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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF PERMIAN RESOURCES
OPERATING, LLC FOR COMPULSORY POOLING

EDDY COUNTY, NEW MEXICO

CASE NOS. 25283-25284

MRC’S CONSOLIDATED PRE-HEARING STATEMENT

MRC Permian Company and MRC Delaware Resources (collectively “MRC”) submits this

consolidated Pre-Hearing Statement pursuant to the rules of the Oil Conservation Division.

APPEARANCES

APPLICANT

Permian Resources Operating, LLC
(“Permian”)

OTHER PARTIES

MRC Permian Company & MRC Delaware
Resources
(‘GMRC”)

EOG Resources, Inc.
(‘6EOG7’)
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ATTORNEY

Dana S. Hardy

Jaclyn M. McLean
Timothy B. Rode

HARDY MCLEAN LLC
125 Lincoln Ave., Suite 223
Santa Fe, NM 87505

(505) 230-4410
dhardy@hardymclean.com
jmclean@hardymclean.com
trode@hardymclean.com

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Holland & Hart, LLP

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile

Jordan L. Kessler

EOG RESOURCES, INC.

125 Lincoln Avenue, Suite 213
Santa Fe, New Mexico 87501
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(432) 488-6108
Jordan_kessler@eogresources.com

COG Operating, LLC & Concho Oil & Gas Elizabeth Ryan

LLC (collectively “COG”) Keri L. Hatley
ConocoPhillips Company
beth.ryan@conocophillips.com
keri.hatley@conocophillips.com

Powderhorn Operating, LLC Benjamin B. Holliday
(“Powderhorn™) Holliday Energy Law Group, PC
ben@helg.law ben-

svc@theenergylawgroup.com

MRC’S STATEMENT OF THE CASE

In these consolidated cases, Permian seeks to pool standard horizontal well spacing units
for two-mile laydown laterals in the Bone Spring formation underlying the S/2 of Sections 7 and
8, Township 20 South, Range 27 East, Eddy County, New Mexico, as follows:

e Under Case No. 25283, Permian seeks to pool a standard 320-acre horizontal
spacing unit in the Bone Spring formation underlying the N/2 S/2 of Sections 7 and
8, for the proposed Fiero 7 Fed Com 133H; and

e Under Case No. 25284, Permian seeks to pool a standard 320-acre horizontal
spacing unit in the Bone Spring formation underlying the S/2 S/2 of Sections 7 and
8, for the proposed Fiero 7 Fed Com 134H.

MRC understands that the initial wells proposed in Permian’s applications are for the Third
Bone Spring of the Bone Spring formation.

Permian’s applications overlap with MRC’s Becky development in the SE/4 of Section 8.
MRC’s title information shows that 100% of this acreage is committed to a joint operating
agreement (“JOA”) under which MRC owns an interest and its affiliate, Matador Production

Company, is the designated operator. MRC’s JOA also covers the SW/4 and NW/4 SE/4 of Section

9, which is also 100% committed, among other lands. Therefore, MRC does not need to force pool
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any working interest owners in its current Becky project, which is the reason MRC has not filed

competing applications in this case.

Since MRC owns and/or controls 100% of the working interest in the overlapping acreage,

Permian’s applications should be denied unless Permian can demonstrate with convincing

evidence that its applications are necessary to prevent waste. See NMSA 1978 § 70-2-17(E) (““ . .

. the division, upon hearing and after notice, may subsequently modify any such plan to the extent

necessary to prevent waste as prohibited by this act.”). The evidence MRC presents will

demonstrate that:

The SE/4 of Section 8 is already fully committed to MRC’s JOA;

Permian is a party already committed under MRC’s JOA by way of its predecessor
in interest;

MRC owns a much larger interest than Permian in the SE/4 of Section 8;

The SE/4 of Section 8 is part of a larger development project that MRC has for this
area;

Permian’s applications may potentially strand MRC’s acreage in the S/2 SW/4 of
Section 9 and leave reserves in the ground; and

It would be prudent for Permian to drill 1.5-mile wells (or 3-mile U-turn wells) in
the S/2 of Section 7 and the SW/4 of Section 8, which would allow MRC to drill
its Becky development in the SE/4 of Section 8 and the SW/4 and NW/4 SE/4 of

Section 9 and would allow Permian to meet any lease expiration within its acreage.

Permian’s application should therefore be denied so that MRC can develop its acreage that

it owns and controls.
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MRC believes the following facts are undisputed and material to the issues presented in
these consolidated cases:

I. MRC owns and/or controls 100% of the working interest in the overlapping
acreage.

2. There are no faults, pinch outs, or other geologic impediments preventing MRC
from efficiently and effectively developing the Bone Spring formation under the subject acreage
in accordance with its own plans.

FILED EVIDENCE

Pursuant to the Prehearing Order entered for these consolidated matters, MRC has filed the

following with this prehearing statement:

e MRC Exhibit A: Self-Affirmed Statement of Clay Wooten, Landman
o MRC Exhibit A-1 through A-6: Slides referenced by the testifying witness

e MRC Exhibit B: Self-Affirmed Statement of Andrew Parker, Geologist
o MRC Exhibit B-1 through B-4: Slides referenced by the testifying witness

e MRC Exhibit C: Self-Affirmed Statement of Tanner Schulz, Reservoir Engineer
o MRC Exhibit C-1 through C-3: Slides referenced by the testifying witness

The qualifications and direct testimony for each witness are contained in the self-affirmed
statements filed with this prehearing statement.

PROCEDURAL MATTERS

MRC reserves the right to call these or other witnesses to address issues that arise with the

filing of additional information or at the hearing.

Released to Imaging: 5/20/2025 1:24:48 PM

Page 4 of 7



Received by OCD: 5/20/2025 8:37:44 AM Page 5 of 7

Respectfully submitted,

HOLLAND & HART LLP

Fokhibe

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

By:

ATTORNEYS FOR MRC PERMIAN COMPANY AND
MRC DELAWARE RESOURCES
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CERTIFICATE OF SERVICE

I hereby certify that on May 20, 2025, I served a copy of the foregoing document
to the following counsel of record via Electronic Mail to:

Dana S. Hardy Jordan L. Kessler

Jaclyn M. McLean EOG RESOURCES, INC.

Timothy B. Rode 125 Lincoln Avenue, Suite 213
HARDY MCLEAN LLC Santa Fe, New Mexico 87501

125 Lincoln Ave., Suite 223 (432) 488-6108

Santa Fe, NM 87505 Jordan kessler@eogresources.com
(505) 230-4410

dhardy@hardymclean.com Attorney for Permian Resources Operating,
jmclean@hardymeclean.com LLC

trode@hardymclean.com

Attorneys for Permian Resources Operating,

LLC
Elizabeth Ryan Benjamin B. Holliday
Keri L. Hatley Holliday Energy Law Group, PC
ConocoPhillips Company ben@helg.law
beth.ryan@conocophillips.com ben-sve@theenergylawgroup.com

keri.hatley@conocophillips.com
Attorney for Powderhorn Operating, LLC
Attorneys for COG Operating, LLC &
Concho Oil & Gas LLC

A

Paula M. Vance
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Sante Fe Main Office
Phone: (505) 476-3441

General Information
Phone: (505) 629-6116

Online Phone Directory
https://www.emnrd.nm.gov/ocd/contact-us
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State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505
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QUESTIONS

Action 465085

QUESTIONS
Operator: OGRID:
MATADOR PRODUCTION COMPANY 228937
One Lincoln Centre Action Number:
Dallas, TX 75240 465085
Action Type:
[HEAR] Prehearing Statement (PREHEARING)
QUESTIONS
Testimony
Please assist us by provide the following information about your testimony.
Number of witnesses 3
Testimony time (in minutes) 60
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