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BY THE HEARI NG EXAM NER:

Good norning. It is March 27,
2025. This is the second regul ar docket of the
Ol Conversation Division primarily for status
conferences, although we are going to have a
notion hearing at the end of today's docket.

My nane is Gregory Chakilian.
Wth nme, | have Dean McClure as a Techni cal
Exam ner only for the final notion hearing.

Do we have a court reporter?

BY M5. TSCHANTZ:

Yes, we do.

BY THE HEARI NG EXAM NER:

Let's get on the record in the
order that | have them | hope it's the order
that you have them

|"mgoing to start wth Case Nos.
20535, 37 and 38. These are Matador Production
Conpany Conpul sory Pool i ng applications.
Entries of appearances, please.

BY M5. VANCE:

Good norning, M. Hearing
Exam ner. Paula Vance with the Sante Fe office
of Holland and Hart on behal f of Matador.

BY THE HEARI NG EXAM NER:
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Thank you.
BY MR SAVACGE:
Good norning, M. Exam ner.
Darin Savage with the Sante Fe office of Abadie
and Schill, attorney on behalf of C narex
Ener gy Conpany.
BY THE HEARI NG EXAM NER:
Thank you.
BY MR SUAZGO
Good norning, M. Exam ner.
M guel Suazo with Beatty and Whzni ak on behal f
of XTO Energy --
BY THE HEARI NG OFFI CER:
It looks |like there's other
parties that have entered.
BY MR SUAZQO
M . Exam ner, can you hear ne?
BY THE HEARI NG EXAM NER:
| believe we have XTO?
BY MR SUAZO
Yes. Can you hear ne?
(No response.)
BY THE HEARI NG EXAM NER:
M. Savage, am | correct -- oh,

there's M. Suazo there.
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BY MR SUAZQO
Can you hear ne now?
BY MS. TSCHANTZ:

| think he's having audio

pr obl ens.
BY THE HEARI NG EXAM NER:
| think he is too.
BY MR SUAZO
Let nme | og back in.
BY THE HEARI NG EXAM NER:
| saw M. Suazo. | believe he's
here with us, whether he can -- whether we can

hear himor not is a different issue.
BY MS. BENNETT:

M. Exam ner, this is Deana
Bennett. Can you hear ne?

(No response.)

BY THE HEARI NG EXAM NER:

M. Suazo, | can see you, but |
can't hear you. Do you want to use your phone
or sonething else to speak wth us?

BY MR SUAZO

Sur e.

BY THE HEARI NG EXAM NER:

Freya, did you get the nessage
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from Dean? He said there's sonething about the
speaker in Pecos Hall, people are talking
virtually but you cannot hear them
BY MS. TSCHANTZ:
Let me check.
BY THE HEARI NG EXAM NER:
Thank you.
BY MS. TSCHANTZ:
| think it may be working now.
BY THE HEARI NG EXAM NER:
Ckay.
BY MS. TSCHANTZ:
M. Suazo, do you want to try
agai n?
BY MR SUAZQO
Sure. Can you hear ne now?
BY THE HEARI NG EXAM NER:
Yes.
BY MR SUAZO
(kay. Good. (Good norning,
M. Exam ner. M guel Suazo with Beatty and
Wbzni ak appearing on behalf of XTO Energy in
Cases 25035 and 37 only and appearing only for
noni t ori ng pur poses.

BY THE HEARI NG EXAM NER:
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Ckay. Thank you. | noticed that
you had an objection and you withdrew it.
BY MR SUAZQO
Correct.
BY THE HEARI NG EXAM NER:
Al right. Sounds good. So,
Ms. Vance, this is a final status conference.
| think we're set for May 13 --
BY M5. VANCE:
No.
BY THE HEARI NG EXAM NER:
-- oh, we're not set for May 13.
It's in ny notes that 1'd like this to be set
for May 13.
BY MS. VANCE:
W are -- | think our pref -- |
say "I think." Qur preference would be to push

to either a June or a July contested heari ng.
BY THE HEARI NG EXAM NER:
Al right. Okay. Let's goto
M. Savage.
BY MR SAVAGE:
Yes. Thank you, M. Exam ner.
M. Exam ner, we had entered an objection on

this. And after review of the facts of this
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situation, we think -- we object to MRC s
believing they have a right to pool the east
hal f of Section 10. And we think this is a
rat her serious |egal question that has arisen
In this case.

So Ci marex has been | ooking
cl osely at the economics of its east half unit.
They own 100 -- they own 97 percent in the east
hal f of Section 10, and they have entered a JOA
that has -- that had controls of a hundred
percent of the east half of Section 10 under a
vol untary agreenent. And C nmarex believes it
to be economcal to develop this as a discrete
unit.

So this -- this creates kind of
an unusual situation for the Division in this
matter because under the Ol & Gas Act,
devel opnent under a Vol untary Agreenent
overrides and supercedes a party trying to
force pool by using state police powers to
force pool owners who have al ready vol unt eered

to develop this agreed unit.

So -- and, again, how we're --
how we're looking at this to -- so the parties
cone under the jurisdiction of the -- of the

Veritext Louisiana-CRLA/goDEPO  cs-Louisiana@veritext.com
A Veritext Company www.veritext.com



© 00 N OO O B~ W N P

N DD DN D MDD P P P P PP PPk
o b~ W N P O © 00 N o 0o M W N -+, O

DOCKET HEARINGS 03/27/2025

Page 9

OCD when they can't reach a full Voluntary
Agreenent and they have to force pool other
parties, and then so conpeting applications
becone under the jurisdiction of the OCD when
both parties have to force pool. Ckay? That
allows -- that allows -- at that point, that
all ows the OCD to deci de which devel opnent plan
Is the one that woul d best prevent waste.

But the party that has a JOA in
pl ace and has a hundred percent and it's a pres
-- it's a cooperative spacing unit, then
there's -- then that becones a private matter
I nvol ving vested property rights, and the
operator can go ahead and develop it. And
that's what CGnmarex is -- is at this point
pl anni ng to do.

So we think that setting a
hearing date is really kind of outside the
jurisdiction of the OCD at this point.

BY THE HEARI NG EXAM NER:

So, M. Savage, are you saying --
and | want to be clear about the |ocations and
-- and the scale of what you're tal ki ng about.
Are you tal ki ng about the exact sane area as

this application?
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BY MR SAVAGE:

So the application that -- that
MRC filed, it purports to pool stand up 2 mle,
Section 3, east half of Section 3, and the east
hal f of Section 10. Ckay?

BY THE HEARI NG EXAM NER:
How nmany acres are we talking
about ?
BY MR SAVAGE:
What is that? That's 640 acres.
BY THE HEARI NG EXAM NER:
Ckay. And that's the east half
of both sections, 3 and 107
BY MR SAVAGE:
That's correct.
BY THE HEARI NG EXAM NER:
Ms. Vance, is that correct?
BY Ms. VANCE:

So our applications -- and |I'm
review ng themright now -- they pool the east
hal f of Sections 3 and 10.

BY THE HEARI NG EXAM NER:

Ckay.

BY M5. VANCE:

So it's nore acreage than what

Veritext Louisiana-CRLA/goDEPO  cs-Louisiana@veritext.com
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M. Savage is referring to. He is specifically
referring to sone type of contractual agreenent
that his party has regarding section -- the
east half of Section 10. But we're trying to
pool both the east half of Section 10 and
Section 3.

BY THE HEARI NG EXAM NER:

Ckay. I'Il cone to you in just a
mnute. | just wanted a "yes" or "no" if -- if
you agreed with his characterization of your
application being the east half of Sections 3
and 10. Okay. I'mwth you so far. Go ahead.

BY MR SAVAGE:

And there's actually three
appl i cations.

BY THE HEARI NG EXAM NER:

Yes.

BY MR SAVAGE:

One is the east half of Sections

3 and 10 --
BY THE HEARI NG EXAM NER:
Yes.
BY MR SAVAGE:
-- and the others are the east
half of -- the east half of Sections 3 and 10
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and the west half east half of Sections 3 and
10.
BY THE HEARI NG EXAM NER:
Ckay.
BY MR SAVACE:
So it's all the east half of --
of Sections 3 and 10.
BY THE HEARI NG EXAM NER:
You lost nme on that third
applicati on.
BY MR SAVAGE:
So the one application is the
Bone Spring, and it's the east half of Sections
3 and 10.
BY THE HEARI NG EXAM NER:
Ckay. Al right.
BY MR SAVACE:
kay? And then there's two
applications for the Wwlf Canp --
BY THE HEARI NG EXAM NER:
Ah.
BY MR SAVAGE:
-- and one of themis the east
half -- east half of east half of 3 and 10.

That's the -- and then the other is the west
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hal f east half of 3 and 10. So that also
covers -- those two applications al so cover the
entire east half.

BY THE HEARI NG EXAM NER:

In what formation is that -- that
second one you sai d?

BY MR SAVAGE:

So -- so the first one is the
Bone Spring and the other two are the Wl f
Canp.

BY THE HEARI NG EXAM NER:

That's what | was aski ng.

BY MR SAVAGE:

And they're all -- they're all
oi | pool s.

BY THE HEARI NG EXAM NER:

So, ultimately, all three, if you
add up all three applications, you have that
640 acres in both the Bone Spring and the Wl f
Canp. Gkay. Now, what are you saying?

BY MR SAVAGE:

Ckay. So Ms. Vance is correct,
we have a Joint Qperating Agreenent that covers
the east half of Section 10.

BY THE HEARI NG EXAM NER:
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Ckay.
BY MR SAVACGE:
So that's what we're
devel opi ng --
BY THE HEARI NG EXAM NER:
Ri ght .
BY MR SAVAGE:
-- 1s the east half of Section

10. We're doing it under a Voluntary

Agr eenent .
BY THE HEARI NG EXAM NER:
Ri ght .
BY MR SAVAGE:
kay? A JOA -- once a JAA is
formed, a JO-- it consists of -- of a nunber

of discrete property rights. But once the JOA
Is fornmed, there's good authority that says it
itself beconmes a property right.
BY THE HEARI NG EXAM NER:
Ckay.
BY MR SAVAGE:

Okay? And then the operator-ship

rights in the JOA al so becone a property right.
BY THE HEARI NG EXAM NER:
Ckay. So you're saying that --

Veritext Louisiana-CRLA/goDEPO  cs-Louisiana@veritext.com
A Veritext Company www.veritext.com



© 00 N OO O B~ W N P

N DD DN D MDD P P P P PP PPk
o b~ W N P O © 00 N o 0o M W N -+, O

DOCKET HEARINGS 03/27/2025
Page 15

that they can't be force pool ed because they're
commtted. They're not unconm tted.
BY MR SAVAGE:

They can -- right, they cannot be
force pool ed because MRC cannot term nate a
property right within a Voluntary Agreenent.

BY THE HEARI NG EXAM NER:
| under st and.
BY MR SAVAGE:

Ckay.

BY THE HEARI NG EXAM NER:

| get it. So we're just talking
about Section 10 in the JOA. Section 3 is
still -- okay. Now, M. Vance, what have you
got to say?

BY MS. VANCE:

Vell, I'm-- I'"mnot even sure
where to start because, first of all, this is
the first I'mhearing of this from opposing
counsel. It was ny understanding that we were
going to cone here today and di scuss and cone
to terns on a contested hearing, you know.
It's -- it's too -- too --

BY THE HEARI NG EXAM NER:

May | make a suggestion that

Veritext Louisiana-CRLA/goDEPO  cs-Louisiana@veritext.com
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since it's -- | understand. You're a little
bit blind-sighted by this.

So, M. Savage, why don't you
speak with Ms. Vance at sone point while we
call these cases before the end of the day.
You're both going to be here until the end of
t he day, so maybe you could take a few m nutes
sonetinme before the end of the day to discuss
this. And then, Ms. Vance, |'ll ask for your
-- your applications.

BY M5. VANCE:

Thank you.

BY THE HEARI NG EXAM NER:

And were you saying the JOA is
for both formations in the east half of 10 or
just one fornmation?

BY MR SAVACE:

Yes, it's for both the Bone
Spring and the WIf Canp.

BY THE HEARI NG EXAM NER:

So it conpletely occupies the
east half of Section 10 in both formations,
your JQA?

BY MR SAVAGE:

That's correct.
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BY THE HEARI NG EXAM NER:
And that's conpleted? That's
signed? It's a deal?
BY MR SAVAGE:
Yes, it's -- it's signed. It's a
file of record. It's actually a title docunent
of record.

BY THE HEARI NG EXAM NER:
So then we'll let Ms. Vance has
some tinme to discuss this with --
BY M5. VANCE:
And | just want to be clear that
based off of what M. Savage has said, the --
this JOA that covers the east half of Section

10, it's ny understanding you said they have 97

percent ?
BY THE HEARI NG EXAM NER:
No, a hundred percent | think it
sai d.
BY MR SAVAGE:
So -- well, the JOA -- a JOAis a
Vol untary Agreenent of -- of interest, right?
|"mjust -- I"'mtrying to be as clear as
possi bl e.

BY MS. VANCE:
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So I --

BY THE HEARI NG EXAM NER:
Sure. No, | think we -- we --
BY MR SAVAGE:

| said -- | said 97 percent, but
we al so have joined the remaining 3 percent so
it's a hundred percent.

BY Ms. VANCE:

Wel |, that doesn't matter because
it still conpetes with our overl appi ng
applications.

Again, 1'lIl -- 1 will gladly wait
and have a conversation with M. Savage, but
our preference, just so it's on the record,
woul d be to set a contested -- a contested
hearing either in June or July.

BY THE HEARI NG EXAM NER:

Ckay. It sounds to ne like --
and, Ms. Vance, you're asking for a June or
July instead of May, and we're only in -- we're
still in March. Wiy do you want to wait that
| ong?

BY M5. VANCE:

It's -- it's ny understandi ng

there still are sone negotiations going on in
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t he background. So, again, this is why | was
bl i nd-sighted --
BY THE HEARI NG EXAM NER:
Ri ght .
BY MS. VANCE:
-- because | was under the
I npression that the parties were di scussing.
So this argunent is conpletely new to ne.
BY THE HEARI NG EXAM NER:

| understand. |'ve been there
before. Kkay.
BY M5. VANCE:
Thank you.

BY THE HEARI NG EXAM NER:

kay. So, M. Savage, you
mentioned that this is a legal issue in your
estimation, so maybe you filing notions,
briefing -- briefing this issue --

BY MR SAVAGE:

Yes, sir.

BY THE HEARI NG EXAM NER:

-- so that we can nmake a -- and
then we can make a ruling on it. But I'mstill
going to let the parties discuss this and cone
back.
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So we're off the record in --
wel |, M. Suazo, do you have anything to say
about this?

BY MR SUAZQO
No, M. Exam ner.
BY THE HEARI NG EXAM NER:
Did you know about this?
BY MR SUAZO
| did -- | did not.
BY THE HEARI NG EXAM NER:

Ckay. Thank you. So we're --
we're going to be at recess on 35, 37 and 38,
but we're going to cone back to those a little
bit |ater.

kay. So let's nove on to 25151.
This is V-F Petroleum Entries of appearances,
pl ease. M. Savage?

BY MR SAVAGE:
Was there one --
BY Ms. VANCE:
| believe we --
BY MR SAVAGE:
-- no, did we skip sonething?
BY THE HEARI NG EXAM NER:

| don't know. Dd we? | don't

Veritext Louisiana-CRLA/goDEPO  cs-Louisiana@veritext.com
A Veritext Company www.veritext.com



© 00 N OO O B~ W N P

N DD DN D MDD P P P P PP PPk
o b~ W N P O © 00 N o 0o M W N -+, O

DOCKET HEARINGS 03/27/2025

think we did. | called 35, 37 and 38. Ckay.
This is No. 4 on ny docket. Do you have a
di fferent order sonmewhere?
BY MR SAVAGE:
No, this is Holliday Energy Law.
BY THE HEARI NG EXAM NER:
25151 i s Holiday?
BY MR SAVAGE:
Ch, 25 --
BY M5. VANCE:
The next one --
BY THE HEARI NG EXAM NER:
kay. Stop.
BY MS. VANCE:

The next one on our list is
25182.

BY THE HEARI NG EXAM NER:

VWll, ny list is in adifferent
order, so Il'm-- so | have 25151. Freya, is
that not on the -- ah, you have a different
order for me? GCkay. It's 251 -- is 25151 on
t he docket at all because everyone seens
surprised that I'mcalling it?

BY M5. VANCE:

M. Examner, | don't see it on
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t he docket, the version |I'm |l ooking at.
BY THE HEARI NG EXAM NER:
Ww. It was on the docket just a

few days

pl ease?

status conference, M. Savage, Paul a Vance for

Apache.

heari ng.

out, Freya, what happened to 25151 for ne --

di sappeared. Ckay.

C marex Energy. Entries, please.

Hol | i day

Exam ner.

of Holland and Hart on behal f of WMatador.

ago. WII you | ook up the case 25151,

lt's V-F Petroleum if there was a

W were going to set a contested

| mean -- okay. GCkay. Can you find

BY M5. TSCHANTZ:
Yes.
BY THE HEARI NG EXAM NATI ON:

-- because it seens to have

No. 4 on our docket is 25182,

BY MR HOLLI DAY:
Good norning, M. Exam ner. Ben
on behal f of the Applicant.
BY THE HEARI NG EXAM NER:
Thank you.
BY M5. VANCE:
Good norning, M. Hearing

Paul a Vance with the Sante Fe office
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BY THE HEARI NG EXAM NER:

Thank you. Are there any other
-- M. Holliday, any other parties that you
know of ?

BY MR HOLLI DAY:
| believe EOG has entered an
appear ance.
BY THE HEARI NG EXAM NER:
Ckay. |Is that Ms. Kessler?
BY MR HOLLI DAY:
Yes.
BY THE HEARI NG EXAM NER:
Ckay. Ms. Kessler, are you here?
(No response.)
BY THE HEARI NG EXAM NER:
Ckay. M. Hol liday.
BY MR HOLLI DAY:

Yes, | think this should be
pretty easy. M. Vance let ne know | ast ni ght
that they had withdrawn their objection --

BY THE HEARI NG EXAM NER:
Ch, good.
BY MR HOLLI DAY:
-- to this matter. |t cane by

Affidavit. And so we would just like to set
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this for the next available Hearing By
Affidavit date, preferably the 10th.
BY THE HEARI NG EXAM NER:
Freya?
BY MS. TSCHANTZ:
"' msorry?
BY THE HEARI NG EXAM NER:
M. Holliday wants to nove this,
to continue this case because it is not
obj ected any |l onger to the next Hearing By
Affidavit date.
BY MS. TSCHANTZ:
Ckay. April 10th?
BY THE HEARI NG EXAM NER:
April 10th. M. Holliday, April

10t h?
BY MR HOLLI DAY:
Yes, sir, please.
BY THE HEARI NG EXAM NER:
Al right. M. Holliday, you
wi Il nove the case. And, Ms. Vance, have you

filed the wt hdrawal ?
BY MS. VANCE:
Yes, we --

BY THE HEARI NG EXAM NER:
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Excel | ent.
BY Ms. VANCE:
-- filed it yesterday.
BY THE HEARI NG EXAM NER:
Thank you very nuch.
M. Holliday, anything further?
BY MR HOLLI DAY:
Not hi ng further. Thank you.
BY THE HEARI NG EXAM NER:

Al right. Thank you. [|'m now
going to call the Paloma Perm an cases. There
are many of them 25187, 88, 89, 90, 91 and
92. Entries of appearances, please.

BY MR JI MVERSON:

Good norning, M. Hearing
Exam ner. M chael Jewell, Jewell Jimerson
Nat ural Resources Law on behal f of the
Applicant for Cases 25187 through 92.

BY THE HEARI NG EXAM NER:
Good norning, M. Jewell. kay.
BY M. HARDY

Good norning, M. Exam ner. Dana
Hardy with Hardy McLean on behal f of Devon
Ener gy Producti on.

BY THE HEARI NG EXAM NER:

Veritext Louisiana-CRLA/goDEPO  cs-Louisiana@veritext.com
A Veritext Company www.veritext.com



© 00 N OO O B~ W N P

N DD DN D MDD P P P P PP PPk
o b~ W N P O © 00 N o 0o M W N -+, O

DOCKET HEARINGS 03/27/2025

Page 26
Dana, thank you.
BY MS. HATLEY:
Good norning, M. Exam ner. Keri
Hat| ey entering an appearance on behal f of COG
Operating and Concho Ol & Gas.
BY THE HEARI NG EXAM NER:
Thank you. M. Jewell, are there

any other parties that you know of ?
BY MR JEWELL:

Not that I'maware. | think we
have COG and Devon's representatives, so that's
all that I'maware at the nonent.

BY THE HEARI NG EXAM NER:

Ckay. Ms. Hardy, you objected to
this case. Wy?

BY Ms. HARDY

Yes, Devon has sone conpeting
wel | proposals, and those were sent out in md
March. And we would be filing conpeting
applications that would initially be set, |
believe, on the -- probably the first My
docket .

BY THE HEARI NG EXAM NER:
Ch, they won't nmake the April

docket ?
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BY Ms. HARDY

No, because the deadline's
al ready passed for April, so we'd be | ooking
for filing for the --

BY THE HEARI NG EXAM NER:

But the deadline hasn't passed
for the April status. | nean, we -- it
certainly wouldn't be on the April Hearing By
Affidavit, would it? | nean, we know that it
can't --

BY M5, HARDY

Presumably not, but | think that
the proposals went out March 13th, so if we
wai ted 30 days to file under the typical
practice, that would push those to -- to My,
SO --

BY THE HEARI NG EXAM NER:

Ckay. The first My docket?
BY Ms. HARDY

The first May docket, yes.
BY THE HEARI NG EXAM NER:

How many cases did you file?
BY M5, HARDY

Well, they haven't filed yet, but

there are conpeting proposals. And | believe
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that they address all

that there would be a nunber of applications

for specific space units for different wells,

so it would be, | think, a nunber of them

BY THE HEARI NG EXAM NER:

So you anticipate filing the

conpeting applications, on what date did you

say?

make t he

sorry --

docket ?

docket .

BY M. HARDY

W would file themin tinme to
May 8th docket, so by April 8th.
BY THE HEARI NG EXAM NER:

So 20 days before the April --

BY MS. HARDY
Thirty days --
BY THE HEARI NG EXAM NER:
-- twenty days before the My

BY M5. HARDY
Thirty days before the My

BY THE HEARI NG EXAM NER:
Thirty days.
BY M5. HARDY

of the sanme acreage and
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Thirty for filing.
BY THE HEARI NG EXAM NER:

Ckay. But we have the published

noti ce 20 days before.
BY MS. HARDY

Exactly.

BY THE HEARI NG EXAM NER:

And so do you, right?

BY M. HARDY

Yes.

BY THE HEARI NG EXAM NER:

That's what | thought. All
right. So then we're -- Freya, when is the
May -- what is the May Hearing By Affidavit
docket ?

BY MS. TSCHANTZ:

That's May 8.

BY THE HEARI NG EXAM NER:

May 8. OKAY. So we have an idea
that it will be filed by April 8 then,
basi cal | y?

BY Ms. HARDY
Yes.
BY THE HEARI NG EXAM NER:
Ckay. And then instead of
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wai ting, M. Jewell, how do you want to
proceed?
BY MR JEWELL:

In conferring with counsel, it
seened |i ke we should have anot her status
conference because our clients are -- are
di scussing these proposals, and despite the
conpeting applications, it sounds |like we are
negotiating in good faith and our spring breaks
had a little bit of difficulty in getting our
| and teans online.

But | know t hese applications are
forthcomng, but it |ooks |ike we have a
deadline in sight to seeing how we can nove
forward; so | think a status conference for
April or My dependi ng on counsel's best
I nterest here woul d be advi sabl e.

BY THE HEARI NG EXAM NER:

Al right. 1'll set a final
status conference for May. That gives the
parties two nonths further to negotiate. This
obj ection was filed by Devon on March the 6th,
so it's already been in the works for a while.

So what will happen is these

cases wll be noticed for the May 8th docket,
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but then -- Freya, | think it's you who noves
themto the second May docket automatically; is
that right?
BY MS. TSCHANTZ:
Yes. Once an objection is filed,
| will nove it to the May 22nd docket.
BY THE HEARI NG EXAM NER:
May 22nd for a status conference.
Any reason, M. Jewell, that we shouldn't join
Ms. Hardy's cases with yours.

BY MR JEWELL:

| think that's logical. Sounds
great .
BY THE HEARI NG EXAM NER:
kay. We'll join themfor the
pur poses of the hearing. And that wll be a

final status conference, so the parties wll
either tell me that they don't need a contested
hearing or we will set a contested hearing.
And it won't be far down the |line that we set
it. We'll probably |Iook for June.

So let ne give you sone dates now
so you can actually think about themif
negoti ations don't go as you suspect that they

will. Al right. W have in June the 10th --

Veritext Louisiana-CRLA/goDEPO  cs-Louisiana@veritext.com
A Veritext Company www.veritext.com



© 00 N OO O B~ W N P

N DD DN D MDD P P P P PP PPk
o b~ W N P O © 00 N o 0o M W N -+, O

DOCKET HEARINGS 03/27/2025

Page 32

well, we only have one day in June, and that
woul d be June 10. So I'mgoing to nake a note
that |I've offered you June 10 for a contested
hearing, and we'll see how that works on My
22nd at the status conference.
Anyt hing further, M. Jewell?
BY MR JEWELL:
| was just checking real quick,
but that sounds good to ne, sir. Thank you.
BY THE HEARI NG EXAM NER:
Yeah, you're wel cone. And
wel cone to the forum M. Hardy?
BY Ms. HARDY
Not hing further fromne. Thank
you.
BY THE HEARI NG EXAM NER:
Thank you. W're off the record
I n these cases.
Moving now to -- oh, Freya, did
you find out what happened to 251517
BY MS. TSCHANTZ:
| did. It was -- let ne go back
toit. There was an objection wthdrawal on
March 19th, so it was noved fromthe docket

around that tine.
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BY THE HEARI NG EXAM NER:
(kay. So is it going to be heard
by Affidavit?
BY MS. TSCHANTZ:
Yes, on April 10th.
BY THE HEARI NG EXAM NER:
Perfect. Al right. Excellent.
Thank you for clearing that up for ne. kay.
So noving now to No. 11 on our
docket, this is V-F Petrol eum 25193. Entries
of appear ances.
BY MR SAVAGE:
Good norning, M. Hearing
Exam ner. Darin Savage with Abadie & Schill on
behal f of V-F Petrol eum
BY THE HEARI NG EXAM NER:
Good nor ni ng.
BY Ms. VANCE:
Good norning, M. Hearing
exam ner. Paula Vance with the Sante Fe office
of Holland and Hart of behalf of Apache.
BY THE HEARI NG EXAM NER:
Thank you.
BY M5. HATLEY.

Good norning, M. Examner. Keri
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Hatl ey on behalf of Marathon O | Perm an,
Concha Ol & Gas and COG Qperati ng.
BY THE HEARI NG EXAM NER:
Thank you. Ckay. Let's --
BY MS. HARDY

|"msorry. M. Exam ner, Dana

Har dy on behal f of Perm an Resources Operating.
BY THE HEARI NG EXAM NER:

Thank you. Now, it's easier just
to ask you, M. Savage. W filed objections
In these cases?

BY MR SAVAGE:
So, M. Hearing Exam ner, Apache
filed an objection, but they withdraw it.
BY THE HEARI NG EXAM NER:
Ckay.
BY MR SAVACE:

And | believe Perm an Resources,

| believe, has an objection in place.
BY THE HEARI NG EXAM NER:

| see that it does on this piece
of paper here. GCkay. And that's you,
Ms. Hardy, right?

BY Ms. HARDY

That's correct.
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BY THE HEARI NG EXAM NER:
What's your intention?
BY MS. HARDY
The parties have been negoti ating
the acreages involved in -- along wth other
acreage that's being discussed by -- | think by
Perm an Resources and V-F Petroleum So we
mai ntain our objection at this point. | don't
-- at this point, | think there's not a point
to file conpeting applications, although if the
negoti ations don't work out, then | think
that's certainly possible.
BY THE HEARI NG EXAM NER:
Well, Ms. Hardy, how |l ong do you
want ne to | eave for negotiations?
BY MS. HARDY
| think that Perm an Resources
will be fine setting this for another status
conference in another nonth --
BY THE HEARI NG EXAM NER:
Ckay.
BY Ms. HARDY
-- if that's acceptable to the
ot her counsel.

BY THE HEARI NG EXAM NER:
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M. Savage?
BY MR SAVACGE:

Yes, so it's ny understandi ng
that V-F Petrol eum has a significant anount of
wor ki ng i nterest and that Perm an Resources has
very little. | mean, Dana can, you know,
correct me if I"'mwong on that, but | believe
that that is the matter.

So we don't really see Perm an
Resources comng in and being conpetitive on
any application situation. W would |ike an
earlier contested hearing date. And if Perm an
Resources wants to -- | nean, obviously,
they're -- that's not their first interest and
not their first pursuit for their interest. So
If they want to do that, they can do that. But

at least it would be set, the date woul d be

set.
BY THE HEARI NG EXAM NER:
Al right. WwWlIl, M. Hardy, as
you know, | tend to give preference to

applicants when it conmes to how we proceed
whet her it's another status conference or
whether it's a contested heari ng.

So the applicant's asked ne for a
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contested hearing. Wen? Wat nonth?
BY MR SAVAGE:

W would i ke an earlier one. So

If there's sonething available in April, that
woul d be great. | don't think there probably
I'S.

BY THE HEARI NG EXAM NER:
The soonest one is May 13.
BY MR SAVAGE:
That woul d be perfect for us.
BY THE HEARI NG EXAM NER:
Ckay. Ms. Vance -- |'msorry.
Not Ms. Vance because you w t hdrew your opp --
you W t hdrew your -- your objection.
Ms. Hardy?
BY Ms. HARDY
| would need to confirmwth our
W t nesses, but for now that sounds --
BY THE HEARI NG EXAM NER:
Ckay. So we'll issue a
Pre-Hearing Order. M. Savage, do you want ne
to set this for another status before the My
13 contested hearing?
BY MR SAVAGE:
Yeah, that m ght be useful.
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BY THE HEARI NG EXAM NER:

Ckay. What about the April
status conference docket? | don't know the
date of it. Freya, do you know the date of the
April?

BY MS. TSCHANTZ:
| do. It's April 24th.
BY THE HEARI NG EXAM NER:

Al right. And so, M. Savage,
woul d you nove -- this is a single case; is it
not ?

BY MR SAVAGE:

Yes.

BY THE HEARI NG EXAM NER:

kay. Would you nove this case
to the April -- I'"msorry. Wat did you say,
Freya? April what?

BY MS. TSCHANTZ:

April 24th,

BY THE HEARI NG EXAM NER:

The 24th. M. Savage, we wl|l
nove this case to the April 24 docket for a
final status conference, but we will also issue
a Pre-Hearing Order for a May 13 contested

heari ng.
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And, Ms. Hardy, hopefully your
negoti ations work out. And if for sone reason,

Ms. Hardy, your wi tnesses are not avail able on

May 13, let ne know. | think we could find
sonething else. | can't promse it, but we
will look for something in that tinmefranme but

before the June dates because M. Savage would
like it sooner than |ater.
BY MR SAVAGE:

And, M. Exam ner, | said perfect
out of appreciation, but | do also need to
check on availability.

BY THE HEARI NG EXAM NER:

O course, | expect that. But
the parties will file a nmotion if -- if May 13
doesn't work out. Ckay?

BY MR SAVAGE:
Yes, sir.
BY Ms. HARDY

Thank you.

BY THE HEARI NG EXAM NER:

Ckay. And obviously, M. Hardy,
if you -- if you file conpeting applications,
we can add those to the Pre-Hearing Order as

wel |l as long as the negotiation works out.
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BY Ms. HARDY
Under st ood. Thank you.
BY THE HEARI NG EXAM NER:
Al right. Gkay. Anything
further, M. Savage?
BY MR SAVAGE:
No, thank you.
BY THE HEARI NG EXAM NER:
Ms. Hardy?
BY M5, HARDY
No, thank you.
BY THE HEARI NG EXAM NER:
Al right. Very good. W're off
the record in 25193.
Moving on to No. 12, BTA Q|
Producers, two cases: 25194, 25195. Entries
of appearances, please.
BY Ms. HARDY
M. Exam ner, Dana Hardy on
behal f of BTA G| Producers, LLC
BY MR SAYER?
M. Exam ner, Matthias Sayer --
M. Exam ner, Matthias Sayer on behal f of
Bradf ute Sayer on behalf of Coterra Energy.
BY THE HEARI NG EXAM NER:
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Coterra. And how do you say your
nanme? "Matthias"?
BY MR SAYER:
“Matthias."
BY THE HEARI NG EXAM NER:
And what was the | ast nane?
BY MR SAYER
"Sayer."
BY THE HEARI NG EXAM NER:
"Sayer." Thank you.
BY M5. BENNETT:
Good norning, M. Exam ner. This
I s Deana Bennett of Modrall Sperling on behalf
of Avant Operating Two.
BY THE HEARI NG EXAM NER:
Avant. Thank you. Ms. Bennett,
did you file an objection?
BY M. BENNETT:
| did file an objection on March
4t h, but | withdrew the objection on March
13t h.
BY THE HEARI NG EXAM NER:
Ch, thank you. Ckay.
BY M5. BENNETT:

So nmoni -- nonitoring the case.
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BY THE HEARI NG EXAM NER:
Monitoring. Thank you,
Ms. Bennett. And, M. Sayer, did you file an
obj ecti on?
BY MR SAYER:
M. Exam ner, yes, we filed
obj ections in both cases.
BY THE HEARI NG EXAM NER:
Al right. And on what basis did
you file an objection?
BY MR SAYER
Coterra Energy is preparing well
proposals, so it's conpeting cases.
BY THE HEARI NG EXAM NER:
You're going to have conpeting
applications?
BY MR SAYER:
Correct.
BY THE HEARI NG EXAM NER:
In the whole -- in the whole sane
area or will it be overl appi ng?
BY MR SAYER
My understanding is it's the sane
ar ea.

BY THE HEARI NG EXAM NER:
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Ms. Hardy, were you aware of
t hat ?

BY M5. HARDY

| was aware that was a
possi bility.

BY THE HEARI NG EXAM NER:

Ckay. How do you want to
proceed?

BY M. HARDY

Well, | think BTA owns the vast
majority of the interest that is proposed in
it, so we're 77 percent. So they are ready to
devel op this acreage and are prepared to do so
and woul d |ike a hearing date as soon as
possi bl e.

BY THE HEARI NG EXAM NER:

Ckay. Let ne see what notes |
have here. There we are, there we are. Ckay.
And, Ms. Hardy, when were your cases filed?

BY M. HARDY
Ch, it would have been -- | think

this is the first -- this is the first docket
setting for them
BY THE HEARI NG EXAM NER:
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So they were -- so they nust have
been on for the earlier March, but then they
were bunped to later in March because of the
objection that M. Sayer filed or naybe you --

BY M5. HARDY

Correct.

BY THE HEARI NG EXAM NER:

-- Avant filed?

BY M. HARDY
Yes, that's correct.
BY THE HEARI NG EXAM NER:

Al right. So it was filed on
February 9th --

BY Ms. HARDY

Yes, that's correct, early
February.

BY THE HEARI NG EXAM NER:

kay. M. Sayer, Ms. Hardy wants
a contested hearing, but you said you were --
you were sure that you're file conpeting
applications?

BY MR SAYER

Yes, M. Exam ner. W have well

proposal s that are being sent out early next

week.
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BY THE HEARI NG EXAM NER:
Ch, they're just now being sent
out. So then if I'mnot m staken, we need a
nont h before you file those here at the
Division. Al right. So then if we have early
April, then we have early May, and then that's
going to be early -- okay.
Well, Ms. Hardy, and -- now,
Ms. Hardy, correct nme if I'"mwong, but if they
file -- well, we still have to provide 20 days
notice of your filed applications. And that's
not until -- so it |ooks |like June. Ms. Hardy,
It looks Iike June would be the earliest we
could set this as a contested hearing based on
the conpeting applications.
BY M5. HARDY
| think that they could file
earlier than that if they -- if the notice
period could run concurrently with the proposal
peri od which happens occasionally, to do
that --
BY THE HEARI NG EXAM NER:
But he just said that next week
they're going to file -- they're going to mail

out the proposals to you.
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BY Ms. HARDY
So that's the first weeks in
April.
BY THE HEARI NG EXAM NER:
Ri ght, right.
BY Ms. HARDY
| suppose then they could file
for the -- I'mtrying to think of the timng
here -- for the first -- they would be filing
for the first May docket. | nean, if you -- if
you propose the well, then filed and the notice

period ran at the sane tinme. And | think that,
you know, here BTA filed -- they did -- they
filed February 11th, so we woul d be | ooking at,
really, a June hearing four nonths after --
BY THE HEARI NG EXAM NER:
| agree.
BY Ms. HARDY
-- filing.
BY THE HEARI NG EXAM NER:
Well, you know we, Ms. Hardy, |
i ke to have hearings right away.
BY M5, HARDY
| know.

BY THE HEARI NG EXAM NER:
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But -- but I want to be careful
about the notice issue. So you're -- so you're
suggesting that M. Sayer could provide notice
for an early May docket and the D vision could
too, but he wouldn't have filed those
applications with the Division. So how woul d
Freya notice those?

BY Ms. HARDY

Well, what I'mthinking is that
so there are two issues, right? There's the
proposal period. You sent out well proposals.
Typically you wait 30 days, but that's not
necessarily required in all circunstances. And
then there is a mandatory 30 days before
filing, right?

So if they're sending out well
proposal s next week, if they got themout early
in the week which it sounds |ike they could do
because they know they're going to file them
so they could send those out early in the week
and then file their applications by April 8 for
the May 8 docket.

BY THE HEARI NG EXAM NER:
| see. GCkay. M. Sayer?
BY MS. SAYER
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Yeah, M. Exam ner. So we woul d
essentially be curtailing to sone degree of
limting the period under for the well
proposal s, the 30 days, is what's being
suggest ed?

BY THE HEARI NG EXAM NER:

The policy of the Divisionis to
all ow parties to have 30 days, basically,
before those are filed. However, there are
al ready conpeting applications anyway. So |
think -- | think that policy can be adjusted in
t hat case.

But |'m asking you, are you
objecting to that? Are you agreeing to that?
What are you sayi ng?

BY MR SAYER

| think as an initial response
that our -- our kind of preference would be
that we have 30 days for the well proposals and
t hen, you know, the statutory 30 days for the
applicati on.

BY THE HEARI NG EXAM NER:

So, Ms. Hardy, it |ooks |ike

based on the objection to your creative

thinking, it looks Iike June wiill be the
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earliest we can hold this as a contested
hearing. So we have June 10, M. Sayer. Does

t hat wor k?

BY MR SAYER:

M. Exam ner, that -- that works.
BY THE HEARI NG EXAM NER:

Ms. Hardy?

BY Ms. HARDY:
W can -- we can -- | believe we
can make that work.
BY THE HEARI NG EXAM NER:
Al right. Sounds good. So,
M. Sayer, what |1'd like to you do is, when you
file your applications in a nonth or so from
next week, please file a notion to consolidate
those cases, join them wth the Pre-Hearing
Order that we're going to issue in Ms. Hardy's
case -- cases. Excuse ne.
So I'"'mgoing to issue a
Pre-Hearing Order in the 25195 and 94 for the
June 10 contested hearing. And then we wl|
join your cases, M. Sayer, once they're filed
with the notion. And we'll anend the
Pre-Hearing Order at that tinme. But we're

going to keep the date of June 10. Qoviously,
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if it doesn't work for your w tnesses or,
Ms. Hardy, you'll let me know We'Il find a
day around that tinme, but we're not going to
make it later than June 10 because Ms. Hardy's
applications were filed in February and we |ike
to nove these things al ong.
BY MR SAYER
Yes, M. Exam ner, understood.
Thank you.
BY THE HEARI NG EXAM NER:
Anyt hi ng further?
BY MR SAYER
No.
BY THE HEARI NG EXAM NER:
No.
BY MS. HARDY
Thank you.
BY THE HEARI NG EXAM NER:
Thank you very much. Al right.
We're off the record in those cases.
Let's nove on to nunber -- to
Mewbourne G| cases. W have many of them but
we're only going to deal with the first two at
a time, 25217, 25218. Entries?
BY Ms. HARDY
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M. Exam ner, Dana Hardy wth
Har dy McLean on behal f of Mewbour ne.
BY THE HEARI NG EXAM NER:
Thank you.
BY MR SAVACE:
M. Darin Savage on behal f of
Devon Energy Production Conpany, LP.
BY THE HEARI NG EXAM NER:
M. Savage, did you object?
BY MR SAVAGE:
Ve di d.
BY THE HEARI NG EXAM NER:
You did. GCkay. Wen did you
obj ect ?
BY MR SAVACE:
It was, | don't know, a few weeks
ago.
BY THE HEARI NG EXAM NER:
Al right. Wat's the basis of
t he objection?
BY MR SAVAGE:
The basis of the objection is
conpl eting applications.
BY THE HEARI NG EXAM NER:

Ch, you have them now or you --
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BY MR SAVAGE:

We have sent out -- so for one
set of cases, we have sent out well proposals
al ready. For the other set, we have al so sent
them out but we Fed-Ex'd them yesterday or the
day before.

BY THE HEARI NG EXAM NER:

Ckay. So when you say one set of
case, you nmean one case you' ve al ready sent
t hem out and the other case you Fed-Ex'd thenf

BY MR SAVAGE:

That's correct.

BY THE HEARI NG EXAM NER:

Okay. Very good. And does it
overlap exactly or is it -- does it cover the
sane acreage?

BY MR SAVAGE:

| believe it does. There's sone
-- there's sone variations in there because |
believe we -- we had a longer lateral in sone
I nstances and - -

BY THE HEARI NG EXAM NER:

| see, | see. Ms. Hardy, were

you aware of the conpeting applications?

BY M5. HARDY
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out proposals. | knew it was a possibility.

are negotiating, and so | had discussed with
M. Savage, and | think our clients have
agreed, that we could set these for another
status conference. And we'd be willing to do
that on the May 22nd docket, if that works for
the Division. | think that's the May status

conf erence docket.

al nost two nonths fromnow. So you want to

wait that |Iong? GCkay?

| was not aware that they'd sent

BY THE HEARI NG EXAM NER:
Ckay. Well, you' ve |earned today

BY Ms. HARDY
Now | know.
BY THE HEARI NG EXAM NER:
You've learned it. Al right.
Ms. Hardy, how do you want to proceed?
BY M5, HARDY
M . Exam ner, Mewbourne and Devon

BY THE HEARI NG EXAM NER:

It would be, yeah, that would be

BY M5. HARDY

That's fine with the parties.
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BY THE HEARI NG EXAM NER:

So we have -- we'll put this down
for a status conference May, you said, 22nd;
didn't you?

BY M5. HARDY

Yes.

BY THE HEARI NG EXAM NER:

Ckay. And that will be a final
status conference, so I'll let you know now.
And by then -- so -- so, M. Savage, wth the
mail in thing you just said, you're going to
file your cases in about a nonth, basically?

BY MR SAVAGE:

That's correct.

BY THE HEARI NG EXAM NER:

Two cases, basically?

BY MR SAVAGE:

"Il have a little bit -- enough
cases to cover the -- the make -- it a
conpeting application.

BY THE HEARI NG EXAM NER:

But will you file a notion to

join those two cases with Ms. Hardy's cases --
BY MR SAVAGE:

Yes, sir.
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BY THE HEARI NG EXAM NER:
-- so we can track them together?
And then at the May docket, |I'm going to want

to set these for a contested hearing if, in

fact, the parties still need a contested
hearing. And we'll be | ooking at July 1st or
July 15th. [I'mgoing to throw those two dates

out now, 7/1 or 7/15, contested hearing.
That's what we'll offer you for these cases.
Anyt hing further, M. Hardy?
BY M5, HARDY:
No, thank you.
BY THE HEARI NG EXAM NER:
M. Savage?
BY MR SAVACE:
No, thank you.
BY THE HEARI NG EXAM NER:
Al right. Excellent.
Let nove on to other Mewbourne
O | cases, 25228.
BY M5. VANCE:
Good norning, M. Hearing
Exam ner. Paula Vance with the Sante Fe office
of Holland and Art -- Hart on behalf of the
appl i cant, Mewbour ne.

Veritext Louisiana-CRLA/goDEPO  cs-Louisiana@veritext.com
A Veritext Company www.veritext.com



© 00 N OO O B~ W N P

N DD DN D MDD P P P P PP PPk
o b~ W N P O © 00 N o 0o M W N -+, O

DOCKET HEARINGS 03/27/2025

BY THE HEARI NG EXAM NER:
Thank you.
BY MR SAYER:
M. Mtthias Sayer from Bradfute
Sayer on behal f of PBEX
BY THE HEARI NG EXAM NER:
Thank you.
BY Ms. HATLEY:
Good norning, M. Exam ner. Keri
Hatl ey entering an appearance on behal f of
ConocoPhi Il i ps and COG operati ng.
BY THE HEARI NG EXAM NER:
Thank you. M. Hatley, did you
-- are you nonitoring?
BY MS. HATLEY:
We are nonitoring only.
BY THE HEARI NG EXAM NER:
And, PBEX, are you objecting?
BY MR SAYER
M. Exam ner, we have -- PBEX
will be filing conpleted -- or conpeting
applications tonight.
BY THE HEARI NG EXAM NER:
So did you object?
BY MR SAYER:
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| bel -- 1| believe objections
were entered, yes.
BY THE HEARI NG EXAM NER:
Ckay. But you yourself did not?
BY MR SAYER
| did not, no.
BY THE HEARI NG EXAM NER:

Ckay. M. Vance, what do you
know?

BY M5. VANCE:

Well, | -- | believe one of the
things | talked wth M. Mtthias's coun -- or
co-counsel and we di scussed setting anot her
status conference for the April date, so that's
what we'd like to do.

BY THE HEARI NG EXAM NER:

Ckay. But I'mstill not getting

an answer to the question | asked.
BY M5. VANCE:

|"'msorry. | was trying to do
two things at once.

BY THE HEARI NG EXAM NER:

Are you -- are you aware of the
obj ecti on?

BY MS. VANCE:
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Yes.

BY THE HEARI NG EXAM NER:

Was there an objection filed?
There was.

BY MS. VANCE:

Yes.

BY THE HEARI NG EXAM NER:

Al right. By what party, do
you - -

BY MS. VANCE:

Ms. Bradfute.

BY THE HEARI NG EXAM NER:

Oh, she -- she filed it. Ckay.
M. Sayer, I'mgoing to be asking if you're
stepping in for Ms. Bradfute, I'mgoing to ask
you t hese questions.

When you have an online inmagi ng
system so you can always | ook to see what you
have filed or what your co-counsel has fil ed.
Ckay. And so | believe you just said,

M. Sayer, that you believe PBEX is going to
send out conpeting applications?
BY MR SAYER
Yeah, I'mfiling com-- or

conpeting applications today.
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BY THE HEARI NG EXAM NER:

Today. GCkay. So when you -- did
you say "file it" or did you say "send out the
proposal " ?

BY MR SAYER:

File.

BY THE HEARI NG EXAM NER:

Here in the --

BY MR SAYER

Correct.

BY THE HEARI NG EXAM NER:

-- Division. GCkay. Wll, okay.
Ms. Vance, how do you want to proceed -- oh
you said you wanted a status conference in
April.

BY MS. VANCE:

Yes.

BY THE HEARI NG EXAM NER:

Ckay. Do you feel that's enough
time to negoti ate?

BY M5. VANCE:
Yes.
BY THE HEARI NG EXAM NER:
W'l |l have a status con -- you'll

nove your case. Your case, M. Sayer, if you
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file it today, it should be just -- well, no,
it wouldn't work that way, would it? W
woul d -- so, Freya, what woul d happen with
M. Sayer's brand new case that he's filing
t oday?

BY MS. TSCHANTZ:

It would be placed on the May 8th
docket .

BY THE HEARI NG EXAM NER:

kay. M. Sayer, wll you file a
notion to consolidate that case with
Ms. Vance's case so we keep them together?

BY MR SAYER
M. Exam ner, we can do that.
BY THE HEARI NG EXAM NER:

Al right. And at the April 23rd
status conference, even though your case has
not reached the notice period yet, | am going
to ask if you're prepared for a contested
hearing at that tine.

BY MR SAYER
Under st ood.
BY THE HEARI NG EXAM NER:
Al right. And we can set it in

July or sonething like that, whatever works for
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the parties. [I'mnot rushing it, but I do want
to keep track of it that way.
Anyt hi ng further, M. Vance?
BY MS. VANCE:
No.
BY THE HEARI NG EXAM NER:
Al right. Thank you. Let's
nove on. W're off the record in that case.
Mewbour ne has two nore cases:
25234 and 25235. Entries, please.
BY M5, HARDY
Dana Hardy on behal f of
Mewbour ne.
BY THE HEARI NG EXAM NER:
Thank you.
BY SAVAGE:
Darin Savage on behal f of Devon
Ener gy Production Conpany, LP.
BY THE HEARI NG EXAM NER:
Thank you.
BY MR RODRI GUEZ:
M chael Rodriguez on behalf of
Cvitas Perm an Operating, LLC
BY THE HEARI NG EXAM NER:
Ckay. Thank you.
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BY MS. HATLEY:

And Keri Hatley entering an
appearance on behalf of COG Operating and
Concho QI & Gas.

BY THE HEARI NG EXAM NER:

And, Ms. Hatley, are you

noni t ori ng?
BY Ms. HATLEY:

Moni toring only.

BY THE HEARI NG EXAM NER:

Ckay. M. Rodriguez?

BY MR RODRI GUEZ:

W filed an objection, but I
think to streanline this, | believe the parties
that have filed objections and the applicant
have agreed to a 5 -- May 22nd status
conf er ence.

BY THE HEARI NG EXAM NER:

Ch, so you're not w thdraw ng
your objection?

BY MR RODRI GUEZ:

No, we're going to maintain it
for now.

BY THE HEARI NG EXAM NER:
So you're hoping for a May 23rd
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status conference. Al right. What about you,
M. Savage?
BY MR SAVAGE:
The two are related to the
Buffal o cases, and we al so woul d hope for a My
stat us conf erence.
BY THE HEARI NG EXAM NER:
Let's go back to the question at
hand. Did you enter an objection?
BY MR SAVAGE:
Yes, we did.
BY THE HEARI NG EXAM NER:
kay. You did. GCkay. And
you' re mai ntaining your objection?
BY MR SAVAGE:
Yes, we have conpeting
applications in this.
BY THE HEARI NG EXAM NER:
You have conpeting applications.
BY MR SAVAGE:
O we'll be -- we'll be filing
conpeting applications in this.
BY THE HEARI NG EXAM NER:
The proposals were sent out?

BY MR SAVACE:
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The proposal s were sent out about
two days ago Federal Express.
BY THE HEARI NG EXAM NER:
Okay. Very good. So let's see.
So Devon has conpeting applications. They'll
be filed in about a nonth. That's right. So
they'll end up on the May docket.
BY MR SAVAGE:
In other words, those would -- so

30 days for the well proposals, and then
they'll be filed in a nonth, correct.
BY THE HEARI NG EXAM NER:

Thank you, sir. GCkay. OCh, so
they won't nake the May docket you're saying.
They won't nake the May docket ?

BY MR SAVACE:
For -- no.
BY THE HEARI NG EXAM NER:
They' Il make the June docket?
BY MR SAVAGE:
Yes.
BY THE HEARI NG EXAM NER:

Al right. WlIl, we're going to

come back on May 23rd. So, M. Savage, when

you file your cases, how nany are we tal king
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about? Two?
BY MR SAVACGE:
| need to sit down and | ook at
t he devel opnent plans and see exactly how
they're wanting to space units and all that,
but at | east two.
BY THE HEARI NG EXAM NER:
At | east two.
BY MR SAVAGE:
At | east two.
BY THE HEARI NG EXAM NER:
At least two. That's fine. So
when you file your -- in a nonth when you file

your applications with the D vision, would you
file a notion to consolidate those cases wth
Ms. Hardy's cases?

BY MR SAVAGE:

Yes. And we nove those to the --
to the status conference.

BY THE HEARI NG EXAM NER:

W will do that because we'l]l
know that they're contested based on the fact
that they're conpeting with Ms. Hardy, and
Freya will automatically nove themto the June

sonet hing or other docket. But in May we'l|l
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| ook to set up -- in May we'll look to set a
contested hearing date probably for July and --
but | -- but, you know, we'll see how things
go, | guess.
So, Ms. Hardy, May 23rd you'll
nove your cases?
BY Ms. HARDY
Yes.
BY THE HEARI NG EXAM NER:
Ckay. And does that work for
you, May 23rd?
BY M5. HARTLEY:
Yes, does that work now.
BY THE HEARI NG EXAM NER:
| know everyone el se suggested
it, but they are your cases.
BY M5. HARDY
| think it's May 22nd.
BY THE HEARI NG EXAM NER:
Oh, I"'msorry. | said May 23rd.
BY M. HARDY
But | think everyone was sayi ng
May 23rd, but it is the 22nd.
BY THE HEARI NG EXAM NER:

You' re correct. You' re correct.
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BY Ms. HARDY:

And that's fine wth Mewbourne.
Thank you.

BY THE HEARI NG EXAM NER:

Wel |, thank you. GCkay. W are
off the record in those Mewbourne cases.

"' mnow -- now, you haven't had
time to talk to M. Savage yet about those
first three cases yet.

BY M5, HARDY

We had one bit of correspondence,

| think, corresponding with ny client. | do
have one followup. |If we could take maybe
just, like, a five or ten-mnute break --

BY THE HEARI NG EXAM NER:
Yes, of course. Sure.
BY MS. HARDY
-- that woul d be appreciat ed.
BY THE HEARI NG EXAM NER:
Lets do that because then we're
going to go to the notion hearing --
BY Ms. HARDY
Yes.
BY THE HEARI NG EXAM NER:

-- and anyone's wi tnesses who are
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available, |'d recommend that you |let them know
that we're about to start that hearing. |Is
there anything el se before we go to the notion
heari ng?
(No response.)
BY THE HEARI NG EXAM NER:
| don't hear anything. Ckay.
Thank you. W're off the record for five
m nut es.
(A break was taken.)
BY THE HEARI NG EXAM NER:
Ckay. We're on the record now.
And we are going to have a notion hearing in

the followi ng cases. These are Perm an

Resource, V-F Petroleumand Carolyn Beall is
intervening in these case -- in sone of these
cases.

|"mgoing to call the cases: 29
-- 24941, 42; 24994, 95, 25115, 16, 17; 25145,
46, 47, 48.
Entries of appearance, please.
BY M5. VANCE:
Good norning, M. Hearing
Exam ner. Paula Vance with the Sante Fe office

of Holland & Hart on behal f on Perm an.
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BY THE HEARI NG EXAM NER:
Thank you.
BY MR SAVAGE:
Good norning, M. Hearing
Exam ner. Good norning, M. Technical
Exam ner. Darin Savage with Abadie & Schill
appeari ng on behalf the V-F Petrol eum
| ncor por at ed.
BY MR HEARI NG EXAM NER:
Thank you.
BY M5, LUCK:
Good norni ng, Hearing Exam ner.
Kai tlyn Luck on behalf of Carolyn Beall.
BY THE HEARI NG EXAM NER:
Ch, you say "Beall." [It's not
“"Beal | "?
BY MS. LUCK:
| think it's "Beall,"” but | could
be wong. I'Il -- "Il defer to M. Savage.

Hs -- his client is M. Tonbo, | think, but --
BY THE HEARI NG EXAM NER:
Ch, okay.
BY MR SAVAGE:
| think it's "Beall."
BY THE HEARI NG EXAM NER:
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It's "Beall." Al right.
BY MR SAVAGE:
| believe so.
BY THE HEARI NG EXAM NER:
| ' ve been saying "Beall." Ckay.

BY MR SAVAGE:

|'"ve said "Beall" too, so --
BY M5, LUCK:
Well, there's a store naned
"Beal l's," like, you know, it's like alittle
departnent store, you know, |ike that, but |'m

not totally sure. But | think it's "Beall."
BY THE HEARI NG EXAM NER:
Usually when | see Bell, it's
B-E-L-L; and here it's B-E-A-L-L. And that's
why |'ve been saying "Beall."” But if I --
anyway, very good. Thank you very nmuch. kay.
So let's tal k about where we are, and then
let's tal k about these notions and let's
proceed fromthere.
So first of all -- oh, and
Ms. Vance, don't let nme forget to recall those
first three cases. kay?
BY M5. VANCE:

| will not.
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BY THE HEARI NG EXAM NER:

Because | want -- | want to deal
with those before we -- before we finish for
t he day.

So first of all, these are

conpl eti ng applications between V-F and
Perman. And Ms. Beall seens to be on the side
of V-F. And we have had two full days of
testinony, the first one on January 28 and the
second one on February 27. Wtnesses appeared
for all parties, including Ms. Beall. You had
M. Shaw, if |I'mnot mstaken, is that right?
BY MS. LUCK:
That's correct, yes.
BY THE HEARI NG EXAM NER:
Okay. Very good. Parties were
instructed to supplenent their evidence by
M. -- by M. Mdure, our Technical Exam ner,
and there was quite a long list of information
that he requested from M. Vance. He did
request a few things from M. Luck, but nothing
fromM. Savage. So that's how I renenber.
And | reviewed the transcript before today's
hearing very carefully.

SO -- so the parties did file
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suppl enental exhibits. They have been
reviewed. And then we had sone notions cone
in. And two of the notions deal wth an
opinion letter that Ms. Vance filed as a
Suppl enmental Exhibit CG12 to her -- to her
heari ng packet. And we also have a Mdtion to
Strike filed by Ms. Vance on behalf of Perm an
asking nme to strike the intervention of
Ms. Beall, Ms. Beall's interests, in one case,
25146.

Now, as | renenber the cases,
25145, and these are Reed & Stevens' cases, 241
-- 24145 is the north half of the north half of
Section 14. 25146 is the south half of the
north half of Section 14. M. Beall clains an
Interest in both of those cases. And the
Motion to Strike is based on this opinion
| etter that was subm tted.

Do | have that right so far,
Ms. Vance?

BY M5. VANCE:

Correct, along wwth Ms. Beall's

expert wtness testinony.
BY THE HEARI NG EXAM NER:
| understand. Thank you. Ckay.
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Now, we al so have Ms. Beall's Mdttion to Strike,
Pages 165 through -- and there's a typo here,
Ms. Luck. You have 176, but | think you neant
167.
BY Ms. LUCK:
Yes, that's correct.
BY THE HEARI NG EXAM NER:

Yeah, you did that a fewtines in
here, but | understood you to nean that,
basically, the opinion letter. You felt it was
unfair to file that at this -- at that point of
t he hearing, and you want ne to strike it.

BY MS. LUCK:

And al so that the only bases for
it being submtted is for cost for a title
posi tion.

BY THE HEARI NG EXAM NER:

Which is outside this Division's
jurisdiction. You nmade it quite clear in your
Motion. |'mjust sort of generally going over
these things as a -- to give context to anyone
who m ght be Ii stening.

We al so have a Mbtion to Strike
filed by V-F. Now, V-F's Mdttion goes a little
further than Ms. Beall's Mdtion. And | wll
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deal with themin the order that I want to deal
Wi th them

So today we're going to start --
we're going to start with Ms. Vance's Mtion to
Strike because it affects Ms. Beall. It
affects her participation in Case No. 25146.
And based on that, it affects her Mdition to
Strike, et cetera, et cetera.

So, Ms. Vance, what | have here,
| have summari zed your Mdtion. And here is how
| have summarized it so that you don't have to.
O course, the parties have all filed responses
to each other's notions, and we have those as
well. Okay. M. Vance, |I'mgoing to sumari ze
your notion, and tell nme if I mss anything.

At the January 28, 2025,
contested hearing, the Division Hearing
Exam ner ordered Ms. Beall to file a Notice of
Omership Interest in the cases she either
owned or clainmed to own an interest. M. Beall
filed a Notice of Omership Interest and
(bj ection on February 6, 2025 which included
title instrunents.

At the February 27, 2025

contested hearing, Ms. Beall late filed
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exhibits which | allowed, including an
additional instrunent related to a cl ai ned
Interest in Case 25146.

Questions arose fromthe
D vision's Technical Examner, M. MCure
who's with us today, about Ms. Beall's clained
interest in 25146. And Ms. Beall's w tness
confirmed that the interest could not be
substantiated. M. Beall, this is a
sumari zation of the assertions in the Mtion.
"' mnot saying that this is what we have found,.
This is just a summary.

As part of Perm an's revised
heari ng pocket requested by the D vision
Techni cal Exam ner at the 27 February contested
hearing to clarify the | ocation of the depth
severances and the affected parties, Perm an
included a Title Opinion in response to
Ms. Beall's late filed exhibits. The Title
Opinion also confirns that Ms. Beall does not
own an interest in Perman's Case 25146.

That's the summary of your
Motion. Does that effectively capture?

BY M5. VANCE:
Yes. And may | add --
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BY THE HEARI NG EXAM NER:
Yes, go ahead.
BY MS. VANCE:
-- a couple of things.
BY THE HEARI NG EXAM NER:
Yes, please.
BY M5. VANCE:
One, regarding the Notice of
I ntervention that was originally filed by
Ms. Beall -- Ms. Beall. Sorry.
So Perman -- this is the first
Motion to Strike that Perm an has filed. |
just want to b clear because it seens there was
alittle bit of confusion on the other side.
This is our first Mdtion to Strike.
In our response to the Notice of
Interest with regard to Case 25146, we said we
have not seen any instrunent in the record to
substantiate this clainm but, otherw se, we
stayed silent and said we woul d be prepared to
di scuss on the record at the next hearing.
BY THE HEARI NG EXAM NER:
When did you file that response,
just to be clear?

BY MS. VANCE:

Veritext Louisiana-CRLA/goDEPO  cs-Louisiana@veritext.com
A Veritext Company www.veritext.com




© 00 N OO O B~ W N P

N DD DN D MDD P P P P PP PPk
o b~ W N P O © 00 N o 0o M W N -+, O

DOCKET HEARINGS 03/27/2025
Page 77

That was just after -- | don't
have the exact date, but that was right after
-- it would have been before the initial
heari ng because we had a notion di scussion, a
prelimnary notion's hearing at that contested
case in January.

BY THE HEARI NG EXAM NER:

But it was before Ms. Beall filed
the Omership Interest docunent on February
6th; is that correct? That's what |'mtrying
to figure out.

BY M5. VANCE:
Ckay. So --
BY THE HEARI NG EXAM NER:
Do you want to look it up just to

-- just to be clear?

BY Ms. VANCE:
Yes, | can.
BY THE HEARI NG EXAM NER:
O 1"l ask Ms. Beall. Do you

know when -- or M. Luck. M. Luck, do you
know when that response was filed to your entry
of appearance and objection, | suspect?
BY MS. LUCK:
Vell, | think that the Notice of
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Interest and bjection was filed early
February, and then their response was fil ed
February 13th to our Notice of Intervention and
Omnership Interest and Objection.
BY MR HEARI NG EXAM NER:
s that --
BY M5. VANCE:
That -- that sound's correct.
BY MR HEARI NG EXAM NER:
Ckay.
BY M5. VANCE:

So it was -- we had a prelimnary
hearing, as | recall. The Exam ner asked for
Ms. Beall to substantiate those interests that
the Notice of Interest was filed. W filed a
response. We had a discussion at the January
hearing, and that's when a deci sion was nmade to
allow Ms. Beall to have her Notice of
I ntervention in those two cases.

BY THE HEARI NG EXAM NER:

Yes, and | based it on the rule
which | laid out. So anyway, we're goi ng back
to the summary | gave of your Motion.

BY M5. VANCE:

Yes.
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BY THE HEARI NG EXAM NER:
So what did I not capture?
BY MS. VANCE:

So what | wanted to nmake sure
that is in there for full understanding is that
i n our response we made clear that we were
uncertain about this interest up to that point,
but we woul d be prepared to discuss it at the
-- at the next hearing.

BY THE HEARI NG EXAM NER:
The February 27 hearing?
BY M5. VANCE:

The February 27 hearing, with the
understanding that Perman -- it is not
Perman's job, it is not ny job to clarify
Ms. Beall's interest, understandi ng that
Ms. Beall would be filing sonething or either
reaching out to ne, counsel to counsel, to
substantiate this claim

None of that happened in that
nmont h-1 ong period plus to understand whet her or
not she truly entered -- truly had an interest
in the south half of the north half.

BY THE HEARI NG EXAM NER:

Let nme stop you -- let ne stop
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you right there, Ms. Vance. Now, you -- |

think all the parties here agree, and | think

the Division also agrees, that it's not the

Division's jurisdiction to figure out who has

an interest and who doesn't have an interest.
BY Ms. VANCE:

Absolutely. And | think I made

that clear in ny filing that --
BY THE HEARI NG EXAM NER:
Yes, you did.
BY M5. VANCE:

-- and | have said it on the
record repeatedly that the D vision does not
have jurisdiction --

BY THE HEARI NG EXAM NER:
Ri ght .
BY MS. VANCE:
-- over title.
BY THE HEARI NG EXAM NER:
And we all agree on that.
BY M5. VANCE:

Ckay. And so when we get to the
February hearing, it's at the February hearing
that Ms. Beall enters this exhibit that we have

not seen that she is relying on to substantiate
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this claimthat she has an interest. And up
until that point, we haven't heard anyt hi ng
Ms. Beall.
BY THE HEARI NG EXAM NER:
| under st and.
BY Ms. VANCE:
And so --
BY THE HEARI NG EXAM NER:
| under st and.
BY M5. VANCE:
-- and so at the hearing --
BY THE HEARI NG EXAM NER:

You're trying to justify why you
filed this Opinion Letter on March the 6th; is
that right?

BY MS. VANCE:

Partially.

BY THE HEARI NG EXAM NER:

Partially.
BY Ms. VANCE:
And -- and, | ook, you know, we
i mmedi ately got that -- this docunent from
Ms. Beall. She filed it as a part of her

exhibits. And, of course, what would we do?

W're going to look at it. It was sent to our
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title attorney to evaluate it to determ ne the
veracity of it.

But, of course, we cane back with
t he sane concl usion that her own w tness,

M. Shaw, stated repeatedly on the record which
I's they cannot substantiate it. There are
gaps. There are clouds. They have no way of
confirmng she has an interest.

BY THE HEARI NG EXAM NER:

| renmenber the testinony. W
were all here for it. W have a transcript
filed, so I'"mnot getting into that part right
NOw.

What M. McClure is concerned
about are the depth severances in the different
parts of Section 14.

BY Ms. VANCE:

Under st ood.

BY THE HEARI NG EXAM NER:

That's -- and -- and -- and | can
under stand that your docunent would be rel ated
to depth severances because if you don't own an
interest, then we don't have to worry about a
dept h severance.

BY MS. VANCE:
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Exactly.
BY THE HEARI NG EXAM NER:
| can understand that part, so
|"mnot -- |I'mnot --
BY Ms. VANCE:
And in that respect, it was not

filed to have a title dispute because, again,

we are --
BY THE HEARI NG EXAM NER:
| understand that. That's why I
just said that. Okay. I|I'mwth you. Ckay.
So I've -- |'ve summari zed your notion.
don't think I've mssed any of the -- of the

critical points.

We do have Carolyn Beall's
response to the Mdtion to Strike, and |I' m goi ng
to sunmari ze that too, Ms. Luck, for efficiency
her e.

First of all, you nake sone
procedural objections. You say that the
Heari ng Exam ner previously allowed -- | want
to nmake sure. Yes. This is your response,
that the Hearing Exam ner previously all owed
your intervention in the case on February 14

after you filed your Notice of Oanership
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| nterest and Objection on February 6.

Perm an has not properly filed a
Motion for Reconsideration of that deci sion,
instead is attenpting to re-argue the issue by
filing a second Mdtion to Strike which is
procedural |y inproper.

Perm an also failed to request a
rehearing for the Comm ssion or follow proper
procedures. And here we differ, M. Luck. |
know you think that you have the right to file
an appeal before a final order is issued by the
Division, but |'ve cited to you the Rule
1915. 423 which clearly states that a final
decision is appeal able after the hearing is
over and that we're not there yet, so |'m not
going to continue with that part of the
procedural objections.

Then you tal k about substantive
argunents, M. Luck. You say that it's a
jurisdictional i1issue, that OCD does not have
jurisdiction to cite title disputes. Everyone
agrees with you, Ms. Luck. And you cite the
Continental Ol versus the Q1 Conservation
Comm ssion, our jurisdictionis limted to

protecting waste and protecting corroborative
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ri ghts adj udi cated property ownership.

Then you tal k about your
ownership claim You assert that your working
interest in the third Bone Spring was properly
docunented in your Notice of Omership and
supported by testinony by Landman Jordan Shaw.
Ckay?

Then, Ms. Luck, lastly, you talk
about i nproper evidence. The only basis for
Perman's Motion is a Title Opinion included in
Suppl enent Exhibit C12; however, the docunent
was submtted after the hearing had al ready
concl uded, never subject to cross-exam nation,
making it an inproper basis for striking
Beall's intervention.

Does that sum up your response?

BY MS. LUCK:

Yes, that suns up ny response.
The inportant issue here is that thisis a -- a
quiet title matter that Ms. Vance wants to be
determ ned here at the OCD. There is no
di spute regarding the fact that there may be
gaps in title. And an interest owner can own
an interest despite the --

BY THE HEARI NG EXAM NER:
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Ckay.
BY Ms. LUCK:

-- the quiet title proceedi ng not
havi ng been conpl eted yet. There can be gaps
intitle. And I think there's a fundanental
ri sk of understanding that, you know,

M. Shaw s testinony at the hearing and what

| ed us here. The proof of her interest was
provided prior to the February 27 hearing. And
addi ti onal docunentation filled in sonme of the
gaps as provided at the February 27 hearing
just to properly establish that she did have an
interest in the south half of the north half
case.

BY THE HEARI NG EXAM NER:

And you don't -- or you don't
di sagree with ne that | allowed you to file
that on the day of the hearing?

BY M5, LUCK:
Yes, M. Hearing Exam ner.
BY THE HEARI NG EXAM NER:

Ckay. And that -- everything you
said goes to what's properly in a District
Court and not here at the hearing.

VWhat we are trying to figure out
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as a Division so that we can nmake a judgnent
call on who has the better conpeting conpul sory
pooling plan is whether or not there are depth
severances in different parts of Section 14.
Your claimto ownership in Section 14 matters
based on the depth severances. Do you
under stand what |'m sayi ng?

BY M5, LUCK:

Yes, but ny understanding is that
Techni cal Exam ner McClure requested | ocations
of those depth severances and how t hey cane
into being. And Exhibit C 12 does explain
that, but then the Title Opinion is where it
pushes beyond the reach of the Division's
jurisdiction.

There was an exhibit that was
filed with their Supplenental Exhibits that had
just a map, just the |ocations of the depth
severances. That's |ocated at Page 164. And
this seens to be, essentially, what M. MCure
was requesting. M. MCure never requested a
Title Opinion that gave a definitive answer
about howtitle ran into Ms. Beall. That's
sonething for a District Court to decide.

BY THE HEARI NG EXAM NER:
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Wll, I"'mgoing to | eave that to
M. MCure and his questions of Ms. Vance's
W tness. So okay.
Then we have -- then we have
V-F' s response to Perman's Mdtion to Strike.
And | have summari zed that as well, M. Savage.
BY MR SAVAGE:
|"msorry. \Wat?
BY THE HEARI NG EXAM NER:
Then we have your response to the
Motion to Strike filed by Ms. Vance. And |
have summari zed that as well.
BY MR SAVAGE:
Yes, please. Thank you.
BY THE HEARI NG EXAM NER:
kay. So, basically, basically,
M . Savage, you assert that the D vision has
already ruled on Ms. Beall's participation and
that her involvenent contributes to the
protection of correlative rights.
You argue that Perm an
di sregarded the Exam ner's specific
i nstructions by not providing the request of
| andmass statenent or actual title docunents,

I nstead subm tting an unauthorized opi nion
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letter.

You contend that Perm an was
aware the opinion letter was unauthori zed and
irrelevant as Perm an's counsel had previously
acknow edged the lack of jurisdiction over
title issues.

You further argue that Perm an's
Motion to Strike Beall's intervention reveals
Perm an's inproper notive for submtting the
I nproper letter -- the opinion letter. |I'm
sorry -- which is to induce the Divisionto
adj udi cate title and ownershi p.

You assert that the protection of
correlative rights is a substantive reason for
the Division to have granted Beal |l's
I ntervention, and you request that the D vision
grant your Mdtion to Strike, et cetera.

Ckay. So does that -- | could go

BY MR SAVAGE:
Yes.
BY THE HEARI NG EXAM NER:
-- because you actually went
t hrough the transcript, and you actually

poi nted out, you know, here, M. MC ure asked
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for this. | know-- | carefully revi ened
everything you filed and I summarized it; but |
don't know that | need to go into that right
now. But do | capture the gist of your -- of
your response?

BY MR SAVAGE:

Yes, but so if | can enhance a
little bit on --

BY THE HEARI NG EXAM NER:

Alittle bit,

BY MR SAVAGE:

-- alittle bit. ay. So the
-- it looked to V-F that the request was -- of
the title docunents was not for any review of
title or ownership. It was for finding the
| ocati ons of the wells.

Now, they did provide a diagram
and they listed | ocations; but there is no
substanti ation. Were do those |ocations cone
fronf? The letter opinion does not provide any
description of those depths, 9400 feet. So it
seens conpletely gratuitous. And that going
t hrough and then clarifying the dial ogue from
the transcript was why we spent so nuch tine in

t he begi nni ng.
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BY THE HEARI NG EXAM NER:

Well, | summarized that. So I'l|
conti nue that.

According to the docunent, the
Exam ner specifically asked for, what,
additional testinony or witten testinony from
the | andman descri bing all depth severances,

i ncluding Ms. Beall's.

Two, the docunent -- a docunent
showi ng the 9,397 foot depth severance in the
sout heast quarter of the southwest quarter.

Three, if a docunent was
avai |l abl e, the Exam ner wanted to see that
docunent .

Four, if no docunent was
avai |l abl e, then the description of the depth
sever ances.

Five, the Exam ner clarified that
the title docunent was requesting -- he was
requesting should be, A sonething referenced
to sone well; B, related to sone sort of depth
severance; C, a docunent wth sonme sort of
ownership that ends at approximtely 9, 400
feet.

BY MR SAVACE:
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And then the inportant thing is
there is No. 3, and that is the preference to
have the title docunent instead of the
description because the title docunent woul d
provide that |location information of title.

And | believe that Perm an has or have those
title -- and they have those title docunents,
but they didn't provide them

BY THE HEARI NG EXAM NER:

Ckay. Well, that's -- thank you.
Al right. So, you know -- the -- okay.

Now, | am-- | amdealing with
the Motion to Strike that Perman filed, and we

are going to resolve that with evidence. So we

have the opinion here -- opinion from
M. Hubbell. Do we have M. Hubbell on the
screen?

BY Ms. VANCE:
He is not avail abl e today,
unfortunately. He is out and not avail abl e.
W did try to get himavail abl e and woul d j ust
say if we need to provide witten testinony, we
are certainly prepared to do that. | did not
want to file any revised anything until we had

a di scussion today, but we wll certainly --
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BY THE HEARI NG EXAM NER:
He's not avail able. Ckay.
BY MS. VANCE:
He's not avail abl e.
BY THE HEARI NG EXAM NER:
And, Ms. Luck, your witness is
not available either, right?
BY M5, LUCK:
That's correct. Unfortunately,
M. Shaw is at his appointnent for his
citizenship. But we would ask the sane
courtesy if the Division were to request
evi dence that we would be able to submt a
simlar statenent from M. Shaw expl ai ni ng gaps

intitle and his interpretation of the title

opi ni on.
BY THE HEARI NG EXAM NER:
Ckay. Well, I"'mnot interested
inresolving the title dispute. | want to make
this very clear. |I'minterested in resolving

t he depth severances only. Now, if you don't
own an interest in the land, then you can't
have a depth severance that we need to
consider. And that's inportant for us to

under st and.
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So what we need to do is we need
to schedule a date in which M. Hubbell is
avai |l able and M. Shaw i s avail abl e and naybe
even M. Macha is available. And is there any
ot her witness that you think is relevant to the
dept h severance issue?

BY M5, LUCK:

No, and we believe that
M. Shaw s testinony supports that M. Beall
owns an interest in 25146.

BY THE HEARI NG EXAM NER:
Fine. M. Savage, did you have a
| andman that dealt with depth severances?
BY MR SAVAGE:
| don't remenber.
BY THE HEARI NG EXAM NER:
M. Shaw - -
BY MR SAVAGE:
Ch, may | respond to that
approach that you've descri bed?
BY THE HEARI NG EXAM NER:
Go ahead.
BY MR SAVAGE:
Ckay. Thank you. So both

testinonies, the new testinony which we think
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I's unaut horized that they provided says --
tal ks about gaps, possibilities, currently they
bel i eve, but after additional information they
m ght change their mnd. M. Shaw al so tal ked
about gaps, sone gaps that they couldn't --
BY THE HEARI NG EXAM NER:
Right, that's --
BY MR SAVAGE:
-- so it's ny understandi ng that
Ms. Beall only needed to neet a threshold of
owner shi p.
BY THE HEARI NG EXAM NER:
Wiy are you arguing Ms. Beall's
case? | don't understand.
BY MR SAVAGE:
Because it relates to -- it's a
-- | explained in the notion that we submtted
that it addresses correlative rights and that
she kind of stands as a proxy that highlights
the violation of correlative rights that V-F
conpeting application does not do that Perm an
Resour ces application does.
BY THE HEARI NG EXAM NER:
| understand -- | understand how

the correlative rights issue hel ps your
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conpeting case. That's obvious to anyone who

has sat here for as long as | have during these

hearings. But Ms. Beall has counsel. | expect
Ms. Beall's counsel will argue for her client.
You'll argue for VF. But | understand how the

interests blend at points, but |'mnot | ooking
to you to argue.

What | want to do is | want to
take nore evidence on a depth severance issue.

BY MR SAVAGE:

So can | give an exanpl e of what
-- of howthe OCD in the past has viewed cl ains
of ownershi p?

BY THE HEARI NG EXAM NER:

Ckay.

BY MR SAVAGE:

So there are sone orders
regardi ng parties applying for permts. And |
can -- | don't have the nane off the top of ny
head, but | can give you --

BY THE HEARI NG EXAM NER:
Sur e.
BY MR SAVAGE:
-- copies if you request. So in

the party operator claiminterest, which is a
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requirenent to get a permt, the other party
chal | enged that interest saying he did not own
any interest. ay. Wat the D vision ended
up ruling because it cannot adjudicate title,
it said we are going to take on good faith
that --

BY THE HEARI NG EXAM NER:

A aim

BY MR SAVAGE:

-- the operator -- the claimand,
therefore, the applicant for the permt neets
the threshold to have standing to -- in the
case, which the OCD ruled on, the sane as,

M . Hearing Exam ner, that you rul ed on.

So at this point, especially
since Perm an did not even give the proper
pl eading to have a reconsideration of the
hearing, at this point the -- the owner -- the
one owner that appeared that has a severed
I nterest has nade an appearance, has nade the
claim has net the threshold. V-F is involved
in this case. W have a vested interest in
preserving the integrity of the hearing.

BY THE HEARI NG EXAM NER:
M. Savage, whether or not
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Ms. Beall owns an interest in 25146 matters
because we know she -- it's not contested that
she owns an interest in 25145 -- (audi o break)
for clarity, we have to be able to conpelling,
rel evant reliable evidence in the record to
make a decision. And at this point, there are
still questions.
BY MR SAVAGE:
May | add one | ast point?
BY THE HEARI NG EXAM NER:
O course.
BY MR SAVAGE:

So M. Shaw w Il testify he -- he
can provide title docunents that show those
severances that those would be adm ssible, if
t hey have not already been presented.

BY THE HEARI NG EXAM NER:

We're going to schedul e a hearing
to continue because we don't have any w tnesses
avail able today. So |I'mgoing to ask you,

Ms. Beall, when M. Shaw is going to be
avail able. Ckay? And |I'mgoing to ask you
when M. Hubbell is avail able.

And then if there are --

Ms. Luck, if M. Shaw has sone ot her docunent,
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he needs to share it before the hearing with
Ms. Vance so that Ms. Vance can have her party
| ook at it, because we can't keep doing this
forever.

BY MS. LUCK:

No, | understand, M. Hearing
Examner. And | -- | believe that what we
filed in advance of the hearing properly esta
-- and her Notice of Owmership Interest and
bj ection to the proceedings, that properly
those -- there was four docunents attached.
Those four docunents properly established her
I nterest ownership in the two cases where |'ve
been all owed to proceed.

BY THE HEARI NG EXAM NER:

Are you tal king about what you

filed on February 6th?
BY M5, LUCK:

Yes, sir. Yes. And | can get
you those clarifying cases that Darin is
tal ki ng about where it's properly in
established Division policies, precedence, all
of those things that under Case 2 -- 12731,
12744, the burden is on the operator to

establish a good faith claimto title. But the
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Di vision has no jurisdiction to determ ne the
validity of any title. And that's the only
reason Perm an wants us to conme back here and
offer nore testinony is to determ ne who owns
what out there.

And Ms. Beall has al ready
properly established she has an ownership in
the third Bone Spring, and that's why she has
shown up in these proceedings. And |I'msure ne
and M. Savage work together, but | hope that
|"ve properly argued that this is a correlative
rights issue, and that's why | continue com ng
to these hearings because Ms. Beall owns an
interest in the third Bone Spring that's being,
essentially, just segregated fromthe third
Bone Spring application, cut out, not being
al located to anything to her interest in the
third Bone Spring, and we've properly
established that. M. Shaw showed up and
showed -- |ike, explained very clearly the
interest she owes in the third Bone Spring.

BY THE HEARI NG EXAM NER:

| was here. | actually have a

summary here of M. Shaw s testinony.
BY MS. VANCE:
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M. Hearing Exam ner, since both
V-F and Ms. Beall have --

BY THE HEARI NG EXAM NER:

| was going to cone to you, but |
wanted to say sonmething to Ms. Luck. M. Luck,
we're not here to establish who owns what.
We're here to decide if there are depth
severances. | nust have said this now four
times. So, please, don't m sunderstand ne.
We're not here to dispute title ownership.
We're here to figure out where the depth
severance lay so that we can evaluate the
conpeting cases. That's all we're here for.
And we can't do that if there is a dispute over
owner shi p because if there's no ownership, then
there can be no depth severance in that
section. Does that nake sense to you?

BY M5, LUCK:

No, | understand that. The title
opi ni on doesn't explain the depth severances,
so that's why the title opinion should not even
come in here. That witness didn't sign the
affidavit. The person who signed the affidavit
didn't support the title opinion with any

addi ti onal i nformation.
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It's -- the title opinionis only
bei ng provided for the purposes of determ ning
title which is inproper here.

BY THE HEARI NG EXAM NER:

W -- since the Division doesn't
determine title, it wouldn't be used for that
purpose. That's -- so | can't explain --
Ms. Vance can speak for herself on why she
i ncluded that opinion. |'magoing to give her
an opportunity in a nonent. But it seens as
t hough -- when we cone back on the record when
the wtnesses are available, you will have
anpl e opportunity to cross-exam ne M. Hubbell
based on his opinion. And you can offer your
own M. Shaw to counterbal ance that testinony
as wel | .

So does that nmke sense to you?

BY M5, LUCK:

Well, yeah, | just want to be
sure that this testinony is being [imted only
to the location of the depth severances. It
| ooks like on their exhibit there's two depth
severances in Section 14, and | want to be sure
that we're not tal king about striking

Ms. Beall's entry for any other title flaws or
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gaps or disputes with regard to title.
BY THE HEARI NG EXAM NER:
Al right. 1've nade nyself very
clear, Ms. Luck. So | can't -- | can't say it
any other way. And I'm-- |I'mthe one who

allowed you to intervene. And | haven't
reconsi dered that decision, so there's really
nothing to talk about there. M. Vance?

BY M5. VANCE:

Yes, | just want to be very
clear. Again, we don't dispute that the
Di vi sion doesn't have jurisdiction over title.
We have not included any title instrunments
because we stand by that statenent.

Now, there have been a | ot of
title instrunents that have been filed by both
of the parties that go to the two title -- the
two depth severances that we have described in
our own exhi bits.

So | just want to be clear we are
not asking for title adjudication. And what
was filed was not filed in bad faith. It was
filed to answer a question, a request fromthe
Techni cal Exam ner. And we cannot provide a

depth severance if a party does not have an
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I nterest.
BY THE HEARI NG EXAM NER:
(kay. That's -- that's clear.
Ckay. Do you know when M. Hubbell is
avai | abl e?
BY Ms. VANCE:
| do not, but I wll -- 1 just
| earned right before we cane to this hearing
that he wasn't going to be available. But | am
happy to talk with ny client and find out when
he is available and then confer with
Ms. Beall's counsel, M. Luck.
BY THE HEARI NG EXAM NER:
Right. And do you know when

Ms. Shaw wi |l be conme from El Paso?
BY Ms. LUCK:
| am not sure when he wll be
back fromEl Paso. | assune that's soon. But

If we could just coordinate with Perm an's
counsel, that will work. Thank you.
BY THE HEARI NG EXAM NER:
Al right. In other words -- in
ot her words, the parties will figure out when
their witnesses are avail able and they'l]|

advise the Division. So let ne just say now |
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want to have this hearing as soon as possi bl e.
So, Ms. Luck and Ms. Vance and M. Savage, |'m
| ooking to have this next week. So let's --

your witnesses can appear --

BY MS. VANCE:
| will be on mlitary leave in a
secure space, and | wll not be avail able.

BY THE HEARI NG EXAM NER:
Ckay. Wen are you going to be

avai | abl e?

BY M5. VANCE:
| wll be available renotely --
well, no. | will be available the week of
April 7th. | wll be back.

BY THE HEARI NG EXAM NER:
Ckay. That's fine. It gives you

even nore tinme to get your witnesses. |It's
del ayi ng the consideration of your conpeting
applications, and I1'd like not to do that but |
don't have a choice. So okay. So the week of
April 7. So we're tal king about a Tuesday,
Wednesday or Thursday. So would that be, what,
the 8th, 9th or 10th?

BY M5. VANCE:

That's correct.
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BY THE HEARI NG EXAM NER:

And the 10th is a docket day, and
we hear -- we do Hearings by Affidavit. Freya,
how many hearings do we have on April 10 ri ght
now?

BY MS. TSCHANTZ:

| wll look it up, but | just
wanted to rem nd you that OCC has a week-I| ong
hearing that week. So our docket on Thursday
will be virtual.

BY THE HEARI NG EXAM NER:

Thank you. So -- okay. So that
neans any of those days, 8, 9 or 10 wll all be
virtual then.

BY MS. TSCHANTZ:

Correct.

BY THE HEARI NG EXAM NER:

Ckay. Very good. Now,

M. MCQure -- | don't know M. MCure, are
you going to be the Exam ner on the 10th of
April ?

BY MR MCCLURE:

M. Hearing Exam ner, that is
correct.

BY THE HEARI NG EXAM NER:
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kay. Perfect. So depending on
how many cases we have, nmaybe we'll just add it
to the end of that docket since you'll already
be here for the Hearings by Affidavit. Freya?

BY MS. TSCHANTZ:

Ri ght now we have approxi mately
70 cases on April 10th.

BY THE HEARI NG EXAM NER:

Ckay. Wiy don't we limt that
docket -- why don't we |imt that docket to
make space for this so that we can hear this at
the end of that docket. Wiy don't we [imt it
to 50. So let's |limt it to 50 now Anything
nore than 50 nove. And who knows, it may cone
down fromthe 50 based on continuances or
obj ections or things |like that.

BY MS. TSCHANTZ:

Ckay.

BY THE HEARI NG EXAM NER:

So, Ms. Vance, Ms. Luck, April
10th. Ckay? |If for some reason M. Hubbell
and M. Shaw just cannot nmake it on April 10th,
then let's then offer them8 or 9, April 8 or
9. And we'll be flexible with the tine on 8 or
9. But |I'd rather not bother M. McCure if we
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don't have to. |'d prefer April 10.
BY Ms. LUCK:

The only problemis that | have
court hearings on the afternoon of the 9th, but
not on the 10t h.

BY THE HEARI NG EXAM NER:

Geat. Let's get M. Shaw and
M. Hubbell strapped down for the 10th. Okay?
And we' Il conclude -- sorry. M. Mdure.

BY MR MCCLURE:

Yeah, sorry, M. Hearing
Exam ner. | was just going to nention if we
coul d have M. Macha avail able, that would be
good as wel | .

BY THE HEARI NG EXAM NER:

Definitely. Thank you,

M. MCure. | appreciate that. And the
hearing will be on the issue of the depth
sever ances.

Now, ostensibly we're dealing
Wi th these Motions to Strike, but underlying
these Mbtions to Strike is the depth severance
I ssue and we need to get evidence on that.
Ckay. |Is there anything further fromthe

parties?
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BY MS. VANCE:
No.
BY MR SAVAGE:
| don't know if you want ne to
make -- or ask for -- to be able to respond to

one issue?
BY THE HEARI NG EXAM NER:
Go ahead.
BY MR SAVAGE:
So V-F views that if the Division
t akes the evidence of Perm an and deci des t hat
there's no ownership and as a result that
there's no depth severance, the decision itself
that there's no ownership is an adjudication on
ownership and title. So it's kind of a Catch
22.
BY THE HEARI NG EXAM NER:
But it's not, M. Savage, because

the Division is | ooking for evidence of depth

severance only. Now, if that entails -- if
that entails the fact that -- that -- |
under st and your perspective. | understand your
perspective. But, obviously -- obviously,

we're not adjudicating whether or not there's

an i nterest. Soif -- 1f Ms. Beall finds that
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the Division nade the wong decision about a
dept h severance, then she can go to court and
have that adjudi cated there.
BY MR SAVAGE:

Let nme add one nore exanpl e and
then 'l be quiet.

BY THE HEARI NG EXAM NER:

' m not asking you to be quiet,
M. Savage.

BY MR SAVAGE:

So let's say that the Perman's
title -- title opinion's wtness attorney says
here's a docunent, it shows that -- so let's
say -- say, here's a docunent -- here's a

docunent that shows that she has an interest,
here's a gap, here's a docunent that shows she
doesn't have interest, here's a gap, here's a
docunent that shows she has interest.
BY THE HEARI NG EXAM NER:
Ckay.
BY MR SAVAGE:
Ckay. So this docunent that
shows she has interest also has the depth
severance. (kay?

BY THE HEARI NG EXAM NER:
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Ckay.

BY MR SAVACGE:

So you would rule out validating
this last docunent in the chain and the
validity of that depth severance because you
woul d adj udi cate that she does not own any
owner shi p, she has no ownershi p because of this
docunent --

BY THE HEARI NG EXAM NER:
| understand --
BY MR SAVAGE:

-- but there's -- but there's
gaps, and so there's no way to confirmwhat the
title is and that she doesn't have jurisdiction
to confirmthat.

BY THE HEARI NG EXAM NER:

M. Savage, now the -- and I'm

not going to forget the last three cases.
BY M5. VANCE:

And may | just say one thing in
response to -- | definitely want to be able to
respond because M. Savage has had a | ot of
| eeways on tal king today, and | would like to
respond.

BY THE HEARI NG EXAM NER:
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Let nme first -- let nme first --
M. Savage, the Division deals with
adm ni strative adjudicatory cases by a
preponder ance of evidence. Ckay?

BY MR SAVAGE:

That's the standard of evidence
at the -- at the extent for the determ nation
of ownership, there's no preponderance of
evi dence.

BY THE HEARI NG EXAM NER:

We're not dealing with ownership.
W're dealing with the depth severance, the
| ocati on of depth severance. So | understand
that in your mnd they're so tied together that
you don't see one w thout the other.

BY MR SAVAGE:

Well, | do -- | actually do see
one without the other. | think you can take an
i ndividual title opinion or title docunent that
specifies the |location of depth severance at
9400 and regardl ess of whether Beall owns or
does not own --

BY THE HEARI NG EXAM NER:

That's right.

BY MR SAVAGE:

Veritext Louisiana-CRLA/goDEPO  cs-Louisiana@veritext.com
A Veritext Company www.veritext.com




© 00 N OO O B~ W N P

N DD DN D MDD P P P P PP PPk
o b~ W N P O © 00 N o 0o M W N -+, O

DOCKET HEARINGS 03/27/2025

Page 113
-- you can say that's the
| ocation of the depth severance.
BY THE HEARI NG EXAM NER:
That's right.
BY MR SAVAGE:
Any nore, it becones an
adj udi cati on of ownership, taking one side or
t he ot her.
BY THE HEARI NG EXAM NER:
Ckay. | understand that
perspective very well. M. Vance?
BY M5. VANCE:
Yes, just a couple of mnor -- or

a couple of points to nake is via Ms. Beall,
they want to have it both ways. They want
title; they don't want title. Okay?

We have provided sonething not to
substantiate title dispute but to discuss
whet her or not a depth severance exists or not.
And that is purely what it was provided for,
not to get into the nerits of a title dispute
whi ch belongs in a District Court.

So | just want to nake that
clear, that that is what we're trying to do.

BY THE HEARI NG EXAM NER:
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Ckay. Thank you. Let's finish
t he docket by going back to the back three
cases of the day.
BY MR SAVACE:
M. Hearing Exam ner, let ne get
nmy files ready.
BY Ms. HARDY
May | be excused? My | be

excused?
BY THE HEARI NG EXAM NER:
Are you not involved in the first
three cases of the day? | didn't knowif you

were or not.
BY Ms. HARDY
| don't believe so, no.
BY THE HEARI NG EXAM NER:

Ckay. Very good. Yes, by all

nmeans. Thank you.
BY Ms. HARDY

Thank you.

BY THE HEARI NG EXAM NER:

We'll see you on April 10, if
not, April 8 or -- maybe April 8. | don't
know. Ckay.

| think | called the first three
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cases on the docunent, WMatador Production,
25035, 37, 38. So I'mrecalling them now.
BY MS. VANCE:
Paul a Vance on behal f of Matador.
BY MR SAVACE:
Darin Savage on behal f of C marex
Ener gy Conpany.
BY MR SUAZQO
M guel Suazo on behal f XTO

Ener gy.
BY THE HEARI NG EXAM NER:
Thank you, M. Suazo. | forgot
that you were still there.

BY MR SUAZO
No probl em
BY THE HEARI NG EXAM NER:
kay. M. Suazo, | think you
said that you had wi thdrew your objection in
t hese cases?
BY MR SUAZQO
Correct.
BY THE HEARI NG EXAM NER:
Ckay. Thank you. And,
M. Savage, what is your status now on these

cases?
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BY MR SAVAGE:

Well, | think we left this off

with the need for a notion hearing.
BY THE HEARI NG EXAM NER:
Yes, the legal -- the |egal
I Ssue.
BY MR SAVAGE:
The | egal issue to be addressed.
BY THE HEARI NG EXAM NER:

We did. But did you discuss it
with Ms. Vance?

BY M5. VANCE:

Yes, and can | just interject and
say | don't think we need to get into |egal
argunents. Wat | would ask for because |
think that we still have sone things to hamrer
out between the parties is that we either -- |
know you have it on here that it's the | ast
status conference.

BY THE HEARI NG EXAM NER:
| did, yes.
BY M5. VANCE:

But | would ask for a little bit

of grace for us to do one additional status

conference because | believe we can probably
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resolve this issue without having to, you know,
get into doing contested hearings or anything
i ke that.
BY THE HEARI NG EXAM NER:
And when you say "this issue," do
you mean resolving the objection as a whol e?
BY M5. VANCE:
Yes, resolve the objection. |
think that the parties just need to
communi cate. And if we had a little bit nore
time, | think we can probably resolve this
wi t hout --
BY THE HEARI NG EXAM NER:
M. Savage, do you agree?

BY MR SAVAGE:

Well, that -- that sounds |ike a
fair offer. |f we could have the status
conference at a -- at atine when it's alittle

bit further down the road, say, in June to --

BY THE HEARI NG EXAM NER:

That's longer than | was willing
to do based on the age of the cases. | already
had them marked as a final status now | wll
-- I will grant another status conference and

not set a contested hearing, but | want it set
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have a status conference April 22nd. And if

you have not resolved your issues, we'll either
contested hearing either in June or in July.

But that still gives you plenty of tine to

resolve this before --

that's -- | appreciate that.

cases. Wuld you nove themto the April 22nd

docket for yet another final status conference?

May 13. So why don't we say that we'll

with the legal issue or we'll go to a

BY MR SAVAGE:
No, | think that's fair. | think

BY THE HEARI NG EXAM NER:
So then, Ms. Vance, they're your

BY Ms. VANCE:
Yes, thank you.
BY THE HEARI NG EXAM NER:
And good |uck on your mlitary --

and we're off the record. Thank you.

(AT THIS TI M, THE HEARI NG
WAS CONCLUDED AT OR ABQUT 11:45 A M,
AND THE RECORD WAS CLOSED. )

Veritext Louisiana-CRLA/goDEPO  cs-Louisiana@veritext.com
A Veritext Company www.veritext.com



© 0 N o o A~ w N P

=
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

DOCKET HEARINGS 03/27/2025
Page 119

REPORTER S CERTI FI CATE

I, Gail F. Mason, RPR, Certified Court
Reporter in and for the State of Loui siana, as
the officer before whomthis hearing was taken,
do hereby certify that this proceedi ng was
reported by ne in the stenotype reporting
met hod, was prepared and transcri bed by ne or
under ny personal direction and supervi si on,
and is a true and correct transcript to the
best of nmy ability and understandi ng; that the
transcri pt has been prepared in conpliance with
transcript fornat guidelines required by
statute or by rules of the board; that | am
i nfornmed about the conpl ete arrangenent,
financial or otherwi se, with the person or
entity maki ng arrangenents for deposition
services; that | have acted in conpliance with
the prohibition on contractual rel ationships,
as defined by Louisiana Code of Civil Procedure
Article 1434 and in rules and advi sory opi ni ons
of the board; that | have no actual know edge
of any prohi bited enpl oynent or contractual
relationship, direct or indirect, between a
court reporting firmand any party litigant in
this matter nor is there any such rel ati onship
bet ween nyself and a party litigant in this

matter. amnot related to counsel or to the
parties hereln nor am |l otherw se interested
in the outcone th| tter.

Gil F. Mason, RPR, CCR
Certificate No. 96004
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