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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MRC PERMIAN COMPANY FOR
APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NOS. 24778-24783

APPLICATIONS OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NOS. 24784-24786

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3,
LLC FOR COMPULSORY POOLING, AND, TO THE
EXTENT NECESSARY, APPROVAL OF AN OVERLAPPING
SPACING UNIT, LEA COUNTY, NEW MEXICO.
CASE NOS. 24457, 24459, 24479

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3,
LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NOS. 24898-24901

NOTICE OF REVISED EXHIBIT PACKAGE

MRC Permian Company, applicant in the above-referenced cases, gives notice that it is
filing a revised hearing exhibit packet to include the Matador Rebuttal Exhibit 1, per the

instructions of the Hearing Examiner.
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Respectfully submitted,

HOLLAND & HART LLP

By: Y %W

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY

Released to Imaging: 12/6/2024 4:31:34 PM



Received by OCD: 12/6/2024 9:23:29 AM Page 3 of 295

CERTIFICATE OF SERVICE

I hereby certify that on December 6, 2024, I served a copy of the foregoing
document to the following counsel of record via Electronic Mail to:

Deana Bennett

Earl E. DeBrine, Jr.

Yarithza Pefia

Modrall, Sperling, Roehl, Harris & Sisk, P.A.
Post Office Box 2168

Albuquerque, New Mexico 87103-2168

(505) 848-1800

deana.bennett@modrall.com
earl.debrine@modrall.com
yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC

Michael H. Feldewert
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BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING NOVEMBER 20, 2024

CASE NOS. 24778-24786

AIRSTRIP [ 10H, 130H, 119H, 121H-123H &
241H-244H WELLS

LEA CoOUNTY, NEW MEXICO

\\"
I"atadnl'

l RESOURCES COMPANY
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

APPLICATIONS OF MRC PERMIAN COMPANY FOR
APPROVAL OF AN OVERLAPPING HORIZONTAL WELL
SPACING UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NOS. 24778-24783

APPLICATIONS OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NOS. 24784-24786

HEARING PACKAGE

TABLE OF CONTENTS

e Compulsory Pooling Application Checklist

e Filed Application

e Matador Exhibit A: Self-Affirmed Statement of Isaac Evans, Landman
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Matador Exhibit A-10: Section 30 Ownership Map
Matador Exhibit A-11: Letter of Support

Matador Exhibit A-12: Email chain between MRC & FME
Matador Exhibit A-13: Drilling and Facility Pads

Matador Exhibit A-14: Press Release Printout
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Draft C-102s

Tract Map and Ownership
Pooled Owners

Overlapping Spacing Units
Sample Well Proposal Letter
Updated AFEs

Chronology of Contacts
Competing Bone Spring Map
Competing Wolfcamp Map
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e Matador Exhibit B: Seclf-Affirmed Statement of Andrew Parker, Geologist

Matador Exhibit B-1:
Matador Exhibit B-2:
Matador Exhibit B-3:
Matador Exhibit B-4:
Matador Exhibit B-5:
Matador Exhibit B-6:
Matador Exhibit B-7:
Matador Exhibit B-8:

0O OO0 O0OO0OO0OO0OO0

Locator Map

Bone Spring - Subsea Structure Map

Bone Spring - Structural Cross Section

Wolfcamp — Subsea Structure Map

Wolfcamp - Structural Cross Section

Diagram of Competing Development Plans

Initial Wells Targeted Comparison

Diagram of Wellbore Path of FME’s Gold State 701

e Matador Exhibit C: Self-Affirmed Statement of Tanner Schulz, Engineer

Matador Exhibit C-1:
Matador Exhibit C-2:
Matador Exhibit C-3:
Matador Exhibit C-4:
Matador Exhibit C-5:
Matador Exhibit C-6:
Matador Exhibit C-7:
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Matador Exhibit C-9:
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Matador Exhibit C-10:
Matador Exhibit C-11:
Matador Exhibit C-12:
Matador Exhibit C-13:
Matador Exhibit C-14:
Matador Exhibit C-15:
Matador Exhibit C-16:
Matador Exhibit C-17:

Diagram of Competing Development Plans
Estimated Second Bone Spring Reserves Analysis
Wolfcamp B Well Results Study

Wolfcamp B Economics Analysis

FME’s Gold State 701 Wolfcamp B Well Performance
FME and MRC Well Results Analysis

Well List and Production Data to Compile C-6
Well Results for MRC & FME - FBSG

Well List and Production Data to Compile C-8
Well Results for MRC & FME — SBSG

Well List and Production Data to Compile C-10
Well Results for MRC & FME — TBSG

Well List and Production Data to Compile C-12
Well Results for MRC & FME — WFMP B

Well List and Production Data to Compile C-14
Well Results for MRC & FME — WFMP D

Well List and Production Data to Compile C-16

e Matador Exhibit D: Self-Affirmed Statement of Notice

e Matador Exhibit E: Affidavit of Publication

e Matador Rebuttal Exhibit 1: Marathon/Catena Term Assignment
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24778

APPLICANT'S RESPONSE

Date: 11/20/24

Applicant

MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company [OGRID 228937]

Applicant's Counsel:

Holland & Hart LLP

Case Title:

Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory
Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors:

Franklin Mountain Energy 3, LLC

Well Family Airstrip
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Qil or Gas): Qil

Pooling this vertical extent: N/A

Pool Name and Pool Code:

Airstrip; Bone Spring (960)

Well Location Setback Rules:

Statewide Rules

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

313.68-acres

Building Blocks:

Quarter-Quarter sections

Orientation:

North-South U-turn

Description: TRS/County

Lots 1-4 and E2W?2 of Section 30, T18S, R35E, NMPM, Lea
County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is Yes
approval of non-standard unit requested in the application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Released to Imaging: 12/6/2024 4:31:34 PM
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Well #1

Airstrip State Com 110H (API No. pending)

SHL: 153' FNL & 984' FWL (Lot 1) of Sec. 30, T18S, R35E
BHL: -100' FNL & 1980' FWL (Unit C) of Sec. 30, T18S, R34E
Completion Target: Bone Spring formation

Well Orientation: North-South U-turn

Completion Location expected to be: Standard

Page 8 0f 295

Well #2

Airstrip State Com 130H (API No. pending)

SHL: 183' FNL & 984' FWL (Lot 1) of Sec. 30, T18S, R35E
BHL: 100' FNL & 1980' FWL (Unit C) of Sec. 30, T18S, R34E
Completion Target: Bone Spring formation

Well Orientation: North-South U-turn

Completion Location expected to be: Standard

Horizontal Well First and Last Take Points

Exhibit A-1

Completion Target (Formation, TVD and MD) Exhibit A-5
AFE Capex and Operating Costs

Drilling Supervision/Month $ $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See filed Application

Released to-Intaging: 12/672024-4:3 1347 PM

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E
Ownership Determination
Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibits A-2
If approval of Non-Standard Spacing Unit is requested, Tract
List (including lease numbers and owners) of Tracts subject to
notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &
below)

N/A
Joinder
Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-7
Overhead Rates In Proposal Letter Exhibit A-5
Cost Estimate to Drill and Complete Exhibit A-6
Cost Estimate to Equip Well Exhibit A-6
CAct Cotirmnatan FAr Dradii~rtinn Carilivtiae EXh|b|t A_6
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Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-2
Gunbarrel/Lateral Trajectory Schematic Exhibit B-2
Well Orientation (with rationale) Exhibit B
Target Formation Exhibit B
HSU Cross Section Exhibit B-3
Depth Severance Discussion N/A
Forms, Figures and Tables

A-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibits A-1, B-2
Structure Contour Map - Subsea Depth Exhibit B-2
Cross Section Location Map (including wells) Exhibit B-2
Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

|Michael H. Feldewert

Signed Name (Attorney or Party Representative):

Date:

yal ] e

13-Nov-24

Released to Imaging: 12/6/2024 4:31:34 PM
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24779

APPLICANT'S RESPONSE

Date: 11/20/24

Applicant

MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company [OGRID 228937]

Applicant's Counsel:

Holland & Hart LLP

Case Title:

Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory
Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors:

Franklin Mountain Energy 3, LLC

Well Family Airstrip
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Qil or Gas): Qil

Pooling this vertical extent: N/A

Pool Name and Pool Code:

Airstrip; Bone Spring (960)

Well Location Setback Rules:

Statewide Rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres

Building Blocks:

Quarter-Quarter sections

Orientation:

North-South U-turn

Description: TRS/County

E2 of Section 30, T18S, R35E, NMPM, Lea County, New
Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is Yes
approval of non-standard unit requested in the application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Released to Imaging: 12/6/2024 4:31:34 PM
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Well #1

Airstrip State Com 119H (API No. pending)

SHL: 214' FNL & 1133' FEL (Unit A) of Sec. 30, T18S, R35E
BHL: 100' FNL & 1980' FEL (Unit B) of Sec. 30, T18S, R34E
Completion Target: Bone Spring formation

Well Orientation: North-South U-turn

Completion Location expected to be: Standard

Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-5
AFE Capex and Operating Costs

Drilling Supervision/Month S $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See filed Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
If approval of Non-Standard Spacing Unit is requested, Tract

List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-7
Overhead Rates In Proposal Letter Exhibit A-5
Cost Estimate to Drill and Complete Exhibit A-6
Cost Estimate to Equip Well Exhibit A-6
Cost Estimate for Production Facilities Exhibit A-6
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-2
Gunbarrel/Lateral Trajectory Schematic Exhibit B-2
Relegsed to Imaging: 12/6/2024 4:31:34 PM Exhibit B
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Target Formation Exhibit B
HSU Cross Section Exhibit B-3
Depth Severance Discussion N/A
Forms, Figures and Tables

A-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibits A-1, B-2
Structure Contour Map - Subsea Depth Exhibit B-2
Cross Section Location Map (including wells) Exhibit B-2
Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

‘Michael H. Feldewert

Signed Name (Attorney or Party Representative):

Date:

yl ] e

13-Nov-24

Released to Imaging: 12/6/2024 4:31:34 PM
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24780

APPLICANT'S RESPONSE

Date: 11/20/24

Applicant

MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company [OGRID 228937]

Applicant's Counsel:

Holland & Hart LLP

Case Title:

Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory
Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors:

Franklin Mountain Energy 3, LLC

Well Family Airstrip
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Qil or Gas): Qil

Pooling this vertical extent: N/A

Pool Name and Pool Code:

Airstrip; Bone Spring (960)

Well Location Setback Rules:

Statewide Rules

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

307.96-acres

Building Blocks:

Quarter-Quarter sections

Orientation:

North-South

Description: TRS/County

Lots 1-4 (W2W?2 equivalent) of irregular Sections 30 and 31,
T18S, R35E, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is Yes
approval of non-standard unit requested in the application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Released to Imaging: 12/6/2024 4:31:34 PM
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Well #1

Airstrip State Com 121H (API No. pending)

SHL: 153' FNL & 1031' FWL (Lot 1) of Sec. 30, T18S, R35E
BHL: 100' FSL & 660' FWL (Lot 4) of Sec. 31, T18S, R34E
Completion Target: Bone Spring formation

Well Orientation: North-South

Completion Location expected to be: Standard

Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-5
AFE Capex and Operating Costs

Drilling Supervision/Month S $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See filed Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
If approval of Non-Standard Spacing Unit is requested, Tract

List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-2
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-7
Overhead Rates In Proposal Letter Exhibit A-5
Cost Estimate to Drill and Complete Exhibit A-6
Cost Estimate to Equip Well Exhibit A-6
Cost Estimate for Production Facilities Exhibit A-6
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-2
Gunbarrel/Lateral Trajectory Schematic Exhibit B-2

Releqsed ta fmaging: 12/6/2024 4-31:34 PM
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Target Formation Exhibit B
HSU Cross Section Exhibit B-3
Depth Severance Discussion N/A
Forms, Figures and Tables

A-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibits A-1, B-2
Structure Contour Map - Subsea Depth Exhibit B-2
Cross Section Location Map (including wells) Exhibit B-2
Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

‘Michael H. Feldewert

Signed Name (Attorney or Party Representative):

Date:

Ny

13-Nov-24

Released to Imaging: 12/6/2024 4:31:34 PM
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24781

APPLICANT'S RESPONSE

Date: 11/20/24

Applicant

MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company [OGRID 228937]

Applicant's Counsel:

Holland & Hart LLP

Case Title:

Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory
Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors:

Franklin Mountain Energy 3, LLC

Well Family Airstrip
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Qil or Gas): Qil

Pooling this vertical extent: N/A

Pool Name and Pool Code:

Airstrip; Bone Spring (960)

Well Location Setback Rules:

Statewide Rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres

Building Blocks:

Quarter-Quarter sections

Orientation:

North-South

Description: TRS/County

E2W?2 of Sections 30 and 31, T18S, R35E, NMPM, Lea County,
New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is Yes
approval of non-standard unit requested in the application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Released to Imaging: 12/6/2024 4:31:34 PM

Page 16 of 295




Received by OCD: 12/6/2024 9:23:29 AM
Well #1

Airstrip State Com 122H (API No. pending)

SHL: 183' FNL & 1013' FWL (Lot 1) of Sec. 30, T18S, R35E
BHL: 100' FSL & 1980' FWL (Unit N) of Sec. 31, T18S, R34E
Completion Target: Bone Spring formation

Well Orientation: North-South

Completion Location expected to be: Standard

Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-5
AFE Capex and Operating Costs

Drilling Supervision/Month S $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See filed Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E
Ownership Determination
Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
If approval of Non-Standard Spacing Unit is requested, Tract
List (including lease numbers and owners) of Tracts subject to
notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-2
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &
below)

N/A
Joinder
Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-7
Overhead Rates In Proposal Letter Exhibit A-5
Cost Estimate to Drill and Complete Exhibit A-6
Cost Estimate to Equip Well Exhibit A-6
Cost Estimate for Production Facilities Exhibit A-6
Geology
Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-2
Relaisadrel limteinp T i ae2934SL3drddtRM Exhibit B-2
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Well Orientation (with rationale) Exhibit B
Target Formation Exhibit B
HSU Cross Section Exhibit B-3
Depth Severance Discussion N/A
Forms, Figures and Tables

A-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibits A-1, B-2
Structure Contour Map - Subsea Depth Exhibit B-2
Cross Section Location Map (including wells) Exhibit B-2
Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

|Michael H. Feldewert

Signed Name (Attorney or Party Representative):

Date:

I

13-Nov-24

Released to Imaging: 12/6/2024 4:31:34 PM
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24782

APPLICANT'S RESPONSE

Date: 11/20/24

Applicant

MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company [OGRID 228937]

Applicant's Counsel:

Holland & Hart LLP

Case Title:

Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory
Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors:

Franklin Mountain Energy 3, LLC

Well Family Airstrip
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Qil or Gas): Qil

Pooling this vertical extent: N/A

Pool Name and Pool Code:

Airstrip; Bone Spring (960)

Well Location Setback Rules:

Statewide Rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres

Building Blocks:

Quarter-Quarter sections

Orientation:

North-South

Description: TRS/County

W2E2 of Sections 30 and 31, T18S, R35E, NMPM, Lea County,
New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is Yes
approval of non-standard unit requested in the application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Released to Imaging: 12/6/2024 4:31:34 PM

Page 19 of 295




Received by OCD: 12/6/2024 9:23:29 AM
Well #1

Airstrip State Com 123H (API No. pending)

SHL: 185' FNL & 1133' FEL (Unit A) of Sec. 30, T18S, R35E
BHL: 100' FSL & 1980' FEL (Unit O) of Sec. 31, T18S, R34E
Completion Target: Bone Spring formation

Well Orientation: North-South

Completion Location expected to be: Standard
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Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-5
AFE Capex and Operating Costs

Drilling Supervision/Month S $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See filed Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
If approval of Non-Standard Spacing Unit is requested, Tract

List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-2
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-7
Overhead Rates In Proposal Letter Exhibit A-5
Cost Estimate to Drill and Complete Exhibit A-6
Cost Estimate to Equip Well Exhibit A-6
Cost Estimate for Production Facilities Exhibit A-6
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-2
Gunbarrel/lL ateral Trajectory Schematic Exhibit B-2
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Well Orientation (with rationale) Exhibit B
Target Formation Exhibit B
HSU Cross Section Exhibit B-3
Depth Severance Discussion N/A
Forms, Figures and Tables

A-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibits A-1, B-2
Structure Contour Map - Subsea Depth Exhibit B-2
Cross Section Location Map (including wells) Exhibit B-2
Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

|Michael H. Feldewert

Signed Name (Attorney or Party Representative):

Date:

I

13-Nov-24
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24783

APPLICANT'S RESPONSE

Date: 11/20/24

Applicant

MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company [OGRID 228937]

Applicant's Counsel:

Holland & Hart LLP

Case Title:

Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory
Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors:

Franklin Mountain Energy 3, LLC

Well Family Airstrip
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Qil or Gas): Qil
Pooling this vertical extent: N/A

Pool Name and Pool Code:

Airstrip; Wolfcamp [970]

Well Location Setback Rules:

Statewide Rules

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

307.96-acres

Building Blocks:

Quarter-Quarter sections

Orientation:

North-South

Description: TRS/County

Lots 1-4 (W2W?2 equivalent) of irregular Sections 30 and 31,
T18S, R35E, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is Yes
approval of non-standard unit requested in the application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Released to Imaging: 12/6/2024 4:31:34 PM
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Well #1

Airstrip State Com 241H (API No. pending)

SHL: 153' FNL & 904' FWL (Lot 1) of Sec. 30, T18S, R35E
BHL: 100' FSL & 660' FWL (Lot 4) of Sec. 31, T18S, R34E
Completion Target: Wolfcamp formation

Well Orientation: North-South

Completion Location expected to be: Standard

Page 23 0of 295

Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-5
AFE Capex and Operating Costs

Drilling Supervision/Month S $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See filed Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
If approval of Non-Standard Spacing Unit is requested, Tract

List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-7
Overhead Rates In Proposal Letter Exhibit A-5
Cost Estimate to Drill and Complete Exhibit A-6
Cost Estimate to Equip Well Exhibit A-6
Cost Estimate for Production Facilities Exhibit A-6
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-4
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4
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Target Formation Exhibit B
HSU Cross Section Exhibit B-5
Depth Severance Discussion N/A
Forms, Figures and Tables

A-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibits A-1, B-4
Structure Contour Map - Subsea Depth Exhibit B-4
Cross Section Location Map (including wells) Exhibit B-4
Cross Section (including Landing Zone) Exhibit B-5
Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Signed Name (Attorney or Party Representative):

Date:

‘Michael H. Feldewert

yl ] e

13-Nov-24
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24784

APPLICANT'S RESPONSE

Date: 11/20/24

Applicant

MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company [OGRID 228937]

Applicant's Counsel:

Holland & Hart LLP

Case Title:

Application of MRC Permian Company for Compulsory
Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors:

Franklin Mountain Energy 3, LLC

Well Family Airstrip
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Qil or Gas): Qil
Pooling this vertical extent: N/A

Pool Name and Pool Code:

Airstrip; Wolfcamp [970]

Well Location Setback Rules:

Statewide Rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres

Building Blocks:

Quarter-Quarter sections

Orientation:

North-South

Description: TRS/County

E2W?2 of Sections 30 and 31, T18S, R35E, NMPM, Lea County,
New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is Yes
approval of non-standard unit requested in the application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)
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2m _rAnS
!’(!,’;\’i_’gﬂ flfﬁ;"‘




Received by OCD: 12/6/2024 9:23:29 AM
Well #1

Airstrip State Com 242H (API No. pending)

SHL: 183' FNL & 904' FWL (Lot 1) of Sec. 30, T18S, R35E
BHL: 100' FSL & 1980' FWL (Unit N) of Sec. 31, T18S, R34E
Completion Target: Wolfcamp formation

Well Orientation: North-South

Completion Location expected to be: Standard
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Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-5
AFE Capex and Operating Costs

Drilling Supervision/Month S $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See filed Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
If approval of Non-Standard Spacing Unit is requested, Tract

List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-7
Overhead Rates In Proposal Letter Exhibit A-5
Cost Estimate to Drill and Complete Exhibit A-6
Cost Estimate to Equip Well Exhibit A-6
Cost Estimate for Production Facilities Exhibit A-6
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-4
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4
Well Orientation (with rationale) Exhibit B
Released to Imaging: 12/6/2024 4:31:34 PM Exhibit B
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HSU Cross Section Exhibit B-5

Depth Severance Discussion N/A

Forms, Figures and Tables

A-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibits A-1, B-4
Structure Contour Map - Subsea Depth Exhibit B-4
Cross Section Location Map (including wells) Exhibit B-4
Cross Section (including Landing Zone) Exhibit B-5

Additional Information

Special Provisions/Stipulations
CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.
Printed Name (Attorney or Party Representative): |Michae| H. Feldewert

Signed Name (Attorney or Party Representative): %
Date: A e 13-Nov-24
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24785

APPLICANT'S RESPONSE

Date: 11/20/24

Applicant

MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company [OGRID 228937]

Applicant's Counsel:

Holland & Hart LLP

Case Title:

Application of MRC Permian Company for Compulsory
Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors:

Franklin Mountain Energy 3, LLC

Well Family Airstrip
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Qil or Gas): Qil
Pooling this vertical extent: N/A

Pool Name and Pool Code:

Airstrip; Wolfcamp [970]

Well Location Setback Rules:

Statewide Rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres

Building Blocks:

Quarter-Quarter sections

Orientation:

North-South

Description: TRS/County

W2E2 of Sections 30 and 31, T18S, R35E, NMPM, Lea County,
New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is Yes
approval of non-standard unit requested in the application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Released to Imaging: 12/6/2024 4:31:34 PM
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Well #1

Airstrip State Com 243H (API No. pending)

SHL: 185' FNL & 1164' FEL (Unit A) of Sec. 30, T18S, R35E
BHL: 100' FSL & 1980' FEL (Unit O) of Sec. 31, T18S, R34E
Completion Target: Wolfcamp formation

Well Orientation: North-South

Completion Location expected to be: Standard
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Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-5
AFE Capex and Operating Costs

Drilling Supervision/Month S $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See filed Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
If approval of Non-Standard Spacing Unit is requested, Tract

List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-7
Overhead Rates In Proposal Letter Exhibit A-5
Cost Estimate to Drill and Complete Exhibit A-6
Cost Estimate to Equip Well Exhibit A-6
Cost Estimate for Production Facilities Exhibit A-6
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-4
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4
Well Orientation (with rationale) Exhibit B
IRL)lcgwd todmagine: 12/6/2024 4:31:34 PM Exhibit B
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HSU Cross Section Exhibit B-5

Depth Severance Discussion N/A

Forms, Figures and Tables

A-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibits A-1, B-4
Structure Contour Map - Subsea Depth Exhibit B-4
Cross Section Location Map (including wells) Exhibit B-4
Cross Section (including Landing Zone) Exhibit B-5

Additional Information

Special Provisions/Stipulations
CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.
Printed Name (Attorney or Party Representative): |Michae| H. Feldewert

Signed Name (Attorney or Party Representative): %
Date: A e 13-Nov-24
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24786

APPLICANT'S RESPONSE

Date: 11/20/24

Applicant

MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company [OGRID 228937]

Applicant's Counsel:

Holland & Hart LLP

Case Title:

Application of MRC Permian Company for Compulsory
Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors:

Franklin Mountain Energy 3, LLC

Well Family Airstrip
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Qil or Gas): Qil
Pooling this vertical extent: N/A

Pool Name and Pool Code:

Airstrip; Wolfcamp [970]

Well Location Setback Rules:

Statewide Rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres

Building Blocks:

Quarter-Quarter sections

Orientation:

North-South

Description: TRS/County

E2E2 of Sections 30 and 31, T18S, R35E, NMPM, Lea County,
New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is Yes
approval of non-standard unit requested in the application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Released to Imaging: 12/6/2024 4:31:34 PM
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Well #1

Airstrip State Com 244H (API No. pending)

SHL: 214' FNL & 1164' FEL (Unit A) of Sec. 30, T18S, R35E
BHL: 110' FSL & 660' FEL (Unit P) of Sec. 31, T18S, R34E
Completion Target: Wolfcamp formation

Well Orientation: North-South

Completion Location expected to be: Standard

Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-5
AFE Capex and Operating Costs

Drilling Supervision/Month S $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See filed Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D
Proof of Published Notice of Hearing (10 days before hearing) Exhibit ¢
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
If approval of Non-Standard Spacing Unit is requested, Tract

List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-7
Overhead Rates In Proposal Letter Exhibit A-5
Cost Estimate to Drill and Complete Exhibit A-6
Cost Estimate to Equip Well Exhibit A-6
Cost Estimate for Production Facilities Exhibit A-6
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-4
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4
Releqsed to Imaging: 12/6/2024 4:31:34 PM Exhibit B
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Target Formation Exhibit B
HSU Cross Section Exhibit B-5
Depth Severance Discussion N/A
Forms, Figures and Tables

A-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibits A-1, B-4
Structure Contour Map - Subsea Depth Exhibit B-4
Cross Section Location Map (including wells) Exhibit B-4
Cross Section (including Landing Zone) Exhibit B-5
Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

‘Michael H. Feldewert

Signed Name (Attorney or Party Representative):

Date:

yl ] e

13-Nov-24
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24778

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, hereby
files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
§ 70-2-17, for an order (a) approving a standard 313.68-acre, more or less, overlapping horizontal
well spacing unit in the Bone Spring formation comprised of the W2 equivalent of irregular Section
30, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all
uncommitted interests in this horizontal well spacing unit. In support of its application, MRC
states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit
to the proposed Airstrip State Com 110H and Airstrip State Com 130H “u-turn” wells, to be
horizontally drilled from a surface location in the NW4 of Section 30, with first take points in the
NE4NW4 (Unit C) and last take points in the NW4NW4 equivalent (Lot 1) of irregular Section

30.
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4. This proposed horizontal well spacing unit will overlap the following proposed
spacing units:

e A proposed 307.96-acre spacing unit comprised of the W2W2 equivalent of
irregular Sections 30 and 31 to be dedicated to Applicant’s proposed Airstrip State
Com 121H well.

e A proposed 320-acre spacing unit comprised of the E2W2 of Sections 30 and 31 to
be dedicated to Applicant’s proposed Airstrip State Com 122H well.

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

6. The pooling of this horizontal well spacing unit will allow Applicant to obtain a
just and fair share of the oil and gas underlying the subject lands, avoid the drilling of unnecessary
wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the September 10, 2024, special hearing docket,
and, after notice and hearing as required by law, the Division enter an order:

A. Approving the overlapping horizontal well spacing unit and pooling all

uncommitted interest owners therein;

B. Designating Matador Production Company as operator of this spacing unit and the

horizontal wells to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping

the wells;
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D. Approving the actual operating charges and costs of supervision while drilling and
after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not voluntarily
participate in the drilling of the wells.

Respectfully submitted,

HOLLAND & HART LLP

By/%/}« T

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling,
Lea County, New Mexico. Applicant in the above-styled cause seeks an
order (a) approving a standard 313.68-acre, more or less, overlapping
horizontal well spacing unit in the Bone Spring formation comprised of W2
of irregular Section 30, Township 18 South, Range 35 East, NMPM, Lea
County, New Mexico, and (b) pooling all uncommitted interests in this
horizontal well spacing unit. Said unit will be initially dedicated to the
proposed Airstrip State Com 110H and Airstrip State Com 130H “u-
turn” wells to be horizontally drilled from a surface location in the NW4 of
Section 30, with first take points in the NE4ANW4 (Unit C) and last take
points in the NW4NW4 equivalent (Lot 1) of irregular Section 30.

This spacing unit will overlap the following proposed spacing units:

e A 307.96-acre spacing unit comprised of the W2W2 equivalent of
irregular Sections 30 and 31 to be dedicated to Applicant’s proposed
Airstrip State Com 121H well.

e A 320-acre spacing unit comprised of the E2W2 of Sections 30 and
31 to be dedicated to Applicant’s proposed Airstrip State Com 122H
well.

Also, to be considered will be the cost of drilling and completing the wells
and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the
proposed spacing unit, and a 200% charge for risk involved in drilling the
wells. The subject area is located approximately 20 miles west of Hobbs,
New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24779

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, files
this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, §
70-2-17, for an order (a) approving a standard 320-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of the E2 of Section 30, Township 18 South,
Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted interests in
this horizontal well spacing unit. In support of its application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit
to the proposed Airstrip State Com 119H “u-turn” well, to be horizontally drilled from a surface
location in the NE4 of Section 30, with a first take point in the NW4NE4 (Unit B) and a last take
point in the NE4NE4 (Unit A) of Section 30.

4. This proposed horizontal well spacing unit will overlap the following existing or

proposed spacing units in the Bone Spring formation:
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e A 160-acre spacing unit comprised of E2E2 of Section 30 dedicated to the Albatross
State Com 1H well (30-025-41809) operated by Matador Production Company and
assigned to the Airstrip; Bone Spring [960].

e A 160-acre spacing unit comprised of W2E2 of Section 30, dedicated to the
Albatross State Com 2H (30-025-41544) operated by Matador Production
Company and assigned to the Airstrip; Bone Spring [960].

e A proposed 320-acre spacing unit comprised of the W2E2 of Sections 30 and 31 to
be dedicated to Applicant’s proposed Airstrip State Com 123H well.

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

6. The pooling of this horizontal well spacing unit will allow Applicant to obtain a
just and fair share of the oil and gas underlying the subject lands, avoid the drilling of unnecessary
wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the September 10, 2024, special hearing docket and,
after notice and hearing as required by law, the Division enter an order:

A. Approving the overlapping horizontal well spacing unit and pooling all

uncommitted interest owners therein;

B. Designating Matador Production Company as operator of this spacing unit and the

horizontal wells to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping

the well;
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D. Approving the actual operating charges and costs of supervision while drilling and
after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily
participate in the drilling of the well.

Respectfully submitted,

HOLLAND & HART LLP

By: /% %W

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling,
Lea County, New Mexico. Applicant in the above-styled cause seeks an
order (a) approving a standard 320-acre, more or less, overlapping
horizontal well spacing unit in the Bone Spring formation comprised of the
E2 of Section 30, Township 18 South, Range 35 East, NMPM, Lea County,
New Mexico, and (b) pooling all uncommitted interests in this horizontal
well spacing unit. Said unit will be initially dedicated to the proposed
Airstrip State Com 119H “u-turn” well to be horizontally drilled from a
surface location in the NE4 of Section 30, with a first take point in the
NW4NE4 (Unit B) and a last take point in the NE4ANE4 (Unit A) of Section
30. This proposed horizontal well spacing unit will overlap the following
existing or proposed spacing units in the Bone Spring formation:

e A 160-acre spacing unit comprised of E2E2 of Section 30
dedicated to the Albatross State Com 1H well (30-025-41809)
operated by Matador Production Company and assigned to the
Airstrip; Bone Spring [960].

e A 160-acre spacing unit comprised of W2E2 of Section 30,
dedicated to the Albatross State Com 2H (30-025-41544) operated
by Matador Production Company and assigned to the Airstrip; Bone
Spring [960].

e A proposed 320-acre spacing unit comprised of the W2E2 of
Sections 30 and 31 to be dedicated to Applicant’s proposed Airstrip
State Com 123H well.

Also, to be considered will be the cost of drilling and completing the well
and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the
proposed spacing unit, and a 200% charge for risk involved in drilling said
well. The subject area is located approximately 20 miles west of Hobbs,
New Mexico.

Released to Imaging: 12/6/2024 4:31:34 PM1



Received by OCD: 12/672024/ 9:23:29°AM Pag

ed2oof 295

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24780

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, hereby
files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
§ 70-2-17, for an order (a) approving a standard 307.96-acre, more or less, overlapping horizontal
well spacing unit in the Bone Spring formation comprised of the W2W2 equivalent of irregular
Sections 30 and 31, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico, and
(b) pooling all uncommitted interests in this horizontal well spacing unit. In support of its
application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit
to the proposed Airstrip State Com 121H well, to be horizontally drilled from a surface location
in the NW4 of Section 30, with a first take point in the NW4NW4 equivalent (Lot 1) of irregular
Section 30 and a last take point in the SW4SW4 equivalent (Lot 4) of irregular Section 31.

4. This proposed horizontal well spacing unit will overlap the following existing or

proposed spacing units:
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e An existing 154.28-acre spacing unit comprised of the W2W2 equivalent (Lots 1-
4) of irregular Section 31, dedicated to the Airstrip 31-18S-35E RN State Com
111H (30-025-45025) and Airstrip 31-18S-35E RN State Com #131H (API: 30-
025-44509) wells operated by Matador Production Company and assigned to the
Airstrip; Bone Spring Pool [960].

e A proposed 313.68-acre horizontal well spacing unit comprised of the W2
equivalent of irregular Section 30 to be dedicated to Applicant’s proposed Airstrip
State Com 110H and 130H “u-turn” wells.

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

6. The pooling of this horizontal well spacing unit will allow Applicant to obtain a
just and fair share of the oil and gas underlying the subject lands, avoid the drilling of unnecessary
wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the September 10, 2024, special docket, and, after
notice and hearing as required by law, the Division enter an order:

A. Approving the overlapping horizontal well spacing unit and pooling all

uncommitted interest owners therein;

B. Designating Matador Production Company as operator of this overlapping

horizontal spacing unit and the horizontal wells to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping

the well;
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D. Approving the actual operating charges and costs of supervision while drilling and
after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily
participate in the drilling of the well.

Respectfully submitted,

HOLLAND & HART LLP

By: y%hs o

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling,
Lea County, New Mexico. Applicant in the above-styled cause seeks an
order (a) approving a standard 307.96-acre, more or less, overlapping
horizontal well spacing unit in the Bone Spring formation comprised of
W2W?2 equivalent of irregular Sections 30 and 31, Township 18 South,
Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all
uncommitted interests in this horizontal well spacing unit. Said unit will be
initially dedicated to the proposed Airstrip State Com 121H well, to be
horizontally drilled from a surface location in the NW4 of Section 30, with
a first take point in the NW4NW4 equivalent (Lot 1) of irregular Section 30
and a last take point in the SW4SW4 equivalent (Lot 4) of irregular Section
31. This proposed horizontal well spacing unit will overlap the following
existing or proposed spacing units:

e An existing 154.28-acre spacing unit comprised of the W2W2
equivalent (Lots 1-4) of irregular Section 31, dedicated to the
Airstrip 31-18S-35E RN State Com 111H (API: 30-025-45025) and
Airstrip 31-18S-35E RN State Com 131H (APIL: 30-025-44509)
wells operated by Matador Production Company and assigned to the
Airstrip; Bone Spring [960].

e A proposed 313.68-acre horizontal well spacing unit comprised of
the W2 equivalent of irregular Section 30 to be dedicated to
Applicant’s proposed Airstrip State Com 110H and 130H ““u-turn”
wells.

Also, to be considered will be the cost of drilling and completing the well
and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the
proposed spacing unit, and a 200% charge for risk involved in drilling said
well. The subject area is located approximately 20 miles west of Hobbs,
New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24781

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, hereby
files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
§ 70-2-17, for an order (a) approving a standard 320-acre, more or less, overlapping horizontal
well spacing unit in the Bone Spring formation comprised of the E2W2 of Sections 30 and 31,
Township 18 South, Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all
uncommitted interests in this horizontal well spacing unit. In support of its application, MRC
states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit
to the proposed Airstrip State Com 122H well, to be horizontally drilled from a surface location
in the NW4 of Section 30, with a first take point in the NE4ANW4 (Unit C) of Section 30 and a last
take point in the SE4SW4 (Unit N) of Section 31.

4. This proposed horizontal well spacing unit will overlap the following existing or

proposed spacing units:
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e A 160-acre spacing unit comprised of E2W2 of Section 31, dedicated to the
Airstrip 31-18S-35E RN State Com 132H (30-025-43816) operated by Matador
Production Company and assigned to the Airstrip; Bone Spring [960].

e A proposed 313.68-acre horizontal well spacing unit comprised of the W2
equivalent of irregular Section 30 to be dedicated to Applicant’s proposed Airstrip
State Com 110H and 130H “u-turn” wells.

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

6. The pooling of this horizontal well spacing unit will allow Applicant to obtain a
just and fair share of the oil and gas underlying the subject lands, avoid the drilling of unnecessary
wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the September 10, 2024, special docket and, after
notice and hearing as required by law, the Division enter an order:

A. Approving the overlapping horizontal well spacing unit and pooling all

uncommitted interest owners therein;

B. Designating Matador Production Company as operator of this spacing unit and the

horizontal well to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the well;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and
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E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily
participate in the drilling of the well.

Respectfully submitted,

HOLLAND & HART LLP

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling,
Lea County, New Mexico. Applicant in the above-styled cause seeks an
order (a) approving a standard 320-acre, more or less, overlapping
horizontal well spacing unit in the Bone Spring formation comprised of the
E2W?2 of Sections 30 and 31, Township 18 South, Range 35 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted interests in this
horizontal well spacing unit. Said unit will be initially dedicated to the
proposed Airstrip State Com 122H well, to be horizontally drilled from a
surface location in the NW4 of Section 30, with a first take point in the
NE4NW4 (Unit C) of Section 30 and a last take point in the SE4ASW4 (Unit
N) of Section 31. This proposed horizontal well spacing unit will overlap
the following existing or proposed spacing units:

e 160-acre spacing unit comprised of E2W2 of Section 31, dedicated
to the Airstrip 31-18S-35E RN State Com 132H (API: 30-025-
43816) operated by Matador Production Company and assigned to
the Airstrip; Bone Spring [960].

e A proposed 313.68-acre horizontal well spacing unit comprised of
the W2 equivalent of irregular Section 30 to be dedicated to
Applicant’s proposed Airstrip State Com 110H and 130H “u-turn”
wells.

Also, to be considered will be the cost of drilling and completing the well
and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the
proposed spacing unit, and a 200% charge for risk involved in drilling said
well. The subject area is located approximately 20 miles west of Hobbs,
New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24782

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, hereby
files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
§ 70-2-17, for an order (a) approving a standard 320-acre, more or less, overlapping horizontal
well spacing unit in the Bone Spring formation comprised of the W2E2 of Sections 30 and 31,
Township 18 South, Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all
uncommitted interests in this horizontal well spacing unit. In support of its application, MRC
states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit
to the proposed Airstrip State Com 123H well, to be horizontally drilled from a surface location
in the NE4 of Section 30, with a first take point in the NW4NE4 (Unit B) of Section 30 and a last
take point in the SW4SE4 (Unit O) of Section 31.

4. This proposed horizontal well spacing unit will overlap the following existing or

proposed spacing units in the Bone Spring formation:
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e A 160-acre spacing unit comprised of W2E2 of Section 30, dedicated to the
Albatross State Com 2H (30-025-41544) operated by Matador Production
Company and assigned to the Airstrip; Bone Spring [960].

e A 160-acre spacing unit comprised of W2E2 of Section 31, dedicated to the Airstrip
31-18S-35E RN State Com 133H (30-025-44323) operated by Matador Production
Company and assigned to the Airstrip; Bone Spring [960].

e A proposed 320-acre spacing unit comprised of the E2 of Section 30 to be dedicated
to Applicant’s proposed Airstrip State Com 119H “u-turn” well.

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

6. The pooling of this horizontal well spacing unit will allow Applicant to obtain a
just and fair share of the oil and gas underlying the subject lands, avoid the drilling of unnecessary
wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the September 10, 2024, special hearing docket and,
after notice and hearing as required by law, the Division enter an order:

A. Approving the overlapping horizontal well spacing unit and pooling all

uncommitted interest owners therein;

B. Designating Matador Production Company as operator of this spacing unit and the

horizontal well to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping

the well;
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D. Approving the actual operating charges and costs of supervision while drilling and
after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily
participate in the drilling of the well.

Respectfully submitted,

HOLLAND & HART LLP

A

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling,
Lea County, New Mexico. Applicant in the above-styled cause seeks an
order (a) approving a standard 320-acre, more or less, overlapping
horizontal well spacing unit in the Bone Spring formation comprised of the
W2E2 of Sections 30 and 31, Township 18 South, Range 35 East, NMPM,
Lea County, New Mexico, and (b) pooling all uncommitted interests in this
horizontal well spacing unit. Said unit will be initially dedicated to the
proposed Airstrip State Com 123H well, to be horizontally drilled from a
surface location in the NE4 of Section 30, with a first take point in the
NW4NE4 (Unit B) of Section 30 and a last take point in the SW4SE4
(Unit O) of Section 31. This proposed horizontal well spacing unit will
overlap the following existing or proposed spacing units in the Bone Spring
formation:

e A 160-acre spacing unit comprised of W2E2 of Section 30,
dedicated to the Albatross State Com 2H (30-025-41544) operated
by Matador Production Company and assigned to the Airstrip; Bone
Spring [960].

e A 160-acre spacing unit comprised of W2E2 of Section 31,
dedicated to the Airstrip 31-18S-35E RN State Com 133H (30-025-
44323) operated by Matador Production Company and assigned to
the Airstrip; Bone Spring [960].

e A proposed 320-acre spacing unit comprised of the E2 of Section 30
to be dedicated to Applicant’s proposed Airstrip State Com 119H
“u-turn” well.

Also, to be considered will be the cost of drilling and completing the well
and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the
proposed spacing unit, and a 200% charge for risk involved in drilling said
well. The subject area is located approximately 20 miles west of Hobbs,
New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24783

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, hereby
files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
§ 70-2-17, for an order (a) approving a standard 307.96-acre, more or less, overlapping horizontal
well spacing unit in the Wolfcamp formation comprised of the W2W2 equivalent of irregular
Sections 30 and 31, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico, and
(b) pooling all uncommitted interests in this horizontal well spacing unit. In support of its
application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit
to the proposed Airstrip State Com 241H well, to be horizontally drilled from a surface location
in the NW4 of Section 30, with a first take point in the NW4NW4 equivalent (Lot 1) of irregular
Section 30 and a last take point in the SW4SW4 equivalent (Lot 4) of irregular Section 31.

4. This proposed horizontal well spacing unit will overlap an existing 154.28-acre

spacing unit comprised of the W2W2 equivalent of irregular Section 31 dedicated to the Airstrip
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31-18S-35E RN State Com 201H (30-025-43395) operated by Matador Production Company and
assigned to the Airstrip; Wolfcamp Pool [970].

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

6. The pooling of this horizontal well spacing unit will allow Applicant to obtain a
just and fair share of the oil and gas underlying the subject lands, avoid the drilling of unnecessary
wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the September 10, 2024, special hearing docket,
and, after notice and hearing as required by law, the Division enter an order:

A. Approving the overlapping horizontal well spacing unit and pooling all

uncommitted interest owners therein;

B. Designating Matador Production Company as operator of this spacing unit and the

horizontal wells to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the well;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily
participate in the drilling of the well.

Respectfully submitted,
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HOLLAND & HART LLP

By;/%/} %M

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Approval of an
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling,
Lea County, New Mexico. Applicant in the above-styled cause seeks an
order (a) approving a standard 307.96-acre, more or less, overlapping
horizontal well spacing unit in the Wolfcamp formation comprised of
W2W?2 equivalent of irregular Sections 30 and 31, Township 18 South,
Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all
uncommitted interests in this horizontal well spacing unit. Said unit will be
initially dedicated to the proposed Airstrip State Com 241H well, to be
horizontally drilled from a surface location in the NW4 of Section 30, with
a first take point in the NW4NW4 equivalent (Lot 1) of irregular Section 30
and a last take point in the SW4SW4 equivalent (Lot 4) of irregular Section
31. This proposed horizontal well spacing unit will overlap an existing
154.28-acre spacing unit comprised of the W2W2 equivalent of irregular
Section 31 dedicated to the Airstrip 31-18S-35E RN State Com 201H (30-
025-43395) operated by Matador Production Company and assigned to the
Airstrip; Wolfcamp Pool [970]. Also, to be considered will be the cost
of drilling and completing the well and the allocation of the cost
thereof, actual operating costs and charges for supervision,
designation of Matador Production Company as operator of the
proposed spacing unit, and a 200% charge for risk involved in
drilling said well. The subject area is located approximately 20 miles
west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24784

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, hereby
files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
§ 70-2-17, for an order pooling a standard 320-acre, more or less, horizontal well spacing unit in
the Wolfcamp formation comprised of the E2W2 of Sections 30 and 31, Township 18 South,
Range 35 East, NMPM, Lea County, New Mexico. In support of its application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit
to the proposed Airstrip State Com 242H well, to be horizontally drilled from a surface location
in the NW4 of Section 30, with a first take point in the NE4ANW4 (Unit C) of Section 30 and a last
take point in the SE4SW4 (Unit N) of Section 31.

4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all interest owners in the subject spacing unit.
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5. The pooling of this horizontal well spacing unit will allow Applicant to obtain a
just and fair share of the oil and gas underlying the subject lands, avoid the drilling of unnecessary
wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the September 10, 2024, special docket and, after
notice and hearing as required by law, the Division enter an order:

A. Approving the horizontal well spacing unit and pooling all uncommitted interest

owners therein;

B. Designating Matador Production Company as operator of this horizontal spacing

unit and the horizontal well to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the well;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.
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Respectfully submitted,

HOLLAND & HART LLP

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Compulsory Pooling, Lea
County, New Mexico. Applicant in the above-styled cause seeks an order
pooling a standard 320-acre, more or less, horizontal well spacing unit in
the Wolfcamp formation comprised of the E2W2 of Sections 30 and 31,
Township 18 South, Range 35 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Airstrip State Com
242H well, to be horizontally drilled from a surface location in the NW4 of
Section 30, with a first take point in the NEANW4 (Unit C) of Section 30
and a last take point in the SEASW4 (Unit N) of Section 31. Also, to be
considered will be the cost of drilling and completing the well and
the allocation of the cost thereof, actual operating costs and charges
for supervision, designation of Matador Production Company as
operator of the proposed spacing unit, and a 200% charge for risk
involved in drilling said well. The subject area is located
approximately 20 miles west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24785

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, hereby
files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
§ 70-2-17, for an order pooling a standard 320-acre, more or less, horizontal well spacing unit in
the Wolfcamp formation comprised of the W2E2 of Sections 30 and 31, Township 18 South,
Range 35 East, NMPM, Lea County, New Mexico. In support of its application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit
to the proposed Airstrip State Com 243H well, to be horizontally drilled from a surface location
in the NE4 of Section 30, with a first take point in the NW4NE4 (Unit B) of Section 30 and a last
take point in the SW4SE4 (Unit O) of Section 31.

4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all interest owners in the subject spacing unit.
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5. The pooling of this horizontal well spacing unit will allow Applicant to obtain a
just and fair share of the oil and gas underlying the subject lands, avoid the drilling of unnecessary
wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the September 10, 2024, special hearing docket and,
after notice and hearing as required by law, the Division enter an order:

A. Approving the horizontal well spacing unit and pooling all uncommitted interest

owners therein;

B. Designating Matador Production Company as operator of this horizontal spacing

unit and the horizontal well to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the well;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.
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Respectfully submitted,

HOLLAND & HART LLP

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Compulsory Pooling, Lea
County, New Mexico. Applicant in the above-styled cause seeks an order
pooling a standard 320-acre, more or less, horizontal well spacing unit in
the Wolfcamp formation comprised of the W2E2 of Sections 30 and 31,
Township 18 South, Range 35 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Airstrip State Com
243H well, to be horizontally drilled from a surface location in the NE4 of
Section 30, with a first take point in the NW4NE4 (Unit B) of Section
30 and a last take point in the SW4SE4 (Unit O) of Section 31. Also,
to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the
proposed spacing unit, and a 200% charge for risk involved in drilling said
well. The subject area is located approximately 20 miles west of Hobbs,
New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24786

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, hereby
files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
§ 70-2-17, for an order pooling all uncommitted interests in a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the E2E2 of Sections 30 and
31, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico. In support of its
application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal well spacing unit
and has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal well spacing unit.

3. Applicant seeks to initially dedicate the above-referenced spacing unit to the
proposed Airstrip State Com 244H well, to be horizontally drilled from a surface location in the
NE4 of Section 30, with a first take point in the NE4ANE4 (Unit A) of Section 30 and a last take
point in the SE4SE4 (Unit P) of Section 31.

4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all interest owners in the subject spacing unit.
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5. The pooling of this horizontal well spacing unit will allow Applicant to obtain a
just and fair share of the oil and gas underlying the subject lands, avoid the drilling of unnecessary
wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on the September 10, 2024, special hearing docket and

after notice and hearing as required by law, the Division enter an order:

A. Pooling all uncommitted interest owners in the proposed horizontal well spacing
unit;
B. Designating Matador Production Company as operator of this horizontal spacing

unit and the horizontal wells to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping
the well;
D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.
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Respectfully submitted,

HOLLAND & HART LLP

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Compulsory Pooling, Lea
County, New Mexico. Applicant in the above-styled cause seeks an order
pooling all uncommitted interests in a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the
E2E2 of Sections 30 and 31, Township 18 South, Range 35 East, NMPM,
Lea County, New Mexico. Said unit will be initially dedicated to the
proposed Airstrip State Com 244H well, to be horizontally drilled from a
surface location in the NE4 of Section 30, with a first take point in the
NE4NE4 (Unit A) of Section 30 and a last take point in the SE4SE4 (Unit
P) of Section 31. Also, to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, actual operating
costs and charges for supervision, designation of Matador Production
Company as operator of the proposed spacing unit, and a 200% charge for
risk involved in drilling the proposed well. The subject area is located
approximately 20 miles west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MRC PERMIAN COMPANY FOR APPROVAL
OF AN OVERLAPPING HORIZONTAL WELL SPACING UNIT AND
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

Case Nos. 24778-24783

APPLICATIONS OF MRC PERMIAN COMPANY FOR
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

Case Nos. 24784-24786

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC

FOR COMPULSORY POOLING AND, TO THE EXTENT NECESSARY,
APPROVAL OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

Case Nos. 24457, 24459, and 24479
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC

FOR COMPULSORY POOLING
LEA COUNTY, NEW MEXICO

Case Nos. 24898-24901
SELF-AFFIRMED STATEMENT OF ISAAC EVANS, LANDMAN

1. My name is Isaac Evans and [ work for MRC Energy Company, an affiliate of MRC
Permian Company (“MRC”), as a Vice President of Land.

2. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of public record.

3. I am familiar with the applications filed by MRC in these consolidated cases and I

am familiar with the status of the lands in the subject area.

1 BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A
Submitted by: Matador Production Company
Hearing Date: November 20, 2024
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4. In these consolidated cases, MRC seeks to pool standard horizontal well
spacing units for the Bone Spring and Wolfcamp formations underlying Sections 30 and
31, Township 18 South, Range 35 East, Lea County, New Mexico, as follows:

e Under Case 24778, MRC seeks to pool a standard 313.68-acre, more or less,
horizontal spacing unit in the Bone Spring formation underlying the W/2 of
Section 30, for the proposed Airstrip State Com #110H and #130H u-turn
wells. This proposed spacing unit overlaps with the proposed spacing in
Matador’s Case Nos. 24780 and 24781.

e Under Case 24779, MRC seeks to pool a standard 320-acre, more or less,
horizontal spacing unit in the Bone Spring formation underlying the E/2 of
Section 30, for the proposed Airstrip State Com #119H u-turn well. This
proposed spacing unit overlaps with (i) the existing spacing unit comprised
of the E/2 E/2 of Section 30 and dedicated to the Albatross State Com 1H
(API 30-025-41809), (ii) the existing spacing unit comprised of the W/2 E/2
of Section 30 and dedicated to the Albatross State Com 2H (API 30-025-
41544), and (iii) the proposed spacing in Matador’s Case No. 24782.

e Under Case 24780, MRC seeks to pool a standard 307.96-acre, more or less,
horizontal spacing unit in the Bone Spring formation underlying the W/2
W/2 of Sections 30 and 31, for the proposed Airstrip State Com #121H
well. This proposed spacing unit overlaps with (i) the existing spacing unit
comprised of the W/2 W/2 of Section 31 and dedicated to the Airstrip 31-
18S-35E RN State Com #111H (API 30-025-45025) and Airstrip 31-18S-
35E RN State Com #131H (API 30-025-44509); and (ii) the proposed
spacing in Matador’s Case No. 24778. '

e Under Case 24781, MRC seeks to pool a standard 320-acre, more or less,
horizontal spacing unit in the Bone Spring formation underlying the E/2
W/2 of Sections 30 and 31, for the proposed Airstrip State Com #122H
well. This proposed spacing unit overlaps with (i) the existing spacing unit
comprised of the E/2 W/2 of Section 31 and dedicated to the Airstrip 31-
18S-35E RN State Com #132H (API 30-025-43816), and (ii) the proposed
spacing unit in Matador’s Case No. 24778.

e Under Case 24782, MRC seeks to pool a standard 320-acre, more or less,
horizontal spacing unit in the Bone Spring formation underlying the W/2
E/2 of Sections 30 and 31, for the proposed Airstrip State Com #123H
well. This proposed spacing unit overlaps with (i) the existing spacing unit
comprised of the W/2 E/2 of Section 30 and dedicated to the Albatross State
Com 2H (API 30-025-41544), (ii) the existing spacing unit comprised of
the W/2 E/2 of Section 31 and dedicated to the Airstrip 31-185-35E RN
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State Com #133H (API 30-025-44323), and (iii) the proposed spacing in
Matador’s Case No. 24779.

e Under Case 24783, MRC seeks to pool a standard 307.96-acre, more or less,
horizontal spacing unit in the Wolfcamp formation underlying the W/2 W/2
of Sections 30 and 31, for the proposed Airstrip State Com #241H well.
This proposed spacing unit overlaps with the existing spacing unit
comprised of the W/2 W/2 of Section 31 and dedicated to the Airstrip 31-
18S-35E RN State Com #201H (API 30-025-43395).

e Under Case 24784, MRC seeks to pool a standard 320-acre, more or less,
horizontal spacing unit in the Wolfcamp formation underlying the E/2 W/2
of Sections 30 and 31, for the proposed Airstrip State Com #242H well.

e Under Case 24785, MRC seeks to pool a standard 320-acre, more or less,
horizontal spacing unit in the Wolfcamp formation underlying the W/2 E/2
of Sections 30 and 31, for the proposed Airstrip State Com #243H well.

e Under Case 24786, MRC seeks to pool a standard 320-acre, more or less,
horizontal spacing unit in the Wolfcamp formation underlying the E/2 E/2
of Sections 30 and 31, for the proposed Airstrip State Com #244H well.

5 MRC’s title information does not show any depth severances within either the Bone
Spring or Wolfcamp formation underlying the subject acreage, although there are some ownership
differences between the Bone Spring and Wolfcamp, as shown in the exhibits included in MRC
Exhibit A-3.

6. MRC Exhibit A-1 contains draft Form C-102s for the MRC initial wells in the
subject acreage starting with the Bone Spring formation. MRC understands the Bone Spring wells
will be placed in the Airstrip; Bone Spring [960]. MRC understands that the Wolfcamp wells will
be placed in the Airstrip; Wolfcamp [970].

7. The completed intervals for the proposed wells will remain within the standard
setbacks required by the statewide rules set forth in 19.15.16.15 NMAC.

8. MRC Exhibit A-2 identifies for each case the tracts of land comprising the subject

acreage. As shown on MRC Exhibit A-2, some of the proposed spacing units are entirely state
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acreage and some are a mix of state and fee acreage. Also included in MRC Exhibit A-2, behind
each tract map, are breakdowns showing the ownership in each tract on a tract-by-tract basis.
Separate tract information is provided for the Bone Spring and Wolfcamp cases, with each case
number depicted at the top of the charts.

9 MRC Exhibit A-3 identifies for each case the working interest owners MRC seeks
to pool and their respective ownership interest in each of the proposed horizontal spacing units.
Exhibit A-3 also contains a list of the overriding royalty interest owners that MRC seeks to pool
in each case.

10.  As shown in Exhibit A-3, MRC controls the following working interest percentage

in each of its applications in these cases:

Case No. Well Name MRC Working Interest Control| Franklin Mountain Working Interest
24778 Airstrip State Com #110 and #130 61.25% 38.75%
24779 Airstrip State Com #119 61.25% 38.75%
24780 Airstrip State Com #121 79.14% 19.34%
24781 Airstrip State Com #122 79.10% 19.38%
24782 Airstrip State Com #123 78.35% 19.38%
24783 Airstrip State Com #241 79.14% 19.34%
24784 Airstrip State Com #242 79.10% 19.38%
24785 Airstrip State Com #243 79.10% 19.38%
24786 Airstrip State Com #244 79.10% 19.38%

11.  MRC Exhibit A-4 contains maps showing the overlapping spacing units requested
by MRC in these cases that overlap with existing wells. In each instance involving an overlapping
spacing unit, and with the exception of the two owners discussed in Paragraph 12 below, MRC
provided notice to both the working interest owners in the existing wells as well the working
interest owners that MRC seeks to pool in the relevant present case, along with the New Mexico
State Land Office.

12.  MRC recently discovered two working interest owners in Section 31 that we had
not previously sent well proposals or provided notice of this hearing; specifically, (i) Louise

Kadane and Michael L Gustafson, Trustees of the 4-K Trust pursuant to Declaration dated March
4
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1, 1970, at the request of Edward G. Kadane, II, and (ii) Louise Kadane and Michael L Gustafson,
Trustees of the 4-K Trust pursuant to Declaration dated March 1, 1970, at the request of Matthew
B. Kadane. MRC will promptly send well proposals to both additional working interest owners
and attempt to contact and reach an agreement with both owners. If we are unable to reach an
agreement with either owner, MRC will seek to have them added to the pooling orders in the
applicable cases.

13.  MRC Exhibit A-5 contains a sample of the form of well proposal letter that was
sent to the working interest owners MRC seeks to pool.

14.  In connection with preparing for this hearing, MRC’s team updated the AFEs that
were sent with the original well proposal letter to reflect current estimated costs. A copy of the
letter and updated AFEs for MRC’s proposed initial wells in these cases is provided as MRC
Exhibit A-6. The costs reflected in these AFEs are consistent with what MRC and other operators
are incurring for drilling similar horizontal wells in the area in the subject formation.

15. MRC requests that the overhead and administrative costs for drilling and producing
the proposed well be set at $8,000 per month while drilling and $800 per month while producing.

16. MRC Exhibit A-7 contains a general summary of the communications with each
of the remaining uncommitted working interest owners. As shown on this exhibit, in addition to
sending the well proposal letters, MRC has made contact with and had discussions with each of
the working interest owners that MRC seeks to pool in these cases and undertaken good faith
efforts to reach a voluntary agreement. As mentioned in Paragraph 12 above, there are two
additional parties that MRC recently discovered that MRC will continue efforts to contact.

17. MRC has provided the law firm of Holland & Hart LLP with the names and

addresses of the parties that MRC seeks to pool as well as the parties to be sent notice for
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overlapping units and instructed that they be notified of this hearing. MRC has conducted a diligent
search of all public records in the county where the property is located, including conducting
computer searches to attempt to locate contact information for each interest owner.

Analysis of Competing Cases

18.  Asreferenced above, MRC’s applications seek to develop Sections 30 and 31 with
a combination of two-mile wells and one-mile “u-turn” wells in a development plan that accounts
for the ten existing horizontal wells already operated by MRC in those sections.

19.  Franklin Mountain Energy 3, LLC (“Franklin Mountain”) has filed competing
cases in Case Nos. 24457, 24459, and 24479 and 24898-24901, in which Franklin Mountain seeks
to create (i) three-mile Bone Spring spacing units in Sections 18, 19 and 30, and (ii) two-mile
Wolfcamp units in Sections 19 and 30 for its proposed Rope project. Franklin Mountain currently
operates four existing horizontal Bone Spring wells in Section 19.

20. A map showing the competing development plans of MRC and Franklin Mountain
in the Bone Spring formation is attached as MRC Exhibit A-8. This map also shows the location
of the existing horizontal wells, and notes the operator of those wells, in the relevant acreage.

21. A map showing the competing development plans of MRC and Franklin Mountain
in the Wolfcamp formation is}attached as MRC Exhibit A-9. This map also shows the location
of the existing horizontal wells, and notes the operator of those wells, in the relevant acreage.

22. MRC believes there are many reasons why MRC’s applications should be approved
and Franklin Mountain’s applications should be denied in these cases. I will be focusing on the

land-related reasons.
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MRC’S Majority Working Interest Control in the Overlapping Section 30

23.  As shown on MRC Exhibits A-8 and A-9, for both the Bone Spring and Wolfcamp
formations, MRC’s and Franklin Mountain’s competing development plans overlap in Section 30
but in no other sections.

24.  MRC Exhibit A-10 contains a map showing the overlapping Section 30, the lease
tracts and record title ownership of the two state leases in the section, and the working interest
ownership in Section 30.

25.  As shown in MRC Exhibit A-10, there are only three working interest owners in
Section 30: (i) MRC, which owns 58.75% of the working interest, (ii) Axis Energy Corporation,
which owns 2.5% of the working interest, and (iii) Franklin Mountain, which owns 38.75% of the
working interest.

26. MRC has discussed these competing development plans with Axis Energy
Corporation and Axis Energy Corporation has signed MRC’s JOAs and also submitted a letter of
support in favor of MRC’s development plan, which is attached as MRC Exhibit A-11.

27.  Accordingly, through MRC’s and Axis Energy Corporation’s working interest,
MRC has 61.25% of the working interest in Section 30 committed to MRC’s development plan.
Franklin Mountain, on the other hand, has only 38.75% of the working interest in Section 30
committed to its development plan.

28.  In addition, Section 30 is comprised of two State leases. MRC has record title to
one of the two State leases (State Lease No. VB-2312-2). MRC has acquired record title to the

second State lease in Section 30 (State Lease No. V0-9145-1), which record title assignment has
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been submitted to the New Mexico State Land Office for review and approval but has not yet been
approved.

29.  Further, Exhibit A-10 shows that there are already two existing horizontal wells in
Section 30, both of which are operated by MRC.

Franklin Mountain Has Not Engaged in Good Faith Negotiations

30. MRC has worked in good faith in an attempt to find a solution with Franklin
Mountain to resolve these competing development plans. However, Franklin Mountain has
apparently been uninterested in engaging in any meaningful discussions with MRC.

31. Attached as MRC Exhibit A-12 is an email chain between myself and Franklin
Mountain’s Director of Land, Lee Zink.

32. As shown on MRC Exhibit A-12, on August 21, 2024, I sent a proposed trade offer
to Franklin Mountain on behalf of MRC involving acreage in these competing cases, as well as
another proposed spacing unit that Franklin Mountain has proposed to operate. I have redacted
from this email the specifics of the trade offer for confidentiality purposes, but left in the portions
of the email showing that MRC’s proposed trade would have allowed for Franklin Mountain to
operate Sections 18 and 19 on a two-mile basis, which are involved in these cases, with MRC
operating Sections 30 and 31. I later spoke with Mr. Zink, who indicated Franklin Mountain was
not interested in MRC’s trade proposal. Franklin Mountain nfl:ver made a counter-offer to MRC.

33. As shown on MRC Exhibit A-13, I later followed up on MRC’s trade offer with an
email to Mr. Zink on September 25, 2024, where I proposed to Franklin Mountain that, if Franklin
Mountain was not interested in MRC’s prior trade proposal or sending a counter-offer, then MRC

would propose the parties sign mutually-agreed joint-operating agreements where MRC would
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operate Sections 30 and 31 and Franklin Mountain would operate Sections 18 and 19. I do not
recall receiving any response from Franklin Mountain on this proposed solution.

34.  Accordingly, MRC proposed multiple solutions to Franklin Mountain that would
have allowed all of the four sections included in these applications to be developed on a two-mile
basis where available, with each of MRC and Franklin Mountain operating one of those two project
areas—MRC operating Sections 30 and 31 and Franklin Mountain operating Sections 18 and 19.
For whatever reason, Franklin Mountain has not been interested in discussing those ideas and has
instead insisted on moving forward with Franklin Mountain’s applications seeking to also include
Section 30 in its development plans where MRC has the majority working interest control and
already operates two existing horizontal wells.

MRC’s Surface Use is Consistent with the Existing Development in the Area

35.  As shown on MRC Exhibits A-8 and A-9, MRC currently operates ten horizontal
wells located on the relevant acreage. MRC’s drilling pads and facility pads for its proposed
Airstrip projects are located in the N/2 N/2 of Section 30, as generally depicted on MRC Exhibit
A-13. As shown on Exhibit A-13, MRC’s two new pads and extension of an existing pad for its
proposed Airstrip project are in an area that already has significant oil and gas surface
infrastructure in place, with a number of pads lining both sides of the Section line and an existing
road leading to those pads.

36. On the other hand, the S/2 S/2 of Section 30, where I understand Franklin Mountain
plans to locate its drilling pads, does not appear to contain a similar amount of existing oil and gas

infrastructure, as shown on Exhibit A-13.
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37.  Accordingly, in my opinion, MRC’s development plan would result in less surface
impact than Franklin Mountain’s plan because MRC’s proposed surface disturbances are in a
corridor on the Section line that has already been developed for oil and gas use.

38.  In addition, MRC plans to commingling the production from each of the wells in
these cases into one facility. MRC’s marketing team has confirmed that either through MRC’s
existing third-party gas takeaway provider for its wells on this acreage, or through potential
additional connections to MRC’s midstream affiliate or other third parties, MRC is confident it
will have sufficient gas takeaway to be able to execute on its development plans in these
applications.

Uncertainty of Whether Franklin Mountain Would Be Operator

39.  Attached as MRC Exhibit A-14 is a printout of a press release issued by Coterra
Energy Inc. on November 13, 2014, in which Coterra announced that it has entered into an
agreement to acquire certain of Franklin Mountain’s assets, among other things.

40.  To the extent that Coterra acquires Franklin Mountain’s acreage in these cases as
part of that deal, it would create a number of uncertainties about the execution of the development
plan proposed by Franklin Mountain. Notably, it might mean that Coterra operates the wells
instead of Franklin Mountain. In addition, in that event, among other things it is unclear whether
Coterra would (i) agree with Franklin Mountain’s well selection and spacing, (ii) agree with
Franklin Mountain’s development plan and timing of development, (iii) have similar AFE costs as
Franklin Mountain’s AFEs, or (iv) have the rig availability to timely execute on its development

plan.

10
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Franklin Mountain’s Alternative if MRC’s Applications are Granted

41.  As discussed above, MRC has proposed multiple options to Franklin Mountain
where MRC could operate Sections 30 and 31 as proposed under MRC’s application, and Franklin
Mountain could operate two-mile wells in Section 18 and 19. This solution would (i) allow MRC
to operate Section 30 where MRC has the majority working interest control, (ii) allow each
operator to operate those sections where it already has existing producing horizontal wells, and
(iii) allow all four sections involved in these cases (Sections 18, 19, 30 and 31) to be developed
with two mile wells where existing producing wells allow.

42.  Inmy opinion, Franklin Mountain’s proposed development does not account for all
these factors. To the contrary, Franklin Mountain has proposed three-mile wells for the Bone
Spring, but for some reason proposed shorter two-mile wells in the Wolfcamp, which would
exclude Section 18 from the longer-lateral development being proposed.

43.  Accordingly, if the Division grants MRC’s applications in these cases, Franklin
Mountain could file Bone Spring and Wolfcamp applications for two-mile laterals in Section 18
and 19, as MRC previously suggested to Franklin Mountain.

44.  MRC Exhibits A-1 through A-13 were either prepared by me or compiled under
my direction and supervision.

45. 1 affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. [ understand that this self-affirmed statement will be

used as written testimony in this case. This statement is made on the date next to my signature

below.
p———— Movember 13,202Y
saac Evans v Date

11
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EXHIBIT A-1

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A-1
Submitted by: Matador Production Company
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Santa Fe Main Office State of New Mexico =
Phone: (505) 476-3441 Fax: (55) 476-3462 E Mi Is & Natural R. w
General Information nergy, Minerals aturafincsources Revised July 9, 2024
Phone: (505) 629-6116 Department Submit Electronically
' , . OIL CONSERVATION DIVISION via OCD Permitting
Online Phone Directory Visit: — -
https://www.emnrd.nm gov/ocd/contact-us/ . O Initial Submittal
Submittal [ Amended R
Type: mended Report
[ As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
960 AIRSTRIP; BONE SPRING
Property Code Property Name Well Number
Airstrip State Com 110H
OGRID No Operator Name Ground Level Elevation
228937 Matador Production Company
Surface Owner: X State 1 Fee O Tribal O Federal Mineral Owner: X State (I Fee O Tribal OJ Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from EW Latitude Longitude County
1 30 188 35E 153'FNL 984' FWL LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
c 30 18S 35E 100" FNL 1980' FWL LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
313.68
Order Numbers Well setbacks are under Common Ownership: []Yes [1No
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft from EW Latitude Longitude County
LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E'W Latitude Longitude County
| 30 188 35E 100' FNL 660' FWL LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E'W Latitude Longitude County
c 30 188 35E 100' FNL 1980' FWL LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal O Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
T hereby cernfy that the formation contamed heren is true and complele (o the best of I hereby certify that the well location shown on this plat was plotied from field notes of actual
my knowledge and belief. and, if the well is a vertical or directional well, that this surveys made by me or under my supervision, and that the sume 1s irue and correct 1o the best of
organizalion either owns a working interest or unleased mineral interest in the land my belief.
including the proposed bottom hole location or has a righi to drill this well at this
location pursuant to a contract with an awner of a working inierest or unleased muineral
miteresi, or (o a voluntary pooling agreement or a compulsory poolmg order heretofore
entered hy the division
If this well 15 a horizonial weell, | further cernfy that thuis organization has recerved the
consent of at least one lessee or ovwner of aworking interest or unleased mineral inlerest
n each tract (in the target pool or formation) in which any pari of the well's completed
interval will be located or obtained a compulsory pooling order from the diision
Signature Date Signature and Seal of Professional Surveyor
Printed Name Certificate Number Date of Survey
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

Released to Imaging: 12/6/2024 4:31:34 PM



Received by OCD: 12/6/2024 9:23:29 AM Page 83 of 295
ACREAGE DEDICATION PLATS

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.
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Santa Fe Main Office State of New Mexico B
Phone: (505) 476-3441 Fax: (55) 476-3462 E Mi Is & Natural R QLO_Z
General Information nergy, iviierals atural kesources Revised July 9, 2024
Phone: (505)629-6116 Department Submit Electronically
_ . » OIL CONSERVATION DIVISION via OCD Permitting
Online Phone Directory Visit: . :
https//www.emnrd. nm. gov/ocd/contact-us/ . 0 Initial Submittal
Submittal O Amended R
Type: mended Report
[0 As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
960 AIRSTRIP; BONE SPRING
Property Code Property Name Well Number
Airstrip State Com 130H
OGRID No Operator Name Ground Level Elevation
228937 Matador Production Company
Surface Owner: x State [0 Fee [ Tribal (] Federal Mineral Owner: x State O Fee O Tribal O Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
1 30 185 35E 183' FNL 984' FWL LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
(e 30 188 35E 100' FNL 1980' FWL LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
313.68
Order Numbers Well setbacks are under Common Ownership: [1Yes CINo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from EEW Latitude Longitude County
LEA
First Take Point (FTT)
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County
1 30 188 35E 100' FNL 660' FWL LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County
C 30 188 35E 100' FNL 1980' FWL LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal [ Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I herehy cernfy that the information contained herewn is true and complete 1o the best of I hereby certify that the well location shown on tius plat was plotted from field noles of actual
my knowledge and belief, and, if the well is a vertical or directional well, that this surveys mude by me or under my supervision, und ihat the sume is true and correct (o the best of
organization either owns a working interest or unleased mineral interest 1n the land my belref.
including the proposed bottom hole locutron or has a right to dril this well at this
location pursuant 1o a contraci with an owner of a working wnterest or unleused mmneral
mierest, or to a voluniary pooling agreement or a compulsory pooling order heretofore
entered hy the diviston
If this well 15 a horizontal well, [ further certify that this organizaiion has recewved the
consent of al least one lessee or ovwaer of a working interest or unleased mineral interest
mn each truct (in the target pool or formation) in which any part of the well's completed
interval will be located or obtamed a compudsory pooling order from the division
Signature Date Signature and Seal of Professional Surveyor
Printed Name Certificate Number Date of Survey
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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ACREAGE DEDICATION PLATS

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Burcau. Independent subdivision surveys will not be acceptable.
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Santa Fe Main Office State of New Mexico -
Phone: (505) 476-3441 Fax: (55) 476-3462 E Mi Is&N IR w
(General Information nergy, Minerals atural Resources Revised July 9, 2024
Phone: (505) 629-6116 Department Submit Electronically
‘ A N OIL CONSERVATION DIVISION via OCD Permitting
Online Phone Directory Visit: =— -
https://www.emnrd.nm.gov/ocd/contaci-us/ —— U Initial Submittal
Tl;,p:l 0 Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
960 AIRSTRIP; BONE SPRING
Property Code Property Name Well Number
Airstrip State Com 119H
OGRID No. Operator Name Ground Level Elevation
228937 Matador Production Company
Surface Owner: X State [J Fee [ Tribal (J Federal Mineral Owner: x State (1 Fee [ Tribal OJ Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E'W Latitude Longitude County
A 30 18S 35E 214'FNL 1133' FEL LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
B 30 188 35E 100' FNL 1980' FEL LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
320
Order Numbers. Well setbacks are under Common Ownership: OYes [INo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
LEA
First Take Point (FTP)
UL Section Township Range Lot Ft, from N/S Ft. from E/'W Latitude Longitude County
A 30 188 35E 100" FNL 660' FEL LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from EW Latitude Longitude County
5 30 188 35E 100' FNL 1980' FEL LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type [0 Horizontal (] Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I hereby certify that the mformation contained herein 1s true and complete (0 the best of I hereby certify that the well location shown on this plat was plotted fiom field notes of actual
my knowledge and belief, and, if the well is a vertical or directional well, that this surveys made hy me or under my supervision, and ithat the same 1s true and correct 1o the best of
organization either owns a working interest or unleased mineral interest in the land my belief
mcluding the proposed botioin hole Incation or has a right to drill this well at this ’
location pursuant (o a contractwith an owner of aworking interest or unleased mineral
thteresi, or 1o a voluntury pooling ugreement or u compulsory pooling order heretofore
entered by the division
If this well is a horizomal well, [ further certify that this organizaion has recewved the
consent of al least one lessee or owner of aworking interest or unleased mineral interest
1 each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtamed a compulsory pooling order from the division
Signature Date Signature and Seal of Professional Surveyor
Printed Name Certificate Number Date of Survey
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division
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ACREAGE DEDICATION PLATS

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.
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[Santa Fe Main Office State of New Mexico L
Phone: (505) 476-3441 Fax: (55) 476-3462 E Mi 1s & Natural R, w
General Information nergy, Minerals atural Resources Revised July 9, 2024
Phone: (505) 629-6116 Department Submit Electronically
) A . OIL CONSERVATION DIVISION via OCD Permitting
Online Phone Directory Visit: — =
https://vwww,emnrd, nm.gov/ocd/contact-us/ ) O Initial Submittal
Submittal 0 Amended R
Type: mended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
960 AIRSTRIP; BONE SPRING
Property Code Property Name Well Number
Airstrip State Com 121H
OGRID No Operator Name Ground Level Elevation
228937 Matador Production Company
Surface Owner: X State (] Fee O Tribal (J Federal Mineral Owner: X State O Fee (3 Tribal [J Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
1 30 188 3S5E 153' FNL 1013' FWL LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from EW Latitude Longitude County
4 31 188 35E 100' FSL 660' FWL LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
307.956
Order Numbers. Well setbacks are under Common Ownership: (1Yes CINo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E'W Latitude Longitude County
LEA
First Take Point (FTP)
UL Section Township Range Lot Ft, from N/S Ft. from EW Latitude Longitude County
1 30 188 35E 100' FNL 660' FWL LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft, from N/S Ft. from E'W Latitude Longitude County
4 31 185 35E 100" FSL 660' FWL LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal (3 Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
I hevehy cernify that the informanon contained herein is true and complete (o the best of [ hereby certify that the well location shown on this plat was plotied fiom field notes of actual
my knowledge and belief, and, if the well is a vertical or directional well, that this surveys made by me or under my supervision, and that the same is true and correct to the hest of
organization either owns a working interest or unleased mineral interest in the land my belief.
mcluding the proposed botiom hole location or has a right 1o drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
mierest, or (o a voluniary pooling agreement or a compulsory pooling order hereiofore
entered by the division
If this well is a horizontal well, I further certify that tius orgarization has recewved the
consent of at least one lessee or owner of a working interesi or unleased mineral inieresi
i each tract (in the turget pool or formation) i which any part of the well's completed
interval will be located or obtained a compulsary pooling order from the division
Signature Date Signature and Seal of Professional Surveyor
Printed Name Certificate Number Date of Survey
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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ACREAGE DEDICATION PLATS

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.
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Santa Fe Main Office :
Phonc: (505) 4763441 Fax: (55)476-3462 St ey C-102
General Information Energy > Minerals & Natural Resources Revised July 9, 2024
Phone: (505) 629-6116 Department Submit Electronically
OIL CONSERVATION DIVISION via OCD Permitting

(Online Phone Directory Visit: — -
https://www.eminrd,nm.gov/ocd/contact-us/ ) O Initial Submittal

Submittal

Type: O Amended Report

[0 As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name
960 AIRSTRIP; BONE SPRING
Property Code Property Name Well Number
Airstrip State Com 122H
OGRID No. Operator Name Ground Level Elevation
228937 Matador Production Company
Surface Owner: X State [ Fee [ Tribal [J Federal Mineral Owner: x State O Fee O Tribal O Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
1 30 185 35E 183' FNL 1013' FWL LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft from E'W Latitude Longitude County
N 31 188 35E 100' FSL 1980' FWL LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
320
Order Numbers. Well setbacks are under Common Ownership: (JYes CJNo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from EW Latitude Longitude County
LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E'W Latitude Longitude County
C 30 188 35E 100' FNL 1980' FWL LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from EW Latitude Longitude County
N 31 188 35E 100' FSL 1980' FWL LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal O Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
1 hereby cerufy that the information contained hevein 1s frue and compleie to the best of [ hereby cerntfy that the well location shown on this plat was plotted from field notes of actual
my knowledge and helief, and, if the well is a vertical or directional well, that this surveys made by me or under my supervision, and that the samne 1s true and correct (o0 the best of
organization either owns a working interest or unleased mineral interest in the land my belief.

including the proposed bottom hole location or has a right to dril this swell at this
location pursuant o a coniractwith an owner of aworking interest or unleased mmeral
interest, or 10 u voluntary pooling agreement or a compuisory pooling order herelofore
entered by the division

If this well 1s a horizontal well, T further cernify that this organization has receved the
consent of a least one lessee or owner of a working interest or unleased mineral interest
m each tract (in the target pool or formation) in which any part of the well's completed
interval will be located or obtained a compulsory pooling order from the division

Signature Date Signature and Seal of Professional Surveyor
Printed Name Certificate Number Date of Survey
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard wunit has been approved by the division.
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ACREAGE DEDICATION PLATS

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian. If the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.
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Santa Fe Main Office State of New Mexico C-10
Phone: (505) 476-3441 Fax: (55) 476-3462 E Mi Is & Natural R. —
General Information nergy, Minerals atural Resources Revised July 9, 2024
Phone: (505) 629-6116 Department Submit Electronically
OIL CONSERVATION DIVISION via OCD Permitting

Online Phone Directory Visit: = :
https://vww.emird.nm.gov/ocd/contact-us/ . [ Initial Submittal

Submittal O Amended R

Type: mended Report

[0 As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name
960 AIRSTRIP; BONE SPRING
Property Code Property Name Well Number
Airstrip State Com 123H
OGRID No Operator Name Ground Level Elevation
228937 Matador Production Company
Surface Owner: X State [J Fee O Tribal (] Federal Mineral Owner: x State [J Fee O Tribal O Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E'W Latitude Longitude County
A 30 188 35E 185' FNL 1133'FEL LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County
o 31 188 35E 100" FSL 1980' FEL LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
320
Order Numbers. Well setbacks are under Common Ownership: [1Yes [INo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/'W Latitude Longitude County
LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
B 30 188 35E 100' FNL 1980' FEL LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft from E/W Latitude Longitude County
o 31 188 35E 100' FSL 1980' FEL LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type O Horizontal [ Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
1 herehy cernfy thut the information contamed herein 1s irue und compleie 10 the best of I hereby certify that the well locaiion shown on this plat was plotted firom field notes of actual
my knowledge and belief, and, if the well is a vertical or directional well, thar this surveys made by me or under my supervision, and that the same is frue and correct 1o the best of
organization either owns a working interest or unleased mineral interest n the land my belief.

including the proposed bottom hole location or has a right 1o drill this well at this
location pursuant 1o a contraci with an owner of a working inierest or unleased mineral
interest, or to a voluntury pooling ugreement or u compulsory pooling order heretofore
entered by the division

If this well 1s a horizontal seell, T further certify that this orgamization has received the
consent of al least one lessee or ovner of a working micrest or unleased mineral interest
m each tract (in the targei pool or formation) i which any part of the well s completed
interval will be located or obtained a compuisory pooling order from the division

Signature Date Signature and Seal of Professional Surveyor
Printed Name Certificate Number Date of Survey
Email Address

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard uni