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 COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24849 APPLICANT'S RESPONSE

 Hearing Date October 3, 2024

Applicant Avant Operating, LLC

Designated Operator & OGRID (affiliation if applicable) Avant Operating, LLC (OGRID No. 330396)

Applicant's Counsel:  Modrall, Sperling, Roehl, Harris, & Sisk, P.A. 

Case Title: 
Applcation of Avant Operating, LLC for Approval of Non-

Standard Unit and Compulsory Pooling, Lea County, New 

Mexico. 

Entries of Appearance/Intervenors: None. 

Well Family Sapphire 14 Federal Com

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code (Only if NSP is requested): Gem; Bone Spring, East Pool (Code 27230)

Well Location Setback Rules (Only if NSP is Requested): State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 1280-acres

Building Blocks: 40-acres

Orientation: North/South

Description: TRS/County Sections 14 and 23, Township 19 South, Range 33 East, 

N.M.P.M., Lea County
Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 

is approval of non-standard unit requested in this application?

No. Approval of a 1280 acre non-standard unit is being 

requested in this application. 

Other Situations

Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: If yes, description N/A: Applicant is seeking approval of a non-standard unit. 

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract See  Exhibit A-5

Well(s)

Name & API (if assigned), surface and bottom hole location, 

footages, completion target, orientation, completion status 

(standard or non-standard) 

Add wells as needed
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Well #1: Sapphire 14 Federal Com #301H API No. Pending

SHL: 425' FNL & 1280' FWL, (Unit D), Section 14, T19S, R33E 

BHL: 100' FSL & 330' FWL, (Unit M) Section 23, T19S, R33E 

Completion Target: First Bone Spring

Completion Status: Standard

Orientation: North/South                  

TVD: 9,300'  MVD: 19,573'

Well #2: Sapphire 14 Federal Com #302H API No. Pending

SHL: 425' FNL & 1300' FWL, (Unit D), Section 14, T19S, R33E 

BHL: 100' FSL & 1254' FWL, (Unit M) Section 23, T19S, R33E 

Completion Target: First Bone Spring

Completion Status: Standard

Orientation: North/South                  

TVD: 9,300'  MVD: 19,573'
Well #3: Sapphire 14 Federal Com #303H API No. Pending

SHL: 425' FNL & 1320' FWL, (Unit C), Section 14, T19S, R33E 

BHL: 100' FSL & 2178' FWL, (Unit N) Section 23, T19S, R33E 

Completion Target: First Bone Spring

Completion Status: Standard

Orientation: North/South               

TVD: 9,300'  MVD: 19,573'
Well #4: Sapphire 14 Federal Com #304H API No. Pending

SHL: 375' FNL & 1280' FEL, (Unit A), Section 14, T19S, R33E 

BHL: 100' FSL & 2178' FEL, (Unit O) Section 23, T19S, R33E 

Completion Target: First Bone Spring

Completion Status: Standard

Orientation: North/South                   

TVD: 9,300'  MVD: 19,573'
Well #5: Sapphire 14 Federal Com #305H API No. Pending

SHL: 375' FNL & 1260' FEL, (Unit A), Section 14, T19S, R33E 

BHL: 100' FSL & 1254' FEL, (Unit P) Section 23, T19S, R33E 

Completion Target: First Bone Spring

Completion Status: Standard

Orientation: North/South                

TVD: 9,300'  MVD: 19,573'
Well #6: Sapphire 14 Federal Com #306H API No. Pending

SHL: 375' FNL & 1240' FEL, (Unit A), Section 14, T19S, R33E 

BHL: 100' FSL & 330' FEL, (Unit P) Section 23, T19S, R33E 

Completion Target: First Bone Spring

Completion Status: Standard

Orientation: North/South                   

TVD: 9,300'  MVD: 19,573'
Well #7: Sapphire 14 Federal Com #501H API No. Pending

SHL: 265' FNL & 1280' FWL, (Unit D), Section 14, T19S, R33E 

BHL: 100' FSL & 330' FWL, (Unit M) Section 23, T19S, R33E 

Completion Target: Second Bone Spring

Completion Status: Standard

Orientation: North/South                

TVD: 10,150'  MVD: 20,423'
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Well #8: Sapphire 14 Federal Com #502H API No. Pending

SHL: 265' FNL & 1300' FWL, (Unit D), Section 14, T19S, R33E 

BHL: 100' FSL & 1254' FWL, (Unit M) Section 23, T19S, R33E 

Completion Target: Second Bone Spring

Completion Status: Standard

Orientation: North/South                  

TVD: 10,150'  MVD: 20,423'
Well #9: Sapphire 14 Federal Com #505H API No. Pending

SHL: 215' FNL & 1430' FEL, (Unit B), Section 14, T19S, R33E 

BHL: 100' FSL & 1254' FEL, (Unit P) Section 23, T19S, R33E 

Completion Target: Second Bone Spring

Completion Status: Standard

Orientation:   North/South              

TVD: 10,150'  MVD: 20,423'

Well #10: Sapphire 14 Federal Com #506H API No. Pending

SHL: 215' FNL & 1410' FEL, (Unit B), Section 14, T19S, R33E 

BHL: 100' FSL & 330' FEL, (Unit P) Section 23, T19S, R33E 

Completion Target: Second Bone Spring

Completion Status: Standard

Orientation: North/South                    

TVD: 10,150'  MVD: 20,423'

Well #11: Sapphire 14 Federal Com #513H API No. Pending

SHL: 265' FNL & 1320' FWL, (Unit C), Section 14, T19S, R33E 

BHL: 100' FSL & 2178' FWL, (Unit N) Section 23, T19S, R33E 

Completion Target: Second Bone Spring

Completion Status: Standard

Orientation: North/South                   

TVD: 10,150'  MVD: 20,423'

Well #12: Sapphire 14 Federal Com #514H API No. Pending

SHL: 215' FNL & 1450' FEL, (Unit B), Section 14, T19S, R33E 

BHL: 100' FSL & 2178' FEL, (Unit O) Section 23, T19S, R33E 

Completion Target: Second Bone Spring

Completion Status: Standard

Orientation: North/South                  

TVD: 10,150'  MVD: 20,423'

Well #13: Sapphire 14 Federal Com #601H API No. Pending

SHL: 465' FNL & 1280' FWL, (Unit D), Section 14, T19S, R33E 

BHL: 100' FSL & 330' FWL, (Unit M) Section 23, T19S, R33E 

Completion Target: Third Bone Spring

Completion Status: Standard

Orientation: North/South      

TVD: 10,700' MVD: 20,973'

OCD Examiner Hearing 10-3-24
No. 24849
3



Well #14: Sapphire 14 Federal Com #602H API No. Pending

SHL: 465' FNL & 1300' FWL, (Unit D), Section 14, T19S, R33E 

BHL: 100' FSL & 1254' FWL, (Unit M) Section 23, T19S, R33E 

Completion Target: Third Bone Spring

Completion Status: Standard

Orientation: North/South      

TVD: 10,700' MVD: 20,973'

Well #15: Sapphire 14 Federal Com #603H API No. Pending

SHL: 465' FNL & 1320' FWL, (Unit C), Section 14, T19S, R33E 

BHL: 100' FSL & 2178' FWL, (Unit N) Section 23, T19S, R33E 

Completion Target: Third Bone Spring

Completion Status: Standard

Orientation: North/South      

TVD: 10,700' MVD: 20,973'

Well #16: Sapphire 14 Federal Com #604H API No. Pending

SHL: 190' FNL & 1280' FEL, (Unit A), Section 14, T19S, R33E 

BHL: 100' FSL & 2178' FEL, (Unit O) Section 23, T19S, R33E 

Completion Target: Third Bone Spring

Completion Status: Standard

Orientation: North/South      

TVD: 10,700' MVD: 20,973'

Well #17: Sapphire 14 Federal Com #605H API No. Pending

SHL: 190' FNL & 1260' FEL, (Unit A), Section 14, T19S, R33E 

BHL: 100' FSL & 1254' FEL, (Unit P) Section 23, T19S, R33E 

Completion Target: Third Bone Spring

Completion Status: Standard

Orientation: North/South      

TVD: 10,700' MVD: 20,973'

Well #18:Sapphire 14 Federal Com #606H API No. Pending

SHL: 190' FNL & 1240' FEL, (Unit A), Section 14, T19S, R33E 

BHL: 100' FSL & 330' FEL, (Unit P) Section 23, T19S, R33E 

Completion Target: Third Bone Spring

Completion Status: Standard

Orientation: North/South      

TVD: 10,700' MVD: 20,973'

Horizontal Well First and Last Take Points Exhibit B.2

Completion Target (Formation, TVD and MD) Exhbit B.6

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $10,000.00

Production Supervision/Month $ $1,000.00

Justification for Supervision Costs See Exhibit A-2, Paragraph 20

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibits A.1, C.1

OCD Examiner Hearing 10-3-24
No. 24849
4



Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C.2 and C.3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C.4

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-4

Tract List (including lease numbers and owners) Exhibit A-4
If approval of Non-Standard Spacing Unit is requested, Tract List 

(including lease numbers and owners) of Tracts subject to notice 

requirements. Exhibit A-4

Pooled Parties (including ownership type) Exhibit A-5

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & 

below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A-6

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-5

Chronology of Contact with Non-Joined Working Interests Exhibit A-7

Overhead Rates In Proposal Letter Exhibit A-6

Cost Estimate to Drill and Complete Exhibit A-6

Cost Estimate to Equip Well Exhibit A-6

Cost Estimate for Production Facilities Exhibit A-6

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-2

Gunbarrel/Lateral Trajectory Schematic Exhibit B-2

Well  Orientation (with rationale) Exhibit B, Paragraph 14

Target Formation Exhibit B-3

HSU Cross Section Exhibits B-4 to B-9

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-3

Tracts Exhibit A-4

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-5

General Location Map (including basin) Exhibit B-1

Well Bore Location Map Exhibit B-1

Structure Contour Map - Subsea Depth Exhibit B-3

Cross Section Location Map (including wells) Exhibit B-3

Cross Section (including Landing Zone) Exhibits B-4 to B-9
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Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name (Attorney or Party Representative): /s/ Deana M. Bennett

Date: 9/26/2024
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 

APPLICATION OF AVANT OPERATING, LLC 
FOR APPROVAL OF A NON-STANDARD UNIT 
AND COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO.  
         CASE NO. ________ 

APPLICATION 

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned 

attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant 

to the provisions of NMSA 1978, § 70-2-17, for an order (1) approving a non-standard unit, and 

(2) pooling all uncommitted mineral interests within a non-standard 1280-acre, more or less, Bone 

Spring horizontal spacing unit comprised of Sections 14 and 23, Township 19 South, Range 33 

East, N.M.P.M., Lea County, New Mexico. In support of this application, Avant states as follows: 

1. Avant has an interest in the subject lands and has a right to drill and operate a well 

thereon.       

2. Avant seeks approval of the 1280-acre non-standard spacing as approval of this 

application will allow Avant to efficiently locate surface facilities, reduce surface disturbance, 

consolidate roads, tanks, and pipelines, and promote effective well spacing, which is consistent 

with Division rules.  See, e.g., Rule 19.15.16.7(P) NMAC; Rule 19.15.16.15(B)(8) NMAC; Rule 

19.15.16.15(C)(7)(NMAC).   

3. Avant seeks to dedicate all of Sections 14 and 23, Township 19 South, Range 33 

East, N.M.P.M., Lea County, New Mexico to the following wells:   

a. Sapphire 14 Federal Com #301H, Sapphire 14 Federal Com #302H, 

Sapphire 14 Federal Com #501H, Sapphire 14 Federal Com #502H, 

Sapphire 14 Federal Com #601H, and Sapphire 14 Federal Com #602H 

24849
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wells with proposed surface hole locations in the NW/4 NW/4 (Unit D) of 

Section 14 and proposed bottom hole locations in the SW/4 SW/4 (Unit M) of 

Section 23;  

b. Sapphire 14 Federal Com #303H and Sapphire 14 Federal Com #603H 

wells with proposed first take points in the NE/4 NW/4 (Unit C) of Section 14 

and proposed last take points in the SE/4 SW/4 (Unit N) of Section 23; 

c. Sapphire 14 Federal Com #513H well with a proposed surface hole location 

in the NW/4 NW/4 (Unit D) of Section 14 and a proposed bottom hole location 

in the SE/4 SW/4 (Unit N) of Section 23;  

d. Sapphire 14 Federal Com #304H, and Sapphire 14 Federal Com #604H 

wells with proposed surface hole locations in the NE/4 NE/4 (Unit A) of Section 

14 and proposed bottom hole locations in the SW/4 SE/4 (Unit O) of Section 23;  

e. Sapphire 14 Federal Com #514H well with a proposed surface hole location 

in the NW/4 NE/4 (Unit B) of Section 14 and a proposed bottom hole location 

in the SW/4 SE/4 (Unit O) of Section 23;  

f. Sapphire 14 Federal Com #505H, and Sapphire 14 Federal Com #506H 

wells with proposed surface hole locations in the NW/4 NE/4 (Unit B) of 

Section 14 and proposed bottom hole locations in the SE/4 SE/4 (Unit P) of 

Section 23; and 

g. Sapphire 14 Federal Com #305H, Sapphire 14 Federal Com #306H, 

Sapphire 14 Federal Com #605H, and Sapphire 14 Federal Com #606H 

wells with proposed surface hole locations in the NE/4 NE/4 (Unit A) of Section 

14 and proposed bottom hole locations in the SE/4 SE/4 (Unit P) of Section 23. 

OCD Examiner Hearing 10-3-24
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4. The wells will be horizontally drilled, and the producing areas for the wells are 

expected to be orthodox. 

5. The pool and pool code for Sections 14 and 23 is the Gem; Bone Spring, East Pool 

(Code 27230), which is an oil pool.   

6. Avant sought, but has been unable to obtain, a voluntary agreement from all interest 

owners in the Bone Spring formation underlying the proposed spacing unit to participate in the 

drilling of the wells or to otherwise commit their interests to the wells. 

7. The pooling of all interests in the Bone Spring formation underlying the proposed 

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.  

WHEREFORE, Avant requests this application be set for hearing before an Examiner of 

the Oil Conservation Division on October 3, 2024, and after notice and hearing as required by law, 

the Division enter its order: 

A. Approving the non-standard spacing unit; 

B. Pooling all uncommitted interests in the Bone Spring formation underlying a 

horizontal spacing unit within Sections 14 and 23, Township 19 South, Range 33 East, N.M.P.M., 

Lea County, New Mexico;  

C. Designating Avant as operator of this unit and the wells to be drilled thereon; 

D. Authorizing Avant to recover its costs of drilling, equipping and completing the 

wells; 

E. Approving actual operating charges and costs charged for supervision, together 

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and 

F. Setting a 200% charge for the risk involved in drilling and completing the wells in 

the event a working interest owner elects not to participate in the wells. 
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 Respectfully submitted, 
 
 MODRALL, SPERLING, ROEHL, HARRIS 
  & SISK, P.A. 
 
 By: /s/ Deana M. Bennett    

Earl E. DeBrine, Jr. 
Deana M. Bennett  
Yarithza Peña 
Post Office Box 2168 
500 Fourth Street NW, Suite 1000 
Albuquerque, New Mexico  87103-2168 
Telephone: 505.848.1800 
edebrine@modrall.com  
deana.bennett@modrall.com 
yarithza.pena@modrall.com 
Attorneys for Avant Operating, LLC 
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CASE NO. _______: Application of Avant Operating, LLC for approval of a non-standard 
spacing unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from 
the Division approving a non-standard spacing unit and pooling all uncommitted interests within 
a 1280-acre, more or less, Bone Spring horizontal spacing unit comprised of Sections 14 and 23, 
Township 19 South, Range 33 East, N.M.P.M., Lea County, New Mexico. This spacing unit will 
be dedicated to the following wells: the Sapphire 14 Federal Com #301H, Sapphire 14 Federal 
Com #302H, Sapphire 14 Federal Com #501H, Sapphire 14 Federal Com #502H, Sapphire 
14 Federal Com #601H, and Sapphire 14 Federal Com #602H wells with proposed surface hole 
locations in the NW/4 NW/4 (Unit D) of Section 14 and proposed bottom hole locations in the 
SW/4 SW/4 (Unit M) of Section 23; Sapphire 14 Federal Com #303H and Sapphire 14 Federal 
Com #603H wells with proposed first take points in the NE/4 NW/4 (Unit C) of Section 14 and 
proposed last take points in the SE/4 SW/4 (Unit N) of Section 23; Sapphire 14 Federal Com 
#513H well with a proposed surface hole location in the NW/4 NW/4 (Unit D) of Section 14 and 
a proposed bottom hole location in the SE/4 SW/4 (Unit N) of Section 23; Sapphire 14 Federal 
Com #304H, and Sapphire 14 Federal Com #604H wells with proposed surface hole locations 
in the NE/4 NE/4 (Unit A) of Section 14 and proposed bottom hole locations in the SW/4 SE/4 
(Unit O) of Section 23; Sapphire 14 Federal Com #514H well with a proposed surface hole 
location in the NW/4 NE/4 (Unit B) of Section 14 and a proposed bottom hole location in the SW/4 
SE/4 (Unit O) of Section 23; Sapphire 14 Federal Com #505H, and Sapphire 14 Federal Com 
#506H wells with proposed surface hole locations in the NW/4 NE/4 (Unit B) of Section 14 and 
proposed bottom hole locations in the SE/4 SE/4 (Unit P) of Section 23; and the Sapphire 14 
Federal Com #305H, Sapphire 14 Federal Com #306H, Sapphire 14 Federal Com #605H, 
and Sapphire 14 Federal Com #606H wells with proposed surface hole locations in the NE/4 
NE/4 (Unit A) of Section 14 and proposed bottom hole locations in the SE/4 SE/4 (Unit P) of 
Section 23. The wells will be drilled at orthodox locations. The pool and pool code for Sections 
14 and 23 is the Gem; Bone Spring, East Pool (Code 27230), which is an oil pool. Also to be 
considered will be the cost of drilling and completing said wells, the allocation of these costs as 
well as the actual operating costs and charges for supervision, designation of Avant Operating, 
LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area 
is located approximately 23 miles west of Hobbs, New Mexico. 
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Avant Operating, LLC 

Case No. 24849 

Exhibit A-2 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

 

APPLICATION OF AVANT OPERATING, LLC 

FOR APPROVAL OF A NON-STANDARD UNIT, 

AND COMPULSORY POOLING,  

LEA COUNTY, NEW MEXICO.  
         CASE NO. 24849 

 

SELF-AFFIRMED STATEMENT OF TIFFANY SARANTINOS 

 

Tiffany Sarantinos hereby states and declares as follows: 

1. I am over the age of 18, I am a senior landman for Avant Operating, LLC (“Avant”) 

and have personal knowledge of the matters stated herein.   

2. I have previously testified before the Oil Conservation Division (“Division”) and my 

credentials as an expert petroleum landman were accepted as a matter of record. 

3. My area of responsibility at Avant includes the area Lea County in New Mexico. 

4. I am familiar with the application filed by Avant in this case, which is attached as 

Exhibit A-1. 

5. I am familiar with the status of the lands that are subject to this application. 

6. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of 

the above referenced application. 

7. Avant seeks an order (1) approving a non-standard unit, and (2) pooling all 

uncommitted mineral interests within a non-standard 1280-acre, more or less, Bone Spring horizontal 

spacing unit comprised of Sections 14 and 23, Township 19 South, Range 33 East, N.M.P.M., Lea 

County, New Mexico.  

8. Avant seeks approval of a 1280-acre spacing unit as approval of this application will 

allow Avant to efficiently locate surface facilities, reduce surface disturbance, consolidate roads, 
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tanks, and pipelines, and promote effective well spacing, which is consistent with Division rules. See, 

e.g., Rule 19.15.167(P) NMAC; Rule 19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)(7)(NMAC). 

9. Avant seeks to dedicate all of Sections 14 and 23, Township 19 South, Range 33 East, 

N.M.P.M., Lea County, New Mexico to the following wells:   

a. Sapphire 14 Federal Com #301H, Sapphire 14 Federal Com #302H, Sapphire 

14 Federal Com #501H, Sapphire 14 Federal Com #502H, Sapphire 14 

Federal Com #601H, and Sapphire 14 Federal Com #602H wells with proposed 

surface hole locations in the NW/4 NW/4 (Unit D) of Section 14 and proposed 

bottom hole locations in the SW/4 SW/4 (Unit M) of Section 23;  

b. Sapphire 14 Federal Com #303H and Sapphire 14 Federal Com #603H wells 

with proposed first take points in the NE/4 NW/4 (Unit C) of Section 14 and 

proposed last take points in the SE/4 SW/4 (Unit N) of Section 23; 

c. Sapphire 14 Federal Com #513H well with a proposed surface hole location in 

the NW/4 NW/4 (Unit D) of Section 14 and a proposed bottom hole location in the 

SE/4 SW/4 (Unit N) of Section 23;  

d. Sapphire 14 Federal Com #304H, and Sapphire 14 Federal Com #604H wells 

with proposed surface hole locations in the NE/4 NE/4 (Unit A) of Section 14 and 

proposed bottom hole locations in the SW/4 SE/4 (Unit O) of Section 23;  

e. Sapphire 14 Federal Com #514H well with a proposed surface hole location in 

the NW/4 NE/4 (Unit B) of Section 14 and a proposed bottom hole location in the 

SW/4 SE/4 (Unit O) of Section 23;  

f. Sapphire 14 Federal Com #505H, and Sapphire 14 Federal Com #506H wells 

with proposed surface hole locations in the NW/4 NE/4 (Unit B) of Section 14 and 

proposed bottom hole locations in the SE/4 SE/4 (Unit P) of Section 23; and 
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g. Sapphire 14 Federal Com #305H, Sapphire 14 Federal Com #306H, Sapphire 

14 Federal Com #605H, and Sapphire 14 Federal Com #606H wells with 

proposed surface hole locations in the NE/4 NE/4 (Unit A) of Section 14 and 

proposed bottom hole locations in the SE/4 SE/4 (Unit P) of Section 23. 

10. The wells will be horizontally drilled, and the producing areas for the wells are 

expected to be orthodox.  

11. Attached as Exhibit A-3 are the proposed C-102s for the wells.  

12. The C-102s identify the proposed surface hole locations and the bottom hole locations, 

and the first take points.  The C-102s also identify the pool and pool code.   

13. The wells will develop the Gem; Bone Spring, East Pool (Code 27230). 

14. This pool is an oil pool with 40-acre building blocks.   

15. This pool is governed by the state-wide horizontal well rules.  

16. There are no depth severances within the proposed spacing unit. 

17. Exhibit A-4 includes leases tract map outlining the unit being pooled. The tract maps 

show the general location of the wells within the proposed non-standard unit, and a list of the wells 

with the pool code identified. Exhibit A.4 also includes a tract map comparing what a standard unit 

would be to Avant’s proposed non-standard unit. 

18. Exhibit A-5 is a unit recapitulation with the working interest owners to be pooled 

highlighted in yellow. Exhibit A-5 also includes a list of the ORRI owners, all of which Avant is 

seeking to pool.  

19. Exhibit A-6 contains a sample well proposal letter and Authorizations for Expenditure 

(“AFEs”) sent to all working interest owners. The estimated cost of the wells set forth in the AFEs 

are fair and reasonable and comparable to the costs of other wells of similar depths and length drilled 

in this area of New Mexico. 
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20. Avant requests overhead and administrative rates of $10,000.00/month for drilling a 

well and $1,000.00/month for a producing well.  These rates are fair, and comparable to the rates 

charged by other operators for wells of this type in this area of Southeastern, New Mexico. Avant 

requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

21. Avant requests the maximum cost plus 200% risk charge be assessed against non-

consenting working interest owners. 

22. I have conducted a diligent search of the public records in the county where the wells 

are located, and conducted phone directory and computer searches to locate contact information for 

parties entitled to notification, and mailed the working interest owners well proposals, including an 

Authorization for Expenditure.   

23. In my opinion, Avant has made a good faith effort to obtain voluntary joinder of the 

working interest owners in the proposed wells as demonstrated by the chronology of contact in 

Exhibit A-7. 

24. Avant requests that it be designated operator of the wells. 

25. The parties Avant is seeking to pool were notified of this hearing.   

26. Avant seeks to pool overriding royalty interest owners, and they were also provided 

notice of this hearing.  

27. No opposition is expected because the interest owners being pooled have been 

contacted regarding the proposed wells, but have failed or refused to voluntarily commit their interests 

in the wells. 

28. Avant also provided notice to offset affected parties for purposes of the non-standard 

unit application.   

29. In my opinion, the granting of this application is in the interests of conservation and 

the prevention of waste. 
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30. The exhibits to my self-affirmed statement were prepared by me, or compiled from 

company business records, or were prepared at my direction or supervision.  

31. I attest under penalty of perjury the laws of the State of New Mexico that the 

information provided herein is correct and complete to the best of my knowledge and belief and I will 

adopt this testimony at the hearing in this matter.  

 [Signature Page Follows] 
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Avant Operating, LLC

Case No. 24849

Exhibit A-4

1

Tract Map with approx. well locations and Pool Codes

Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

Well Name Pool Pool Code

Sapphire Federal Com #301H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #302H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #303H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #304H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #305H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #306H Gem; Bone Spring, East Pool 27230

FIRST BONE SPRING

CTB

Tract Type Lease

1 FED NMNM 056556

2 FED NMNM 056556

3 FED NMNM 056749

4 FED NMNM 056749

5 FED NMNM 056749

6 FED NMNM 056749

7 FED NMNM 056749

8 FED NMNM 063763

9 FED NMNM 142570
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Avant Operating, LLC

Case No. 24849

Exhibit A-4

2

Tract Map with approx. well locations and Pool Codes

Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

Well Name Pool Pool Code

Sapphire Federal Com #501H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #502H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #513H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #514H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #505H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #506H Gem; Bone Spring, East Pool 27230

SECOND BONE SPRING

CTB
Tract Type Lease

1 FED NMNM 056556

2 FED NMNM 056556

3 FED NMNM 056749

4 FED NMNM 056749

5 FED NMNM 056749

6 FED NMNM 056749

7 FED NMNM 056749

8 FED NMNM 063763

9 FED NMNM 142570
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Avant Operating, LLC

Case No. 24849

Exhibit A-4

3

Tract Map with approx. well locations and Pool Codes

Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

Well Name Pool Pool Code

Sapphire Federal Com #601H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #602H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #603H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #604H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #605H Gem; Bone Spring, East Pool 27230

Sapphire Federal Com #606H Gem; Bone Spring, East Pool 27230

THIRD BONE SPRING

CTB

Tract Type Lease

1 FED NMNM 056556

2 FED NMNM 056556

3 FED NMNM 056749

4 FED NMNM 056749

5 FED NMNM 056749

6 FED NMNM 056749

7 FED NMNM 056749

8 FED NMNM 063763

9 FED NMNM 142570
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4

NSU reduces surface facilities and surface impacts

Avant Operating, LLC

Case No. 24849

Exhibit A-4 continued

STANDARD UNIT DEVELOPMENT NON-STANDARD UNIT DEVELOPMENT

2 CTBs 1 CTBs

Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

CT

B

CT

B

CT

B
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Non-Standard Unit Notice
Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

Avant Operating, LLC

Case No. 24849 
Exhibit A-4 Continued 

11

Notice List Outline

LANDS OWNER

T19S-R33E Sec 12 Permian Resources (OPR)

T19S-R33E Sec 13 Permian Resources (OPR)

T19S-R33E Sec22 Raybaw Operating, LLC

T19S-R33E Sec 24 Magnum Hunter Production Inc. (RT Owner)

T19S-R33E Sec 25 Coterra Energy

T19S-R33E Sec 25 Magnum Hunter Production Inc. (RT Owner)

T19S-R33E Sec 26 Cimarex Energy Co. (Unit OPR)

T19S-R33E Sec 26 Magnum Hunter Production Inc. (RT Owner)

T19S-R33E Sec 27 Devon Energy Production Company (RT Owner)

T19S-R33E Sec 27 MEC Development LTD (RT Owner)

T19S-R33E Sec 27 Occidental Permian LP

T19S-R33E Sec 27 Raybaw Operating, LLC

T19S-R33E Sec 10 Permian Resources (OPR)

T19S-R33E Sec 11 Earthstone Permian, LLC (OPR / RT OWNER)

T19S-R33E Sec 11 Eau Rouge, LLC (RT Owner)

T19S-R33E Sec 11 Maverick Oil & Gas Corp (RT Owner)

T19S-R33E Sec 11 Oxy USA, Inc (RT Owner)

T19S-R33E Sec 11 PXP Producing Co LLC (RT Owner)

T19S-R33E Sec 11 Burlington Resources Oil & Gas Company (RT 

Owner)

T19S-R33E Sec 15 COG Operating, LLC (OPR)
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Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

Avant Operating, LLC

Case No. 24849 
Exhibit A-5  

7

Summary of Interests and Working Interest Owners Committed:

*Avant Operating, LLC, Legion Production Partners, LLC and Double Cabin Minerals, LLC are all Avant-controlled 

entities

ALL of Sections 14 and 23, Township 19 South, Range 33 East, N.M.P.M., Lea County, New Mexico

UNIT BREAKOUT BY OWNER Owner Type NMA Unit WI Tract No. Status

Legion Production Partners, LLC WI 477.18 0.3609 1, 2, 3, 4, 5, 6, 7, 8, 

9

JOA-Committed

Double Cabin Minerals, LLC WI 95.42 0.0662 1, 2, 3, 4, 5, 6, 7, 8, 

9

JOA-Committed

Cibolo Resources, LLC WI 94.65 0.0739 1, 2, 3, 4, 5, 6, 7, 8, 

9

JOA-Committed

T.H. McElvain Oil & Gas LLLP WI 47.33 0.0370 1, 2, 3, 4, 5, 6, 7, 8, 

9

JOA-Committed

WTI Energy Partners LLC WI 0.36 0.0003 4 JOA-Committed

Lone Oak Capital LLC WI 0.18 0.0001 4 JOA-Committed

Ellipsis Oil & Gas Inc. WI 7.50 0.0059 1, 2 JOA-Committed

Gregory J. Nibert and Carolyn S. Nibert, 

Co-Trustees of the DJS Trust Established 

under Trust Agreement dated 9/12/2005, 

as amended and restated

WI 12.00 0.0094 1, 2 JOA-Committed

Innoventions Inc. WI 2.40 0.0019 1, 2 JOA-Committed

Williamson Enterprises WI 1.88 0.0015 1, 2 JOA-Committed

Nuevo Seis Limited Partnership WI 1.13 0.0009 1, 2, 4 JOA-Committed

Yates Energy Corporation WI 23.87 0.0373 8 JOA-Committed

TOTAL: 1041.1813 80.8345%
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Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

Avant Operating, LLC

Case No. 24849 
Exhibit A-5 continued 

5

Summary of Interests and Working Interest Owners to be Pooled:

Avant entities = 66.3979% Working Interest

*Avant Operating, LLC, Legion Production Partners, LLC and Double Cabin Minerals, LLC are all Avant-controlled 

entities

Highlighted = Parties to be Pooled

UNIT BREAKOUT BY OWNER Owner Type NMA Unit WI Tract No. Status

Avant Operating, LLC WI 277.29 0.2131 1, 2, 3, 4, 5, 6, 7, 8, 9 OPERATOR

Legion Production Partners, LLC WI 477.18 0.3609 1, 2, 3, 4, 5, 6, 7, 8, 9 JOA-Committed

Double Cabin Minerals, LLC WI 95.42 0.0662 1, 2, 3, 4, 5, 6, 7, 8, 9 JOA-Committed

Cibolo Resources, LLC WI 94.65 0.0739 1, 2, 3, 4, 5, 6, 7, 8, 9 JOA-Committed

T.H. McElvain Oil & Gas LLLP WI 47.33 0.0370 1, 2, 3, 4, 5, 6, 7, 8, 9 JOA-Committed

Devon Energy Production Company, L.P. WI 3.33 0.0026 4 Uncommitted -

Compulsory Pool

Nuevo Seis Limited Partnership WI 1.13 0.0009 1, 2, 4 JOA-Committed

Ball Oil and Gas, LLC WI 0.22 0.0002 4 JOA-Committed

Community Minerals, LLC WI 0.36 0.0003 4 Uncommitted -

Compulsory Pool

James K. Lusk and Martha Lusk Trust, James K. 

Lusk, Trustee

WI 0.22 0.0002 4 Uncommitted -

Compulsory Pool

WTI Energy Partners LLC WI 0.36 0.0003 4 JOA-Committed

Lone Oak Capital LLC WI 0.18 0.0001 4 JOA-Committed

Winn Investments, Inc. WI 2.40 0.0019 1, 2 Uncommitted -

Compulsory Pool

Earthstone Permian, LLC WI 24.19 0.0189 1 Uncommitted -

Compulsory Pool

Ellipsis Oil & Gas Inc. WI 7.50 0.0059 1, 2 JOA-Committed

ALL of Sections 14 and 23, Township 19 South, Range 33 East, N.M.P.M., Lea County, New Mexico
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Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

Avant Operating, LLC

Case No. 24849 
Exhibit A-5 continued  

6

Summary of Interests and Working Interest Owners to be Pooled (continued):

Avant entities = 66.3979% Working Interest

*Avant Operating, LLC, Legion Production Partners, LLC and Double Cabin Minerals, LLC are all Avant-controlled 

entities

Highlighted = Parties to be Pooled

UNIT BREAKOUT BY OWNER Owner Type NMA Unit WI Tract No. Status

Gregory J. Nibert and Carolyn S. Nibert, Co-

Trustees of the DJS Trust Established under Trust 

Agreement dated 9/12/2005, as amended and 

restated

WI 12.00 0.0094 1, 2 JOA-Committed

Innoventions Inc. WI 2.40 0.0019 1, 2 JOA-Committed

Williamson Enterprises WI 1.88 0.0015 1, 2 JOA-Committed

Hutchings Oil Company WI 11.10 0.0087 1, 2 Uncommitted -

Compulsory Pool

MCM Permian, LLC WI 5.69 0.0044 8 now PBEX

MCM Exploration Company, LLC WI 2.85 0.0022 8 now PBEX

Voyage Energy, LP WI 0.54 0.0004 8 now PBEX

S.E.S. Investments, Ltd WI 0.50 0.0004 8 now PBEX

First Southern Funding, LLC WI 0.50 0.0004 8 now PBEX

Red River Holdings, LLC WI 0.53 0.0004 8 now PBEX

TMT Energy Resources, Inc. WI 0.50 0.0004 8 now PBEX

PBEX, LLC WI 0.28 0.0002 8 Uncommitted -

Compulsory Pool

Capco Resource Corporation WI 2.60 0.0020 8 Uncommitted -

Compulsory Pool

Yates Energy Corporation WI 23.87 0.0373 8 JOA-Committed

MRC Delaware Resources, LLC WI 183.01 0.1430 8 Uncommitted -

Compulsory Pool

ALL of Sections 14 and 23, Township 19 South, Range 33 East, N.M.P.M., Lea County, New Mexico
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Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

Avant Operating, LLC

Case No. 24849

Exhibit A-5 continued

8

ORRI Owner Tract No.

Legion Production Partners, LLC 1, 2, 8, 9

Avant Operating, LLC 1, 2, 8, 9

Double Cabin Minerals, LLC 1, 2, 8, 9

AmeriPermian Holdings, LLC 3, 4, 5, 6, 7, 

COG Operating LLC 1, 2, 3, 4, 5, 

6, 7

Concho Oil & Gas LLC 3, 4, 5, 6, 7

Innoventions Inc. 1, 2

Cavin Trust, Sealy H. Cavin, Jr., Synda S. Cavin, and their successors, as Trustees under Trust Agreement dated 

8/28/2013

1, 2

Bob G. Howell 1, 2

Lawrence Andersen 1, 2

Donna Andersen 1, 2

Clayton Andersen 1, 2

Show Goat Capital, LP 1, 2

Wing Resources VI, LLC 1, 2

Elk Range Royalties II, LP 1, 2

McMullen Minerals II LP 8

Pegasus Resources II, LLC 8

Colgate Royalties, LP 1

Jalapeno Corporation 8

Grewal (Royalty) LLC 8

SMP Sidecar Tital Mineral Holdings, LP 8

SMP Titan Mineral Holdings, LP 8

MSH Family Real Estate Partnership II, LLC 8

SMP Titan Flex, LP 8

Pegasus Resources, LLC 8

Chad Barbe 8

Oline E. Groves 8

ALL of Sections 14 and 23, Township 19 South, Range 33 East, N.M.P.M., Lea County, New Mexico 

         ORRI Owners to be Pooled: 
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Summary of Contacts

Avant Operating, LLC

Case No. 24849

Exhibit A-7

Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

Owner Name Sent Proposal Tracking Follow-up / Comments
T.H. McElvain Oil & Gas LLLP 6.27.24 9405 5036 9930 0697 5045 69

and emailed

JOA signed, Owner Committed

Devon Energy Production Company, L.P. 6.27.24

8.6.24

9405 5036 9930 0697 5045 45

9405 5036 9930 0704 7969 18

Well Proposals Received; Clarification Letter received, JOA sent, No 

further inquiries received.

Nuevo Seis Limited Partnership 8.5.24 9405503699300672435178

emailed updated documents

8/1 Morris called and left message; 8/5 called back and offered to send 

everything in one email: JOA, AFEs and Well Proposals 806-777-9005; 

tinman51@rocketman.com

Ball Oil and Gas, LLC 6/7/24 9405 5036 9930 0697 5045 07

and emailed

JOA signed, Owner Committed

Community Minerals, LLC 6.27.24 9405 5036 9930 0697 5045 38 Paul Berguila <paulb@communityminerals.com> emailed 8/5 

confirming receipt of AFEs and JOA and will let us know their decision; 

No further inquiries received

James K. Lusk and Martha Lusk Trust, 

James K. Lusk, Trustee

6.27.24

8.6.24

9405 5036 9930 0697 5046 06

2nd attempt: 9405 5036 9930 0702 

7148 46

3rd attempt: 9405 5036 9930 0711 

9932 32

9405 5036 9930 0704 7968 19

2717 Onate Drive Roswell, NM 88201 also returned UNDELIVERD 

9/12; James and Martha are both deceased; pulled Trustee info from 

County and attempting delivery to Daniel G Lusk, package was 

delivered but no further inquiries.

WTI Energy Partners LLC 6.27.24 9405 5036 9930 0697 5047 12 

and emailed

JOA signed, Owner Committed

Lone Oak Capital LLC 6.27.24 9405 5036 9930 0697 5047 12 

and emailed

JOA signed, Owner Committed

Winn Investments, Inc. 8.6.24 9405 5036 9930 0704 7968 71

Earthstone Permian, LLC

Permian Resources

6.27.24

8.4.24

9405 5036 9930 0697 5047 36 

9405503699300704796840

Well Proposals Received; Clarification Letter received, JOA sent, No 

further inquiries received.

Ellipsis Oil & Gas Inc. 6.27.24

78.24

emailed packet to Pete JOA signed, Owner Committed

Gregory J. Nibert and Carolyn S. Nibert, Co-

Trustees of the DJS Trust Established under 

Trust Agreement dated 9/12/2005, as 

amended and restated

6.27.24

8.6.24

9405 5036 9930 0697 5045 83 

9405 5036 9930 0704 7969 25

JOA signed, Owner Committed

Innoventions Inc. 6.27.24 9405503699300672435246

and email

JOA signed, Owner Committed

Williamson Enterprises 6.27.24

8.6.24

9405 5036 9930 0697 5046 99

9405 5036 9930 0704 7969 01

JOA signed, Owner Committed
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Summary of Contacts continued

Avant Operating, LLC

Case No. 24849

Exhibit A-7

Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

Owner Name Sent Proposal Tracking Follow-up / Comments
Hutchings Oil Company 6.27.24

8.6.24

9405 5036 9930 0697 5045 52

9405 5036 9930 0704 7968 88

Well Proposals Received; Clarification Letter received, JOA sent, No further 

inquiries received.

PBEX, LLC 7.11.24

7.22.24

FedEx 777571360927 Brittany sent email 7.11.2024 w/ownership transfers back into PBEX; 7/22 I 

sent updated AFEs and Proposal, 7/23 sent copy of the same overnight mail

bhull@pbex.com

Capco Resource Corporation 6.27.24

8.6.24

9405 5036 9930 0697 5045 21 

9405 5036 9930 0704 7968 64 

Well Proposals Received; Clarification Letter received, JOA sent, No further 

inquiries received.

Yates Energy Corporation 8.6.24 9405 5036 9930 0704 7968 57 JOA signed; Owner Committed

MRC Delaware Resources, LLC 6.27.24

8.6.24

9405 5036 9930 0697 5046 13 

9405 5036 9930 0704 7968 95

Well Proposals Received; Clarification Letter received, JOA sent, 8/22 phone 

call w/Clay on potential trade; 9/15 potential deal sent via email, 9/23 sent 

email follow-up regarding trade idea
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Avant Operating, LLC 

Case No. 24849 

Exhibit B 
 

STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

 

APPLICATION OF AVANT OPERATING, LLC 

FOR APPROVAL OF A NON-STANDARD UNIT, 

AND COMPULSORY POOLING,  

LEA COUNTY, NEW MEXICO.  
         CASE NO. 24849 

 

SELF-AFFIRMED STATEMENT OF JOSH PAYNE 

 

Josh Payne hereby states and declares as follows: 

1. I am over the age of 18, I am a geologist for Avant Operating, LLC (“Avant”), and 

have personal knowledge of the matters stated herein. I have previously testified before the Oil 

Conservation Division (“Division”) and my credentials as an expert petroleum geologist were 

accepted by the Division as a matter of record. 

2. My area of responsibility at Avant includes the area of Lea County in New Mexico.  

3. I am familiar with the application filed by Avant in this case. 

4. Exhibit B-1 is a locator map showing the approximate location of the proposed unit 

in relation to the Capitan Reef.  

5. Exhibit B-2 is a gun-barrel diagram showing Avant’s development plan.  

6. Exhibit B-3 is a structure map of the base of the Bone Spring formation. The 

proposed spacing unit is identified by a red box. The proposed Sapphire 14 Federal Com Bone 

Spring wells are identified by the black-dashed lines. The contour interval used in this exhibit is 

100 feet. This exhibit shows that the structure dips gently to the south. Exhibit B-3 also includes 

a cross-section reference map that identifies four wells in the vicinity of the proposed wells, shown 

by a line of cross-section running from A to A’. 

OCD Examiner Hearing 10-3-24
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7. Exhibit B-4 is a stratigraphic cross-section, and the well logs shown on the cross-

section give a representative sample of the First Bone Spring formation in the area. The target zone 

for the Sapphire 14 Federal Com #301H, Sapphire 14 Federal Com #302H, Sapphire 14 Federal 

Com #303H, Sapphire 14 Federal Com #304H, Sapphire 14 Federal Com #305H, and Sapphire 14 

Federal Com #306H wells, which are First Bone Spring wells, is identified by a red-dashed line 

and a box identifying the wells. In my opinion, the First Bone Spring formation is relatively 

consistent across the proposed unit. 

8. Exhibit B-5 is a structural cross-section, and the well logs shown on the cross-

section give a representative sample of the First Bone Spring formation in the area. The target zone 

for the Sapphire 14 Federal Com #301H, Sapphire 14 Federal Com #302H, Sapphire 14 Federal 

Com #303H, Sapphire 14 Federal Com #304H, Sapphire 14 Federal Com #305H, and Sapphire 14 

Federal Com #306H wells is identified by a red-dashed line and a box identifying the wells.  In 

my opinion, the First Bone Spring formation dips to the south. 

9. Exhibit B-6 is a stratigraphic cross-section, and the well logs shown on the cross-

section give a representative sample of the Second Bone Spring formation in the area. The target 

zone for the Sapphire 14 Federal Com #501H, Sapphire 14 Federal Com #502H, Sapphire 14 

Federal Com #505H, Sapphire 14 Federal Com #506H, Sapphire 14 Federal Com #513H, and 

Sapphire 14 Federal Com #514H wells, which are Second Bone Spring wells, is identified by a 

red-dashed line and a box identifying the wells.  In my opinion, the Second Bone Spring formation 

is relatively consistent across the proposed unit with subtle variations in lithology from well to 

well. 

10. Exhibit B-7 is a structural cross-section, and the well logs shown on the cross-

section give a representative sample of the Second Bone Spring formation in the area. The target 
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zone for the Sapphire 14 Federal Com #501H, Sapphire 14 Federal Com #502H, Sapphire 14 

Federal Com #505H, Sapphire 14 Federal Com #506H, Sapphire 14 Federal Com #513H, and 

Sapphire 14 Federal Com #514H wells is identified by a red-dashed line and a box identifying the 

wells.  In my opinion, the Second Bone Spring formation is relatively consistent and dips to the 

south. 

11. Exhibit B-8 is a stratigraphic cross-section, and the well logs shown on the cross-

section give a representative sample of the Third Bone Spring formation in the area. The target 

zone for the Sapphire 14 Federal Com #601H, Sapphire 14 Federal Com #602H, Sapphire 14 

Federal Com #603H, Sapphire 14 Federal Com #604H, Sapphire 14 Federal Com #605H, and 

Sapphire 14 Federal Com #606H wells, which are Third Bone Spring wells, is identified by a red-

dashed line and a box identifying the wells.  In my opinion, the Third Bone Spring formation is 

relatively consistent with slight thickening southward in the proposed unit. 

12. Exhibit B-9 is a structural cross-section, and the well logs shown on the cross-

section give a representative sample of the Third Bone Spring formation in the area. The target 

zone for the Sapphire 14 Federal Com #601H, Sapphire 14 Federal Com #602H, Sapphire 14 

Federal Com #603H, Sapphire 14 Federal Com #604H, Sapphire 14 Federal Com #605H, and 

Sapphire 14 Federal Com #606H wells is identified by a red-dashed line and a box identifying the 

wells.  In my opinion, the Third Bone Spring formation is relatively consistent and dips southward. 

13. I conclude from the geology studies referenced above that: 

a. The horizontal spacing unit is justified from a geologic standpoint. 

b. There are no structural impediments or faulting that will interfere with 

horizontal development. 
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c. Each quarter-quarter section in the proposed unit will contribute more or less 

equally to production. 

14. The preferred well orientation in this area is east/west because the stress orientation 

is approximately northeast.   

15. In my opinion, the granting of this application is in the interests of conservation and 

the prevention of waste. 

16. The exhibits to my self-affirmed statement were prepared by me, or compiled from 

company business records, or were prepared at my direction or supervision.  

17. I attest under penalty of perjury the laws of the State of New Mexico that the 

information provided herein is correct and complete to the best of my knowledge and belief and I 

will adopt this testimony at the hearing in this matter.  

 

 [Signature Page Follows] 
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9-24-2024 

__________________________   ____________________________ 

Date        Josh Payne   
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Avant Operating, LLC

Case Nos. 24849

Exhibit B-2
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Case Nos. 24849

Exhibit B-3

Base Bone Spring Structure Map (TVDSS’)
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Cross-Section Locator Map (A-A’)
Sapphire Federal Com
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Avant Operating, LLC

Case Nos. 24849

Exhibit B-3
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Stratigraphic Cross-Section A-A’
Sapphire Federal Com #301H-#306H
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Case Nos. 24849
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Avant Operating, LLC

Case Nos. 24849

Exhibit B-5
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Stratigraphic Cross-Section A-A’
Sapphire Federal Com #501-502, 513-514, 505-506H

Avant Operating, LLC

Case Nos. 24849

Exhibit B-6
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Avant Operating, LLC

Case Nos. 24849

Exhibit B-7
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Stratigraphic Cross-Section A-A’
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Avant Operating, LLC

Case Nos. 24849

Exhibit B-9
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
APPLICATION OF AVANT OPERATING, LLC 
FOR APPROVAL OF A NON-STANDARD UNIT 
AND COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO       CASE NO. 24849 
 
  

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT 
 

Deana M. Bennett, attorney in fact and authorized representative of Avant Operating, LLC, the 

Applicant herein, declares as follows: 

1) The above-referenced Application was provided under notice letter, dated September 12, 

2024, attached hereto, as Exhibit C.1. 

2) Exhibit C.2 is the mailing list, which show the notice letters were delivered to the USPS 

for mailing on September 12, 2024.   

3) Exhibit C.3 is the certified mailing tracking information, which is automatically compiled 

by CertifiedPro, the software Modrall uses to track the mailings.  This spreadsheet shows the names and 

addresses of the parties to whom notice was sent and the status of the mailing.  

4) Exhibit C.4 is the Affidavit of Publication from the Hobbs News-Sun confirming that 

notice of the October 3, 2024 hearing was published on September 15, 2024.  

5) I attest under penalty of perjury under the laws of the State of New Mexico that the 

information provided herein is correct and complete to the best of my knowledge and belief. 

Dated: September 25, 2024 
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USPS Article Number Date Created Reference Number Name 1 Name 2 City State Zip Mailing Status Service Options Mail Delivery Date

9314869904300125852755 2024-09-12 10:32 AM 10375.0003 sapph United States of America Bureau of Land Management Santa Fe NM 87508 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 12:52 PM

9314869904300125852748 2024-09-12 10:32 AM 10375.0003 sapph Burlington Resources Oil & Gas Company Midland TX 79710 Mailed Return Receipt - Electronic, Certified Mail

9314869904300125852731 2024-09-12 10:32 AM 10375.0003 sapph PXP Producing Co LLC Houston TX 77002 To be Returned Return Receipt - Electronic, Certified Mail

9314869904300125852724 2024-09-12 10:32 AM 10375.0003 sapph Oxy USA, Inc Houston TX 77046 Delivered Return Receipt - Electronic, Certified Mail

9314869904300125852717 2024-09-12 10:32 AM 10375.0003 sapph Maverick Oil & Gas Corp Dallas TX 75382 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 8:44 AM

9314869904300125852700 2024-09-12 10:32 AM 10375.0003 sapph Eau Rouge, LLC Dallas TX 75382 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 9:27 AM

9314869904300125852694 2024-09-12 10:32 AM 10375.0003 sapph Occidental Permian LP Houston TX 77046 Delivered Return Receipt - Electronic, Certified Mail

9314869904300125852687 2024-09-12 10:32 AM 10375.0003 sapph MEC Development LTD The Woodlands TX 77380 Mailed Return Receipt - Electronic, Certified Mail

9314869904300125852670 2024-09-12 10:32 AM 10375.0003 sapph Cimarex Energy Co. (Unit OPR) Midland TX 79706 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 2:46 PM

9314869904300125852663 2024-09-12 10:32 AM 10375.0003 sapph Coterra Energy Houston TX 77024 Delivered Return Receipt - Electronic, Certified Mail 2024-09-19 12:11 PM

9314869904300125852656 2024-09-12 10:32 AM 10375.0003 sapph Magnum Hunter Productiom Inc. Irving TX 75039 Forwarded Return Receipt - Electronic, Certified Mail

9314869904300125852649 2024-09-12 10:32 AM 10375.0003 sapph Raybaw Operating, LLC Dallas TX 75204 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 2:32 PM

9314869904300125852632 2024-09-12 10:32 AM 10375.0003 sapph Permian Resources (OPR) Midland TX 79701 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 4:33 PM

9314869904300125852625 2024-09-12 10:32 AM 10375.0003 sapph Colgate Royalties, LP Midland TX 79701 To be Returned Return Receipt - Electronic, Certified Mail

9314869904300125852618 2024-09-12 10:32 AM 10375.0003 sapph Ellipsis Oi & Gas, Inc. Attn; Pete Marshall Dallas TX 75219 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 1:06 PM

9314869904300125852601 2024-09-12 10:32 AM 10375.0003 sapph PBEX, LLC MIdland TX 79701 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 12:50 PM

9314869904300125852595 2024-09-12 10:32 AM 10375.0003 sapph Yates Energy Corporation Roswell NM 88201 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 11:14 AM

9314869904300125852588 2024-09-12 10:32 AM 10375.0003 sapph Williamson Enterprises Santa Fe NM 87594 To be Returned Return Receipt - Electronic, Certified Mail

9314869904300125852571 2024-09-12 10:32 AM 10375.0003 sapph Community Minerals Attn:  Paul Berguila Houston TX 77098 Mailed Return Receipt - Electronic, Certified Mail

9314869904300125852564 2024-09-12 10:32 AM 10375.0003 sapph T.H. McElvain Oil & Gas, LLLP Lakewood CO 80401 Mailed Return Receipt - Electronic, Certified Mail

9314869904300125852557 2024-09-12 10:32 AM 10375.0003 sapph Susan S. Murphy, Trustee of the SSM Trust Roswell NM 88201 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 5:37 PM

9314869904300125852540 2024-09-12 10:32 AM 10375.0003 sapph MRC Delaware Resources, LLC Dallas TX 75240 Delivered Return Receipt - Electronic, Certified Mail 2024-09-21 9:43 AM

9314869904300125852533 2024-09-12 10:32 AM 10375.0003 sapph James K. Lusk and Martha Lusk Trust James K. Lusk, Trustee Myrtle Beach SC 29579 Mailed Return Receipt - Electronic, Certified Mail

9314869904300125852526 2024-09-12 10:32 AM 10375.0003 sapph Hutchings Oil Company Albuquerque NM 87103 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 2:18 PM

9314869904300125852519 2024-09-12 10:32 AM 10375.0003 sapph Gregory  Nibert & Carolyn Nibert, Co-Trustees DJS Trust under Trust Agr. Dtd 9-12-05 Roswell NM 88202 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 9:38 AM

9314869904300125852502 2024-09-12 10:32 AM 10375.0003 sapph Lone Oak Capital, LLC Fort Worth TX 76107 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 11:10 AM

9314869904300125852496 2024-09-12 10:32 AM 10375.0003 sapph WTI Energy Partners, LLC Fort Worth TX 76102 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 11:39 AM

9314869904300125852489 2024-09-12 10:32 AM 10375.0003 sapph Earthstone Permian LLC The Woodlands TX 77380 Mailed Return Receipt - Electronic, Certified Mail

9314869904300125852465 2024-09-12 10:32 AM 10375.0003 sapph Devon Energy Production Company, L.P. Oklahoma City OK 73102 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 8:08 AM

9314869904300125852441 2024-09-12 10:32 AM 10375.0003 sapph Cibolo Resources, LLC Attn: Zach Privett West Lake Hills TX 78746 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 2:50 PM

9314869904300125852434 2024-09-12 10:32 AM 10375.0003 sapph Capco Resource Corporation Orange CA 92869 To be Returned Return Receipt - Electronic, Certified Mail

9314869904300125852427 2024-09-12 10:32 AM 10375.0003 sapph Ball Oil and Gas, LLC Roswell NM 88202 Delivered Return Receipt - Electronic, Certified Mail 2024-09-19 2:56 PM

9314869904300125852410 2024-09-12 10:32 AM 10375.0003 sapph SMP Titan Mineral Holdings, LP Dallas TX 75219 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 11:38 AM

9314869904300125852403 2024-09-12 10:32 AM 10375.0003 sapph SMP Titan Flex, LP Dallas TX 75219 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 11:38 AM

9314869904300125852397 2024-09-12 10:32 AM 10375.0003 sapph SMP Sidecar Titan Mineral Holdings, LP Dallas TX 75219 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 11:38 AM

9314869904300125852380 2024-09-12 10:32 AM 10375.0003 sapph Platform Energy IV, LLC Abilene TX 79604 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 10:39 AM

9314869904300125852373 2024-09-12 10:32 AM 10375.0003 sapph Pegasus Resources, LLC Fort Worth TX 76107 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 1:43 PM

9314869904300125852366 2024-09-12 10:32 AM 10375.0003 sapph Oline E. Groves Midland TX 79705 Forwarded Return Receipt - Electronic, Certified Mail

9314869904300125852359 2024-09-12 10:32 AM 10375.0003 sapph MSH Family Real Estate Partnership II, LLC Houston TX 77056 Mailed Return Receipt - Electronic, Certified Mail

9314869904300125852342 2024-09-12 10:32 AM 10375.0003 sapph Lawrence Anderson Ceres CA 95307 Delivered Return Receipt - Electronic, Certified Mail 2024-09-18 3:40 PM

9314869904300125852335 2024-09-12 10:32 AM 10375.0003 sapph McMullen Minerals II, LP Fort Worth TX 76147 Mailed Return Receipt - Electronic, Certified Mail

9314869904300125852328 2024-09-12 10:32 AM 10375.0003 sapph Show Goat Capital, LP Austin TX 78763 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 12:47 PM

9314869904300125852311 2024-09-12 10:32 AM 10375.0003 sapph Jalapeno Corporation Albuquerque NM 87103 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 11:31 AM

9314869904300125852304 2024-09-12 10:32 AM 10375.0003 sapph Innoventions, Inc. Cedar Crest NM 87008 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 11:48 AM

9314869904300125852298 2024-09-12 10:32 AM 10375.0003 sapph Grewal (Royalty) LLC New York NY 10111 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 12:58 PM

9314869904300125852281 2024-09-12 10:32 AM 10375.0003 sapph Elk Royalties II, LP Dallas TX 75027 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 4:49 PM

9314869904300125852274 2024-09-12 10:32 AM 10375.0003 sapph Wing Resources VI, LLC Dallas TX 75201 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 1:37 PM

9314869904300125852267 2024-09-12 10:32 AM 10375.0003 sapph Concho Oil & Gas LLC One Concho Center Midland TX 79701 Mailed Return Receipt - Electronic, Certified Mail

9314869904300125852250 2024-09-12 10:32 AM 10375.0003 sapph COG Operating, LLC Attn:  Land Dept. Midland TX 79701 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 7:55 AM

9314869904300125852243 2024-09-12 10:32 AM 10375.0003 sapph Cheryl Ann Nace f/k/a Cheryl A. Schellinger Santa Fe NM 87501 Delivered Return Receipt - Electronic, Certified Mail 2024-09-16 4:40 PM

9314869904300125852236 2024-09-12 10:32 AM 10375.0003 sapph Chad Barbe Roswell NM 88202 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 12:40 PM

9314869904300125852229 2024-09-12 10:32 AM 10375.0003 sapph Cavin Trust, Sealy H. Cavin Jr., Synda S. Cavin Trusttes to Trust Agr. Dtd 8-28-13 Albuquerque NM 87103 Delivered Return Receipt - Electronic, Certified Mail 2024-09-17 2:18 PM

9314869904300125852212 2024-09-12 10:32 AM 10375.0003 sapph Bob G. Howell Fresno CA 93715 To be Returned Return Receipt - Electronic, Certified Mail

9314869904300125852205 2024-09-12 10:32 AM 10375.0003 sapph AmeriPermian Holdings, LLC The Woodlands TX 77380 Mailed Return Receipt - Electronic, Certified Mail

Transaction Report Details - CertifiedPro.net

Firm Mail Book ID= 272439

Generated: 9/24/2024 7:34:19 AM
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Alexey Zaitsev  
5680 Bryant St, Denver, CO 80221                    (713) 992-1701                            alexey.zaitsev@yahoo.com  

  

 
  

Education  
            Texas Tech University, Lubbock, Texas  

  B.S. in Petroleum Engineering, Magna Cum Laude, May 2016  

  

 
  

Experience     

Avant Natural Resources, Denver, CO – Senior Reservoir Engineer                                May 2024 – Present  

• Forecasted production and generated type curves for development programs & deal evaluations  

• Evaluated well performance as it relates to completion designs, well spacing, and development timing  

• Calculated project economics and performed prospective acreage & trade valuations 

• Created presentation materials for potential deals and Avant’s well development programs 

• Assisted in creating hearing exhibit materials 

• Evaluated well spacing for active well development programs 

• Attended URTEC to further reservoir engineering knowledge & skillsets 

                   
Truist Securities, Houston, TX – A&D Engineering Associate                                     March 2023 – May 2024  

• Advised clients on $2.8B in closed upstream and midstream A&D and M&A deals as lead engineer  

• Presented & discussed projects with clients through the full cycle of transactions  

• Led economic & engineering analyses, built presentation materials for 40+ buy-side and sell-side 

projects in Permian, Eagle Ford, DJ, Uinta, Appalachian, Anadarko, Williston and Haynesville plays   

• Developed Spotfire tools to improve quality & efficiency in technical analyses & presentation materials   

• Independently built ARIES databases, generated type curves & PDP forecasts, reconciled DB inputs 
with LOS, designed rig pace/order to target metrics & ran full-field economic analyses/sensitivities  

• Constructed full Net Asset Value models in Microsoft Excel and generated inputs for such models, 

including type curves, inventory counts, rig pace, PDP forecasts, pricing, and economic assumptions  

• Developed understanding of geology, CapEx / OpEx ranges and performance in L48 basins through  

economic valuations, LOS, Enverus reports, Investor Relations slide decks, market research, ect.  

• Created and maintained Basin Studies and Operator Profiles to streamline inventory valuation  

• Managed virtual data rooms for sell-side projects & performed due diligence on VDR data on buy-side  

• Collaborated with Management, Coverage teams and counterparties on up to 5 simultaneous projects   

• Interviewed, trained & mentored four A&D teammates as the team grew to record size and deal 

volume  

• Generated reservoir quality & performance maps in QGIS to position assets for acquisition/divestiture  

• Quantified inventory and generated type curves by leveraging geologic, leasehold and well data  

• Forecasted midstream volumes and TIL activity using public and/or private data & Company guidance  

• Implemented HBP requirements and continuous drilling clauses into economic analyses & databases  

  

Apache Corporation, San Antonio & Houston, TX – Reservoir Engineer        August 2018 – February 2023  
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• Economically appraised well development, 100+ non-operated well proposals and lease offers, mineral 

interest and leasehold A&D, leasing opportunities and strategic acreage trades in Permian assets  

• Forecasted and booked 40+ MMBOE of reserves within SEC guidelines  

• Set up ARIES databases with complex economic structures & managed reserves databases  

• Optimized well spacing and completions in multiple Delaware Basin unconventional oil & gas fields 

through collaboration with geoscientists, numerical reservoir modeling, depletion analysis, neural net 

prediction, RTA/PTA, DCA, LFP/OGIP workflows, DFITs, PVT, frac modeling, risk analysis, and ARIES 

economic evaluation, resulting in the best well performance in field history & recent full-cycle P/I of 5+  

• Generated & executed an FDP as the sole reservoir engineer for a gas field approaching 500 MMCFD  

  

Apache Corporation, Midland, Pecos, & San Antonio, TX – Engineer                   June 2016 – August 2018  

• Generated value in rotating Reservoir, Production, Completions, and Facility Engineering roles in both 

conventional and unconventional assets across the Permian Basin  

• Initiated & led a company-wide transition to a novel frac plug drill-out method, reducing costs by 50%  

• Wrote procedures and AFEs for frac jobs, facility repairs, ESP replacements, recompletions, etc.    

• Supervised horizontal well fracture stimulations, designed data recording & Spotfire analysis tools  

• Designed and managed construction of gas pipelines, injection facilities, CTBs & compressor stations  

• Served as Completions Engineering Intern from May to August 2015, improved operations efficiencies  

  

 
  

Technical software   
High proficiency in ARIES, ComboCurve PHDWin, Spotfire, Access, QGIS, Enverus, MS Excel &  

PowerPoint.  Skilled in industry software including IHS Harmony, OFM, StimPlan, and others  
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1

NSU reduces surface facilities and surface impacts

Avant Operating, LLC

Case No. 24849

Exhibit D-2

STANDARD UNIT DEVELOPMENT NON-STANDARD UNIT DEVELOPMENT

2 CTBs 1 CTBs

Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

CT

B

CT

B

CT

B
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2

Financial Environmental Impact Table

Avant Operating, LLC

Case No. 24849

Exhibit D-3

Sapphire 14 Federal Com
#301H-#306H / #501H-#502H, #513H-#514H, #505H-#506H/ #601H-#606H

Scenario
Design Basis Per 

CTB (BPOD)

CTB Cost 

($M)

Pipeline/Utilities 

Cost ($M)

Total Capital 

($M)

CTB and Pipeline 

Disturbance (Acres)

Two Separate Facilities 8,000 $13.7 $3.0 $16.7 7

Single Pooled Facility 19,000 $9.5 $1.5 $11.0 3.5

SAVINGS $4 $2 $6 3.5
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