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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24198, 24206
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NOS. 24199, 24205

NOTICE OF AMENDED EXHIBITS

As requested by the Hearing Examiner during the August 27, 2024 hearing for
these cases, Franklin Mountain Energy 3, LLC is submitting the attached amended
exhibit packet, which includes the following amended Lease Tract Map and Summary
of Interests and Pooled Parties exhibits: B-15-b; B-15-d; B-16-b; B-16-d; B-17-b;
B-17-d; B-18-b; and B-18-d.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: /s/ Yarithza Pefia
Deana M. Bennett
Earl E. DeBrine
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Deana.Bennett@modrall.com
eed@modrall.com
yarithza.pena@modrall.com
Counsel for Franklin Mountain Energy 3, LLC
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served on counsel
of record by electronic mail on August 28, 2024.

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

P.O. Box 2208

Santa Fe, NM 87504
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

Attorneys for MRC Permian Company

/s/ Yarithza Peia
Yarithza Pefa

Released to Imaging: 8/29/2024 10:11:27 AM


mailto:mfeldewert@hollandhart.com
mailto:agrankin@hollandhart.com
mailto:pmvance@hollandhart.com

Received by OCD: 8/28/2024 12:01:23 PM Page 3 of 156

A\

FRANKLIN MOUNTAIN
ENERGY

Before the Oil Conservation Division
Examiner Hearing August 27th, 2024

Compulsory Pooling
Case Nos. 24205, 24206, 24199, 24198
Ball W/2 Wolfcamp/Bone Spring
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CASE NOS. 24198, 24206
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FOR COMPULSORY POOLING AND, TO THE EXTENT
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CASE NOS. 24199, 24205
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
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APPLICATIONS OF MRC PERMIAN COMPANY
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24198

APPLICANT'S RESPONSE

Hearing Date

August 27, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, Lea County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Ball State Com

Formation/Poo!

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): oil
Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code:

Scharb; Wolfcamp Pool (Pool Code 55640)

Well Location Setback Rules:

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical} Horizontal
Size (Acres) 320-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

E/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? Yes.
Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B.18.b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Ball State Com 702H

API No. Pending

SHL: 822' FNL & 2397' FWL, (Unit C), Section 32, T18S, R35E
BHL: 100' FNL & 2290' FWL, (Unit C) Section 20, T18S, R35E
Completion Target: Wolfcamp A (Approx. 10,524' TVD)
Orientation: North/South

Well #2: Ball State Com 802H

API No. Pending

SHL: 822' FNL & 2307' FWL, (Unit C), Section 32, T18S, R35E
BHL: 100' FNL & 1660' FWL, (Unit C) Section 20, T18S, R35E
Completion Target: Wolfcamp D (Approx. 11,067' TVD)
Orientation: North/South

Horizontal Well First and Last Take Points

See Exhibit B.18.a

OCD Examiner Hearing 8-27-24
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Completion Target (Formation, TVD and MD)

See Exhibit B.18.c

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000.00

Production Supervision/Month $

$900.00

Justification for Supervision Costs

See Exhibit B Pargraph 75

Requested Risk Charge 200%
Notice of Hearing
Proposed Notice of Hearing Exhibit B.18

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit E.1 to E.3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E.4

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B.18.b

Tract List (including lease numbers and owners) Exhibit B.18.b

[ approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice N/A

Pooled Parties (including ownership type) Exhibit B.18.d

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & N/A

Joinder

Sample Copy of Proposal Letter Exhibit B.18.c

List of Interest Owners (ie Exhibit A of JOA) Exhibit B-18.b

Chronology of Contact with Non-Joined Working Interests Exhibit B.14

Overhead Rates In Proposal Letter Exhibit B.18.c

Cost Estimate to Drill and Complete Exhibit B.18.c

Cost Estimate to Equip Well Exhibit B.18.c

Cost Estimate for Production Facilities Exhibit B.18.c

Geology

Summary (including special considerations) Exhibit C

Spacing Unit Schematic Exhibit C.1

Gunbarrel/Lateral Trajectory Schematic Exhibit B.4

Well Orientation (with rationale) Exhibit C.2
Exhibit C.4

Target Formation

HSU Cross Section

Exhibit C.4.b; C.4.e

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102 Exhibit B.18.a
Tracts Exhibit B.18.b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B.18.b
General Location Map (including basin) Exhibit C.1
Exhibit C.2

Well Bore Location Map

Structure Contour Map - Subsea Depth

Exhibit C.4.a; C.4.d

Cross Section Location Map (including wells)

Exhibit C.4.a; C.4.d

OUDU EXamin
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Cross Section (including Landing Zone) Exhibit C.4.b; C.4.e

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name {(Attorney or Party Representative): /s/ Deana M. Bennett

Date: 8/20/2024

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24199

APPLICANT'S RESPONSE

Hearing Date

August 27, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Frankiin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, and, to the Extend Necessary, Approval of an Overlapping
Spacing Unit, Lea County, New Mexico.

Entries of Appearance/intervenors:

MRC Permian Company

Well Family Ball State Com
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): oil

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Airstrip, Bone Spring (Pool Code 960) and WC-025 G-06
$183518A;Bone Spring (Pool Code 97930

Well Location Setback Rules:

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

E/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? Yes.
Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B.17.b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Ball State Com 302H

API| No. Pending

SHL: 822' FNL & 2367' FWL, (Unit C), Section 32, T18S, R35E
BHL: 100" FNL & 2290' FWL, (Unit C) Section 20, T18S, R35E
Completion Target: First Bone Spring (Approx. 8,859' TVD)
Orientation: North/South

Well #2: Ball State Com 602H

QCD Examin

API| No. Pending

SHL: 822' FNL & 2277' FWL, (Unit C), Section 32, T18S, R35E
BHL: 100' FNL & 1660' FWL, {Unit C) Section 20, T18S, R35E

Completion Target: Third Bone Spring (Approx. 10,046' TVD)

OrigntasignzNarth/South
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Horizontal Well First and Last Take Points

See Exhibit B.17.a

Completion Target (Formation, TVD and MD)

See Exhibit B.17.c

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000.00

Production Supervision/Month $

$900.00

Justification for Supervision Costs

See Exhibit B Pargraph 68

Requested Risk Charge 200%
Notice of Hearing
Proposed Notice of Hearing Exhibit B.17

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit £.1 to E.3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E.4

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B.17.b

Tract List (including lease numbers and owners) Exhibit B.17.b

If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice N/A

Pooled Parties (including ownership type) Exhibit B.17.d

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & N/A

Joinder

Sample Copy of Proposal Letter Exhibit B.17.c

List of Interest Owners (ie Exhibit A of JOA) Exhibit B.17.b

Chronology of Contact with Non-Joined Working Interests Exhibit B.14

Overhead Rates In Proposal Letter Exhibit B.17.c

Cost Estimate to Drill and Complete Exhibit B.17.c

Cost Estimate to Equip Well Exhibit B.17.c

Cost Estimate for Production Facilities Exhibit B.17.c

Geology

Summary {including special considerations) Exhibit C

Spacing Unit Schematic Exhibit C.1

Gunbarrel/Lateral Trajectory Schematic Exhibit B.4

Well Orientation (with rationale) Exhibit C.2
Exhibit C.3

Target Formation

HSU Cross Section

Exhibit C.3.b; C.3.e

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102 Exhibit B.17.a
Tracts Exhibit B.17.b
Summary of Interests, Unit Recapitulation {Tracts) Exhibit B.17.b
General Location Map (including basin) Exhibit C.1
Exhibit C.2

Well Bore Location Map

Structure Contour Map - Subsea Depth

Exhibit C.3.a; C.3.d
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Cross Section Location Map (including wells) Exhibit C.3.a; C.3.d

Cross Section (including Landing Zone) Exhibit C.3.b; C.3.e

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: 1 hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name (Attorney or Party Representative}: /s/ Deana M. Bennett

Date: 8/20/2024

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24205

APPLICANT'S RESPONSE

Hearing Date

August 27, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID {affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, and, to the Extend Necessary, Approval of an Overlapping
Spacing Unit, Lea County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Ball State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): oil
Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Airstrip, Bone Spring (Pool Code 960) and WC-025 G-06
$183518A;Bone Spring (Pool Code 97930

Well Location Setback Rules:

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

W/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? Yes.
Other‘Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B.15.b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard})

Add wells as needed

Well #1: Ball State Com 301H

API No. Pending

SHL: 821' FNL & 389' FWL, (Unit D), Section 32, T18S, R35E
BHL: 100" FNL & 965' FWL, (Unit D) Section 20, T18S, R35E
Completion Target: First Bone Spring (Approx. 8,888' TVD)
Orientation: North/South

Well #2: Ball State Com 601H

APl No. Pending

SHL: 820" FNL & 326' FWL, (Unit D), Section 32, T18S, R35E
BHL: 100' FNL & 360' FWL, (Unit C) Section 20, T18S, R35E
Completion Target: Third Bone Spring (Approx. 10,065' TVD)

OCD ExaminePXjieiajieny Narth/South
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Horizontal Well First and Last Take Points

See Exhibit B.15.a

Completion Target (Formation, TVD and MD)

See Exhibit B.15.c

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000.00

Production Supervision/Month $

$900.00

Justification for Supervision Costs

See Exhibit B Pargraph 54

Requested Risk Charge

200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit B.15

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit £.1 to E.3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E.4
Ownership Determination
Land Ownership Schematic of the Spacing Unit Exhibit B.15.5
Tract List {including lease nhumbers and owners) Exhibit B.15.b
If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice N/A
Pooled Parties (including ownership type) Exhibit B.15.d
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & N/A
Joinder
Sample Copy of Proposal Letter Exhibit B.15.c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B.15.b
Chronology of Contact with Non-Joined Working Interests Exhibit B.14
Qverhead Rates In Proposal Letter Exhibit B.15.c
Cost Estimate to Drill and Complete Exhibit B.15.c
Cost Estimate to Equip Well Exhibit B.15.c
Cost Estimate for Production Facilities Exhibit B.15.c
Geology
Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C.1
Gunbarrel/Lateral Trajectory Schematic Exhibit B.4
Well Orientation (with rationale) Exhibit C.2
Target Formation Exhibit C.3
HSU Cross Section Exhibit C.3.b; C.3.e
Depth Severance Discussion N/A
Forms, Figures and Tables
C-102 Exhibit B.15.a
Tracts Exhibit B.15.b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B.15.b
General Location Map (including basin) Exhibit C.1
Exhibit C.2

Well Bore Location Map

Structure Contour Map - Subsea Depth

Exhibit C.3.a; C.3.d

OCD Examin

rHearing 8-27-24
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Cross Section Location Map (including wells) Exhibit C.3.a; C.3.d

Cross Section (including Landing Zone) Exhibit C.3.b; C.3.e

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name (Attorney or Party Representative): /s/ Deana M. Bennett

Date: 8/20/2024

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24206

APPLICANT'S RESPONSE

Hearing Date

August 27, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, Lea County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Ball State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): oil
Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code:

Scharb; Wolfcamp Pool (Pool Code 55640)

Well Location Setback Rules:

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

W/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), if No, describe and is

approval of non-standard unit requested in this application? Yes.
Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B.16.b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Ball State Com 701H

API No. Pending

SHL: 821' FNL & 416' FWL, (Unit D), Section 32, T18S, R35E
BHL: 100' FNL & 800' FWL, (Unit D) Section 20, T18S, R35E
Completion Target: Wolfcamp A (Approx. 10,539' TVD)
Orientation: North/South

Well #2: Ball State Com 801H

API No. Pending

SHL: 821' FNL & 356' FWL, (Unit D), Section 32, T18S, R35E
BHL: 100" FNL & 360' FWL, (Unit D) Section 20, T18S, R35E
Completion Target: Wolfcamp D (Approx. 11,132' TVD)
Orientation: North/South

Horizontal Well First and Last Take Points

See Exhibit B.16.a

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206

1"




Completion Target (Formation, TVD and MD)

See Exhibit B.16.c

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000.00

Production Supervision/Month $

$900.00

Justification for Supervision Costs

See Exhibit B Pargraph 61

Requested Risk Charge

200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit B.16

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit E.1 to E.3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E.4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B.16.5
Tract List {including lease numbers and owners) Exhibit B.16.b
If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice N/A

Pooled Parties (including ownership type) Exhibit B.16.d
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & N/A

Joinder

Sample Copy of Proposal Letter Exhibit B.16.c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B.16.b
Chronology of Contact with Non-Joined Working Interests Exhibit B.14
Overhead Rates In Proposal Letter Exhibit B.16.c
Cost Estimate to Drill and Complete Exhibit B.16.c
Cost Estimate to Equip Well Exhibit B.16.c
Cost Estimate for Production Facilities Exhibit B.16.c
Geology

Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C.1
Gunbarrel/Lateral Trajectory Schematic Exhibit B.4
Well Orientation (with rationale) Exhibit C.2
Target Formation Exhibit C.4
HSU Cross Section Exhibit C.4.b; C.4.e
Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit B.16.a
Tracts Exhibit 8.16.b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B.16.b
General Location Map (including basin) Exhibit C.1
Well Bore Location Map Exhibit C.2

Structure Contour Map - Subsea Depth

Exhibit C.4.a; C.4.d

Cross Section Location Map (including wells)

Exhibit C.4.a; C.4.d
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Cross Section {including Landing Zone) Exhibit C.4.b; C.4.e

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name {Attorney or Party Representative): /s/ Deana M. Bennett

Date: 8/20/2024
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24198, 24206
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NOS. 24199, 24205
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24367-24368
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24369-24370

SELF-AFFIRMED STATEMENT OF DON JOHNSON

Don Johnson hereby states and declares as follows:
BACKGROUND
1. I am a Landman with Franklin Mountain Energy 3, LLC (“FME3”), over the age
of 18, and have personal knowledge of the matters stated herein.
2. I have testified before the New Mexico Oil Conservation Division (the “Division”)

and my credentials were accepted as a matter of record.

EXHIBIT

tabbies
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3. My work for FME3 includes the area of Lea County in New Mexico. I am involved
in title, ownership, and leasing.

4. I am familiar with the applications FME3 filed in Case Nos.24198, 24199, 24205,
and 24206. I am also familiar with the applications filed by MRC Permian Company (“MRC”) in
Case Numbers 24367-24370. I am familiar with the land matters involved in these cases.

5. My testimony and exhibits addresses the information common to all cases and then
addresses case specific information on a case-by-case basis.

TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

6. These cases involve competing applications for a 640-acre development comprised
of Bone Spring and Wolfcamp horizontal spacing units underlying the W/2 of Sections 20 and 29,
Township 18 South, Range 35 East. With respect to the W/2 acreage, FME3 has proposed a total
of eight wells, known as its Ball State Com wells. MRC has proposed a total of four wells, known
as its Condor wells. FME3 also has proposed eight Ball wells in the E/2 of Sections 20 and 29, in
Case Nos. 24195-24197, and 24207, and those cases are uncontested.

7. In its four cases, FME3 is seeking orders from the Division for compulsory pooling
of interest owners who have refused to voluntarily pool their interests for the proposed Bone Spring
and Wolfcamp horizontal spacing units described below, and in the wells to be drilled in the
horizontal spacing units. FME3 also is requesting that it be designated operator of the wells. FME3
requests, to the extent necessary, approval of overlapping spacing units. Finally, FME3 requests
that the Division deny MRC’s competing pooling applications.

8. The purpose of my testimony is to demonstrate, from a land perspective, why FME3

should be designated operator of the acreage at issue in the cases, which I refer to as the Ball West
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Development Area, and why FME3’s development plan for the Ball West Development Area is
superior to MRC’s plan.

9. There are several reasons, from a land perspective, that FME3 should be designated
operator of this acreage. First, as I will discuss in more detail, FME3 has the highest working
interest in the proposed units. Second, FME3’s development plan will reduce surface facilities and
surface impacts. Third, FME3 is a prudent operator, with the ability to develop the surface and is
planning on developing this acreage in the near term. FME3 has extensive experience in
developing this area and in investing in the infrastructure required for water management and gas
takeaway necessary to support the development.

10. Exhibit B-1 is a map showing the general location and the spacing units at issue.

11. Exhibit B-2 is a summary overview of why FME3’s applications should be granted
and why MRC’s applications should be denied. Each of the factors will be discussed by FME3’s
witnesses as relevant to each witness’ area of expertise. I will be focusing on ownership, FME3’s
ability to prudently and timely drill, complete and operate the wells in development area and
prevent waste.

12.  Exhibit B-3 provides an overview of working interest ownership within the Ball
West Development Area and an overview of the Ball West Development Plan.

13.  As shown on Exhibit B-3, FME3 has 50% working interest ownership in the
W/2W/2 and in the E/2W/2 for both the Bone Spring and the Wolfcamp.

14.  Conversely, MRC only has 25% working interest ownership in the W/2W/2 and in
the E/2W/2 and, to my knowledge, does not have the support of any working interest owners.

15. FME3 seeks to develop acreage where it owns most of the working interest or has

majority interest control as it has done and plans to do in this area.
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16.  FME3 has the highest working interest and should be awarded operatorship.

17.  Exhibit B-4 provides a comparison of FME3’s development plans as compared to
MRC’s. As you can see from Exhibit B-4, in the W/2, FME3 is planning four Bone Spring wells
and four Wolfcamp wells (total of 8 wells) in the W/2 Ball West Development Area whereas MRC
proposes only two Bone Spring wells and only two Wolfcamp wells (total of 4 wells).

18.  FME3’s Wolfcamp B and MRC’s Wolfcamp D are targeting the same formation.

19.  FME3’s development plan includes targeting the Third Bone Spring. Significantly,
MRC’s applications do not include the Third Bone Spring, which will result in waste and will
negatively impact correlative rights.

20. FME3’s development plan includes targeting the Wolfcamp A. Significantly,
MRC’s applications do not include the Wolfcamp A, which will result in waste and will negatively
impact correlative rights.

21.  In addition, FME3 is proposing a similar development plan in the E/2 of Sections
20 and 29, with an additional 8 wells proposed following the same development plan.

22.  Because FME3 is targeting two benches that MRC is excluding, FME3 should be
awarded operatorship.

23.  Because FME3’s Ball West Development Plan encompasses both the W/2 and the
E/2 of Sections 20 and 29, FME3’s development plan allows for more efficiencies, which, in turn
reduces surface impacts and costs.

24. I will now discuss FME3’s ability to prudently operate the property and, thereby,
prevent waste and FME3’s ability to timely locate well sites and to operate on the surface.

25.  Exhibit B-5 is a map showing the Ball West Development Plan.
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26.  Exhibit B-6 outlines how FME3’s development plan minimizes surface
disturbance and reduces waste. FME3’s plan reduces waste because the Ball W/2 development
shares a central tank battery (CTB) with the Ball E/2 development. FME3’s plan reduces waéte as
the Ball W/2 development shares a drill pad with the Ball E/2 development.

27. Conversely, under MRC’s plans, additional surface disturbance will be required for
drilling pads and CTB.

28.  Exhibit B-7 discusses other benefits of FME3’s plan. FME3’s development plan
provides the ability to decommission an old tank battery and to P&A an older horizontal well,
including fully reclaiming the well pad.

29.  Consolidation of Ball W/2 production into the Ball CTB with Ball E/2 production
creates a single point for Third Party connections

30. When compared to MRC’s plan, on a per well basis, FME3’s plan is superior
because there is less equipment needed by third parties; less pipeline infrastructure and disturbance
by third parties; and helps prevent third-party waste

31.  FME3 understands the take-away constraints in this area and is taking steps to
proactively address them.

32.  Exhibit B-8 provides an overview of the operational and logistical constraints in
this area, as well as an overview of FME3’s plans to address those constraints. Exhibits B-9 to 11
provide greater detail on the constraints and FME3’s proactive approach to resolve them.

33.  Exhibit B-9 discusses water takeaway constraints and steps FME3 is taking to
address those constraints, including investing $24 million of capital. FME3 is investing to expand
the pipeline system to increase capacity, including approximately 25 miles of pipeline

infrastructure. Approximately 17 miles of new pipeline infrastructure has been placed into service
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over the last 12 months and the remaining approximately 8 miles have a target in service date of
late Q3 2024.

34. Exhibit B-10 discusses gas takeaway constraints and FME3’s approach to address
them. FME3 is investing approximately $20 million to address the gas takeaway constraints. FME3
is investing in gathering to gather gas to a single point, which has several benefits. It increases the
appeal for third-party midstream operators and allows multiple third parties to connect, increasing
flow assurance to prevent waste. FME3 is proposing to construct approximately 16 miles of
pipeline infrastructure. FME3 already has or is securing the rights-of-way in place for those
pipelines. Approximately 8 miles of new pipeline infrastructure and two H2S central treatment
points have been placed in service over last 12 months with the remaining approximately 8 miles
having a targeted in service date late Q3 2024.

35.  FMES3 also signed an acreage dedication with Northwind to facilitate Northwind’s
buildout to reach FME3’s operated acreage.

36.  Exhibit B-11 demonstrates FME3’s reliable oil pipeline solution. FME3 signed an
acreage dedication with Plains to ensure oil pipeline takeaway would be in place day one for
FME3’s new development projects, including Ball.

37.  Exhibit B-12 outlines FME3’s recent activity in this area. FME3 has been active
in the area and is committed to developing its acreage in this area. FME3 has turned on production
18 wells between October 2023 and June 2024.

38.  FMES3 has 2 drilling rigs on the Alpha (6) well project as of August 2024. FME3
will start completions on the Satellite (9) well project October 2024.

39.  Conversely, MRC’s last well drilled and completed in this area was in 2019 and

MRC has no active permits within this six mile radius.
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40.  FME3 has been diligently working to develop this area. Exhibit B-13 identifies the
timeline and future target dates.

41.  Asindicated on B-13, FME3 acquired its initial lease in this area in December 2022
and FME3 has continued to acquire leases.

42.  FME3 sent out proposal letters in January 2024. FME3 originally filed its pooling
cases in February 2024, and anticipates commencing drilling operations in December 2024.

43. Significantly, FME3 has a term assignment expiration in January 2025.

44.  Prior to filing its applications, FME3 made a good faith effort to obtain voluntary
joinder of the working interest owners in the proposed wells. To locate interest owners, FME3
conducted a diligent search of the public records in the county where the wells will be located and
conducted phone directory and computer searches to locate contact information for parties entitled
to notification. I mailed all working interest owners well proposals and an Authorization for
Expenditure, and a form of Operating Agreement upon request.

45.  FME3 sent its well proposal letters to the working interest owners and unleased
mineral interest owners in January 2024.

46.  Exhibit B-14 is a summary of FME3’s communications with working interest
owners and unleased mineral interest owners, including MRC.

47.  FME3 negotiated with the uncommitted interest owners in good faith.

48.  Inow provide specific testimony and exhibits for each of the Ball State Com cases.

CASE NO. 24205 SPECIFIC TESTIMONY AND EXHIBITS

49.  Below is a brief description of the facts and exhibits for Case No. 24205.
50.  In this case, FME3 seeks an order from the Division pooling all uncommitted

mineral interests within a 320.00-acre, more or less, Bone Spring horizontal spacing unit
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comprising the W/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N.\M.P.M.,
Lea County, New Mexico. This spacing unit will be dedicated to the Ball State Com 301H and
Ball State Com 501H wells, to be horizontally drilled. The producing area for the wells is expected
to be orthodox. A copy of the application for Case No. 24205 is attached as Exhibit B-15.

51.  Attached as Exhibit B-15-a are the C-102s for the wells proposed in Case No.
24205. The wells will develop the Airstrip, Bone Spring (Pool Code 960) and WC-025 G-06
S183518A;Bone Spring (Pool Code 97930).

52.  The producing area for the wells will be orthodox.

53.  Attached as Exhibit B-15-b is a lease tract map for Case No. 24205. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest
ownership than MRC. FME3 has 50% working interest. MRC only has 25% working interest.

54.  Attached as Exhibit B-15-¢ is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

55.  There are no depth severances within the proposed spacing unit.

56.  Exhibit B-15-d is a list of the parties to be pooled in Case 24205.

CASE NO. 24206 SPECIFIC TESTIMONY AND EXHIBITS

57.  Below is a brief description of the facts and exhibits for Case No. 24206.
58.  In this case, FME3 seeks an order from the Division pooling all uncommitted

mineral interests within a 320.00-acre, more or less, Wolfcamp horizontal spacing unit comprising
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the W/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N.M.P.M., Lea County,
New Mexico. This spacing unit will be dedicated to the Ball State Com 701H and Ball State
Com 801H wells, to be horizontally drilled. The producing area for the wells is expected to be
orthodox. A copy of the application for Case No. 24205 is attached as Exhibit B-16.

59.  Attached as Exhibit B-16-a are the C-102s for the wells proposed in Case No.
24206. The wells will develop the Scharb; Wolfcamp Pool (Pool Code 55640). The producing area
for the wells will be orthodox.

60.  Attached as Exhibit B-16-b is a lease tract map for Case No. 24205. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest
ownership than MRC. FME3 has 50% working interest. MRC only has 25% working interest.

61.  Attached as Exhibit B-16-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

62.  There are no depth severances within the proposed spacing unit.

63.  Exhibit B-16-d is a list of the parties to be pooled in Case 24206.

CASE NO. 24199 SPECIFIC TESTIMONY AND EXHIBITS

64.  Below is a brief description of the facts and exhibits for Case No. 24199.
65. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 320.00-acre, more or less, Bone Spring horizontal spacing unit

comprising the E/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East, NNM.P.M., Lea
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County, New Mexico. This spacing unit will be dedicated to the Ball State Com 302H and Ball
State Com 502H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. A copy of the application for Case No. 24199 is attached as Exhibit B-17.

66.  Attached as Exhibit B-17-a are the C-102s for the wells proposed in Case No.
24199. The wells will develop the Airstrip, Bone Spring (Pool Code 960) and WC-025 G-06
S183518A;Bone Spring (Pool Code 97930). The producing area for the wells will be orthodox.

67.  Attached as Exhibit B-17-b is a lease tract map for Case No. 24199. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest
ownership than MRC. FME3 has 50% working interest. MRC only has 25% working interest.

68.  Attached as Exhibit B-17-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

69.  There are no depth severances within the proposed spacing unit.

70.  Exhibit B-17-d is a list of the parties to be pooled in Case 24199.

CASE NO. 24198 SPECIFIC TESTIMONY AND EXHIBITS

71.  Below is a brief description of the facts and exhibits for Case No. 24198.

72.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 320.00-acre, more or less, Bone Spring horizontal spacing unit
comprising the E/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N.M.P.M,, Lea

County, New Mexico. This spacing unit will be dedicated to the Ball State Com 702H and Ball
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State Com 802H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. A copy of the application for Case No. 24198 is attached as Exhibit B-18.

73.  Attached as Exhibit B-18-a are the C-102s for the wells proposed in Case No.
24198. The wells will develop the Scharb; Wolfcamp Pool (Pool Code 55640). The producing area
for the wells will be orthodox.

74.  Attached as Exhibit B-18-b is a lease tract map for Case No. 24199. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest
ownership than MRC. FME3 has 50% working interest. MRC only has 25% working interest.

75.  Attached as Exhibit B-18-¢ is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

76.  There are no depth severances within the proposed spacing unit.

77.  Exhibit B-18-d is a list of the parties to be pooled in Case 24198.

ADDITIONAL TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

78.  FME3 requests overhead and administrative rates of $9,000/month during drilling
and $900/month while producing. These rates are fair and comparable to the rates charged by other
operators for wells of this type in this area of Southeastern, New Mexico and consistent with the
rates awarded by the Division in in recent compulsory pooling orders. FME3 requests that these

rates be adjusted periodically as provided in the COPAS Accounting Procedure.
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79. FME3 requests the maximum cost plus 200% risk charge be assessed against non-
consenting pooled working interest owners.

80.  FMES3 requests that it be designated operator of the wells.

81.  FMES3 requests that overriding royalty interest owners be pooled.
82.  To the extent necessary, FME3 requests approval of overlapping spacing units.
83. I provided Modrall with the names and addresses of uncommitted interest owners

and overriding royalty interests owners of record in the Ball units. I also provided information
regarding operators or working interest owners in any of the in any of the spacing units the Ball
applications will overlap.

84.  Based upon my knowledge of the land matters involved in these cases, education
and training, it is my expert opinion that FME3’s development plan will protect correlative rights
and prevent waste.

85. The attachments to my Declaration were prepared by me or compiled from
company business records.

86. I attest under penalty of perjury the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief and I

will adopt this testimony at the hearing in this matter.

[Signature page follows]
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Comparison of Operator’s Development Plans — FME3 vs. MRC
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FRANKLIN MOUNTAIN
ENERGY

FME3 has highest working interest.
FME3 has leasehold and working interest ownership of 50% in the units compared to MRC's 25%.

FME3's plan is vetted, thorough, and proven.
Based on seismic, other review.

FME3’s development plan and demonstrated pace of development proves we plan to timely drill
these assets.

FME3 can develop the Ball development area with minimal surface impacts.

FME3 has pooling hearings for the E2 of the Ball Unit and pooling orders under advisement in the
Foxtail unit direction to the south.

FME3 has permits necessary to commence drilling and third-party contracts in place demonstrating
readiness.

Ball State Com wells are on FME3’s plan to develop in 2024 to meet leasehold expirations.

FME3 has ~77,000 acres under executed Surface Use Agreements in the area.

FME3 has existing operations in the area.

FME3 has been active in this area since 2022 whereas MRC hasn’t been since 2018.

FME3's plan is part of a holistic development in this area, is efficient, thoughtful and reduces overall
footprint and disturbance.

FME3 is actively solving for gas and water constraints to support larger developments.
FMES3 is investing significant capital on infrastructure to ensure gas and water are on pipe.

FME3’s (4)Third Bone Spring & Wolfcamp A wells will add reserves MRC's development plan
overlooks.
FME3’'s well placement and density is proven.

FME3’s cost estimates are lower than MRC's.

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
28

Wd €§T10°TI $202/87/8 A0 4G paar2oay




WV LT TT01 $202/67/8 *SurSvu] o pasnajoy

Ownership Comparison Table — Bone Spring & Wolfcamp Overview
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Development Comparison: FME3’s Development Plan Is Superior ‘\\\\\\\\ '
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Ball State Com Unit Case Overview

T18S-R35E Sec. 20 & 29: W2 - 640.00 acres

Case No. 24205- T185-R35E Sec. 20
& 29: W2W2 320.00 acres

© Bone Spring
- Ball State Com 301H
- Ball State Com 601H

Case No. 24206- T185-R35E Sec. 20
& 29: W2W?2 320.00 acres

© Wolfcamp
- Ball State Com 701H
- Ball State Com 801H

Case No. 24199- T185-R35E Sec. 20
& 29: E2W?2 320.00 acres

O Bone Spring
- Ball State Com 302H
- Ball State Com 602H

Case No. 24198- T185-R35E Sec. 20
& 29: E2W?2 320.00 acres

© Wolfcamp
- Ball State Com 702H
- Ball State Com 802H

BALL
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FME3’s Development Plan Minimizes Surface Disturbances

FRANKLIN MOUNTAIN
ENERGY

® FME3'’s plan reduces waste as the Ball West-Half development shares a CTB with the Ball East-Half development

® FME3'’s plan reduces waste as the Ball West-Half development shares a drill pad with the Ball East-Half development

®" MRC’s plan will result in waste

* Additional surface disturbances will be required for drilling pads and CTB

FME3’s Plan

Contested
Ball West-Half

BALL

CTB that will be shared by
Ball West-Half and Ball East-Half

Drill pad that will be shared by
Ball West-Half and Ball East-Half

MRC’s Plan
1 [ |
FME3 expected S FME3 expected
to operate 2 "on este if to operate
Ball East-Half all West-Ha Ball East-Half
BALL
MRC's plan will add surface
disturbances for drilling pads and CTB
FME3 CTB for
Ball East-Half
* Z |

—
)

Drill pad for
Ball West-Half

s

Drill pad for Drill pads for
Ball East-Half Ball East-Half EXHIBlT

Bé

Wd £TI10:CI $202/87/8 A0 4q paa12oay
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FME3’s Development Plan Cleans Up Asset and Reduces 3™ Party Surface

Disturbances

" FME3’s development plan provides the ability to decommission an old tank battery

" FME3'’s development plan provides the ability to P&A an older horizontal well
* Well pad can be fully reclaimed

" Consolidation of Ball West-Half production into the Ball CTB with Ball East-Half
production creates a single point for 3™ Party connections

= When compared to MRC, on a per well basis, FME3’s plan requires:
* Less equipment by 3 parties
* Less pipeline infrastructure and disturbance by 3™ parties
* Reduces 3™ party surface disturbances

A\

FRANKLIN MOUNTAIN
ENERGY

| |
FME3 expected

/

Contested to operate
ol s Ball East-Half
Ball CTB

- shared by Ball West-Half
and Ball East-Half

X

/

Older tank battery
can be decommissioned

\*

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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Older well can be P&A’d
and site reclaimed

EXHIBIT

o
%

9STFO 6¢ 230d
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FME3 Is Addressing Gas and Water Takeaway Constraints &\\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

® FME3 is investing significant capital into gas and water
infrastructure to ensure pipeline solutions are in place
* S44mm of approved projects
- 2024 budget of $37mm
- $34mm invested to date, S44mm by the end of 2024

* FME3'’s consolidated position supports FME3’s
significant investment in infrastructure

Ball West-
Half Unit

Wd £TI10:CI $202/87/8 A0 4q paa12oay

® Existing infrastructure is not sized to support a 16-well
horizontal project

* Investments in pipelines are necessary

® 3rd party gas and water midstream companies are
reluctant to spend the necessary capital

* Operators need to be willing to help with the solution
to foster development and prevent waste

&\\\\ = FME3 Operated Projects

,&\\\\\ = Unit expected to be taken
. Al

FRANKLIN MOUNTAIN l under advisement in Aug 2024
RBaw’ - ‘EAmmE

EXHIBIT

1 B9

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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FME3 Is Investing S24mm of Capital to Solve Water Takeaway Constraints \\\\\\\\\

FRAMKLIN MOUNTAIN
ENERGY

" Adequate water takeaway does not exist s Solid Line = In-Service FME3 pipelines
to support large horizontal projects

* Closest 3™ Party SWD to project has

===+ Dashed Line = FME3 pipelines in progress

limited to no capacity Ball West—

, : Half Unit

* FME3’s recent projects at Eagle, Treble /
and Gold have pushed 3 party 3::;?;‘;;?)
capacities SALEAIEE g ]
FME3 Satellite CTB 3rd Party SWD \
s w/ Capacit
® FME3 has existing company owned Pt FME3 SWD

capacity and is investing to expand FME3 Gold CTB Ball CTB / |_w/ Capacity
capacity —— s - F ‘

* $S24mm of approved projects

* ~17 miles of new pipeline infrastructure
in-service over last 12 months

FME3 Eagle CTB

P # 5 5 rd
* Remaining ~8 miles target in service ‘j"i?‘-‘fjt BdINPE? SWF;
w/ Limite 0 Lapaci
late Q3 2024 z

®* FMES3 has tied in 4 CTBs over last 12
months

:

FMES3 Pipeline
Construction in Progress

\

® FME3 disposal access will include: .
* FME3 owned SWD .

* Firm takeaway contracts 3rd Party Offtake w/ .
; Limited/No Capacity .
* Interruptible takeaway contracts .

TREBLE

FME3 Treble CTB

3rd Party Offtake
Wi Gapacity EXHIBIT

1 89

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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FME3 Is Investing S20mm of Capital to Solve Gas Takeaway Constraints \\\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

® Adequate gas takeaway does not exist to support large — Solid Line = In-Service FME3 pipelines
horizontal projects ===+ Dashed Line = FME3 pipelines in progress
* FME3’s recent projects at Eagle, Treble and Gold have T
e a est— p— —
maxed out 3™ party capacities Sl
* Existing capacity is for sweet gas (no hydrogen sulfide, h2s) 4
- Shallower 1BS/2BS zones expected to have h2s -
® FME3 is investing in gathering gas to a single point FME3 Satellite CTB Ball CTB
* Increases appeal for 3™ party midstream companies b
* Allows multiple 3™ parties to connect, increasing flow [ rves Gold cTe \ || FMVE3 Eagle cTB
assurance to prevent waste PARALEL cross
; 3rd Party Takeaway .—y
* $20mm of approved projects | ¥
- ~8 miles of new pipeline infrastructure and two H2S FMES Plpeline

central treatment points in-service over last 12 months
- Remaining ~8 miles target in service late Q3 2024

[

am IIIIEIII-

= 3rd Party Investment is required — Northwind is a new build :
* FME3 is anchor customer for this area ConstFrT;iaoi'?ﬂ';:sgress /E
* Northwind’s initial build stopped ~8 miles to South .
* FME3 signed an acreage dedication to facilitate build 8 a®
* Northwind will gather h2s gas :" e
*ef 1 Tak
" FME3 gas takeaway will include: “’a.‘ e —
* Firm Northwind offload with 100% capacity for FME3 FiES Trenle LB -9
forecasted volumes : :
. Northwind Gas FMIES
* Interruptible offloads Firm Takeaway Phsline

* Potential for other options for flow assurance lo
L

OCD Examiner Hearili S-ﬁr/_

No. 24198, 24199, 24
36
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FME3 Has a Reliable Qil Pipeline Solution in Place

® FME3 strives to get all production on pipeline
to reduce truck traffic and associated waste

® FME3 signed an acreage dedication with
Plains to ensure oil pipeline takeaway would
be in place day 1 for new developments

® Plains oil pipeline is ~2 miles for Ball CTB

FRANKLIN MOUNTAIN

ENERGY

N\ CROSS

Plains Qil Pipeline

OCD Examiner H

earing 8-27-24

No. 24198, 24199, 24205, 24206

37

MORTE

FMES3 Eagle CTB

= Ball West—
/ Half Unit
ROPE L
SATELLITE
GOLD
FME3 Satellite CTB Ball CTB
FME3 Gold CTB
EFUKTATL

ALPHA !'

i S

EAGLE

FME3 Treble CTB

—
TREBLE

tabbles*

EXHIBIT

Bl
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FME3 Is All Systems Go

® FMES3 is active in the of Ball Development Area
®* FME3 has turned on production 18 wells between October 2023 and June 2024
* FME3 has 2 drilling rigs on the Alpha (6) well project as of August 2024
* FME3 will start completions on the Satellite (9) well project October 2024

® MRC’s last well drilled and completed was 2019 (Airstrip)

12/22/2022:
Closed on asset

7/1/2023:
3 Drilling rigs

10/14/2023;
1* Production on
Eagle 6 Wells

End of 2023:
13 Wells TOP'd
5 Wells DUC'd

5/15/2024:
18 Wells TOP'd

FRANKLIN MOUNTAIN

6/1/2024;
2 Drilling rigs

ENERGY

End of 2024:
Expect to have
~42 wells online

|
2023

Horizontal
Operator Lnit Producers Permits DUCs
FMES Satellite i
FMES Cross 13
FMES Rope I8
FMES Foxtail 2 4
FMES Alpha | 13
Total 3 G5
Mewbourne Belgian Blue 2
MRC Airstrip g

FME3'’s Ball 2025
(16) Project
Gold (4) Satt;llite (9[ f i NP /
.? - ‘ < Tt ‘ | oy ¥ FBel.gianJ F
:r < l; ,71 . Y Blue tf‘ :
! e Norte (1] , *
rns}\:\%\%mm- ‘\\}\m\;‘\n}‘ 5 i T' :.___‘
{ ‘il; 1 | :
SN 11N N .. '
i | A :l |. ‘ rim:\:hw:;.g uuuuuu
j i [ "‘_ IAir%tﬂp (9) F' i qu i Il
M= = oxtai f
'-:'- .ﬁi_ ; . ___:‘ —e . '| i .-.IL! : ‘\\\\\\\\ ™ l i
-: l.i:!. [ — == . .|.1(| .I . . i
4 | =2} 411
i 14 4 1 |+
m & g ® ¢ = [ . l. .

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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FME3'’s Timeline of Ball Development \\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

0OCD Contested
hearing set for
August 27, 2024

Est. Commence
drilling Operations

FME3 proposed 16 well
proposals: 4 - 1 Bone Spring
wells, 4 — 3rd Bone Spring
Wells, 4 —Wolfcamp A wells, 4

— Wolfcamp B wells Eet 1ot

Lease Acquisition
December 2022

Production
8/8/2024
Received

OCD Pooling set for Approved Ball Term

March 7', 2024 State Com assignment
APDs

2022 2023 2024 2025

®" FME3’s timeline from lease acquisitions, to initiated
development plans, to commencing drilling
operations, to 1% production in the Ball State Unit is ® February 2024: MRC Acquires interest in Ball

estimated at ~24 months ® February 2024: FME3 Receives 4 MRC well proposals
" December 2022: Closes on its initial transactions in 3 _ ;
Northern Lea County, establishing its position in the August 2024: Contested Hearing

Ball Development Area ® December 2024: FME3 estimates to commence
® January 2024: FME3 sends out 16 Ball well proposals drilling operations
® January 2024: FME3 acquires additional interest in ® January 1%, 2025: FME3 has an assignment expiration

Ball Unit through a major acquisition
EXHIBIT

RAC

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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Summary of Communication

FRANKLIN MOUNTAIN
ENERGY

Date Owner Exchange
MRCPermian Company
(Formerly owned by COG
1/9/2024|Operating) V\ell proposals received
V\Ell proposals received, Reached out to MRO on 2/29/2024 to make sure they receieved
elections. Theywere received on 1/16/2024, but not internally processed until | reached
1/16/2024|Marathon Oil Permian LLC  |out. Withdrew objections in E2 of Ball.
\\ell proposals received, have had multiple email exchanges. Most current email
1/27/2024| Hanley Petroleum, Inc. 8/14/2024 stating they are still reviewing AFE's and JOAand will process after hearing.
\\ell proposals received, have had multiple email exchanges. Most current email
1/27/2024|Hanley Petroleum LLC 8/14/2024 stating they are still reviewing AFEs and JOAand will process after hearing.
\\Ell proposals received, have had multiple email exchanges. Most current email
1/27/2024|LHAH Properties LLC 8/14/2024 stating they are still reviewing AFEs and JOAand will process after hearing.
1/8/2024|H6 Holdings LLC V\Ell proposals received, received email inquiring about working interest
1/8/2024| TBO Ol & Gas, LLC V\Ell proposals received, reviewing JOA

EXHIBIT

| B.14

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO. 24205

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin™). OGRID Number 331595, through its
undersigned attorneys. hereby files this application with the Oil Conservation Division
("Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less. Bone Spring horizontal spacing
unit comprised of the W/2 W/2 of Sections 20 and 29. Township 18 South, Range 35 East.
N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary. approval of an
overlapping spacing unit. In support of this application, Franklin states as follows:

. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 301H and Ball
State Com 601H wells to be horizontally drilled from a surface hole location in the NW/4 NW/4
(Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.

3. The producing area for the wells is expected to be orthodox.

4. This proposed horizontal spacing unit will overlap with the following existing Bone

Spring spacing units:

Releused to Imaging: 2/7/2024 11:27:08 AM

Released to Imaging: 8/29/2024 10:11:27 AM
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a. A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 20
dedicated to COG Operating LLC’s Condor State #001H well (API 30-025-
40814):

b. A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 29
dedicated to Marathon Oil Permian LLC’s Nighthawk State Com #001H well
(API 30-025-41519).

5. Franklin sought, but has been unable to obtain. a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving. to the extent necessary. the overlapping spacing unit will prevent the drilling
of unnecessary wells. prevent waste and protect correlative rights.

WHEREFORE. Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7, 2024. and after notice and hearing as required by law.
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within W/2 W/2 of Sections 20 and 29. Township |8 South, Range 35 East.

N.M.P.M.. Lea County. New Mexico;

B. Approving. to the extent necessary. the proposed overlapping spacing unit:
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling. equipping and completing the
wells:
2
Keleased (o Tmuging: 2/7/2024 11:27:08 AM OCD Examiner Hearing 8-27-24
Released to Imaging: 8/29/2024 10:11:27 AM No. 24198, 24199, 24205, 24206
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure: and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL. SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s&/ Deana M. Bennell
Earl E. DeBrine. Jr.
Deana M. Bennett
Yarithza Pena
Post Office Box 2168
500 Fourth Street NW. Suite 1000
Albuguerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine/@modrall.com
deana.bennett@modrall.com
yarithza.penaf@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC

Released to Tmaging: 2/7/2024 11:27:08 AW OCD Examiner Hearing 8-27-24
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CASE NO. 24205 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 320-acre. more or less. Bone Spring horizontal spacing unit comprising the W/2
W/2 of Sections 20 and 29, Township 18 South. Range 35 East. N.M.P.M.. Lea County, New
Mexico. Franklin also seeks. to the extent necessary, approval of an overlapping spacing unit. This
spacing unit will be dedicated to the Ball State Com 301H and Ball State Com 601H wells to be
horizontally drilled from a surface hole location in the NW/4 NW/4 (Unit D) of Section 32 to a
bottom hole location in the NW/4 NW/4 (Unit D) of Section 20. The producing area for the wells
is expected to be orthodox. The proposed horizontal spacing unit will overlap with the following
existing Bone Spring spacing units:
e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 20 dedicated to
COG Operating LL.C"s Condor State #001H well (API 30-025-40814);
e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 29 dedicated to
Marathon Oil Permian LLC’s Nighthawk State Com #001H well (API 30-025-41519).
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 17 miles West of Hobbs, New Mexico.

4
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Diatrict

1625 M. French Dr., Hobba, NM 88240
Phane: (575) 393-6161 Fax (575) 3930720
District T

8118, First St, Arteain, NM 88210

Phore: {$75) 748-1283 Fox: (575) T48-9720
Diswict

1000 Rin Brazos Rood, Aziec, NM 87410
Phane: (505) 334-6178 Fax: (503) 334-6170
Distriet TV

12208, St. Francia Dr,, Santa Fe, NM 87505
Phone: {505) 476-3460 Fax: {505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

TAPI Number

Poal Code
97930

3 Pool Name
WC-025 G-06 5183518A; BONE SPRING

A Property Code

2 Property Name
BALL STATE COM

* Well Number
301H

7 OGRID No.
331595

1 0perator Name
FRANKLIN MOU’NTAIN ENERGY 3, LLC

% Elevation
3934.5°

wSurface Location

Sectian

UL or lot no.
32

D

185

Township

Feet from the
821

Runge

Lot Idn
35E

North/South line
NORTH J

Feet from the
386

County

Ean/West line
I LEA

WEST

+ Bottom Hole Location If Different From Surface

Section

UL or lot oo,
D | 20 188

Township

Lot ldn Feet from the

Runge
100

I5E

MNorth/South line
NORTH

Feet from the
| 965

County

East/Wesi line
LEA

WEST

2 Pedicated Acres
160

1 Jolnt or Infill | # Consolidution Code

B Order No.

No allowable will be

1 to this c

until all i have been c

r

d or a non

Yard

unit has been approved by the division,

2000

e —

NEFSIIIW
2648.39" (WMeas.)

g g

—_ (=1

SCALE
DRAWN BY: D.M.C. 02-27-24
NEG4EE5TW
2648.62" (Meas.)

M‘J}Bﬁﬁ'ﬂ’

45
i
b
§

2630.09" (Meos.)

\ £ /% Cor.
7

NOTE:

D stances referenoed mplul.o
section lines am

""OPERATOR
CERTIFICATION
T hereby certify that the information conia ined
herein iy rue and complete fo the best of my
Inowledge and bellef, and that this

Basia afB:mngs is & Tranaverse
Mercator Projection with s Central
Meridian of W103°53100" (NAD 83)

S5894503W sf 21

T

.3

3
=2

NOO
2637.

NODTE'43°W — 5269.66" (Meas.)

NB4E" 49 W
2648.23" (Weas.)

NOD1 708" W
2646.43" (Meas.)

NOGT7'517W
2644.77' (Meas.)
| noz337

372

NOOT701 W

2639.60" (Meas.)

29

NOO2I'TIW
2647.64' (Msas.)

264547 (Weas.)

FIP:
100 FSL %65 FWL
Sec 29185 35E

SBYBE AW — 5290.89" (Mecs.)

NOOT1740°W
2640.37 (Waas.)

Sac 3 nmguzos W
A

Re—Estabitahed
by Double

NOOII'29°W
2E47.60' (Mevs.)

T188

NOOTI$0™W
2639.42' (Meas.)

T198

136W — 5269.20" (Meos.)

EXHIBIT

[ Re—Estatiished by Double
Froportion Mathod

Released to Imaging:

8/29/2024 10:11:27 AM

N 1/4 Cor.

either owns a working interest or
wnleased mingral interest in the land including
the proposed bovom hole location or has @
right to drill this well at this location purswant
o a conmuer with an ouner of suck d sriners!
ahmri'-ﬁw interest, or to @ voluniary poaling

roverbey@fmellc.com

E-mail Address

"SURVEYOR
CERTIFICATION
Thereby certfy that the well locadon shown
on this plaswes plomed from field notes of
actual surveys made by e or under my
supervision, and that the same is true and
correct to the best of my belief.

February 20, 2024
Datz of Survey
i and Seal of Profeisional Survey

Certifican Number:

TITUDE = 32°42'33.09" (32.709152°)

LONGITUDE = -103*29'13.007 (-103.486945%)
NAD 27 lgiﬁ ACE HOLE LOCATION)

LATITUDE = 32°42 32.65" {32.109068°]
LONGITUDE = -103°29'11.23" (-103 486452")
STATE PLANE NAD 3 (W.M. EAST)

N: 62277460 E- 80167229

STATE FLANE NAD 27 (V.M. EAST)
N . =

TATITUDE = 32°4424 86" (32.7402407) |
LONGITUDE = -103°29'06.43" (-103.485120%)
NAD 17 (BOTTOM HOLE LOCATION)
LATITUDE = 32°4424 42" (32. 1401167}
LONGITUDE = -103°2904.65" (-103.484625°)

TATE P! T

31‘& EMENAB 7 EAST)
Nz 634010 60963.75"

® = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED
/A = SECTION CORNER

RE—ESTABLISHED.
(Not Set on Ground.)
= DRILLING SPACING UNIT

Page 51 of 156
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District 1

1625 N. French D, Hobbs, NM 88240
Phane: (575) 393-6161 Fax: (575) 3930720
District T

41185, First St, Ariesin, NM 88210

Phome: (575) 748-1283 Fax: (575) 748-9720
Dt I

1000 Rio Brazos Road, Azec, NM 37410
Phone: (505} 334-6178 Fax: (505) 334-6170
Dimtriet [V

12208, St. Francis Dr,, Santa Fe, NM 87505
Phone: {S05) 47T6-3460 Fax: {508) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[[] AMENDED REPORT

1AP] Number

1Foal Code
960

*Pool Name
AIRSTRIP; BONE SPRING

“Froperty Coar

¥ Property Neme
BAILL STATE COM

§ Well Number
301H

7OGRID No.
331595

FOperator Name

FRANKLIN MOUNTAIN ENERGY 3, LLC

* Elevation
3934.5

»Surface Location

Township

UL or lot no
‘ 155

Zection
D

32

Runge

Lot Idn
35E [

Feet from the North/South line Feet from the
821 | NORTH | 386 [

Counry

Enst/West line
LEA

WEST

+Bottom Hole Location If Different From Surface

UL or lot no
D

Section | Township
20 185

Lat Idn Feet from the North/South line ] Feet from the
35E

100 NORTH 965

County

Eant/West line
LEA

WEST

12 Dedicated Acres
160

'3 Joint or Infill I # Consolidation Code

B Order No.

Tidarad

No all will be d to this

until all have been e

p or a non

d unit has been approved by the division.

20000

ﬁ

DRAWN BY: D.M.C, 02-27-24

NESTI13"W
2649.39° (Meas.)

£ 1/% Cor.
.“gc./!?

g g
2

NOTE:

v+ Distnces referenced on platto
section lines are di

"OPERATOR
CERTIFICATION
1 hereby certify that the informarion conta tned
herein & e and completa to the best of my
inowledge and bellsf, and that chis

> b

g 2§

B3 o

97 = Basis of Bearings is & Transverse
42 g Mercatar Prajection with & Cental
g % Meridian of W103"S300" (NAD 83)
N 174 Cor.
Sec. 21

SCALE

SB9450IW
2630,09" (Weas.)

Pareare
s

Re—Established by Double
Propartion Mathod

=

es

NooHI 32
2637.59

NODT6'43"W — 5289.66" (Meas.)
NS}
(=]

NOOT7'08°W

2646.43" (Meas.)

BG25W NEFHE49"W
2648.23° (Meos.)

NOOY7'ST™W
2644.77" (Meas.)

NOOT7O1W

2638.60" (Meas.)

29 4

NOO23'TI™W
2647.64" (Meas.)

=

174 Cor.
F nogszesw
264547 (Meas.)

FIP:
100 FiL 96 FWL
Sec.29 185 35E

NOOT740™W

2540.37" (Weas.)

SBIBE14W — 5290.89° (Meas.)

Ib§1

.
L4

NOOHI29°W

Pt
; 2647.60° (Maos.)

L ]
o

NOOTI'$0W
2639.42° (Meas,)

T18S

Co
N
NOGHTS6W — 5265.20° (Wovs)

A
A

T19S

SEGHETTW — 5329.20° (Meas.)

OCD-Examiner l—laarihg 8.27.24

rion either owna o working inerest or
wnleased mineral interest in the land including
the proposed botiom hole locerion or hasa
right 1o drill this well at thia locasion puranant
o @ contraot with an owner of such a mineral
oF working Interest, or o o volurtary pooling

roverbey(@fmellc.com

E-muil Address

"SURVEYOR
CERTIFICATION
1 hereby certifv that the well locadon shown
on this plar was plomed from field nores of
actal surveys made by mve or under my
supervision and that the ke b true and
eorrect i the best of my belief.

February 20, 2024

Dute of Survey
Sigs and Seal of Profesicasl 5

¥

Certificot Number:

NAD 83 ATION]
TATITUDE = 32°42 33.09" (32, 709192}
LONGITUDE =-103°29'13,00% (-103.486945°)
NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°42°32.65" (32, 700687 )
LONGITUDE = -103°29'11,23" (-103.486452°)
STATE PLANE NAD 83 (.M. EAST)

N: 62277460 F: 80167228
STATE PLANE NAD 27 (NM. EAST)

N: 622710.37 E: 76040250

N,

LATITUDE = 32°4424.86" (32, J402407)

LONGITUDE = -103°29'06.43° (-103.485120°)
NAD 17 (BOTTOM HOLE LOCATION)
TATITUDE = 32°4424 42" (32,1401 16°)

LONGITUDE =-103°29°04.65" (-103.4846257)

ATE ¥ N [ T
[ % 6075 22 B smiaaa0

STATE PLANE NAD 17 (N.M. m i;

N: 6101065 E- 7696308 |

= SURFACE HOLE LOCATION
= BOTTOM HOLE LOCATION
= SECTION CORNER LOCATED
= SECTION CORNER
RE—-ESTABLISHED.
(Not Set on Ground.)
= DRILLING SPACING UNIT

Released to Imaging: 8/29/2024 10:11:27 AM
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Districe [

1625 N. French Dr., Hobbs, NM BE240

Phone: (575)393-6161 Fax: {575) 193-0720
Disrict 11

A1 5. First St, Armsia, NM 88210
Phone: (575) 748-1283 Fax: {575) 748-9720
Diswict [

1000 Rio Brazcs Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: {505) 3346170
Disrice IV

12208. 5t Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

TAPT Number TPool Code *Poal Name
97930 WC-025 G-06 51835184A; BONE SPRING
* Property Code 8 Property Name 6 Well Number
BALL STATE COM 601H
T DGRID No. Dperntor Name * Elevaton
331595 FRANKLIN MOUNTALN ENERGY 3,LLC 3934.7°
wSurface Location
UL or lot o Section Township Runge Lot Idn Feet from the NorthiSouth line Feet from the Eart/'West line County
D 32 188 35E 820 NORTH 326 WEST LEA
v Bottom Hole Location If Different From Surface
UL or lot no Sectlon Township Range Lot Idn Feet from the North/South Hne Feet from the East/West line County
D 188 35E 100 | NORTH I 360 I EST | LEA
17 Dedioated Acres 3 Joknt or Infill | W Coasolidation Code = Order Na.
160
No allowable will be d to this pletion until all i have been lidated or & non ] unit has been approved by the division.
" hE V‘f Cor. "OPERATOR
5 5 5 ck CERTIFICATION
= = 8 5 1 kereby certify that the information contaned
Ll e = NDTE.. herein bs o and complete 1o the best of my
P — ] e | SRS
Q section fines ane izarion eirher ouns a working inarest or
L #  Besis of Boaringa is & Transverse unleased mineral intevest iy the land ineluding
SCALE 3'8 Mercator Projection with a Coneral the praposed botiom kole locatian o hax a
DRAWN BY: DM.C. 02-27-24 § 5 Meridian of W 103°53'00" (NAD 83) right i drill this well at this locaron pursuant
to o conract with an owner of such o mineral
" TW 577 ™ SRIUSOI" geé/“ Cor. urmlrhlg Mreal.arra i veluniary pooiing
A 2640.39" (Meas,) 2648.62" (Meos,) 2630.09° (Meas.)
P ortiire T Re—Estastished by Doule
100" F. Propaortion Mathod
3o e -
| = § '
-~ S 3 achael Overbey
i o} '% Printed Name
h I § %‘ roverbey (@fmellc.com
8 | 8 Ermall Address
§ ' AL
SURVEYOR
\ | 2 0 CERTIFICATION
I hereby certify thae the well locaron shown
x| ~ on this plat v ploted from field nates of
; I ?g achul sirveys made by me or under my
o smpervizion. and that the same ir frue and
5 | g. correct to the best of my hellef,
| ] February 20, 2024
H§ 3 Duic of Survey
| § Signanire and Seal of Professional Surveyor
I 5896325 W NEG45'49°W
2647.62" (Meas.) 264827 (Meas)
2l
RE N
= 8|88 > §
=R | 2 :%
8% §§j
gl |
|
1 29
- | -~ Certificaln Number:
t g I ‘: § [FAD 83 GURFACE HOLE LOCATION) |
E y | e CATITUDE = 32°4233.00" (32.709195°)
-3 = b, LONGITUDE = -10329'L1.70" (-103 4871407)
§ o | PP § ] NAD 27 (SURFACE HOLE LOCATION)
N 1/% Cor ﬁ | 100 ESL 360 FWL E [ TATITUDE = 32°42 32.65" (32.70906%) |
iy Bec 29 185958 LONGITUDE = -103°29'] L93° (- 103 486647°)
NE9 52 25°W | . X [ STATE FLANE NAD 83 (V.M. EAST)
A 264547 (Meas.) B S8958°14"W — 5290.59° (Meas.) N: 62277437 E: 80161229
e 7 K
f;-w | N: 62271014 E: 76043251
Proportion - il
Melhod % g & TATITUDE = 32°44°24 50° (32.T40250%)
23 gg,’-""- s LONGITUDE =-103°29'13.51" (-103 487087%)
e S NAD 27 (BOTTOM HOLE LOCATION)
58 LATITUDE = 32°44724. 45" (1240126}
§ ] LONGITUDE = -103°29'11.73* {-103 486593°)
§ g | STATE FLANE NAD 63 (WL EAST) |
N B EB015Y
[STATE FLANE NAD 17 (NM. EAST) |
y. N: 63400925 E: T60358.84
32 ,
3 &
-;g 5 ® = SURFACE HOLE LOCATION
B g O = BOTTOM HOLE LOCATION
g ¥ A = SECTION CORNER LOCATED
é /A= SECTION CORNER
RE—ESTABLISHED.
T188 g (Not Set on Ground.)
T19S SESHOTTH — Mﬁmsmner Heating 8-27-24 = DRILLING SPACING UNIT

Released to Imaging:
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District [ 3 102
1625 N. French Dr., Hobbs, N0 88240 . State Df NE‘V MEXIC’U Revised Au;‘:;jjlczlﬂi 1
Bhees (SRIA2-011 Tae (STA0U70 Energy, Minerals & Natural Resources Department Siitiall cnbeopy o pproprals
ik Vi nmimn OIL CONSERVATION DIVISION District Office
e 5
s 1220 South St. Francis Dr. [] AMENDED REPORT
Falhﬁt'(tivﬂsllsi-ﬁl?ﬂ Fax: {505) 334-6170 Sa]lta FE: NM 8’?505
12208. 5L Francia Dr,, Senta Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-1462
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPL Number TFo0l Code P00l Name
960 AIRSTRIP; BONE SPRING
“Froperty Code £ Property Name 6 Well Number
BALL STATE COM 601H
TOGRID No. ¥Dperator Name * Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 39347
wSurface Location
UL or lot na Sectlon Township Range Lat lda Feet from the North/South lne Feet from the East/West line County
D 32 188 35E 820 [ NORTH | 326 WEST ! LEA
» Bottom Hole Location If Different From Surface
UL or lot ao Section Townahip Range Lat Idn Feet from the North/South line Fect from the East/W est line County
20 188 35E 100 NORTH 360 l WEST | LEA
a neduuﬁd Acres T Joint or Infll | W Consolldation Code 5 Order Ne.
160
No allowable will be assigned to this pletion until all i have been consolidated or a non-standard unit has been approved by the division,
i & ;:/4, ;hr- "OPERATOR
E=3 z = CERTIFICATION
e 1 hereby cerilfy that the informarion ined
rsi % =] % *'g NOTE: hu:{;r:wm:do:mﬁmwmh::?w
E— Y e | el
tion [ i i
Pl = BuniorBewings i a Tramaveree e ey ek
SCALE
A g g Mereator Projection with o Cenmral the proposed bariom kele location or kas o
DRAWN BY: DM.C. 02-27-24 2 ] Meridian of W103°53'00" (NAD £3) rigght o drill this well at this location pursuant
a » mnmrz:ﬂwhmamofmkamml
NEGEITIW NEIHE'STW Spgysoyy (NGl | oKoRIgimes b v kvl e
o 4 4 Sec. 21 pultary pooling arder
g ;:a.m (Meos.) 2648.62" (Meo=) 2630.09" (Weas.) 3
LTP Ra—Lstablished by Double
00° e PPquurf}cn Method
30"
1 : g
. 3 Prined N =
g R -
5 § § roverbey(@fimellc.com
8 I E-mnil Address
§ I "
SURVEYOR
i il 2 0 CERTIFICATION
1 hereby cerfy thar the well loeation shown
= |
- on this plat wees pioned from fleld nows of
Q I ‘P acual surveys made by me or under my
h supervision and rhar the same b te and
§ | § correct to the best of my betisf
| g g February 20,2024
Danie of Survey
I R Signamre and Seal of Profcasional Surveyor:
| SB9BI25W NEGHE4GW
| 2647.62" (Macs.) 264827 (Meas) A
2l
|8 N
13 :]
5 | S
K [
8[| 5
il :
41 29
~ | - Certificate Number:
2 | a8 A SR ACT V0L TocKTIoN, ]
= LATITUDE = 312°42'33.09" (32709153
o 3 I i A LONGITUDE = -mms't:.{m- (-103 xszmu";
g Q | FTP § g NAD 77 (SURFACE HOLE LOCATION)
N 1/4 Cor gl | 100 FSL 280 FWL 5 LATITUDE = 3542 32.65° (32.70906% )
Sec Miusrx'w | adca b duk N LONGITUDE = -103°29'1 1.93" (-103.486647°)
STATE PLANE NAD 83
4 4547 (Weos.,) L : 58958 14"W — 5290.89" (Meas.) A N: 6277437 E: m@;
e Re—Establl - ; STAT?;L{:NE NAD 27 (N.M. EAST)
oy Double
N,
Method = g s TATITUDE = 32°+4724 90" (32, 7408507)
2 osadion L LONGITUDE = -103°29'13.51* (-103 487087%)
T e e [ NAD 27 BOTTOM HOLE LOCATION) |
2 g TATITUDE = 3244724 45" (32, T40126°)
% S LONGITUDE = -103°29'11 73" (-103.486593°)
8 TATE P . T)
§ STATE FLANE NAD 37 (V.M. EAST)
T 32 T: 6400925 L: 76035884
I
% 2
3
S g ¥ ® = SURFACE HOLE LOCATION
By 5 O = BOTTOM HOLE LOCATION
8 g A = SECTION CORNER LOCATED
P A\ = SECTION CORNER
RE-ESTABLISHED.
7185 (Not Set on Ground.)
T195 SOeH6 I W — 510D Bxaminer He’gfing 8-27-24 = DRILLING SPACING UNIT
N 4 D A4 OO—DADAL—DADAR

:18, 221939, Z942ZU09, £42U0

48
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Case No. 24205 Unit Summary \\\\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

Case No. 24205
W2W?2 of Sec 20 & 29- T18S-R35E
Ball State Com 301H
Ball State Com 601H

Commited Working Interest
H H 0,
T T ——— Franklin Mountain Energy 3, LLC 50.000000%
20
Uncommited Working Interest
Tract 1(160.00 Acres) MRC Permian Company 25.000000%
Marathon Qil Permian LLC 18.750000%
T Hanley Petroleum, Inc. 4,937500%
| Tract 2 (80.00 Acres) LHAH Properties LLC 0.625000%
: H6 Holdings LLC 0.312500%
, Hanley Petroleum LLC 0.312500%
= TBO Oil & Gas, LLC 0.062500%
Tract 3 (80.00 Acres)
& Total: 100.000000%
29
Lease %

VB-1381 50.0000%

A0-4096 25.0000%

VB-1878 25.0000%

EXHIBIT

AS.

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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January 4, 2024

Marathon Oil Permian, LLC
990 Town and County Blvd
Houston, TX 77024
Attn: Land Dept, Permian Basin

RE:

Well Proposals

FRANKLIN MOUNTAIN

ENERGY

Township 18 South, Range 35 East
Section 20: W2W2
Section 29: W2W?2
Lea County, New Mexico
320.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3™), as Operator,

completion of the following wells:

Sent via USPS: 94035361035536070211357

hereby proposes the drilling and

Page 56 of 156

. Total
;;V el | Target | oo ioq |Measured | o BHL | Total AFE | Order
ame | Formation Depth
Depth
Sec 32- Sec 20-
Ball State T18S- T18S-
Com I1BS 8.888° 21,388° R35E R35E S$11,183.950.44 N/A
301H 575 FNL 100 FNL
330 FWL | 965 FWL
Sec 32- Sec 20-
Ball State T18S- T18S-
Com 3BS 10.065° 20.065° R35E R35E $11,797.546.84 N/A
601H 575 FNL 100 FNL
270 FWL | 360 FWL
Sec 32- Sec 20-
Ball State T18S- T18S-
Com WCA 10.539" 20.539° R35E R35E $11.797,546.84 N/A
701H 575 FNL 100 FNL
360 FWL | 800 FWL
Sec 32- Sec 20-
Ball State TI18S- TI18S-
Com WCB 11,1327 21,132° R35E R35E $12,164,281.44 N/A
S01H 575 FNL 100 FNL
300 FWL | 360 FWL

Released to Imaging: 8/29/2024 10:11:27 AM

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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FRANKLIN MOUNTAIN
ENERGY

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9.,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by cach party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Jon Rutledge at jrutledge@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (303) 709-
7007.

Respectfully,

Franklin Mountain Energy 3, LLC

A : _/
T ey "—‘(-//4:4{_ L
Jon Rutledge
Landman
OCD Examiner Hearing 8-27-24
Released to Imaging: 8/29/2024 10:11:27 AM No. 24198, 24199, 24205, 24206
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AN

FRANKLIN MOUNTAIN
ENERGY

Ball State Com 301H:

[/We hereby elect to participate in the Ball State Com 301H well.
[/We hereby elect NOT to participate in the Ball State Com 301H well.

Ball State Com 601H:

[/We hereby elect to participate in the Ball State Com 601H well.
[/We hereby elect NOT to participate in the Ball State Com 601H well.

Ball State Com 701H:

[/We hereby elect to participate in the Ball State Com 701H well.
I/We hereby elect NOT to participate in the Ball State Com 701H well.

Ball State Com 801H:

[/We hereby elect to participate in the Ball State Com 701H well.
I/'We hereby clect NOT to participate in the Ball State Com 701H well.

Owner: Marathon Oil Permian, LLC

By:

Printed Name:

Title:

Date:

OCD Examiner Hearing 8-27-24
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AN

FRAMKLIN MOUNTAIN
EMER

L) =]
AUTHORITY FOR EXPENDITURE

Franbills Mumitain Foergy 3, LIC
A Couk Suzed, Sl 1000
Denter, (L 80206

Pl T3H0-114-T868

ltanklmmownensrey cam

Well Name: Tl Sedu Come WHET Well #t aulh
< SHL See 32-TIRS-RISE 575 FML 130 . ” e
Loeatluny S Eat a0 Frimatist | dlNL B PV Countpifeate:  Laalla, MM
peralar: Foanikli Blvmstnin Faergy 3 LLE Dute Frepared: | 025/007
Dl andd compline a I0O0 IS wall G Frelelatt
Parpose: St st i AFE#: DCEZI 1
Teatisingilole Dvillinig Cosis Inisigilile Compiletion Custy
Uespription Amunt | [Majar_Miner Deseription Ammmmt
ADMINESTICATIVE DVERNEAL F4, 000 R 5 ADMIKISTRATIVE OVERIHEAD S, 30
CASING CRPW & EOPT B p2il] 10 CASED HOLE LOGS & SIRVEYS £7.500)
MENTING INTERMEDIATE S50, 240 18 CASING CREW & EQPT i)
CEMENTING PRODBUCTION CASING L{ERELT] o 20 COILED TUBINGISNUBBING UNL 270,500
CEMPENTING SUFALE Casind S0, 040 240 15 COMMLINIC ATIONS 52,500
COMMUNICATIONS $40,000 240 W COMPANY DIRECT LAROR 0
COMPLETION FLUIDS R LREY ik 15 COMPLETIONAVORKUVER RIG L2500
L LLICTHNALCUA TION & ROAT S48 D000 0 45 CONTHACT LABOIWHOUS TABUUTS 24,000
TONTRACT LABDR 40, Hn o DAMAGESRECLAMATION S0
DANAGES 15,000 4055 DISPOSAL SOLIDS $10,04060
DAYWORK CONTRALT L1k RLT 2y o) ELECTRICAL POWERIGENERATION 0
DRILLING - IMIRECTIONAL £300, 70 240 W2 EMGINEERING 3,000
TIRILLING < FOOTAGE £120,000 M40 6% ENVIRONMENTALULEANUP 50
DIILLING BITS 140,000 b W FISHING TOOLS ( SERVICES 40
TIRICAL POWLERGENERATION 30 240 T FLUIDSTIAULINGDISIPUS AL S0,
EMCAINMEERING R20,0000 A 1 OFRAC WATERCOMPLETION FLUIE §544,000
ENVIRONMENTAL SERVICES SO0 240 5 FUFL. POWFRDIFSFL S0 500
EOLHPMENT ENTAL DOWNHOLF $60,000 M B HEALTH G SAFETY 36,100
EQUIIMENT RENTAL Sh,000 240 B HOUSING AND SUMPORT SERVICES 19,500
FEEHING TOULS SERVICES 1 240 B MATERIALS & SUPPLIES £30n)
HEALTILE SAFETY 7,000 s 9% MISCELLAMEGLUS 0
NDNEIHG AMD SURPORT SEERVICES S48 00 B2l LoD LD & CHEMIC ALS Bl A0
1,700 240 1 PEATA COSTS n
INEPECTION $15,000) 240 113 PERFURATINGWIRLLINE SERVICE 1202,
LEGAL, TIT1 VICES B, O 240 120 PIPE INSPECTION 3
MATERIALS & SUPPLIES 5,000 40125 ROAD, LOCATIONS KEFAIRS £11,000)
£5,00) 250 130 STIMULATION §2 365,000
RS 230 13% SUNSURFACE BOUIPMENTAL RENTAL 511,00}
B30 ) 40 140 SUPERVISICH 5%, 50|
CHAENHOLE LOGGING 40 145 SURFACE EQUIP RENTAL SRR
CASED HOLE LOGUING W0 158 TRANSPORTATIONTRUCKING 1,00
PERMITS, IACENSES, ETC 240 152 WATER TRANSFER F106 U
POWFR FUFL & WATER |141! W0 eb WELDING SERVICES S
RIG MOVT & RACKING COSTS 4o 103 WELL TESTINGTLOWRACK 93,60
RIG UP TEAK OUT & STANDUY 40 18 TAXES . )
SITE RESTORATION 240 40 CONTINGENCY COSTS 3%
STAKING & SURVEYING Totad ftmrpitde Comphetinn Epsii:
SUIERVISICHN
SUMERVISION - GEGLOGIC AL Tangilibe Completion Cusis
TRANSFORTATIONTRUCKING Major _ Minor Deveription
IAXES . 245 F 0 ARTIFICIAL LIFT
CONTINGENCY COSTS 8% 245 13 FLOWLINES 50)
Turtel Inisunarpitle Diriflinng Costs: 35 15 FRACSTRING 5
2% 40 PACKERSSLEEVESTLUGS/GL MANDRELS RRLEEE
Tangible Drilling Coses 5 45 PRODUCTION LINFR 50
- Amsuni L S0 PRODUCTION PROCESSING FACILITY 0
ATE CASING & ATTACHMEN TS 330,000 245 55 PRODUCTION TUNING S 0
LGS b D0 248 sl RODEFUMPS 0
T 25 FROBUCTION CASING & ATTACHMENTS §609,177) 244 b SUMSUREACE EQUIPMERT S0
pa'i] 35 SURFACE CASING & AUTACHMENTS Slae 740 248 75 WELLHEAD EQUIPMENT 142,700
T 4% WELLHEAD EQUIPMENT/CASING BOWL £70,00 243 Mo TANES iy
T 40 LAXES 70,170 Tutul Tauyible Cnpletion Costa: | AR
Voriel Tunigible Deillimg Cota: | R
taisgilile Fis n
Laneilile Furility Casly 1 Rl T Amauni
[Alajar_Mlinar_Uescription Awunt : 5 ] H 55,300
Ei1) 10 FACILITY PHEVALVES FITTINGS HE T 12 COMPANY DIRECT LABOR i
m 15 CONTAINMENT 30 i M DAMAGESROWTERMITS. 7T 512,700
ps ] % DENYRRATION LT 265 1 PABVROAD CONSTRUCTION 30,000
Tm W PRIMARY POWER &4 5 Sk 268 2% ENGINEERING | SCIENCE $11,9060
270 5 FLOWLINES ! PEd THOOKLIT 76000 265 40 IEALTILSAFETY/ENVIKRONMEN AL 5,00
m b HIS TREATING EQUIPMENT 265 45 CONTRACT LABOR & SERVICES i
2 o8 SFTARATHIN FOUIPMENT ik ) OVERIIEAD 53,000
Im 8 ROAINLOCATIONFENCINGREIAIRS 2k ) SURVEY 7 PLATS / STAKINGS S
B 7% PRETADBRICATED SEIDS i 85 TRANSPORTATHIN I TRICKING U
I 86 FACILITY SURFACE EOUIPMENT 268 55 TAXES
™ i HIS SAFETY SYSTEM 63 I COSTINGENCY COSTS 5%
M W0 CONTROL/INSTRUMENT | METERS < 5CADA Yyl Intumgible Fuvitite Cingy:
W N0 TANKS & WALKWAYS
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Ball W2W2 Pooled Party List

MRC Permian Company Wi
Marathon Qil Permian, LLC WI/ORRI
Hanley Petroleum, LLC Wi
Hanley Petroleum, Inc. WI
LHAH Properties, LLC Wi
H6 Holdings, LLC Wi
TBO Oil & Gas, LLC Wi
Mavros Qil Company Wi
Zunis Energy, LLC ORRI
Blue Ox Partners LLC ORRI
Luckaloy Limited Company ORRI
Oak Valley Mineral and Land, LP ORRI
Good News Minerals, LLC ORRI
William J. McCaw ORRI
Crown Qil Partners, LP ORRI
Susannah D. Adelson, Trustee of the James Adelson & Family 2015 Trusts | ORRI
Post Oak Crown IV-B, LLC ORRI
Post Oak Crown |V, LLC ORRI
Collins & Jones Investments, LLC ORRI
Post Oak Mavros Il, LLC ORRI
LMC Energy LLC ORRI
H. Jason Wacker ORRI
David W. Cromwell ORRI
Sortida Resources, LLC ORRI
Mike Moylett ORRI
Kaleb Smith ORRI
Deane Durham ORRI

EXHIBIT

1S.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NQ, 24206

APPLICATION

Franklin Mountain Energy 3. LLC (“Franklin™), OGRID Number 331595. through its
undersigned attorneys. hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978. § 70-2-17. for an order pooling all
uncommitted mineral interests within a 320-acre, more or less. Wolfcamp horizontal spacing unit
comprised of the W/2 W/2 of Sections 20 and 29, Township 18 South. Range 35 East, N.M.P.M..
Lea County, New Mexico. In support of this application, Franklin states as follows:

. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 701H and Ball
State Com 801H wells to be horizontally drilled from a surface hole location in the NW/4 NW/4

(Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.

3. The producing area for the wells is expected to be orthodox.
4. Franklin sought. but has been unable to obtain, a voluntary agreement from all

interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.
5. The pooling of all interests in the Wolfcamp formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7. 2024, and after notice and hearing as required by law.
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within W/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East.

N.M.P.M.. Lea County. New Mexico:

B. Designating Franklin as operator of this unit and the wells to be drilled thereon:

(o Authorizing Franklin to recover its costs of drilling. equipping and completing the
wells:

D. Approving actual operating charges and costs charged for supervision. together

with a provision adjusting the rates pursuant to the COPAS accounting procedure: and
E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted.

MODRALL, SPERLING. ROEHL. HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pena
Post Office Box 2168
300 Fourth Street NW. Suite 1000
Albuquerque. New Mexico 87103-2168
Telephone: 505.848.1800
edebrinef@modrall.com
deana.bennett‘@modrall.com
varithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC

2
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CASE NO, 24206 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre. more or less. Wolfcamp horizontal spacing unit
comprising the W/2 W/2 of Sections 20 and 29. Township 18 South. Range 35 East. N.\M.P.M.,
Lea County, New Mexico. This spacing unit will be dedicated to the Ball State Com 701H and
Ball State Com 801H wells to be horizontally drilled from a surface hole location in the NW/4
NW/4 (Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.
The producing area for the wells is expected to be orthodox. Also to be considered will be the cost
of drilling and completing said wells, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Franklin Mountain Energy 3. LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 17 miles west of Hobbs, New Mexico.

3
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Disoctl

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 3936161 Fax: (575) 393-0720
Diswrict [1

811 5 FirstSt, Artesia, NM BE210

Phone: (575) 748-1283 Faor: (575) T48-9720
Diswict T

1000 Rio Brizos Road, Azice, NM 87410
Mhone; (S05) 3346178 Fax: (505) 334-6170
Dismrict [V

122085. 5t Franois Dr., Sunta Fe, NM 27505
Phane: {505) 476-3460 Fax: (505) 476-3452

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit ene copy to appropriate
District Office

[] AMENDED REPORT

TAPI Number *Pool Code A Fool Name
55640 SCHARB; WOLFCAMP
4 Property Code * Praperty Name & Well Nomber
BALL STATE COM T01H
TOGRID No. ¥ Operator Name * Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 39342
wSurface Location
UL or lot no. Secthon Township Range Lot Idn Feet from the North/Soath line Feet from the East/'West line County
D 32 188 35E 821 NORTH 416 WEST LEA
» Bottom Hole Location If Different From Surface
UL or lot na Zection Townilip Range Lot Tdn Feet from the North/South line Feet from the Easl/West line County
D | 20 185 | 35E | 100 | NORTH | BOO . WEST | LEA
11 Dedicuted Acres | i Joint or Infill ‘ H Coasolidation Code 18 Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division,

"OPERATOR
CERTIFICATION
I hereby cernify that the informarion conmined
kerein ir orue and complete & the best of my
knawledge and bellef, and thar this

—
58946 I3W — SPTD Peamiiner Hearing 8-27-24

1 E 1/4 Cor.
N N _ Sec 17
% % =) E 3| mom
o S 53| ¢ Dy
SCALE Wl ¢ Dot taoe,
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:§| 28 =8
ﬁg o/l 83
53 | 5
8 ]I g
= i ~
| 5
E i | 3 g
o [
N a r Ir-h
g3 g g3
o A | bt i 8
o 264547 (Weas) ) ! SBYBET4W — 5290.89" (Meos.)
- Re—Estoblished |
by Double |
Method 28| @S
] i >
2% g
§ N
! :
e s
- 2
§d s
Y g e

either owns @ working interest or
wniwased mingral interest in the land including
the proposed botiom hole locarion or has a
rFight i drill thiz well ar this location pursuant
o o contract with an owner of suck a mineral
or working inferest, or io a veluntery pooling
agreement or 4 compuliery pooling order

5/15/2024
Date

hacl Overbey

Prined Name

roverbey(@fmellc.com

E-muil Address

"SURVEYOR
CERTIFICATION
I hereby certify that the well lscanion shosws
on this plat was ploned from fleld nowes of
actual surveys made by me or under my
supervision, and that the same is true and
correct to the best of my belief

February 20, 2024
Daie of Survey
Si) and Seel of Prafessional Surveyor:

LATITUDE = 32°47°33.09" (JL7091%2°)
LONGITUDE = -103°29'1 2.657 (-103. 486847%
NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°42326%" [JLT09068°)

LONGITUDE = -103*29°10.87" {-103.486354°)
STATE FLANE NAD B3 (NM. EAST)

N 622174, 12 E; BOLT0L2T

STATE PLANE NAD 27 (NM. EAST)
N: 1045 E: 4

TATITUDE = 354424 87" [JL740247)
LONGITUDE = -103°29'08.36" (- 1034856567}
NAD 27 (BOTTOM HOLE LOCATIDN)
LATITUDE = 32°44'24 43" (327401 1)
LONGITUDE = -103°29'06.58" (-103.4B5162°)
ATE P ] ™ T

T: 6407484 E: BOI078.22

STATE PLANE NAD 37 (N.M. EAST)

N: 500,27 E: TG&TFE.H'

= SURFACE HOLE LOCATION
= BOTTOM HOLE LOCATION
= SECTION CORNER LOCATED
= SECTION CORNER
RE—ESTABLISHED.
(Not Set on Ground.)
= DRILLING SPACING UNIT
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District | : s
oy T, Dr., Hobls, NM §8240 State of New Mexico i Au::.nl:mlczgﬁ
Phose: (ST02800161 Eax (910720 Energy, Minerals & Natural Resources Department Submit one copy to appropriste
IS Fhist Armiaodsmle, OIL CONSERVATION DIVISION District Office
Diswict 111 :

—m'SETﬁéam Roud, Azasc, N 410 1220 South St. Francis Dr. [] AMENDED REPORT
Phone: (505) 334-617§ Fax: (505) 334-6170
Prne: (505) 334617 P (509 Santa Fe, NM 87505
12208. 5L Francis Dr., Santa Fe, N 87508
Phone: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number TFool Code TPool Name
55640 SCHARB; WOLFCAMP
" Property Code 1 Property Name & Well Number
BALL STATE COM 801H
T DGRID No, S Operator Name ¥ Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3934.6"
wSurface Location
UL or lot no. Sectlon Townihip Range Latldn Feet from the North/South line Feet from the East/West line County
D 32 188 35E 821 NORTH | 356 | WEST | LEA
« Bottom Hole Location If Different From Surface
UL or lot na Section Township Range Lot Tdn Feet from the North/South line Feet from the Eun/West line County
D 20 188 35E 100 NORTH 360 WEST | LEA
12 Dedicated Acres 1 Joine or Infill |  Consolidstion Code 1 Order No.
320
No allowable will be assigned to this completion until all i have been consolidated or a non-standard unit has been approved by the division.
" MhE 174 Cor. "OPERATOR
5 2 F 10 CERTIFICATION
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Q I ? é actual sureeys made by me or under my
h supervivion, and thar the same is tie and
§ | § > eorrect to the best of my belicf.
| N February 20, 2024
1§ s Dte of Survey
| & Si and Beal of Professional Survey
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|
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& ¥ @ = SURFACE HOLE LOCATION
¥
e § O = BOTTOM HOLE LOCATION
g g A = SECTION CORNER LOCATED
8 /A = SECTION CORNER
RE—~ESTABLISHED.
T188 (Not Set on Ground.)
T19S 5894633 — 5§3038" foaadin o Hearing 8-27-24 = DRILLING SPACING UNIT
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Case No. 24206 Unit Summary e\\\\\\\

FRANKI.IN MDIJNTAIN

Case No. 24206
W2W?2 of Sec 20 & 29- T185-R35E
Ball State Com 701H
Ball State Com 801H

B.1t. b

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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Proposed Wolfcamp Unit Franklin Mountain Energy 3, LLC 50.000000%
20
Uncommited Working Interest
TRARKL | LG OOEChas] MRC Permian Company 25.000000%
Marathon Oil Permian LLC 18.750000%
_ Hanley Petroleum, Inc. 4.937500%
~ ITract 2(80.00 Acres) LHAH Properties LLC 0.625000%
- g ) (1) H6 Holdings LLC 0.312500%
Hanley Petroleum LLC 0.312500%
TBO Oil & Gas, LLC 0.062500%
Tract 3 (80.00 Acres) =
Total: 100.000000% N
29 -
Lease % Q
VB-1381 50.0000% N
AO-4096 25.0000% N
VB-1878 25.0000% &
EXHIBIT S
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AN

FRANKLIN MOUNTAIN
ENERGY

Sent via USPS: 9405536105536070211357
January 4, 2024

Marathon Oil Permian, LLC
990 Town and County Blvd
Houston, TX 77024

Attn: Land Dept, Permian Basin

RE:  Well Proposals
Township 18 South, Range 35 East
Section 20: W2W2
Section 29: W2W2
Lea County, New Mexico
320.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3"), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target | wppieqy | Meamured | g BHL | Total AFE | Order
Name | Formation Depth
Depth
Sec 32- Sec 20-
Ball State TI8S- T18S-
Com 1BS 8.888" 21.388° R35E R35E $11.183,950.44 N/A
301H 575 FNL 100 FNL
330 FWL | 965 FWL
Sec 32- See 20-
Ball State T18S- T18S-
Com 3BS 10.065° 20.065° R35E R35E $11,797.546.84 N/A
601H 575 FNL 100 FNL
270 FWL | 360 FWL
Sec 32- Sec 20-
Ball State T18S- TI8S-
Com WCA 10,539° 20,539’ R35E R35E S11.797,546.84 N/A
J01H 575 FNL 100 FNL
360 FWL | 800 FWL
Sec 32- Sec 20-
Ball State T18S- T18S-
Com WCB 11,132° 21,132 R35E R35E $12.164,281.44 N/A
801H 575 FNL 100 FNL
300 FWL | 360 FWL

EXHIBIT

8D Ex 'mlr‘rm@m- !

Released to Imaging: 8/29/2024 10:11:27 AM ;2486



Received by OCD: 8/28/2024 12:01:23 PM Page 69 of 156

FRANKLIN MOUNTAIN
ENERGY

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified.
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

100/300% Non-Consenting Penalty
$9.000/5900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Jon Rutledge at jrutledge@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions. please do not hesitate to contact the undersigned at (303) 709-
7007.

Respectfully,

Franklin Mountain Energy 3, LLC

Jon Rutledge
Landman

OCD Examiner Hearing 8-27-24
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FRANKLIN MOUNTAIN
ENERGY

Ball State Com 301H:

[/We hereby elect to participate in the Ball State Com 301H well.
[/We hereby elect NOT to participate in the Ball State Com 301H well.

Ball State Com 601H:

[/We hereby elect to participate in the Ball State Com 601H well.
[/We hereby elect NOT to participate in the Ball State Com 601H well.

Ball State Com 701H:

[/We hereby elect to participate in the Ball State Com 701H well.
I/'We hereby elect NOT to participate in the Ball State Com 701H well.

Ball State Com 801H:

[/We hereby clect to participate in the Ball State Com 701H well.
/We hereby elect NOT to participate in the Ball State Com 701H well.

Owner: Marathon Oil Permian, LLC

By:

Printed Name:

Title:

Date:

OCD Examiner Hearing 8-27-24

Released to Imaging: 8/29/2024 10:11:27 AM No. 24198, 241:2’ 24205, 24206



Received by OCD: 8/28/2024 12:01:23 PM

FRAMKLIN MOUNTAIN
. ENERGY

AUTHORITY FOR EXPENDITURE

Franklin Mowagaln Energy 3, LLL

b Cawk Ssreer. Suite 106D
Donver, 07 204

s, T20-415-TH6E
franklimmpanisinescryy com

Well Namer  Fall State Comy 70E Well iz EI
. SHL Sec 12-TRRS-HAF 575 PG00 FWL . S
e BHL. See 20 THRS-RI4E 100 TNLAGG WL, CanniydSiades M
Tiperatne Frankdin Mounamn By §, L1LE [hare repared: 12
Purpose: Liell s complore o 00 WA well AFEY: PeEMGT
TV 10,539, M0 20,51
Inunagdible Drilking Cesis latungide Cumpdetion sl
Deaeriptian At o Dedcrijiion Aunnung
ADRMINISTRATIVE OVERHEAT 4000 X 5 ADMINISTRATIVE OVERITEAD 510,300
LASING CHEW & BECIFT SR A (1] 1 CASEDYHOLE LOGES & SURVEYS
CEMENTING INTERMEDIATE CASING A0 240 13 CASING CREW & EQPT
CEMENTING PRODUCTION CASING ES0000 240 20 COILED TURINGSNUBBING UNIT
CEMENTING SUPACT CASINGE S0 M0 25 COMMUNICATIONS
COMMUNIC ATIONS 00 40 i COMPARNY DIRECT LABOR
COMPLETION FLUIS .00 40 3 COMBLETIONWORKOVER RIG
COMSTRUCTIRLOUATION & ROAL S50 Jp oAb CONTRACT LABOROLUSTARDUTS
CONTIACT LABO S40 fhin £l S DAMAG LAMATION
DAMAGES S50 20 75 TISPOSAL SOLIDS
DAYWORK CONTRACT $702, S| 40 6l FLECTRICAL POWER/GENERATION
LHILLENG = DIRECTIONAL 53204100 20 62 ENGINEERING 83,000
BRILLING - FOOTAGE $120,00 0 5 ENVIRONMENTALULEANUR |
DRILLING BITS S141, 0000 20 W FISHING TOOLS | SERVICES 5l
ECTRICAL POWERGENERATHIN b Ho T FLEIDSHAULINGINSPOSAL SF10,000
e £200, DI 2t 7 FRACWATEROMPLETHON FLUHD F24, 103
ENVIRONMENTAL SERVICES sl 240 HOTIE SET A
EQUIRENT RENTAL DOWNHOLE $040,000 2 s HEALTH& SAFETY 56,100
EQUITAIENT RENTAL S50, 000 240 81 HDUSIMNG AMD SUMPORT SERVICES 59,500
FISHING TOOILSSERVICES i1l 240 Wb MATERIALS & SUPPLIES §a
HEALTH & SAFETY T iy W MISCELLANEDES 40
HUUSING ARLY SUMIDIET SERVICTS 43,000 M0 MUD & CHERICALS 1,400
INSLILANCE E17 24 1 PEATA COSTS 0
N8 ONS $15 000y 2 1E PERFORATINGWIRELINE SERVICE £262,00)
LEGAL, TITLE SERVIFES sooonf | 130 PIPTINSPECTION "
MATERIALS & § ss000f [ 260 125 ROAD, LOCATIONS REPAIRS 311 i)
MISCTLLANEDUS 84,000 010 FTIMULATION £2 859,000/
AOUSERATHOL EADNDUCT 141 100 240 178 SUBSURFACE EOUIMMENTAL RENTAL 311, 06w
UL & CHEMICALS S320,000 an 4l SUPERVISIDN £, 500
OPENHOLE LOGGING 0 240 145 SURFACE EQUIP RENTAL SI%0, 500
CASET HOLE 10 8 11 2Tl 140 TRANSPMORTATIONTRUUKING S1 00
PERMITS, LICENSES, ET( B20,0H) 230 145 WATFR TRANSFER Sl e
BOWEIR FUEL & WATEIL HAULING 200,001 240 160 WELDING SERVICES 50
RIGMOVE & RACKING COSTS 551,500 210 lad  WELL TESTINGTLOWBACK £07,500
REG LIP TEAR CHIT & STANDEY | a0 ME - FAXES 3
SITE RESTURATION sfooo] | 200 a0 CONTINGENCY COSTS 5%
STAKING & SURVEYING 56,00 Vol Intemgihie Cimmpleshin v, I LA Ui
SITPERVISLON S48, 000
SUMERVISION - GEOLOGICAL 39 0y Fangible Com pletion Casts
TIAMSPOIET ATIONTIRUCKING 539,000 Deseriptinn Amouni
TAXES ARTIFICIAL LIFT S20K1, 110
CONTINGENCY COSTS M. FLOWLINES )
Totud dntirsgitele Driflivng Coniy: FRAL STRING Lol
PAUKERS SLEEVESPLUGSIGL MANDRELS 40,000
Tangilile Iilling Cms PRODUCTION LINER 0
Muur Aflanr_Description " Amuuat | PRODUCTION PROCESSING FACILITY 50)
30 10 INTERMEMATE CASING & ATTACHMENTS 3173758 PRODUCTICN TURING Sl pou
130 I PAUKERSSLEEVESPLUGE 506,000 RODSTUMPS 30
10 35 PRODUCTICN CASING & ATTACHMENTS S0 15 SUBSURFACE EQLIFAMENT el BaD)
10 15 SURFACE DASING & ATTACHMENTS 169740 WELLUEAD EQUIPNMENT S142.700
pali] 45 TEAD EQUIFMENT/CASING BOWL ST0LIK0 TAXES
pa i) W TAXI Total Linigihle Cwinpletion Cisis
Weatiel Tirargithle Drifling Cuntxe

Tangible Facility Costs

| Major_ Ninor_Deseription L A |
1 FACILITY PIPEVALVTSTITTINGS 14700
15 CONTAINMENT b
25 DENYDRATION i
10 PRIMARY POWER MATERIALS 14,00
S0 FLOWLIMES / PIRFLINT ¢ O0EU L7, LN
o TE2S THEATING EQUIFMENT <4
65 SEPAILATION EQUIPMENT SR IEH
oo ROADTOCATIDNTTENCINGIREP AT S0
75 PRE-FAHRICATED SKIDS 50|
A FACIITY SURFACE COUIPMENT 7400
W N2ESAFETY SYSTEM Sl 0|
10 CONTIRUL NS TRUMENT / METERS / SCADA £57,000)
10 TANKS & WALKWAYS £47,600
130 MECHANICAL DATTERY BLILD 117,400
131 EIeU BATTERY HLILD 47,000
13 CONTIRULS AMD SUALYA BATTERY BUILD 82,0410
Vi PRIMATEY POWER BLILD LYENTD
133 FLOWLINE INSTALLATION B4, 340
140 SIGNAGE S
128 TAXES L4085

Tuarael Tmbile Faeilbty Vst

"atal Diill §4, 02 50 B4
[Tokal Camplaicn 30,138, 128 50
[Tl Tacality Ri00,115.30)

[Toal O g e

9,029,184 541}

[ Total DU Taialde.

51,900 73 84|

[Foal AFE:

1 S

3,

COMPANY DIRECT LABOR
LAMAGESROWPFRMITS, ET
PADIRDAD CONSTRUCTION
ENGINEERING 7 SUHENCE
HEALTISAFETYENVIROMMENTAL
CONTRACT LABOR & SERVICES
OVERHEAD

SURVEY ! PLATS | STARINGS
TRAMSPORTATION | TRUCKING
TANES

CONTINGEMUY CUSTS %

Totul firfamgibde Facilify Casi

Difice Lse Drly:

TEUS AUTHCHUTY FOR BEXPEXDITUILE 1% BASED ON COST ESTIMA

L THLLESG WILL REFLECT YO PROICHUTINATE SHARE OF THE ACTUAL INVOICE COSTS.

Oiper b

Approved By Dute [t
W1 (i

Appeaved Uiy [

Trimtd Haima Talle

ALL PARTHOIFANTS MUST CARRY THEIR OWN CONTIOL OF WELL INSURASCE ANDATIACH A CERIIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITI1 FME
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Franbdin Mowmstain Eneviy 5, LLC

H Cank Sreat, Suse 1000
Phervan, 0 HO2000
Maune. 7204147408

frankbimauninenzrgy.com

Woll Sunws Nall Saate Cam 80111 Well #: sattl
SHIL Ser 12-TI88-RISE STSFNL 0 I'WL .
La B, WLTIHSHIST 100 NI, 160 FWL ConatyfStates e Ca WA
(TR Framidin Musniain By 5, LLE Dae Prepareds 17272024
i irall s comploran [O0F WEH well . ——
Purpises T AFE: D28 |
Datsingilale Drilling Custs Iigiangilale Completing Casiy
Leseyiptian Aumount Majur M Desriplion Amaanr
57 ADMINISTRATIVE OVERHEAD &4, pan| 40 3 AUMINISTRATVE OVERHEAD $10,340)
10 CASING CREW & B0 81 00| Ho 10 CASHE IULE LOGE & SURVEYS $7,.400
P CTMENTING INTEIRMEIIA TE CASING £40,00) Mo 15° CASING CREW & EOI'T sn
I CEMENTING PRODUC VION CASING S0 100 o 0 COILED TUBINGASNUBEISG LRI 270,500
- CEMENTING SUFACE CASING 50,10 pli] 16 COMMUNICATIONS 25800
25 CUMMUNICATIONS L4000 0 JU COMEANY DIRECT LAHOR 0
W COMMETION FLUIDS i i 0 15 COMPMLETHINWOREOVER RiG S350
M CONSTRUCTINOEATION & RDAD 45,000 M 4% CONTRACT LABORROUSTAMANTS 525,000
i CONTRACT LABUR £50.000 2 W DAMAUGESRECLAMATION LA
45 DAMAGES 15,004 T 5 TIESPOSAL SOL sLoao0)
i DAYWORK CONTRACT TR 2t & FLECTRICAL POWER'GENTRATION |
52 DIILLING - DIRECTIONAL 832000 2 6l ENGINEERING S1.600)
all £ 200 4 B ENVIRUNMEN TALUCLEANLF 40|
b DVRILLRNG WIS S 10000 b2 11 W FISHING TODLS / SERVICES s
W FLECTRICAL POWERWGEN ERATION | ER1H T FIUIDSHAULINGDISPOSAL Shau
M ENGINEERING $20.000) 40 7 FRAT WATERCOMPLETION FLLID S544,000]
g ENVIRONMERTAL STRVICTES 2000 241 4 FUEL, POWERDI . S58 54|
B BEQUIPMENT RENTAL DUWMNHOLE FA0000) e B0 HEALTH & SAFETY S, b
%5 FOUIPKENT RENTAL FE000) B WF HOUSING AND SUPPOIRT SERVICES 59,5400
M FISHING TDOLSSERVICES 50 24 0 MATERIALS & SUPPLIES L1
ot JIEALTH & SAFELY 70 o M MISCELLANEOUS
1 IGUSING AND SUPPORT SERVICES $45800) 0 A MUD & CHEMICALS
18 INSURANCE L Mo 100 PREATA COSTS
10 INSPECTIONS 515,00 0 1S PERFORATINGAWIRFLINE SFRVICE
10 LRCIAL, TITLE SERYY 6,006 013 PIPEINSPECTION
11%  MATERIALS & SUPPLIES 15,00, 2an 125 ROAD_LOCATIONS REPAIRS S11000
12t MISCELLANEOUS S50 L LHE STIMULATION 53.022.0001
125 SOUSERA THOLECTNDVCT PIPE £31,000 2y 15 SUBSURFACE FOUIPMENTAL RENTAL 511.000)
130 MUD & CHEMICALS £320,000 2 140 SUPERVISION 596 500
e OPEMHOLE LOGGING )| M 145 i CE EQUIL RENTAL £186,500
1L CASED HOLF LOGGING | e 1A TRANSPORTATHINTRUCEING SR
W PERMITS, LICENSES, ETC S0, 000 240 155 WATER TRANSFER S, 0|
158 POWER FURL & WATER HALLING 200,000 4 i WELDIN: HVICES i
155 RIGAMIWVE & RACKING DDSTS FA) 240 165 CWELL TESTINGTLOWRACK U, i)
160 RIG U TEAR CUT & STARDRY 50 N 143 TAXES
16} SITE RESTORATION S1u 000 J0 A0 CONTINGENCY COSTS 8%
165 STAKING & SURVEVING S, M Taataaf {retussryeiide Crorpderion oty
170 SUPERNVISION S8, 000
175 SUPERVISION - GREOLDGI, BACRETE Toagilde £ letbun Casty
180 TRARSPORTATIONTRLCKING 20,0001 | Major  Miner Description S84 A
174 TANFS Shn 574 234 £ ARTIFICIAL LIFT F200 000
15 CONTINGERCY COSTS & $1:419, 885 248 15 FLOWLINES Y
Yot Dinsarigibile Deillisng Conses [ ooms] | M5 33 FRACSTRING )
ME 5 SPLLGEAGL MANDRELS LA
Tingilile Drilling Costs M43 43 N LINER S0
| Majur Minor Descrip) Ammist 245 S PRODULTION PROCESSING FACILITY
i ASENG & ATTACHMEN1S 173,548 244 55 PROIRACTION TUBING
L SPLIGS St LI 244 Gt RODSPHMPES
3% PRODUCTION CASING & ATTACHMENTS R ¥ A% SUBSURFACE EQUIPMENT
B SURFAUE CASING & ATTACHMENTS S171TR 24 75 WELLHEAD EQUIPAENT
43 WELLHEAD EQUIPMENTACASING BOWI. 245 M TAXES
0 a0 TAXES Toatiad Tuarngidehe Cupinpielan Clirsrs:

Firtul Tangibe Deilling ¢nin:

Fuaility Carls

Tangibile Fucliny Coses

T

hit]

268
105

R

30

[

!‘nh@_‘lll:[mli

COMPANY DIRECT LARO
BAMAGESROWPERMITS, ETC
PATVROAD CONSTIRUCTION
EMGINEERING ( SCIENCE
HEALTHSAFETY TNVIRUMNMENTAL
CONTRACT L ABCR & SERVICES

OVERHEAD

SURVEY / PLATS / STARINGS
FLANSIICEATION | TRUCKING
TANES

CONTINGENCY COSTS 8,

il Iyt Focility Cinr:

(Mlice Lse Uhalys

v Deseriptivn Semd L LU
FACILITY MIPEA A 5147, Doed
CONTANMENT St
DEHVIRATION o
PRIMARY POWER ALATERIALS LER
FLAOWLINES M) 57,00
HIS TREATING FOLIT )
SEFARATHIY EQUIFMENT 554500
ROALOCATIONFENCINGVRED AT )
MUE-FANRICATER SK1DY 0
FACILITY SLIRFACE EQUAFAENT $738.4uu)
M5 SAFETY SYSTEM £1.000;
I 00 CONTROL/ INSTRUMENT < METERS / SCADA 57,000
M L FANKS & WALKWAYS SAT.800
I 130 MECHANKAL BATTERY BUILD S117.800
M 112 FIEC BATTORY BUILDY 700
X 134 CONTROLS AKE SCADA RATTRRY BUILD £2,600
b I PIRIMARY POWER BUILD SI5100
m 138 FLOWLINE INSTALLATION
W SHIMAGE
m 125 TAXES
B L
(il Drll T e, L
Total Uamiplamin: $0303,00 30
ailul Fucllity Sado4 1850
(Toid DU g R
Tkl TR Tanpibie 31,927,704,

[T aTE:

SIa, 200 ]

THIS AUTIIORITY FOR FNPINDITURE 85 TASED O

STIMATES. BILLING WILL REF

VOUR PROIOKTINATE SHARE OF THE ACT

Operzing Famklim M

Appronid By Dl LM
Taang Waltars, —_
bl Exccitive Qe

W1 Ovwnr!

Apjiaved by Trane:

Hrieted Mt Titke

ALL PARTICIPANTS MUST CARRY THENE OWSN CONTROL 0 WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TU DS ELECTION R INSLRE WITH FME
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Ball W2W2 Pooled Party List

MRC Permian Company Wi
Marathon Oil Permian, LLC WI/ORRI
Hanley Petroleum, LLC Wi
Hanley Petroleum, Inc. W
LHAH Properties, LLC Wi
H6 Holdings, LLC Wi
TBO Oil & Gas, LLC Wi
Mavros Oil Company Wi
Zunis Energy, LLC ORRI
Blue Ox Partners LLC ORRI
Luckaloy Limited Company ORRI
Oak Valley Mineral and Land, LP ORRI
Good News Minerals, LLC ORRI
William J. McCaw ORRI
Crown Qil Partners, LP ORRI
Susannah D. Adelson, Trustee of the James Adelson & Family 2015 Trusts | ORRI
Post Oak Crown IV-B, LLC ORRI
Post Oak Crown [V, LLC ORRI
Collins & Jones Investments, LLC ORRI
Post Oak Mavros I, LLC ORRI
LMC Energy LLC ORRI
H. Jason Wacker ORRI
David W. Cromwell ORRI
Sortida Resources, LLC ORRI
Mike Moylett ORRI
Kaleb Smith ORRI
Deane Durham ORRI

EXHIBIT
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO. 24199

APPLICATION

Franklin Mountain Energy 3. LLC (“Franklin™). OGRID Number 331595, through its
undersigned attorneys. hereby files this application with the Oil Conservation Division
("Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre. more or less. Bone Spring horizontal spacing
unit comprised of the E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East.
N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2 Franklin seeks to dedicate the spacing unit to the Ball State Com 302H and Ball
State Com 602H wells to be horizontally drilled from a surface hole location in the NE/4 NW/4

(Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20.

3. The producing area for the wells is expected to be orthodox.
4 This proposed horizontal spacing unit will overlap with a 160-acre horizontal

spacing unit comprised of the E/2 W/2 of Section 20 dedicated to COG Operating LLC"s Condor

State #002H well (API 30-025-41025).

EXHIBIT
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3. Franklin sought. but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE. Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7. 2024. and after notice and hearing as required by law.
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within E/2 W/2 of Sections 20 and 29. Township 18 South. Range 35 East.

N.M.P.M.. Lea County, New Mexico;

B. Approving, to the extent necessary. the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon:

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E; Approving actual operating charges and costs charged for supervision. together

with a provision adjusting the rates pursuant to the COPAS accounting procedure: and
o Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted.

MODRALL. SPERLING. ROEHL. HARRIS
& SISK, P.A.
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By:/s/ Deana M. Bennett
Earl E. DeBrine. Jr.
Deana M. Bennett
Yarithza Pena
Post Office Box 2168
500 Fourth Street NW., Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC

fad
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CASE NO. 24199 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 320-acre, more or less, Bone Spring horizontal spacing unit comprising the E/2
W/2 of Sections 20 and 29. Township 18 South, Range 35 East. N.M.P.M., Lea County. New
Mexico. Franklin also seeks, to the extent necessary. approval of an overlapping spacing unit. This
spacing unit will be dedicated to the Ball State Com 302H and Ball State Com 602H wells to be
horizontally drilled from a surface hole location in the NE/4 NW/4 (Unit C) of Section 32 to a
bottom hole location in the NE/4 NW/4 (Unit C) of Section 20. The producing area for the wells
is expected to be orthodox. The proposed horizontal spacing unit will overlap with a 160-acre
horizontal spacing unit comprised of the E/2 W/2 of Section 20 dedicated to COG Operating LLC’s
Condor State #002H well (APl 30-025-41025). Also to be considered will be the cost of drilling
and completing said wells. the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3. LLC as operator of the wells.
and a 200% charge for risk involved in drilling said wells. Said area is located approximately 17
miles West of Hobbs. New Mexico.
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Lh:w»_ll mch D Hobios. MM 38240 Stﬂfc Uf‘NC\«\' MCXiCU R d A I'nrllrllt';l!](:_‘l
TE WG] Fax (€75 1050720 L VIS ALy . -
il e Energy, Minerals & Natural Resources Department Siiliiiticine copy 10 Aipinrite
BEL S, First St Astesia, S04 S

Phane: (275 T44-1183 Faw: i

OIL CONSERVATION DIVISION Distit Office
1220 South St. Francis Dr.
e Santa Fe, NM 87505

[hist
12205, St Franeis Dr, Sanm Fe, NMATS03

Phore: (305 370. 10 Fix, ( 505) 470-3842

D AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number TPonl Code TPanl Nanme
97930 WC-025 G 06 STRIFI8A: BONE SPRING
A Property Code * Property Nanw Wl Number
BALL STATE COM 302H
TOGRID Nn, "Operatar Name TElevation
331395 FRANKLIN MOUNTAIN ENERGY 3 LLC 39262
sSurface Location
UL ar Lok s Section Fawnship Runge Lot Idn Feet from the “irrth/South e Feet fram the Easst/Woeat ling Caunty
C 32 185 351 NORTH 2367 WEST | LEA
v Bottom Hole Location I Different From Surface
UL ar ot ra, Sectinn | Township | Range Tat ldn Feet from the Narth South lne Feet from the Fast/ Went line
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No allowablie will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division
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‘o C-102
St bty b e State of New Mexico Form C-10

§753 JULALA Fax. (ST I0L0720 . Revised August 1, 2001

Lt Beinndedrs Energy, Minerals & Natural Resources Department S R oY 1o anroite

Lo OIL CONSERVATION DIVISION s Offce

et 11 2 T . _— i

::_'Kﬂ le :ir.vof. Rosa, Aztee, WM 47410 1220 South Sl' Franc'lf’ Dr. [] AMENDED REPORT
{';lnjnv:lhtlﬁj"_‘.-l-h.-!‘l-.lx:l'itifl Va1 Santa Fe, NM 87305

rancis D Sanm Fop NM 37560
¥4 47034000 Fax I'.!ll‘ll‘ 146

Phone:

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number TPal Code T Paal Nume
Q60 AIRSTRIP; BONE SPRING
* Property Code * Properry Name *Well Number
BALL STATE COM 302H
TOGRID Na. TOperatur Name " Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3926.2
wSurface Location
UL ar lat mo. Seethon Township Range Lot Tdn Feet from the SsurthiSouth line Feet Trom the EastWest fine County
{4 32 188 i5E 822 NORTEH 2367 WEST LEA
» Bottom Hole Location If Different From Surface
UL or lot na, Seethon Townshig Range Lot Tdn Fuel fram the North/South line Feet fram the Fast/West line Cimnty
C 20 138 I5E 106 NORTH 2290 WEST LEA
13 Dedieated Acres l 1 Jint or nfil [ W Convolidation Code | 5 Drder No.
160
Ny allowahle will be assigned to this completion until-all interests have beéen consolidated or a non-standard unit has been approved by the division
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District T

1625 N. French Dr., Hobbs, NM 88240
Phone: (375)393-6161 Fux; (575) 3930720
Dikstrict 11

11 5. First St., Artesin, NM §8210

Phone: (575) 7481283 Fax: (575) T48-9720
District I

1000 Rio Brazon Road, Axec, NM 87410
Phone: (508) 334-6178 Fax: (505) 334-6170
District TV

1220:8. 8t Francls Dr., Sants Fe, NM 87505
Phone: (S05) 476-3460 Faoc: (S05) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

| APl Number 1Pool Code 1Pool Name
97930 | WC-025 G 06 5183518A; BONE SPRING
4 Property Code P Name & Well Number
BALL STATE COM 602H
TOGRID No. atar Name ¥ Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3927.0'
»Surface Location
UL or lot na Section Township Range Lot Tdn Feet from the North/Soath line Feet from the East/West line County
C 32 185 35E 822 NORTH | 2277 | WEST | LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/Weat line County
G 20 188 3SE 100 NORTH 1660 WEST !
T Dedicated Acres ™ Jeint or Infil W Consolidation Code i Order No.
160
No allowable will be assigned to this completion until all interests have been lidated or a non-standard unit has been approved by the division.
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District 1

1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 3936161 Fax: (575) 303-0720
Diistrict [1

811 8, Flrst S, Artesia, NM 88210

Phone (575) 748.1283 Fux: (575) 748-9720
Distriet T

1000 Rio Brozos Rood, Axter, NM 87410
Phones (505) 334-6178 Fux: (505) 3346170
Diztrie: TV

12208, 5t. Francis Dr, Sants Fe, NM 87505
Phone: (S05) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

P API Number 1Pool Code 3 Pool Neme
960 AIRSTRIP, BONE SPRING
* Property Code * Property Name & Well Number
BALL STATE COM 602H
TOGRID No. * Operator Name ¥ Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3927.0/
»Surface Location
UL orlot no. Section Townahip Range Lot Idn Fect from the North/South line Feet from the Eust/ West line County
C 3z 185 35E §22 NORTH 2277 WEST | LEA
# Bottom Hole Location If Different From Surface
UL or lot no. Sectlon Township Range Lot Idn Fest from the Narth/South line Feet from the East'West line County
C 20 188 35E 100 NORTH 1660 WEST | LEA
B Dedicated Acres 13 Joint or Infill I % Consolidation Code | 2 Order Na.
160
No allowable will be assigned to this pletion until all int have been consolidated or a non-standard unit has been approved by the division.
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Case No. 24199 Unit Summary

Case No. 24199
E2W?2 of Sec 20 & 29- T18S-R35E
Ball State Com 302H
Ball State Com 602H

FRAN KI.IN MGUNTAI N

Received by OCD: 8/28/2024 12:01:23 PM

Franklin Mountain Energy 3, LLC 50.000000%
Proposed Bone Spring Unit
20 Uncommited Working Interest
Tract 1(160.00 Acres) MRC Permian Company 25.000000%
Marathon Qil Permian LLC 18.750000%
Hanley Petroleum, Inc. 4.937500%
3 LHAH Properties LLC 0.625000%
bl S H6 Holdings LLC 0.312500%
Hanley Petroleum LLC 0.312500%
TBO Oil & Gas, LLC 0.062500%
Tract 3 (80.00 Acres)
Total: 100.000000%

Tract Lease %
1 VB-1381 50.0000%
20 A0-4096 25.0000%
I vBis7s  |25.0000%

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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January 4, 2024

Marathon O1l Permian, LLC
990 Town and County Blvd
Houston, 990 Town and County Blvd 77024
Attn: Land Dept, Permian Basin

RE:

Well Proposals

AN

FRANKLIN MOUNTAIN

ENERGY

Township 18 South, Range 35 East

Section 20: E2W2
Section 29: E2W2

Lea County, New Mexico
320.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3"), as Operator,

completion of the tollowing wells:

Sent via USPS: 9405536105536070211357

hereby proposes the drilling and

Released to Imaging: 8/29/2024 10:11:27 AM

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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i Bl}e

5 Total
Well Targe:t Vertical MREDERRYR SHL BHL Total AFE | Order
Name | Formation Depth
Depth
Sec 32- Sec 20-
Ball State 1];;%1?:- l[{l;:sl':-
4 g = = TR 2 !
B’C()(zr:[ 1BS 8.839 17.859 575 FNL | 100 FNL $11.183.,950.44 N/A
B 2370 2290
FWL FWL
Sec 32- Sec 20-
Ball State E;ZSE_ E;%
" 4 ] b y s = = C c /
(E(;)'rlij] 3BS 10.046 20,046 575 FNL | 100 FNL $11,797.546.84 N/A
- 2280 1660
FWL FWL
Sec 32- Sec 20-
Ball State I{IBE?E_ ;‘;SE_
i 3 8742 X 747 - - ¥ Q 5 £ ]/
?(]ojrg WCA 10,524 20.524 575 ENL 100 ENL $11,797.546.84 N/A
- 2400 2290
FWL FWL
See 32- Sec 20-
Ball State ]T{I;ii_ 'II;I;SE—
T 1 3 L & 2 ] A2 A s 1/
;U(;n; WCB 11,067 21.067 575 FNL 100 FNL £12.164.281.44 N/A
L 2310 1660
FWL FWL

EXHIBIT
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N\

FRANKLIN MOUNTAIN
ENERGY

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lcase at the following terms:

The foregoing offer is non-binding in naturc until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Jon Rutledge at jrutledge@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (303) 709-
7007.

Respectfully,

Franklin Mountain Energy 3. LLC

=

"‘ -— et —’(:‘{’./J_’} P
Jon Rutledge
Landman
OCD Examiner Hearing 8-27-24
Released to Imaging: 8/29/2024 10:11:27 AM No. 24198, 24199, 24205, 24206
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AN

FRANKLIN MOUNTAIN
ENERGY

Ball State Com 302H:

[/We hereby elect to participate in the Ball State Com 302H well.
[/We hereby elect NOT to participate in the Ball State Com 302H well.

Ball State Com 602H:

[/'We hereby elect to participate in the Ball State Com 602H well.
[/We hereby elect NOT to participate in the Ball State Com 602H well.

Ball State Com 702H:

[/We hereby elect to participate in the Ball State Com 702H well.
[/We hereby elect NOT to participate in the Ball State Com 702H well.

Ball State Com 802H:

[/We hereby elect to participate in the Ball State Com 802H well.
[/We hereby elect NOT to participate in the Ball State Com 802H well.

Owner: Marathon Oil Permian. LLC

By:

Printed Name:

Title;

Date:

OCD Examiner Hearing 8-27-24
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AN\

F‘HANKLIN MDL.I MTAIN

ALTTHORT I'\ I! Dll ETP&NI} ITURE

Frankiin Mountain Energy 3, LLU
e

"otk Stees, Subde 10
Danver, U #0208
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Dperator: Franblin Mowntaimn Enesgy 3 L1 Ihite Prepared:. IN252021
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15 DAMAGES fraoonf | dn 55 DISPOSAL SCLIDS F10,0000
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a5 [EALTH & SAFETY o 55 MISUCLLANLOUS 0
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1W0E HEHRANCE 2010 PRATACOSTS 50|
e INSPECTIONS 244 115 PERFORATINGAWIRELINE SERVICE 5202, 000
1 LEGAL, TTTLE SERVICES i 12 IPE INSPECTION, 50
115 MATERIALS & SUMFLIES M 135 RDAD LOCATIONS REPAILS 11,000
20 AISCELLANEOUS 240 13 STIMULATION LERTENUTE
125 MOUSERATIOLECONDUCT PIPE Ty 115 SUASURFACE BEQUIMMENTAL RENTAL £31,000
110 A0 & CHEMICALS F320LIHK 40 1aie SUPERVISION thiy, S
146 OPENHOLE LOGGING L] 244 145 SURFACE EQUIP-RENTAL 5146, 500
T4 CASED HOLE LOGGING sof | 20 150 THANSPORIATHIGTRUCKING L1000
145 FERMITS, LICENSES, ETC G200, L 20 135 WATER TRANSFER 10k, 00|
150 POWER FIIEL & WATER HAULING 240,000 M jeb  WELDING SERVICES
135 ° RWITMOVE & BACKING COSTS 501, 5001 2 168 WELL TESTINGFLOWBACK
16 REGUI TEAK DU & STANDBY b 244 140 TAXES
Ind  SITE RESTORATHON stoene] | 240 B CONTINGENCY COSTS #4
It STARING ERURVEYING S LD Vintnd Fratarnigible Cnmpplethng e
270 SUPERVISION 585,00
238 174 SHPERVISION - GEOLOGICAL 539 0w Tangible Can pletion Casts
25 130 TRANSPORTATION TRUCKING 530,00
35174 TANES 2 TAL LIF]
kL] ¥ CONTINGENCY COSTS 3% & 3 OWLINES
Tuial Intangible Drillling Cnts: | I A ERLT) s 35 FRAC STRING
a5 W PACKERSSLERVESPLUGRG MANDRELS
Tungilsle Dirilfing Custs 45 45 PRODUCTION LINER
Mumm__{ 245 o PRODUCTION FROCESSING FACILITY
SCASING & ATTACHMENTS THo0| | 245 85 PRODUCTION TUBING
PACRERSSLEEY ESTLUGS soooi] | 245 @ RODSPUAMPS
FRODUCTION CASING & ATTACHMENTS. B, 1 77| s a%  SUNSUMEACE EOUIPMENT
SURFACE CASING & ATTACHAMENTS S, 140 45 " WE .1 Ii[—a\l’l EOLAFMENT
FIEAD EQUIPMENTICASING HOWL sopoo] | 15 0 T
TAXES §%4, 1 0| 'hltﬂf Tulu!Nt Cuninpletion Coate:
Turtaal Tiarmgsihe Defllinig € rate; | TTAET057]

Taugible Fucility Casts

m
FACILITY FIPEVALVESFITTINGS

Litnmzilile Faeilicy Canis

i Beseription Ammal
CONSULTING 40, 5
UOMIPANY DIRECT LABOR 0
PAMAGESROWPERMITS, E1U 812,20
PADNROAD CONSTRUCTION 309,008
ENGINEERING | SCIENCE 513,900
VRALTIESAFETY ENVIRONMENT AL £5, 000
CONTRACT LAROR £ SERVICES 50/

HEAD £3, 000
PLATS  STAKINGS SEO0
1IM\I'§!‘!!I(I ATION [ TRUCKING b
4,120/

CONTINGENCY COSTS F1T4

Total Fntamgible Facility Contr:

ThTiee e (uly:

I T SI IT A
15 CONTAINMENT 30
M1 DEIVORATION 5
I PRIMARY POWER MATERIALS $14,400)
200 LOWLINES PIPELINE / HOGKUT 20,000
T A THEATING EQUIPAENT 0
10 b5 SERARATION EQUIPM 4 bl
106 ROADLDCATIINTRNCINGRENANS 30
M0 78 PREFABRICATED SKRIDS 50
;8T EACILITY SURPACE BOUPHENT 75,400
I W HIS SAFFTY § 4,000
o 1o CONTROL/INSTRUMENT / METERS - SCADA 57,000
m LHE PANKS & WALKWAYS £47,000
W10 MECHANICAL BATTERY BUILD 517,800
m 1912 BREC BATTERY UL 47,000
m 134 CONTROLS AND SCADA BATTERY DUILD 52,6400
T e PRIMARY FOWER BUILD 15,100
T 138 FLOWLINE INSTALLATION 41,500
MW SIGNAGE So1
m 175 TAXES L

Tootul Tunyilile Fowilite Coste
[Tevar il [ e |
[Tl Camandetion 53,31 L2743

Tﬁh.m

I]hm AFE

ST ]

TS ALTTHORITY FOILEXPENDETURE 1S BASED ON COST ESTIMATES, BILLING WILL REFLECT YOUR FROFORTINATE SHARE OF THE ACTUAL l."\?(’)"'l" COSTS

Operator Evunbi b

Apprsed iy — Tt 20T
Craig, Waera [~
Chiet Enseutive Oificer

W1 Ot

Approved thy L

Thrintgel Namse Fithe
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FRAMELIN MOUNTAIN B, (0 B2
ENERGY Psame. 7204 14-TEb%
AUTHORITY FOR EXFENDITURE Gtk lisouniaanenes gy com
Woll Nameer Dl State Com nizh Well & w2l
: SHE- Sec INTIRS-IISE 578 ML 2280 WL 0 LG
Lentin HHL See MCTIASRISE M0 FML 1650 FWL Exptalel [ bea e, i
Unieritlors Fraklm Muusiain Frgy 1,00 € Date Prepured: 1122034
el |G
Vinkamgilile Dhrifling Cisls litangible Comylitian Costs
Najor Wi Deseription_ — Amuat Majar_Minar_Description Amwuat
¥ MISTRATIVE OVERUEALD S, 0 { ADKMIMISTRATIVE OVERHEAL S 104
n G CREW & FOPT $EO000 CASED TIHLE LOGE & SURVEYS ST500
1+ CEMENTING INTERMEDIATE CASING S0 CASING CREW & [OPT s
s lo CEMENTING PRODUCTION CASING 15000 COILED TUTIRGSNUBLRING LINIT 5.2 %500
15 20 CFMENTING SUFACE €ASING S50 00| COMMURICATIONS S50
5 COMMUNICATIONS 340000 CORIPANY DIRECT LABLDR Hi
30 COMBLETION FILLIDS SiAKID) COMPLETIONWORKOVER RIG 532,500
34 CUNSTHUCTIONLOCATION & ROAD 445 0ap| CONTRACT LABDRROUSTANCWITS §23.000)
A6 CONTRAUT LABUR S50, 00| DAMAGESRECLAMATION 5500
45 DAMAGES F19, 010 DISPOSAL SOLIDS S0,
S DAYWORK CONTRACT §782 300 FLECTRICAL POWERGENERATIUN 0
S5 LINILLING - THRECTIONAL 320,000 ENUINEERING 536000
Wik DRILLENG - FOSITAGE 5120, ENVIRONMENTALULEANUP 0
RS DRILLING BITS $140 00| FISHING TOHH 5 SERVICES 410}
M ELECTRICAL POWERWGENERATIN 0| FLUIDSHAULING TS POS AL 21 ko
T ENGINEERING £20,000 FRAU WATERCOMPLETION FLLID $344 000
S ENVIRONMENTAL SERVIUES 230,000 FLTL, POWERDIESEL £574,000)
B4 EOUIMENT RENTAL POWNIIH Shl HE, H & SAFETY o1 o0f
8% EQUIPMENT RENTAL 541,000 HOUSING AND SUPPORT SERVICES 50500
a0 FISHING TOOLSSERVICES 6 MATEWALS & SUPPLIES S4001
W HEALTH & SAFETY ST AEH) MISCELLANEOUS A0
13 OLSING AND SUPPMORT SERVICTS F43 00 MU & CHEMICALS &1 0|
135 IMSURANCE 51700 M0 1O PEATACOSTS 0|
106 IMSEECTICNS 315 | o 03 PERFORATINGWIKELINE SERVICE 242, 100K
11t LEGAL, TITLE SERVICTS S, ) a0 120 PIPE INSPECTION 1]
115 MIATERIALS & SUPPLIES 5,000 Ho 135 ROAL, LOCATIONS REPAIRS 11,000
120 A5 LANEM/S 5,000 0 130 STIMULATION FrATS O
124 MOUSERATHOLECONDUCT PIPL supoon] | 200 0% SUDSURFACT EUIMMENTAL HENTAL 31,000
130 MUDE CHEMICALS 320,000 M0 g SUFERVISION S,
128 E o OPENHOLE LOGGING sof | 240 148 SULRFAUE ROUIP RENTAL SHRA S0
24 lab CASED HOLE LOGGING 1 150 TRAMSPORTATIONATRUCEING 5100
PERMITS, LICENSES, OTC 20,000 2y 155 WATIR TRRANS] L1 06 00
BEAWER FUEL & WATER HAULING S2000, 110 2 Itk WRLDING SERVICES Bt
RIGMOVE & RACKING COSTS o] | 2 165 WELL TESTINGTLOWDACK 593,000
R LI TEAR OUT & STANDRY bU 4 e TAXES )
SITE RESTORATION S0 i) Jup a0 CONTINGENCY COSTS 3% 5315630
STARING & SURVEYIRG L0004 Voanal Iutarmgible €onyplesion Covisz 390,
SUPERVISIC 385,000/
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TRANSPORTATIONTIRECKING sanon) [Major Misne it Amuunt
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CONTINGENCY COSTS 8 §14% 8RS o] 14 FLOWLINDS i
Tured Ptiarggihle Drilibg Cosis: [ Svamrm| | 2% 2% FRACSTRING 0
5 i FRASLEEVESTLUGS GL MANDRELS FAT A
Vangile Drillirg Coaty 245 4f  MROBUCTION LIMER bt
Amuunt, M5 IROBUC TN PROCFSSING FACILITY w0
IEEMATE CASING & ATTACHNMERNTS £ =LY 51 PRODUCTION, TUBENG S 10
PACKFRSSLFFVESPLIGS St i) 245 M RODSPLUMIS 0
i l1] 25 PRODUCTION CASING & ATTACHMENTS THO0, 51 245 B SUBSURFACE EQUIFMENT S, W0
1 35 SURFACE CASING & ATTACHMENTS EHi, T 23 5 12,00
pall 45 WELLHEAD EQUIFMENTCASING BDWL 570, 243 W CTAXES
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Tangilile Focil
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2 L T el B DVERTEAD
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Ball E2W2 Pooled Party List

MRC Permian Company Wi
Marathon Oil Permian, LLC WI/ORRI
Hanley Petroleum, LLC Wi
Hanley Petroleum, Inc. Wi
LHAH Properties, LLC Wi
H6 Holdings, LLC Wi
TBO Oil & Gas, LLC wi
Mavros Oil Company Wi
Zunis Energy, LLC ORRI
Blue Ox Partners LLC ORRI
Luckaloy Limited Company ORRI
Oak Valley Mineral and Land, LP ORRI
Good News Minerals, LLC ORRI
William J. McCaw ORRI
Crown Oil Partners, LP ORRI
Susannah D. Adelson, Trustee of the James Adelson & Family 2015 Trusts | ORRI
Post Oak Crown IV-B, LLC ORRI
Post Oak Crown IV, LLC ORRI
Collins & Jones Investments, LLC ORRI
Post Oak Mavros ll, LLC ORRI
LMC Energy LLC ORRI
H. Jason Wacker ORRI
David W. Cromwell ORRI
Sortida Resources, LLC ORRI
Mike Moylett ORRI
Kaleb Smith ORRI
Deane Durham ORRI

EXHIBIT
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NoO. 24198

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin™). OGRID Number 331595, through its
undersigned attorneys. hereby files this application with the Oil Conservation Division
("Division™) pursuant to the provisions of NMSA 1978, § 70-2-17. for an order pooling all
uncommitted mineral interests within a 320-acre, more or less. Wolfcamp horizontal spacing unit
comprised of the E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East. N.M.P.M..
Lea County, New Mexico. In support of this application. Franklin states as follows:

l. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 702H and Ball
State Com 802H wells to be horizontally drilled from a surface hole location in the NE/4 NW/4
(Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20.

3 The producing area for the wells is expected to be orthodox.

4. Franklin sought, but has been unable to obtain. a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

5. The pooling of all interests in the Wolfcamp formation underlying the proposed

unit will prevent the drilling of unnecessary wells. prevent waste and protect correlative rights.

EXHIBIT

i _B-1%
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WHEREFORE. Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7. 2024, and after notice and hearing as required by law.
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within E/2 W/2 of Sections 20 and 29, Township 18 South. Range 35 East,

N.M.P.M., Lea County, New Mexico:

B. Designating Franklin as operator of this unit and the wells to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling. equipping and completing the
wells:

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure: and
E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine. Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena{@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC

(B8]
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CASE NO. 24198 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprising the E/2 W/2 of Sections 20 and 29, Township 18 South. Range 35 East, N.M.P.M..
Lea County. New Mexico. This spacing unit will be dedicated to the Ball State Com 702H and
Ball State Com 802H wells to be horizontally drilled from a surface hole location in the NE/4
NW/4 (Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20.
The producing area for the wells is expected to be orthodox. Also to be considered will be the cost
of drilling and completing said wells, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Franklin Mountain Energy 3. LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 17 miles west of Hobbs. New Mexico.
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Intrict |
LO2S M. Frencl De., Hobis, MM 282400
Phone: (375) 393-616] Fax: (575) 1930720

MM ER2I0
Fax; (578 T4R9730

15 81 Francs [, Sant Fe, NM 3
Phone. (3033 476-34060 Fax: (5

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.,
Santa Fe, NM 87505

Farm C-102

Revised August | 2011
Submit one copy 1o appropriate
District Office

] AMENDED REPORT

LAPL Number

£ Paonl Code

T Paol Name

Page 92 of 156

EXHIBIT

B84

356440 SCHARB, WOLFCAMP
*Praperty Code S Praperty Namge A Well Number
BALL STATE COM 70211
TOGRID No, FOperator Name TElvation
3131593 FRANKLIN MOUNTAIN ENERGY 3, LLC 92159
#Surface Location
UL nrlot o, Seethon Township Range Lot ldn Feet Trom the St South line Feet from the Fast/West line Couitty
c 3 188 35E #212 NORTH 2397 WEST LEA
" Bottom Hole Location If Dilferent From Surface
UL o Tty Sevtiun Tawnship Ranpe Lo ldn Feut from the NorthSouth lise Fewl lram the Fust™West line Cuunty
C 21 IXS 35E 10k NORTH 2290 WEST LEA
" Dedlested Acres 2 Joint o Tofill " Cansolidation Code ¥ Dirder Na.
320
Noallowable will be assigned to this completion until all interests have been consolidared or a non-standard unit has been approved by the division.
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District [

1625 N French Dr., Hodios, NM #8240
Phone: {575) 393-6161 Fox: (575) 393-0720
Diatrict [1

811 S First St Artesin, NM 38

State of New Mexico
Energy, Minerals & Natural Resources Department

Form C-102

Revised August 1, 2011
Submit one copy o appropriate

Phone: (575) 748-1283 Fw; {S?!] T4B-9T20
Districe TIT

1000 Rio Brozos Roed, Asies, NM 87410
Phone: (S05) 334-6178 Fax; (505) 334-6170
District IV

12205, 8. Francis Dr,, Santn Fe, NM 87508
Phaoe: {505) 476-3460 Fox: (505) 476-3462

OIL CONSERVATION DIVISION

District Office

1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

[] AMENDED REPORT

TAPI Number 1Pool Code 3 Pool Name
55640 SCHARB; WOLFCAMP
T Property Code ¥ Name TWell Number
BALL STATE COM 802H
T OGRID No.  Dperator Name * Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3926.7'
»Surface Location
UL or lot ao. Section Townsblp Range Lot Idn Fect from the North/South line Feet from the East/West line Comnty
c 32 188 35E | 822 | NORTH 2307 WEST | LEA
nBottom Hole Location If Different From Surface
UL or lot no. Sextion Township Range Lot Tdn Feet from the North/South line Fert from the East/West line County
o 20 188 35E 100 NORTH | 1660 WEST l LEA
E Dedicated Acres 5 Joint or Tl | T Consolidation Code  Order No.
320
No allowable will be assigned to this comp until all i sts have been lidated or a non dard unit has been approved by the division.
1 E 14 17 "OPERATOR
#
by docete =" e Cox; CERTIFICATION
Method, Fliareby certify thai the information contained
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Case No. 24198 Unit Summary «\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

Case No. 24198
E2W?2 of Sec 20 & 29- T18S-R35E
Ball State Com 702H
Ball State Com 802H

Proposed Wolfcamp Unit Franklin Mountain Energy 3, LLC 50.000000%
20
Tract 1(160.00 Acres) Uncommited Working Interest
MRC Permian Company 25.000000%
Marathon Qil Permian LLC 18.750000%
! Hanley Petroleum, Inc. 4,937500%
o Traiet:2(80.00cres) LHAH Properties LLC 0.625000%
TR | r— H6 Holdings LLC 0.312500%
o Hanley Petroleum LLC 0.312500%
SETAR TBO Oil & Gas, LLC 0.062500% .
N
Total: 100.000000% o
Tract Lease % 3
1 VB-1381 50.0000% §
i AO-4096 25.0000% Q
B ve-1878  [25.0000% %
EXHIBIT |
5 £
iBag.b |
OCD Examiner Hearing 8-27-24 %
No. 24198, 24199, 24205, 24206 ~
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FRANKLIN MOUNTAIN
ENERGY

Sent via USPS: 9405536105536070211357
January 4, 2024

Marathon Oil Permian, LLC

990 Town and County Blvd

Houston, 990 Town and County Blvd 77024
Attn: Land Dept, Permian Basin

RE:  Well Proposals
Township 18 South, Range 35 East
Section 20: E2W2
Section 29: E2W2
Lea County, New Mexico
320.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3. LLC (“FME3"), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well Target : Measured
Name |‘Formatien Vertical Depth SHL BHL Total AFE Order
Depth
Sec 32- See 20-
Ball State —II;I;?E_ —If{]“iSF-

: 5 <9 <0 3 35k v ;
E{)q)r:l I1BS 8.859 17.839 575 ENL 100 ENL $11,183,950.44 N/A
T 2370 2290

FWL FWL
Sec 32- Sec 20-
Ball State I{';Z_SE E,i%
C 3 ’ 20,046’ == e 5
6{){2}?] 3BS 10,046 0.046 575 ENL 100 FNL $11.797.546.84 N/A
- 2280 1660
FWL FWL
Sec 32- Sec 20-
Ball State TR'E;?_: Tlisl":

: W 594° 20.524" R3S 35E g P
:Enojn[:l] CA 10,524 0.524 575 ENL 100 ENL $11,797.546.84 N/A

- 2400 2290

FWL FWL
Sec 32- Sec 20-
Ball State —I};];;SF- -{R.I’;iSE-

> W : 21.067° _ : . 2,164,281 44

g[;r;—ll CB 11.067 1.067 575 FNL 100 FNL $12,164,281.44 N/A
- 2310 1660
FWL FWL

OCD Examiner Hearing 8-27-24
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FRANKLIN MOUNTAIN
ENERGY

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
s $9.000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Jon Rutledge at jrutledge(@fmelle.com or to the address
provided below at your carliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term. FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions. please do not hesitate to contact the undersigned at (303) 709-
7007.

Respectfully,

Franklin Mountain Energy 3. LLC

7

W v o

A

Jon Rutledge
Landman

OCD Examiner Hearing 8-27-24
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FRANKLIN MOUNTAIN
ENERGY

Ball State Com 302H:

[/We hereby elect to participate in the Ball State Com 302H well.
[/We hereby elect NOT to participate in the Ball State Com 302H well.

Ball State Com 602H:

[/We hereby elect to participate in the Ball State Com 602H well.
I/We hereby elect NOT to participate in the Ball State Com 602H well.

Ball State Com 702H:

[/We hereby elect to participate in the Ball State Com 702H well.
[/We hereby elect NOT to participate in the Ball State Com 702H well.

Ball State Com 802H:

[/We hereby clect to participate in the Ball State Com 802H well.
[/We hereby elect NOT to participate in the Ball State Com 802H well.

Owner: Marathon Oil Permian, LLC

By:

Printed Name:

Title;

Date:

OCD Examiner Hearing 8-27-24
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FRAMKLIN MOUNTAIN
EMNERGY

AUTHORITY FOR EXPESDITURE

Franddin Mauntuin Energy 3, LLEC
1 Conk Strezr, Sune 1000
Brenvar, £ 80206
Phane: T20-414-780%

[anklmmouniamenrgy cum

W el Nan Tiall Saate Uam 70211

Locations SHL: Soc 32 T188-RASE 475 F0L
I See 20-T185-WISE 100 FNL

Upreatar: Frankhin Mol Enesgy 1, 11O

Furgione: Dl unl congiete m 10,000 WA well

YD DAY KL 20,524

Well #: Tl
ConmryState;  Le= Co, NM
Date Propared: 127070

AFEN: DG

Intangibibe Deillig Casis

Intungibde Cosapletion Costs

[Miajor_Nliner_Description

PROCAIC T MUOCESSING FACILITY

2 10 INTERMEDEA ASINUAE ATTAUHMENTS
234 0 PACKERSSLEEVESPLUGS
2 35 PHOLUCTHON CASING & ATTACHNMERTS
M0 5 SURFACE CASING & ATTAUHME
g 45 WELLHEAD EQUIPMENTICASING BOWL.
0 a0 TAXES

Tutal Tungible Dritfig Cinis;

PROIAICTIHON THINNG
RODSPURPS

Do Aot
ADMIMISTRATIVE OV ERMEALY S10.30n)
| CASED HOLE LOGS & SURVEYS 57,500
£S5, 1M1 CARING TREW & CQPT )
$150,000 CONED THRINGSNTNING UNIT S2b.500
CEMENTING SUFACE UASING £50,0000) COMMUNIUATIONS 2,500
COMMTNICATIONS £40,1H10) COMPARY DIRECT LABUIK 51|
COMPLETION FLUIDS 46,110 COMPLFTIONWORKOVER RIG $12,500]
CONS VRLICTHONLOCATION & RO 45,0000 CONTRACT LABOR/ROUSTAROLITS LEEALTH
CONTIACT LABDIR S40,1410) DAMAGESHECLAMATION 50|
MAMAGES 15,000 PISPOSAL SOLILS RETH
DAYWORK CONTRACT $7H2, 51| CTRICAL POWERGENTRATION St
PRILLING - IHEECTIONAL 2320, 1401 INEERING 53,000
DHILLING - FUUTAGE 5120, 000! ENVIRONMENTALCLEANUT 6
LRI LING WITS 10,000 FISHING TOOLS / SERVILES 50|
FIECTRICAL FOWERWENERATION 0 FLUMSAAULINGDIS'OS AL 110,000
ENGINEERING 20,00 FRAC WATER/COMIM ETION FLUID 644,000
ERVIRONMENTAL SERVICES 250,000 FUEL, POWER/DIESEL AT
EQUIPAIENT RENTAL DOWKIOLE Soil Wi UFALTI& SAFETY 6, 110]
EGLIPMENT RENTAL NOUSING AND SUPPORT SERVIUTS 85,5400
FISHING TOULSSERVICES MATERIALS & SUPPLIES S50
HEALTH & SAPETY SUSCFLLANEOLS 0
HOUSING AND SUPPORT SERVICTES MLUP & CHEMICALS BN
PEATA COSTS 0
INSPECTIONS FERFORATINGWIHRELINE SERVICT A262, 00
FRYICTES PIME IMEPECTION L1
UPPLIFS ROAD, LOCATIONS REPAIRS S10,000
STIMULATION §2,839 000
SUHSURFACE BOUIFMERTAL RENTAL 34,0
MUD & CHEMICALS £, 00 LG SUPERVISION $ie, 200
CHAEMHOLE LOGGING ful 1435 S, M
UARED NULE LOGGING 50 150
PERMITS, LICEN: ETC S20 (K1 153
POWER FUEL & WATER HALTING S 2060, D) lal  WELDING SERVICES
WG MIOVE & RACKING COSTS 591,510 lof  WELL TESTINGFLOWBACK
RIG TEAR OUT & STANDBY 0 146 TAXES
SITE RESTORATION S10,000] 4 CONTIMGEMCY COSTS $%%
STAKING & STIRVEVING Rl Vil Intunpiiie Couvipletivr Cesi:
SUPERVISION 45,0080
SUTERVISION - GEOLOUIC AL S99 Hm ‘amgilile Comp Custs
WS B0 TRANSPURTATION TRUCKING 39,0040 Description Advisiail
238 IR TANES L1547 ARTIFLCIAL LITT 20, (4)
225 3 CONTINGENCY COSTS 5% FLOWLINES 50
Tutel dntnrgibie Deilling Cs: FRAC STRING il
- PACKERSISLEEVESTLUGSGL MANDRELS B4,
Taigible Drilling Custs PRULALICTHIN LINER

701,100 SUBSURFACE FQUIRMENT
sirn] | 285 75 WELLHEAD EQUIPMENT
ST0L00) ho M TAXES
Sk B Yistiel Tngihle Cusmltians s
[ som

bistunzilile Fueiliey Lasis

Hile Fucility Casts Tieseripton_ T
CONSULTING 59,500
COMPANY DIRECT LABUR 30
CONTAINMEMT RAMAGESROW/PERMITS, FTU S12, 100
DEHYDRATION FADROAD CONSTRUCTION 530,000
PR ARY POWY ENCGINEERING | SCIENCE 15,000
ITEALTELS AFETY/ENVIROMAENTAL 5,100
CONTRACT LADDR & SERVIUES 50
OVERHEAD 33,00
ROALVLOCATHINFENCINGREFAIRS SURVEY! PLATS “STAKINGS RO
PRE-FARRICATED SIS TRANSPORVATION TRUCKING b
FACILITY SURFACE IPMENT A0 4} TAXKES B2
HAS SATETY SYSTEM 4,000} 10 CONTINGEMCY COSTS 5% $3,745
CONTROL / TNSTRUMERT  METVRS / SCADA £57.000 Tl petwmibly Fuvifiey Covine
TANES & WALKWAYS FATAON)
MECHARICAL BATTERY BUIL D SLI7.H00) Difize Use Ouly:
FREC BATTERY DUILD 70
CONTROLS AND SCADA BATTERY RUIED S2. 6|
PFIUMLARY POWER HLUILD $15. 100
FLOWLINE INSTALEATION $43500
SIGMAGE S0
TAXES SRS
otul Tusugible Fueifife Coan:
vl il
Tutal Cunijdelm,
[To0l Tty
Total DU Intusibe,
[Tonal ATF 511007, S84

THIS ATTHERRITY FOR

MOUTURE 15 BASELY (8 COST ES PLMATES BILLING WILL REFLECT YOUR PROFORTINATE SHARE OF THE ACTUAL

Opetator; ok by u?_m.. EagE, LLC
~ ()
Apptroved By Fhate
=

Cirany W.ﬂm/
Chuel Txezutiva Officer

INVOICT COSTS

 Eipdtel ]

Wi Dwaar
Apsgrinid By Dtz
Primed Mame Tl

ALL PARTICIFANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERT
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FRAMKLIN MOUNTAIN
EMERGY

ALTHORITY FOR EXPENDITURE

Franklin Mouniain Energy 3, LLL
A4 Uk Sareat, Suie |0
Dienver, 00 $0206

drank liammmiismensriry com

Woell Nusse: 1L Skade Coom B1211 Well #
i SHL See SLTINS-RASE 575 FML 2110 FW. , ; !
Leutm: BEIE, Sec 201 $5-RI0E 100 FNL [ FWT Fomisiptitite LS
Ugerstur; Franklin Maumtzin Fnergy 3, LLE Drate Preparal: 17272024
" Crall aunl camplete 3 16,0088 WEH well i Fani 12
il faiet TVYDH I LAGT MD 21 667 MRS B
tutungible Drilling Casts Intiagible Conpletion Costs
Do ciption [ Mjor_Minar Descriprion Amaunt__
L APMINISTRATIVE OVTREEAN 2 5 ABRINISTRATIVE OVERHEAD 10,300
0 CASING CIREW & BT M0 CASED HOLE 1L0GS & SURVEYS 7,500
15 CEMUNTING INTERMEDIATE CASING | 140 B5 UCASING CREW & EQPT a0
b CEMENTING PRODETTION CASING RIRTRE Er ] I COHLED TUHN FEEIMG LRET 274,540
W CEMENTING SUFACE CASING ssopn) | M0 35 COMMUNICATIONS 25400,
I3 CUMMUNICATIONS 40 040 240 M CORIPANY DIRECT LABOR a0
W COMPLETION FLUIDS sapnf | o240 15 COMULETIONWURKOVER RIG $32.400
W CONSTRUCTIONLOCATION & ROAL 44000 15 CONTIALT LABUICHOUS TABOUTS 535,000
A0 CONTRACT LANOR SEYN W DAMAGESRECLAMATION <500
A5 DAMAGES RIRR T S5 ISPOSAL SOLINS S1au0)
S0 DAYWORK UUNTRACT 207,500 o ELECTRICAL FOWFRAENERATION 50
5 DRILLING - DHRECTIONAL 61 ENGINEERING 53 600|
il DRILLING - FODTAGE k2001 65 ENVIRONMUNTALTLEANUP &0l
a8 DRILLING BITS RIELERITH T FISHING TOOLS / SERVICES &
W FLECTRECAL POWERGERERATION 54 T FLUIDSHAULINGDISMOSAL 5119 UnD
75 ENGINEERING $240,000 71 FRAC WATERCOMPLETION FLUN S|
40 ERVIROMMENTAL SERVICES SIHL 76 FUEL POWERD 445500
Rl EQUIRMENT RENTAL DOWNHOLE Sedl 00 A0 HEALTH & SAFETY 6,100}
£ FOUIPMENT RENTAL 50 0101 RE IHIUSING ARD SUPPDRT SERVICES %500
W FISHING TOOLSSERVICES 421 W MATERIALS & SUPPLIES S50
Wi HEALTH & SAFETY 7000 05 MISCELLANEOLS 0|
0 HOLUSING ANT) SUPPORT SERVILES $45,000 100 MULLE CHEMICALS §1,400)
195 INSURANCE 3,700 o pEATA COSTS L)
e INSPECTIONS 1%, W) 118 PERFORATINGWIRELINE SERVICE £i2.000
He  LEGAL, TITLE SERVICES e, 0K 13 PIPE ENSPECTIH Sl
FIE - MATERIALS & SUIPLY 15,004 125 ROAD, LOCATHINS RFPAIRS SHLom
130 MISCELLANEDL £5, 004 130 STIMILATION 43,022 o
2 ONOLCT PIPF 531,004 145 SUBSURFACE FOUIPMENTAL RENTAL 1,000
(50] ALY £330,004) g 14 SUPERVISION 306500
1M1 OFENLIOLF LOGEING sol | 20 1eS SURFACE BOQUIP RENTAL £1 86,500
1 CASED BOLE LOGCHNG 50 240 15 TRANSPORTATIONTRUCKING S0,000]
145 PERMITS, LICENSES, C 30| 240 158 WATER TRANSFER Shlo,u0u]
150 POWTR FLEL & WATER HALLING saooon] | 20 60 WELDING SERVICES 0
5% RIGMOVE & RACKING COSTS S A0 0 165 WELL TESTING/FLOWHALK 53,600
tal  RIGUF TEAR OUT & STANDRY 0/ heli] 4@ TAXES
1 SITE RESTORATION 510,100 40 Al COMTINGENCY COSTS %%
164 STARING & SULVEYING L0000 Fintal fstangible Conplesion €imis:
170 SUPERVISION 1,000
175 SUPERVISION « GEOLOGIC AL SH 000 Tangibile Coumpletin Cnsts
180 TRANSPOURTATIONRUCKING stopan| [Major Minor Deseription Amuuni
174 TANES S 571 i 3 £200, 0000
T CONTINGENCY COSTS 5% 248 15 0
irtid utaregible Dritliing Cusece 245 35 FRAC STRING 1)
24 A0 PACKERSSLEEVESPLUGSEL NMANDRITS S0,
Tangible Drilling Costs 245 4% PRODUCTION LINER S0
- b W PRODUCTION PROCESSING FACTLITY 0
010 INTERMEDIATE CASING & ATTACHMENTS 2384 PRODUCTION TUBING 200000
W 1 PACKERS/SLEEVES/PLUGE x 245 &) RUDSPUMIS
T35 PRODUCTION CASING & ATTAUHMENTS 5811202 45 BY SUBSULFACE EQUIPMENT
) 35 SURFACE CASING & ATTACLIMENTS 5173, 758] 44 T WELLHEAD EQLIPMENT
i 45 W AN EOEAIMENTICASING BOWLL 70,00 245 W TAXES
i 0 TAXFS 571,198 Tutul Tangihle Cogrleting Linen:
Juatal Vil Dritling Gty

Intangilile Fucility Cosiy

Tamgibibe Favility Cast Theae Aanzunp
Vajor_Wmor_Desceiyton, et TTTTONSULIING o
M 10 FACILITY PIPEVALVESFITTINGS S, 000 263 12 COMPANY DIRECT LADROR 30l
MW 15 CONTAINMENT s | 38 20 DAMAGESROWPERMITS, FTC 12,700
im 15 BEHYRRATION i %53 11 PADROAD CONST §308,000|
¥m I PRIMARY POWER MATERIALS Sl4.400 b 2% ENGIMEERING 513,908
By S FLOWLIMES ! PIPELINE / OORIP ERCAUET 2065 0 HEALTISRAFETYENVIROMMENTAL LAY
m 60 HIS TREATING EQUIMENT &0 265 A% COMTRACT LABOR & SERVICES &0
M A% SEFARATION EQUIPMENT S, B0 2065 i DVERIEAD S3.000)
Er L UINGRENAIRS =0 2068 80 SURVEY /FLATSSTARINGS Sy
%0 ki ) 265 HE  TRANSPORTATION | TRUCKING 0
I 86 FACILITY SURFACE TOIPMENT 1440 s A1 TANES £
Im e HIS SAFETY SYSTEM RERE w3 10 CONTINGENCY COSTS 345 51,748
Tin 10 CONTROL / INSTRUMENT | METERS S SCABA 557,000 Wt fntaergibde Favitite Coats:
I 10 TANKS & WALKWAYS $47,0400
1m 150 MECHAKECAL BATTERY BUILD B0 a0/ Office Use 0!:_1;_(
by ] 132 FI&C BATTERY BUILD 547 )
i) 134 CONTROLS AND SCADA DATTERY BUILE §2,6000
2 L PRIMARY POWER DINLD $15, a0
Fill 138 FLOWLIKE INSTALLATION 843, 300|
e 1
i 125 TAXES
Tintul Turgible Fuellily Cinty:
Fotal Dirsil
Toital s bt
Tyt Fuulinn
Tt DL Stanplie;
Towal BC Tanwiitz
Lutal AFE 512,164 28T 44

THIS AUTHORITY FOR EXPENDITUILE 1S BASED ON COST FSTIMATES IILEING WILL REFLECT VOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE © (1575

o

Ogreritin Toisilbiin 3 bovnypagn EllﬂM
Appraved Tty L—’? {&éﬁ\ D
oy Wikiers [
Chief Eaveu et
Wi Oweer
Apgrroveid Dy D
Vringed Mams Tiale:

ALL PATCTICIPANTS MUST CARRY THIR OWN CONTROL OF WL INSURASCE AND ATEACH A CERTIFUATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FMT
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Ball E2W2 Pooled Party List

MRC Permian Company Wi
Marathon Oil Permian, LLC WI/ORRI
Hanley Petroleum, LLC Wi
Hanley Petroleum, Inc. Wi
LHAH Properties, LLC wi
H6 Holdings, LLC WI
TBO 0Oil & Gas, LLC Wi
Mavros Oil Company Wi
Zunis Energy, LLC ORRI
Blue Ox Partners LLC ORRI
Luckaloy Limited Company ORRI
Oak Valley Mineral and Land, LP ORRI
Good News Minerals, LLC ORR!
William J. McCaw ORRI
Crown Oil Partners, LP ORRI
Susannah D. Adelson, Trustee of the James Adelson & Family 2015 Trusts | ORRI
Post Oak Crown IV-B, LLC ORRI
Post Oak Crown IV, LLC ORRI
Collins & Jones Investments, LLC ORRI
Post Oak Mavros |l, LLC ORRI
LMC Energy LLC ORRI
H. Jason Wacker ORRI
David W. Cromwell ORR!
Sortida Resources, LLC ORRI
Mike Moylett ORRI
Kaleb Smith ORRI
Deane Durham ORR!

EXHIBIT

B.18.d

tabbies®

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
94



APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24198, 24206
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NOS. 24199, 24205
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24367-24368
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24369-24370

SELF-AFFIRMED STATEMENT OF BEN KESSEL

Ben Kessel hereby states and declares as follows:

1. I am over the age of 18, I am the Director of Geology for Franklin Mountain Energy
3, LLC (“FME3”), and have personal knowledge of the matters stated herein.

2. I have testified before the New Mexico Oil Conservation Division (the “Division”)
and my credentials were accepted as a matter of record.

3. My work for FME3 includes the Permian Basin and Lea County.

4. I am familiar with the applications FME3 filed in Case Nos.24198, 24199, 24205,

and 24206.

EXHIBIT




5. I conducted a geological study of the Bone Spring and Wolfcamp formations
underlying FME3’s Ball State Com Development Area (“Ball West Development Area”).

6. Exhibit C-1 is a locator map, which identifies the general location of the Ball West
Development Area within the Permian Basin.

7. Exhibit C-2 is an excerpt from Snee & Zoback, 2018, identifying the horizontal
stress orientation in this area. The preferred well orientation in this area is North South due to the
SHmax direction.

BONE SPRING GEOLOGY STUDY—CASES 24199 & 24205

8. The exhibits behind Tab C-3 are the geology study I prepared for the Bone Spring
formation. In case numbers 24199 and 24205, FME3 proposes to drill a total of four wells—two
First Bone wells and two Third Bone Spring wells. I have prepared two separate sets of slides for
each target formation.

9. Exhibit C-3-a is the First Bone Spring Structure map. The Ball West Development
Area is identified by the pink box and the approximate location of the First Bone Spring wells are
each identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The
structure map shows that the structure dips gently to the south. This map also identifies the five
wells I used for the cross-section, running from A to A’.

10.  Exhibit C-3-b is a stratigraphic cross section of the First Bone Spring. In my
opinion, the well logs on the cross-section give a representative sample of the First Bone Spring
formation in the area. The target zone is identified by a bracket and the words “Producing
Interval.” I have also identified approximately where the Ball West First Bone Spring wells fall
within the wells I used for the cross-section. Based on the cross section, I conclude that the First

Bone Spring is present and porous in the Ball West Development Area.

2
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11.  Exhibit C-3-c is a First Bone Spring Sand Isopach, which shows that the gross
reservoir thickens slightly to the south.

12.  Exhibit C-3-d is the Third Bone Spring structure map. The Ball West Development
Area is identified by the pink box and the approximate location of the Third Bone Spring wells are
each identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The
structure map shows that the reservoir dips gently to the south. This map also identifies the five
wells I used for the cross-section, running from A to A’.

13.  Exhibit C-3-¢ is a stratigraphic cross section of the Third Bone Spring. In my
opinion, the well logs on the cross-section give a representative sample of the Third Bone Spring
Sand formation in the area. The target zone is identified by a bracket and the words “Producing
Interval.” I have also identified where the proposed Ball West Third Bone Spring wells falls within
the wells I used for the cross-section. Based on the cross section, I conclude that the Third Bone
Spring Sand is present and porous in the Ball West Development Area.

14.  Exhibit C-3-fis a Third Bone Spring Sand Isopach, which shows that the reservoir
thickens to fhe southwest.

15. I conclude from the Bone Spring geology study that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the proposed units will contribute more or less

equally to production.

3
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WOLFCAMP GEOLOGY STUDY—CASES 24198 & 24206

16. The exhibits behind Tab C-4 are the geology study I prepared for the Wolfcamp
formation. In case numbers 24998 and 24206, FME 3 is proposing a total of four wells—two
Wolfcamp A wells and two Wolfcamp B wells. I have prepared two separate sets of slides for
each target formation.

17. Exhibit C-4-a is the Wolfcamp A Structure map. The Ball West Development
Area is identified by the blue box and the approximate location of the Wolfcamp A wells are each
identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure
map shows that the reservoir dips slightly to the southwest. This map also identifies the five wells
I used for the cross-section, running from A to A’.

18.  Exhibit C-4-b is a stratigraphic cross section of the Wolfcamp A. In my opinion,
the well logs on the cross-section give a representative sample of the Wolfcamp A formation in
the area. The target zone is identified by a bracket and the words “Producing Interval.” I have
also identified where the proposed Ball West Wolfcamp A wells falls within the wells I used for
the cross-section. Based on the cross section, I conclude that the Wolfcamp A is present and porous
in the Ball West Development Area.

19.  Exhibit C-4-c is a Wolfcamp A Isopach, which shows that the reservoir thickens
slightly to the south.

20.  Exhibit C-4-d is the Wolfcamp B Structure map. The Ball West Development
Area is identified by the blue box and the approximate location of the Wolfcamp B wells are each
identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure
map shows that the reservoir dips slightly to the southwest. This map also identifies the five wells

I used for the cross-section, running from A to A’.

4
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21.  Exhibit C-4-e is a stratigraphic cross section of the Wolfcamp B. In my opinion,
the well logs on the cross-section give a representative sample of the Wolfcamp B formation in
the area. The target zone is identified by a bracket and the words “Producing Interval.” I have also
identified where the proposed Ball West Wolfcamp B wells falls within the wells I used for the
cross-section. Based on the cross section, I conclude that the Wolfcamp B is present and porous in
the Ball West Development Area.

22. Exhibit C-4-f is a Wolfcamp B Isopach, which shows that the reservoir thickens
slightly to the southwest.

23. I conclude from the Wolfcamp geology study that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the proposed units will contribute more or less
equally to production.

24.  In my opinion, FME3’s Ball West State development plan prevents waste and
protects correlative rights.

25.  The attachments to my declaration were prepared by me or compiled under my
direction or supervision.

26. 1 attest under penalty of perjury the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief and I
will adopt this testimony at the hearing in this matter.

[Signature page follows]
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Third Bone Spring Sand Isopach
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24198, 24206
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NOS. 24199, 24205
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24367-24368
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24369-24370

SELF-AFFIRMED STATEMENT OF CORY MCCOY

Cory McCoy hereby states and declares as follows:

1. I am over the age of 18, I am a Reservoir Engineer for Franklin Mountain Energy,
LLC (“FME”), and have personal knowledge of the matters stated herein.

2. I have previously testified before the Oil Conservation Division (“Division”) and
my credentials were accepted as a matter of record.

3. My work for FME3 includes the Permian Basin and Lea County.

EXHIBIT
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4, I am familiar with the applications FME3 filed in Case Nos.24198, 24199, 24205,
and 24206. I am also familiar with the applications filed by MRC Permian (“MRC”) in Case
Numbers 24367-24370.

5. In my opinion, FME3’s proposed development plan is more efficient and effective
than MRC’s plan, has less risk than MRC’s plan, and will result in the protection of correlative
rights and the prevention of waste.

6. Exhibit D-1 compares FME3’s plans with MRC’s plans and identifies the benches
that FME3 is targeting that MRC is not.

7. FME3 is targeting reserves that MRC is overlooking, two Wolfcamp A and two
Third Bone Springs. Based on offset well data, FME3 estimates there are 750,000 barrels of
recoverable oil from the Third Bone Spring formation and there are 580,000 barrels of recoverable
oil from the Wolfcamp A formation. This is a total of 2.6 million barrels of additional oil FME3
intends to recover. FME3’s wine rack development plan, proven well density and additional
landing zones will allow more access to proven reserves. FME3’s proposal protects correlative

rights and prevents waste because FME3 is targeting additional benches with a superior

development plan.
8. The Wolfcamp A is a proven target based on offsets, which is demonstrated by
Exhibit D-2.

9. FMES3 recently drilled and completed the Norte 702H, a Wolfcamp A well located
one mile to the east of FME3’s Ball development. The Norte 702H has an estimated ultimate
recovery of 530,000 barrels. Additionally, the Beefalo development is directly west of the Ball

development has given confidence that FME3’s well spacing of four wells per section is correct.
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Furthermore, the well performance of these developments have proven the Wolfcamp A is drillable
inventory and should be developed.

10.  FME3’s Ball development plan will target the Wolfcamp A, whereas MRC is not
targeting the Wolfcamp A.

11.  The Third Bone Spring is a proven target based on offsets, which is demonstrated
by Exhibit D-3.

12.  The Airstrip development located directly west of the Ball development was drilled
on four wells per section. This development gives FME3 confidence that four wells per section as
proposed is the correct spacing as the Airstrip wells have an average estimated ultimate recovery
of 860,000 barrels. FME3 drilled a Third Bone Spring in the Gold development located 3 miles
to the west of the Ball development. This well has an estimated ultimate recovery of 770,000
barrels of oil. The Gold Third Bone Spring development coupled with Lario’s Sky Dweller Third
Bone Spring well directly north of the Gold development gives FME3 confidence that the Third
Bone Spring formation is drillable inventory and should be developed.

13.  FME3’s Ball development plan will target the Third Bone Spring, whereas MRC is
not targeting the Third Bone Spring.

14. Attached as Exhibit D-4 is a cost comparison between MRC’s Condor AFE vs
FME3’s Ball AFE.

15.  The two AFE’s were compared by formation and by MRC’s proposed well count -
two First Bone Springs and two Wolfcamp B wells. Taking an aggerate of the two projects, MRC’s
total AFE cost is $49 MM whereas FME3’s total AFE cost is $42 MM. FME3’s cost is lower by
$7 MM. In my opinion, FME3’s AFE costs are both lower and more accurate to the area due to

FME3’s activity level in the basin. FME3 continues to push performance with drilling and
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completions. This has allowed FME3 to continue to refine AFE proposals. FME3 is a prudent
operator that is disciplined and efficient with capital expenditures.

16.  Attached as Exhibit D-5 is the backup data supporting Exhibits D-1 to D-4.

17.  To conclude, in my opinion, FME3 is able to prudently operate the property, and
FME3’s plan will prevent waste because FME3 will be targeting reserves that MRC is not.

18.  The exhibits to my declaration were prepared by me or under my direction or
supervision.

19. 1 attest under penalty of perjury the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief and I
will adopt this testimony at the hearing in this matter.

[Signature page follows]
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FME3 Full Field Ball Development vs MRC’s Development

Planned Well Count
Formation Ball w2 Condor
1BS O 2 2
3BS O 2 0
WCA . 2 0
WCB* O 2 2
Total 8 4

" The difference between the Ball and Condor
development plans are (2) WCA wells and (2) 3BS wells
which FME3 has proposed, and MRC has not.

® Based of offset data, both the 3BS and WCA formations
are proven inventory. FME3 estimates 750,000
recoverable BO from the 3BS and 580,000 recoverable
BO from the WCA per 10,000’ lateral. This is an
additional 2.6 MM BO that MRC overlooked and did not
propose.

" FME3’s wine rack development plan, well landing zone
and well density with the additional (2) WCAs (2) 3BS
wells are proven and will allow more access to reserves

EXHIBIT

i D
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FRANKLIN MOUNTAIN

Airstrip & Beefalo & Norte Supports WCA Development in Ball

WV LT TT01 $202/67/8 *SurSvu] o pasnajoy

ENERGY
® MRC’s Airstrip and Mewbourne’s Beefalo
developments are west offset of FME3’s Ball Matadors Airstrip EMIESs Ball
development Project Project
® Airstrip and Beefalo well performance gives |
confidence in Wolfcamp A (WCA). Beefalo’s 1 (I P
development (4) wells/section supports FME3'’s well ==
® \VIRC’s WCA proposals are absent and therefore will HEY Vo =k
leave proven reserves behind . | ik '
- . it FME3's Norte
ot Lo Project
) LT ———
L Mewbourne’s
Gun Barrel Looking North from Beefalo to Airstrip AR R
| R e i1 1
= _on_zemm_:'-iaanm Pl — (D‘-— S = _Q il 1
L. EUR BO/ft Planned Well
i Count
Formation Airstrip | Beefalo | Norte Ball Condor
. w2
i i |
© = 1BS @ ()77 2 2
O_ e |8 @) 28BS O 53 0 0
. © 3BS @ 86 2 0
BEEFALOD /-6 713H BEEFALO 7-5 716H
‘e WCA @ @ 53 2 0
o i 5 WCB - 2 2
EXHIBIT
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Airstrip & Gold & Sky Dweller Supports 3BS Development in Ball

® MRC’s Airstrip development is directly west offset of
FME3’s Ball development

® MRC'’s Airstrip’s Third Bone Spring (3BS) well
performance and developmental spacing of (4)
wells/section supports FME3’s well density and give
confidence the 3BS is drillable inventory.

® FME3’s Gold 3BS and Lario’s Sky Dweller (3BS) are
single well developments and are located west of Ball
Development. Both projects have a 77 EUR BO/ft

® MRC’s 3BS proposals are absent and therefore will
leave proven reserves behind

Airstrip Gun Barrel

385G Sand

[B56 Carh
BLG Sin

~®
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]
o
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f =

4
ofcame 8_Pay

EXHIBIT

i D-5

FRANKLIN MOUNTAIN

ENERGY
Lario’s Sky | ]
Dweller 3BS ; FME3.s Ball
Project _I | Project
FME3's
W2W?2 Gold | FT 1
Projeclt -
| I_ b MRCs's Airstrip J
| Project
EUR BO/ft Planned Well
Count
Formation | Airstrip Sky Gold Ball Condor
Dweller W2
1BS @ o9 2 2
2BS O 53 0 0
3ss @ s6 77 77 2 0
wca @) 47 2 0
wee O - 2 2
Total 8 4
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FME3’s Budget is Lower and FME3'’s Excellence in Execution

= Aggregate AFE between FME3 and MRCon a 4
well project (2 -1BS & 2 -WCB) as proposed by
MRC’s Condor

* Matador’s AFE Budget = $49 MM
* FME3’s AFE Budget = $42 MM
®* FME3 is S 7MM less than MRC

Ball Vs Condor Aggregate AFE (1BS & WCB)

560,000,000.00
550,000,000.00
340.000.000.00
S30,000.000.00
520.000,000.00

510.000.000.00

B Oulling ®Comp B Facility

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
123

FRANKLIN MOUNTAIN
ENEREGY

Wd £2:10°CI $207/87/8 “ADO 4G paa1aray




Supplemental Documents —

Well

API

Current
Operator

Formation

LL

#Ift

Fluid/ft

TOP

AIRSTRIP
3118 35 RN
STATE COM
111H

3002545025

MRC

1BSS

4,663

2,744

43

Oct-18

AIRSTRIP
311835 RN
STATE COM
114H

3002545436

MRC

1BSS

4,643

2,593

52

Apr-19

AIRSTRIP
3118 35 RN
STATE COM
124H

3002545437

MRC

Lower
2BS

5,051

2,600

52

Apr-19

AIRSTRIP
3118 35RN
STATE COM
134H

3002545438

MRC

3BSS

4,662

2,573

51

Apr-19

AIRSTRIP
31 18 35 RN
STATE COM
133H

3002544323

MRC

3BSS

4,388

2,384

35

Mar-18

AIRSTRIP
3118 35RN
STATE COM
132H

3002543816

MRC

3BSS

4,360

2,838

39

Aug-17

AIRSTRIP
3118 35RN
STATE COM
131H

3002544509

MRC

3BSS

4,955

2,377

35

Oct-18

AIRSTRIP
3118 35 RN
STATE COM
201H

3002543395

MRC

WCA

4,110

3,357

81

Jan-17

BEEFALO 7
6 STATE
COM 716H

3002551348

MEWBOURNE
OlL

WCA

10,459

2373

58

Jan-24

BEEFALO 7
6 STATE
COM 713H

3002551347

MEWBOURNE
OIL

WCA

10,460

2380

58

Jan-24

GOLD
STATE COM
601H

3002551667

FME3

3BS

8,549

2500

50

Mar-24

Sky Dweller
14 State
Com 607H

3002551528

LARIO OIL &
GAS
COMPANY

3BS

7,620

2,454

67

Jan-24

Norte 702H

3002551165

FME3

WCA

9649

2500

50

Oct-23
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NO. 24198, 24206

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING,

AND, TO THE EXTENT NECESSARY, APPROVAL OF

AN OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO CASE NO. 24199, 24205

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain Energy 3,
LLC, the Applicant herein, declares as follows:

1) The above-referenced Applications were provided under notice letter, dated February 15,
2024, and attached hereto, as Exhibit E.1.

2) Exhibit E.2 is the mailing list, which show the notice letters were delivered to the USPS
for mailing on February 15, 2024.

3) Exhibit E.3 is the certified mailing tracking information, which is automatically complied
by CertifiedPro, the software Modrall uses to track the mailings. This shows the names and addresses of
the parties to whom notice was sent and proof of delivery.

4) Exhibit E.4 is the Affidavit of Publication from the Hobbs News-Sun, confirming that
notice of the March 7, 2024 hearing was published on February 21, 2024.

5) [ attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.
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Dated: August 20, 2024
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Deana M. Bennett
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M

MoDRALL SPERLING

L AWYERS

February 15, 2024

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Re:

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW
MEXICO

CASE NO. 24198

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24199

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24205

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW
MEXICO

CASE NO. 24206

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC

(“Franklin Mountain Energy”) has filed the enclosed applications.

In Case No. 24198, Franklin Mountain Energy 3 seeks an order from

the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Wolfcamp horizontal spacing unit comprising the E/2 W/2 of Sections
20 and 29, Township 18 South, Range 35 East, NNM.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Ball State Com 702H and
Ball State Com 802H wells to be horizontally drilled from a surface hole
location in the NE/4 NW/4 (Unit C) of Section 32 to a bottom hole location in

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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the NE/4 NW/4 (Unit C) of Section 20. The producing area for the wells is
expected to be orthodox. Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in
drilling said wells. Said area is located approximately 17 miles west of Hobbs,
New Mexico.

In Case No. 24199, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Bone Spring horizontal spacing unit comprising the E/2 W/2 of
Sections 20 and 29, Township 18 South, Range 35 East, NNM.P.M., Lea
County, New Mexico. Franklin also seeks, to the extent necessary, approval of
an overlapping spacing unit. This spacing unit will be dedicated to the Ball
State Com 302H and Ball State Com 602H wells to be horizontally drilled
from a surface hole location in the NE/4 NW/4 (Unit C) of Section 32 to a
bottom hole location in the NE/4 NW/4 (Unit C) of Section 20. The producing
area for the wells is expected to be orthodox. The proposed horizontal spacing
unit will overlap with a 160-acre horizontal spacing unit comprised of the E/2
W/2 of Section 20 dedicated to COG Operating LL.C’s Condor State #002H
well (API 30-025-41025). Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in
drilling said wells. Said area is located approximately 17 miles West of Hobbs,
New Mexico.

In Case No. 24205, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Bone Spring horizontal spacing unit comprising the W/2 W/2 of
Sections 20 and 29, Township 18 South, Range 35 East, NM.P.M., Lea
County, New Mexico. Franklin also seeks, to the extent necessary, approval of
an overlapping spacing unit. This spacing unit will be dedicated to the Ball
State Com 301H and Ball State Com 601H wells to be horizontally drilled
from a surface hole location in the NW/4 NW/4 (Unit D) of Section 32 to a
bottom hole location in the NW/4 NW/4 (Unit D) of Section 20. The producing
area for the wells is expected to be orthodox. The proposed horizontal spacing
unit will overlap with the following existing Bone Spring spacing units:

e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of

Section 20 dedicated to COG Operating LLC’s Condor State #001H

well (API 30-025-40814);

e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of

Section 29 dedicated to Marathon Qil Permian LLC’s Nighthawk State

Com #001H well (API 30-025-41519).
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Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 17 miles West of Hobbs, New Mexico.

In Case No. 24206, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Wolfcamp horizontal spacing unit comprising the W/2 W/2 of Sections
20 and 29, Township 18 South, Range 35 East, N.\M.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Ball State Com 701H and
Ball State Com 801H wells to be horizontally drilled from a surface hole
location in the NW/4 NW/4 (Unit D) of Section 32 to a bottom hole location in
the NW/4 NW/4 (Unit D) of Section 20. The producing area for the wells is
expected to be orthodox. Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in
drilling said wells. Said area is located approximately 17 miles west of Hobbs,
New Mexico.

The hearing is set for March 7, 2024 beginning at 8:15 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

OCD Examiner Hearing 8-27-24
No. 24198, 24199, 24205, 24206
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 24198

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East, NM.P.M,,
Lea County, New Mexico. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 702H and Ball
State Com 802H wells to be horizontally drilled from a surface hole location in the NE/4 NW/4
(Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20. I

3. The producing area for the wells is expected to be orthodox.

4. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

5. The pooling of all interests in the Wolfcamp formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

Jease SR 234420 P
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,

N.M.P.M.,, Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the wells to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 8§7103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24198 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprising the E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N M.P.M,,
Lea County, New Mexico. This spacing unit will be dedicated to the Ball State Com 702H and
Ball State Com 802H wells to be horizontally drilled from a surface hole location in the NE/4
NW/4 (Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20.
The producing area for the wells is expected to be orthodox. Also to be considered will be the cost
of drilling and completing said wells, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 17 miles west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO. 24199

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Bone Spring horizontal spacing
unit comprised of the E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 302H and Ball
State Com 602H wells to be horizontally drilled from a surface hole location in the NE/4 NW/4
(Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20.

3. The producing area for the wells is expected to be orthodox.

4. This proposed horizontal spacing unit will overlap with a 160-acre horizontal
spacing unit comprised of the E/2 W/2 of Section 20 dedicated to COG Operating LLC’s Condor

State #002H well (API 30-025-41025).
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5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,

N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24199 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 320-acre, more or less, Bone Spring horizontal spacing unit comprising the E/2
W/2 of Sections 20 and 29, Township 18 South, Range 35 East, NM.P.M., Lea County, New
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This
spacing unit will be dedicated to the Ball State Com 302H and Ball State Com 602H wells to be
horizontally drilled from a surface hole location in the NE/4 NW/4 (Unit C) of Section 32 to a
bottom hole location in the NE/4 NW/4 (Unit C) of Section 20. The producing area for the wells
is expected to be orthodox. The proposed horizontal spacing unit will overlap with a 160-acre
horizontal spacing unit comprised of the E/2 W/2 of Section 20 dedicated to COG Operating LLC’s
Condor State #002H well (API 30-025-41025). Also to be considered will be the cost of drilling
and completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the wells,
and a 200% charge for risk involved in drilling said wells. Said area is located approximately 17
miles West of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO. 24205

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Bone Spring horizontal spacing
unit comprised of the W/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M,, Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 301H and Ball
State Com 601H wells to be horizontally drilled from a surface hole location in the NW/4 NW/4
(Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.

3. The producing area for the wells is expected to be orthodox.

4. This proposed horizontal spacing unit will overlap with the following existing Bone

Spring spacing units:
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a. A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 20
dedicated to COG Operating LLC’s Condor State #001H well (API 30-025-
40814);

b. A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 29
dedicated to Marathon Oil Permian LLC’s Nighthawk State Com #001H well
(API 30-025-41519).

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within W/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,

N.M.P.M,, Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO., 24205 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 320-acre, more or less, Bone Spring horizontal spacing unit comprising the W/2
W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N\M.P.M., Lea County, New
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This
spacing unit will be dedicated to the Ball State Com 301H and Ball State Com 601H wells to be
horizontally drilled from a surface hole location in the NW/4 NW/4 (Unit D) of Section 32 to a
bottom hole location in the NW/4 NW/4 (Unit D) of Section 20. The producing area for the wells
is expected to be orthodox. The proposed horizontal spacing unit will overlap with the following
existing Bone Spring spacing units:
e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 20 dedicated to
COG Operating LLC’s Condor State #001H well (API 30-025-40814);
e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 29 dedicated to
Marathon Oil Permian LL.C’s Nighthawk State Com #001H well (API1 30-025-41519).
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 17 miles West of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24206

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the W/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N.\M.P.M.,
Lea County, New Mexico. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 701H and Ball
State Com 801H wells to be horizontally drilled from a surface hole location in the NW/4 NW/4
(Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.

3. The producing area for the wells is expected to be orthodox.

4. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

5. The pooling of all interests in the Wolfcamp formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within W/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,

N.M.P.M,, Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the wells to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24206 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprising the W/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N\M.P.M,,
Lea County, New Mexico. This spacing unit will be dedicated to the Ball State Com 701H and
Ball State Com 801H wells to be horizontally drilled from a surface hole location in the NW/4
NW/4 (Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.
The producing area for the wells is expected to be orthodox. Also to be considered will be the cost
of drilling and completing said wells, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 17 miles west of Hobbs, New Mexico.
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30 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
\lbuquerque NM 87102 02/15/2024 . s
Firm Mailing Book ID: 260676
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0117 4871 32 COG Operating, LLC $1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
600 W. Illinois Avenue Notice
Midland TX 79701
2 9314 8699 0430 0117 4871 49 Marathon Oil Permian, LLC $1.87 §4.40 $2.32 $0.00 N024198,99,05,06.
990 Town and Country Blvd Notice
Houston TX 77024
3 9314 8699 04300117 4871 56 Hanley Petroleum, Inc. $1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
415 W. Wall Street, Suite 1500 Notice
Midland TX 79701
4 9314 8699 0430 0117 4871 63 LHAH Properties, LLC $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
415 W. Wall Street, Suite 1500 Notice
Midland TX 79701
5 9314 8699 04300117 4871 70 H6 Holdings, LLC $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
P.O. Box 1212 Notice
Midland TX 79702
6 9314 8699 0430 0117 4871 87 TBO 0il & Gas, LLC $1.87 $4.40 $232 $0.00 No024198,99,05,06.
P.O. Box 10502 Notice
Midland TX 79702
7 9314 8699 0430 0117 4871 94 Mavros Oil Company $1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
P.O. Box 50820 Notice
Midland TX 79710
3 9314 8699 0430 0117 4872 00 Zunis Energy, LLC $1.87 $4.40 $2.32 $0.00 No24198,99,05,06.
15 EAST 5TH STREET, SUITE 3300 Notice
TULSA OK 74103
9 9314 8699 0430 0117 4872 17 Blue Ox Partners LLC $1.87 $4.40 $2.32 50.00 No024198,99,05,06.
1123 SOUTH HURON STREET, UNIT V Notice
DENVER CO 80223
10 9314 8699 0430 0117 4872 24 Luckaloy Limited Company $1.87 $4.40 $2.32 §0.00 No024198,99,05,06.
88 WEST COMPRESS ROAD Notice
ARTESIA NM 88210
11 9314 8699 0430 0117 4872 31  Oak Valley Mineral and Land, LP $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
PO BOX 50820 Notice
MIDLAND TX 79710
12 9314 8699 04300117 4872 48 Good News Minerals, LLC $1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
4000 NORTH BIG SPRING, SUITE 310 Notice
MIDLAND TX 79705
13 9314 8699 04300117 4872 55 William J. McCaw $1.87 $4.40 §2.32 $0.00 N024198,99,05,06.
PO BOX 376 Notice
ARTESIA NM 88211
14 9314 8699 0430 0117 4872 62  Crown Oil Partners, LP $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
PO BOX 50820 Notice
MIDLAND TX 79710
15 9314 8699 04300117 487279 Susannah D. Adelson, Trustee of 5 -@ $1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
A | Notice
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X
Siarlene Schuman PS Form 3877 S
SViodrall Sperling Roehl Harris & Sisk P.A. = / / ],
=500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL >
~Albuquerque NM 87102 02/15/2024 > e =
3 Firm Mailing Book 1D: 260676 N
’;:; ]
s Reference S
.‘f Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents S
N
N 16 9314 8699 0430 0117 4872 86 Post Oak Crown IV-B, LLC $1.87 $4.40 $2.32 $0.00 No024198,99,05,06. N
S 34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice x
k HOUSTON TX 77056 o
~ 17 9314 8699 04300117 4872 93  Post Oak Crown IV, LLC $1.87 54.40 $2.32 $0.00 No024198,99,05,06. S
: 34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice o
~ HOUSTON TX 77056 o
F:: 18 9314 8699 0430 0117 4873 09 Collins & Jones Investments, LLC $1.87 $4.40 $2.32 $0.00 No024198,99,05,06. ~
N 508 WEST WALL STREET, SUITE 1200 Notice <
= MIDLAND TX 79701
19 9314 8699 04300117 4873 16  Post Oak Mavros II, LLC $1.87 54.40 $2.32 $0.00 No024198,99.05,06.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056
20 9314 8699 0430 0117 4873 23 LMC Energy LLC $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
550 WEST TEXAS AVENUE, SUITE 945 Notice
MIDLAND TX 79701
21 9314 8699 04300117 4873 30  H. Jason Wacker $1.87 54.40 $2.32 $0.00 No024198,99,05,06.
5601 HILLCREST Notice
MIDLAND TX 79707
22 9314 8699 0430 0117 4873 47 David W. Cromwell §1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
2008 COUNTRY CLUB DRIVE Notice
MIDLAND TX 79701
23 9314 8699 0430 0117 4873 54 Sortida Resources, LLC $1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
PO BOX 50820 Notice
MIDLAND TX 79710
24 9314 8699 0430 0117 4873 61 Mike Moylett $1.87 $4.40 $2.32 $0.00 No024198,99.05,06.
PO BOX 50820 Notice
MIDLAND TX 79710
25 9314 8699 0430 0117 4873 78 Kaleb Smith $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
PO BOX 50620 Notice
MIDLAND TX 79710
26 9314 8699 0430 0117 4873 85 Deane Durham $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
PO BOX 50820 Notice
MIDLAND TX 79710
7 9314 8699 0430 0117 4873 92  State of New Mexico $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
310 Old Santa Fe Trail Notice
Santa Fe
NM
Santa Fe NM 87501
Totals: $50.49 5118.80 $62.64 $0.00
Grand Total: $231.93
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee X ,‘# —
27 =3 a3
: ~
N
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USPS Article Numbar
931486990430011 7487392
9314869904300117487385
S314869904200117487378
9314869904300117487361
Q3TABGOT(4 300117487354
931486990430011 7487347
9314869904300117487330
Q31486090430011 7487323
9314869904300117487316
9314869904300117487309
G31486990430011 7487283
Q314869904300117487236
9314869904300117487278
931486990430011 7487262
9314869904300117487255
G314B69504300117487248
9314869504300117487231
T314869904300117487224
931486990430011 7487217
93148659%0430011 7487200
G314869904300117487194
9314869904300117487187
3314869904300117487170
9314865990430011 7487163
9314869904300117427156
S314869904300117487149
9314869904300117487132

2024-02-15 1:55 PM
2024-02-15 1155 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024.02-15 1:55 PM
2024.02-151:55 PM
2024.02:15 1155 PM
2024-02-15 1:55 PM
2024.02-15 1:55 PM
2024-02-15 1355 PM
2024-07-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2074-02-15 1;55 PM
2024-02-15 1:55 PM
2024-02:15 1:55 PM
2074-02-15 1:55 PM
2024.02-15 1:55 PM
2024-02-15 1:55 PM

Nu24198,595,05 06,
Nu24198,99,05,06.
Nu24198,99,05,06.
Ma24198,99,05,06.
No24198,99,05,06
Mo24198,99,05,06
No24198,99,05,06.
Mo24198,99,05,06
No24198,99,05,06.
No24198,99,05,06
Mo24198,99,05,06,
No24198,99,05,06
Mo24198,99,05,06,
Mo24198,99,05,06,
Mo24198,99,05,06.
Mo24198,99,05,06.
Mo24198,99,05,06.
No24198,99,05,06
Mo24198,99,05,06.
Mo24198,99,05,06.
No24198,99,05,06
No24198,99,05,06.
No24198,99,05,06,
Mo24198,99,05,06.
Mo24198,99,05,06
No24198,99,05,06
Ho24198,99,05, 06,

State of New Mexico

Deane Durham

Kaleb Smith

Mike Moylett

Sortida Resources, LLC

David W, Cromwell

H. Jason Wacker

LMC Energy LLC

Post Oak Mavros |1, LLC

Collins & Jones Inyestments, LLC
Post Oak Crown IV, LLC

Post Oak Crown IV-8, LLC
Susannah D. Adelzon, Trustee of
Crown Oil Partners, LP

William 1. McCaw

Good News Minerals, LLC

Dak Valley Mineral and Land, LF
Luckaloy Limited Company

Blue Ox Partners LLC

Lumis Energy, LLC

Mavros Ol Company

TBO Oil & Gas, LLC

HE Holdings, LLC

LHAH Properties, LLC

Hanley Petroleum, Inc
Marathon Oil Permian, LLC

COG Operating, LLC

Transaction Report Detail

Generated: 3/4/2024 1:19:23 PM

Name 2

lames Adelson & Family 2015 Trusts

CertifiedPro.net
Firm Mail Book ID= 260576

Santa Fe
MIDLAND
MIDLAND
MIDLAND
MIDLAND
MIDLAND
MIDLAND
MIDLAND
HOUSTON
MIDLAND
HOUSTON
HOWSTON
TULSA
MIDLAND
ARTESIA
MIDLAND
MIDLAND
ARTESEA
DENVER
TULSA
Midland
Midland
Midland
Midland
Midlznd
Houston
Midland
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79710
79701
a7
79701
77056
79701
77056
17056
74103
19710
BE211
79705
18710
88210
BO223
74103
79710
19102
79702
749701
79701
77024
19701

Mailing Status
Delivered
Delivéred
Undelivered
Delivered
Delivered
Delivered
Undefivered - Forwarded
Undefivered - To Be Returned
Delivered
Deliverad
Deliverad
Delvered
Deliverad
Deliverad
Delivered
Undeliverad
Delivered
Undelivered - To Be Returned
Delivered
Delivered
Deliverad
Delivered
Neliverad
Undefivered - To Be Returned
Undelivered - Ta Be Returned
Delivered
Delivered

Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Recelpt - Electronic, Certified Mail
Keturn Recelpt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mall
Return Receipt - Electronic, Certified Mail
Return Heceipt - Electronic, Certified Mail
Return Receipt - Flectronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Recelpt - Electronic, Certified Mail
Return Receipt - Flectronic, Certified Mail
Return Receipt - Electronic; Certified Mail
Return Receipt - Flectronic, Certified Mail
Return Receipt - Flectronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Recelpt - Electronic, Certified Mail
Return Receipt - Flectronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Flectronic, Certified Mail

Mail Delivery Date
2024-02-20 6:29 AM
2024:02-22 10:04 AM

2024-02-22 10:04 AM
2024-02-22 10:04 AM
2024-02-20 10:52 AM

2024-02-21 3:39 PM
2024-02-21 3:41 PM
2024-02-21 3:39 PM
2024-02-21 3:39 PM
2024-02-20 12:36 PM
2024-02-22 10:04 AM
2024:02:21 9:55 AM

2024-02-22 10:04 AM

2024-02-26 357 PM
2024-02-20 12:36 PM
2024-02-22 10:04 AM
2024-02-2112:34 PM
2024-02-2011:13 AM

2024-02-20 1:34 PM
2024-02:21 7:56 AM
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- Affidavit of Publicatig ¢ Com Company: ik

ected parties; as Woll:as hei;
Hanloy Petroleu LLO’
°°€npa L

STATE OF NEW MEXICO
COUNTY OF LEA

t, Daniel Russell, Publisher of the Hobbs - |
News-Sun, a newspaper published at
Hobbs, New Mexico, sclemnly swear tha: ¥ B

the clipping attached hereto was publishe .focation

FinodoK, AGS 1 56 oonalissd i bo i
in the regular and entire issue of said  Sosts an el 2 e ,:gt":a,?;g;‘,;‘t{,{
newspaper, and not a supplement thereo: Enefwlgplsr'-c a“Pefabfof‘hE we

for a period of 1 issue(s). Ll

Beginning with the issue dated
February 21, 2024

and ending with the issue dated
February 21, 2024.

or ress, Bone'S; nﬁ h
South Flnngea East, N.'M
approval of

Publisher

Sworn and subscribed to before me this Cs
21st day of February 2024. :

Business Manager

My commission expires
January 28, 2027

I\

7 STATE OF NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/291202' PA 60,

meaning of Section 3, Chapter 167, Law f
1937 and payment of fees for said publu ~CASE NO;
has been made. Marathon

uncommiitted mineral. lnberes wlthln a 320-acre
A /2 - Sgctiol

ntally drilled fr¢ rfsce hole [ocalion
the NW/4 NW/4 (Unit. D of. Sectxo o producin
50 10 be considered will be'the cost of drimhg and compi
‘costs’ag well as the achyaf Dperatln?scosts and. chargs
Energy 3 LLC ds'opératar ot the el chargo ¢ fol
!ocated %roxlmately 17 miles west ot' Hobbs New Mexico;
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Ball E2W2 Overlapping Notice List

COG Operating, LLC

Hanley Petroleum, LLC

Hanley Petroleum, Inc.

LHAH Properties, LLC

H6 Holdings, LLC

TBO Oil & Gas, LLC

Mavros Oil Company
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Ball W2W2 Overlapping Notice Party List

COG Operating, LLC

Marathon Oil Permian, LLC

Hanley Petroleum, LLC

Hanley Petroleum, Inc.

LHAH Properties, LLC

H6 Holdings, LLC

TBO Oil & Gas, LLC

Mavros Oil Company
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