWL of Section 3-19S-
34E. The Well will have a targeted interval within the Bone Spring formation and will be drilied
horizontally in the Bone Spring (~9,530’ TVD) to a Measured Depth of approximately 19,584,

e Art Smith State Com #112H: 10 be drilled from a legal location with a proposed surface hole location in

the N/2N'W/4 of Section 34-18S-34E, a proposed first take point focated at 100° FNL and 1,980" FWL of
Section 34-18S-34E, and a proposed last take point located at 100’ FSL and 1,980’ FWL of Section 3-19S-
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34E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~9,530° TVD) to a Measured Depth of approximately 19,584’.

e  Art Smith State Com #113H: to be drilled from a legal location with a proposed surface hole location in
the S/2SE/4 of Section 27-18S-34E, a proposed first take point located at 100° FNL and 1,980” FEL of
Section 34-188-34E, and a proposed last take point located at 100° FSL and 1,980’ FEL of Section 3-19S-
34E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~9,530° TVD) to 2 Measured Depth of approximately 19,584".

»  Art Smith State Com #114H: to be drilled from a legal location with a proposed surface hole location in
the S/2SE/4 of Section 27-18S-34E, a proposed first take point located at 100° FNL and 660’ FEL of
Section 34-188-34E, and a proposed last take point located at 100’ FSL and 660° FEL of Section 3-195-
34E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~9,530° TVD) to a Measured Depth of approximately 19,584’

s Art Smith State Com #121H: to be drilied from a legal location with a proposed surface hole location in
the N/2NW/4 of Section 34-18S-34E, a proposed first take point located at 100° FNL and 660° FWL of
Section 34-18S-34E, and a propased last take point located at 100’ FSL and 660’ FWL of Section 3-19S-
34E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,020° TVD) to a Measured Depth of approximately 20,074°.

s  Art Smith State Com #122H: to be drilled from a legal location with a proposed surface hole location in
the N/ZNW/4 of Section 34-18S-34E, a proposed first take point located at 100’ FNL and 1,980" FWL of
Section 34-18S-34E, and a proposed last take point located at 100’ FSL and 1,980° FWL of Section 3-198-
34E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,020° TVD) to a Measured Depth of approximately 20,074".

e  Art Smith State Com #127H: to be drilled from a legal location with a proposed surface hole location in
the S/2SE/4 of Section 27-185-34E, a proposed first take point located at 100° FNL and 1,980’ FEL of
Section 34-18S-34E, and a proposed last take point located at 100° FSL and 1,980° FEL of Section 3-198-
34E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,330’ TVD) to a Measured Depth of approximately 20,384,

o  Art Smith State Com #128H: to be drilled from a legal location with a proposed surface hole location in
the S/2SE/4 of Section 27-18S-34E, a proposed first take point located at 100’ FNL and 660’ FEL of
Section 34-18S-34E, and a proposed last take point located at 100” FSL and 660° FEL of Section 3-19S-
34E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,330’ TVD}) to a Measured Depth of approximately 20,384".

o Art Smith State Com #131H: to be drilled from a legal location with a proposed surface hole location in
the N/ZN'W/4 of Section 34-18S-34E, a proposed first take point located at 100 FNL and 660° FWL. of
Section 34-185-34E, and a proposed last take point located at 100° FSL and 660° FWL of Section 34-188S-
34E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,750° TVD) to a Measured Depth of approximately 15,524,

e  Art Smith State Com #132H: to be drilled from a legal location with a proposed surface hole location in

the N/2NW/4 of Section 34-185-34E, a proposed first take point located at 100’ FNL and 1,980 FWL of
Section 34-18S-34E, and a proposed last take point located at 100" FSL and 1,980° FWL of Section 34-
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18S-34E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,750° TVD) to a Measured Depth of approximately 15,524.

s Art Smith State Com #133H: to be drilled from a legal location with a proposed surface hole location in
the S/2SE/4 of Section 27-18S-34E, a proposed first take point located at 100’ FNL and 1,980 FEL of
Section 34-188-34E, and a proposed last take point located at 100° FSL and 1,980’ FEL of Section 3-19S-
34E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,750° TVD) to a Measured Depth of approximately 20,804.

s  Art Smith State Com #134H: to be drilled from a legal location with a proposed surface hole location in
the $/2SE/4 of Section 27-18S-34E, a proposed first take point located at 100° FNL and 660° FEL of
Section 34-18S-34E, and a proposed last take point located at 100° FSL and 660’ FEL of Section 34-18S-
34E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,750’ TVD) to a Measured Depth of approximately 15,524’

e  Art Smith State Com #241H: to be drilled from a legal location with a proposed surface hole location in
the N/2N'W/4 of Section 34-188-34E, a proposed first take point located at 100’ FNL and 660’ FWL of
Section 34-18S-34E, and a proposed last take point located at 100° FSL and 660" FWL of Section 3-198-
34E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled horizontally
in the Wolfcamp (~12,060° TVD) to a Measured Depth of approximately 22,114

s Art Smith State Com #242H: to be drilled from a legal location with a proposed surface hole location in
the N/ZNW/4 of Section 34-18S-34E, a proposed first take point located at 100° FNL and 1,980' FWL of
Section 34-18S-34E, and a proposed last take point located at 100° FSL and 1,980° FWL of Section 3-19S8-
34E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled horizontally
in the Wolfcamp (~12,060" TVD) to a Measured Depth of approximately 22,114’

e  Art Smith State Com #243H: to be drilled from a legal location with a proposed surface hole location in
the S/2SE/4 of Section 27-18S-34E, a proposed first take point located at 100° FNL and 1,980" FEL of
Section 34-18S-34E, and a proposed last take point located at 100° FSL and 1,980° FEL of Section 3-19S-
34E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled horizontally
in the Wolfcamp (~12,060° TVD) to a Measured Depth of approximately 22,114’

o Art Smith State Com #244H: to be drilled from a legal location with a proposed surface hole location in
the S/2SE/4 of Section 27-18S-34E, a proposed first take point located at 100’ FNL and 660’ FEL of
Section 34-18S-34E, and a proposed last take point located at 100° FSL and 660° FEL of Section 3-198-
34E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled horizontally
in the Wolfcamp (~12,060’ TVD) to a Measured Depth of approximately 22,114°.

MRC reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. MRC will advise you of any such modifications.

MRC requests that you indicate your election to participate in the drilling and completion of the Wells in the space
provided below, sign and return one (1) copy of this letier to the undersigned.

MRC is proposing to drill the Wells under the terms of the modified 1989 AAPL form of Operating Agreement,
which will be sent at a later date. The proposed Operating Agreement is dated January |, 2024, by and between
Matadar Production Company, as Operator and MRC Permian Company, et al as Non-Operators, covers certain
depths in Section 34, Township |8 South, Range 34 East, Lea County, New Mexico & Section 3, Township 19

South, Range 34 East, Lea County, New Mexico, and has the following general provisions:
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e 100/300/300 Non-consenting penalty
o $8,000/$800 Drilling and Producing rate
e  Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Wells, please sign and return a copy of the
enclosed AFEs within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFEs arc only an
estimate of costs to be incurred and by electing to participate in the Wells, each working interest owner shall be
responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.
Sincerely,

MRC PERMIAN COMPANY

w—__

[saac C. Evans
Marathon Oil Permian, LLC hereby elects to:

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #111H well.
Not to participate in the Art Smith State Com #111H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #112H well.
Not to participate in the Art Smith State Com #112H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #113H well.
Not to participate in the Art Smith State Com #113H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #114H well.
Not to participate in the Art Smith State Com #114H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #121H well.
Not to participate in the Art Smith State Com #121H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #122H well.
Not to participate in the Art Smith State Com #122H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador

Production Company’s Art Smith State Com #127H well.
Not to participate in the Art Smith State Com #127H
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Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #128H well.
Not to participate in the Art Smith State Com #128H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #131H well.
Not to participate in the Art Smith State Com #131H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #132H well.
Not to participate in the Art Smith State Com #132H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #133H well.
Not to participate in the Art Smith State Com #133H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company's Art Smith State Com #134H well.
Not to participate in the Ast Smith State Com #134H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #241H well.
Not to participate in the Art Smith State Com #241H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company's Art Smith State Com #242H well.
Nat to participate in the Art Smith State Com #242H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Art Smith State Com #243H well.

Not to participate in the Art Smith State Com #243H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador

Production Company’s Art Smith State Com #244H well.
Not to participate in the Art Smith State Com #244H

Marathon Qil Permian, LLC

By:

Title:

Date:

Contact Number:
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY - SUITE 1500 « DALLAS, TEXAS 75240
Phone (972) 371-5200 » Fax {972) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: 12/05/2023 AFE NO.: 0
WELL NAME: Art Smith State Com #121H FIELD: 0
LOCATION: Section 34-18S-34E & 3-195-34E MD/TVD: 20074'10020'
COUNTY/STATE: Lea LATERAL LENGTH: about 10,000
MRC WI:
GEOLOGIC TARGET: 2nd Bone §£ﬂ'ng
REMARKS; Drill and ¢ lete a 2-mile 2nd Bone Spring hori i well with about 45 frac stages.
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COsSTS COSTS COSTS COSTS
Tand 1 Legal | Regulatory £ 17500 5 £ £ 000§ 2500
Location, Surveys & Damages 134,500 13,000 ~15,000 0000 182,500
Driliing BO 96 IR
Camenting & Float Equip 307,000 T 000
Logging { Fermation Evaluation - 8,000 8,000
Mud Logging 24,750 24,150
Mud Clrculation System 156,420 TE 20
Mud & Chemlcals 332,445 65,000 BN
Mud / Wastewater Disposal 235,000 B 7,000 THO0
Freight ! Transportation 22,500 33,500 - 56,000
RIg Supervision / Engineering 138,200 82,800 7,500 3,600 233,100
Drill Bits — 130,000 730,000
Fuel & Power 768,000 473,620 - BAT,620
Water 76,250 62,500 ~ 1,000 539,750
Drig & Complation Overhead 12,600 - - 12,000
Plugging & Abandonment - -
Diractional Drilling, Surveys EHEEER T aebAEm
Complstton Unit, Swab, CTU 5 170,000 25,000 195,000
Perforating, Wire!lns, Slickline - 228,131 - 229,131
High Pressure Pump Truck - — 95,000 - 96,000
stimulation B 25288 2527818
Stimulatlon Flowback & Disp - 15,500 250,000 265,500
Insurance Ta. 647 12,647
Labor — 203,000 57,750 85,000 5,000 ~ 350,750
Rental - Surface Equipment 190,208 335,500 60,000 TH0 R
Rental - Downhole Equipment 703,850 000 5 ]
Rental - Living Quartars A 44715 = 5,000 93,749
Contingency 176,728 163,213 22,125 5,060 369,224
Operations Center FEER 21,312
TOTAL INTANGIBLES > 3,753,247 4,568,637 44,626 55,860 5,142,168
DRILLING COMPLETION PRODUCTION FACILITY TOTAL
TANGIBLE COSTS COSTS COSTS COSTS COSTS COS8TS
“Surface Casing T TOeE0 3 H H ¥ TCEE50_
Intermediate Casing 481,090 381,750
Drilling Liner - -
Production Casing EiErn 807602
Production Liner - -
Tubing - 163,750 183,750
Wellhoad 83,500 45,000 128,500
Packers, Liner Hangers - 64,258 5,000 69,256
Tanks - - 28,800 28800
Production Vessals - - 152,690 152,620
Flow Lines - 40,000 120,000 60,000
Rod string - - -
Artificlal Lift Equipment - 215000 273,000
Compressor - - 24,500 24,500
Installatlon Costs - - 85,000 (LI
Surface Pumps > - 4,200 4,200
Non-contrallable Surface 400 - 2,000 2,400
Non-cantrollable Downhole - - B
Downhole Pumps - - .
M & Meter - 16,000 70,291 B6,201
Gas Conditioning / Dehydration - - -
Interconnecting Facllity Piping - 500 80,500
Gathering / Bulk Lines - - B
Valves, Dumps, Contrallers - - -
Tank / Facliity Containment B 3,800 2500
Flare Stack - 12,850 12,250
Efectrical | Grounding 5000 BB 500 TS
Communicatlons / SCADA 2500 B.450 10,550
Instrumentation { Safety 12,500 39,000 43,600
TOTAL ES > 1,480,222 54,258 604,750 698,311 2,845 540
TOTAL COSTS > 5,233,469 4,832,895 1,068,375 751,871 11,947,708
PREPARED BY MATADOR PRODUCTION COMPANY:
Driling Engineer: Jullo Mayol Team Lead - WTX/NM /W
Compleilons Engineer: Will Statton APW
Production Engineer. Josh Bryan!
MATADOR RESQURCES COMPANY APPROVAL:
President Chisf Geologist
BEG NLF
EVP, Co-COO Co-COO, SVP Qperations
CA [£+]
EVP, Reservoir
WIE
NON OPERATING PARTNER APPROVAL:
Company Nama: Warking Interesl (%): Tax ID:
Signed by: Cate:
Tille: Approval: Yes No  (mark ane)
BT iy T e o — ML bty
ittt -ty A iy v = b covred Cprms g o i e gt Dby e
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EXHIBIT A-5

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-5
Submitted by: Matador Production Company

. - . Hearing Date: August 22, 2024
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Summary of Communications — W2W2 Art Smith State Com — Bone Spring

Uncommitted Working Interest:

1. Marathon Oil Permian, LLC

In addition to sending well proposals, Matador had discussions with Marathon Oil Permian, LLC
regarding this project and potential voluntary joinder and are continuing those discussions.
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATIONS OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 24287, 24288, 24289, 24290
24291, and 24292
SELF-AFFIRMED STATEMENT OF ANDREW PARKER

Andrew Parker, of lawful age and being first duly sworn, declares as follows:

1. My name is Andrew Parker. I work for MRC Energy Company, an affiliate of MRC
Permian Company (“MRC”), as a Senior Vice President of Geoscience.

2. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

3. I am familiar with the applications filed by MRC in these cases, and I have
conducted a geologic study of the lands in the subject area.

4. MRC Exhibit B-1 is a locator map outlining the horizontal spacing units with a
black box shaded in yellow, with the larger area identified in a red box.

5. In these cases, MRC intends to develop the Second Bone Spring of the Bone Spring
formation (in Case Nos. 24287-24290) and the Third Bone Spring of the Bone Spring formation
(in Case Nos. 24291-24292).

6. MRC Exhibit B-2 is a subsea structure map prepared off the top of the Bone Spring

formation. The contour interval is 200 feet. The structure map shows the Bone Spring formation

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: Matador Production Company
Hearing Date: August 22, 2024
Case No. 24287
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gently dipping to the south. The structure appears consistent across the proposed wellbore paths. I
do not observe any faulting, pinchouts, or other geologic impediments to horizontal drilling.

7. Also included on MRC Exhibit D-2 is a line of cross section from A to A’.

8. MRC Exhibit B-3 is a structural cross-section prepared displaying open-hole logs
run over the Bone Spring formation from the five representative wells denoted from A to A’. For
each well in the cross-section, the following logs are included: gamma ray, caliper, resistivity, and |
porosity, where available. The proposed target intervals for each of the respective proposed wells
is labeled and marked with a yellow shaded area. The logs in the cross-section demonstrate that
the targeted intervals are consistent in thickness, across the entirety of the proposed spacing units.

9. In my opinion, the standup orientation is the preferred orientation for development
in this area for these wells because the maximum horizontal stress is east-west in this area.

10.  Based on my geologic study of the area, I have not identified any geologic
impediments to drilling horizontal wells within the Bone Spring formation in the area of the
spacing units proposed in these cases.

11.  Inmy opinion, each quarter-quarter section will be productive and contribute more-
or-less equally to production from each horizontal spacing unit.

12.  In my opinion, horizontal drilling will be the most efficient method to develop this
acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery.

13.  Approving MRC’s applications will be in the best interest of conservation, the
prevention of waste, and protection of correlative rights.

14.  MRC Exhibits B-1 through B-3 were either prepared by me or compiled under

my direction and supervision.
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15. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. [ understand that this self-affirmed statement will be

used as written testimony in this case. This statement is made on the date next to my signature

/7_..ﬂ¢l_——-- o2

Andrew Parker Date

below.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24287

SELF-AFFIRMED STATEMENT OF
MICHAEL H. FELDEWERT

1. I am attorney in fact and authorized representative of MRC Permian Company
(“MRC”), the Applicant herein. I have personal knowledge of this matter addressed
herein and am competent to provide this self-affirmed statement.

2. The above-referenced application and notice of the hearing on this application
was sent by certified mail to the affected parties on the date set forth in the letter attached
hereto.

3. The spreadsheet attached hereto contains the names of the parties to whom notice
was provided.

4. The spreadsheet attached hereto contains the information provided by the United
States Postal Service on the status of the delivery of this notice as of August 12, 2024.

5. I caused a notice to be published to all parties subject to these proceedings.

An affidavit of publication from the publication’s legal clerk with a copy of the notice
publication is attached herein.

6. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statement are true and correct. I understand that this self-affirmed
statement will be used as written testimony in this case. This statement is made on the

date next to my signature below.
BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. C
Submitted by: Matador Production Company
Hearing Date: August 22, 2024
Released to Imaging: 8/15/2024 4:15:23 PM Case No. 24287
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/% %f August 14, 2024

Michael H. Feldewert Date
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/sHolland &Hart  E0

mfeldewert@hollandhart.com

March 29, 2024

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS AND ALL
WORKING INTEREST OWNERS AFFECTED BY THE PROPOSED
OVERLAPPING SPACING UNIT

Re:  Application of MRC Permian Company for Approval of an Overlapping Well
Spacing Unit and Compulsory Pooling, Lea County, New Mexico: Art Smith
State Com 111H and 121H wells

Ladies & Gentlemen:

This letter is to advise you that MRC Permian Company has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on April 18, 2024, and the status of the hearing can be
monitored through the Division’s website at https://www.emnrd.nm.gov/ocd/.

It is anticipated that hearings will be held in a hybrid format with both in-person and
virtual participation options. The meeting will be held in the Pecos Hall Hearing Room
at the Wendall Chino Building, 1st Floor, 1220 South St. Francis Dr., Santa Fe, New
Mexico. To participate virtually in the hearing, see the instructions posted on the OCD
Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact Isaac Evans at (972) 587-4628 or
at isaac.evans@matadorresources.com.
Sincerely,

Sl G

Michael H. Feldewert
ATTORNEY FOR MRC PERMIAN COMPANY

Location Mailing Address Contact
110 North Guadalupe, Suite 1 P.O. Box 2208 p: 505.988.4421 | f: 505.983.6043
Santa Fe, NM 87501-1849 Santa Fe, NM 87504-2208 www.hollandhart.com

Holland & Hart LLP  Anchorage Aspen Billings Boise Boulder Cheyenne Denver Jackson Hole Las Vegas Reno Salt Lake City Santa Fe Washington, D.C.

Released to Imaging: 8/15/2024 4:15:23 PM



Received by OCD: 8/15/2024 3:15:03 PM Page 39 of 42
MRC - Art Smith BS 111H and 121H (W2W?2) - Case no. 24287

Postal Delivery Report
Your item was delivered to the front desk,
Marathon Oil Permian, reception area, or mailroom at 11:59 am on
9414811898765400772582 |LLC 990 Town And Country Blvd Houston TX 77024-2217 April 2,2024 in HOUSTON, TX 77024.

Your package will arrive later than expected,

butis still on its way. It is currently in transit
9414811898765400772537 |Post Oak Crown IV, LLC 5200 San Felipe St Houston TX 77056-3606 to the next facility.

Your item has been delivered and is available

ata PO Box at9:58 am on April 2, 2024 in

9414811898765400772575 |Crown Oil Partners, LP PO Box 50820 Midland |TX 79710-0820 MIDLAND, TX 79705.
Your item was delivered to an individual at
Collins & Jones the address at 2:21 pm on April 2, 2024 in

9414811898765400770212 |Investments, LLC 508 W Wall St Ste 1200 Midland |TX 79701-5076 MIDLAND, TX79701.

Your item has been delivered to the original

sender at 5:35 pm on April 11, 2024 in SANTA
9414811898765400770250 'MCT Energy Ltd. 550 W Texas Ave Ste 945 Midland TX 79701-4233 FE,NM 87501.

Your item has been delivered to the original

sender at 1:32 pm on May 2, 2024 in SANTA
9414811898765400770267 H.Jason Wacker 5601 Hillcrest Midland |TX 79707-9113 FE, NM 87501.

Your item was picked up at a postal facility at

1:54 pm on April 2, 2024 in MIDLAND, TX
9414811898765400770229 |David W. Cromwell PO Box 50820 Midland TX 79710-0820 |79705.

Your item has been delivered to the original

sender at 5:35 pm on April 11, 2024 in SANTA
9414811898765400770298 LMC Energy, LLC 550 W Texas Ave Ste 945 Midland |TX 79701-4233 FE, NM 87501.

Your item has been delivered to the original

sender at 5:35 pm on April 11, 2024 in SANTA
9414811898765400770243 |Kaleb Smith 550 W Texas Ave Ste 945 Midland | TX 79701-4233 FE,NM 87501.

Your item has been delivered and is available

ata PO Boxat9:51 am on April 2,2024 in
9414811898765400770281 Deane Durham PO Box 50820 Midland |TX 79710-0820 MIDLAND, TX 79705.

Your item was picked up at a postal facility at

1:54 pmon April 2, 2024 in MIDLAND, TX
9414811898765400770236 |Mike Moylett PO Box 50820 Midland | TX 79710-0820 79705.
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MRC - Art Smith BS 111H and 121H (W2W?2) - Case no. 24287
Postal Delivery Report

Oak Valley Mineral and

Land, LP PO Box 50820

Post Oak Mavros II, LLC 34 SWynden Dr Ste 210
Sortida Resources, LLC PO Box 50820
Sitio Permian, LP 1401 Lawrence St Ste 1750
Sitio Permian, LLC 1401 Lawrence St Ste 1750
Mongoose Minerals, LLC 600 W Illinois Ave
PO Box 1586

Baloney Feathers, Ltd.

Camarie Oil and Gas, LLC 2502 Camarie Ave

Ross Duncan Properties,

LLC PO Box 647
Featherstone

Development

Corporation PO Box 429
Big Three Energy Group,

L.L.C. PO Box 429
Blind Side, LLC PO Box 429

Midland

Houston

Midland

Denver

Denver

Midland

Lubbock

Midland

Artesia

Roswell

Roswell

Roswell

X

1D

X

CO

Cco

>

X

1D

NM

NM

NM

NM

79710-0820

77056-2531

79710-0820

80202-3074

80202-3074

79701-4882

79408-1586

79705-6309

88211-0647

88202-0429

88202-0429

88202-0429
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Your item was picked up at a postal facility at
1:54 pm on April 2, 2024 in MIDLAND, TX
79705.

Your item was delivered to an individual at
the address at 11:56 am on April 2, 2024 in
HOUSTON, TX 77056.

Your item was picked up at a postal facility at
1:54 pmon April 2, 2024 in MIDLAND, TX
79705.

Your package will arrive later than expected,
butis still on its way. Itis currently in transit
to the next facility.

Your package will arrive later than expected,
but is still on its way. It is currently in transit
to the next facility.

Your item was picked up at a postal facility at
7:47 am on April 3, 2024 in MIDLAND, TX
79702.

Your item was picked up at the post office at
10:18 am on April 2, 2024 in LUBBOCK, TX
79408.

Your package will arrive later than expected,
butis still on its way. Itis currently in transit
to the next facility.

Your item was picked up at the post office at
1:17 pmon April 3, 2024 in ARTESIA, NM
88210.

Your item was picked up at the post office at
10:20 am on April 2, 2024 in ROSWELL, NM
88201.

Your item was picked up at the post office at
10:20 am on April 2, 2024 in ROSWELL, NM
88201.

Your item was picked up at the post office at
10:20 am on April 2, 2024 in ROSWELL, NM
88201.
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MRC - Art Smith BS 111H and 121H (W2W?2) - Case no. 24287

Postal Delivery Report
Your item was picked up at a postal facility at
New Mexico State Land 9:10 amon April 1, 2024 in SANTA FE, NM
9414811898765400770724 |Office PO Box 1148 SantaFe 'NM 87504-1148 87501.
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LEGAL NOTICE

Affidavit of Publication | -~ April 3, 2024
STATE OF NEW MEXICO ' .
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
STATE OF NEW MEXICO OIL CONSERVATION DIVISION ‘
COUNTY OF LEA SANTA FE, NEW MEXICO

The State of New Mexico, Enar?y Minerals and Natural Resources Department,
0Oil Conservation Division (“Division”) hereby gives notice that the Division will
hold public hearings before a hearing examiner an the following case. The
hearings will be conducted in a hybrid fashion, both in-person at the Energ“.

2! ]

- : Minerals, Natural Resources Department, Wendell Chino Building, Pecos Ha
|, Daniel Russell, Publisher of the Hobbs e th Y. Francis Drive, 1st Floor, Santa Fe, NM 87506 and \ta the WebEX
News-Sun, a newspaper published at virtual meeting platform (sign-in information below) on Thursday, April 15.-:202“3,

. beginning at 8:15 a.m. To participate In the hearings, see the instructions poste
T}ObbS, New Mexico, solemnly swear that Fe;?o}w. Tht?t dloelaett maysbr? Hia\ixed c1;\1 https:ﬂg\rg\r\?{;amnrg.nm. nvioccghearlng-
the clipping a i nfo/ or obtained from Sheila Apodaca, at Shella.Apodaca@emnr NM.GoV.
. pping attached -her_etowas pu.bllshed Documents filed in these cases may be viewed at
in the regular and entire issue of said h_tit{:ha:ﬂo&dinﬁ _ta\;emi:ard.nm. qv_!-l_magéngmafqlﬂtlaapx. If 'ou arei an lindlvidual
with a disabillty who needs a reader, amplifier, gualified sign language
newspaper, and hota supplement thereof | interpreter, or other form of auxlllag aid or service fo attend or pgrtlclpate ina
for a period of 1 issue(s). héaring, contact Sheila. Apodaca@emnrd.nm.gov, or the New Mexico Relay
Network at 1-B00-659-1779, no later than April 7, 2024,

y STATE OF NEW MEXICO TO:
All named parties and ?ersons
!

Beginning with the issue dated having any right, titie

nterest
or.claim In the following case

April 03, 2024 y claim |
’ d noti the public.
and ending with the issue dated . ShdinoHpsiehe; LIS :
April 03, 2024 (NOTE: All land descriptions herein refer to the New Mexico Principal Meridian

whether or not so stated.)

To: All affected interest owners, including: Marathon Oil Permian, LLC;
Post Oak Crown IV, LLC; Crown Oil Partners, LP; Collins & Jones
Investments, LLC; MCT Enarﬂ Ltd.; H. Jason Wacker, his heirs and
deyisees; David W. Cromwell, his heirs and devisees; LMC Enargy. LLC;
Kaleb Smith, his heirs and devisees; Deane Durham, his or her heirs and
devisees; Mike Moylett, his heirs and devisees; Oak Valley Mineral and
Land, LP; Post Oak Mavros |l, LLC; Sortida Resources, LLC; Sitio Permian,
LP; Sitio Permian, LLC; M'onl_g'ooes Minerals, LLC; Baloney Feathers, Lid,;
Camarie Oll and Gas, LLC oss Duncan Properties, LLC; Featherstone
Development Corporation; Big Three Energy Group, L.L.C.; Blind Side,
LLC, and New Mexico State Land Office.

Case No. 24287: Application of MRC Permian Company for A[:’provsl of an
Overlapping Horlzontal Well Spacing Unit and Compulsory ooling, Lea
County, New Mexico. Applicantin the above-st led cause seeks an order (a)
approving a standard 320-acre, more or less, over aP ing horizontal well spacing.

= unit in the Bone Spring formation camﬁrisad of the W2W2 of Section 84,
Publisher qu_nshilqp 18 South, Range 34 East and the W2W2 of Section 3, Township 19,
South, Range 34 East, NMPM, Lea County, New Mexico, and (b) pooling all
s gnﬁomnﬁittgddgnineﬁlt intr?rastg in thclisAhr?rézo?t:IS\r:‘II 5 aclnamt. dalg rtugit ‘;ﬁl
worn and subscri i e initially dedicated to the propesed Art Smitl e Com an Sm
.S ribed to before me this ., State Com 121H wells to ga Elnrizon_tally drilled from a surface location in the
3rd day of April 2024. NW4 of Section 4, with first take points in the NWA4NWA (Unlt D) of Section a4
and last take polints in the SW4SW4 (Unit M) of Section 3. his proposed
- horizental welFspacing unit will overlap the following existing or proposed:
harizontal well spacing units in the Bone Spring formation: _
«A 160-acre horizontal well spacing unit comprised of the W2W2 of Section 3
currently dedicated to the Tres Primos 3 State 2H (30-025-42129) operated by
COG Operating LLC and assigned to the Scharb: Borie SprlngvPoo} 55610),
Business Ma -A 180-acre horizontal well spacing unit comprised of the WwaWwea of Seclion 34
nager proposed by MRG for the Art Smith State Com 181Hwell to be drilled in &
different interval of the Bane Spring formation.
Also, to be cansidered will be the costof drilling and compleling the wells and the

My commission expires allocation of the cost thereof, actual operating costs and charges for supervision,
January 29, 2027 designation of Matador Production Company as operator of the wells, and &
: 200% charge for risk involved in drilling said wells. The subject area is located
(Spal) STATE OF NEW MEXICO approximately 22 miles west of Hobbs, New Mexico. . '
NOTARY PUBLIC ik i '

GUSSIE RUTH BLACK
COMMISSION # 1087526

COMMISSION EXPIRES 01/29/2027 67100754 00288904
This newspaper is duly qualified to publish
legal notices or advertisements within the HOLLAND & HART LLC
meaning of Section 3, Chapter 167, Laws of 110 N GUADALUPE ST., STE. 1
1937 and payment of fees for said publication SANTA FE, NM 87501

has been made. |
BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. D
Submitted by: Matador Production Company
Hearing Date: August 22, 2024
Case No. 24287
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