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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NOS. 24457, 24459 & 24479
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24898-24901
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24778-24783
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24784-24786

NOTICE OF AMENDED EXHIBITS

As requested by the Hearing Examiner during the November 20, 2024 contested hearing
in the above captioned cases, Franklin Mountain Energy 3, LLC (“FME3”) is submitting the
attached amended exhibit packet, which includes a complete set of FME3 exhibits, including
revisions to the following exhibits: Self-Affirmed Statement of Don Johnson, Exhibit A-2, 4] 22
and 26; Case Ownership Comparison, Exhibits A-7 and A-9; Lease Tract Maps and Summary of
Interests: Exhibits A-17-b, A-18-b, A-19-b, A-20-b, A-21-b, A-22-b, and A-23-b; Summary of

Contacts: Exhibits A-17-c, A-18-¢, A-19-¢, A-20-c, A-21-¢, A-22-¢, and A-23-c; and
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Stratigraphic Cross Sections, Exhibits C-3-b, C-3-e, C-4-b, and C-4-e. The Amended Exhibit
Packet also includes the C-102s for the Wolfcamp Rope State Wells that were originally included
in the Supplemental Exhibit Packet filed on November 15, 2024 under Exhibits A-20-a, A-21-a,
A-22-a, and A-23-a. Finally, this Amended Exhibit Packet contains the following FME3 Rebuttal
Exhibits admitted at the hearing under Exhibits E-1, E-2, E-3, E-4, E-5, E-6, E-7, E-8, and E-9.
All Amended, Supplemental, and Rebuttal Exhibits are italicized in the Amended Table of

Contents included with the Amended Exhibit Packet.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: /s/ Deana M. Bennett
Deana M. Bennett
Earl E. DeBrine
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Deana.Bennett@modrall.com
eed@modrall.com

varithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC

Released to Imaging: 12/10/2024 11:22:58 AM
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served on counsel of record by
electronic mail on December 9, 2024.

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

HOLLAND & HART

Post Office Box 2208

Santa Fe, NM 87504
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

Attorneys MRC Permian Company

/s/ Deana M. Bennett
Deana M. Bennett
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NOS. 24457, 24459 & 24479
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24898-24901
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24778-24783
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24784-24786

TABLE OF CONTENTS!

Tab A:

Exhibit A-1: Compulsory Pooling Checklists

Exhibit A-2: Self-Affirmed Declaration of Don Johnson, Land Professional
Exhibit A-3: General Location Map

Exhibit A-4: Overview of Contested Pooling Applications

Exhibit A-5: Operator Development Plan Comparison Overview

e Exhibit A-6: Bone Spring Ownership Comparison Table

e Exhibit A-7: Bone Spring Working Interest Ownership Comparison

e Exhibit A-8: Wolfcamp Ownership Comparison Table

o Exhibit A-9: Wolfcamp Working Interest Ownership Comparison

1 Amended Exhibits are italicized.
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Exhibit A-10: Development Comparison
Exhibit A-11: Rope State Bone Spring Development Area Map
Exhibit A-12: Rope State Wolfcamp Development Area Map
Exhibit A-13: FME3 Current and Planned Developments
Exhibit A-14: Timeline of Rope State Development
Exhibit A-15: Current Surface Constrains in Area
Exhibit A-16: Sample Well Proposal Letters
CASE NO. 24457 SPECIFIC TESTIMONY AND EXHIBITS
o Exhibit A-17: Application
= Exhibit A-17-a: C-102s
Exhibit A-17-b: Lease Tract Map and Summary of Interests
Exhibit A-17-¢: Authorizations for Expenditure
Exhibit A-17-d: Pooled Parties List
Exhibit A-17-e: Summary of Contacts
CASE NO. 24459 SPECIFIC TESTIMONY AND EXHIBITS
o Exhibit A-18: Application
= Exhibit A-18-a: C-102s
»  Exhibit A-18-b: Lease Tract Map and Summary of Interests
= Exhibit A-18-c: Authorizations for Expenditure
* Exhibit A-18-d: Pooled Parties List
= Exhibit A-18-e: Summary of Contacts
CASE NO. 24479 SPECIFIC TESTIMONY AND EXHIBITS
o Exhibit A-19: Application
* Exhibit A-19-a: C-102s
Exhibit A-19-b: Lease Tract Map and Summary of Interests
Exhibit A-19-c: Authorizations for Expenditure
Exhibit A-19-d: Pooled Parties List
Exhibit A-19-e: Summary of Contacts
CASE NO. 24898 SPECIFIC TESTIMONY AND EXHIBITS
o Exhibit A-20: Application
*  Exhibit A-20-a: C-102s
Exhibit A-20-b: Lease Tract Map and Summary of Interests
Exhibit A-20-c: Authorizations for Expenditure
Exhibit A-20-d: Pooled Parties List
Exhibit A-20-e: Summary of Contacts
CASE NO. 24899 SPECIFIC TESTIMONY AND EXHIBITS

o Exhibit A-21: Application
»  Exhibit A-21-a: C-102s
Exhibit A-21-b: Lease Tract Map and Summary of Interests
Exhibit A-21-c: Authorizations for Expenditure
Exhibit A-21-d: Pooled Parties List
Exhibit A-21-e: Summary of Contacts
CASE NO. 24900 SPECIFIC TESTIMONY AND EXHIBITS

o Exhibit A-22: Application
*  Exhibit A-22-a: C-102s
»  Exhibit A-22-b: Lease Tract Map and Summary of Interests

Released to Imaging: 12/10/2024 11:22:58 AM
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Exhibit A-22-¢: Authorizations for Expenditure
Exhibit A-22-d: Pooled Parties List
Exhibit A-22-e: Summary of Contacts

CASE NO. 24901 SPECIFIC TESTIMONY AND EXHIBITS

o Exhibit A-23: Application

Exhibit A-23-a: C-102s

Exhibit A-23-b: Lease Tract Map and Summary of Interests
Exhibit A-23-c¢: Authorizations for Expenditure

Exhibit A-23-d: Pooled Parties List

Exhibit A-23-e: Summary of Contacts

Exhibit B: Self-Affirmed Declaration of Cory McCoy, Reservoir Engineer

Exhibit B-1:

Exhibit B-2

Rope Development Plan Minimizes Surface Disturbance

: Rope Development Plan Cleans Up Asset
Exhibit B-3:
Exhibit B-4:
Exhibit B-5:
Exhibit B-6:
Exhibit B-7:
Exhibit B-8:
Exhibit B-9:

FME Is Addressing Takeaway Constraints

Water Takeaway Overview

Gas Takeaway Overview

Oil Pipeline Solutions

Grid Power Solutions

FME3’s Recent Activity

FME3 Rope Development versus MRC Development

Exhibit B-10: FME3 Optimized Development Plan

Exhibit B-11: Wolfcamp A Development

Exhibit B-12: Comparison of Authorization for Expenditure
Exhibit B-13: Well Back up Data

Exhibit C: Self-Affirmed Declaration of Ben Kessel, Director of Geology

Exhibit C-1:
Exhibit C-2:
Exhibit C-3:

Locator Map
Regional Stress Orientation Overview
Bone Spring Geology Study

o Exhibit C-3-a: First Bone Spring Structure Map and Cross-Section Locator

Map

o Exhibit C-3-b: First Bone Spring Stratigraphic Cross Section

(@)

Exhibit C-3-c: First Bone Spring Isopach

o Exhibit C-3-d: Third Bone Spring Structure Map and Cross-Section Locator

Released to Imaging: 12/10/2024 11:22:58 AM
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Exhibit D:

Exhibit E:

Map

o Exhibit C-3-e: Third Bone Spring Stratigraphic Cross Section

o Exhibit C-3-f: Third Bone Spring Isopach
Exhibit C-4: Wolfcamp Geology Study

o Exhibit C-4-a: Wolfcamp A Structure Map and Cross-Section Locator Map
Exhibit C-4-b: Wolfcamp A Stratigraphic Cross Section
Exhibit C-4-¢: Wolfcamp A Isopach Map
Exhibit C-4-d: Wolfcamp B Structure Map and Cross-Section Locator Map
Exhibit C-4-e: Wolfcamp B Stratigraphic Cross Section

o Exhibit C-4-f: Wolfcamp B Isopach Map
Exhibit C-5: Development Comparison

(©)
@)
(@)
@)

Declaration of Deana M. Bennett

Exhibit D-1: Sample Notice Letters

Exhibit D-2: Mailing Lists of Interested Parties
Exhibit D-3: Certified Mailing Tracking Lists
Exhibit D-4: Affidavits of Publication from

Rebuttal Exhibits

Exhibit E-1: FME3 Reb. 1: Section 30 Is Key for FME3’s Development (Rebuts MRC
land testimony 99 32-34 and 41)
Exhibit E-2: FME3 Reb. 2: MRC is misrepresenting production (Rebuts MRC
Reservoir Engineer exhibits C-3, C-7 to C-17 and associated reservoir engineer
testimony)
Exhibit E-3: FME3 Reb. 4*: AFE Comparison Based on Updated MRC AFEs
(Addresses MRC Exhibit A-6)
Exhibit E-4: FME3 Reb. 5: MRC has drilled out of zone (Rebuts MRC
geology testimony Y9 34-39 and exhibit)
Exhibit E-5-7: FME3 Reb. 6-8: MRC selected wells that skew results in its favor
(Rebuts MRC Exhibits C-3, C-7 to C-13 and associated reservoir engineer testimony)

o Exhibit E-5: FME Reb. 6: First Bone Spring Sand

o Exhibit E-6: FME Reb. 7: Second Bone Spring Sand

o Exhibit E-7: FME Reb. 8: Third Bone Spring Sand
Exhibit E-8-9: FME3 Reb. 9-10: FME3’s Wolfcamp Experience (Rebuts MRC
geology exhibit B-8 and associated geology testimony and MRC reservoir
engineer exhibits C-14 to C-17 and associated reservoir engineering
testimony)

o Exhibit E-8: FME3 Reb. 9: FME’s Gold 701H Experience

o Exhibit E-9: FME3 Reb. 10: FME’s Wolfcamp B/D Experience

2 EME3 Reb. 3 Exhibit was not admitted at the hearing on November 20, 2024 and is not being submitted with this
Amended Exhibit Packet.
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24457 APPLICANT'S RESPONSE
Date November 20, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory Pooling, and,
for the Extent Necessary Approval of an Overlapping Spacing Unit, Lea
County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Rope State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): oil

Pooling this vertical extent: Bone Spring
Pool Name and Pool Code (Only if NSP is requested): N/A

Well Location Setback Rules (Only if NSP is Requested): N/A
Spacing Unit

Type (Horizontal/Vertical) Horizonal

Size (Acres)

459.56-acres

Building Blocks:

40-acres

Orientation:

North/South

Description: TRS/County

Lots 1, 2, 3, and 4 of irregular Sections 18, 19, and 30 (W/2 W/2 equivalent),
Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? ves.

Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-17-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Rope State Com 301H

APl No. Pending

SHL: 330' FSL & 978' FWL, (Lot 4), Section 30, T18S, R35E
BHL: 100' FNL & 800' FWL, (Lot 1) Section 18, T18S, R35E
Completion Target: First Bone Spring (Approx. 9,192' TVD)
Orientation: North/South

Released to Imaging: 12/10/2024 11:22:58 AM
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Well #2: Rope State Com 601H

APl No. Pending

SHL: 330' FSL & 888' FWL, (Lot 4), Section 30, T18S, R35E
BHL: 100' FNL & 360' FWL, (Lot 1) Section 18, T18S, R35E
Completion Target: Third Bone Spring (Approx. 10,346' TVD)
Orientation: North/South

Page 10 of 314

Horizontal Well First and Last Take Points

Proposed Notice of Hearing

Exhibit A-17-a
Completion Target (Formation, TVD and MD) Exhibit A-17-c
AFE Capex and Operating Costs
Drilling Supervision/Month $ $9,000.00
Production Supervision/Month $ $900.00
Justification for Supervision Costs Exhibit A-2
Requested Risk Charge 200%
Notice of Hearing

Exhibit D-1

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-2 and D-3

C-102

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4
Ownership Determination
Land Ownership Schematic of the Spacing Unit Exhibit A-17-b
Tract List (including lease numbers and owners) Exhibit A-17-b
If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice N/A
requirements.
Pooled Parties (including ownership type) Exhibit A-17-d
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & below) N/A
Joinder
Sample Copy of Proposal Letter Exhibit A-16
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-17-b
Chronology of Contact with Non-Joined Working Interests Exhibit A-17-e
Overhead Rates In Proposal Letter Exhibit A-16
Cost Estimate to Drill and Complete Exhibit A-17-c
Cost Estimate to Equip Well Exhibit A-17-c
Cost Estimate for Production Facilities Exhibit A-17-c
Geology
Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic N/A
Well Orientation (with rationale) Exhibit C-2
Target Formation Exhibit C
HSU Cross Section Exhibits C-3-a
Depth Severance Discussion N/A
Forms, Figures and Tables

Exhibit A-17-a

Released to Imaging: 12/10/2024 11:22:58 AM
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Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-17-b
General Location Map (including basin) Exhibit C-1

Well Bore Location Map Exhibit C-3-a; C-3-d
Structure Contour Map - Subsea Depth Exhibit C-3-a; C-3-d

Cross Section Location Map (including wells) Exhibit C-3-b; C-3-e

Cross Section (including Landing Zone) Exhibit C-3-b; C-3-e
Additional Information

Special Provisions/Stipulations None.

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett
Signed Name (Attorney or Party Representative): /s/ Deana M. Bennett
Date: 11/13/2024

Released to Imaging: 12/10/2024 11:22:58 AM
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24459 APPLICANT'S RESPONSE
Date November 20, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory Pooling, and,
for the Extent Necessary Approval of an Overlapping Spacing Unit, Lea
County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Rope State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): oil

Pooling this vertical extent: Bone Spring
Pool Name and Pool Code (Only if NSP is requested): N/A

Well Location Setback Rules (Only if NSP is Requested): N/A
Spacing Unit

Type (Horizontal/Vertical) Horizonal
Size (Acres) 960-acre
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

E/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? ves.
Other Situations
Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: If yes, description

Yes. The completed interval for the Rope State Com 303H well is expected to
be less than 330 feet from the adjoining tracts thereby allowing for the
inclusion of the proximity tracts within the proposed spacing unit under Rule
19.15.16.15(B)(1)(b) NMAC.

Proximity Defining Well: if yes, description

Rope State Com 303H

Applicant's Ownership in Each Tract

Exhibit A-18-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Rope State Com 303H

APl No. Pending

SHL: 338' FSL & 1193' FEL, (Unit P), Section 30, T18S, R35E
BHL: 100' FNL & 1490' FEL, (Unit B) Section 18, T18S, R35E
Completion Target: First Bone Spring (Approx. 9,162' TVD)
Orientation: North/South

Released to Imaging: 12/10/2024 11:22:58 AM
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Well #2: Rope State Com 304H

APl No. Pending

SHL: 338' FSL & 1073' FEL, (Unit P), Section 30, T18S, R35E
BHL: 100' FNL & 360' FEL, (Unit A) Section 18, T18S, R35E
Completion Target: First Bone Spring (Approx. 9,033' TVD)
Orientation: North/South

Page 13 of 314

Well #3: Rope State Com 604H

APl No. Pending

SHL: 338' FSL & 1133' FEL, (Unit B), Section 30, T18S, R35E
BHL: 100' FNL & 360' FWL, (Unit A) Section 18, T18S, R35E
Completion Target: Third Bone Spring (Approx. 10,306' TVD)
Orientation: North/South

Horizontal Well First and Last Take Points

Proposed Notice of Hearing

Exhibit A-18-a
Completion Target (Formation, TVD and MD) Exhibit A-18-c
AFE Capex and Operating Costs
Drilling Supervision/Month $ $9,000.00
Production Supervision/Month $ $900.00
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%
Notice of Hearing

Exhibit D-1

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-2 and D-3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4
Ownership Determination
Land Ownership Schematic of the Spacing Unit Exhibit A-18-b
Tract List (including lease numbers and owners) Exhibit A-18-b
If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice N/A
requirements.

N . . Exhibit A-18-d
Pooled Parties (including ownership type)
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & below) N/A
Joinder
Sample Copy of Proposal Letter Exhibit A-16
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-18-b
Chronology of Contact with Non-Joined Working Interests Exhibit A-18-e
Overhead Rates In Proposal Letter Exhibit A-16
Cost Estimate to Drill and Complete Exhibit A-18-c
Cost Estimate to Equip Well Exhibit A-18-c
Cost Estimate for Production Facilities Exhibit A-18-c
Geology
Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic N/A
Well Orientation (with rationale) Exhibit C-2

Released to ITmaging: 1271072024 11:22:58 AM .
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General Location Map (including basin)

HSU Cross Section Exhibits C-3-a

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-18-a

Tracts Exhibit A-18-b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-18-b
Exhibit C-1

Well Bore Location Map

Exhibit C-3-a; C-3-d

Structure Contour Map - Subsea Depth

Exhibit C-3-a; C-3-d

Cross Section Location Map (including wells)

Exhibit C-3-b; C-3-e

Cross Section (including Landing Zone)

Exhibit C-3-b; C-3-e

Additional Information

Special Provisions/Stipulations

None.

CERTIFICATION: | hereby certify that the information provided in

this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

11/13/2024
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24479 APPLICANT'S RESPONSE
Date November 20, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory Pooling, and,
for the Extent Necessary Approval of an Overlapping Spacing Unit, Lea
County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Rope State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (QOil or Gas): oil

Pooling this vertical extent: Bone Spring
Pool Name and Pool Code (Only if NSP is requested): N/A

Well Location Setback Rules (Only if NSP is Requested): N/A
Spacing Unit

Type (Horizontal/Vertical) Horizonal
Size (Acres) 480-acre
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

E/2 W/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? ves.

Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-19-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Rope State Com 302H

APl No. Pending

SHL: 335' FSL & 2493' FEL, (Unit O), Section 30, T18S, R35E

BHL: 100' FNL & 2290' FWL, (Unit C) Section 18, T18S, R35E
Completion Target: First Bone Spring (Approx. 9,177' TVD)

Orientation: North/South

Well #3: Rope State Com 602H

Released to Imaging: 12/10/2024 11:22:58 AM
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APl No. Pending

SHL: 330" FSL & 1038' FWL, (Lot 4), Section 30, T18S, R35E
BHL: 100' FNL & 1660' FWL, (Unit C) Section 18, T18S, R35E
Completion Target: Third Bone Spring (Approx. 10,333' TVD)
Orientation: North/South
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Proposed Notice of Hearing

Horizontal Well First and Last Take Points Exhibit A-19-a
Completion Target (Formation, TVD and MD) Exhibit A-19-c
AFE Capex and Operating Costs
Drilling Supervision/Month $ $9,000.00
Production Supervision/Month $ $900.00
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%
Notice of Hearing

Exhibit D-1

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-2 and D-3

General Location Map (including basin)

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-19-b

Tract List (including lease numbers and owners) Exhibit A-19-b

If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice N/A

requirements.

Pooled Parties (including ownership type) Exhibit A-19-d

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & below) N/A

Joinder

Sample Copy of Proposal Letter Exhibit A-16

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-19-b

Chronology of Contact with Non-Joined Working Interests Exhibit A-19-e

Overhead Rates In Proposal Letter Exhibit A-16

Cost Estimate to Drill and Complete Exhibit A-19-c

Cost Estimate to Equip Well Exhibit A-19-c

Cost Estimate for Production Facilities Exhibit A-19-c

Geology

Summary (including special considerations) Exhibit C

Spacing Unit Schematic Exhibit C-1

Gunbarrel/Lateral Trajectory Schematic N/A

Well Orientation (with rationale) Exhibit C-2

Target Formation Exhibit C

HSU Cross Section Exhibits C-3-a

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-19-a

Tracts Exhibit A-19-b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-19-b
Exhibit C-1

Well Bore Location Map

Exhibit C-3-a; C-3-d

Structure Contour Map - Subsea Depth

Exhibit C-3-a; C-3-d
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Cross Section (including Landing Zone)

Exhibit C-3-b; C-3-e
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Additional Information

Special Provisions/Stipulations

None.

CERTIFICATION: | hereby certify that the information provided in

this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

11/13/2024
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COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24898 APPLICANT'S RESPONSE
Date November 20, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable) Franklin Mountain Energy 3, LLC OGRID No. 331595
Applicant's Counsel: Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory Pooling, Lea
County, New Mexico.

Entries of Appearance/Intervenors: MRC Permian Company
Well Family Rope State Com
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product (Oil or Gas): oil

Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code (Only if NSP is requested): N/A

Well Location Setback Rules (Only if NSP is Requested): N/A

Spacing Unit

Type (Horizontal/Vertical) Horizonal

Size (Acres) 320-acres

Building Blocks: 40-acres

Orientation: North/South
Description: TRS/County W/2 E/2 of Sections 19 and 30, Township 18 South, Range 35 East, N.M.P.M.,

Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? ves.

Other Situations

Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: If yes, description N/A

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit A-20-b
Well(s)

Name & API (if assigned), surface and bottom hole location,

footages, completion target, orientation, completion status Add wells as needed

(standard or non-standard)
Well #1: Rope State Com 703H

APl No. Pending

SHL: 338' FSL & 1163' FEL, (Unit P), Section 30, T18S, R35E
BHL: 100' FNL & 1490' FEL, (Unit B) Section 19, T18S, R35E
Completion Target: Wolfcamp A (Approx. 10,862' TVD)
Orientation: North/South

Well #3: Rope State Com 803H

APl No. Pending

SHL: 335' FSL & 2433' FEL, (Unit O), Section 30, T18S, R35E
BHL: 100' FNL & 2190' FEL, (Unit B) Section 19, T18S, R35E
Completion Target: Wolfcamp B (Approx. 11,519' TVD)
Orientation: North/South

Released to Imaging: 12/10/2024 11:22:58 AM
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Proposed Notice of Hearing

Horizontal Well First and Last Take Points Exhibit A-20-a
Completion Target (Formation, TVD and MD) Exhibit A-20-c
AFE Capex and Operating Costs
Drilling Supervision/Month $ $9,000.00
Production Supervision/Month $ $900.00
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%
Notice of Hearing

Exhibit D-1

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-2 and D-3

General Location Map (including basin)

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-20-b

Tract List (including lease numbers and owners) Exhibit A-20-b

If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice N/A

requirements.

Pooled Parties (including ownership type) Exhibit A-20-d

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & below) N/A

Joinder

Sample Copy of Proposal Letter Exhibit A-16

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-20-b

Chronology of Contact with Non-Joined Working Interests Exhibit A-20-e

Overhead Rates In Proposal Letter Exhibit A-16

Cost Estimate to Drill and Complete Exhibit A-20-c

Cost Estimate to Equip Well Exhibit A-20-c

Cost Estimate for Production Facilities Exhibit A-20-c

Geology

Summary (including special considerations) Exhibit C

Spacing Unit Schematic Exhibit C-1

Gunbarrel/Lateral Trajectory Schematic N/A

Well Orientation (with rationale) Exhibit C-2

Target Formation Exhibit C

HSU Cross Section Exhibits C-4-a

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-20-a

Tracts Exhibit A-20-b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-20-b
Exhibit C-1

Well Bore Location Map

Exhibit C-4-a; C-4-d

Structure Contour Map - Subsea Depth

Exhibit C-4-a; C-4-d
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Cross Section (including Landing Zone)

Exhibit C-4-b; C-4-e
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Additional Information

Special Provisions/Stipulations

None.

CERTIFICATION: | hereby certify that the information provided in

this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

11/13/2024
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24899 APPLICANT'S RESPONSE
Date November 20, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory Pooling, Lea
County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Rope State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): oil
Pooling this vertical extent: Wolfcamp
Pool Name and Pool Code (Only if NSP is requested): N/A

Well Location Setback Rules (Only if NSP is Requested): N/A
Spacing Unit

Type (Horizontal/Vertical) Horizonal

Size (Acres)

306.92-acres

Building Blocks:

40-acres

Orientation:

North/South

Description: TRS/County

Lots 1, 2, 3, and 4 of irregular Sections 19 and 30 (W/2 W/2 equivalent),
Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? ves.

Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-21-b

Well(s)

footages, completion target, orientation, completion status
(standard or non-standard)

Name & API (if assigned), surface and bottom hole location,

Add wells as needed

Well #1: Rope State Com 701H

APl No. Pending

SHL: 330' FSL & 1008' FWL, (Lot 4), Section 30, T18S, R35E
BHL: 100' FNL & 800' FWL, (Lot 1) Section 19, T18S, R35E
Completion Target: Wolfcamp A (Approx. 10,892' TVD)
Orientation: North/South

Well #3: Rope State Com 801H

Released to Imaging: 12/10/2024 11:22:58 AM
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APl No. Pending

SHL: 330" FSL & 918' FWL, (Lot 4), Section 30, T18S, R35E
BHL: 100' FNL & 400' FWL, (Lot 1) Section 19, T18S, R35E
Completion Target: Wolfcamp B (Approx. 11,546' TVD)
Orientation: North/South
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Proposed Notice of Hearing

Horizontal Well First and Last Take Points Exhibit A-21-a
Completion Target (Formation, TVD and MD) Exhibit A-21-c
AFE Capex and Operating Costs
Drilling Supervision/Month $ $9,000.00
Production Supervision/Month $ $900.00
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%
Notice of Hearing

Exhibit D-1

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-2 and D-3

General Location Map (including basin)

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-21-b

Tract List (including lease numbers and owners) Exhibit A-21-b

If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice N/A

requirements.

Pooled Parties (including ownership type) Exhibit A-21-d

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & below) N/A

Joinder

Sample Copy of Proposal Letter Exhibit A-16

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-21-b

Chronology of Contact with Non-Joined Working Interests Exhibit A-21-e

Overhead Rates In Proposal Letter Exhibit A-16

Cost Estimate to Drill and Complete Exhibit A-21-c

Cost Estimate to Equip Well Exhibit A-21-c

Cost Estimate for Production Facilities Exhibit A-21-c

Geology

Summary (including special considerations) Exhibit C

Spacing Unit Schematic Exhibit C-1

Gunbarrel/Lateral Trajectory Schematic N/A

Well Orientation (with rationale) Exhibit C-2

Target Formation Exhibit C

HSU Cross Section Exhibits C-4-a

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-21-a

Tracts Exhibit A-21-b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-21-b
Exhibit C-1

Well Bore Location Map

Exhibit C-4-a; C-4-d

Structure Contour Map - Subsea Depth

Exhibit C-4-a; C-4-d
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Cross Section (including Landing Zone)

Exhibit C-4-b; C-4-e
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Additional Information

Special Provisions/Stipulations

None.

CERTIFICATION: | hereby certify that the information provided in

this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

11/13/2024
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24900 APPLICANT'S RESPONSE
Date November 20, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory Pooling, Lea
County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Rope State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): oil

Pooling this vertical extent: Wolfcamp
Pool Name and Pool Code (Only if NSP is requested): N/A

Well Location Setback Rules (Only if NSP is Requested): N/A
Spacing Unit

Type (Horizontal/Vertical) Horizonal
Size (Acres) 320-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

E/2 W/2 of Sections 19 and 30, Township 18 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? ves.

Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-22-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Rope State Com 702H

APl No. Pending

SHL: 335' FSL & 2463' FEL, (Unit O), Section 30, T18S, R35E
BHL: 100' FNL & 2290' FWL, (Unit C) Section 19, T18S, R35E
Completion Target: Wolfcamp A (Approx. 10,877' TVD)
Orientation: North/South

Well #3: Rope State Com 802H
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APl No. Pending

SHL: 330" FSL & 1068' FWL, (Lot 4), Section 30, T18S, R35E
BHL: 100' FNL & 1660' FWL, (Unit C) Section 19, T18S, R35E
Completion Target: Wolfcamp B (Approx. 11,533' TVD)
Orientation: North/South
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Proposed Notice of Hearing

Horizontal Well First and Last Take Points Exhibit A-22-a
Completion Target (Formation, TVD and MD) Exhibit A-22-c
AFE Capex and Operating Costs
Drilling Supervision/Month $ $9,000.00
Production Supervision/Month $ $900.00
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%
Notice of Hearing

Exhibit D-1

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-2 and D-3

General Location Map (including basin)

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-22-b

Tract List (including lease numbers and owners) Exhibit A-22-b

If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice N/A

requirements.

Pooled Parties (including ownership type) Exhibit A-22-d

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & below) N/A

Joinder

Sample Copy of Proposal Letter Exhibit A-16

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-22-b

Chronology of Contact with Non-Joined Working Interests Exhibit A-22-e

Overhead Rates In Proposal Letter Exhibit A-16

Cost Estimate to Drill and Complete Exhibit A-22-c

Cost Estimate to Equip Well Exhibit A-22-c

Cost Estimate for Production Facilities Exhibit A-22-c

Geology

Summary (including special considerations) Exhibit C

Spacing Unit Schematic Exhibit C-1

Gunbarrel/Lateral Trajectory Schematic N/A

Well Orientation (with rationale) Exhibit C-2

Target Formation Exhibit C

HSU Cross Section Exhibits C-4-a

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-22-a

Tracts Exhibit A-22-b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-22-b
Exhibit C-1

Well Bore Location Map

Exhibit C-4-a; C-4-d

Structure Contour Map - Subsea Depth

Exhibit C-4-a; C-4-d
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Cross Section (including Landing Zone)

Exhibit C-4-b; C-4-e
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Additional Information

Special Provisions/Stipulations

None.

CERTIFICATION: | hereby certify that the information provided in

this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

11/13/2024
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24901 APPLICANT'S RESPONSE
Date November 20, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory Pooling, Lea
County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Rope State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): oil

Pooling this vertical extent: Wolfcamp
Pool Name and Pool Code (Only if NSP is requested): N/A

Well Location Setback Rules (Only if NSP is Requested): N/A
Spacing Unit

Type (Horizontal/Vertical) Horizonal
Size (Acres) 320-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

E/2 E/2 of Sections 19 and 30, Township 18 South, Range 35 East, N.M.P.M,,
Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? ves.

Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-23-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Rope State Com 704H

APl No. Pending

SHL: 338' FSL & 1043' FEL, (Unit P), Section 30, T18S, R35E
BHL: 100' FNL & 360' FEL, (Unit B) Section 19, T18S, R35E
Completion Target: Wolfcamp A (Approx. 10,733' TVD)
Orientation: North/South

Well #3: Rope State Com 804H

Released to Imaging: 12/10/2024 11:22:58 AM
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APl No. Pending

SHL: 338' FSL & 1103' FEL, (Unit P), Section 30, T18S, R35E
BHL: 100' FNL & 925' FEL, (Unit A) Section 19, T18S, R35E
Completion Target: Wolfcamp B (Approx. 11,402' TVD)
Orientation: North/South
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Proposed Notice of Hearing

Horizontal Well First and Last Take Points Exhibit A-23-a
Completion Target (Formation, TVD and MD) Exhibit A-23-c
AFE Capex and Operating Costs
Drilling Supervision/Month $ $9,000.00
Production Supervision/Month $ $900.00
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%
Notice of Hearing

Exhibit D-1

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-2 and D-3

General Location Map (including basin)

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-23-b

Tract List (including lease numbers and owners) Exhibit A-23-b

If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice N/A

requirements.

Pooled Parties (including ownership type) Exhibit A-23-d

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & below) N/A

Joinder

Sample Copy of Proposal Letter Exhibit A-16

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-23-b

Chronology of Contact with Non-Joined Working Interests Exhibit A-23-e

Overhead Rates In Proposal Letter Exhibit A-16

Cost Estimate to Drill and Complete Exhibit A-23-c

Cost Estimate to Equip Well Exhibit A-23-c

Cost Estimate for Production Facilities Exhibit A-23-c

Geology

Summary (including special considerations) Exhibit C

Spacing Unit Schematic Exhibit C-1

Gunbarrel/Lateral Trajectory Schematic N/A

Well Orientation (with rationale) Exhibit C-2

Target Formation Exhibit C

HSU Cross Section Exhibits C-4-a

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-23-a

Tracts Exhibit A-23-b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-23-b
Exhibit C-1

Well Bore Location Map

Exhibit C-4-a; C-4-d

Structure Contour Map - Subsea Depth

Exhibit C-4-a; C-4-d
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Cross Section (including Landing Zone)

Exhibit C-4-b; C-4-e
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Additional Information

Special Provisions/Stipulations

None.

CERTIFICATION: | hereby certify that the information provided in

this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

11/13/2024
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO
CASE NOS. 24457, 24459, 24479

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO
CASE NOS. 24898-24901
APPLICATIONS OF MRC PERMIAN
COMPANY FOR APPROVAL OF AN
OVERLAPPING HORIZONTAL WELL
SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NOS. 24778-24783!

APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO
CASE NOS. 24784-24786

SELF-AFFIRMED STATEMENT OF DON JOHNSON

Don Johnson hereby states and declares as follows:
BACKGROUND
1. I am a Landman with Franklin Mountain Energy 3, LLC (“FME3”), over the age
of 18, and have personal knowledge of the matters stated herein.
2. I have testified before the New Mexico Oil Conservation Division (the “Division”)

and my credentials were accepted as a matter of record.

' On November 7, 2024, MRC Permian Company dismissed case numbers 24784-24790. Those cases involved
proposals by MRC to develop the Wolfcamp formation in Sections 18 and 19. MRC did not propose to develop the
Bone Spring in Sections 18 and 19.

EXHIBIT A-2
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3. My work for FME3 includes the area of Lea County in New Mexico. [ am involved
in title, ownership, and leasing.

4, I am familiar with the applications FME3 filed in Case Nos.24557, 24459, 24479,
and Case Nos. 24898-24901. I am also familiar with the applications filed by MRC Permian
Company (“MRC”) in Case Nos. 24778-24786. I am familiar with the land matters involved in
these cases.

5. My testimony and exhibits addresses the information common to all cases and then
addresses case specific information on a case-by-case basis.

TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

6. These cases involve partially overlapping competing applications. In its
consolidated cases, FME3 seeks to pool standard horizontal spacing units in the Bone Spring and
Wolfcamp formations to be dedicated to FME3’s Rope State Com wells.

7. FME3’s Rope State Com Bone Spring development plans cover Sections 18, 19,
and 30, Township 18 South, Range 35 East. FME3 has proposed a total of 7 three-mile Bone
Spring wells.

8. FME3’s Rope State Com Wolfcamp development plans cover Sections 19 and 30,
Township 18 South, Range 35 East. FME3 has proposed a total of 8 two-mile Wolfcamp wells.

0. In its cases, FME3 is seeking orders from the Division for compulsory pooling of
interest owners who have refused to voluntarily pool their interests for the proposed Bone Spring
and Wolfcamp horizontal spacing units described below, and in the wells to be drilled in the
horizontal spacing units. FME3 also is requesting that it be designated operator of the wells. FME3
requests, to the extent necessary, approval of overlapping spacing units. Finally, FME3 requests

that the Division deny MRC’s competing pooling applications.
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10. In its competing applications, MRC proposes to develop Sections 30 and 31,
Township 18 South, Range 35 East. MRC has proposed a total of six Bone Spring wells and only
four Wolfcamp wells, the MRC Airstrip wells. MRC’s proposed Bone Spring cases do not include
developing the E/2E/2 of Section 31 and MRC is proposing to develop the Bone Spring using a
combination of U-turn wells and straight wells. MRC has not proposed any Wolfcamp A wells,
which FME3 has proposed.

11. The purpose of my testimony is to demonstrate, from a land perspective, why FME3
should be designated operator of the acreage at issue in the cases, which I refer to as the Rope State
Com Development Area, and why FME3’s development plan for the Rope State Com
Development Area is superior to MRC’s plan for its Airstrip wells.

12. There are several reasons, from a land perspective, that FME3 should be designated
operator of this acreage. First, as I will discuss in more detail, FME3 has the highest working
interest in FME3’s proposed units and FME3 has an interest in every tract across its proposed
units. Second, FME3’s development plan will reduce surface facilities and surface impacts. Third,
FMES3 is a prudent operator, with the ability to develop the surface and is planning to develop this
acreage in the near term. FME3 has extensive experience in developing this area and in investing
in the infrastructure required for water management and gas takeaway necessary to support the
development.

13. Exhibit A-3 is a map showing the general location of the Rope State Com
Development Area. The Rope State Com Bone Spring Development Area is identified by the red
box and the Rope State Com Wolfcamp Development area is identified by the blue box. The yellow
shading represents tracts in which FME3 owns an interest, which shows FME3’s significant

footprint in this area.
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14. Exhibit A-4 contains three plats. The first two provide an overview of the
competing applications, and illustrate FME3’s and MRC’s competing development plans in a
representative way—the locations of the proposed wells are approximate and do not include all
wells proposed. In terms of the Bone Spring, FME3 is seeking to develop 3-mile laterals covering
Section 18, 19, and 30, whereas MRC is only proposing to develop Sections 30 and 31. In terms
of the Wolfcamp, FMES3 is seeking to develop 2-mile laterals covering Section 19 and 30, whereas
MRC is proposing to develop Sections 30 and 31. FME3 is not proposing to develop the Wolfcamp
in Section 18 due to existing produced water injection in the NE/4 SW/4 of Section 18.

15. The third plat is a proposed solution, which would allow FME3 to develop the Bone
Spring in Sections 18, 19, and 30, and the Wolfcamp in Sections 19 and 30. This proposed solution
would allow MRC to operate Section 31, which it can develop using U-turn wells. As an industry
leader in U-turn wells, MRC will have an opportunity to deploy this technology in Section 31.

16. Exhibit A-5 provides a summary overview of why FME3’s applications should be
granted and why MRC’s applications should be denied. Each of the factors will be discussed by
FME3’s witnesses as relevant to each witness’ area of expertise. I will be focusing on ownership,
FME3’s ability to prudently and timely drill, complete and operate the wells in development area
and prevent waste.

17. FME3 seeks to develop acreage where it owns most of the working interest or has
majority interest control as it has done and plans to do in this area.

18. FME3 has majority working interest ownership across the Rope State Com

Development Area in the Bone Spring and Wolfcamp.
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19. Exhibit A-6 provides an overview of FME3’s working interest ownership as
compared to MRC’s working interest ownership within the Bone Spring in FME3’s proposed Rope
State Com Development Area.

20. As shown on Exhibit A-6, FME3 has approximately 52.60% working interest
ownership in the Bone Spring across the Rope State Com Development Area.

21. Conversely, MRC only has approximately 21.64% working interest ownership in
the Bone Spring across the Rope State Com Development Area.

22. FMES3 has the support of other working interest owners in the Bone Spring, which
increases FME3’s working interest control to 71.29% to 79.58%, depending on the unit as
demonstrated in Exhibit A-7.

23. Exhibit A-8 provides an overview of FME3’s working interest ownership as
compared to MRC’s working interest ownership within the Wolfcamp in FME3’s proposed Rope
State Com Development Area.

24. As shown on Exhibit A-8, FME3 has 66.38% working interest ownership in the
Wolfcamp across the Rope State Com Development Area.

25. Conversely, MRC only has 26.46% working interest ownership in the Wolfcamp
across the Rope State Com Development Area.

26. FMES3 has the support of other working interest owners in the Wolfcamp, which
increases FME3’s working interest control to 66.37% to 69.38%, depending on the unit, as
demonstrated in Exhibit A-9.

27. Exhibit A-10 provides a comparison of FME3’s development plans as compared
to MRC’s. As you can see from Exhibit A-10, FME3 is planning seven three-mile Bone Spring

wells and eight two-mile Wolfcamp wells.
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28. MRC is proposing two 1-mile U-turn wells in the First Bone Spring and one 1-mile
U-turn well in the Third Bone Spring well in Section 30. MRC is proposing three 2-mile wells in
the Second Bone Spring across Sections 30 and 31. MRC is proposing only four Wolfcamp wells.

29. FME3’s development plan includes targeting the Wolfcamp A. Significantly,
MRC’s applications do not include the Wolfcamp A, which will result in waste and will negatively
impact correlative rights.

30. FME3 is also developing these wells in a wine-rack pattern, whereas MRC is
proposing a stacked development plan. As Mr. McCoy explains in his testimony, wine-racking is
more effective than stacked development. Mr. Kessel’s testimony addresses the issues with
depletion.

31. I will now discuss FME3’s ability to prudently operate the property and, thereby,
prevent waste and FME3’s ability to timely locate well sites and to operate on the surface.

32. Exhibit A-11 is a map showing the Rope State Com Bone Spring Development
Area with each unit identified by case number.

33. Exhibit A-12 is a map showing the Rope State Com Wolfcamp Development Plan,
with each unit identified by case number.

34, FMES3 has engaged in significant efforts to develop this area and surrounding areas.
A map showing FME3’s current and planned developments in this area is attached as Exhibit A-
13. As this map shows, FME3 has multiple approved pooling orders from the Division for the
acreage adjoining FME3’s Rope State Com Development Area.

35. FMES3 has been diligently working to develop this area. Exhibit A-14 identifies the

timeline and future target dates.
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36. As indicated on B-14, FME3 acquired its initial lease in this area in December 2022
and FME3 has continued to acquire leases.

37. Significantly, FME3 has a term assignment expiration issue. Originally, the term
assignment would have expired in January 2025. FME3 was able to negotiate a 6-month term
assignment extension, pushing expiration to July 1, 2025.

38. In order to avoid expiration of the term assignment, FME3 has to have a well on
production by June 30, 2025, and FME3 is planning its development accordingly.

39. As shown on Exhibit A-15, there are playas and existing infrastructure on the
N/2N/2 of Section 30, where MRC proposes to locate its surface facilities, which could be a
limitation on MRC’s ability to locate surface facilities in the N/2N/2 of Section 30 as it has
proposed.

40. Prior to filing its applications, FME3 made a good faith effort to obtain voluntary
joinder of the working interest owners in the proposed wells. To locate interest owners, FME3
conducted a diligent search of the public records in the county where the wells will be located and
conducted phone directory and computer searches to locate contact information for parties entitled
to notification. I mailed all working interest owners well proposals and an Authorization for
Expenditure, and a form of Operating Agreement upon request.

41. FMES3 sent its well proposal letters to the working interest owners and unleased
mineral interest owners in February 2024 and in August 2024. Attached as Exhibit A-16 are
examples of the proposal letters. The proposal letter identifies the proposed surface hole location
and bottom hole location, and the approximate TVD. It also contains separate elections for each

well.
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42. FME3 negotiated with the uncommitted interest owners in good faith. Summaries
of FME3’s communications with the uncommitted interest owners are included as exhibits in each
case specific section of my testimony.

43. I now provide specific testimony and exhibits for each of the Rope State Com cases.

CASE NO. 24457 SPECIFIC TESTIMONY AND EXHIBITS

44, Below is a brief description of the facts and exhibits for Case No. 24457.

45. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 459.56-acre, more or less, Bone Spring horizontal spacing unit
comprising the W/2W?/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico. This spacing unit will be dedicated to the Rope State Com 301H and
Rope State Com 601H wells, to be horizontally drilled. The producing area for the wells is
expected to be orthodox. A copy of the application for Case No. 24457 is attached as Exhibit A-
17.

46. Attached as Exhibit A-17-a are the draft C-102s for the wells proposed in Case No.
24457. The wells will develop the Airstrip, Bone Spring (Pool Code 960) and WC-025 G-06
S183518A;Bone Spring (Pool Code 97930).

47. The producing area for the wells will be orthodox.

48. Attached as Exhibit A-17-b is a lease tract map for Case No. 24457. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest
ownership and higher working interest control than MRC. FME3 has 72.12% working interest
control. MRC only has 27.877% working interest.

49. Attached as Exhibit A-17-c¢ are the Authorizations for Expenditure (“AFEs”) for

the proposed wells. In my opinion, the estimated costs reflected on the AFEs are fair and
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reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

50. There are no depth severances within the proposed spacing unit.

51. Exhibit A-17-d is a list of the parties to be pooled in Case 24205.

52. Exhibit A-17-e is a summary of FME3’s communications with working interest
owners, including MRC.

CASE NO. 24459 SPECIFIC TESTIMONY AND EXHIBITS

53. Below is a brief description of the facts and exhibits for Case No. 24459.

54. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 960.00-acre, more or less, Bone Spring horizontal spacing unit
comprising the E/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East, NN\M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Rope State Com 303H, Rope
State Com 304H, and Rope State Com 604H wells, to be horizontally drilled. The producing
area for the wells is expected to be orthodox. The producing area for the wells is expected to be
orthodox. A copy of the application for Case No. 24459 is attached as Exhibit A-18.

55. Attached as Exhibit A-18-a are the draft C-102s for the wells proposed in Case No.
24459. The wells will develop the Airstrip, Bone Spring (Pool Code 960) and WC-025 G-06
S183518A;Bone Spring (Pool Code 97930).

56. The completed interval for the Rope State Com 303H well is expected to be less
than 330 feet from the adjoining tracts thereby allowing for the inclusion of the proximity tracts
within the proposed spacing unit under Rule 19.15.16.15(B)(1)(b) NMAC.

57. Attached as Exhibit A-18-b is a lease tract map for Case No. 24459. This map

shows the ownership breakdown and again confirms FME3 has higher working interest ownership
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and higher working interest control than MRC. FME3 has 80.41% working interest control. MRC
only has 19.58% working interest.

58. Attached as Exhibit A-18-c is are the Authorizations for Expenditure (“AFEs”) for
the proposed wells. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

59. There are no depth severances within the proposed spacing unit.

60. Exhibit A-18-d is a list of the parties to be pooled in Case 24459.

61. Exhibit A-18-e is a summary of FME3’s communications with working interest
owners, including MRC.

CASE NO. 24479 SPECIFIC TESTIMONY AND EXHIBITS

62. Below is a brief description of the facts and exhibits for Case No. 24479.

63. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 480.00-acre, more or less, Bone Spring horizontal spacing unit the E/2
of Sections 18, 19, and 30, Township 18 South, Range 35 East, N.M.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Rope State Com 302H and Rope State Com
602H wells, to be horizontally drilled. The producing area for the wells is expected to be orthodox.
A copy of the application for Case No. 24479 is attached as Exhibit A-19.

64. Attached as Exhibit A-19-a are the draft C-102s for the wells proposed in Case No.
24479. The wells will develop the Airstrip, Bone Spring (Pool Code 960) and WC-025 G-06
S183518A;Bone Spring (Pool Code 97930). The producing area for the wells will be orthodox.

65. Attached as Exhibit A-19-b is a lease tract map for Case No. 24479. This map

shows the ownership breakdown and again confirms that FME3 has higher working interest
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ownership and higher working interest control than MRC. FME3 has 80.41% working interest
control. MRC only has 19.58% working interest.

66. Attached as Exhibit A-19-c¢ are the Authorizations for Expenditure (“AFEs”) for
the proposed wells. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

67. There are no depth severances within the proposed spacing unit.

68. Exhibit A-19-d is a list of the parties to be pooled in Case 24479.

69. Exhibit A-19-e is a summary of FME3’s communications with working interest
owners, including MRC.

CASE NO. 24898 SPECIFIC TESTIMONY AND EXHIBITS

70. Below is a brief description of the facts and exhibits for Case No. 24898.

71. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 320.00-acre, more or less, Wolfcamp horizontal spacing unit comprising
the W/2E/2 of Sections 18 and 19, Township 18 South, Range 35 East, N.M.P.M., Lea County,
New Mexico. This spacing unit will be dedicated to the Rope State Com 703H and Rope State
Com 803H wells, to be horizontally drilled. The producing area for the wells is expected to be
orthodox. A copy of the application for Case No. 24898 is attached as Exhibit A-20.

72. Attached as Exhibit A-20-a are the draft C-102s for the wells proposed in Case No.
24898. The wells will develop the Scharb; Wolfcamp Pool (Pool Code 55640). The producing area
for the wells will be orthodox.

73. Attached as Exhibit A-20-b is a lease tract map for Case No. 24898. This map

shows the ownership breakdown and again confirms that FME3 has higher working interest
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ownership and higher working interest control than MRC. FME3 has 70.62% working interest
control. MRC only has 29.37% working interest.

74. Attached as Exhibit A-20-c are the Authorizations for Expenditure (“AFEs”) for
the proposed wells. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

75. There are no depth severances within the proposed spacing unit.

76. Exhibit A-20-d is a list of the parties to be pooled in Case 24898.

77. Exhibit A-20-e is a summary of FME3’s communications with working interest
owners, including MRC.

CASE NO. 24899 SPECIFIC TESTIMONY AND EXHIBITS

78. Below is a brief description of the facts and exhibits for Case No. 24899.

79. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 306.92-acre, more or less, Wolfcamp horizontal spacing unit comprising
the W/2W/2 of Sections 18 and 19, Township 18 South, Range 35 East, N.M.P.M., Lea County,
New Mexico. This spacing unit will be dedicated to the Rope State Com 701H and Rope State
Com 801H wells, to be horizontally drilled. The producing area for the wells is expected to be
orthodox. A copy of the application for Case No. 24899 is attached as Exhibit A-21.

80. Attached as Exhibit A-21-a are the draft C-102s for the wells proposed in Case No.
24899. The wells will develop the Scharb; Wolfcamp Pool (Pool Code 55640). The producing area
for the wells will be orthodox.

81. Attached as Exhibit A-21-b is a lease tract map for Case No. 24899. This map

shows the ownership breakdown and again confirms that FME3 has higher working interest
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ownership and higher working interest control than MRC. FME3 has 67.62% working interest
control. MRC only has 29.41% working interest.

82. Attached as Exhibit A-21-c¢ are the Authorizations for Expenditure (“AFEs”) for
the proposed wells. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

83. There are no depth severances within the proposed spacing unit.

84. Exhibit A-21-d is a list of the parties to be pooled in Case 24899.

85. Exhibit A-21-e is a summary of FME3’s communications with working interest
owners, including MRC.

CASE NO. 24900 SPECIFIC TESTIMONY AND EXHIBITS

86. Below is a brief description of the facts and exhibits for Case No. 24900.

87. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 320.00-acre, more or less, Wolfcamp horizontal spacing unit comprising
the E/2EW?2 of Sections 18 and 19, Township 18 South, Range 35 East, N.\M.P.M., Lea County,
New Mexico. This spacing unit will be dedicated to the Rope State Com 702H and Rope State
Com 802H wells, to be horizontally drilled. The producing area for the wells is expected to be
orthodox. A copy of the application for Case No. 24900 is attached as Exhibit A-22.

88. Attached as Exhibit A-22-a are the draft C-102s for the wells proposed in Case No.
24900. The wells will develop the Scharb; Wolfcamp Pool (Pool Code 55640). The producing area
for the wells will be orthodox.

89. Attached as Exhibit A-22-b is a lease tract map for Case No. 24900. This map

shows the ownership breakdown and again confirms that FME3 has higher working interest
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ownership and higher working interest control than MRC. FME3 has 70.62% working interest
control. MRC only has 29.37% working interest.

90. Attached as Exhibit A-22-c¢ are the Authorizations for Expenditure (“AFEs”) for
the proposed wells. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

91. There are no depth severances within the proposed spacing unit.

92. Exhibit A-22-d is a list of the parties to be pooled in Case 24900.

93. Exhibit A-22-e is a summary of FME3’s communications with working interest
owners, including MRC.

CASE NO. 24901 SPECIFIC TESTIMONY AND EXHIBITS

94, Below is a brief description of the facts and exhibits for Case No. 24901.

95. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 320.00-acre, more or less, Wolfcamp horizontal spacing unit comprising
the E/2E/2 of Sections 18 and 19, Township 18 South, Range 35 East, N.M.P.M., Lea County,
New Mexico. This spacing unit will be dedicated to the Rope State Com 704H and Rope State
Com 804H wells, to be horizontally drilled. The producing area for the wells is expected to be
orthodox. A copy of the application for Case No. 24901 is attached as Exhibit A-23.

96. Attached as Exhibit A-23-a are the draft C-102s for the wells proposed in Case No.
24901. The wells will develop the Scharb; Wolfcamp Pool (Pool Code 55640). The producing area
for the wells will be orthodox.

97. Attached as Exhibit A-23-b is a lease tract map for Case No. 24901. This map

shows the ownership breakdown and again confirms that FME3 has higher working interest
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ownership and higher working interest control than MRC. FME3 has 70.62% working interest
control. MRC only has 29.37% working interest.

98. Attached as Exhibit A-23-c¢ are the Authorizations for Expenditure (“AFEs”) for
the proposed wells. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

99. There are no depth severances within the proposed spacing unit.

100. Exhibit A-23-d is a list of the parties to be pooled in Case 24901.

101.  Exhibit A-23-e is a summary of FME3’s communications with working interest
owners, including MRC.

ADDITIONAL TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

102.  FME3 requests overhead and administrative rates of $9,000/month during drilling
and $900/month while producing. These rates are fair and comparable to the rates charged by other
operators for wells of this type in this area of Southeastern, New Mexico and consistent with the
rates awarded by the Division in in recent compulsory pooling orders. FME3 requests that these
rates be adjusted periodically as provided in the COPAS Accounting Procedure.

103. FME3 requests the maximum cost plus 200% risk charge be assessed against non-
consenting pooled working interest owners.

104. FME3 requests that it be designated operator of the wells.

105. FME3 requests that overriding royalty interest owners be pooled.

106. To the extent necessary, FME3 requests approval of overlapping spacing units.

107. I provided Modrall with the names and addresses of uncommitted interest owners

and overriding royalty interests owners of record in the Rope units. I also contacted Mack Energy
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Corporation, operator of certain existing vertical wells in Section 18, regarding FME3’s
application in Case No. 24459 and Mack Energy Corporation does not object to FME3’s
overlapping spacing unit application. I reviewed publicly available records and did not find any
well bore assignments related to any of the existing wells/spacing units that FME3’s Bone Spring
applications propose to overlap.

108. Based upon my knowledge of the land matters involved in these cases, education
and training, it is my expert opinion that FME3’s development plan will protect correlative rights
and prevent waste.

109. The attachments to my Self-Affirmed Statement were prepared by me or compiled
from company business records.

110. I attest under penalty of perjury under the laws of the State of New Mexico that the
information provided herein is true, correct, and complete to the best of my knowledge and belief

and I will adopt this testimony at the hearing in this matter.

[Signature page follows]
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Dated: N [ 2024

Don Johnson

b f__
/
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February 14, 2023

Continental Land Resources, LLC
P.O. Box 2170

Edmond, OK 73083
Attn: Land Dept, Permian Basin

RE:

Well Proposals

FRANKLIN MOUNTAIN

ENERGY

Township 18 South, Range 35 East
Section 18: Lots 1-4, ada W/2W/2
Township 18 South, Range 35 East
Section 19: Lots 1-4, ada W/2W/2
Township 18 South, Range 35 East
Section 30: Lots 1-4, ada W/2W/2
Bone Spring Formation
Lea County, New Mexico
459.56 acres, more or less

Dear Working Interest Owner:

Page 60 of 314

Sent via USPS: 9405536105536362543425

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well 1 Target | o icar | Measured | oy | BHL | Total AFE | Order
Name | Formation Depth
Depth
Rope Sec 30- Sec 18-
State T18S- T18S-
Com 1BS 9,192’ 24,192 R35E R35E $13,363,570.93
301H 270 FSL 100 FNL
925 FWL | 800 FWL
Rope Sec 30- Sec 18-
State T18S- T18S-
Com 3BS 10,346’ 25,346’ R35E R35E $14,500,308.95
601H 270 FSL | 100 FNL
835 FWL | 360 FWL

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

44 Cook Street| Suite 1000 | Denver, CO 80206
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FRANKLIN MOUNTAIN
ENERGY

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Jon Rutledge at jrutledge@ftmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (303) 709-
7007.

Respectfully,

Franklin Mountain Energy 3, LLC

>

— /;"'— ;
A
- i

Jon Rutledge
Landman

44 Cook Street| Suite 1000 | Denver, CO 80206
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S\

FRANKLIN MOUNTAIN
ENERGY

Rope State Com 301H:

I/We hereby elect to participate in the Rope State Com 301H well.
I/We hereby elect NOT to participate in the Rope State Com 301H well.

Rope State Com 601H:

I/We hereby elect to participate in the Rope State Com 601H well.
I/We hereby elect NOT to participate in the Rope State Com 601H well.

Owner: Continental Land Resources, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street| Suite 1000 | Denver, CO 80206
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AN

FRANKLIN MOUNTAIN
ENERGY

Sent via USPS: 9405536105536362544125
February 14, 2023

Axis Energy Corporation

121 W 3rd Street

Roswell, NM 88201

Attn: Land Dept, Permian Basin

RE:  Well Proposals
Township 18 South, Range 35 East
Section 18: E2
Township 18 South, Range 35 East
Section 19: E2
Township 18 South, Range 35 East
Section 30: E2
Bone Spring Formation
Lea County, New Mexico
960.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well 1 Target | o icar | Measured | oy | BHL | Total AFE | Order
Name | Formation Depth
Depth
Sec 30- Sec 18-
Rope T18S- T18S-
State Com 1BS 9,162’ 24,162° R35E R35E 100 | $13,363,570.93 N/A
303H 260 FSL FNL 1490
1190 FEL FEL
Sec 30- Sec 18-
Rope T18S- T18S-
State Com 1BS 9,033’ 24,033’ R35E R35E 100 | $13,363,570.93 N/A
304H 260 FSL FNL 360
1070 FEL FEL
Sec 30- Sec 18-
Rope T18S- T18S-
State Com 3BS 10,306’ 25,306’ R35E R35E 100 | $14,500,308.95 N/A
604H 260 FSL FNL 925
1130 FEL FEL

44 Cook Street| Suite 1000 | Denver, CO 80206
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FRANKLIN MOUNTAIN
ENERGY

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Jon Rutledge at jrutledge@tmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (303) 709-
7007.

Respectfully,

Franklin Mountain Energy 3, LLC

i,

s

>

Jon Rutledge
Landman

44 Cook Street| Suite 1000 | Denver, CO 80206
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FRANKLIN MOUNTAIN
ENERGY

Rope State Com 303H:

I/We hereby elect to participate in the Rope State Com 303H well.
I/We hereby elect NOT to participate in the Rope State Com 303H well.

Rope State Com 304H:

I/We hereby elect to participate in the Rope State Com 304H well.
I/We hereby elect NOT to participate in the Rope State Com 304H well.

Rope State Com 604H:

I/We hereby elect to participate in the Rope State Com 604H well.
I/We hereby elect NOT to participate in the Rope State Com 604H well.

Owner: Axis Energy Corporation

By:

Printed Name:

Title:

Date:

44 Cook Street| Suite 1000 | Denver, CO 80206
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February 14, 2023

Axis Energy Corporation

121 W 3rd Street
Roswell, NM 88201
Attn: Land Dept, Permian Basin

RE:

Well Proposals

FRANKLIN MOUNTAIN

ENERGY

Township 18 South, Range 35 East

Section 18: E2W2

Township 18 South, Range 35 East

Section 19: E2W2

Township 18 South, Range 35 East

Section 30: E2W2

Bone Spring Formation
Lea County, New Mexico
480.00 acres, more or less

Dear Working Interest Owner:
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Sent via USPS: 9405536105536362544125

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well 1 Target | o icar | Measured | oy | BHL | Total AFE | Order
Name | Formation Depth
Depth
Sec 30- Sec 18-
Rope T18S- T18S-
State s R R35E R35E
Com 1BS 9,177 24,177 260 FSL | 100 FNL $13,363,570.93 | N/A
302H 2490 2290
FEL FWL
Sec 30- Sec 18-
Rope T18S- T18S-
State R R R35E R35E
Com 3BS 10,333 25,333 270 FSL | 100 FNL $14,500,308.95 | N/A
602H 865 1660
FWL FWL

FMES3 reserves the right to modify the locations and drilling plans described above in order to