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STATE OF NEW MEXI CO

ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT

O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SION FOR THE PURPOSE OF
CONSI DERI NG

Case Nos. 25241, 25242, 25243,
25244, 25245, 25246, 25520,
25521, 25522, 25523, 25524,
25525, 25358, 25303, 25476,
25477, 25478.
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LOCATI ON:
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JOB NO. :

HEARI NG
DAY 2

Wednesday, August 13, 2025
8:03 a.m
Heari ng Exam ner Gregory Chakali an
Energy, M nerals and Natural Resources
Depart nent
Wendel | Chi no Buil di ng, Pecos Hall
1220 South Saint Francis Drive
First Floor
Santa Fe, NM 87505
Geral d Aragon
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APPEARANCES
ON BEHALF OF ROCKWOOD
KAI TLYN LUCK, ESQUI RE
P. 0. Box 483
Taos, NM 87571
kaitlyn.luck@utl ook. com
(361) 648-1973

ON BEHALF OF COTERRA:
DEANA BENNETT, ESQUI RE

Modral |, Sperling, Roehl, Harris & Sisk, P.A.

500 Fourth Street Northwest, Suite 1000

Al buguer que, NM 87102
deana. bennett @modrall.com

(505) 848-1834

ON BEHALF OF RI LEY PERM AN:
M GUEL SUAZO, ESQUI RE
Beatty & Wozni ak, P.C.
500 Don Gaspar Avenue
Santa Fe, NM 87505

msuazo@wener gyl aw. com
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APPEARANCES (Cont'd)
ON BEHALF OF MATADOR, MEWBOURNE, AND MRC DELAWARE:
PAULA VANCE, ESQUI RE
Hol | and & Hart LLP
110 North Guadal upe Street, Suite 1
Santa Fe, NM 87501
pmvance@ol | andhart.com

(505) 954- 7286

ON BEHALF OF COG OPERATI NG AND MARATHON O L PERM AN:
ANN COX TRI PP, ESQUI RE
Hi nkl e Shanor LLP
400 Pennsylvania, Suite 640
Roswel | , NM 88201
atri pp@i nkl eshanor.com

(575) 622-6510

ON BEHALF OF PBEX:
JENNI FER BRADFUTE, ESQUI RE
MATTHI AS SAYER, ESQUI RE
Bradf ute Sayer Consulting & Legal Services
P. O. Box 90233
Al buquer que, NM 87199
j enni f er @r adf ut el aw. com

(505) 264-8740
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PROCEEDI NGS

THE HEARI NG EXAM NER:  Good nor ni ng.

It is 803 a.m on August 13, 2025. W are continuing
t he contested hearing between Rockwood Energy and
Coterra Energy. Yesterday, M. Luck presented her
first witness, M. Tyler Jolly, and we excused him
And we're ready to continue. But before we do, are
there any prelimnary issues that the parties would

| i ke to address?

MS. BENNETT: Thank you, M. Exam ner.
| did want to address a couple of things and bring up
sonme potential options for stream ining the hearing
today. So in reflecting on the hearing yesterday, it
seens |like the intent of sonme of ny questions may have
been misinterpreted, and | was definitely not trying
to say that all exhibits that we submt have to be
i nfallible.

There's errors in our exhibit packets.
" mgoing to be wal king through some errors in the
Coterra exhibit packets today. The intent of ny
questions was really to figure out who | can ask about
t hose errors, not to point out ad nauseum that there
were errors. So | just wanted to make that clear. |
al so just wanted to nmake it clear that | and Coterra

don't have an issue with contract operators or
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contract witnesses. It's just under the circunstances
of this case, it's very unusual, and so that's why |
was raising the questions that | did yesterday.

In ternms of streamining the cross-
exam nati on today, ny cross-exam nation and Ms. Luck's
potential cross-exam nation, you know, yesterday |'m
pretty sure that everyone got what | was |aying down
about the Rockwood witness not being here and the
Mewbour ne wi t nesses being here. And so | was
t hi nki ng, before | had a chance to talk with Ms. Luck
today, but | was thinking that we could stipulate or
note that the followng itens are undi sputed and no
need for further questions on them

And one of them the first one would be
t hat none of the w tnesses work for Rockwood and
Rockwood has no witnesses here. That woul d be the
first item And | understand from speaking with
Ms. Luck that M. Kelton Powell is available if |
wanted to call himor cross-exam ne himfrom Rockwood.
So | haven't fully digested that yet, but | think that
my undi sputed idea is still true for the w tnesses
t hat we have before us today, and that would elim nate

the need for ne to ask them those foundati onal

guestions. So that's the first proposal | had.
THE HEARI NG EXAM NER: | think the
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foundati onal questions also cane in when we were
tal ki ng about exhibits. And so have you -- and now
that we are on Day 2 and it's the 13th and we don't
have that tinme problemanynore with the filing of the
exhi bit packet or the final exhibit packet from
Rockwood, are you willing to stipulate to any exhibits
t hat have not yet been adm tted?

| know that the C-102s are not --
sorry. Exhibit G1is not admtted. C-2 and C3 and
C-4 were admtted after we voir dired the w tnesses
and we heard fromthem so that's behind us. \What
about the other two wtnesses' exhibits, M. Crosby
and M. Eddi ngton?

MS. BENNETT: Yes. | don't intend to
voir dire them | mean, obviously | reserve the right
to cross-exam ne them and then there's a coupl e of
rebuttal exhibits that Ms. Luck has prepared that |
wll be objecting to, but those are not in the
materials for now.

THE HEARI NG EXAM NER:  Fine. And we
haven't dealt with that yet. | don't even know what
they are yet.

MS. BENNETT: Yeah.

THE HEARI NG EXAM NER: But let's go
back to Ms. Luck's exhibit packet.
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Ms. Luck, your wi tness, Crosby, is that
Exhi bits D?
M5. LUCK: Yes, M. Hearing Exam ner.
THE HEARI NG EXAM NER: D. And
M . Eddington, is that E?
MS5. LUCK: Yes, M. Hearing Exam ner.
THE HEARI NG EXAM NER:  COkay. Very
good.
Ms. Bennett, are you willing to
stipulate to the adm ssion into evidence of the
exhi bit packet submtted by M. Charles Crosby and
M. Gavin Eddi ngton?
MS. BENNETT: Yes, as currently
consti tut ed.
THE HEARI NG EXAM NER:  Perfect. Thank
you. Ckay.
(Cases 25241-25246 Exhibits D-1 through
E-3 were marked for identification and
recei ved into evidence.)
Then, Ms. Luck, you don't have to
provi de foundation for each exhibit now for those
W t nesses' exhibits. So D and --
And so, M. Court Reporter, | just want
to nmake sure that you are keeping track of exhibit

adm ssion. And so ultimately, so far in the exhibit
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packet that Rockwood has submtted, all exhibits are
admtted with the exception of Exhibit C 1, which
we're waiting for Ms. Luck to correct and maybe she
has and she's going to tell nme about that now. But |
don't know.

Was there anything el se, Ms. Bennett,
before | go to Ms. Luck?

MS. BENNETT: Yes. Yes. Yes. So that
was ny first idea of streamlining. Then secondly,
there's been a | ot of questioning on ny behal f about
who's going to be operating. And ny takeaway from
M. Jolly's testinony is that it's undisputed that if
Rockwood i s awarded operatorship, Rockwood does not
intend to drill and operate these wells. And so
rather than ne raising i ssues about the
Mewbour ne/ Rockwood rel ationship, | thought this m ght
be a way to elimnate that |ine of questioning.

THE HEARI NG EXAM NER: \When you say
“this mght be a way," what is this?

MS. BENNETT: That we just agree that
It's undi sputed that if Rockwood's awarded
operatorship, it does not intend to drill and operate
t hese wells.

THE HEARI NG EXAM NER: Ckay. Are there

any other stipulations that you --
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MS. BENNETT: Yes. Yes. It's
undi sputed -- until yesterday honestly, M. Hearing
Exam ner, | did not know that this was undi sputed, but
It's undisputed that Coterra owns the majority of
working interests. That was what M. Jolly testified
to yesterday.

THE HEARI NG EXAM NER:  Okay.

M5. BENNETT: And then it's undi sputed
that, as currently constituted anyway, the Mewbourne
testi nony does not reference Mewbourne as operator. |
think that's the line of questioning that | had for
all of the witnesses. And if we can just --

THE HEARI NG EXAM NER: Di spense with
t hat ?

MS. BENNETT: Yes. | would like to
just dispense with that. And maybe it's a standing
guestion. |I'mnot entirely sure how to preserve this,
but | also don't want to take the Division's tinme and
the witness's tine to ask questions that I know the
answer to at this point, but | still feel are rel evant
to the cases.

THE HEARI NG EXAM NER: Okay. Are we
good?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Are we good?
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Okay.

Al right. M. Luck, can we begin?
And |' m sure you have -- your m crophone | don't think
I's on.

M5. LUCK: |'mready.

THE HEARI NG EXAM NER: Ckay. Can we
begin with the stipulation points, if you're wlling
to stipulate that nunber one, that your w tnesses are
not enpl oyed by Rockwood?

MS. LUCK: Yes.

THE HEARI NG EXAM NER:  Ckay. Al
right. So there's nunmber one, M. Bennett.

Nunber two is are you willing to
stipulate that if approval is given to Rockwood for
their applications that the wells would be drill and
operated by Mewbour ne?

M5. LUCK: Yes. And that's conpletely
contingent on whether or not Rockwood is awarded the
or ders.

THE HEARI NG EXAM NER: O course.

Okay. So we have a stipulation on that point. And
then finally, can we stipulate or will you stipul ate
that Coterra owns the majority of the working

i nterests?

M5. LUCK: Yes, M. Hearing Exam ner.
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| think that we all made those points in our --
yest er day.

THE HEARI NG EXAM NER: Ri ght. Okay.

So, Ms. Bennett, those three nmin
points are now stipulated to, and we don't have to
have cross-exam nation on any of those issues any
| onger.

Now, Ms. Luck, what would you |like to
di scuss as a prelimnary matter today?

THE REPORTER: [|'mso sorry to
interrupt, but | do need to read a stipulation for ny
part in this.

THE HEARI NG EXAM NER:  Ckay.

THE REPORTER: My nane is Gerald
Aragon. | ama notary authorized to take
acknow edgnments and adm ni ster oaths in New Mexi co.

Absent an objection on the record
before the witness is sworn, all parties and the
wi t ness understand and agree that any certified
transcript produced fromthe recording of this
proceedi ng:

- is intended for all uses permtted

under applicabl e procedural and

evidentiary rules and laws in the

sanme nmanner as a deposition recorded
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by stenographi c neans; and

- shall constitute witten stipulation

of such.

THE HEARI NG EXAM NER: Thank you.

THE REPORTER: Thank you.

THE HEARI NG EXAM NER: Ms. Luck?

M5. LUCK: And, M. Hearing Exam ner,
don't think | have anything further. | discussed the
| ssues that | thought were appropriate wth
Ms. Bennett before the hearing regarding ny rebuttal
exhibits | provided to her last night, which have not
yet been filed with the Division because we don't yet
have the corrected C-102s. The surveyor is finishing
up sone final details, but again, they're still in
draft formand so we will file those as soon as
t hey' re done.

The final point was what Ms. Bennett
menti oned about whether or not she was interested in
cross-exam ning a Rockwood representative, and | did
of fer that because | spoke with M. Powell earlier
this nmorning. But | would not be intending on
offering any kind of direct testinony from M. Powell
He was not on our preview ng statenent, and ny

intention is not to provide himas a witness. |It's

just sinmply for purposes of cross-exam nation. But we
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may have resolved that with the stipul ations.

THE HEARI NG EXAM NER:  Ckay. Thank
you, Ms. Luck.

And so, Ms. Bennett --

And | didn't catch his name, Ms. Luck.
What did you say this witness's nane was?

MS. LUCK: Kel t on Powel | .

THE HEARI NG EXAM NER:  |'m sorry. |
still don't catch you.
MS. LUCK: ['m sorry. Kel t on,

K-E-L-T-O-N. That's his first nanme, and then his | ast
nane i s Powell, P-O-WE-L-L.

THE HEARI NG EXAM NER: Kel t on Powel | .
Thank you. He's enployed by Rockwood?

MS. LUCK: Yes. That's correct.

THE HEARI NG EXAM NER: I n what field?

M5. LUCK: He's a Rockwood
representative, so he oversees the conpany managenent,
and he could testify as to a variety of the operations
and oil and gas that Rockwood handl es.

THE HEARI NG EXAM NER:  All right.
Kelton Powell. |Is he an expert in any field?

M5. LUCK: He's not been previously
gualified as an expert, but he is an engi neer by trade

and education, and so | do think that he would be
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gualified as an engi neer here before the OCD

THE HEARI NG EXAM NER: Perfect. And,
Ms. Luck, what | understand is that he's not on your
wtness list. You were not intending to call him

But of course, Ms. Bennett, you can
call himas your witness if you so choose.

MS. BENNETT: Thank you. | need to
give that a little bit of thought. And one other
thing that Ms. Luck and | discussed is the fact that,
you know, today |'m going to be going through ny

W tness testinony and there are sone typographical

errors that we'll need to correct, and there is a
notice issue that I'll need to address with the
Di vi si on.

And I'mnot sure if the Division had a
chance to think through the notice provision or notice
| ssues that were raised yesterday afternoon. But, you
know, there's going to -- it seens to ne |ike there's
going to be sone need for submtting revised exhibit
packets on both parties' behalf, and rather than, you
know, trying to do that while we're here in the
hearing today, | would just propose that maybe we
could agree to a deadline, a reasonable deadline, to
submt the exhibits and then if we need to conme back

before the Division to go through the revised exhibit
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packet, happy to do that.

But both Ms. Luck and I will be in the
hearing today. So it will be challenging just from ny
own perspective to file things today.

THE HEARI NG EXAM NER: Sounds good.

Ms. Luck?

M5. LUCK: Yes, M. Hearing Exam ner.
| agree with that plan and | defer to Ms. Bennett as
to a date that is appropriate.

THE HEARI NG EXAM NER: Ckay. And,

Ms. Bennett, we'll talk to the technical exam ner at
the end of the hearing to see if he would |ike to hear
closing argunents if he feels the need for any
proposed findings and conclusions. But we'll address
that at the end of today's hearing, and I'I| |eave
that to M. Fordyce to think about a little bit.

OCkay. So, Ms. Luck, please call your
second w tness, M. Charles Crosby.

M5. LUCK: Okay. Thank you. At this
point in tinme, Rockwood would call Charles Crosby.
believe he's on the Teans.

THE HEARI NG EXAM NER:  Ckay.

M. Crosby, | rem nd you that you are under oath. W
under stand that you have been previously accepted by

this Division as an expert in geol ogy.
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VWHEREUPOQN,

CHARLES CROSBY,
call ed as a witness and having been previously sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: So, Ms. Luck,
let's do this. | don't know how | ong you' re pl anni ng
on direct examning. H's testinmony is all in evidence
now. So why don't we say you take ten m nutes and
have himdo, let's say, an overview of his testinony
and his expert opinion, and then we'll turn him over
to cross-exam nation. |s that acceptable?

M5. LUCK: Okay. That is.

THE HEARI NG EXAM NER:  Ckay.

DI RECT EXAM NATI ON
BY MS. LUCK

M5. LUCK: So, M. Croshby, could you go
ahead and state your nanme for the record for us? |
think you're still on nmute. Sorry. W can't hear
you. | can't hear you, but | see your lips are
novi ng. Ckay.

THE HEARI NG EXAM NER: M. Crosby, can
you hear me? You just nod your head so | know.  Okay.
Very good. M. Crosby, typically what happens is you

need to go into the settings and select a different
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m crophone fromthe hardware settings. | think that's
maybe under the three dots above "nore."

But, Freya, is that where you find the
m crophone settings?

M5. TSCHANTZ: It's often down in the

| eft-hand corner under the start button, where the

settings --

THE HEARI NG EXAM NER: Under the what
button?

MS. TSCHANTZ: The start button on the
comput er .

THE HEARI NG EXAM NER:  Start button?
That's interesting. Well, no. | nmean fromthe
programitself, though. | think you can select it --
will you click on the "nore" on your screen, Freya?

Okay. So you see, M. Crosby, up here,
there's also the audio settings, | think. There we

go. M. Crosby, go there. GCkay. Good.

Ms. Luck, how do you feel about calling
your third witness if he can't hear himin a little
bit?

M5. LUCK: Yes, M. Hearing Exam ner.
| think that'll be fine, but I"'mafraid that they're
in the same room t oget her at Mewbourne. But we can

doubl e check if M. Gavin Eddington's avail able. And
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you can also dial in by phone if you're not able to
get the audio to work. There's a phone nunber on the
docket. I'll email it around.

THE HEARI NG EXAM NER: Ckay. Thank
you.

M. Crosby, does M. Eddi ngton have a
different conputer? He's in the same roomw th you?
OCkay. Can soneone please call in? Use the phone
nunber and a cell phone or whatever phone you want to
gain a m crophone that way.

MR. CROSBY: Can you hear ne now?

THE HEARI NG EXAM NER:  Yes. But
there's an echo, so now turn off the m crophone in the
room ot her than the phone if you're using it. | think
that took care of it.

MR. CROSBY: Ckay. |Is everything good
now?

THE HEARI NG EXAM NER: Yes, it is.

Go ahead, Ms. Luck.

BY MS. LUCK

MS5. LUCK: Okay, M. Crosby.

MR. CROSBY: Ckay. Sorry about that.

MS5. LUCK: No problem These things
happen. So if you could just explain or start by

stating your nanme for the Division?
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MR. CROSBY: Charles Crosby.

M5. LUCK: And we've already admtted
your exhibits, so could you just briefly state what
your exhibits show that we've admtted to the
Division? That's Exhibit D-1 and D 2.

MR. CROSBY: Sure. So the first
exhibit is a structure contour map on the base of the
Second Bone Spring Sand in the area of interest
covering approximately a four township area. It shows
that the structure of the formation of interest dips
gently to the south-sout hwest.

Al so highlighted on this map are
exi sting horizontal wells within the formation of
I nterest, the Second Bone Spring Sand, and it also
hi ghlights in a red box our proposed DSU as wel |l as
the approxi mate | ocation of the Shepherd wells. Also
on this map in the yell ow boxes are existing Mewbourne
DSUs and horizontal wells within the Second Bone
Spring Sand.

M5. LUCK: Okay. And so if I'mlooking
at this map, it |looks |Iike Mewbourne is devel oping all
around these proposed spacing units?

MR. CROSBY: Yes. We currently have
two active rigs in this area.

M5. LUCK: Okay. And have you been
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wor ki ng on sonme of these other projects as the
geol ogi st ?

MR. CROSBY: Yes, ma' am

M5. LUCK: Okay. So you are famliar
with the geology in the area and the production?

MR. CROSBY: Yes.

M5. LUCK: Okay. And then turn to your
second or sorry. Is there anything else you'd like to
add about this exhibit for the D vision now?

MR. CROSBY: Just as right before we go
to the second exhibit, there's a |line of cross section
| abel ed A-A Prine, which will be in the next exhibit.
Just so you're clear where it's on the map.

M5. LUCK: Ckay. And so can you tel
us what the next exhibit shows?

MR. CROSBY: So the next exhibit is a
stratigraphic cross-section representative of the
general area. So this -- it's flattened on the base
of the Second Bone Spring Sand, and it goes from north
to south across the area of interest, and then it al so
| abel s with these green arrows the target zone of sone
of the horizontal wells in the area.

M5. LUCK: Okay. And could you tell ne
what your conclusions are from | ooking at these

Cross-sections?
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MR. CROSBY: So our primary target is
| abeled in this | ower Second Bone Spring Sand area by
t hese darker green arrows. And by correlating this
formati on across the area, |'ve cone to the concl usion

that our primary target zone is consistent across the

ar ea.

M5. LUCK: Okay. And do you believe

t hat each tract wll contribute nore or
to the spacing units?

MR. CROSBY: Yes.

M5. LUCK: Okay. And is there anything

el se you'd like to add about your cross-
exhi bit?

MR. CROSBY: | will just

Bl ue Box Federal 505H, the Franklin Muwuntain dril

well that Coterra operates, its target |

shown on the well to the far right, and we believe

this justifies our proposed DSU and t hat

overlap an existing nonitor conpletion well in the

same zone for a mle and a half.

M5. LUCK: Okay. And the overl apping

spacing unit is a concern that Marshal
about the proposed spacing unit at Coter
MS. BENNETT: CObj ection.

scope of his direct.

| ess equally

section

add that the

ocation is

we don't

& W nston has
ra?

Qut si de t he
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THE HEARI NG EXAM NER: Ms. Luck?

M5. LUCK: Onh, well, | was just getting
into the questions about why we were tal king about the
Coterra Blue Box Fed Com 505H offset well. It's ny
understanding that that's the overl appi ng spaci ng unit
i nvol ved with the Coterra application that he just
testified to.

THE HEARI NG EXAM NER:  Wel |, the
objection is outside the scope, so can you tell me how
it's within the scope of his direct?

MS5. LUCK: Yes. This case involves a
proposed devel opnent unit that's now conpeting with
Coterra's proposed devel opnment unit. Coterra has
applied for an overl apping spacing unit with existing
nonitoring well M. Charles Cosby just testified to,
and because that existing nmonitoring well is currently
produci ng, there's concerns about drainage and so
that's why he's included that information in his
cross-section and the informati on about Bl ue Box Well.

THE HEARI NG EXAM NER: Ms. Bennett?

M5. BENNETT: Thank you. | don't have
any objections to himtestifying about what is in his
exhi bits, but his direct testinony does not address
any concerns about the Blue Box well itself. And

M . Eddi ngton, Gavin Eddi ngton, has devoted sone of
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his declaration to that, and so it seens that that's
nore within the scope of his direct and not at all in
the scope of the geologist's direct, based on what |
read of his affidavit.

THE HEARI NG EXAM NER: Ckay. So |'m
going to sustain the objection based on what
Ms. Bennett just said. So would you please nove on?

M5. LUCK: Oh, yes. That concl udes ny
guestions for this wtness unless he has anything el se
to add. So I'lIl just ask himone nore tine.
BY MS. LUCK

M5. LUCK: M. Crosby, do you have
anything else to add about this exhibit or your
testinony in this case?

MR. CROSBY: No, ma'am

M5. LUCK: Thank you.

THE HEARI NG EXAM NER: Ms. Bennett?

M5. BENNETT: Thank you.

CROSS- EXAM NATI ON

BY MS. BENNETT:

M5. BENNETT: Good norning, M. Crosbhy.
Thanks for being here.

MR. CROSBY: Good norni ng.

MS. BENNETT: | just have a coupl e of

questions for you. How | ong have you been involved in
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t hi s devel opnent pl an?

MR. CROSBY: Since its inception, and
| " ve been over projects in this area for several years
at this point.

M5. BENNETT: And when you say since
its inception, can you be a little bit nore targeted
on a date for nme?

MR. CROSBY: | would refer to
M. Jolly's testinobny yesterday as to when
negoti ati ons began with Rockwood and Mewbour ne.

MS. BENNETT: Were you present for
M. Jolly's testinony yesterday?

MR. CROSBY: Yes, ma'am

MS. BENNETT: Do you recall that he
testified that he didn't have exact know edge about
when t he di scussi ons began?

MR. CROSBY: Yes, ma'am | was j ust
referring to when Mewbourne becane involved with the
project, | becanme involved in the project.

MS. BENNETT: So do you know when you
personal |y becanme involved with the project?

MR. CROSBY: | -- | could not give you
an exact date right now, nma'am

M5. BENNETT: |Is there any kind of

range of dates you could provide?
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MR. CROSBY: April of this past year |
guess woul d be an approxi nate date.

MS. BENNETT: April 2024 or April 20257

MR. CROSBY: ' 25.

MS. BENNETT: Okay. Do you know if
Rockwood has a geol ogi st ?

MR. CROSBY: | do not.

M5. BENNETT: Do you know i f Rockwood
undert ook any sort of geologic study before you becane
I nvol ved in or around April 20257

MR. CROSBY: | do not.

MS. BENNETT: On Exhibit D1, do you
show any Rockwood wel | s?

MR. CROSBY: No, ma'am

MS. BENNETT: And why is that?

MR. CROSBY: Rockwood does not
currently operate wells in New Mexico.

MS. BENNETT: |Is the information that
you prepared or that you reviewed to create Exhibit
D-1, is that information that you obtained from your
own reviewor is it information that you obtained in
conjunction with Rockwood?

MR. CROSBY: M review

MS. BENNETT: And is that the sanme for
Exhi bit D 2?
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MR. CROSBY: Yes, ma'am

MS. BENNETT: So your Exhibit D1 and
D-2 do not -- did you coordinate with Rockwood on
Exhibits D-1 and D 2?

MR. CROSBY: Not directly.

MS. BENNETT: Ckay. Those are all the
guestions | have.

THE HEARI NG EXAM NER:  Thank you.

M. Fordyce?

MR. FORDYCE: Yeah. | have a question
about Exhibit D2 for M. Crosby.

| see the proposed Second Bone Spring
target, but it's not highlighted across the cross-

secti on. But it is |abeled with an arrow there to

the -- | guess the second log fromthe right. It also
i's show ng where the referenced Blue Box Well is
| anded and where it's targeting. | can't tell from

the log. Can you tell nme what the depth difference is
bet ween those two targets?
MR. CROSBY: They're within a hundred
feet of each other vertical separation, give or take.
MR. FORDYCE: Okay. So geologically do
you see anything on these |ogs that would | essen your
concern about interference between the proposed target

and the Bl ue Box target?
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MR. CROSBY: Well, | think there would

be direct overlapping in Coterra's proposal

how that's a -- a nodern conpletion that has been
online for a year, | would say it's definitely an
| ssue.

MR. FORDYCE: Ckay. Thank you for

that. | have no further questions.

THE HEARI NG EXAM NER:  Ckay.

you.

Ms. Luck, any redirect for this
W t ness?

MS. LUCK: No, thank you.

THE HEARI NG EXAM NER:  Ckay.
you.

M. Crosby --

MS. BENNETT: M. Hearing Exam ner?
THE HEARI NG EXAM NER: Do you have a

guestion based on M. Fordyce's question?
MS. BENNETT: Yes. Yes.
RECROSS- EXAM NATI ON
BY MS. BENNETT:

M5. BENNETT: M. Crosby, you testified

that there's about a hundred feet vertical

bet ween the Blue Box Well, and is that between the

Bl ue Box Well and the Sonbrero 221H Well ?

and seeing

Thank

Thank

Go ahead.

separation

| s that
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what you were | ooking at?

MR. CROSBY: That's a rough
approximation fromthis cross-section. Yes, ma' am

MS. BENNETT: And you testified that
they were directly overlapping. |Is that what you just
testified to?

MR. CROSBY: Yes. The proposed path of
the well is -- right there -- Coterra's proposal.

MS. BENNETT: \What's the horizontal
di stance between the Blue Box Well and the 221H Well?
And |I'm not sure that horizontal distance is the right
way to describe that, but | think you can see what |'m
trying to get at there.

MR. CROSBY: | believe -- soit's
roughly 600, 700 feet horizontal separation.

MS. BENNETT: Okay. And is there
anything in your testinony that -- froma geol ogic
perspective, did you include any studies in your
testinmony to support your conclusion that this is an
i ssue from a geol ogi c perspective?

MR. CROSBY: Not directly in ny
testi nony.

MS. BENNETT: Thank you.

MR. CROSBY: And besides just

hi ghlighting it on the map and cross-section.
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MS. BENNETT: Thank you.

THE HEARI NG EXAM NER:  Are you done?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  Ms. Luck, is
there any redirect on those questions?

M5. LUCK: No, thank you.

THE HEARI NG EXAM NER:  Ckay. Thank

you.

M. Fordyce, did you hear anything that

you need to explore further?

MR. FORDYCE: No, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  All right.
Thank you.

M. Crosby, thank you for your
participation. And you' re excused, but you may be
recalled at sone time in the future.

Wuld you like to call M. Eddi ngton?

MR. CROSBY: Thank you, sir.

M5. LUCK: Yes, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Go ri ght ahead.

M5. LUCK: Thank you.

At this point in tinm, Rockwood would
call Gavin Eddington as its next w tness.

/1
/1
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VWHEREUPOQN,

GAVI N EDDI NGTON,
call ed as a witness and having been previously sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

DI RECT EXAM NATI ON
BY MS. LUCK

M5. LUCK: Okay. | can see you on
canmera now, M. Eddington. Can you state your nane
for the record?

MR. EDDI NGTON: Yes. Yes. Gavin
Eddi ngt on.

M5. LUCK: Okay. And so | just want to
start off with your exhibits that were filed with the
di vision, so those were E-1 through E-5. So turning
to E-1, can you explain to us what this exhibit shows?

MR. EDDI NGTON: Yes. This is -- we've
got a couple things going on here. On the -- the left
side of this page is the production fromthe Bl ue Box
Federal Com 505H. It has sone details involving
where -- where that well is |located. The spacing unit
that was assigned to it is kind of straddling section
| ine between Sections 1 and 2, 12 and 11, 13 and 14.

It's | ocated where the first take point

about 120 foot from West Line Section 1; the | ast take
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poi nt of about 117 foot from West Line in Section 13,
so it's not exactly centered up on the section |ine.
"1l put -- when this well canme online and all the
production history, that is what's currently avail abl e
at the tinme the exhibit was nmade.

And then you can see that there is, you
know, a forecast of oil, gas, and water on -- on the
avai |l abl e production. And at the bottom of that page
It shows how nmuch cunul ati ve production has been
produced on this well from January 2024 through My of
2025, oil, gas, and water and what forecasted
remai ni ng reserves woul d be.

And then on the right-hand side of this
page, the -- going into the details of the proposed
Coterra devel opnment, you know, whether it's seeking to
overlap in this spacing unit on the Sonmbrero 221H and,
you know, that'd be roughly, you know, 700 foot apart
fromthis existing well.

And so what's done here is kind of a --
just a sinple mathematical allocation of what could be
assigned to the -- to the portion of the spacing unit
of the existing well and the portion that Coterra's
proposed well woul d be overl appi ng and how much
production is -- could be allocated to be com ng out

t hose acres and potentially how nuch future reserves
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coul d be, you know, also be pulled out by, you know,
conmbi nation of -- of both wells here in a -- in a
simlar target.

So the -- the nathemati cal breakdown,
you get to roughly a little over 50,000 barrels of
cunmul ati ve production to date or as of My of 2025
that could be allocated to this portion of the
over |l appi ng spacing unit, and then another portion of
the remaining reserves that -- that could be
essentially shared if Coterra were to overlap in the
spacing unit with the existing Blue Box 505H.

You -- you conme up with a roughly
about -- you know, conbi ning those two nunbers
t oget her, you conme up with roughly about 120, 000
barrels potential depletion that Coterra could contend
with if they were to create an overl appi ng spacing
unit with this existing well.

And | guess one -- one inportant note
here is all this calculation was done with data that
is currently available. Cbviously there's -- we're in
August today. There's been another two full nonths of
production that has already being -- been taken out of
the Blue Box Well, and, you know, in the future until
new wells are drilled and conpleted there w |

continue to be nore production that -- that will be
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| ost fromthis portion of the spacing unit.

M5. LUCK: Okay. Thank you for that

sunmary. |s there anything else you'd like to add?
MR. EDDINGTON: | think that's it
for -- this will do it.

MS5. LUCK: Ckay. And | just want to

confirm though, that Rockwood doesn't have
overl appi ng space units. This only deals w't

Coterra's devel opnent cl ai n?

MR. EDDI NGTON: That is correct. And

Rockwood' s proposed devel opnent, the well furthest

west that could overlap with it is -- stops short of a
two and a half mle well, so there would be no
overl ap.

M5. LUCK: Okay. And so then

to Exhibit Nunmber E-2, can you explain to us

says and what you're trying to tell us in that

exhi bit?

MR. EDDI NGTON: Yeah. This -- this
exhi bit here kind of, you know, coincides with
M. Crosby's first exhibit showi ng. You know,
there -- there are nunerous -- nunerous devel opnents
that we've -- that we've been currently operating,
drilling, conpleting, producing wells out here as well
as actively drilling newwells in -- in the nearby
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area. This is a sinple well count taken from S&P

Enerdeq of well spuds since 2020, so we're -- we're

t al ki ng about nodern horizontal wells in -- in Lea
County, New Mexico, where in the -- in the portion of
basin being the -- the northern -- northeastern

portion of the Del aware.
So we have -- Mewbourne has drilled at
| east 140 wells that would be at -- between a mle to
two mles laterals. And then here as of recent, we --
we drilled and conpleted an additional ten-plus wells
t hat have been -- extend |ateral beyond two mles. So
we're, you know, a -- an operator who's been active
out here for -- for along tinmne. W -- we feel
confortable with our geology and we're -- we're
proving that we're capable of -- of drilling and
conpleting wells out here efficiently and prudently.
And then in conparison, Coterra in this

portion of the basin has only drilled a single

two-mle well in this same tinme frame. And, you know,
they -- they have not drilled or conpleted a four-mle
well to ny knowl edge in -- in the New Mexico portion

of the Del aware Basi n.
MS5. LUCK: Ckay. Thank you for that.
s there anything else you' d |like to add about E-27?
MR. EDDI NGTON: | guess the -- the
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second point is just, you know, reiterating that the
difference in these proposed devel opnents is that
Coterra's involves creating an overl appi ng spaci ng
unit with the existing Blue Box Well and Rockwood does
not. And we believe that is the -- in the prevention
of waste and protection of correlative rights.

M5. LUCK: Okay. Thank you. So
turning to Exhibit C-- or excuse ne -- E-3, E as in
Edward, E-3, can you tell nme what the exhibit shows?

MR. EDDI NGTON: Yes. This is a -- a
cross-sectional gun barrel diagramof -- of where both
Rockwood's and Coterra's proposed | ateral |ocations
woul d be within their respective devel opnents. And so
they're -- they're quite simlar in -- in the wel
spaci ng between -- between these new wells.

Mewbour ne's are, you know, roughly 1320 foot.
Coterra's would be roughly 1350 with the exception
that the Sonbrero, say, 221H would be nuch closer to
the existing Blue Box Well at approximately 700 foot.

M5. LUCK: Okay. And is there anything
el se you'd |like to add about E-3?

MR. EDDI NGTON: | think that's it.

MS. LUCK: Ckay. And then after
receiving Coterra's exhibits, did you prepare two

additional exhibits regarding frac hit potential and
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the surface facilities that were existing related to
t hese spacing units or proposed spacing units?

MR. EDDI NGTON: | did.

MS. LUCK: Ckay. And, M. Exam ner, |
would like to nove into Exhibits E-4 and E-5, which
provided to Ms. Bennett last night. |If | can share ny
screen and then M. Eddington can testify as what
t hose exhi bits show to determ ne whet her or not

they're going to be admtted at this hearing, this

rebuttal.
(Cases 25241-25246 Exhibit E-4 and
Exhibit E-5 were marked for
I dentification.)
THE HEARI NG EXAM NER:  All right.
Let's do it this way. | understand that you revi ewed

Coterra's exhibits and this is the rebuttal exhibit in
response to Coterra's exhibits, so that's fine. Have
t hey been filed?

M5. LUCK: No, M. Hearing Exam ner.

THE HEARI NG EXAM NER: Ckay. So but
you provided a copy to Ms. Bennett?

MS. LUCK: Yes.

THE HEARI NG EXAM NER: Ckay. And this
W t ness prepared thenf

MS. LUCK: Yes.
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THE HEARI NG EXAM NER: Ckay. Do you
want to ask a few foundati onal questions before | go
to Ms. Bennett?

M5. LUCK: Yes. | can ask himjust the
basi cs of these two exhibits.

THE HEARI NG EXAM NER: Go ahead.

BY Ms. LUCK

M5. LUCK: Okay. |[|f | can show ny

screen. M. Eddington, can you see this exhibit on

t he screen?

MR. EDDI NGTON:  Yes.

M5. LUCK: And did you prepare this
exhi bit?

MR. EDDI NGTON: | did.

M5. LUCK: Could you tell the exam ners
here what it shows?

MR. EDDI NGTON: Yes. This is -- this
Is a offset frac hit exanple of simlar wells |ocated
about a township away. | put -- | put the information
up there in -- in the text box of -- of where these
are located in 20 South, 35 East, Sections 5 and 8.
So the --

THE HEARI NG EXAM NER: Ms. Luck?

M5. LUCK: Okay. And sorry?

THE HEARI NG EXAM NER: Excuse nme,
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M. Eddington. Gve ne a nmonent. We're just trying
to get sone basic information about the exhibits so
that we can find out if there are any objections to
them and we're not going into the testinony yet about
what you are trying to assert through these exhibits.

So are you done with your foundational
guestions?

M5. LUCK: Well, |I've done -- sorry.
| ' ve done the foundational question on E-4, but I'd
li ke to also just ask a couple foundational questions
on E-5.

THE HEARI NG EXAM NER: Go ahead.
BY MS. LUCK

MS. LUCK: Okay. And then,
M . Eddi ngton, can you see Exhibit E-5 on the screen
in front of y'all?

MR. EDDI NGTON: | can.

M5. LUCK: Okay. And did you prepare
this exhibit?

IMR. EDDI NGTON:  Yes.

MS5. LUCK: And could you just briefly
expl ain what this exhibit shows?

MR. EDDI NGTON: This is just a
infrastructure map for Mewbourne facilities in -- in

t he near by area.
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M5. LUCK: Okay. And so with that, I
woul d tender these two exhibits in rebuttal to
Coterra's applications in these cases.

THE HEARI NG EXAM NER: Thank you.

Ms. Bennett?

MS. BENNETT: Thank you. The Division
has been very strict on what's all owed as a rebuttal
exhibit, and in Coterra's opinion, these two exhibits
fall outside what the Division has said is proper
rebuttal.

So starting with the first exhibit,
which Ms. Luck has on the screen, this is as
M. Eddington testified, a frac hit exhibit that's
desi gned to show the inpacts of -- or anal ogi ze, |
suppose -- the inpacts of the Blue Box Well on the
Sonbrero 221H Well. And M. Eddington's testinony has
several paragraphs about the Blue Box Well and its
I npacts and has exhibits dedicated to the Bl ue Box
Well and its inpacts.

So in Coterra's opinion, this is an
exhi bit that could have been prepared and should have
been prepared as part of the affirnmative case.

THE HEARI NG EXAM NER: So and we'l | get
to the second exhibit in just a nonment.

So, Ms. Luck, do you understand the
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obj ection?

MS. LUCK: Yes, | understand the
obj ecti on.

THE HEARI NG EXAM NER: COkay. And can
you explain or can your w tness explain what evidence
that Coterra filed that in effect surprised you and
that you could not have anticipated until you saw
Coterra's exhibits?

M5. LUCK: Yes. And maybe I1'Il| defer
to M. Eddington first and then | can add anything
else if it needs it.

THE HEARI NG EXAM NER: Ckay. So but
you ask the question. | don't want to ask your
w tness the question.

BY MS. LUCK

M5. LUCK: Okay. And, M. Eddington,
could you explain why this was prepared in response to
Coterra's exhibits?

MR. EDDI NGTON: Yes. After -- after
reviewing the -- the Coterra exhibits, specifically
Exhibit D-4 [sic], they have a bullet point that
states "Northern Lea nodern anal ogs with conpl etion
desi gns over 1900 pounds per foot have observed m nor
i npacts to EURs from offsetting devel opnents within

650 foot to 1300 foot offset distance.” And so | -- |
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prepared an exanple that | believe illustrates that it
I's considerably nore inpactful than -- than m nor.

THE HEARI NG EXAM NER:  Okay.
Ms. Bennett?

MS. BENNETT: Thank you. Agai n, the
offset frac hits are not a surprise to Mewbourne, and
| think that's the key here is that Mewbourne could
have anticipated that Coterra would be supporting its
exhibits, its affirmtive case, with evidence that
there is not going to be an inpact or a negligible or
what ever inpact there would be fromthe Blue Box Well.
That is part of Coterra's affirmative case.

And to the extent that Mewbourne seeks
to challenge or to call into question Coterra's
devel opnent plan, that's part of their affirmative
case. It's not a surprise. M. Eddington's testinony
di scusses the inpacts of the Blue Box Well, and this
I's informati on he could have prepared as part of their
affirmati ve case.

THE HEARI NG EXAM NER: Can you go to
the exhibit that he's tal king about? Do you know what
he's tal ki ng about ?

MS5. LUCK: Sorry. That's what | was
trying to turn --

THE HEARI NG EXAM NER:  Oh.
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M5. LUCK: That's what | was trying to
turn to is Exhibit D-4 [sic] that you nentioned. Can
| do that?

THE HEARI NG EXAM NER:  Yeah. O
course. | nean, it's your exhibit.

M5. BENNETT: I'mfine with her --
she's sharing the screen, so.

THE HEARI NG EXAM NER: She's sharing
the screen. So can you pull up the exhibit that your
witness is tal king about in Coterra's exhibit packet,
pl ease?

M5. LUCK: And sorry.

BY MS. LUCK:

M5. LUCK: M. Eddington, was it C-4?

MR. EDDI NGTON: Yes. It's this one
that's currently on your --

THE HEARI NG EXAM NER:  You can rotate
I f you go down -- there you are. Keep rotating.
Okay.

So, M. Eddington, where on this
exhibit did you find the unexpected i nformation that
you are trying to rebut?

MR. EDDI NGTON: | -- | previously just
guot ed that second bullet point where they stated

t hey' ve observed a mnor inpact to EUR from offsetting
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devel opnents within 650 to 1300 foot offset distance.
THE HEARI NG EXAM NER: Okay. And what

about that was a surprise to you?

MR. EDDI NGTON: Well, | nean nost of
it. The -- the well list, relevant offset wells
they've included, I -- | don't know that | would

categorize as northern Lea analogs. A lot of this
Is -- is multiple townshi ps away from where this
proposed devel opnent is.

And then -- then, you know, they're

not -- mnor inpact is not a qualitative or a --
sorry -- a quantitative description. And so | -- |
saw that and I, you know, tried to prepare an exhibit

that would give a quantitative description of the
I npact to above offset that.

THE HEARI NG EXAM NER:  Ckay. Al
right. Objection overruled. [|'Il allow this exhibit
in, the first rebuttal exhibit.

(Cases 25241-25246 Exhibit E-4 was

recei ved into evidence.)

Now, do you want to make your argunment
about the second rebuttal exhibit?

MS. BENNETT: Yes. Thank you.

THE HEARI NG EXAM NER:  Ckay.

M5. BENNETT: As | understand it -- and
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this exhibit doesn't really speak for itself, so this
I s based on ny understanding of what this exhibit is
and M. Eddington's testinony. But nmy understandi ng
Is that this exhibit purports to show Mewbourne's
facilities in the area. And one of the Division's
factors is the surface factor, and it should not have
been a surprise to Mewbourne that they should have
I ncluded this in their initial subm ssion.

THE HEARI NG EXAM NER:  Ckay.
M. Eddi ngton, we're going to go through the sanme
thing that we went through the other one with this
one. So what does this -- what were you responding to
when you devel oped this exhibit? Wat information did
you respond to?

MR. EDDI NGTON: | think specifically
at -- at the time in -- in Coterra's application, they
wer e questioning Rockwood's facility designs and AFE
anounts and -- and all of those things. And | was
just trying to display here and -- and with the -- the
know edge now that, you know, Mewbourne woul d assune
operations here, that -- that Mewbourne has active
devel opnents, active facilities all throughout this
area and those really shouldn't -- shouldn't be a
concern with Mewbourne being the -- the operator.

THE HEARI NG EXAM NER:  Ckay. Ms. Luck,
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did you have anything you wanted to add before | make
a ruling?

M5. LUCK: Yeah. So one thing that |
would like to add is that in a typical pooling case,
there are typically just a standard set of |and
exhi bits and geol ogy exhibits. So any type of surface
facilities or the extensive mapping that M. Eddi ngton
has done here that shows both third-party take away
and Mewbourne facilities, this is all very unique to
this case and these specific spacing units.

This isn't a typical exhibit that's
prepared in any of the cases that |'ve ever worked on,
and so this is prepared specifically just to address
the issues outlined in Coterra's exhibits related to
the AFE costs and the existing surface infrastructure
and facilities.

THE HEARI NG EXAM NER:  And is this
exhibit | abeled yet? Have you marked it?

M5. LUCK: Yes, M. Hearing Exam ner.

If I just scroll up slightly, | |abeled this as E-5.
The one before it was E-4 and then this was E-5.

THE HEARI NG EXAM NER: Ckay. So |'ve
admtted E-4 into the record, but I'mgoing to sustain
the objection to E-5. | believe you should have

antici pated based on the seven factors that this
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I nformati on woul d be inportant to your case to show
about surface disturbance, and so this one won't be
coming in. Now if M. Bennett opens the door down
the road, that may be a different story, but for now
this exhibit won't be com ng in.

So anyway, we've let -- do you want
to -- is there any testinony that you want to elicit
from your expert on E-4?

M5. LUCK: | would like to ask a few
addi tional questions, and | would ask a question
regardi ng the conpeting factors.

THE HEARI NG EXAM NER: Go right ahead.

M5. LUCK: Is there a role that
requires conpeting factors to be in the application of
the testinony and exhibits?

THE HEARI NG EXAM NER: | can't answer
t hat question.

MS. LUCK: Ckay. Well, | think that
that's the reason that this Exhibit E-5 is not being
admtted at this point in time, so | just want to be
cl ear about why E-5 is not being admtted based on the
factors.

THE HEARI NG EXAM NER: The reason that
E-5 is not being admtted is because it's not truly a

rebuttal exhibit. |[It's an attenpt to make your case,
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which | believe should have been nade in your case-in-
chief as opposed to a rebuttal case. So that's why
E-5's not coming in.

M5. LUCK: Okay. But there's sone --
and we'll get into it with Ms. Bennett's w tnesses,
but there's sone particul ar nuances specifically that
Coterra raised with respect to the AFE costs and
surface infrastructure. And | can pull up those
exhibits right now. They're all in | believe
Coterra's Exhibits D

But it's really inportant to do just
like we did in the |ast exhibit and conpare what
Coterra produced and then why this exhibit was
produced because it isn't made just for basis of the
original case. It's made to respond to Coterra's
case.

THE HEARI NG EXAM NER: Wl |, you can
bring this back up when Coterra puts on its case and
you can make that argunent after |'ve heard Coterra's
case, but for now that ruling is not changing. So
woul d you like to ask this w tness any other questions
about E-47?

M5. LUCK: Yes, thank you.

BY Ms. LUCK
M5. LUCK: M. Eddington, would you

Page 53

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

| i ke to describe anything else on E-4 for the Division
t o understand?

MR. EDDI NGTON: Sure. This exhibit
details two wells, the first being Second Bone Spring
producer in a sim/lar target brought online in March
of 2022, which was then offset approxi mately nine
nonths later by a well in the sane target at
approximately a 1213 foot spacing by a reported box
hol e f oot ages.

And so you can see in green the
original well was producing on -- on certain trend.
And then once it was offset, it's now been on a trend
that is 30 percent bel ow where it was originally. And
these -- these are, you know, nodern second stands,

hori zontal nodern conpletions with 3,000 pounds per

foot approximately. These are full |ateral offset
wells. They're -- they're not -- not partially
of f set.

But we believe that this is a simlar
exanpl e of -- of what you could expect should Coterra
go of fset the Blue Box Federal Com 505H at a cl oser
spaci ng than what's being shown here with -- with
nodern conpl etions and -- and overl appi ng for
approximately a mle and a half.

M5. LUCK: Okay. And is there anything

Page 54

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

el se you want to add about this exhibit?

MR. EDDI NGTON: Yeah. One -- one nore
thing is that this -- these wells were approximtely
br ought online nine nonths apart. And typically
you -- you see worse frac hits and -- and wel
performance fromoffset wells the | onger you wait
before going and offsetting them And -- and so this
bei ng the case here at -- at nine nonths, it's both
Rockwood and Mewbourne's position that it could
potentially be nmuch worse by the tinme wells are -- are
drilled next to the Blue Box Well.

M5. LUCK: Okay. Thank you. | don't
have ot her questions for the w tness.

THE HEARI NG EXAM NER: Thank you.

Ms. Bennett?

MS. BENNETT: M. Exam ner, | see that
it's nine o' clock. Wuld it be appropriate to take a
break?

THE HEARI NG EXAM NER:  Thank you.
Appreciate it. Thank you for the heads up.

Okay. Let's take a break in this
contested hearing, and let's call a few cases that we
need to dispose of. These were cases that were call ed
in the past and they are being recalled because there

was information that was either m ssing or erroneous
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in the original subm ssion.

So let's go to Nunmber 7 on our docket,
25358. Riley Perm an?

MR. SUAZO Good norning, M. Exam ner.
M guel Suazo with Beatty & Wozni ak, appearing on
behal f of Riley Perm an.

THE HEARI NG EXAM NER:  Thank you.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paul a Vance of the Santa Fe office of
Hol | and & Hart on behal f of WMatador.

THE HEARI NG EXAM NER:  Thank you.

And do we have EOG Resources? Is that
Ms. Kessler?

MR. SUAZO.  Yes.

THE HEARI NG EXAM NER:  Ckay.
Frequently she's not on, so we'll just nove on.

M. Suazo?

MR. SUAZO. Sure. Do you want ne to
just reintroduce the case or --

THE HEARI NG EXAM NER:  No. | think
just explain why we're back.

MR. SUAZO: Sure. So | ast week we
i ntroduced the case and the evidence was admtted into
the record. And M. MC ure wanted an anmended C-3 and

C-4, and we have since submtted that information. W
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filed it on Monday. |If M. MCure's available, |I'm
not sure that he has had chance to review it, but if
so, we nmake the wi tnesses available for any questions.

THE HEARI NG EXAM NER: Thank you,

M. Suazo. | have spoken to M. MClure. He has
reviewed the revised exhibits, and this case nmay be
taken into advi senment.

MR. SUAZO. Thank you.

THE HEARI NG EXAM NER: So t hank you.

Okay. Let's go on to Nunber 8 on the
docket. This is PBEX, 25303. Do we have Ms. Bradfute
or M. Sayer with us? |If not, we can cone back. ' m
not hearing them

Let's nove on to Case Nunber 25476. |
believe all --

M5. TRIPP: Good norning.

THE HEARI NG EXAM NER:  |'m sorry?

MS. TRI PP: M. Hearing Exam ner, this
is Ann Tripp on behalf of COG Operating and Marat hon
al.

THE HEARI NG EXAM NER: Ckay. | haven't
called the case yet, Ms. Tripp, so hold on a second.
|"mcalling Case 25476, 77, and 78 for COG Operating.
And | see Ms. Tripp is with us fromHi nkle. | don't

bel i eve any other parties entered on these cases, are
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t here?

MS. TRIPP. No, M. Hearing Exam ner.
There's no other parties, but there is an error in the
docket. Two case -- 25478, the applicant is Marathon
Ol Perm an, not COG Operating LLC.

THE HEARI NG EXAM NER: Ch, thank you,
Ms. Tripp. So you' re saying that the worksheet that
we sent out has that error in it and it's Marathon?

M5. TRIPP: That is correct. Marathon
for 25478.

THE HEARI NG EXAM NER:  Ckay. Al
right. Very good. So | called three cases, but
you're saying there's only two that are joined?

MS. TRIPP: There are two that are
joined for COG Operating LLC. Those are the -- of
Federal Com Wbl fcanp and Bone Spring. And then Case
25478 is for Marathon Ol Perman, and it's a separate
appl i cati on.

THE HEARI NG EXAM NER: | see. But it
was joined with your two cases?

M5. TRIPP: Yes. W were all on the
August 7th docket and had corrections.

THE HEARI NG EXAM NER: Ckay. So,

Ms. Tripp, | believe that you were required to refile

I nformati on and you' ve done that?
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M5. TRIPP. Yes. W've submtted a
notice of admtted exhibits along with the revised
exhi bits, and that was done on Friday, August 8th.

THE HEARI NG EXAM NER: Ckay. Perfect.
And so thank you, Ms. Tripp.

Now, M. Fordyce, are you the reviewer
for these two cases?

MR. FORDYCE: M. Hearing Exam ner,
yes. I'mactually the reviewer for these three cases
that Ms. Tripp submtted revised exhibits for. Yes.

THE HEARI NG EXAM NER: Okay. Very
good. Well, let's only deal with the two, Nunmber 76
and 77, right now. Have you been able to take a | ook
at the revised exhibits?

MR. FORDYCE: Yes. | reviewed them

THE HEARI NG EXAM NER: Now are they
accept abl e?

MR. FORDYCE: |In Case 25476, the C-pack
was corrected and the exhibits were corrected that
it'd be consistent for six wells rather than seven.
That one can be taken under advi senent.

THE HEARI NG EXAM NER: Thank you.

MR. FORDYCE: Case 2577, there was a
correction requested to the C- pack. That was

corrected. However, the submtted revised C-102s to
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correct nay be a m snoner on a |leased tract. But now
the C-102s in Exhibit A-3 that were revised,
unfortunately they are not conpletely filled out now,
and on the plats, the plats no | onger depict a spacing
unit. So the Exhibit A-3, the C102s, still require
correcting.

THE HEARI NG EXAM NER:  Al'l right.

Thank you.

Ms. Tripp?

MS. TRIPP: Yes, M. Exam ner and
M. Fordyce, but ny land witness is here as well if

there's any questions. W submtted our revised

Exhi bit A-3 because the ol der approved and si gned
C-102 reflected an unl eased tract which has been

| eased. It was identified as Burlington Northern, |
believe. | do not know if we have received a

conpl eted or signed off C-102. But ny witness is

M. Jeffrey Stout [ph], and he may be able to speak to
t hat .

THE HEARI NG EXAM NER:  Well, Ms. Tri pp,
even if your witness was able to testify, we still
need a conpl eted docunent before we can nove on with
this case. So what |I'mgoing to ask you to do is
submt a corrected C-102 in Exhibit A-3 and continue

this case, 25477, to the Septenber 11 docket so we can
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maybe take it

Thank you.

Mar at hon GO | .

Hi nkl e Shanor

applicant in Case 25478.

Okay. Thank you.

revised exhibits, is it ready to go or are there still

errors?

|"ve reviewed it. The requested corrections are in

the revised exhibit packet, and this case wll be

t aken under advi senent.

good. Ms. Tripp, this case -- what you heard.

25303. Do we have Ms. Bradfute or M. Sayer with us?

Is Paula Vance. | did just email both Ms. Bradfute

and M. Sayer

under advi senent at that tine.
MS. TRIPP: Thank you. We'Ill do that.
THE HEARI NG EXAM NER:  All right.

And now |l et nme call 25478. This is

MS. TRIPP:. Yes. This is Ann Tripp of

on behal f of Marathon QG| Perm an,

THE HEARI NG EXAM NER:  Very good.

And, M. Fordyce, this case and the

MR. FORDYCE: M. Hearing Exam ner,

THE HEARI NG EXAM NER:  Okay. Very

Okay. Now let nme go back to PBEX,

M5. VANCE: M. Hearing Exam ner, this

letting them know that their case was
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being called, so hopefully they'Il show up here in a
monment .

THE HEARI NG EXAM NER:  Okay. Well
we're going to nove on. W can reserve this case for
t he end of our hearing. W're going to go back to our
contested hearing. Thank you, Ms. Vance.

Okay. Let's go back to our contested
heari ng, and we were doing cross-exam nation of this
w tness, M. Eddi ngton.

MS. BENNETT: Thank you, M. Exam ner.
And just a point of clarification on the rebuttal
exhi bit that was admtted, you know, we've had a
chance to reviewit, but | would like to be able to
ask sonme questions on direct of our reservoir engineer
after he's had a chance to review the rebuttal
exhi bit.

THE HEARI NG EXAM NER: OF course.

CROSS- EXAM NATI ON
BY MS. BENNETT:

MS. BENNETT: Good norni ng,

M . Eddi ngton. Thanks for being here. Just have a
few questions for you. Do you know if Rockwood has a
reservoir engi neer?

MR. EDDI NGTON: | believe it was stated

earlier that Kelton Powell was an engi neer by
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background, so | -- | think that -- that falls within
hi s scope.

MS. BENNETT: Thanks. And did you
coordinate with M. Powell on preparing your exhibits?

MR. EDDI NGTON:  Yes.

MS. BENNETT: And did you prepare these
exhibits from Mewbourne's information or from
Rockwood' s informati on or a conbi nation of both?

MR. EDDI NGTON: These -- these were
prepared with -- with Mewbourne's infornmation.

MS. BENNETT: M. Eddington, is there
soneone in the roomwth you because |I'm either
hearing an echo or |I'm hearing that someone m ght be
in the roomw th you?

MR. EDDI NGTON: Yes. M. Crosby is
al so here.

M5. BENNETT: |Is he assisting you with
the answers or is that just an echo that | heard?

MR. EDDI NGTON: Just an echo.

MS. BENNETT: Okay. When did you start
working on this project? And by this project, | nean
t his Rockwood devel opnent pl an.

MR. EDDI NGTON:  Sorry. The -- for sone
reason, it nuted ny -- ny phone. | believe |I fixed

it, but | did not catch the questi on.
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MS. BENNETT: Okay. | was wondering
when you, M. Eddington, started working on this
Rockwood devel opnent pl an.

MR. EDDI NGTON: Earlier in this year.

M5. BENNETT: |Is there any way you
could be a little nore precise about a nonth range or
a date range?

MR. EDDI NGTON: | woul d probably say
that the tinme of Mewbourne's involvenment in
di scussi ons wi th Rockwood.

MS. BENNETT: And when was that?

MR. EDDI NGTON:  Sonetime between
January to March or April. [I'munsure of the exact
dat e.

MS. BENNETT: Yeah. And |I'mnot trying
to be tricky here. I'mjust trying to understand when
you, Gavin Eddi ngton, started working on this project.
Do you have a recollection of when you started worki ng
on the project?

MR. EDDI NGTON: |'ve worked quite a few
projects throughout this year. | -- | couldn't tel
you an exact date here.

MS. BENNETT: |Is there anything you
could I ook at that would refresh your recoll ection

about when you started working on this project?
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MR. EDDI NGTON:  Not hing -- nothing
right here, right now.

MS. BENNETT: Okay. So you anal yzed
t he devel opnent plan froma reservoir engi neering
perspective. |Is that right?

VR. EDDI NGTON:  Yes, mm'am

MS. BENNETT: And do you know if
Rockwood undert ook any sort of sim/lar analysis before
It proposed these wells?

MR. EDDI NGTON: | do not know.

MS. BENNETT: |In paragraph 6 of your
decl aration or your self-affirmed statenment, you
conpare and contrast Coterra and Mewbourne. |s that
right? Do you recall that?

MR. EDDI NGTON: Yes. That's correct.

M5. BENNETT: |Is there a reason why you
didn't conpare Coterra to Rockwood, who was the
applicant in these cases?

MR. EDDI NGTON: Because if Rockwood
were awarded the pooling order, it would be Mewbourne
drilling these wells.

MS. BENNETT: And -- but there's no
Rockwood devel opnent plan or Rockwood wells that you
could point out to conpare with Coterra, is there?

MR. EDDI NGTON:  No.
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M5. BENNETT: |'mgoing to pull up your
exhibits. Well, actually, yeah. 1'mgoing to share
my screen for a mnute. So this is one of the --
okay. Are you seeing this exhibit? This is a Coterra
exhi bit.

MR. EDDI NGTON: Correct.

MS. BENNETT: And it generally |ays out
t he overlap, and recognizing this hasn't been admtted
yet. I'mjust trying to orient both of us to what
we're tal king about in respect to the Bl ue Box Well.

So are you okay with me using this as a
reference map?

M5. LUCK: No objection fromnme at this

THE HEARI NG EXAM NER:  Thank you.
BY MS. BENNETT:

MS. BENNETT: And, M. Eddington, are
you followng me with what this map depicts?

VR. EDDI NGTON:  Yep.

MS. BENNETT: Okay. And so the
t urquoi se box is the proposed Rockwood wells. Right?

MR. EDDI NGTON:  Correct.

MS. BENNETT: And then the red-shaded
area is the proposed Coterra devel opnent area. |Is

that right?
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MR. EDDI NGTON:  Correct.

MS. BENNETT: And earlier you testified
that the Blue Box Well goes from Section 1 down to
Section 13. And | tried to draw on this, and |
couldn't do it with ny PDF, but if I|I'm understandi ng
your testinony, do you see where ny cursor is right
now? You see that?

IMR. EDDI NGTON:  Yes.

M5. BENNETT: So the Blue Box Well hugs
the section |ine between -- along Sections 1, 12 and
13. Is that what you were testifying to?

MR. EDDI NGTON: Yes. It's just the
south half of Section 1, so where the -- the outline
no | onger runs along the section line is where the
Bl ue Box Well starts.

MS. BENNETT: So the Blue Box Wl
starts in the south half of Section 17

MR. EDDI NGTON: That's correct. So
there would not be an overlap in the Rockwood
proposal .

MS. BENNETT: Okay. |I'll maybe cone
back to you on a question with that one. | can pul
up the Blue Box C-102. But for now, the takeaway from
your testinony though is that Rockwood is not

proposing to extend its lateral into this southwest or
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sout hwest quarter, in this tract right here that |'m
outlining, the west half of the southwest quarter?

MR. EDDI NGTON: That's correct.

M5. BENNETT: And do you see Section 12
down here bel ow?

MR. EDDI NGTON:  Yes, mm'am

MS. BENNETT: So in Rockwood's
proposal s, Rockwood is not proposing to drill Section
12 at all, is it?

MR. EDDI NGTON: No.

MS. BENNETT: And Rockwood is -- by not
drilling in this south -- with this west half of the
sout hwest quarter, is Rockwood basically ascribing
zero value to the hydrocarbons in that area?

MR. EDDI NGTON: | -- | don't know that
there's zero value, but there is an existing wel
drai ning that portion.

M5. BENNETT: Let ne try saying that

anot her way. Does -- and |I'lIl ask you this as
Mewbour ne. Does Mewbourne see value in -- are there
hi gh recoverabl e hydrocarbons in the south -- in the

west half of the southwest quarter that could be |eft
behind if there's not a well drilled there?
MR. EDDI NGTON:. If there was not a wel

drilled there, then yes, there could be recoverable
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hydrocarbons | eft behind. But the fact is there is a
well drilled there.

MS. BENNETT: Is it your opinion that
the Blue Box Well is able to effectively drain that
entire west half of the southwest quarter?

MR. EDDI NGTON: | believe so. It's
a-- it's arelatively newwell with, you know, a -- a
reasonable frac that's spacing just below, you know,
bot h Rockwood and Coterra have proposed to -- to
drill. So | think it's our opinion that it is
reasonably producing fromthat zone.

M5. LUCK: Sorry to interrupt, but
Ms. Bennett is tal king about the Blue Box C-102. |
have it on ny screen. Could | pull it up so we can
see the imge of the Blue Box C-102 that she's talking
about ?

THE HEARI NG EXAM NER: Ms. Bennett?

M5. BENNETT: That's fine with ne.

THE HEARI NG EXAM NER: Go ahead. For
the record, can you say what the exhibit nunber is and
whose party it is, just so that we have it clear?

M5. LUCK: And | want to be clear, this
is a G102 that has not been admtted as an exhibit in
the record in these cases. |It's sinply been

referenced by the parties in a variety of ways because
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It involves Coterra's overlapping spacing in one of
their proposed units.

And so Ms. Bennett was asking
M . Eddi ngton questions regarding the well |ocation
i nvol ving the sout hwest quarter of Section 1, it's ny
under st andi ng, as well as Section 12, and | believe
this i mage shows what she was referring to.

THE HEARI NG EXAM NER: Can you enl arge

it?

Does this help you, Ms. Bennett?

MS. BENNETT:  Yep.

THE HEARI NG EXAM NER: Ckay. Go ahead.

M5. BENNETT: Oh, | don't need to see
It anynore. | don't need to see it. Yeah. It
answered ny question. | had a |ingering question

about where the Blue Box Well's first take surface
hall |ocation was or first take point and this -- so
no need to go back to ny question.

THE HEARI NG EXAM NER:  Okay. Okay.
Thank you. Ckay. Any other -- are you done with your
Cross-exam nation?

MS. BENNETT: No, |'m not.

THE HEARI NG EXAM NER: Go ahead.

MS. BENNETT: Thank you.
/1
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BY MS. BENNETT:

M5. BENNETT: So if you don't m nd,

"Il start sharing again. Let nme just get back to
sharing. Sorry. It's alittle -- now | wanted to
turn to your exhibits, M. Eddington. On your Exhibit
E-1, which |I have here on the screen, are you able to
see that?

MR. EDDI NGTON: Yes, nmR'am

MS. BENNETT: When you were testifying,
you said that the production fromthe Blue Box is on
the left. And | guess I'm-- is there a way you could
hel p me understand, is this what you nean by the left?
And |'m sorry to be so dense.

MR. EDDI NGTON:  Yeah. Yeah. The --
the left side of the page, that -- that graph that is
di splaying the nmonthly production as has been reported
in the OCD with Bl ue Box 505H.

M5. BENNETT: And that was a question |
had for you. You tal ked about this information down
bel ow t hese forecasts. |Is that publicly avail able
dat a?

MR. EDDI NGTON: Forecasts are typically
generated in-house.

MS. BENNETT: So there's no backup

docunentation that you could provide to support your
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cal cul ati ons here?

MR. EDDI NGTON: These forecasts were
done in our ARIES software; how we, you know, forecast
all -- all wells that -- that we need to -- to | ook at
what the estimated ultimte recoveries would be.

MS. BENNETT: Yeah. Thanks for that
clarification. But | guess what |I'masking is could
you prepare an exhibit that shows your math, for |ack
of a better word, that shows how you reach these

cal cul ati ons?

MR. EDDI NGTON: Like -- like | said,
they're -- they're generated via our ARIES software.
| -- 1 fit curves as -- as -- part of ny scope as a

reservoir engineer is to analyze existing production
and fit decline curves to that production to estimte
the ultimate recovery of wet wells.

MS. BENNETT: Thank you. Is it
possi ble for you to include an exhibit that shows
whi ch offsetting wells you used? Well, let ne ask you
this question. | guess |I'massunm ng that you revi ewed
data fromoffsetting wells to create this forecast.
s that how you created this forecast?

MR. EDDI NGTON: | did.

MS. BENNETT: And are you famliar with

the fact that in contested hearings, oftentines the
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reservoir engineer supplies a exhibit that shows the
data upon which a chart like this or other charts are
based? And |I'monly tal king about publicly avail abl e
dat a.

MR. EDDI NGTON: Right. Yes.

MS. BENNETT: Would you be able to
prepare that sort of chart to show what publicly
avail abl e data you used to prepare this exhibit?

MR. EDDI NGTON:  Yes, | could.

MS. BENNETT: Ckay. On the -- one

thing I was -- when | reviewed this exhibit, | guess |
was -- and | appreciated your testinony where you were
describing what -- | think you called it, like, sinple
mat h, what you did here. But what | still don't
understand is what is -- is the conclusion you're
drawi ng here that the Blue Box Well is going to be

| npact -- its production is going to be inpacted by

the Sonbrero 221H Well?

MR. EDDI NGTON: | think that this is
show ng that both the Blue Box and the -- the new
Sonbrero 221H could both be inpacted due to the
production that has already been taken out of the
ground fromthe Blue Box Well, and then the inpact
of -- of afrac hit froma -- a close distance

could -- could inpact both wells.
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M5. BENNETT: And to your know edge,
does Mewbourne have an interest in the Blue Box Well?

MR. EDDI NGTON: | don't believe so.

M5. BENNETT: Does Mewbourne have a

working interest in the Sonbrero or Shepherd spacing

units?

MR. EDDI NGTON:  No.

MS. BENNETT: On this slide, does it
show where you cal cul ated what will be gained fromthe

Sonmbrero 221H Wl ?

MR. EDDI NGTON: Could you clarify what
you nmean by "gai ned"?

MS. BENNETT: Sure. Sure. The
Sonbrero 221H Well traverses -- is proposed to
traverse four sections. And --

MR. EDDI NGTON: Sorry. The additional
| at eral footage?

MS. BENNETT: Yes. The additional
| ateral footage. Did you describe on this exhibit
what additional hydrocarbons woul d be recovered from
the additional |ateral footage?

MR. EDDI NGTON: Not here, no.

MS. BENNETT: Did you include that
anywhere in your materials?

MR. EDDI NGTON: Not in these exhibits,
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no.

MS. BENNETT: Did you provide any
techni cal support or any exhibits illustrating the
hydr ocarbons in place near the Blue Box 505H Well and
Sonbrero 221H Wl ?

VR. EDDI NGTON: | did not.

MS. BENNETT: In your experience, can a
nearby drilled well actually have a positive effect on
an existing well?

MR. EDDI NGTON: | can't think of -- of
any positive inpacts.

M5. BENNETT: Okay. And so under
Rockwood' s proposal, Rockwood is not seeking to
recover any hydrocarbons fromthe west half of the
sout hwest quarter. |Is that correct?

MR. EDDI NGTON: Correct. They're not
applying for an overl appi ng spacing unit.

M5. BENNETT: And are you aware that
there's no prohibition that the OCD rul es specifically
aut hori ze overl appi hg spacing units?

IMR. EDDI NGTON:  No.

M5. BENNETT: Do you know -- and I'm
just asking this based on your know edge, not as a
| awyer or any kind of |egal expert, but just as you,

based on your know edge as a reservoir engineer -- do
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you know if there's any requirenments for interna

set backs in New Mexico, internal setbacks between

wel | s?

MR. EDDI NGTON: Internal as to?

MS. BENNETT: For exanple, are there
any --

MR. EDDI NGTON: Rephrase the question,
pl ease.

MS. BENNETT: Yeah. Sure. So for
exanple, are there any rules in New Mexico that you
know of that say that two horizontal wells have to be
800 feet apart?

MR. EDDI NGTON: | -- | don't know of
any rules, but I would say each conpany woul d probably
view spacing a little bit differently. But |I -- you
know, given that we've operated nunerous wells in an
area, | -- | don't think I've seen anything at, you
know, the proposed spaci ng between the Sonmbrero 221
and the Bl ue Box 505, you know, be a positive outcone.
We ki nd of view when you create too close of a spacing
between wells, that that -- that would essentially be
creating waste.

MS. BENNETT: Would not devel oping
Section 12 al so be creating waste?

MR. EDDI NGTON: | guess that's --
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that's dependent on nunmerous other factors as to
whet her or not you could develop or you could include
Section 12 in -- in a devel opnent plan.

MS. BENNETT: But Rockwood isn't?

MR. EDDI NGTON: Not solely, but that's
not -- that's not solely a reservoir engineering
consi derati on.

M5. BENNETT: Right. But Rockwood
isn't including Section 12. Right?

MR. EDDI NGTON: No.

MS. BENNETT: Do you know who owns the
Interest in the south -- I"'msorry -- in the west half
of the southwest quarter of Section 1?

MR. EDDI NGTON: Off the top of ny head,
no.

MS. BENNETT: And so in your Exhibit
E-1, you say that the overlapping |ateral footage is
about 7200 feet. What does that nean?

MR. EDDI NGTON: That woul d be from
the -- Coterra's proposed devel opnent drilling, you
know, south to north where their projected first take
poi nt would be up into the footage at -- was the first
take point on the Blue Box Well. The difference
bet ween those woul d be roughly 7200 foot.

M5. BENNETT: There's a large -- you
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woul d agree with ne though that there's a | arge
portion of the Sonbrero 221H | ateral that's not
overl apping with the Blue Box Well, though. Right?
MR. EDDI NGTON: Yes. But still a
substanti al anmount that would be.
MS. BENNETT: |I'msorry. | couldn't

qui te make out what you said.

MR. EDDI NGTON: | said yes. There
Is -- there is a larger portion of the lateral that is
not overl apping, but still essentially a mle and a

hal f woul d be overlapping. And that's -- that's
t hree-eighths of the well, the proposed well .

MS5. BENNETT: | wanted to turn to
Exhibit E-2 now Do you see that on the screen?

MR. EDDI NGTON: | do.

MS. BENNETT: And here you are
conparing and contrasting Mewobourne with Coterra. |Is
that right?

MR. EDDI NGTON:  Correct.

MS. BENNETT: On this slide, though --
wel |, you say northern Lea County, New Mexico. Does
that take into account all of Lea County?

MR. EDDI NGTON: No. There's -- there's
an additional note there that says "l ess than or equal

to Township 21 South.” So it would be inclusive of
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everything north, including 21 South, in Lea County,
New Mexi co.

MS. BENNETT: So without that
l[imtation, would there be additional Coterra wells
t hat woul d show on this exhibit?

MR. EDDI NGTON: There would be. This
was done to illustrate the active devel opnment and the
nearest regions to these proposals.

MS5. BENNETT: In these 140 wells -- and
| realize |I'masking a very general question here and
so you feel free to tell ne that | need to be nore
specific. But to your know edge, does Mewbourne Q|
Conpany own an interest, a working interest, in those
140 wel | s?

MR. EDDI NGTON:  Yes.

MS. BENNETT: Does Mewbourne Q|
Conpany own a working interest in the Shepherd Unit,
to your know edge?

MR. EDDI NGTON:  No.

MS. BENNETT: Does Coterra own the
majority interest in the Shepherd devel opnent area, to
your know edge?

MR. EDDI NGTON: | believe that's been
accept ed.

MS. BENNETT: On your operational
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expertise, did you identify any operational expertise
of Rockwood' s?

MR. EDDI NGTON: There was nothing to
I nclude from-- from Rockwood.

M5. BENNETT: |'m | ooking at your
Exhibit E-3. Do you see that?

MR. EDDI NGTON:  Yes, ma'am

MS. BENNETT: Down here |'ve
hi ghli ghted a couple of itenms on your exhibit that say
"MOC/ Rockwood versus Coterra devel opnent plans.” Do

you see that?

3

EDDI NGTON: Yes, nmR'am

3

BENNETT: [|s MOC Mewbourne Q|
Conpany?

MR. EDDI NGTON: Yes. That's correct.

MS. BENNETT: And so this is a slide
depi cting the Mewbour ne/ Rockwood devel opnent pl ans.
s that right?

MR. EDDI NGTON: Yes, it is. It is the
Rockwood proposed devel opnent.

M5. BENNETT: But is it also
Mewbour ne' s proposed devel opnent ?

MR. EDDI NGTON: Assumi ng a pooling
order given to Rockwood, it would then becone

Mewbour ne' s devel opnent.
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M5. BENNETT: On this slide you're
show ng that Rockwood and Mewbourne -- |I'msorry --
Rockwood and Coterra are both proposing with their
current proposals a four well per section devel opnent
plan. |Is that right?

MR. EDDI NGTON: Yes. Wth the -- with
the new wel | s.

MS. BENNETT: Yes, with the new wells.
Did you provide any technical docunentation that
il lustrates the recovery difference between four wells

per section and five wells per section, drilled in a

section?

MR. EDDI NGTON: | did not.

MS. BENNETT: Have you provi ded any
techni cal docunmentation to illustrate the econom cs of

four wells per section versus five wells per section?

VR. EDDI NGTON: | did not. | nean,
it's essentially the sane devel opnent for -- for both
sides with the caveat that Coterra's would overl ap
with the existing Blue Box Well.

M5. BENNETT: |'mjust going to review
my notes really quickly. Those are all the questions
| have. Thank you.

THE HEARI NG EXAM NER:  Thank you.

M. Fordyce?
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MR. FORDYCE: | have one qui ck question
for M. Eddington referencing Exhibit E-1 on page 71.
And toward the bottom of that exhibit, there's a
calculation involving the remaining reserves. |t says
it's assumng a 50/50 split of reserves. Just
curious, is that a common reservoir engineering
practice for existing wells and offsets or infills is
to just assune a 50/50 split?

MR. EDDI NGTON: No, sir. That was just
a -- a quick exanple of what, you know, the renaining
reserves of the Blue Box Well could be inpacted on --
on both the -- the Bl ue Box 505H and the new Sonbrero
221H.

MR. FORDYCE: So it would be safe to
say there's no engineering basis production data or
reservoir nodeling to support this assunption?

MR. EDDI NGTON: Well, | think the --
the frac hit exanple is -- is a, you know, reasonable
basis for, you know, what type of inpact is seen on
new and existing wells when they're, you know, offset.

MR. FORDYCE: All right. Thank you,

M . Eddi ngt on.
| don't have any further questions.
THE HEARI NG EXAM NER:  Thank you.

Ms. Luck, any redirect?
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M5. LUCK: | just have two questions.
THE HEARI NG EXAM NER:  Go ahead.
REDI RECT EXAM NATI ON
BY MS. LUCK:

M5. LUCK: Okay. So, M. Eddington, is
it true, though, that Mewbourne doesn't intend to
operate as proposed by Rockwood if Rockwood is granted
pooling orders in these cases?

MR. EDDI NGTON: That's correct.

MS5. LUCK: Ckay. And then ny final
guestion is, do you know if Coterra is ever drilled a
four-mle well as it's proposing to do here?

MR. EDDI NGTON: To ny know edge, the
answer is no. No.

M5. LUCK: Okay. Thank you.

THE HEARI NG EXAM NER: Were there any
recross on those two questions?

MS. BENNETT: No.

THE HEARI NG EXAM NER: Ckay. Good.

M. Fordyce, any questions on those?

MR. FORDYCE: No. | have no further
guestions for this wtness, M. Hearing Exam ner.

THE HEARI NG EXAM NER: Very good.

M. Eddi ngton, you're excused, but

pl ease be aware that you may be recalled | ater today
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i f Ms. Luck needs you to be.

Okay. Ms. Luck, does that concl ude
your case-in-chief?

M5. LUCK: Yes. Thank you, M. Hearing
Exam ner. It's subject to recall related specifically
| think to Exhibit E-5, which may arise later at a
| ater time of the hearing.

THE HEARI NG EXAM NER: And, Ms. Luck,
when do you anticipate having this corrected Exhibit
C 1?

MS. LUCK: M. Exam ner, | do have
those now. |I'mready to file ny corrected exhibit
packet with the inclusive corrected Exhibit C1. |
al so had proposed previously and | do have M. Jolly
on the line to include the additional |etters of
support, which | don't know if we fully clarified or
put those in the record yesterday with M. Jolly.

There were a coupl e of additional
| etters of support that we provided Ms. Bennett, and |
would like to admt those as Exhibit C5, but then
additionally | have also included Exhibit E-4 in the
exhi bit packet.

(Cases 25241-25246 Exhibit C1 and

Exhi bit C-5 were marked for

I dentification.)
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THE HEARI NG EXAM NER: Ckay. All
right.

So, Ms. Bennett, let's deal with the --
| think the question here is the additional --

How many are additional letters of
support do you have?

MS. LUCK: | think that there's four.

THE HEARI NG EXAM NER:  All right. And
yesterday your original hearing packet included how
many ?

MS. BENNETT: | think there was five
originally, so nine total.

THE HEARI NG EXAM NER: Ni ne total.
Okay.

So, Ms. Bennett, your position on the
four additional letters of support?

MS. BENNETT: Thank you, M. Exam ner.
| reviewed the four additional letters of support and
they were all dated August 6th, which neans they could
have been included with the original exhibit packet.
But be that as it may, no objection to their
adm ssi on.

THE HEARI NG EXAM NER:  All right.
Thank you.

Okay. So, Ms. Luck, please -- while
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Ms. Bennett is putting on her case-in-chief, please
file your anmended exhi bit packet with the follow ng
changes and nodifications.

First of all, you are going to file the
corrective C-102s as Exhibit C-1. Second, you are
going to include your rebuttal Exhibit E-4, but you
are going to omt your rebuttal Exhibit E-5. And
finally, you may include the additional four letters
of recommendation to the original file. Wre there
any ot her changes that | m ssed?

M5. LUCK: No. That was everything.
Thank you. | would just ask to file them on a break
so | can pay attention.

THE HEARI NG EXAM NER:  Ckay.

MS. LUCK: Thanks.

THE HEARI NG EXAM NER: By all neans.

And just for everyone's information, |
pl an on taking lunch today around noon. |If it's a few
m nutes after, it's okay. But we'll take a 90-m nute
| unch today and cone back on the record at 1:30.
hope it doesn't pose anything insurnountable for the
parties. |If so, please let nme know.

Ot herwi se, Ms. Bennett, are you
pr epar ed?

M5. BENNETT: | am | was wondering if
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we coul d take a short break though just before we get
started on our case in chief.

THE HEARI NG EXAM NER:  Yes. Sure. How
many m nutes woul d you |ike?

MS. BENNETT: Five, ten.

THE HEARI NG EXAM NER: Fi ve sounds
great. Five sounds great.

M5. BENNETT: And | thought | saw
Ms. Bradfute on the line for whatever it's worth if
you were waiting for her to --

THE HEARI NG EXAM NER: | ' m not.

M5. BENNETT: Okay. G eat.

THE HEARI NG EXAM NER: | think.

MS. BENNETT: Sure thing.

THE HEARI NG EXAM NER:  All right. So
it's 9:45. We're com ng back on the record at 9:50.
Thank you.

(OFf the record.)

THE HEARI NG EXAM NER: It is 9:51. W
are back on the record. M. Bennett is going to
present Coterra's case-in-chief and rebuttal case at
the same tine.

How many wi t nesses do you have?

MS. BENNETT: M. Exam ner, we have

five total wtnesses. W may not end up calling all
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five, but we have five total. And, M. Exam

ner, not

all five have previously testified before the

Di vision, so there will need to be sonme qual
t hen.

THE HEARI NG EXAM NER:  Si nce |

fication

"'m

keeping track here, would you tell nme their nanes?

MS. BENNETT: Yes. The landnman is

Scott Richter, RI-CHT-E-R

THE HEARI NG EXAM NER:  Ckay.
have to spell it now W'I|l have himdo it.
been adm tted?

MS5. BENNETT: He has not.

THE HEARI NG EXAM NER: Not yet

You don't

Has he

. Okay.

MS. BENNETT: The geol ogist is Staci

Frey. She has been adnmtted. The reservoir
i s Kent Weinkauf, and he has not previously t

before the Division. The facilities engi neer

engi neer
estified

I S

Calvin Boyle. He has previously testified before the

Di vi si on.
THE HEARI NG EXAM NER:  Boyl e?
MS. BENNETT: B-O Y-L-E.
THE HEARI NG EXAM NER: Ckay. He has?
MS. BENNETT: He has. And then the
drilling engineer is Weston Sl eeper, and he has not

previously testified before the Division.
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THE HEARI NG EXAM NER: Sl eeper ?

MS. BENNETT: Mm hmm

THE HEARI NG EXAM NER:  Thank you.

MS. BENNETT: And again, | int
call at least the first three.
THE HEARI NG EXAM NER: Sure.

we have here three that have not and two that

been qualified as an expert for this Division?

MS. BENNETT: Yes. Yes.

THE HEARI NG EXAM NER: Ckay. All
right. Now, let's see. | think you gave your brief
openi ng yesterday.

MS. BENNETT: | did.

THE HEARI NG EXAM NER:  Ckay. | thought
so. | just wanted to make sure |'m not m ssing

sonet hing here. And why don't we deal with your

exhibits first?
MS. BENNETT: Sounds good.
THE HEARI NG EXAM NER:  Okay.
subm tted one exhibit packet so far?

M5. BENNETT: So far, yes.

THE HEARI NG EXAM NER:  Very good. So

far. Yes. | know there's going to be changes. You

menti oned that earlier today.

So, Ms. Luck, have you had opportunity

end to

Okay. So

have

So you
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to review Ms. Bennett's exhibit packet?

MS. LUCK: Yes, | have.

THE HEARI NG EXAM NER:  Ckay. Very
good. And what is your position on adm ssion into
evi dence?

MS. LUCK: Yes. | think that |I'm of
the position that | would go ahead and agree to
stipulate to the adm ssion of Ms. Bennett's exhibits
in total except for Exhibit A-4.

THE HEARI NG EXAM NER:  A-47?

MS. LUCK: Yes.

THE HEARI NG EXAM NER: A-4. And what
s A-47?

MS5. LUCK: A-4 is what Ms. Bennett has
put together as the Division's factors, and |I have a
| ot of objections to this exhibit.

(Cases 25520-25525 Exhibit A-4 was

mar ked for identification.)

THE HEARI NG EXAM NER: Ckay. So you're
not stipulating to A-4. That's fine.

So, Ms. Bennett, all of your exhibits
are admtted into evidence with the exception of A-4.
| will keep track of that, and we'll deal with it when
we cone to it. So why don't you call your first

W t ness?
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(Cases 25520-25525 Exhibits A through

E-2 were marked for identification and

received into evidence.)

M5. BENNETT: Thank you, M. Hearing
Exam ner. Qur first witness is Scott Richter, the
| andman for Coterra Energy Operating.

THE HEARI NG EXAM NER:  All right. Now,
do we have all five of Coterra's witnesses avail abl e
to turn their cameras on? |'d |like to get them al
sworn in at the sane tinme. Oh, no?

MS. BENNETT: |'mnot sure they were
pl anni ng on preparing --

THE HEARI NG EXAM NER:  Sure.

MS. BENNETT: | nmean --

THE HEARI NG EXAM NER:  Well, | see
sonmeone el se here.

MS. BENNETT: Yeah.

THE HEARI NG EXAM NER: Let's get as
many as we can.

MS. BENNETT: Yeah. And |ooks |ike
Cal vin, Calvin Boyle, maybe.

THE HEARI NG EXAM NER: Okay. Well
four out of five is great.

Okay. Wuld you all raise your --

well, first of all, would you unnute your m crophones?
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Thank you. Good nmorning to all of you. Wuld you al
rai se your right hands, please?
VHEREUPON,

SCOTT RI CHTER,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:
VWHEREUPOQON,

KENT WEI NKAUF,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as foll ows:
VWHEREUPOQN,

STACI FREY,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as follows:
VWHEREUPOQN,

WESTON SLEEPER,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Ckay. Very
good.
M. Weinkauf, | didn't hear you say
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yes.

MR. WVEI NKAUF:  Yes.

THE HEARI NG EXAM NER:  You did say?
Okay. Please put your hands down. Let's start with
M. Richter.

Pl ease state and spell your name for
the record.

MR. RI CHTER: Yes. Scott Richter,
SSCGOT-T RI-CGHT-E-R

THE HEARI NG EXAM NER: Ckay. Very
good. And | understand you have not yet been
qualified as an expert before this Division?

MR. RICHTER: That is correct.

THE HEARI NG EXAM NER: Very good.

M . Wei nkauf?

MR. WEI NKAUF: Kent, K-E-N-T, Wi nkauf,
W E-1|-NK-A-UF.

THE HEARI NG EXAM NER: Thank you. And
you al so have not been yet qualified as an expert?

MR. VEI NKAUF: Yes, sir. That's
correct.

THE HEARI NG EXAM NER: Very good. Can
we go to Ms. Frey?

MS. FREY: Yes.

THE HEARI NG EXAM NER: State and spell
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your name.

good. And you have been qualified by this Division?

what field?
M5. FREY: In petrol eum geol ogy.
THE HEARI NG EXAM NER: Pet r ol eum
geol ogy. Thank you, Ms. Frey.

Sl eeper ?

correct.

Fine. Please state and spell your nane.

WE-S-T-O-N S-L-E-E-P-E-R

you have not yet been qualified by this Division?

good. Very good.

you.

MS. FREY: S-T-A-C | F-R-E-Y.
THE HEARI NG EXAM NER:  Okay. Very

MS5. FREY: | have.
THE HEARI NG EXAM NER: As an expert in

And then finally we have M. -- is it

VMR. SLEEPER: Yes, sSir. That's

THE HEARI NG EXAM NER:  Al'l right.

MR. SLEEPER: Weston Sl eeper,

THE HEARI NG EXAM NER: Thank you. And

MR. SLEEPER: That's correct, sir.
THE HEARI NG EXAM NER: COkay. Very

Okay. Now let's deal with the three of
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Ms. Frey, I'mnot going to deal with
you right now.

M. Richter, why don't you -- and then
" mgoing to ask also the other two witnesses as wel |.
Pl ease give ne sone background on your educati on.
G ve ne sone details, |ike when you achi eved the
degree, what did the degree was; and then your work
experience: who you work for; give ne sone, you know,
dates -- they don't have to be exact -- what your job
duties were, what your title was.

So let's start with you, M. Richter.

MR. RICHTER: Yes, sir. | graduated in
2010 fromthe University of Oklahoma with B.A s in
ener gy managenent and accounting with mnors in
finance. | worked from 2009 to 2019 as an intern and
full-time enployee with Marathon G| Conpany, serving
I n various capacities and roles, working different
basi ns spanning fromthe Gulf of Mexico to North
Dakota to the m d-continent, focused on Ckl ahoma.

And then in ny npost recent endeavor, it
was Cimarex in 2020. | noved over there in My of
2020. Cane on as the | and manager of |easing

contracts. Then when the Coterra nmerger happened

bet ween Ci marex and Cabot, | noved over to the
Okl ahoma group. And then this past April, | noved up
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to the Perm an Basin as the | and manager for the
Per m an Business Unit.

THE HEARI NG EXAM NER: Okay. Thank
you, M. Richter. You are hereby qualified as an
expert in petroleuml|and matters.

Okay. Let's go on to M. Wi nkauf.

MR. WEI NKAUF: Yes, sir. | graduated
wth a B.S. in petroleumengineering in the fall of
2018. | also have a degree, a bachelor's of science
and finance, fromthe University of Tulsa in 2014. Wy
wor k experience, starting with the nearest tine, |'ve
wor ked for Coterra Energy, also previously Cinmarex
Energy, for the | ast seven years doing reservoir
engi neeri ng worKk.

Most recently |I'mworking the Perm an
Basin, and prior to that, |I've worked acquisitions and
di vestitures, |ooking at several basins including
Perm an, Anadarko, Haynesville, and WI son Basins.

And then prior to that with Cimarex/ Coterra, | also
wor ked the Anadarko region assets for a few years.
Prior to that, | have four -- roughly four years of

ot her upstream oil and gas experience, including roles
such as | and adm ni stration, geol ogy associ ate, and so
forth.

THE HEARI NG EXAM NER: \What does a
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reservoir engi neer do?

MR. VEEI NKAUF: At Coterra, reservoir
engi neer responsibility ranges from eval uating the
reservoir. What that nmeans is kind of describing the
characteristics, where we think the pressure's going
to be, working with the geol ogist to detern ne
resources in place.

We al so review the econom cs of
devel opnent plans and, in conjunction with our geo and
| and staff, determ ne what's optinmal sol utions
econom cally and on a recovery basis. And so we
provide a lot of the work that goes into the econom cs
to support our decisions for the stakehol ders invol ved
in the conpany. And then we do also do sone project
managenent, taking projects frominception through
first production, working with other operational teans
to bring wells online.

THE HEARI NG EXAM NER:  All right.

Thank you, M. Weinkauf. You are here on considered
as an expert in reservoir engineering for this
Di vi si on.

And now let's go to M. Sleeper.

MR. SLEEPER: Do you just want a run
down of ny background and rol e?

THE HEARI NG EXAM NER: | want you to do
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the same thing the other two generally did.

MR. SLEEPER. Yeah. So | started with
Coterra Energy in 2019. 1In that sane year, | received
my bachelor's of science from-- in -- in nmechanical
engi neering fromthe University of Oklahoma. The
following year in 2020, | received nmy master's in
mechani cal engi neering, also fromthe University of
Okl ahoma, with a concentration in solid nechanics.

From 2019 to 2021, | was a drilling
conpl etions foreman, working in field managi ng
operations on site for -- for drilling and -- and
frack. From 2021 until 2023, | was a -- a drilling
conpl eti ons engi neer where, kind of |ike what Kent
menti oned, helped to -- to nmanage our -- our asset and
bring projects frominception to -- to the execution
phase and get the wells ready for production.

Then from 2023 to 2024, | did do a
stint in production engineering, where I -- | managed
sone of those assets across Reese County in Texas and
Eddy County, New Mexico. And then at the end of 2024,
| cycle back into drilling and conpl etions, where |I'm
currently serving as a senior drilling and conpl etions
engi neer again helping to -- to optim ze our -- our
drilling program and optim ze our conpletions program

THE HEARI NG EXAM NER: Ckay. So what
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does a drilling engineer do?

MR. SLEEPER: From the day-to-day

perspective, | support our -- our operations in the
field. | help them solve problenms that they -- they
cone across in the -- in the drilling process and

conpl etions process. But | also do |ong-term planning
to -- to help our team you know, maintain our
standards for capital efficiency and maxi m ze our --
our return.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. Sleeper. You are here on in considered an
expert in drilling engineer before this Division.

Ms. Bennett, would you like to cal
your first w tness?

MS. BENNETT: M. Exam ner, | do see
that M. Boyle is on, if you wanted to swear himin as
wel | .

THE HEARI NG EXAM NER: Let's get to
M. Boyle if | need to.

MS. BENNETT: Okay. That sounds great.

Thank you.
THE HEARI NG EXAM NER: Thank you.
MS. BENNETT: The first witness |1'd
like to call is Scott Richter.
/1l
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DI RECT EXAM NATI ON
BY MS. BENNETT:

MS. BENNETT: And, M. Richter, I'm
going to start sharing ny screen. M. Richter, |
wanted to direct your attention to your self-affirnmed
statenent. Do you see that up on the screen?

MR. RICHTER: | do.

M5. BENNETT: And in preparing for the
hearing, did you identify sone typographical errors in
your exhibits that you' d like to address and then
submt a revised exhibit packet?

MR. RICHTER: | did. W have
specifically identified on page 86 in our packet,
there was a tract map. We incorrectly identified sone
of the state | ease nunmbers. And then on page 91, we
had a simlar instance where we incorrectly identified
some of the state | ease nunbers. W intend to correct
t hose and resubmt.

Additionally we have C-102s that need

updating. And forgive ne. |I'mnot -- the pages of
t hose. Do you know -- do you know the pages of those
C-102s?

MS. BENNETT: Yes.
MR. RICHTER: | see page 84.
MS. BENNETT: Yeah. There's a few.
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The C-102s are 84, 89, 95.

MR. RICHTER: Yeah. Ninety-five.

MS. BENNETT: And 99.

MR. RICHTER: Yes. Thank you.

M5. BENNETT: And so with those changes
to the tract maps and then the revised C-102s that you
intend to prepare, do you have any other changes t hat
you woul d make to your testinony?

MR. RICHTER: No, ma'am

M5. BENNETT: And so do you adopt your
testinmony in exhibits?

MR. RICHTER | do.

MS. BENNETT: Would you provide for the
Division a brief summary of the main points of your
testi nony?

MR. RICHTER: Yes. The main points of
my testinmony include first and forenost ownership, the
working interests, the fact that it's undi sputed that
Coterra owns nore working interests in both the
Shepherd and the Sonmbrero units that are being
di scussed today. The other main points of ny
testinony are that we have been in good faith
negoti ati ons and di scussions with both Rockwood and
Mewbour ne t hroughout this entire process.

The other point is that activity on the
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| ease expirations; Coterra has nine rigs currently
running in the basin. W have three frack crews
currently running. We have a one and a half billion
dol I ar budget this year, and though we don't have 2026
budget fully finalized at this nonent in tinme, we
antici pate consistent activity. In 2024, we had

1.1 billion, and we do plan to service this obligation
that's being discussed today.

M5. BENNETT: Thank you. Anything el se
that you'd like to add about your testinony?

MR. RICHTER: The other -- I'IlIl just
address it up front. | recognize there's sone timng
conmponents to this, timng challenges that have been
frustrating to work through. There's been a | ot of
back and forth on this case, and willing to work
t hrough all of these issues currently still in
negotiations with both Rockwood and Mewbourne and
others and intend -- intend to continue to foll ow up.

MS. BENNETT: Thank you. Wth that, |
turn M. Richter over for cross-exan nation.

THE HEARI NG EXAM NER:  Thank you.

CROSS- EXAM NATI ON
BY MS. LUCK:
M5. LUCK: Okay. Thank you,

M. Richter. | appreciate your tinme today. | just
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want to clarify. You've never testified before the
OCD. That's right?

MR. RICHTER  That is correct.

M5. LUCK: So this is your first tinme?

MR. RICHTER: That is correct.

MS. LUCK: Are you famliar with the
requi renments for pre-pooling and what an operator is
supposed to do before comng to a pooling hearing?

MR. RI CHTER: Yes.

MS5. LUCK: Ckay. And you're famliar
with the good faith efforts that are required to enter
I nto voluntary negotiations before filing for a
pool i ng?

MR. RI CHTER: Yes.

M5. LUCK: Okay. Has Coterra ever

drilled a four-mle well?

MR. RI CHTER: No. Not -- well, not in
the Perman, | don't believe. Forgive ne. | need to
defer to ny drilling engineer on that. | believe he

has sone testinony around that.

M5. LUCK: Okay. So it's your
statenent today, though, that there was sone timng
i ssues. Is that right?

MR. RICHTER: | recognize that there

were sone timng chall enges, yes.
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M5. LUCK: Okay. So | think that, you
know, the questions | want to get at with you are, is
Coterra actually able to drill a four-mle well at
this point in time before these | ease expirations?

MR. RICHTER: On the actual drilling of
the four mle, 1'"'mgoing to defer to ny drilling
engineer. But as to the | ease expirations and timng
conponent of this, the answer is yes.

M5. LUCK: Okay. And so we're going to
work through this to see if all of the | and process
has been conpleted and in fact Coterra is actually
ready to go through with these four-mle wells.

Can you turn to paragraph 24 through 28
of your affidavit that was filed with the exhibit
package? | think it's Exhibit A-8. | think that
section's entitled something to do with the |eases. |
just want to confirmif you know when the |ease
expirations are. You had nentioned you got the state
| ease nunmbers wong. Do you know when the | ease
expirations are?

MR. RICHTER: Ms. Luck, | apol ogi ze.
Can you point nme to the page nunber that you were
referencing?

M5. LUCK: Yeah. Hold on just a

second. | apologize. |It's 40 out of your exhibit
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packet, so if you are in your PDF files, there's a
page marked 40, Exhibit A-2.

MR. RICHTER:  Ckay.

MS. LUCK: So on --

MR. RICHTER: On --

MS. LUCK: Yeah. Paragraphs 24 through
28 say | ease expiration issues. Did you put that
t oget her?

MR. RICHTER:  Yes.

MS5. LUCK: Ckay. Do you know when the
| ease expirations are in this paragraph or none of
t hese paragraphs say when the | ease expirations are?

MR. RICHTER: Yes. | do know when the
| ease expirations are. Specifically -- and M. Jolly
spoke to this yesterday. Let ne make sure |'m
referencing it correctly.

M5. BENNETT: M. Richter, | hate to
i nterrupt here, but is it possible for you to speak
closer into the mc?

THE HEARI NG EXAM NER:  Thank you.

M5. BENNETT: O turn up your volume?

MR. RICHTER: Hello? 1Is this any
better?

THE HEARI NG EXAM NER:  Yes.

MS. BENNETT: Much better. Mich
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better.

MR. RICHTER: Okay. Thank you.

Yes. Forgive ne, Ms. Luck. Yes.
Specifically speaking to state | ease VC-0891 that is
in Section 36 of 18 South, 35 East that M. Jolly
spoke to yesterday, | believe that state | ease
expiration is August 1st of 2026. However, | also
bel i eve or understand that there is a term assi gnnent
t hat Rockwood has associated with that | ease that was
entered into in 2025 and doesn't expire until sonetine
t hereafter.

BY MS. LUCK

M5. LUCK: Okay. But do you know that
for sure?

MR. RICHTER: That they entered into a
term assi gnnment, that Rockwood did?

M5. LUCK: Right, that that would
extend the | eases in sone way?

MR. RICHTER: Forgive ne. Can you
re-ask the question?

M5. LUCK: Well, I'"'msorry. | guess do
you know that -- okay. Let ne just back up. So is
the | ease expiration August 1st of 20267

MR. RICHTER Yes. That's --

M5. LUCK: And does the term assi gnnent
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have any nmerit on that | ease expiration?

MR. RICHTER: On the actual |ease
expiration itself, no. As to Rockwood's interest in
the | ease, yes.

M5. LUCK: Okay. But so we're all in
agreenent here, these | eases expire or at |east that
| ease that you nentioned expires August 1, 20267?

MR. RICHTER: Yes. There's an 80-acre
| ease that is expiring August 1, 2026.

M5. LUCK: Okay. So that's not an
i nsi gni ficant amount of acreage in one of the spacing
units and it may expire. And so | wanted to find out
at this point what has Coterra done to make sure that
t hat acreage is going to be drilled before the | ease
expires. Have you contacted all of the working
I nterest owners in that acreage?

MR. RICHTER: In that acreage, we have
sent proposals to all the working interest owners.
Yes, nm' am

M5. LUCK: Okay. And who is that?

MR. RICHTER: Let ne turn to -- okay.
This would be --

MS. BENNETT: M. Exam ner, | mght be
able to help by sharing ny screen if he's | ooking for

an exhi bit.
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THE HEARI NG EXAM NER:  That'd be great.
MS. BENNETT: M. --
THE HEARI NG EXAM NER: M. Richter,

woul d you just | ook at your screen so you can be cl ose

to the --

MR. RI CHTER:  Yes.

THE HEARI NG EXAM NER: -- to be cl ose
to the mcrophone, and then Ms. Bennett will pull up

t he docunents for you.

M5. BENNETT: So what |'ve pulled up
here is a lease tract map. |Is this what you were
| ooking for, M. --

MR. RICHTER: That -- that's what | was
| ooking for. Thank you, Ms. Bennett. Yes.

So within that tract or the -- the --
in this instance, it's 40 acres in this particular
case, but it would be Rockwood, Salt Fork, Wbrrall,
Guns Up, Sharbo, and SR Prinmo Hol di ngs.

BY MS. LUCK

M5. LUCK: Okay. So have you contacted
all of those fol ks?

MR. RICHTER: Those fol ks were sent
wel | proposal s, yes.

M5. LUCK: Okay. Have you done any

further correspondence with the other parties aside
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from Rockwood?

MR. RICHTER: No. M understanding is
that they all support Rockwood currently.

M5. LUCK: Okay. And is it your
testinony that these are all of the interest owners in
the proposed units? |Is that correct?

MS. BENNETT: M. --

MR. RICHTER: This proposed --

M5. BENNETT: [|I'msorry. Go ahead.
You were going to give a clarifying remark.

MR. RICHTER: Yeah. | was -- | was
going to say as -- as to this particular unit that's
bei ng showcased on the screen right now.

MS. BENNETT: And, M. Richter, can you
get closer to the mc again? |I'msorry. W're just
having a hard tine hearing you.

MR. RICHTER: Yes. |'msorry.

| -- 1 said yeah. Yes. As to this
particular case and this unit that's bei ng showased,
yes. That's ny belief.

BY MS. LUCK

M5. LUCK: Okay. So | want to get to
know your process in terns of |and devel opnent of
these units. What did you do starting fromstep one

to determ ne who the interest owners were and what
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their ownership interest was in this unit?

MR. RICHTER. We -- so in January of
2025, we acquired Franklin Muntain Energy, Coterra
acquired Franklin Mountain Energy, and as part of
that, we acquired sonme of Franklin Mountain's -- al
of Franklin Mountain's files. Included in those files
were sonme existing title and ownership reports.

And as part of that, in preparation for
getting ready for these units and these cases and in
order to propose wells, we had a broker run this
i nformation forward and bring forward the title
I nformation to current owners in these units. And
then we're supplenenting that with a title opinion
froma title attorney in order to go drill these
units.

MS. LUCK: Okay. So what all has
Coterra done to reach voluntary agreenents with the
other interest owners in the unit?

M5. BENNETT: M. Hearing Examner, 1'd
| i ke to object on the grounds of conmpound question and
just ask that Ms. Luck maybe delineate between
Rockwood and the other interest owners because there's
a significant difference in the comunications between
those two and two different groups.

THE HEARI NG EXAM NER:  Ckay. Ms. Luck,
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" mgoing to sustain the objection based on form of

guestion. So please ask this question.

MS. LUCK: [|'Il rephrase.
THE HEARI NG EXAM NER:  |'m sorry?
M5. LUCK: [|'Il rephrase.

THE HEARI NG EXAM NER:  Yeabh. Rephr ase
the question and please ask it, if you' re going to ask
about Rockwood, ask about Rockwood; and if you're
goi ng to ask about another, nmake it obvious to the
Wi t ness what you're asking.

BY Ms. LUCK

M5. LUCK: Okay. So first I'd like to
address the other interest owners, not Rockwood, and
then I'Il turn to the exhibits that are specific to
Rockwood if that works for you, M. Richter.

So first, what have you done to reach a
voluntary agreenent with the other interest owners in
t he proposed units and not just in the 223H Well; in
all four of Coterra's proposed spacing units, so the
ot her interest owners besides Rockwood in the four
spaci ng units?

MR. RICHTER: Yes. So whenever we were
approaching this in July with the status conferences
and we recogni zed that Rockwood did not agree to

continue this nor dismss their hearings, in an effort
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to nove forward, we inmmedi ately upon working with

Ms. Bennett imediately turned around and proposed to
the additional working interest owners, proposed our
wells and add these to the additional working interest
owners that you referenced as we noted that -- that

t hese cases were noving forward, that we were not
going to reach a resolution and Rockwood and Mewbour ne
and Marshall & Wnston were not going to agree to a
conti nuance.

So as soon as the Division weighed in,
we sent the proposals out as soon as we possibly
coul d.

M5. LUCK: Okay. So you didn't contact
any of these fol ks before the July 24th hearing?

MR. RICHTER. No. W had extensive
conversations with Rockwood prior to that, attenpting
to resolve these issues --

M5. LUCK: | don't want to cut you off,
but we were just tal king about the other parties, and
we'll get to Rockwood in a m nute.

MR. RICHTER: Okay. Then ny answer is
no, m' am

M5. LUCK: Okay. So you did not
contact any of the other interest owners on your |ist

before July 24th?
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MR. RICHTER. We sent out proposals and
| can -- | -- | absolutely will either continue or
di sm ss them and only pool Rockwood or Mewbour ne;
continue to work with themuntil a -- for a voluntary
agreenent. M understanding is that they're currently
commtted to Rockwood.

M5. LUCK: Well, so are you aware that
Marshall & Wnston did nove for a continuance before
this hearing began and Coterra did not agree to it?

MS. BENNETT: Obj ection.

MR. RICHTER: W didn't --

MS. BENNETT: Objection.

THE HEARI NG EXAM NER: Go ahead.
What's the objection?

MS. BENNETT: M sstates our position on
t he noti on.

THE HEARI NG EXAM NER:  Ckay. Ms. Luck?

M5. LUCK: Oh, well, then I just want
to get clarification on what their position is on the
noti on because it was ny understandi ng they were
opposed to it.

THE HEARI NG EXAM NER: Excuse ne.

MS. BENNETT: Sorry.

THE HEARI NG EXAM NER:  And it's your

understanding that this is within the scope of the
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direct testinony?

M5. LUCK: Yes. Because he has began
and continued to testify that Coterra wanted to
continue or dism ss these cases as of July 24th, and
he's gone on several tinmes about continuances or
dismssal. And so I'mtrying to find out what his
position is right now on those things.

THE HEARI NG EXAM NER: Ms. Bennett?

M5. BENNETT: Thank you. If it pleases
the Exam ner, | prepared the response to the -- | am
the one who provided Coterra's position, and |'d be
happy to answer or provide the information about what
Coterra's witten response was on that notion.

THE HEARI NG EXAM NER: Ckay. And how
is this rel evant?

M5. LUCK: [It's the timng issue.

M. Richter brought up the timng as a part of his
statenments with Ms. Bennett, and timng is of the
essence in this proceeding, M. Hearing Exam ner. All
of us are dealing with these | ease expirations as of
August 1, 2026, and so if the parties were able to
reach a voluntary agreenment w thout having this
contested hearing, this would be a nmuch shorter
process.

THE HEARI NG EXAM NER: COkay. So it's a
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timng issue. So the question you're asking this
W tness i s what now?

M5. LUCK: And, M. Hearing Exam ner,
if I can, 1'd just like to return to ny questions, and
"1l abandon this question to just avoid nore tine
bei ng del ayed on the notion for continuance.

THE HEARI NG EXAM NER:  Okay. So I'm
going to sustain the objection as to the question --

MS. LUCK: M. Hearing Exam ner, |'1]

wi t hdr aw.

THE HEARI NG EXAM NER:  Ch, good.
Perfect.

M5. LUCK: Thank you.
BY MS. LUCK:

M5. LUCK: Okay. So noving on.
M. Richter, | want to confirmyou sent the well

proposal letters and the pooling notices at the sane
time to the other parties. |s that correct?

MR. RICHTER  After the status
conference that the -- well, forgive ne.
Ms. Bennett's office says --

MS. BENNETT: M. Richter, | hate to
i nterrupt you, but is there any way you could call in
per haps so that we could have better audio?

MR. RICHTER: Okay. | can try to do
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t hat .

THE HEARI NG EXAM NER: The connection
keeps com ng and going, M. Richter. | nean, unless
you want to sit real close or nove your conputer
closer to you so the m crophone is nmuch cl oser to you.
We can't hear you half the tine.

MR. RICHTER:. Okay. Let nme -- may |
try and call in?

THE HEARI NG EXAM NER:  Sure. I nean,
unl ess you want to be close to your m crophone because
t hat wor ks too.

M5. LUCK: Yeah. When your face is
close to the computer, it works well.

THE HEARI NG EXAM NER:  Yeah.

MR. RICHTER: Okay. Well, then --

THE HEARI NG EXAM NER:  Yeah. This is
gr eat .

MR. RICHTER: Forgive nme for nmy face
being so close, but I will try to be as -- as close as
| can to the conputer here.

THE HEARI NG EXAM NER: Ckay. Thank
you.

Go ahead, Ms. Luck.

BY Ms. LUCK
M5. LUCK: Okay. And so now turning to
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Rockwood and your negotiations wth Rockwood, when did
you -- so let nme first ask. VWhen did Franklin
Mountain sell this acreage to Coterra or when did
Coterra obtain this acreage? |'mnot exactly sure how
to phrase that.

MR. RICHTER: Sure. Coterra closed its
acquisition on, | believe, January 24, 2025, and we
announced the closing that follow ng Monday, | believe
the 27th of January.

M5. LUCK: Okay. So when Coterra
obtained this acreage, did Coterra begin reaching out
to any of the other interest owners or just Rockwood?

MR. RI CHTER: Rockwood approached
Coterra first.

M5. LUCK: Okay. And do you know what
the reason for that was?

MR. RICHTER: Yes. They reached out
wanting to discuss their acreage position that they
had acquired as to Section 1 and then as to Section --
excuse ne -- Section 1 of 19 South, 35 East and
Section 36 of 18 South, 35 East in Lea County.

M5. LUCK: Okay. And so | know that
| -- and I'mnot saying | know. | believe that you or
Ms. Bennett's office put together this Exhibit A-8,

whi ch says " Conmmuni cations with Rockwood and
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Mewbourne." |Is that correct? And it is page 58.
MR. RICHTER: Yes. That's correct.
M5. LUCK: Okay. And you started

di scussi ons with Rockwood as early as January 27,

2025. So Rockwood has been trying to reach an

agreenent with you since that point in tinme. |1Is that
correct?

MR. RICHTER: Yes. Qur -- our first
nmeeting in person was -- they reached out as soon as

we closed. Qur first meeting in person with them was
on January 29th. And then ten business days later, we
received a well proposal from Rockwood.

M5. LUCK: Okay. And so | believe that
Rockwood al so put together a simlar sunmary of
correspondence and it has days and tinmes of emmils or
phone calls. Do you dispute any of those noted
correspondence that Rockwood has submtted at this
hearing that Rockwood has attenpted to reach an
agreenment with you?

MR. RICHTER: Would you pl ease pul
that exhibit up? | -- 1 don't dispute the fact that
Coterra and Rockwood have been working in good faith
for some time to reach a resolution on this. But as
to the specific communication tineline, if you could

pul | that up, that would be hel pful.
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M5. LUCK: May | show ny screen
briefly? 1'mjust going to give you one of the
sunmaries. Okay. This is the chronology of contacts
t hat Rockwood put together that it has had with
Coterra. Do you dispute any of these phone calls or
emai | nmessages?

MR. RICHTER: No, | don't. It | ooks
i ke this has been consistent communication in |ine
w th what we put forward.

MS. LUCK: Ckay. And are you aware
t hough that Rockwood filed its pooling applications in
this case in February of 20257

MR. RICHTER: | -- | don't know the
specific date, no. But | do know that they filed
applications with the Division, yes.

M5. LUCK: Okay. And so did Coterra
have notice of the status conferences that occurred
with respect to the pooling applications that Rockwood
filed? | believe that Coterra had counsel there, so
Coterra did have notice. |s that right?

MR. RICHTER: Yes, ma'am That's
correct.

MS5. LUCK: Ckay. And then so do you
under stand that Rockwood intends to have Mewbourne

operate this acreage if the pooling orders are awarded
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to Rockwood?

MR. RICHTER: As of yesterday, |
| earned that specific detail, that the order needed to
be issued in favor of Rockwood for Mewbourne to take
over and drill and have an interest. Yes, | do
under st and t hat.

MS5. LUCK: Okay. But Coterra did get
t he proposal letters that Rockwood sent back in
February of 2025 as a result of the conversations that
Rockwood had with Coterra about trying to devel op
these acres. Is that right?

MR. RICHTER: Yes. Coterra did receive
wel | proposals. However, and | included this a bit in
my testinony or declaration here, we did also receive
from Rockwood t hat Mewbourne woul d be sending its own
proposals relative to this devel opnent. And then
Mewbour ne had al so stated the sane in the periods from
that June 16th email on ny tineline and then in
conversations with them throughout June and July.

It was only at the status conference, |
bel i eve, on the 23rd, July 23rd, that it was
di scovered that Rockwood was going to be the one
noving forward with their proposals and applications
and Mewbourne was not going to be proposing wells or

j oi nt -operating agreenents.
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M5. LUCK: Okay. So I'll stop you
there. But so just to be clear, that was four, al nost
maybe five nonths after you received Rockwood's
pool i ng applications, well proposals, devel opnent
plans. And so what is the issue that Coterra takes
with the Rockwood/ Mewbour ne devel opnent ?

MR. RICHTER: Well, we -- we also had
Mewbour ne reach out and --

M5. LUCK: Okay. I|I'msorry. You're
not answering ny question. \Wat is the issue that you
have with the Mewbourne/ Rockwood devel opnent pl an?

MS. BENNETT: M. Exam ner, | would
object to Ms. Luck interrupting the witness. |
understand she may not |ike the answer that he's
giving, but he is entitled to try to answer the
guestion the best he can, and if he is not addressing
her question, she's entitled to rephrase. But
Interrupting the witness is not going to advance the
hearing at all.

THE HEARI NG EXAM NER:  Ms. Luck?

M5. LUCK: I'Il just wait to respond.
| apol ogi ze.

THE HEARI NG EXAM NER: Ckay. So would
you ask your first question, the one he was answeri ng,

again and | et him answer?
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M5. LUCK: [|I'msorry. Can we have the
court reporter repeat the question?

THE HEARI NG EXAM NER: Do you know t he
question, Ms. Bennett?

MS. BENNETT: | don't.

THE HEARI NG EXAM NER: M. Richter,
what question were you answering when you were
I nterrupted?

M5. BENNETT: ©Ch, | do renenber.

THE HEARI NG EXAM NER: Wel |, go ahead.

MR. RICHTER: Could I have soneone el se
repeat it, please?

MS. BENNETT: Yes. M recollectionis
that Ms. Luck was asking what Coterra's issues are
with the Rockwood/ Mewbourne devel opnent plans, |
t hi nk.

THE HEARI NG EXAM NER:  Ckay. Ms. Luck,
does that sound fair?

M5. LUCK: Yes. Thank you.

THE HEARI NG EXAM NER:  Okay.

M. Richter, please answer that question.

MR. RICHTER: Okay. The -- the issue
with -- specifically with the Rockwood and/ or
Mewbour ne devel opnent plan, one, Coterra owns the

maj ority ownership in what they're proposing. Two, we
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have different plans which our drilling engineer,
geol ogi sts, reservoir engineer, facilities engineer
wi Il be speaking to | ater today.

And -- and three, we've been in good
faith negotiations with them attenpting to understand
who will be drilling these wells, whether it's going
to be Mewbourne or Rockwood, and whet her or not they
intend to retain their interest, drill these wells, so
on and so forth. And now admttedly we do have a nore
clear picture of that as this case canme to fruition
BY Ms. LUCK

M5. LUCK: Okay. But would you agree
t hat a non-operator can becone an operator, just |ike
we all do sonmething for the first tinme?

MS. BENNETT: M. Exam ner, objection.
M. Richter didn't testify any about anything about an
operator or a non-operator in that response to
Ms. Luck's question, so |I'mnot sure where she's going
with this question.

THE HEARI NG EXAM NER: So is the
obj ection outside of the scope?

MS. BENNETT: Yes. CQutside the scope
of the cross-exam nati on.

THE HEARI NG EXAM NER: Okay. Ms. Luck?

M5. LUCK: Well, I'msorry.
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M. Richter's taking issue with whether or not
Rockwood coul d be the party that proposed these wells
as an operator who is becom ng an operator for the
first time, so | just want to clarify whether

M. Richter understands as a person who is testifying
here for the first tinme that another party could apply
for pooling for the first time and that's what's
caught ne here.

MR RICHTER: | -- | don't believe | --

THE HEARI NG EXAM NER: Hol d on,

M. Richter. Hold on. Please. Please.

Okay. So the objection was outside the
scope. So what is -- so just explain to ne, M. Luck,
how t he question would elicit an answer that's within
the scope of the direct testinony. That's all 1'd
like to know.

M5. LUCK: Yes. M. Richter has
testified significantly about his back-and-forth
comruni cati on between Mewbourne and Rockwood, and he's
stating that he has an issue with Mewbourne being
I nvol ved in Rockwood being the party that's proposing
the wells as the first tinme operator.

THE HEARI NG EXAM NER: Ckay. And your
guestion is what? Repeat your question.

Il
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BY MS. LUCK:

M5. LUCK: Wuld you agree that a non-
operator can becone famliar with the roles and
prepare a devel opnent plan for the first tinme and then
become an operator through a pooling proceedi ng?

THE HEARI NG EXAM NER: Ms. Bennett, |
overrul e the objection.

Pl ease answer the question.

MS. BENNETT: | object on rel evance
then. It's clear that Mewbourne is going to be the
operator. That's the whole point of their case. So
whet her a non-op can becone an operator is irrelevant
to the case that they're presenting.

THE HEARI NG EXAM NER:  Ckay.

Ms. Bennett, |'ve overrul ed the objection because your
wi t ness has answered the previous question about the

| ssues that Coterra is having with Rockwood, so | feel
li ke this question is a natural progression. So |I'm
going to overrule that objection as well.

Pl ease answer the question,

M. Richter.

MR. RI CHTER: Apol ogies. Could you
repeat the question one nore tinme just so we're clear?

THE HEARI NG EXAM NER:  Ms. Luck, please

ask the question again.
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BY MS. LUCK:

M5. LUCK: Okay. | just wanted to know
if a non-operator can beconme an operator by applying
wth the Division through the course of a pooling
proceedi ng potentially and then begin operating in oi
and gas operations here in New Mexico?

MR. RICHTER: Yes. Any -- any party
busi ness has the ability to get bonded |icense, apply,
beconme an operator in the state of New Mexi co.

M5. LUCK: Thank you. So does Coterra
own any |and north of the acreage in Section 25

MR. RICHTER: North of the acreage?
No, ma' am

M5. LUCK: Okay. So is it a benefit
for the Rockwood proposals to proceed and for the
wells to be drilled?

MR. RICHTER: Could you restate the
guestion?

MS. LUCK: Well, | think that we're
tal ki ng about a protection of correlative rights
I ssue. |f Coterra doesn't have surroundi ng acreage
around Section 25, that could be the stray acreage
| ssue that Ms. Bennett brought up with respect to
Section 12 yesterday, and so I'mtrying to bring up

t he sanme issue here with you, whether or not Section
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25 woul d be stranded but for Rockwood devel opnent
pl ans?

MR. RICHTER: No. Coterra's
devel opnent plans fully incorporate Section 25.

MS5. LUCK: Okay. But nothing north of
t here?

MR. RICHTER: No, ma'am  Qur
applications don't speak to Section 24 to the north.

M5. LUCK: Okay. And has Coterra
recei ved any support for the devel opnent of the units
fromany of the other interest owners?

MR. RICHTER: Today? No, ma'am

M5. LUCK: Okay. Do you know what
Coterra's working interest is in Section 17

MR. RICHTER. Yes. If you'll give ne a
nonent . It -- so in Section 1 itself, we have 80
acres in the west half of the southwest fourth of
Section 1. As to Rockwood's Shepherd proposal,
Coterra owns zero percent in the specific unit as to
Section 1 that Rockwood is form ng.

M5. LUCK: Okay. So | just want to be
sure that that was clear that Coterra owns nothing in
Section 1 as a part of Rockwood's proposals.

THE HEARI NG EXAM NER:  The wi t ness has

answered the question, so.
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MR. RI CHTER: Yes.

MS5. LUCK: Okay.

THE HEARI NG EXAM NER:  We're novi ng on,
M. Richter.

BY MS. LUCK

M5. LUCK: Okay. And so --

MR. RI CHTER: Very good.

M5. LUCK: In terns of a drilling
schedul e, do you have that ready to go for these
Sonbrero wells? What is the drilling schedul e?

MR. RICHTER: Coterra's drilling
schedul e? |Is that what you're asking about for the
Sonmbrero wel | s?

MS. LUCK: Yes.

MR. RICHTER: Yes. These wells are on
Coterra's drilling schedul e.

MS. LUCK: \When?

MR. RICHTER: Late June, early July of
2026.

M5. LUCK: Okay. So if there's any
I ssues with the wells, what's going to happen in terns
of | ease expiration?

MR. RICHTER: Conmuni cation with the
State Land Office.

M5. LUCK: Okay. But you're basically
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saying that Coterra is planning on drilling these
wells within the | ast 60 days of the | eases. |Is that
right?

MR. RICHTER: Yes. And -- and worKking
with the State Land O fice, we would do that. W
woul d report to them We would notify them of the
sane and stay in conmunication on the sane.

M5. LUCK: Do you know about how | ong

It takes to drill a well?

MR. RICHTER: | would like to defer to
my drilling engineers to the specific timng
associated with drilling this particular project.

MS5. LUCK: Okay. Well, but just
turning back to the | and concerns, has Coterra applied
for a comm ngling application related to the wells
with BLM-- or sorry. Excuse nme. Wth the state?

MR. RICHTER: No. Not yet. No, ma'am

M5. LUCK: Ckay. WIIl Coterra be
seeking commngling as a result of these applications?

MR. RI CHTER: Yes, nmn'am

M5. LUCK: Okay. Would that be
sonething that's necessary to do before turning the
wells online?

MR. RICHTER: Yes. W would want to do

t hat ahead of tinme. So as -- as part of the process
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working with the State Land Office, we would want to
submt our pre-CA approval and we woul d be forecasting
the applications that we would al so be submtting in
conjunction with our conmunitization agreenents here.

M5. LUCK: Okay. But have you ever
prepared a comm ngling application in New Mexico
bef ore?

MR. RICHTER: Personally? No. | --
have not.

MS. LUCK: Ckay. Do you know how | ong
it takes to get conm ngling approved?

MR. RICHTER: It -- it can take sone
time to get conmm ngling approved. There are nultiple
| evel s to get comm ngling approved with different
agencies. In this instance, it would be working
comngling with the OCD and the State Land O fi ce.

M5. LUCK: Okay. But why hasn't that
process started if we're dealing with really evident
| ease expirations?

MR. RICHTER. We are ten nonths or so
out fromour plan's spud -- is that correct -- being
that it's August right now, and we are absolutely
preparing for that. W are currently and have worked
with the | andowner where our surface |ocations are

going to reside, surveys, and hoping to prepare for
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permits within the nonth here.

MS5. LUCK: Okay. But so does Coterra
have all of the infrastructure it needs in place to
initiate conmngling at this point in tinme?

MR. RICHTER: The infrastructure at
this monent in time? | don't believe so, but | would
also like to defer to ny facilities engineer on that
guesti on.

M5. LUCK: Okay. Do you know, though,
about contract side of things? Does Coterra have
contracts in place for electrical? Let's just start
wth that. Does Coterra have contracts in place for
the electrical?

MR RICHTER: | -- | will defer to ny
facilities engineer, who is going to be speaking to
that, m'am

M5. LUCK: Okay. Can you answer any
guestions with respect to any of the drill schedul e
and what's been done to prepare for the drilling on
the wells?

MR. RICHTER: Sure. Yeah. W -- we
have had -- so when we acquired Franklin Mountain in
| ate January, as | previously testified to. W had
been working hard to prepare for the future

devel opnent of not just this unit but this area. And
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so internally, we've had a | ot of neetings between the
| and teans, the regulatory teanms, the drilling teans,
the construction teans, the facilities engineers, so
on and so forth. And we are to the point where we are
gearing up and we have proposed these wells. W are
extrenely hopeful to go drill these wells in a tinely
manner .

M5. LUCK: Okay. But Coterra has never

drilled a four-mle well before. |Is that right?
MR RICHTER. | -- | would like for the
drilling engineer to speak to that. | don't believe

we have done that in the Perm an.

MS5. LUCK: Okay. But do you think that
there's going to be nore work that's going to go into
this nore expensive project that involves | onger
| at eral s?

MS5. BENNETT: Objection. M. Richter
has deferred these questions to the drilling engineer.

THE HEARI NG EXAM NER:  Sust ai ned.

Pl ease nmove on, Ms. Luck
BY MS. LUCK:

M5. LUCK: Okay. But so in terns of
timng, you nentioned that was the primary issue with
t hese cases. |Is that right?

MR. RI CHTER: | -- | nmentioned that

Page 132

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

there were sone timng chall enges, yes.

M5. LUCK: Okay. Can you just expand
upon that then? Wat do you nean by all of that?

MR. RICHTER: Yes. From January to
present, we were hoping to have a resolution by this
point. There have been a | ot of conversations between
Coterra, Rockwood, Mewbourne, and we were hoping that
the issues could be resolved and Coterra woul d be able
to nove forward drilling these wells as proposed that
you see today. However, we have not reached a
resolution, and that's why we are here at this nonent
in time. | personally amstill extrenely hopeful that
we do reach a resolution to advance devel opnent here.

M5. LUCK: Okay. And so | understand I
t hi nk, you know, what your testinony is up to this
point, but your well proposal letters were only sent
16 days ago. |Is that right?

MS. BENNETT: Objection. Asked and
answer ed.

THE HEARI NG EXAM NER: Ms. Luck, please
nove on to a new subj ect.

BY MS. LUCK:

MS5. LUCK: Ckay. What is Coterra doing

to protect correlative rights of other parties that

are involved in these units?
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MR. RICHTER: By drilling wells through
their tracts and providing themtheir proportionate
share of production associated with each unit
perspective to their interest in the unit.

M5. LUCK: Okay. But it's inportant to
have that done before | ease expirations?

MR RICHTER. | -- yes. | -- | stated
that we were prepared to address those expirations.

M5. LUCK: Okay. Sorry. 1'mjust
trying to collect ny notes. So would Coterra agree to
a shortened tine frame under the pooling order to
drill the wells to ensure that they are drilled before
the | ease expiration should any issues arise?

MR. RICHTER: Such as? What is the
specific proposal ?

MS. LUCK: April 1st?

MR. RICHTER: No. That currently
doesn't neet the schedul ed deadline. We still plan to
service those expirations.

M5. LUCK: Okay. Wuld Coterra agree
to April 30th?

MR. RICHTER: No, ma'am

M5. LUCK: Okay. Wuld Coterra agree
to a May 1st drilling deadline of 20267

MR. RICHTER:. We -- we currently have
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these on our drill schedule to service the |ease
expiration by the August 1, 2026, date.

M5. LUCK: But it sounds |like from your
testinony today that all the | egwork hasn't been done
to get the infrastructure in place, the |Iand work
done. So |I'm wondering how all of this is going to
get done before then.

MR. RICHTER: We have a ten-plus nonth
time franme. We are actively working with the surface
owner, and as -- as | stated previously, we're hopeful
to submt permts within the nonth. W're hopeful to
submt our pre-comunitization docunments with the
state. We're hopeful to submt our docunentation
within the -- the coming nonth or two relative to this
devel opnent and nove forward.

W were hoping, as | also stated
previously, to have a firmresolution on this with
bot h Rockwood and Mewbour ne ahead of noving forward
and not get into a situation where we have a contested
hearing, but we -- we will advance all of these
initiatives despite the fact that we won't have an
order in place if the hearing and the order takes tine
to issue.

M5. LUCK: Okay. So how woul d Rockwood

be able to get out there and protect its |leases if
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Coterra doesn't drill the well before the | ease
expiration or not the well; the necessary wells before
the | ease expirations?

MR. RI CHTER: How woul d Rockwood be
able to do that?

M5. LUCK: Correct. |If Coterra is
given the pooling orders and has a full year to drill
the wells, assum ng that we get a pooling order
soneti me next year, could be issued just a nonth or
two before the | ease expirations, howis Rockwood
going to protect its interests out there in these
| eases that are expiring?

MR. RICHTER: Yeah. Yes. W have
had -- we being Coterra -- have had instances where
| eases expired. But what | would also say -- in -- in
simlar instances. But what | would also say is we
have offered to Rockwood to commt to drill this.

MS. LUCK: Ckay. But Rockwood has a
right to pool too as a working interest owner in the
units to protect its well interest ownership. |Is that
ri ght?

MR. RICHTER: Yes. Rockwood has a
right.

M5. LUCK: Okay. And so here in this

circunstance, though, Rockwood had to seek out other
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alternatives due to the delays that Coterra has been
causing. And so --

MS. BENNETT: CObj ection.

THE HEARI NG EXAM NER: VWhat's the
obj ecti on basis?

MS. BENNETT: The objection is assunes
facts not in the record.

THE HEARI NG EXAM NER:  Ms. Luck?

M5. LUCK: Well, | think that he's
clearly stated that Rockwood has been trying to reach
an agreenent with them since February 2025, and
Coterra chose to file conpeting pooling applications
on July 25th rather than arrange voluntary agreenent.
So | think that's a clear del ay.

THE HEARI NG EXAM NER: Ckay. | sustain
t he objection.

Do you have any ot her questions for
this witness within the scope of his direct?

MS. LUCK: Yes, | do.

BY MS. LUCK

MS. LUCK: Has Coterra ever
participated in a well that's been proposed by
Mewbour ne?

MR. Rl CHTER: Yes.

M5. LUCK: Okay. |s Mewbourne an
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approved operator?
MR. RICHTER: Yes. | do believe so.
M5. LUCK: Okay. So is Coterra
intending to drill all four of the wells that are

pr oposed?

3

RI CHTER: Yes, nm'am

>

LUCK: How will that work in terns
of timng?

MR. RICHTER: We would drill them back

to back.
MS. LUCK: Which one would conme first?
MR. RICHTER: | don't know. W
would -- we would batch drill themon two different
pads right there. | can |let Weston Sl eeper, our
drilling engineer, speak to that specifically, or Kent

Wei nkauf, our reservoir engineer.

M5. LUCK: Okay. But Coterra wll not
commt to drilling the wells three nonths before the
expirations to ensure that the wells are drilled?

MS. BENNETT: Asked and answer ed.

Obj ecti on.
THE HEARI NG EXAM NER:  Sust ai ned.
BY MS. LUCK:
M5. LUCK: Okay. Are you famliar with

t he Bl ue Box overl apping spacing unit?
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MR. RICHTER: Yes, ma' am

M5. LUCK: Okay. And so have you
tal ked to the interest owners in that unit?

MR. RICHTER: We did send notice out
simlar to the other instances i mediately upon
di scovering that Rockwood wanted to nove forward with
t hese contested cases after the July 23rd status
conference. Yes. W -- we sent notice out to the
wor ki ng interest owners in that well.

MS5. LUCK: Have you had any
conversations? Have any of the interest owners
expressed concern over that unit?

MR. RICHTER: | -- | have not had any
conversations personally. And to ny know edge, no one
has expressed concern.

M5. LUCK: Have any of the working
I nterest owners in that Blue Box unit signed a JOA
with Coterra?

MR. RICHTER: For the Sonbrero
proposal s?

MS. LUCK: Yes.

MR. RICHTER: No, ma'am

MS5. LUCK: Are there any other working
i nterests or contractual interest owners out there

that we need to sign up?
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MR. RICHTER: In the Sonbrero proposal ?

MS. LUCK: Yes.

MR. Rl CHTER: Yes.

Deana, could you pull up the -- or
woul d you mnd pulling up the exhibit with the working
I nterest owner stated for, | believe, it's the 221H?

MS. BENNETT: Yeah. |'m working on
t hat now. Just give ne just a second. M conputer
shut down.

MR. RICHTER  Sure. Ckay. Forgive ne.
| mean, it -- yes. We would seek to obtain that

vol untary agreenent.

M5. BENNETT: Is it -- which -- it's
this --

MR. RICHTER: It's the --

MS. BENNETT: 2247? \Which?

MR. RICHTER: No, ma'am | believe
it's the 221.

MS. BENNETT: Is this the information
that you're seeking to elicit, M. Luck?

M5. LUCK: Sorry. | don't see
anyt hi ng.

MS. BENNETT: Oh, sorry. | thought |
was sharing. Technology. Sorry about that. And I

don't mean to be in the driver's seat. Qbviously if
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there's exhibits you want to refer to, M. Luck,
you're wel come to show t hem

M5. LUCK: Oh, no, | appreciate this.
Thank you.
BY MS. LUCK

M5. LUCK: So on this unit summary,
have you had conversations with any of these other
fol ks we tal ked about earlier?

MS. BENNETT: Objection. Asked and
answer ed.

THE HEARI NG EXAM NER:  Yes, | agree.
Ms. Luck, please stop asking the sane questions over
and over again, and please confine your questions to
the subject of expertise of this wtness.
BY MS. LUCK

MS. LUCK: M. Richter, did you notify
the State Land Ofice of the overl apping spacing unit?

MR. RICHTER. | -- froma notice
st andpoi nt ?

Ms. Bennett, could you speak to that?

M5. BENNETT: Yeah. | just need to
| ook at the notice materials, but that's sonething I'm
happy to answer. Oh, ny goodness. Just a second.
Sorry.

M. Hearing Exam ner, on page 167 of
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the materials, it shows that we did provide notice to
the State Land O fice of the overl appi ng spacing unit.

THE HEARI NG EXAM NER:  Ms. Luck, do you
see that?

M5. LUCK: [I'msorry. | don't have her
exhibits up in front of nme, but | do appreciate the
answer. Thank you.

BY MS. LUCK:

M5. LUCK: So do you know if the State
Land Office has agreed to the overl apping --
agreenent -- sorry -- for that acreage?

MR. Rl CHTER: No, ma'am That's part
of the -- the pre-conmmunitization process. So we
woul d send this to the State Land O fice, the head of
drilling the wells, and we would go back and forth
with the State Land Office there. So no. | don't
believe they formally agreed. W have not sent those
pre-comuni tization notices or docunents to them just
yet.

M5. LUCK: Okay. And so what does
Coterra planning to have that neeting with the state?

MR. RICHTER: We plan to send them

notice of these units within the nonth for the pre-CA

docunments. |Is that what you're referencing, m' anf
M5. LUCK: Yes. [|I'mtrying to find out
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what remains to be done on the | and side before the
wells can be drilled, and | believe that some of these
conmm ngling conmunitization requirenents would be
requi red before the wells produce, but | could be
I ncorrect.

MR. RICHTER: No, mp'am We -- we
intend to send those docunents.

M5. LUCK: Okay. And did you speak to
third-party take away contract or is that sonething

t hat anot her wi tness would rather speak to?

MR. RICHTER: | would defer to another
W t ness.

M5. LUCK: Okay. Can you speak to how
long it'll take to actually performthe construction

for specific well site facilities or defer to another
W t ness?

MR. RICHTER: Defer to another wtness.

MS5. LUCK: Ckay. Thank you. And I
know you nmentioned sone things in your affidavit in
par agraph 50 about all parties dism ssing. Do you
agree that Coterra filing these applications has
significantly delayed the process of getting the wells
drill ed?

MR. RICHTER: No. | do not.

M5. LUCK: Okay. But if Coterra had
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not filed the applications and had reached a voluntary
agreenment with Rockwood starting as soon as back in
February 2025, then we wouldn't be here today. |Is
that right?

MR. RICHTER: If a voluntary agreenent
had been reached. However, voluntary agreenent has
not been reached and Coterra has significant working
I nterest ownership and the majority of the capital
outl ay associated with this project.

MS. LUCK: Okay. But Coterra's
obj ections to Rockwood's proposal is the only thing
st oppi ng devel opnent at this point in tinme?

MR. RICHTER: | don't believe that's a
correct statenment. | -- | believe M. -- yeah. | --
| believe M. Jolly testified yesterday that there was
a lot of work to be done on the Rockwood/ Mewbour ne
side. Am | m sunderstandi ng that?

M5. LUCK: | don't recall that being
his testinony.

THE HEARI NG EXAM NER:  Are you
finished, Ms. Luck?

M5. LUCK: No. | still have nore
guestions. | wasn't sure if he was done with his
answer, though. | don't want to interrupt him

MR. RI CHTER: OGh, | -- 1 was done with
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ny answer .
BY Ms. LUCK

M5. LUCK: Okay. And so | just want to
briefly turn to your C-102s because we | ooked at our
C-102s yesterday. | think that your C-102s are on
page 84 of the exhibit packet. | can share ny screen.
Do you know how the C-102 form process works in New
Mexico since it's your first tinme?

M5. BENNETT: M. Examner, | object to
her characterization of M. Richter's qualifications.
He's been qualified as an expert and her continued
characterization of himas a first-tinme expert or
first-time witness is not progressing the hearing.

M5. LUCK: And, M. Hearing Exam ner,
the sanme thing has been done with respect to
Rookwood's first time operating these units, proposing
these wells, pooling these units, and so | believe
that it's appropriate given the fact that all of
Ms. Bennett's characterizations of Rockwood have been
as a first tinmer.

THE HEARI NG EXAM NER: Ms. Luck, it's a
different issue. M. Bennett is objecting to your
calling hima first-tine expert. | don't even know
that he hasn't been qualified before other divisions

I n other states as an expert, so you don't know t hat

Page 145

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

either. So let's just call himan expert.

M5. LUCK: Onh, yes. And |I'm not
objecting to his qualifications as an expert. |I'm
just not sure if he's famliar with all the forns and
processes in New Mexico since he's brand new here.

THE HEARI NG EXAM NER:  Well, you'll
find out by asking the questions, but let's not call
him-- please -- |I'msustaining the objection. Please
don't call hima first-tine expert.

MS5. LUCK: Ckay. | would ask that

Coterra refrain fromreferring to Rockwood' s fir st

time.
BY MS. LUCK:

M5. LUCK: Ckay. So in terns of the
C-102 -- sorry. | should have that up on ny screen.

M. Richter, did you sign the C- 1027

MR. RICHTER: No, ma'am

MS5. LUCK: Ckay. VWho put this
t oget her ?

MR. RICHTER  This would be one of our
regul atory anal ysts, Shelly Bowen, who put this
t oget her.

M5. LUCK: Okay. So was this prepared
under your direction or supervision?

MR. Rl CHTER: It was.
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M5. LUCK: Okay. And did you review
every blank on this formto ensure its
accurateness -- its accuracy? Sorry.

MR RICHTER: | -- yeah. | -- | have
to own the m stakes on here. We --

M5. BENNETT: M. Richter, please get
closer to the m crophone.

MR. RICHTER: Yeah. | -- | have to own
the m stakes on here. At the beginning of our
testinmony, | -- ny testinmony, | --

MS. BENNETT: M. Richter, I'msorry to
I nterrupt you, but is there any way you can get
closer? W are having a really hard tinme hearing you.
' m sorry.

THE HEARI NG EXAM NER: O let's just
use your phone at this point, M. Richter. This
m crophone is not working well. Thank you, sir.

Let's take a five-mnute break so you don't feel under
pressure. Please dial in.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER:  Thank you.

We're off the record.
(OFf the record.)
THE HEARI NG EXAM NER:  Ckay. We're

back on the record. It didn't take five m nutes.
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Go ahead, Ms. Luck.

M5. LUCK: And | apologize. | think
that M. Richter was actually trying to answer ny
questi on.

THE HEARI NG EXAM NER: OCh. Do you
remenber the question, M. Richter?

MR. RICHTER: If -- if you could repeat
It, that would be hel pful. Thank you.

BY MS. LUCK

M5. LUCK: And I'msorry. Wen | had
pulled up the C-102s and | asked you if you had
reviewed all of the blanks on the formfor its
accuracy, | think you were starting to tell us

sonet hing, that you had observed sone errors.

MR. RICHTER  Yeah. Yes. | was
speaking to the fact that yes. | -- | do have to own
t hose errors, and | -- | spoke to that when | started

my testinony and stated that there were a coupl e of
typos that included tract maps, and then | also stated
there is information on the C-102 that needs to be
corrected. And we plan to resubmt this docunent no
| ater than the end of today.

M5. LUCK: And by this docunent, do you
mean all four C-102s or is it just one specific C102?

MR. RI CHTER: No. | would -- | would
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li ke to resubmt all four.

MS. BENNETT: M. Exam ner,

to clarify that with M. Richter that the person who

Is creating the C-102s is out in the field
while it had been our goal to submt these
don't think that's physically possible, so

wanted to clarify that for the record.

THE HEARI NG EXAM NER:  Ckay.

do you propose -- or maybe you want to ask
W t ness?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: So when do you

propose being able to?

MS. BENNETT: "1l double check on that
in ternms of when she's back in, out of the field, and
then we can -- I'Il get an answer to you ASAP.

THE HEARI NG EXAM NER: Per f ect . Thank

you.
Go ahead, Ms. Luck.
BY MS. LUCK
M5. LUCK: Okay. But that's ny
original --
THE HEARI NG EXAM NER: Forgi ve ne.
MS. LUCK: Sorry.
/1

| just want

today. So
t oday, |
| just

So when
your
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BY MS. LUCK:

M5. LUCK: Yeah. M original question
dealt with your famliarity with these forns. Do you
know i f these forns have been filed or are they still
in draft?

MR. RICHTER: No. These are still in
draft, ma' am

M5. LUCK: Okay. And do you know if
Coterra could even legally file these forns at this
point in tinme, whether or not Coterra has an interest
in every tract included in acreage?

MR. RICHTER: That's correct, m' am
W -- we need to correct that. We do -- | spoke to
this previously. W do not have interest in every
tract in the 222, 223, and 224. And the 221,
dependi ng on how you draw that tract, there's
potential that there's interest in that, but you're --
you're correct.

M5. LUCK: Okay. And so there's two
nore quick |ines of questioning that I want to go
t hrough really quick. The Exhibit A-4, did you
prepare this exhibit? ['Il pull it up on ny screen on
page 53. Did you put this together or did soneone
el se draft this up?

MR. RI CHTER: Coterra worked in
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conjunction with Ms. Bennett on this exhibit.

M5. LUCK: Okay. But so before this
case, were you famliar with the requirenents for
conpeti ng pooling pieces?

MR. RICHTER: Coul d you expl ai n,
pl ease?

M5. LUCK: Well, | guess I'mtrying to
figure out, just |like Ms. Bennett did for one of ny
exhibits, what is the underlying data for this
exhi bit? Who determ ned what to put in the factor
colum? Who determ ned what to put in the check marks
for Coterra? Who -- and so | guess | kind of have to
ask this one thing at a tine.

Are you famliar with the factors that
are referenced in the far left-hand colum? And it
starts off with ownership interest, followed by
geol ogi ¢ evidence, followed by -- there's a few nore
after that. Are you famliar with those factors?

MR. RICHTER: | amfamliar wth the
fact that Division weighs seven factors when deci di ng
t hese conpeting cases. Yes, nma'am

M5. LUCK: Okay. And what is your
experience with that?

MR. RI CHTER: \What do you nean by that,

ma' anf?
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M5. LUCK: How did you becone fam i ar
with the factors?
MR. RICHTER: They're listed. They're

covered. Qur attorney has spoken to us about the

factors before. |"ve been to sen nars where those are
| ai d out. | believe these are -- these factors have
been laid out in the past by the Division. 1Is that

not correct?

MS. LUCK: Ckay. And, M. Exam ner, |
t hi nk that what Rockwood would like to do at this
point in tinme is just go to strike this Exhibit A-4 as
bei ng argunentative. |It's full of |egal conclusions
t hat seemto be prepared by an attorney and are nore
appropriate for a notion or sonething like that for
the Division related to -- or maybe even a cl osing
st at enment .

But | think at this point in tinme, this
IS not testinony that's -- or an exhibit that's
supported by the testinony in this case. Doesn't
sound like M. Richter understands how this exhibit
was put together.

THE HEARI NG EXAM NER:  Ckay.
M. Richter, did you create this Exhibit A-4?

MR. RICHTER: | worked in conjunction

wth others at Coterra and Ms. Bennett on creating
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this Exhibit A-4. Yes, sir.

THE HEARI NG EXAM NER:  And have you
reviewed it?

MR. RICHTER: As -- yes. And as to the
| and factors specifically.

THE HEARI NG EXAM NER: Ckay. And is it
factually correct?

MR. RICHTER: Specifically speaking to
t he ownership interest, yes.

THE HEARI NG EXAM NER: s that the only
part?

MR. RI CHTER: Specific --

THE HEARI NG EXAM NER:  Ckay. Hold on a
second. Which factors do you have personal know edge
of when it cones to the data in this chart?

MR. RICHTER: Sure. The -- the
ownership interests, first and forenost; the
negoti ati on piece of the chart; the prudent operator
piece | weighed in on; and the surface factor with the
di scussions with the surface owner and the surface
| ease agreenent.

THE HEARI NG EXAM NER:  Ckay. Perf ect.

So, Ms. Luck, what we're going to do is
"1l sustain your objection for now, but if

Ms. Bennett has her other witnesses verify the
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i nformation that M. Richter has not been involved
with, then I'Il reconsider the objection at that
point. But for now, |I'll sustain it.

And, Ms. Bennett, you know what you
need to do to get this in?

MS. BENNETT:  Yep.

THE HEARI NG EXAM NER:  Okay. Al
right. So let nme -- so anyway, so we have this here.

Ms. Luck, any further questions for
this witness?

M5. LUCK: Yes. | just have a couple
of brief questions to return to the drilling tinmeline.
We want to confirm whether or not Rockwood and Coterra
could potentially enter into an agreenent in this case
and not just Coterra's set of cases, but all four of
them that are made before the Division, for there to
be a shortened time frame included in the pooling
or der.

And I"mnot clear if Coterra would
agree to a shortened tinme frame in the pooling order
rather than the one-year time frame or to be sure that
the wells are drilled at | east 30, 60, 90 days in
advance of a | ease expiration.

So | would like to confirmon the

record with M. Richter if Coterra would be willing to
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agree to sone type of truncated pooling order in this
specific set of contested hearings where we're dealing
with | ease expiration that involves conpeting cases
bot h by Rockwood and by Coterra, and we want to be
sure the wells are drilled on tine to avoid the |ease
expi rations,

THE HEARI NG EXAM NER: Are there any
objections to the Iine of questioning?

MS. BENNETT: Yes. Yes. Asked and
answered. And also, |I'msure that if there are
di scussions to be had on this point, they can be had
of fline.

THE HEARI NG EXAM NER:  All right. I
woul d agr ee.

Ms. Luck, this doesn't seem appropriate
for this hearing. 1It's outside of the scope of this
W tness's testinony, and you have asked and answer ed
t hese questions to M. Richter already. So if there's
nothing nore, 1'Il turn over M. Richter to
M. Fordyce.

M5. LUCK: Can | just have a nonent to
review ny notes to be sure that | asked ny questions?

THE HEARI NG EXAM NER: You have a
monment .

M5. LUCK: Thank you. | do renenber
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one line of questioning that Ms. Bennett raised
yesterday that | would like to return to related to
the good faith negotiations question. | do have O der
R-13165 1I'Il bring out. 1'Il ask M. Richter if he's
famliar with those requirenents.

THE HEARI NG EXAM NER: W th the
requi renments for good faith negotiation?

MS. LUCK: Yes. For the well

proposal s.

THE HEARI NG EXAM NER:  Any obj ecti ons
to that?

MS. BENNETT: M. Exam ner, | do object
because the Division has been willing to waive the 30-

day tinme period when in conpeting applications for
proposal letters, and that's what happened here. |
specifically asked at the hearing if | could have nore
time, and the Division and Ms. Luck both agreed that
we woul d nove forward on the 12th.

| understand Ms. Luck's position here,
but the Division has been willing to waive -- to not
strictly enforce that 30-day requirenent and has said
so on the record and that's all that happened here.
It's nothing nefarious.

THE HEARI NG EXAM NER:  Ms. Luck?

MS. LUCK: Well, the issue here is that
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Coterra has been involved in this unit since at | east
February, talking with Rockwood, and the proposal

| etters could have gone out tinmely. Coterra had

I ntended to devel op these units. |'m not sure what

t he del ay was between February and July and Coterra's
proposal and devel opnent, but | think that M. Richter
shoul d be able to nmake a statenent about that, why the
wel | proposal letters weren't sent in February.

THE HEARI NG EXAM NER:  Ckay. | don't
find that to be relevant, so I'"mgoing to sustain the
obj ection. And you said that that was your final
| ssue that you were going to question M. Richter on,
so l'"'mgoing to turn M. Richter over to M. Fordyce.

M5. LUCK: | just want to confirm
though. | can't ask M. Richter any questions about
13155 and whet her or not he's -- or sorry -- 65 and
whet her or not he's famliar with the pooling
requi rements here in New Mexi co and what shoul d have
been done before this case was filed on July 25th?

THE HEARI NG EXAM NER: The obj ection
has been sust ai ned.

M5. LUCK: Okay. And | want to confirm
" m not being allowed to ask any nore questions?

THE HEARI NG EXAM NER: Do you have any

ot her questions?
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M5. LUCK: Okay. Well --

THE HEARI NG EXAM NER: That you haven't
al ready asked and that are within the scope of this
testinony?

M5. LUCK: Yes. | would Iike a nonent.

THE HEARI NG EXAM NER: A nonent? Well,
we gave you a nonent and you came up with the other
I ssue. There was an objection, and | sustained it.

MS. LUCK: | understand that,

M . Hearing Exam ner, and Ms. Bennett was given
approximately two and a half hours yesterday to
question ny land witness. And | believe it's
appropriate to go through all of our main issues with
this land witness just so that there's no issues that
|"ve mssed out on. So if you don't mnd, | have |lots
of notes here and | ots of conversations. 1'd like to
just briefly review them

Okay. Thank you, M. Richter, for your
time. | really appreciate it, and |I'm not asking nore
guestions. Thank you.

THE HEARI NG EXAM NER: M. Fordyce?

MR. FORDYCE: | don't have any further
guestions for M. Richter, but just to point out
before we cl ose up the hearing, we'll have sone

corrections to discuss with both parties.
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THE HEARI NG EXAM NER: Ckay. Did you
want to tell M. Richter now what you need himto
correct?

MR. FORDYCE: No. Just sone tinme at
t he end because it's nore than just what involves
M. Richter's testinony.

THE HEARI NG EXAM NER: Okay. Perfect.
Thank you, M. Fordyce.

Ms. Bennett, anything further for this
W t ness?

MS. BENNETT: Just three questions.

THE HEARI NG EXAM NER: Go ahead.

REDI RECT EXAM NATI ON
BY MS. BENNETT:

MS. BENNETT: M. Richter, the sumuary
of communi cations that you -- and do you recall vyour
conversation with Ms. Luck about the summary of
communi cati ons between yourself? And by yourself, |
mean Coterra and Rockwood?

MR. RI CHTER: Yes.

M5. BENNETT: And is it fair to say
that that was a back and forth between you and
Rockwood? It wasn't just Rockwood reaching out to you
to try to reach an agreenment, was it?

MR. RI CHTER: No, ma'am We had been
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consistently in conmuni cation since Rockwood initially
reached out once we closed Franklin Muntain Energy
acqui sition.

M5. BENNETT: My second question
relates to a |line of questioning that Ms. Luck was
aski ng you about the timng of Coterra's proposal
| etter. Do you recall that |ine of questioning?

MR. RI CHTER: Yes.

MS. BENNETT: When did you get
Rockwood' s proposal letter or when was it sent? Do
you know?

MR. RICHTER: | don't know t he date.

' msure sonewhere in our exhibit here. Forgive ne,

Deana. We have it in one of our exhibits. | believe
it was in February of 2025. [|I'mnot sure the specific
dat e.

MS. BENNETT: Yeah. |'m |l ooking for
it. I'msorry. Let nme just pull it up here. It's --

MR. RICHTER:. On or around February
12t h.

M5. BENNETT: Ckay. And so on or
around February 12, 2025, was when, to your
recol l ection, the proposal letter was sent?

MR. RICHTER: Yes, ma' am

M5. BENNETT: And do you recall when
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Rockwood filed its applications?

MR. RICHTER: No, ma'am Coul d you
state when they did file those applications?

THE HEARI NG EXAM NER: No. She can't
answer the question for you. |'msorry.

MR. RICHTER: Oh, forgive ne.

BY MS. BENNETT:

M5. BENNETT: If | pull up
Rockwood' s - -

M5. LUCK: [I'mgoing to object to
Ms. Bennett testifying here.

M5. BENNETT: |'mnot testifying, sir.
| apol ogi ze for saying that. |'msorry.

THE HEARI NG EXAM NER: Are you fini shed
with your redirect?

MS. BENNETT: No.

THE HEARI NG EXAM NER: Go ahead.

BY MS. BENNETT:

MS. BENNETT: M. Richter,
unfortunately the way the exhibits are | abel ed, |
cannot show you when the Rockwood applications were
filed because the Bates stanp overlaps them so [|']
just nove on. Ms. Luck asked you about the ownership
in Section 1, and you testified that Coterra doesn't

own anything in Section 1 in the Shepherd units. |Is
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that right?

MR. RICHTER: Specifically as to that
Shepherd unit, yes. Coterra does own 80 acres in the
west half of the southwest quarter.

MS. BENNETT: And but you al so
testified that Coterra owns 100 percent of Section --
or in your testinony, you testified that Coterra owns
100 percent of Section 257

MR. RICHTER: Yes. That's incorporated
into our material, yes.

MS. BENNETT: And how about Section 367

MR. RICHTER: 81.86 percent of the
ownershi p of that section.

MS. BENNETT: How about Section 127

MR. RICHTER:  Section 12? | believe
it's close to 92 percent. Yes, ma'am 91.16 percent.

MS. BENNETT: Thank you.

No further questions.

THE HEARI NG EXAM NER:  Al'l right.

Thank you.
s there any recross on those issues?
MS. LUCK: Not hing here.
THE HEARI NG EXAM NER:  All right.
Thank you.

M. Fordyce, anything further?
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MR. FORDYCE: | have nothing further,
M. Hearing Exam ner.

THE HEARI NG EXAM NER:  All right.
Thank you.

Al right. [It's 11:19. Let's
continue. \Who are you calling for your second
W t ness?

MS. BENNETT: Thank you, M. Exam ner.
|"mcalling Staci Frey.

THE HEARI NG EXAM NER: Ckay. Let's
hope her m crophone works better.

M5. FREY: Testing?

THE HEARI NG EXAM NER:  Yes. | hear you
perfectly. There you are.

Okay. Pl ease proceed.

MS. BENNETT: Thank you.

DI RECT EXAM NATI ON

BY MS. BENNETT:

MS. BENNETT: Ms. Frey, did you prepare
a declaration and testinony for these cases?

M5. FREY: | did.

M5. BENNETT: Have you had a chance to
revi ew your testinony?

MS. FREY: | have.

M5. BENNETT: Do you have any changes
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you' d like to nake to your testinony?

MS. FREY: | do not.

MS. BENNETT: Do you adopt your
testinony in exhibits?

M5. FREY: | do.

M5. BENNETT: 1'd like to show you
Exhibit A-4 if | may just to address that off the bat.
l'"mgoing to pull that up. I1'mgoing to start sharing
my screen here in just a second, Ms. Frey. Are you
seeing Exhibit A-4, Ms. Frey?

MS. FREY: Yes.

M5. BENNETT: Do you see the |ine
| abel ed "geol ogi ¢ evi dence"?

MS5. FREY: Yes.

MS. BENNETT: Does the bullet in the
comment accurately reflect the factual information in
your decl aration?

MS5. FREY: Yes. That's correct.

MS. BENNETT: Ms. Frey, would you
briefly summari ze your testinony for the Division?

M5. FREY: Yes. So Exhibit B-1is
showing a | ocator map of the Sonmbrero devel opnment

showing its location relative to the Capitan Reef in

the bl ue-shaded area. |[|'ve also shown our 3-D seismc
survey outline on there to show that seismc will be
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aided in geosteering in this devel opnent.

Exhibit B-2 is a summary of the maxi mum
hori zontal stress direction in this area, and |
bel i eve that a north-south devel opnent is appropriate
for this devel opnent.

Exhibit B-3 is a devel opment conpari son
bet ween Coterra Sonbrero versus the Rockford Shepherd
wells, both at about four wells per section, about the
sanme spacing and targeting the same | ower Second Sand.

Exhibit B-4 is showing a structure map
on the left and an i sopach or a thickness map on the
right. The structure is dipping down to the
sout hwest, and the Sonbrero devel opnent is shown in
the black box with the wells shown at the thin black
| ines. The thickness map is showi ng that the southern
hal f of the Sonmbrero wells is targeting a thicker
reservoir.

Exhibit B-5 is showing a structural
cross-section going fromsouth on the left to north on
the right showing that there's a bit of structural up
dip to the north. Coterra -- Coterra's target is
going to be that black dashed line in the basal Second
Sand and that should be it.

MS. BENNETT: Thank you very nuch.

| now turn Ms. Frey over for cross-
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exam nati on.

THE HEARI NG EXAM NER:  Thank you.

Ms. Luck?

M5. LUCK: Okay. | just want to get
sonme clarification on Exhibit B-4.

THE HEARI NG EXAM NER: Wi ch one?

MS5. LUCK: Excuse ne. B as in boy, 4.

THE HEARI NG EXAM NER:  Thank you.

CROSS- EXAM NATI ON
BY MS. LUCK:

M5. LUCK: Okay. |I'mjust going to
share ny screen because it's the maps. |It's hel pful
to see. Ms. Frey, could you explain to us what this
shows in ternms of your opinion about the reservoir and
t hi ckness across spacing units?

MS. FREY: The reservoir changes quite
a bit in the Second Sand across the basin. Here
specifically, the thickness map is showing a thickness
of around 250 feet in the north and 450 feet in the
south, so it thickens to the south.

M5. LUCK: Okay. So you're saying the
finished reservoir is located in Section 25, 36, or
does that m sstate things?

MS. FREY: That's correct. The

finished reservoir is those two sections of the north.
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M5. LUCK: Okay. So what does that
mean for production?

M5. FREY: Can you rephrase, please?

M5. LUCK: Sorry. WII those sections
contribute Il ess than the other sections that are being
I ncl uded since they are thinner?

M5. FREY: Potentially, but | think a
t hi ckness map al one is probably not -- it's not the
only way to figure out reservoir contribution across
the entire unit. But potentially, yeah.

M5. LUCK: Okay. |Is there an
al l ocation fornmula proposed by Coterra for that
reason?

MS. BENNETT: Objection. Qutside of
t he scope of her know edge and direct.

THE HEARI NG EXAM NER:  Ms. Luck?

M5. LUCK: Well, Ms. Frey has testified
that there is an issue here with different sections
not contributing nore or less equally, and it's ny
under st andi ng that the standard under pooling
proceedings is that each section wll contribute nore
or less equally to the proposed spacing unit. And so
I"'mtrying to find out whether or not Ms. Frey's
testinmony is not sone of the sections wll not

contribute equally as the spacing unit and it appears
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that is her testinony.

And typica
all ocation fornula is prop
wthin the real mof her te
just wanted to find out wh
whet her or not all ocation
proposed since that nowis

sections will not contri bu

| y under Division rules, an
osed. And so if that's not
stinmony, no problem But |
o should |I talk to about
formula is going to be

her testinony that this

te equally.

THE HEARI NG EXAM NER:  Ckay. Well

this is a fact wtness, an
the scope of her direct te
ask that question to other
puts on, but this would no
pl ease nove on.
BY MsS. LUCK

MS. LUCK:
owners in the thinner sect
being included with the so
the better reservoir?

MS. FREY:
t o ownershi p.

MS. LUCK:
| andman' s testinony, Coter
top of 36. Is that right?

MS. FREY:

d | agree that it's outside
stinony. So nmaybe you can
w t nesses that Ms. Bennett

t be the proper one. So

Okay. Do you think that the
I ons are benefiting from

-call ed thicker sections,

" mnot sure | should speak

Ckay. But based on the

ra owns all Section 25; east

Yes.
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M5. LUCK: Okay. And so but you can't
testify whether the owners of 1 and 12 are at a
di sadvant age because they're having to share their
reservoir with the poorer reservoir in 25 and 367

MS. BENNETT: Objection. Assunes facts
not in the record and outside of her cross-exam nation
answer .

THE HEARI NG EXAM NER:  Sust ai ned.
BY MS. LUCK

MS5. LUCK: Ckay. |If Coterra only owns
Section 25, would it develop that section since it's
the thinnest reservoir?

MS. BENNETT: Objection. Calls for
specul ati on.

THE HEARI NG EXAM NER: Wl |,
Ms. Bennett, | mean, she's an expert. She's
qualified. She can speculate if she has the
underlying data to do so. So I'll |let her answer the
guestion, so that's overrul ed.

VWhat's the question, M. Luck?
BY MS. LUCK

M5. LUCK: Ms. Frey, in your opinion if
Coterra only owned Section 25, would it devel op that
section since it is the thinnest reservoir?

M5. FREY: Absolutely. | -- 1'm not
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saying that thinner reservoir is necessarily terrible.
There's a big difference in water cut in this area,
and we do generally see water cut decrease. So |
guess if we only owned that section, we would still
devel op that section.

M5. LUCK: Okay. So the inclusion of
Section 25 with the devel opnment plan proposed by
Rockwood is prudent considering the fact that it's, in
your opinion, | guess a good idea to devel op that
section. Is that right?

MS. FREY: Yes.

M5. LUCK: Okay. And that's to avoid
strandi ng Section 25?

MS. BENNETT: Objection. Qutside the
scope of her direct.

THE HEARI NG EXAM NER:  Ms. Luck?

M5. LUCK: | think that she did testify
that they would drill Section 25 |listed al one and that
Coterra owns all Section 25 and not strandi ng that
acreage is inportant as a interest owner, so | just
wanted to clarify that they're trying to avoid
stranding that acreage in this case by including it in
a | arger spacing unit.

But if you'd let you nove on, | can do

SO.
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THE HEARI NG EXAM NER: Yes. Thank you.

M5. LUCK: Okay. So | wthdraw ny
guestion, making no further questions.

THE HEARI NG EXAM NER:  Ckay.

M. Fordyce?

MR. FORDYCE: Yeah. | have a quick
guestion for Ms. Frey on Exhibit C3. That's page 113
of 206. You're showi ng a conparison of, you know,
|i ke a gun barrel diagramfor Coterra's and Rockwood's
proposals. It's a reference to a gateway to State Com
Number 2H log. | was wondering if the |ocation of
that log is depicted anywhere in your exhibits?

M5. FREY: Good point. | don't think
it is, but I can definitely add that on the ook in
your map.

MR. FORDYCE: Okay. No further
gquestions. Thank you.

THE HEARI NG EXAM NER: Thank you.

Any redirect?

MS. BENNETT: No redirect. Thank you.

THE HEARI NG EXAM NER:  Thank you.

Woul d you please call your third wtness?

MS. BENNETT: Yes. | call Kent
Wi nkauf .

MR. FORDYCE: Thank you.
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THE HEARI NG EXAM NER: Ckay. | rem nd
you're still under oath. Please proceed.

MS. BENNETT: Thank you.

DI RECT EXAM NATI ON
BY MS. BENNETT:

MS. BENNETT: Good nor ni ng,

M. Wei nkauf. Thank you for being here. You prepared
testinony for these cases, did you not?

MR. WEI NKAUF: That's correct.

MS. BENNETT: And have you had a chance
to review the testinony that you prepared?

MR. WVEI NKAUF: | did.

MS. BENNETT: And in your testinony,
was your testinmony originally prepared when there were
conpeting cases both with the -- excuse nme -- the
Coterra, which are Sonbrero and Shepherd, and then the
next door nei ghbor cases, Yeti and George Mtchell?
Did your testinony include testinony about both sets
of cases?

MR. VEI NKAUF: Yes. That is correct.

MS. BENNETT: And now that the Yeti
cases have been continued and the CGeorge M tchel
cases have been dism ssed, are there portions of your
exhibits that you'd like to revisit to clarify or to

renove unnecessary references to the Yeti cases?
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MR. VEEI NKAUF: Yes. That's -- that is
correct.

MS. BENNETT: And is that sonething
t hat you can do fairly expeditiously?

MR. VEEI NKAUF: Yes. | can wal k through
t he exhibits.

MS. BENNETT: |'m not asking you to do
t hat now, but | --

MR. VEEI NKAUF: Onh, you nean nake --

MS. BENNETT: Make the changes. Yes.

MR. WEI NKAUF: Yes. Correct. | can.

MS. BENNETT: Okay. And subject to
t hose changes, do you have any ot her changes t hat
you'd want to nmake to your testinony?

MR. VEEI NKAUF: | do not.

MS. BENNETT: And do you adopt your
testinony in exhibits?

MR. WAEI NKAUF:  Yes.

MS. BENNETT: M. Weinkauf, would you
briefly state the main takeaways from your testinony?

MR. WEI NKAUF: Yes, | can. Coterra's
devel opnent plan provides interest holders with a nore
econom ¢ way to devel op and exploit the acreage. It
provi des better returns on a per section basis for the

wor ki ng i nterest holders subject to the devel opnent.
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Additionally, the costs associated to
t hese devel opnents are |l ess on a dollar per foot or
per |lateral foot than what Rockwood has provi ded,
meani ng that per dollar spent by interest hol ders,
there's nore return economcally and on a recovery
basi s.

We have al so considered offset --
potential offset inpacts and we've | ooked at data
points within the areas surroundi ng the subject
project, and we feel that both Rockwood's and
Coterra's plans have very simlar risk. And we have
| ooked at enpirical data to suggest that there is the
potential that Rockwood -- that the Sonbrero wells may
not inpact the Blue Box to a great extent.

MS. BENNETT: Thank you. |Is there
anything else that you wanted to address briefly
before | turn you over for cross-exam nation?

MR.  VEI NKAUF: No.

MS. BENNETT: Okay. Thank you.

Wth that, | release him

THE HEARI NG EXAM NER:  Thank you.

Ms. Luck?

MS. LUCK: Thank you.

Il
/1l
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CROSS- EXAM NATI ON
BY Ms. LUCK

MS5. LUCK: Thanks for being here. |
just wanted to turn to your Exhibit C4. | think
understand what it says, but | want to be sure. Does
this exhibit reflect that Coterra has not seen a
change of greater than 15 percent reduction in EUR
froman offset well?

MR. WVEI NKAUF: What this reflects is it
shows anal og data points of nultiple operators within
the area, and it shows the EUR change | ooki ng at
nodern offsets, offsetting nodern devel opnments, which
I's an inportant note that this is only | ooking at
nodern to nodern devel opnents, and it | ooks at the EUR
change as it relates to distance.

MS. LUCK: But the greatest nunmber on
your chart is the 15 percent. |Is that right?

MR. WEI NKAUF: You're tal king about the
Y-axis, what's the greatest percent change to date in
this data set?

MS. LUCK: Yes.

MR. WEI NKAUF:  Approxi mately 18 percent
by one well .

M5. LUCK: Okay. And did you get a

chance to | ook at the exhibit that we presented to
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the -- | say we -- that Rockwood presented to the
Di vision regarding the frac hits?

MR. WEI NKAUF: Are you referring to the
rebuttal exhibit that highlighted the rate versus Q
pl ot ?

MS. LUCK: Yes.

MR. VEEI NKAUF:  Yes, | have.

M5. LUCK: Okay. And that exhibit's --
my under standi ng that shows over 30 percent w der
spaci ng than what Coterra is proposing to do for the
wells. Is that right?

MR. WEI NKAUF: No. | -- 1 don't think
30 percent sounds correct relative to the spacing
of fset distance.

M5. LUCK: Okay. So it was your
testinony though that there's very simlar risks
bet ween the two proposals? Sorry.

MR. VEEI NKAUF: Yes. We |ooked -- we
| ooked at the enpirical data across a w despread of
space of fset distances between the wells, and we
noticed that the EUR change risk was roughly the sane
whet her you were | ooking at 600 foot offset, really
all the way to 1700 feet.

M5. LUCK: Okay. And | think that your

testinony before | start asking questions is the Blue
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Box may not be inpacted to a great extent. So what is
the inpact sort of degradation to the new wells from
having an existing well? It |ooks |ike your Exhibit
C-3 has sonme exanples. |[|Is that right?

MR. VEEI NKAUF: No. C-3 refers to the
| ateral length uplift that can be expected for
drilling extended | aterals. Both Rockwood and Coterra
have proposed extended laterals, and that -- so it
solely relates to that.

MS5. LUCK: Ckay. But do you -- sorry.
Maybe |' m confused, but so what is the inpact or
degradation to the new wells from having the existing
wells? |s that what's shown on C-47?

MR. WVEI NKAUF: C-4 is show ng what
happens to the subject well that's being offset.

M5. LUCK: Okay. And then on C 3,
you' ve got sone exanples. |Is that right? That you're
usi ng sonme exanpl es?

MR. WEI NKAUF: Exanpl es of what are you
aski ng?

M5. LUCK: Yes. | believe that you're
conparing this case to sone exenplar data. |[|s that
right? On Exhibit C 3?

MR. WVEI NKAUF: W th regard to what

topic? Are you trying to refer to C3 as it rel ates

Page 177

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

to C-47?

MS. LUCK: Oh, no. I'msorry. | just
didn't understand how the exhibits related to each
other. So |'mjust turning back to C 3.

MR. VEI NKAUF: Yeah. Yeah. So |'ll
state it again. The C-3 exhibit outlines the |ateral
| ength uplift that one would observe fromgoing froma
two-m | e devel opnent to a three-mle devel opnent to a
four-mle devel opnment. Both Rockwood and Coterra have
proposed extended | aterals, and we highlighted the
potential range of EUR uplift by drilling the extended
| at eral s.

MS5. LUCK: Okay. But the exanples that
you cite on Exhibit C-3, | see you ve got sone well
names |i ke the Poker Lake, the Big Eddy. I'mfamliar
with those well units. Those are about 30 niles away.
s that right?

MR. VEEI NKAUF: That's correct. That's
why we highlighted the Big Eddy unit, which is the
cl osest extended laterals to the devel opnents we're
tal ki ng about, and it actually shows that the extended
| ateral degradation is |ess than observed in those
ot her areas.

M5. LUCK: Okay. And then does it

matter that the exanples are fromdifferent zones or
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formati ons?

MR. WVEI NKAUF: That's why we incl uded
the Big Eddy. Those are Second Bone Springs. Those
are the sane intervals. So are the Gl apagos and
Mal t ese, which you can see represent a high side
expectation related to the extended | ateral |i nbs.

M5. LUCK: Okay. But wouldn't it be
I nportant in this case, since we have specific geol ogy
here with a thinning reservoir, to | ook at Second Bone
Spring exanpl es?

MR. WVEI NKAUF: That's why they're
I ncl uded. If you'd I'i ke, Ms. Luck, we can just | ook
at the high side case and the Coterra nodel, which
woul d make Coterra's point even nore. Happy to do so.

M5. LUCK: Okay. |'mnot sure. Are
t hose on your exhibits?

MR. VEI NKAUF: Yes. They're -- | -- as
| just stated, the Gal apagos and Ml tese exanpl e by
Devon is a simlar horizon and so is the two Bi g Eddy
exanpl es that are both on the plot. [|'ve also
supplied -- supplied an exhibit that shows the
background data and the wells to support that.

MS5. LUCK: Ckay. Yeah. We got all of
that. It's just that none of those are Coterra wells.

So I'"'mtrying to figure out what Coterra knows about
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drilling longer |aterals.

And so again -- I'msorry. That's al
my questions, but for this witness specifically,
M. Hearing Exam ner, | would still strike Exhibit
A- 4. | believe that Ms. Bennett, her statenent is
that sonme of these factors relate to some of these
w t nesses, and his testinony has been directly
conflicting with what this Exhibit A-4 says with
respect to risk, so | would nove to strike
specifically the colum related to risk.

THE HEARI NG EXAM NER: Ms. Bennett?

MS. BENNETT: M. Examner, if she'd
| i ke to cross-exam ne M. Weinkauf on Exhibit A-4 or
"' m happy to direct exam ne himon A-4, but | don't
know exactly what she's tal king about at the nonent.
But |I'm happy to --

THE HEARI NG EXAM NER:  Can you pul | up
A-4 for me, please?

MS. BENNETT: Yes. And |I'm happy to
wal k t hrough --

THE HEARI NG EXAM NER: Hold on a
second. Can you just pull up the exhibit?

MS. BENNETT: Yeah. |I'mtrying too.
Sorry.

THE HEARI NG EXAM NER:  Thank you.
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M. Weinkauf, we are exploring which
sections of Exhibit A-4 you were involved wth
personal | y.

So we have another witness is invol ved,
and | don't think we've asked the second w tness, M.
Frey, which parts that she was involved wth, but
let's find out with this w tness.

MS. BENNETT: Sure. And | didn't ask
her which parts she was involved in. | asked her if
It represented her testinony, and she said it did.

THE HEARI NG EXAM NER: Okay. So let's
go to M. Wi nkauf.

MR. WVEI NKAUF: Yes, sir.

THE HEARI NG EXAM NER: We're waiting to
pull up sonmething and share a screen. Here we go.
VWich -- well, | don't see it. There we go. Which of
t hese factors were you involved in supplying the data
for?

MR. VEEI NKAUF: | woul d've been -- | --
| was involved in -- with relations to risk, prudent
operatorship, cost estimation, and to sone extent to
surface factors.

THE HEARI NG EXAM NER: Ckay. And on
cross-exam nation a nonment ago, Ms. Luck seens to feel

as though sonmething you said conflicts with sonething
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I n here.

Ms. Luck, what part was it?

MS. LUCK: Yes. | understood his
testinony to be that with respect to the conpeting
devel opnent proposals of Rockwood, he said there are
very simlar risks, and | just wote down those three
words, very simlar risks. So | don't believe that
this is an accurate reflection of his testinony.

THE HEARI NG EXAM NER: Ckay. And,

M. Wei nkauf, did you say that you were involved in
the risk factor here?

MR. WEI NKAUF: Yes, sir. That's
correct.

THE HEARI NG EXAM NER: Ckay. Sounds
good. And when you read this exhibit, is there
anything in here that you feel is not accurate?

MR. WEI NKAUF: No. There's nothing in
here that's inaccurate or contradicts what |
previously said on anot her exhibit page.

THE HEARI NG EXAM NER:  So, Ms. Luck,
which is the sentence in here that you believe was
contradicted?

M5. LUCK: I'Il turn you to the fourth
bull et point in the section that says "Rockwell's

devel opnent plan is riskier." That directly conflicts
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with his statenent today here at the hearing. |'m not
clear why these risks weren't discussed in his
specific testinony along with the | and exhibit, but
this definitely conflicts with what he said today.

THE HEARI NG EXAM NER:  Ckay.

Ms. Bennett, would you please ask your w tness sone
guestions about this risk factor so we can clear this
up?

MS. BENNETT: Sure.

M. Weinkauf, did your testinony, your
reservoir engineer testinony, when you said that the
two devel opnent plans have the sane risk or were
simlar risk, was that related only to the Bl ue Box
proximty issue?

MR. VEEI NKAUF: Yeah. That's correct.
| said we had simlar risks relative to the inpact of
Bl ue Box. Bullet four nmentions nothing about the Bl ue
Box.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER:  Ms. Luck?

M5. LUCK: And | continue to nove to
strike this exhibit provision related to risk because
| do believe that it conflicts his testinony today.

THE HEARI NG EXAM NER: Even based on

what the witness just said?
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MS. LUCK: Yes.

THE HEARI NG EXAM NER: So where do your
beliefs cone from then?

M5. LUCK: Follow ng his statenent that
there were very simlar risks, he then went on to say
the Blue Box may not be inpacted to a great extent.
Rockwood' s devel opnent plan does not at all touch the
Bl ue Box devel opnent at that point in tinme. It did
not appear to ne that his original statenent there
were very simlar risks was only tied to the Bl ue Box
statenent. So | don't think that any of these points
that are made in Exhibit A-4 were made in his
testi nony.

THE HEARI NG EXAM NER: Ckay. And why
do they need to be repeated in his testinmony if these
exhi bits have been admtted into evidence except for
A-4? Wiy does he need to repeat what he has in here
in the exhibit in risk?

MS. LUCK: This exhibit was not
submtted with this witness's testinony. This was
submtted as a land exhibit. It involves a variety of
di fferent witnesses throughout this case and -- excuse
me -- conpeting hearing, not case. And so because
basically it's my opinion this exhibit is being

msfiled. It should have been broken up into nultiple
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subparts and filed with each individual wtness. It
was submtted as a land exhibit. W're talking to a
different witness at this point in tine.

THE HEARI NG EXAM NER: Wil e | agree
with you, ny ruling was that | was going to revisit
this once all the witnesses had testified to see
whet her in total this exhibit speaks to the truth of
t hese witnesses' expert opinions. So |I'mnot naking a
final decision on this.

Ms. Bennett, did Ms. Frey contribute to
any of these factors? Do we know?

MS. BENNETT: She was involved in the
di scussions that led to the creation of this table,
certainly, and the bullet in geologic evidence is
taken from her testinony.

THE HEARI NG EXAM NER: Ckay. |Is taken
from her testinony?

MS. BENNETT: Yes. Yes.

THE HEARI NG EXAM NER:  Okay. Al
right. Well, then she contributed here.

MS. BENNETT: And just in ternms of it
being a |l and exhibit, that is accurate. It is filed
with the and exhibits. But M. Richter's testinony
does say that each individual witness will be

testifying to the portions of this chart that are
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rel evant to their subject matter.

THE HEARI NG EXAM NER:  All right.
Okay. Ms. Luck, was there anything further?

MS. LUCK: No, thank you.

THE HEARI NG EXAM NER: Ckay. So where
are we with this wtness now?

MS. BENNETT: | think it's
M. Fordyce's opportunity to cross-exam ne.

THE HEARI NG EXAM NER: Ckay. G eat.

M. Fordyce?

MR. FORDYCE: | don't have any
questions for this witness, M. Hearing Exam ner.

THE HEARI NG EXAM NER: Ckay. So
t hen --

MS. BENNETT: M. Exam ner, | do have
some brief redirect and also | did want to ask him
sonme questions about the Rockwood rebuttal exhibit,
but I'm wondering if that's sonmething we could do
after lunch, if we could break now for |unch and cone
back after lunch to do that.

THE HEARI NG EXAM NER: It's quarter of
twelve. 1'd like to try to get as far as we can. |'m
not quite ready to break yet. | was thinking
sonewhere between 12: 00 and 12: 15 dependi ng on how it

goes with the witness flow. So why don't you go with
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your redirect and the rebuttal questions?
MS. BENNETT: Thank you.
REDI RECT EXAM NATI ON
BY MS. BENNETT:

MS. BENNETT: M. Weinkauf, do you
recal |l when Ms. Luck asked you about Exhibit C-4?

MR. WVEI NKAUF: Yes, | do.

M5. BENNETT: And | believe you
testified that these were not just Coterra wells, but
these were nodern or nodern devel opnents. What is the
rel evance of that?

MR. WVEI NKAUF: Yes. Modern wells are
| nportant because the behaviors between well bores can
differ based on the vintage or conpletion size of the
wel | bores that are -- are being offset and that are
offsetting. And so we do see different behaviors from
wells that are nodern offsetting of nodern devel opnent
and nodern offsetting of vintage devel opnent.

C-4 highlights exanpl es where a nodern
wells offsetting a nodern devel opnent 'cause that's
what w ||l happen at the Blue Box. So these wells or
the data points included in this and the wells |isted
in the backup data solely relate to exanples that are
simlar to what we will observe at Blue Box with

respect to nodern to nodern interference; potenti al
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I nterference, | should say.

MS. BENNETT: And so this is nodern
versus nodern is what the takeaway is for soneone |ike
mysel f who's sonewhat --

MR. WEI NKAUF: Correct. So | -- a way
to think about it, and this is noted in the exhibit,
is the profit volune is, you know, roughly 1900 pounds
per foot and greater for the data set included in
her e.

MS. BENNETT: And is profit volume sort
of a proxy for a nodern conpletion?

MR. WEI NKAUF: Yes, it is.

MS5. BENNETT: And is Exhibit C5 the
backup data that you used?

MR. WEI NKAUF: Yes. C-5 has backup
data for the -- the plot shown on C- 4.

M5. BENNETT: And Ms. Luck asked you a
number of questions about C-3 and C-4, and it's ny
under st andi ng what your testinony was is that those
relate to different points of your testinony. |Is that
accurate?

MR. VEEI NKAUF: Yes, ma' am

MS. BENNETT: Have you had a chance to
review the rebuttal exhibit prepared by Mewbourne?

MR. WEI NKAUF: Yes, | have.
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M5. BENNETT: If you'll give ne just a
second, I'd like to pull that up if | can.

Or, Kaitlyn, do you have a version of
that that you can pull up? | only have it --

M5. LUCK: My rebuttal exhibit? Yeah.

MS. BENNETT: Thank you.
BY MS. BENNETT:

MS. BENNETT: Are you able to see that,
M. Wei nkauf ?

MR. VEEI NKAUF: Yes, | am Not wholly
though. | think it needs to be zooned out a little

bit. Alittle bit nore. W're mssing part of the

sl i de.

MS. BENNETT: How s that?

MR. WVEI NKAUF: Perfect.

MS. BENNETT: So recogni zing that you
only had, you know, fromlast night till today to

review this slide, what junped out at you as sonet hing
that you'd like the Division to know about the well --
|"msorry. Go ahead.

MR. WEI NKAUF: Yeah. The sel ection of
anal og was -- was interesting because the well bore
that's being offset is not considered a nodern
conpl etion according to public data. The profit per

foot is roughly 900 pounds, so it's actually under
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t hat per foot, and so that's |less than half of what we
were | ooking at in nodern analogs. And so in ny
earlier coments, | made a -- | made comments rel ating
to the different behaviors of offsetting nodern
conpletions in wells versus those that have vintage
conpl eti ons.

And so in this particular case, public
data is -- is listed that the Talon Well is not a
nodern conpletion. And so we do not expect this
behavior |ike we saw on the other 20 or so data points
that are also -- that are anal ogous to the Bl ue Box.
So we would call this not anal ogous to the Sonbrero
devel opnent .

MS. BENNETT: Thank you for that. And
was there -- Ms. Luck asked you about a 30 percent
spaci ng i ssue between -- and | have understood her to
be asking you about a horizontal or vertical spacing
| ssue, but -- and | see the 30 percent on here. Can
you descri be what that is?

MR. VEI NKAUF: On -- on what they're
trying to convey on this exhibit?

M5. BENNETT: Yes. To the best of your
know edge.

MR. VEI NKAUF: Yeah. As far as |

understand it, they're trying to show how a nodern
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wel | offsetting a vintage well, or at |east a vintage
conpleted well, led to a 30 percent drop in EUR  So
perhaps this is what she was neani ng when she said 30
percent, and that's not related to the spacing in any
capacity.

MS. BENNETT: Thank you. And did you
i nclude any of -- did you include the Talon or the
Eagle Claw wells in your data set?

MR. VEI NKAUF: No. | did not because
it is not a nodern anal og set, but | did include two
wel I s next door that Mewbourne operates that show
entirely different story than what the rebutta
exhi bit has.

MS5. BENNETT: What are those two wells?

MR. VEI NKAUF: That woul d be the Sand
Chute 4/9 1H. It was offset by the Sand Chute 33/9
506H. Those are Mewbourne wells, both of nobdern
conpletion. And the offsetting well, or the well that
was of fset, saw no EUR inpact fromthe nodern wel
that was offset at the same distance.

M5. BENNETT: And that's in your
current exhibits?

MR. VEI NKAUF: No. That's -- that's
not my current exhibit.

MS. BENNETT: Okay.
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M5. LUCK: That's the question | was
going to ask is what he was testifying about because
I'm like, I don't know what these wells are that he's
tal king about. |Is this sonething that -- is it an
exhi bit that you put together or what was he talking
about, so --

THE HEARI NG EXAM NER: Hold on. Hold
on. Hold on. 1Is that an objection?

M5. LUCK: Well, sir, | just want to be
sure about what he was just now referring to when he
was speaking with Ms. Bennett about these newer wells
and --

THE HEARI NG EXAM NER:  You'll have an
opportunity to cross-exam ne himbased on his
testi nony.

Go ahead, Ms. Bennett.

BY MS. BENNETT:

MS. BENNETT: M. Weinkauf, |I'msorry
I f | msunderstood. | thought the Sand Chute wells
were part of the wells that you used when you created
your Exhibit CG4. Am| wong about that?

MR. WVAEI NKAUF:  No. You're correct. |
m sunder st ood you. | thought you were saying did |
prepare a -- a break tinme plot such as included in ny

exhibits such as the one on the Tal on, but the Sand

Page 192

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Chute wells are included on ny plot. That was a part
of Exhibit C-4.

MS. BENNETT: And so the Sand Chute
wells are within the range of up to 18 percent that
you identified on your Exhibit C4?

MR. VEEI NKAUF: Yeah. It -- it actually
had a zero percent EUR change as illustrated on
Exhi bit C-4, one of the data points.

M5. BENNETT: And in the tine that
you've had to review this exhibit, have you prepared
an exhibit that is specific to the Sand Chute wel | ?

MR. VEEI NKAUF: Yes. That's correct.

M5. BENNETT: And as | suppose at this
point, I would like to see if there's a possibility of
review ng that additional exhibit that M. Wi nkauf
prepared to refute the rebuttal exhibit, so it would
be a surrebuttal.

THE HEARI NG EXAM NER:  Well, this woul d
be his rebuttal.

MS. BENNETT: It's his rebuttal to
their rebuttal.

THE HEARI NG EXAM NER: Ri ght.

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  Ckay. So have
you shared that with Ms. --
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MS. BENNETT: No. This is quickly

novi ng.

THE HEARI NG EXAM NER:  All right.
Well, maybe what we could do is -- is this -- I'm
conf used.

M. Weinkauf, did you prepare a
rebuttal exhibit?

MR. WEI NKAUF: Yes, | did.

THE HEARI NG EXAM NER:  You di d? Ckay.
Have you shared it with counsel, with Ms. Bennett?

MR. WEI NKAUF: Yes. Just -- just this
nor ni ng.

THE HEARI NG EXAM NER: Oh, just this
norni ng? Okay. And we'll deal with that. | think
what we should do is give Ms. Luck a chance to | ook at
t hat maybe over lunch, so we won't go into that now.
What's the purpose of this rebuttal exhibit?

MS. BENNETT: Are you asking me or hinf

THE HEARI NG EXAM NER:  |' m aski ng him

MS. BENNETT: Ckay.

THE HEARI NG EXAM NER: M. Wei nkauf ?

MR. WEI NKAUF: The -- the purpose of
the -- the rebuttal exhibit was to show one of the
well points within our exhibit and outline what a

nodern to nodern well |ooks Iike. The opposing side
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presented an exanple and clainmed it was m ssing out of
our exhibit even though they did not read how we
filtered wells down to showcase that exhibit. So it
Il lustrates not only the well that has been offset,
but the result of the offsetting well as well.

THE HEARI NG EXAM NER:  And this is in
rebuttal to what?

MR. WEI NKAUF: There was an exhi bit
provi ded showcasing that there was a Tal on devel opnent
that saw a EUR -- a nuch greater EUR difference than
what our commentary was on Exhibit C-4.

THE HEARI NG EXAM NER: Ckay. And can
you identify the exhibit nunmber that you' re talking
about that this is in rebuttal to?

MR. VEEI NKAUF: It was an added exhibit.
| believe it -- it had the -- it was the engi neering
section with a nunber 5 onit. It was -- it was the
rebuttal exhibit accepted this norning.

THE HEARI NG EXAM NER:  All right. On.
Oh, E-5? We didn't receive E-5 into evidence. W
received E-4 into evidence.

MS. BENNETT: It's E-4.

THE HEARI NG EXAM NER: It is E-4.

MS. BENNETT: Yes.
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MR. VEI NKAUF:  Sorry.

MS. BENNETT: Yeah.

THE HEARI NG EXAM NER: E-4. So you are
rebutting evidence that was accepted today as rebuttal
Exhi bit E-4. Ckay.

So what |'d |ike you to do,

Ms. Bennett, is -- and since we're getting pretty
close to noon, | think we can -- it's two ninutes to
noon. Wiy don't we take a break here? Wiy don't you
provide that -- what are you going to call it? What
are you going to |abel it when you mark it?

M5. BENNETT: It would be C-6.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: Sorry. Sorry. Sorry.

THE HEARI NG EXAM NER:  C-7. Let ne
mark that down. So if it does get in, it would cone
on in under this w tness?

(Cases 25520- 25525 Exhibit C 7 was

mar ked for identification.)

MS5. BENNETT: Yes. And | think he has
two exhibits. One is a table showi ng the backup
docunment ati on or the backup data for the Talon and the
Eagl e, which Rockwood did not include, and then a pl ot

showi ng the Sand Chute exanple.
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THE HEARI NG EXAM NER:  But it's all
part of C-7?
MS. BENNETT: It would be all part of

THE HEARI NG EXAM NER: So there's just
two parts of C-77

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Ckay. Fine. So
pl ease share that with M. Luck.

MS. BENNETT: I will.

THE HEARI NG EXAM NER:  We' || get her
take on it when we cone back at 1:30. W have a
little extra tinme here, so | think that's good. Were
are we with this witness? | think that is -- you were
redirecting and you were also bringing in this
rebuttal evidence, weren't you?

MS. BENNETT: Yes. Yes.

THE HEARI NG EXAM NER: Ckay. All
right. So then we'll continue with that when we cone
back at 1:30 on the record. And then are you pl anni ng
on calling any other w tnesses?

M5. BENNETT: | do have two ot her
w tnesses, and Ms. Luck has been asking sone questions
about facilities and the drilling schedule, and those

are the remaining two witnesses. So to the extent
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that she would like to explore those topics further,
t hose are the witnesses that we have avail abl e,

THE HEARI NG EXAM NER: Did they file a
pre-filed testinony?

MS. BENNETT: They di d.

THE HEARI NG EXAM NER: They both di d?

MS. BENNETT: They did.

THE HEARI NG EXAM NER: They both did.
Okay. And exhibits as well?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Ckay. Good.

And, Ms. Luck, your questions for -- |
guess it would be M. Boyle and M. Sleeper. You have
gquestions for then?

MS. LUCK: Yes. | have a brief set of
guestions for M. Boyle and M. Sleeper, but | would
also like to reintroduce our surface facility exhibit
that was presented in rebuttal to their exhibits.

THE HEARI NG EXAM NER: Now you're
tal ki ng about E-5, aren't you?

MS. LUCK: Yes.

THE HEARI NG EXAM NER: Yeah. Use
nunmbers and letters for me so | can track what you're
tal ki ng about. You'd like to what, try to get it into

evi dence?
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M5. LUCK: Yes. After going through a
few questions with each of these witnesses, | do
believe that their testinmony elicits a rebuttal, which
Is what we tried to present earlier to M. Eddington.

THE HEARI NG EXAM NER: Ckay. And the
ruling earlier was that it should have been presented
i n your case-in-chief because it goes directly to one
of the factors that the Division considers, so you'll
have to sort of surmount that ruling earlier and give
me new i nformati on on why that woul d be the case.

M5. LUCK: Thank you.

THE HEARI NG EXAM NER: Okay. Thank

you.

See you, everyone, at 1:30. Thank you.

(OFf the record.)

THE HEARI NG EXAM NER:  Ckay. We are
back on the record. It is about 1:30 on this
Wednesday, August -- | think it's the 13th, and we're
going to call a couple of cases or -- no. One case,

and | think there's another attorney who needs to talk

to us as well. So let's go recall Case PBEX
Oper ati ons, 25303.

MR. SAYER: M. Exam ner -- oh, go
ahead.

MS. BRADFUTE: Go ahead, Matthi as.
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Thanks.

MR. SAYER: M. Exam ner, Matthias
Sayer from Bradfute Sayer on behal f of PBEX

THE HEARI NG EXAM NER:  Yes, sir.

MR. SAYER: First, M. Exam ner, want
to profusely apol ogize for neither Ms. Bradfute being
present this norning when you called the case. It was
an i nexcusable failure to communi cate between
Ms. Bradfute and I.

THE HEARI NG EXAM NER: Ckay. Thank
you.

MR. SAYER: But we certainly appreciate
your patience and willingness to call this now so we
can nove this on hopefully. Followi ng up on | ast
week, we did anmend the exhibit that we had di scussed
| ast week with M. Fordyce, filed that anended exhibit
| ast Friday, and so | believe absent additional
guestions during brief from M. Fordyce that the
matter is ready to be taken under advisenent.

THE HEARI NG EXAM NER:  Thank you,

M. Sayer.

M. Fordyce?

MR. FORDYCE: Yeah. | checked the
exact -- yeah -- anmended exhibits. The correction of
the CG-pack is init. This case will be taken under
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advi senment .

THE HEARI NG EXAM NER: Okay. Thank
you, M. Sayer.

And | think | saw Ms. Bradfute for a
nmonent. Ms. Bradfute, can you turn your canera back
on?

MS. BRADFUTE: Yes.

THE HEARI NG EXAM NER: Did you get a
hai rcut ?

MS. BRADFUTE: | did.

THE HEARI NG EXAM NER: |t | ooks great.

MS. BRADFUTE: Ch, thank you. |
appreci ate that.

THE HEARI NG EXAM NER: Wel |, thank you.
Your case is conplete now.

So let's nove on to Ms. Vance.

Ms. Vance, did you want to recall a
case?

M5. VANCE: No. | just -- we entered
an appearance on behal f of Mewbourne and al so MRC
Del aware in this case, so | just wanted to make sure
that | noted our entries of appearance.

THE HEARI NG EXAM NER: Ckay. And
you're tal ki ng about the PBEX case?

M5. VANCE: That's correct.
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THE HEARI NG EXAM NER: Wel |, thank you,
Ms. Vance, and | expect that there's nothing further
fromyou on that?

MS. VANCE: No.

THE HEARI NG EXAM NER: Ckay. Well,
have a good day.

We're back to our contested heari ng,
and when we |ast left, Ms. Bennett was going to cal
her fourth witness. Is that right? No. You're stil
on your third wtness, aren't you?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Oh, that's
right. You're working on your rebuttal exhibit?
That's right.

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  So what did
you -- did you send it to Ms. Luck?

M5. BENNETT: | did, and she had a
chance to reviewit. And | don't intend to speak for
her, but | understand from speaking with her that
there may be sone conflicting data in the OCD files
that were different than what our w tness | ooked at.
But our witness would still like to submt the
rebuttal slides to show a nearby offset, an offset

t hat experienced a frac hit and how it rebounded.
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THE HEARI NG EXAM NER: Ckay. And |
didn't understand when you -- and I'mgoing to go to
Ms. Luck in a nmonent, but | didn't understand what you
meant by conflicting data in the OCD files. What do
you say?

M5. BENNETT: So there's two
different -- oh, I"'msure there's nore than two, but
there's at | east two places where data is nmintained,
and one is OCD' s files and one is called Enverus. And
Enverus is a database that | think -- | don't know if
it's a subscription database, but it has -- it
I ncludes the simlar kinds of information as the OCD
files. But Ms. Luck emailed us the actual OCD
filings, and those are different than what was in
Enver us.

THE HEARI NG EXAM NER: | under st and.

M5. BENNETT: So that's where the
confusi on about the profit volunmes came from

THE HEARI NG EXAM NER:  Perfect. And
how woul d that affect this witness's testinony?

MS. BENNETT: So earlier this wtness
testified that he -- based on that Enverus data that
it | ooked |ike the -- one of the wells that Mewbourne
used in its rebuttal exhibit was not a nodern

conpl etion, and that was based on the 900 or whatever
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of profit. But then when you look in the OCD files,
it is closer to a nodern |level of profit. And | am

| i ke, way outside of my |ane here, but that's ny
under st andi ng from speaking with Ms. Luck and with

M. Weinkauf. But that doesn't elimnate the need for
this, for our rebuttal exhibit.

THE HEARI NG EXAM NER:  Ckay. Ms. Luck?

M5. LUCK: And | would strenuously
di sagree. The main reason that they're trying to
admt this rebuttal exhibit relates to the Tal on Wel
exanple that's included on our Exhibit --

THE HEARI NG EXAM NER:  E-47?

M5. LUCK: E-4. Yes. Exactly. So
M. Weinkauf testified that our data was incorrect on
E-4, and that's the only reason Ms. Bennett is trying
to admit this --

THE HEARI NG EXAM NER: Excuse ne. My
phone. M apol ogies. But so, M. Luck, why don't we
do this? Wiy don't you voir dire the witness so we
can figure out whether this rebuttal exhibit is in any
way reliable? And if it's not reliable, then it won't
be relevant. So why don't you voir dire the witness?
Do you have a problemw th that?

MS. LUCK: Well, what I'd like to do is

present to himthe Talon informati on that Ms. Bennett
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mentioned fromthe OCD to see if he's actually
reviewed the OCD s official data because | believe
this other site that Ms. Bennett is referring to is
not the official record.

THE HEARI NG EXAM NER: Wl |, you can do
that through the voir dire process. So why don't
you --

You were redirecting your witness. Are
you finished with the redirection questions?

MS. BENNETT: | am

THE HEARI NG EXAM NER: COkay. \Very
good. Now we're here at the rebuttal exhibit. Ckay.
You' ve shared it with Ms. Luck. She is casting doubt
on it because of the validity of the underlying data.

Ms. Luck, why don't you voir dire the
witness and let's find out how relevant and reliable
this information is?

MS. LUCK: Ckay.

EXAM NATI ON

BY MS. LUCK

M5. LUCK: M. Weinkauf, | just want to
return to the reason that the rebuttal exhibit was
prepared. Is it correct that the purpose of the
rebuttal exhibit was to rebut this information rel ated

to the Talon Well ?
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MR. WEI NKAUF: The -- the reason for
the rebuttal exhibit actually included several points.
The first point was it was stated that Coterra |eft
out the closest or one of the closest analog sets to
expl ain what m ght or may not happen at Bl ue Box.

So -- and they stated, you know, their stats on their
exhi bit.

From our data, Drilling Info/Enverus,
owned by the same conpany, that shows up as a smaller
frack design, and so we, one, want to establish that
it was excluded because the data we have differ from
what this data that you have presented. And two, that
there's actually a set of wells that are cl oser than
the set of wells that your expert testified were one
of the closest that -- that do not show a frack i npact
at all and are included in our analysis.

So we wanted to show credibility to the
anal ysis and show that the comments about their --
that it being one of the cl osest devel opnents, while
not necessarily false, it's not the closest
devel opnment. It was selectively biasing evidence to
showcase their point.

M5. LUCK: Sorry about that. So what
was the source of the information that you revi ewed?

MR. WEI NKAUF: The source of the
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information | reviewed is Drilling Info, which as far
as | understand is a globally accepted source. But it
does have errors fromtime to tine, and it |ooks |ike
I n one of these cases that m ght be the case.

M5. LUCK: Did you reviewthe C 103 --
or excuse nme -- the C-105 formthat's on the screen in
front of you related to the Talon 2H wel | ?

MR. WEI NKAUF: | received this about
five mnutes ago. So |'ve reviewed a -- a couple of
the key spots, but | have not digested it fully. But
| do acknow edge and see that the noted frack vol unes
on this do differ fromour data source.

M5. LUCK: Okay. And so specifically,
this differs with the anmount of profit per |ateral
foot. Is that right?

MR. VEI NKAUF: That's correct.

M5. LUCK: Okay. And that's
significant because that's the reason that you're
seeking to introduce the rebuttal exhibit is to attack
our exanple with different conparisons.

MR. VEI NKAUF: That was actually one of
the several reasons | gave, but you're picking only
one of them So | gave three exanples when you asked
t hat question a nonment ago for three reasons.

M5. LUCK: Sorry. But you haven't
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reviewed the OCD s official data?

MR. VEINKAUF: | -- | made a conment
that | have briefly reviewed the docunents sent over.
There m ght be fields that | have not fully revi ewed,
but | did review just a nonent ago the profit vol une
that you are referring to. | have read it.

M5. LUCK: Okay. And then with respect
to the Eagle Claw 4H wel |, have you reviewed this
I nformation?

MR. VEEI NKAUF: Yes. | reviewed that
information in the same manner that | did the Tal on.

M5. LUCK: Okay. But not as a part of
preparing this rebuttal exhibit you seek to admt?

MR. VEEI NKAUF: ['msorry. Can you
restate your question, please?

M5. LUCK: [|'msorry. You did not
review these official forns filed with the OCD pri or
to this hearing today to prepare the rebuttal exhibit
you seek to anmend. Is that correct?

MR. WVEI NKAUF: That's correct. |
woul d' ve |i ked the opposing side to provide a backup
data to support their plots as we have. W' ve been
transparent with what we've included and perhaps that
woul d've mtigated this issue.

M5. LUCK: And | guess, |ike, what
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prevented you fromreviewng this data before was the
facts that we didn't previously provide you the
Exhibit E-4? 1s that what you' re saying? Sorry.

MR. VEI NKAUF: No. My comment is there
was no backup data given regard to profit. First of
all, all that information that you would typically
gi ve as backup information for visuals in the exhibit.
And if that woul d' ve been provided, we could have
revi ewed that and explored the discrepancy -- the
di screpanci es between data sources prior to this point
in time.

The reason this docunent was not
reviewed prior to our subm ssion of that is sinply
relative to tine. You know, receiving this [ate |ast
night, there's not a lot of time to digest this and
the hearing' s been going on for quite sonme tinme. So
it's time is part of the answer.

MS. LUCK: But these docunents are on
the OCD' s website. Like, this is official data that
you could pull up and review each of these wells'

I nformation on your own without us providing it to
you. So that's what I'mtrying to figure out is,

| i ke, what official data did you review in your
anal ysis of our exhibits?

MR. VEEI NKAUF: So when you all
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showcased your APl and |isted out your wells, we

| ooked at what those were -- wells were in our data
system which as we've already established was from
Drilling Info. And so we have had pretty good
reliability with that data, and so we utilize that
data to conme up with our counter-exhibit. W do not

| ook over C-105s for every single well in the Del aware
Basin. And to be honest, your -- your party
representative doesn't either.

But | do appreciate that this
particular case, if we were given nore tine to review
the rebuttal docunents, we woul d've been able to vet
any discrepancies. But because we did not have tine
and we did not know what wells you were going to put
up for the rebuttal docunents, we were short on fully
vetting the data. And so just this particular exanple
to be clear is where the discrepancy |lies, not the
ot her 25 points that we have on our plot.

So you're not introducing any ot her
evi dence to support that there's a data difference on
t hese points. You're only -- you're only bringing up
information as it relates to the rebuttal exhibit.
just want be clear on that.

M5. LUCK: Okay. But so based on your

statenents that the Talon Well was not a npdern
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conpletion, that was just conpletely false. Right?

MR. VEI NKAUF: Based on the data | had
at the tinme, it was not a false statenent. Based on
t he data you provided today, there is a discrepancy
that we would review in nore detail but could support
that with this would be a nodern devel opnent. But
that was just one of the few reasons we gave for
submtting the rebuttal docunent again, and | -- |I'm
just reenphasizing it as one of several points that
were given.

M5. LUCK: Okay. And with that,

M. Hearing Exam ner, | still don't believe that this
exhibit is adm ssi bl e because it doesn't sound |ike
the correct facts were reviewed in his preparation in
review of our exhibits to prepare their rebuttal

exhi bits.

THE HEARI NG EXAM NER: Ckay. The
objection is noted. So |let nme make sure | understand
what's goi ng on here because | didn't understand all
of the testinmony fromthis witness on voir dire. So
|l et me ask a few questions.

M. Wei nkauf, how do you know whi ch
data is correct? Because it seens like there's two
versions of this data, one fromour website, the OCD

website, and one from another website I'"'mnot fam i ar
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Wit h.

MR. VEEI NKAUF: Yes. So -- and to
answer your question directly and the -- the specific
exanple of the Talon Well, just the Talon Well that we
made coments on regarding to discrepancy --

di screpancies in the frack design and frack vol une,
you would -- we have a difference in the C 102.

So in that instance, until you check
the C-102 for that exanple, we would not know whet her
there was a di screpancy -- discrepancy between the
data we're using and the C-102. M point on tine was
just sinmply to say we had not had enough tine to vet
the data quality of this particular set of wells.

THE HEARI NG EXAM NER: So let's take a
step back. What is the purpose? Wiy are you trying
to introduce this rebuttal exhibit? Wat point are
you trying to nake?

MR. WVEI NKAUF: Yeah. So one point that
we've covered | think pretty well at this point was
that there was a discrepancy in conpletion design and
we excluded this well from our analysis because it did
not |l ook like a nodern well. That's one point.

The second point was there was
testinmony given in the voir dire segnent of trying to

admt this exhibit that this was one of the cl osest,
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I f not the closest, analog to the area that we're
tal ki ng about, which is the Sonbrero project, and that
it showed a very different story than what our

anal ysis showed on ny Exhibit 4.

And so that's the second big point was

it's -- that's actually not necessary -- that's not a
true statenent. 1|'d have to go back and revi ew exact
statenents fromtheir expert. But we provided an

exanple set that is one mle east and closer to the
Sonbrero, thus disproving that the Talon was the

cl osest or one of the closest, and showi ng that there
I S anot her project where there was no experience for
drop in EUR fromwells that are roughly the sanme

di stance and water. So there's really two points
there, sir.

THE HEARI NG EXAM NER: And the EUR, is
t hat the nost basic point that you're trying to rebut
Is that that drop in EUR woul d not occur?

MR. VEEI NKAUF: The -- correct. Well,
yes and no, sir. W've -- we've contested that there
I's a range of outcones that could happen when we
offset that. There could be no inpact to EUR and
there could be what we've said in our slide, under a
10 percent inpact to EUR

When they introduced this exhibit, they
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were digging at the credibility of our analysis sets,
maki ng comments that our anal ogs m ght not be actually
representative of the Sombrero area. And so our
rebuttal to their rebuttal shows an exanple that's
cl oser and of noderate conpletion and drilled by
Mewbour ne that shows there's no EUR degradati on.

THE HEARI NG EXAM NER:  And is this the
exhibit here? |I|Is this E-4 now?

M5. LUCK: This is E-4, and there's
sonething | want to clarify because --

THE HEARI NG EXAM NER:  Well, hold on.
Hol d on. | still need to finish. So when |'m done,
you' |l have your opportunity. So this is your
rebuttal exhibit, isn't it?

MS. LUCK: Yes.

THE HEARI NG EXAM NER:  COkay. And it's
been admtted into evidence. Ckay.

So, M. Weinkauf, you're | ooking at E-4
right now. Right?

MR. VEEI NKAUF: On the screen that's
bei ng shared.

THE HEARI NG EXAM NER: Coul d you make

it alittle larger?

M5. LUCK: Yeah. Sorry. | just had a
little glitch. [1'll zoomin. So |let nme know.
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THE HEARI NG EXAM NER: Down on the
bottom on the right of your screen is the plus and
mnus. |If you would just hit the plus once or tw ce.

MS. LUCK: Sorry. | --

THE HEARI NG EXAM NER: Down bel ow t he
page nunber.

M5. LUCK: Yeah. It just starts to cut
off the other side of the screen.

THE HEARI NG EXAM NER:  Yeah. Yeah.

Okay.

So now, M. Weinkauf, looking at this
rebuttal exhibit, first of all, what do you see here?
What's the first thing that -- what's this rebuttal

exhibit say to you? What are they trying to -- what's
the point they're try and nake here, this drop off?

MR. WVEI NKAUF: Yes. They're trying to
show that -- what | believe they're trying to showis
that at the point in tinme that the drop off occurred,
there was an EUR | oss on the well that was offset.

THE HEARI NG EXAM NER:  And that has to
do with the Talon Well?

MR. VEEI NKAUF: Correct. Well, the
Talon Well is the well in green, | believe, although
can't see it fully on nmy screen.

MS. LUCK: Yes, sir.
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THE HEARI NG EXAM NER: Yes. That is
what it is?

MS. LUCK: Yes. And | do have the
ot her underlying data that M. Wi nkauf used. It
appears to support our exhibit as well.

THE HEARI NG EXAM NER: Ckay. All
right. Well, | just want to understand. For a non-
engi neer, | need to understand what's going on here.
Okay. So inpact of the frac hit, 30 percent drop from
pre-offset oil forecast equating to -- okay. EUR
Okay. So now the exhibit that you emailed, it's not
in evidence, but | would like to see it. Can | see
t hat exhibit?

M5. LUCK: [|'ve got it here,

M. Hearing Exam ner.

THE HEARI NG EXAM NER: Oh, you have it
here. Okay. Thank you.

M5. LUCK: This is it.

THE HEARI NG EXAM NER:  Ckay. Al
right. Now, what are you showing here fromthis
exhi bit, M. Wi nkauf?

MR. VEI NKAUF: Yeah. A couple of
things. So this is just the first page of the
exhibit. There's a couple of pages here. So I'm

showing the oil curve of the Sand Chute 4/9 1H, and |
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" mshow ng that what the forecast is before roughly
and what it is after. And the dashed vertical |ine
shows that when the offsetting well that's roughly
1200 feet away, which is very simlar to what the
Talon Well is a mle west of here, that the oil rates
actually are simlar and potentially stronger EUR than
what was before the offsetting devel opnent.

And so this -- this is inportant to
note that there is a closer anal og than what was naybe
previously conveyed by the other expert w tness that
shows no EUR hit or degradation.

THE HEARI NG EXAM NER: And how does
that -- the data that you are using, let's say the
data you're using is wong, and let's say that
Ms. Luck points you to the OCD data and you use that
data to do this analysis. How does that change?

MR. WEI NKAUF: |1'd have to | ook at the
OCD vol ume data, but the volune data on public sources

cone fromwhat's effectively being paid or taxed upon.

So | don't know that -- the percentage of error.
woul d anticipate it's -- it's fairly reasonable for
this particular well, though I do not have that in

front of ne to say with absolute certainty.
But people are getting paid on these

volumes and this is a published record. So I -- |
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couldn't tell you without | ooking at any nore details
for these particular wells.

THE HEARI NG EXAM NER: Okay. Now
before | go to you, Ms. Luck, let ne ask M. Fordyce.

M. Fordyce, from what you've heard so
far, would you find this rebuttal exhibit to be
hel pful ?

MR. FORDYCE: M. Exam ner, since we've
al l owed rebuttal Exhibit E-4 from Rockwood, | think it
makes sense to allow a rebuttal to that rebuttal to be
admtted as well. In addition to that, in supporting
that, | would say the only, you know, tinme that |'ve
seen these exhibits are just on this shared screen. |
can't even -- | don't have tinme to reviewit. | don't
know what it says. | don't know where the data cane
from So | wuld say if we accepted rebuttal Exhibit
E-4 for Rockwood, we should probably consider a
rebuttal to that rebuttal to that rebuttal to be
revi ewed.

THE HEARING EXAM NER:  So I'min
agreenent with that. But the only caveat | say,

M. Fordyce, is that as the gatekeeper of evidence, |
have to only allow in reliable evidence. Now, the
amount of reliability really it goes to the weight of

what you're going to put in it, and that really is

Page 218

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

ultimately up to you. But it has to be a certain
threshold. It has to be -- so at least reliable
enough to get in the door.

And | -- it's one of those things.

It's like defining reasonabl e suspicion or probable
cause. No one can do it and it's not neant to be
done. But anyway, bottomline is if it's not at |east
somewhat reliable, it's not relevant to what we're
doi ng here.

So what I'mtrying to do, and |I'm goi ng
to come to Ms. Luck, I'mtrying to figure out a way
for M. Weinkauf to do sone further analysis so that
if we do let in the rebuttal evidence that at |east
Ms. Luck doesn't have an objection as to the
underlying data. That's what |' m working on.

Okay. All right. So, M. Luck, did
you want to say sonething?

MS5. LUCK: Yes, M. Hearing Exam ner.
We continue to have concerns with the testinony that's
been put forth by M. Wi nkauf because | have the
underlying data fromthe source that he clains is what
supports his proposition and it does not.

THE HEARI NG EXAM NER: Can you tell ne
what you nean by that?

MS. LUCK: Well, he submtted to the
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hearing exam ner in this hearing today that this is
not a nodern conpl eti on based on his analysis of the
data that he reviewed fromthis other source.

So ny clients have pulled the data from
t he other source that match OCD, which is the data
that |'ve already presented. So it's |like every
single underlying premse, like the reliability of
this rebuttal exhibit, is being attacked now because
t he reason that he's trying to attack our rebuttal
exhibit is based on incorrect prem ses.

THE HEARI NG EXAM NER: | understand the
argunment. So is there a way for your -- who did you
say pulled the data, M. Luck?

M5. LUCK: [|I'msorry. Rockwood pulled
the data, M. Kelton Powel |

THE HEARI NG EXAM NER:  Oh, okay. Fine.
s there a way for you to have M. Powel | and
M. Weinkauf in touch at the sanme -- directly so that
t hey can share whatever information they have with
each other? And then -- so we'll just reserve this
exhi bit for now since there are sone real questions
about the reliability of data.

And, M. Weinkauf, if |I'mnot m staken,
are you saying that this data that's in question is

for the Talon Well and not the well that you are
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actually show ng on that graph, on that exhibit?

MR. VEEI NKAUF: Yes. That's an
i nportant distinction. The evidence that they brought
forward the discrepancies is purely related to the
profit volune of the Talon Well. That's where solely
t hat singular well was where our commentary was
regarded and to where the discrepancy is |isted.

THE HEARI NG EXAM NER: So t hen your
rebuttal exhibit rebuts the general idea of a drop in
EUR but uses a different well, and that was presented
to --

Ms. Luck, what is the nane of the well
t hat you are using?

MS5. LUCK: The well that Rockwood
considered in this analysis is the Talon 5-8 -- it's,
|i ke, a 5-8 Federal 2H well, and that's all operated
by or the formwas filed by Caza. And | want to point
out, though, if we're going to get into the rebuttal
exhibits specifically that | need to voir dire him
still on the Sand Chute data because the Sand Chute
wel |l s are not anal ogs.

THE HEARI NG EXAM NER: Ckay. That's
fine. 1'"mnot making a ruling in on that right now
|"mjust trying to figure out --

So, Ms. Bennett, correct ne if |I'm
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wrong. It sounds like your rebuttal exhibit on this
general point of EUR drop does not use the Talon Well.
| don't know why we've been discussing the Talon Wl l,
and the profit -- profit -- whatever the word is --
vol ume and whether it's nodern or not, when this is
not the well that is being featured in the rebuttal.
VWhere have | gone off the rails?

M5. BENNETT: So yeah. There's -- |
can see where your confusion is comng from

THE HEARI NG EXAM NER: Good.

MS. BENNETT: As M. Wi nkauf
testified, there's several bases for Coterra to submt
a rebuttal exhibit. And one of the bases was that the
Tal on Well and the Eagle Well conparison was not apt
because one of those wells was not a nodern
conpletion. Now we know, or at |east we're edging
towards knowi ng, that those two wells are nodern to
nodern, so that basis for submtting this as a
rebuttal exhibit is gone.

But the other basis that M. Wi nkauf
testified to about why Coterra initially excluded the
Tal on or the Eagle, |I'mnot sure which one, is because
based on the Enverus data, it fell outside of the
scope, outside of the data set that Coterra was using,

filtering. And so he wants to address that, that it
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wasn't an intentional om ssion, but rather was a
feature of the data set, that the filter on the data
set. And two --

THE HEARI NG EXAM NER: But to cone in
as a rebuttal exhibit, I have to hold you the sane
standard | held Ms. Luck earlier that it needed to be
sone sort of surprise. So what was the surprise
aspect of the Coterra evidence that you're rebutting?

MS. BENNETT: The surprise aspect was
that that Enverus and OCD data were inconsistent. A
| ot of operators rely on Enverus for their data. It's
a -- |l've never used it personally, but | understand
it's an easy way to search and conpil e data quickly.
So it wasn't until around -- well, it wasn't until
they submtted their exhibit and then they submtted
t hat Tal on backup data that we realized that there was
a dispute about that. I'mnot sure if that goes to
t he questi on.

But the other thing is M. Wi nkauf
also -- oh, right. Sorry. W did not know it was an
| nadvertent om ssion until we got the C-105s from
Ms. Luck because until that time we were thinking that
t he Eagl e and Tal on were ol der conpletions. | think
that's what M. Weinkauf was sayi ng.

But the other reason is because this is
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a cl oser Mewbourne operated set of wells that shows a
different outconme than what their rebuttal testinony
is. So it goes directly to whether their rebuttal
testinony -- the rebuttal exhibit, Exhibit E-4, this
shows another data point that conflicts with their
rebuttal E-4.

THE HEARI NG EXAM NER: Okay. Ms. Luck,
your m crophone.

M5. LUCK: Okay. | think it's
| nportant to understand, though, that the rebuttal
exhibit that they're presenting is tal king about the
Sand Chute wells, which are not in the sane target as
the wells being targeted by the surrebuttal proposals.
And so M. Weinkauf is presenting that this is
anal ogous data, it's better than the Talon, and it's
wi t hout the fl aws.

And we still strenuously object to that
because the Sand Chute wells, it's just, like, you
know, in the gun barrel, the Sand Chute walls are up
here and our walls are down here or vice versa;
whi chever way it goes. But the point of it is they're
not targeting the sane interval. So if you're talking
about different rock in the Bone Spring, it's going to
be a different result in these EURs.

THE HEARI NG EXAM NER: Ckay. Hold on.
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Let me process what you just said. | want to think
about it for a nmonment. So, Ms. Luck, your Exhibit E-4
was i ntroduced to show what? What was the point of
your E-4 that's admtted into evidence?

M5. LUCK: It's our frac hit exanpl e,
so it shows you basically the inpacts on the
offsetting wells from existing production and drilling
wel | s.

THE HEARI NG EXAM NER:  Ckay. Perfect.
And in what formation?

M5. LUCK: In the Bone Spring formation
where we're proposing to drill the Rockwood wells.

THE HEARI NG EXAM NER: Does it say that
on E-4 that it's in the Bone Spring?

M5. LUCK: Yes. So if you look in the
text box, it says "East half two Tal ons, Second BSS
well's," and that nmeans Bones Springs, BSS.

THE HEARI NG EXAM NER:  Ckay. Now, are
you saying that this rebuttal exhibit does not show in
the same formation? |Is that what you're sayi ng?

M5. LUCK: Right. It has a different
t ar get .

THE HEARI NG EXAM NER: So, Ms. Bennett,
howis it relevant? Howis it relevant if it's not in

the sanme formati on?
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M5. BENNETT: | don't know that it's
not in the same formation, so | would need to rely on
M. Wei nkauf .

THE HEARI NG EXAM NER: Go ahead. We're
voir diring the witness, so go ahead.

EXAM NATI ON
BY MS. BENNETT:

MS. BENNETT: M. Weinkauf, is the Sand
Chute well or wells that you've identified here on
your proposed rebuttal exhibit, are those Second Bone
Spring wells?

MR. VEEI NKAUF: Yes. They're Second
Bone Spring wells, which is the sane |anding as the
Bl ue Box and the Sonmbrero wells that we're talking
about. |'ve seen no other evidence that suggests
ot herw se.

M5. BENNETT: And are the Eagle and
Tal on Second Bone Spring wells?

MR. WVEI NKAUF: Yes. The Eagle and
Tal on wells are Second Bone Spring wells as well.

THE HEARI NG EXAM NER: \Why are we
tal ki ng about the Eagle and the Talon wells?

MS. BENNETT: Because Ms. Luck said
that the Eagle and Talon wells were Second Bone Spring

wells, and | just wanted to confirmw th M. Wi nkauf
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that he agreed that we were conparing apples to
appl es.

THE HEARI NG EXAM NER:  But your
rebuttal exhibit isn't using the Eagle or Talon Well,
s it?

MS. BENNETT: No.

THE HEARI NG EXAM NER: It's using this
ot her wel | .

MS. BENNETT: Yes. Yes.

THE HEARI NG EXAM NER:  Ckay. Well, |
just wanted to stay on firm ground here.

So, Ms. Luck, | don't know if you want
to do any nore voir dire of this witness, but his
testinony is that it is relevant because it is wthin
the sanme formation

M5. LUCK: Ckay. And | would like to
ask sonme questions about how --

THE HEARI NG EXAM NER:  Go ahead.

EXAM NATI ON
BY MS. LUCK

M5. LUCK: Okay. M. Weinkauf, do you
know t he depth difference in the proposed exhibit
wells, the Sand Chutes versus the Sonbrero? How many
feet difference there are between where the wells are

going to be drilled?
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MR. VEI NKAUF: No. | don't have the
exact depths in front of ne on those.

M5. LUCK: Would it surprise you if it
was 300 feet different?

MR. VEI NKAUF: | don't have any data
what you're referring to, but I know in our systens
and what we've | ooked at it, we |ooked at it as the
sane | anding zone. So | don't -- |I'mnot sure what
you're referring to.

M5. LUCK: Okay. Well, so | nean --
but if | represented to you that there were 300 feet
of rock difference between where the Sand Chutes wells
were | anded and then where these well are targeted
that you would disagree with that statenent, that
that's different rock between 300 feet?

MR. WVEEI NKAUF: No. You can't use TBD
alone to dictate whether wells are in the sanme bench.
So ny geol ogi st previously, and your geol ogi st as
wel I, has shown a structure map, that structure is
changi ng across the area. So by sinply stating what
may or may not be true -- | don't know 'cause |
haven't seen the data -- does not dictate whether if
you have TBD difference in those wells neans that it's
| anded in a different zone. So you would have to

provide data to support that.
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| am stating fromour work internally
at Coterra that we believe those wells to be on the
sane |landing. That is my testinony.

M5. LUCK: Okay. But has your
geol ogi st reviewed this data?

MR. VEEI NKAUF: Yes. We are operating
of f the same dat a.

M5. LUCK: Okay. And would it be
hel pful for nme to provide the underlying data for our
exhibits related to the conpletions?

MR. VEI NKAUF: |'msorry. That sounds
li ke a different question.

M5. LUCK: Yes, it is.

MR. VEEI NKAUF: Are you referring to the
conpl etions or the TBD?

M5. LUCK: Oh, sorry. This is a
different question. | just wanted to see if it would
be hel pful for nme to send around to you the data that
we received on the Talon Well.

MR. WVEI NKAUF: We can | ook at public
sources with a little bit nore tine. We will |ook at
that well specifically, but that's not related to the
exhibits I"'mtrying to add as a rebuttal.

M5. LUCK: Okay. Thank you.

M5. BENNETT: If | can clarify one
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t hi ng?

THE HEARI NG EXAM NER:  Well, | want to
under st and what just happened.

MS. BENNETT: Okay.

THE HEARI NG EXAM NER: So, Ms. Luck,
what's the result of what you just -- your interaction
with this w tness?

MS. LUCK: Ch, sorry, M. Hearing
Exam ner. We would still object to the Sand Chute
wel I's being used as an anal og for these cases given
the difference in TBD.

THE HEARI NG EXAM NER: Ckay. But |
heard sonet hi ng about sharing sone other information
and - -

M5. LUCK: Onh, | was going to share ny
screen with the data that we pulled fromthe energy
site that he nentioned that he used as the prem se for
attacking our Talon argunment. | just wanted to supply
that to himif you'd like to see it.

THE HEARI NG EXAM NER: | think what |
prefer is | don't know where you got the data from
but like | said, | prefer that your expert who gave
you this data conmunicates directly with this wtness
and let themwork out the data and that he can cone

back |l ater. And naybe he's going to have a revised
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rebuttal exhibit or nmaybe he won't have a rebuttal
exhibit at all after you and your expert and he gets
together. But that's what | would prefer to do.

M5. LUCK: Thank you.

THE HEARI NG EXAM NER:  All right.

So --

And I'Il come to you in a mnute,
Ms. Bennett.

So, M. Weinkauf, at this point,
there's enough questions in my mnd to wait and see
what happens, so |'m asking Ms. Bennett and Ms. Luck
to agree to allow you and your correspondi ng expert to
di scuss the data so that you can produce a reliable
rebuttal exhibit if you choose to do so.

MR. VEI NKAUF: Yes, sir.

THE HEARI NG EXAM NER: So do you have
any questions based on what | just said?

MR. VEI NKAUF: Mainly | ogistical
guestions related to interacting with the other
expert, which hasn't been brought into this hearing as
a different party that's been naned fromthe techni cal

expert that did the actual testinony.

THE HEARI NG EXAM NER:  1'Il| | eave
t hat --
MR. VEI NKAUF: | can talk -- yeah. |
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can talk to nmy attorney.

THE HEARI NG EXAM NER:  Yes,

M. Weinkauf. I'mgoing to | eave that to your
attorney to counsel you on because | think that's her
job. What |I'mjust saying is, at this point, the
rebuttal exhibit -- I"mgoing to sustain the objection
to the rebuttal exhibit at this point because |'m not
sure the underlying data is reliable.

If you come back and tell nme it is and
under oath, you know, you're going to undergo direct
and cross-exam nation and questions from our technical
team then you m ght show ne that it is reliable and
then we'll accept the rebuttal exhibit. OCkay. Does
t hat make sense to you?

MR. WEI NKAUF: | understand what you're
sayi ng.

THE HEARI NG EXAM NER:  All right.
Wonder f ul .

Now, Ms. Bennett, before we nove on,

did you have anything nore about the surrebuttal

exhi bit?

MS. BENNETT: No, | do not.

THE HEARI NG EXAM NER: Ckay. Sounds
good. So do you need -- are you able to enui

M. Wei nkauf and deal with this issue?
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M5. BENNETT: Yes. Not in this exact
nonment, but yes.

THE HEARI NG EXAM NER: Okay. And | ook,
| want to rem nd the parties that an adm nistrative
hearing is not neant to keep out as nmuch evidence as
possible at a crimnal trial or even a civil trial.
The rul es of evidence are relaxed so that we can take
i n as nuch relevant and reliable evidence as we can so
that we can make an informed decision. And that is in
the back of ny mind at all tines is the gate is
generally open unless it's closed for a reason.

So that being said, |I think we beat
this to a -- we beat this horse now for a while.

Let's nove on. Do you want to call your next w tness?

MS. BENNETT: Yes, | do.

THE HEARI NG EXAM NER:  And who is it?

M5. BENNETT: My next witness is Calvin
Boyl e.

THE HEARI NG EXAM NER: M. Boyl e.

Okay.

M. Boyle, I'll rem nd you that you are
under oath and as soon as we get your picture on this
screen, there you are.

Ms. Bennett, take it away.

MS. BENNETT: Thank you.
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DI RECT EXAM NATI ON

BY MS. BENNETT:

MS. BENNETT: Good afternoon,
M. Boyle. Thanks for being here. D d you prepare
testinony in this case?

MR. BOYLE: Yes, ma' am

MS. BENNETT: And have you had a chance
to review your testinony in exhibits?

MR. BOYLE: Yes, ma'am

MS. BENNETT: And are there any -- in
reviewi ng your testinony and exhibits --

THE HEARI NG EXAM NER: Ms. Bennett, ny
apol ogies. M. Tschantz just saved the day again.

M. Boyle, | thought I swore you in,
but in fact | did not. You were missing fromthe
first group of people.

So thank you, Ms. Tschant z.

M. Boyle, please raise your right
hand.
VHEREUPON,

CALVI N BOYLE,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Pl ease state and
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spell your nanme for the record.

MR. BOYLE: Calvin Boyle, C-A-L-V-1-N
B-O Y-L-E.

THE HEARI NG EXAM NER: Excellent. And
one question fromme, sir. Have you been recogni zed
as an expert before this Division?

MR. BOYLE: Yes, sir.

THE HEARI NG EXAM NER: I n what field?

MR. BOYLE: In facility engineering.

THE HEARI NG EXAM NER: Fant asti c.

" msorry, Ms. Bennett. Keep going.

M5. BENNETT: That's okay. Thank you.
BY MS. BENNETT:

MS. BENNETT: So and, M. Boyle, you
are enpl oyed by Coterra. |Is that right?

MR. BOYLE: Yes, nma' am

MS. BENNETT: And you prepared
testi nony and exhibits that we submtted with your
pre-filed material s?

MR. BOYLE: Yes, nma' am

M5. BENNETT: And in your testinony and
exhi bits, were those prepared when the Yeti and
Sonbrero cases were both going to be heard as
contested cases?

MR. BOYLE: Yes, nma'am
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M5. BENNETT: And so are there sone
changes that nmay need to be made to your exhibits to
reflect the -- at |least on the first page, that the
caption for the cases have changed?

MR. BOYLE: Yes, ma' am

MS. BENNETT: And is that sonething
that you could conplete in fairly short order?

MR. BOYLE: Yes, nma' am

MS. BENNETT: M. Boyle, | just -- oh,
do you adopt your testinmony in the exhibits?

MR. BOYLE: Yes, ma' am

M5. BENNETT: And would you m nd
providing just a very brief summary of your exhibits
for the Division?

MR. BOYLE: Yes, ma'am My exhibits go
t hrough how we are reducing surface waste by being as
efficient as we can be with this land. On top of
that, we're reducing what | would call cost waste in
that by developing it the way we're going to devel op
it, we're able to reduce surface facilities and
t hereby cost. And then on top of that, with our plan,
we use a tankless facility, and with that, we reduce
em ssions conpared to a tank facility. And then
finally that we have a takeaway in this area that we

can connect to.
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MS. BENNETT: Thank you.

| have no further direct.

THE HEARI NG EXAM NER:  Thank you. So
t he exhi bits have been admtted al ready, as you know.
You' ve adopted them

MS. BENNETT: M. Examner? |'msorry.
| would like to -- you know, we've been going through
Exhibit A-4 with every witness, and | don't want to
continue to do that. So | will renmove -- |I'm
voluntarily removing A-4 wi thout any suggestion that
it was inproper, but each witness is testifying, and
so |I'd rather just nove forward with their testinony
t han rehash that piece.

(Cases 25520-25525 Exhibit A-4 was

wi t hdrawn. )

THE HEARI NG EXAM NER: Then when you
submt this final exhibit packet, whenever you do,
we'll talk about that later. Please omt A-4.

MS. BENNETT: | wll.

THE HEARI NG EXAM NER:  Ckay. Thank
you. So |'ve sustained Ms. Luck's objection to A-4.
We're done with that issue.

Ms. Luck, cross-exanm nation?

M5. LUCK: Thank you.

/1
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CROSS- EXAM NATI ON
BY MS. LUCK

M5. LUCK: Thank you for being here,
M. Boyle. | am/|l ooking at four of your exhibits,
specifically D3, D-4, D5, and D-6, so that's the
ones | really want to talk to you about right now.
You had a lot of exhibits that you put together about
the infrastructure. |Is this typical for a pooling
case, to put together seven or eight exhibits about
the infrastructure?

MR. BOYLE: On occasion it's been a
little bit |l ess, but every one that | have done, we've
i ncl uded t hose.

M5. LUCK: Okay. And then when | | ook
at a lot of your statenents that you make in your

testimony and your exhibits, you say such and such

wll be; like, "There will be surface |ocations;"
"There will be conmbined central tank battery." So
what I'mtrying to find out is howlong will it take

to build all the infrastructure that is needed to
produce the Sonbrero wells?

MR. BOYLE: Yes, ma'am | nean, it
woul dn't be typical to have this built out ten nonths
before we drill it. So | mean, this is going to go

t hrough our normal process where we get our
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docunent ati on together and then we go out and build
it. So in this case, this is fee surface, so we don't
expect that to take a long tinme to get approved to be
able to execute. And then fromthere, pad probably
takes 30 to 50 days to build depending on the area,
and then CTV is about probably three nonths, maybe
four if it's a larger facility.

M5. LUCK: Okay. So on Exhibit D1 --
sorry -- you show that you're building a central
facility, so you're still saying that's going to be a
three-nmonth process to build a central facility?

MR. BOYLE: Yes, nm'am It takes tine
to build -- to build a facility from scratch.

M5. LUCK: Yes, sir. And that's what
we're worried about here because we have | ease
expiration, so we need Coterra to get this done before
our lease is expired. That's why |I'm asking you these
guestions. So when does Coterra plan to start
buil ding the infrastructure? Like, give ne a day.

MR. BOYLE: You want an exact date ten
nmonths fromnow? | don't -- | don't have an exact
day. | nean, if we're going to drill it in |ate June
| i ke Scott had said, it's going to be sonewhere around
the same time frame, maybe a little bit earlier,

dependi ng on how quickly we frack them after that.
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MS5. LUCK: Okay. But your intention is
to wait up until alnost | ease expiration to get the
surface facilities built?

MR. BOYLE: M plan -- our plan would
be to have the facility ready to go when the wells are
ready to turn on.

M5. LUCK: Okay. And when do you
expect that it'll be ready to be turned on?

MR. BOYLE: | don't have that date in
front of ne.

M5. LUCK: Do you have an estimate?

MR. BOYLE: No. Weston will be able to

estimate how long it takes to drill. But on this
exact instance, | don't know what -- | don't know the
timeline to drill, howlong it takes us to get back to

frac. GCenerally, it's reasonably short. W don't
keep a duct very |ong generally anyways, so.

MS. LUCK: Okay. So on Exhibit D 4,
you've got a couple of conpanies listed. You' ve got
"Exi sting system has significant capacity,” and then
It goes on, and then you have conpanies |isted:
Select, Aris, Clearwater, Mesquite. |Is Coterra
related in any way that those entities

MR. BOYLE: Do you -- what do you nean

rel at ed?
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MS. LUCK: Well, like, are these, |ike,

i nternal Coterra conpanies or are these thi

rd parties?

Sorry.

MR. BOYLE: No. These are third
parti es.

M5. LUCK: Ckay. So -- oh, it does say
that. Sorry. It says "Delivery points to the
followng third-party systens.”" OCkay. So is it true

t hat ot her operators can contract and use those

providers for mdstream services for the
infrastructure for the wells proposed?

MR. BOYLE: | can't speak di
what they do.

rectly to

MS. LUCK: Ckay. But you're saying

that Coterra didn't have any control over Sel ect,

Aris, Clearwater, or Mesquite, and if they wanted to

go into contract with Rockwood for their

i nfrastructure, that would be possible?

MR. BOYLE: Not that |'m aware of.

M5. LUCK: Okay. So on Exh
and D-6, you've got nore information on
i nfrastructure. For exanmple, like, on D5,
about Northw nd Mdstream You tal k about
M dstream You tal k about Targa Resources.

question for these entities. Could any oil

bits D5

you talk
Pr oducers
Sanme

and gas
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operator utilize these third-party conpanies or only
Coterra?

MR. BOYLE: As far as | know, other
conpani es can.

M5. LUCK: Okay. And they are
generally used by other operators in the area. |Is
that correct?

MR. BOYLE: | believe so.

M5. LUCK: Okay. And would it surprise
you if Rockwood was intending to connect to these
exact sane fol ks?

MR. BOYLE: No.

M5. LUCK: Okay. So | think that at
this point intinme, M. Hearing Examner, | would |ike
to return to M. Eddington's rebuttal exhibit rel ated
to the surface facilities because |'ve never seen a
case like this where we've got seven exhibits of his
testinony dedicated to surface facilities that are not
captive to their conpany. These are all third-party
t akeaway systens that are available to all operators.

And we were surprised by this when we
got these exhibits and they' re making representation
that they have sonme | eg up over Rockwood's plan based
on the fact that they can use a third party sane as

Rockwood can. And so Rockwood |i kewise would like to
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present a map that shows the surface facilities and
shows that Rockwood could likewi se tie into any of the
exi sting avail able surface infrastructure that's there
for the wells that Rockwood proposes.

Because we weren't planning on doing
this because it's kind of a known thing wthout
putting these exhibits in front of the Division. But
now it does seem necessary because Coterra has been on
this case. But if you read their exhibits, there's
either statenments that their infrastructure will be
built in the future, what we just covered, or there's
statenments that Coterra is going to be utilizing
third-party systens.

Li ke, we're not attacking the tankless
idea. We're not attacking the centralized facility
i dea. All that sounds great. But, |ike, what these
exhibits are dedicated to are exactly, |ike, what our
rebuttal exhibit tends to address that all of these
are shared facilities that could be used by Rockwood
al so.

THE HEARI NG EXAM NER:  Ckay.

Ms. Bennett, Ms. Luck is now reoffering her rebuttal
Exhibit E-5 and states that it is a rebuttal exhibit
based on this information. Your response, please.

M5. BENNETT: Thank you. In ny

Page 243

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

experience, it's not unusual to have slides dedicated
to surface facilities in contested hearings.
Certainly in affidavit cases, this would be unusual,
but in a contested hearing, having information about
third-party takeaway, which is what the slides that
she's referring to, is usual. |It's a usual set of
slides.

And it goes to the Factor Number 7 in
the Division's factors that it considers, which is a
conparison of the ability of the applicants to tinely
| ocate well sites and to operate on the surface. And
so this is testinony in support of that factor. And
either party can advance in its affirmative case its
ability to tinely locate well sites and to operate on
the surface, and that's what these exhibits do. This
is a well-known factor.

THE HEARI NG EXAM NER: |' m not
arguing -- Ms. Bennett, |I'mnot arguing that this is
not proper testinony and that it's not relevant. |
agree. |It's all proper and relevant. The point |I'm
trying to find out fromyou is, do you now have the
sanme objection that you did before; and if so, why?

MS. BENNETT: Yes. | do for that very
reason that the Division's factors specifically

contenpl ate a conpari son of each party's ability to
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timely locate facilities, and so that is a part of the
affirmati ve case as part of each applicant's burden.
And as such, it should have been included in the
initial subm ssion

THE HEARI NG EXAM NER: Wil e | agree
with you and still agree with you that it should have
been included in the original packet, it's now being
offered for a different purpose. So now we need to
focus on the different purpose and not just that it
shoul d have been part of their case-in-chief, but that
they are nowtrying to get in E-5 to rebut the
information that M. Boyle just testified to and to
his exhibits. And your response to that?

M5. BENNETT: That this evidence was
avai |l abl e to Mewbourne prior to their filing, so
there's nothing to rebut. There's nothing there. |If
t hey woul d've put this in their case-in-chief, which
was their opportunity to highlight their facilities
and their opportunity to have surface facilities, we
woul dn't be having this discussion.

THE HEARI NG EXAM NER:  So, Ms. Luck --

| understand, Ms. Bennett.

So, Ms. Luck, the objection still
stands, and | have to make a ruling on is this proper

rebuttal evidence. Wuld you tell ne why this wasn't
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I ncluded in your initial exhibit packet?

M5. LUCK: Yes, M. Hearing Exam ner.
So the reason that this was not included is because it
did not seemor | wasn't aware that there would be
such extensive discussion in M. Boyle's testinony
that they would be utilizing, as Ms. Bennett points to
the surface factor, third parties to support their
claimthat they're better off in terns of that surface
factor.

So now bringing it full circle, I think
t hat Rockwood coul d al so nake the exact sane argunents
that Coterra has regarding the surface factor with our
rebuttal exhibit by saying, |ike, Rockwood has pl anned

third-party takeaway, reducing costs, and

denonstrating readi ness. And, |ike, that wasn't --
not necessarily for -- | thought we were all in
understanding that, |like, Northw nd, Aris, all these

conpanies | just went over with himare available to
everyone.

THE HEARI NG EXAM NER: Let ne ask you
another -- let nme ask you a different question. What
evidence did you submt that goes to Factor 77

M5. LUCK: | would have to | ook back at
my exhibits.

THE HEARI NG EXAM NER: Just off the top
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of your head. You don't have to be very specific.
" mjust wondering how did you anticipate providing
t he Division evidence on Factor 77

M5. LUCK: And, M. Hearing Exam ner,
so in terns of the surface factor, it's ny
understanding at this point in time that Rockwood has
subm tted revised C-102s that are now filed into the
record. They reflect the fact that Rockwood has
timely and accurately |located a surface |ocation for
the wells that are supposed to be drilled under the
Rockwood application as reflected on the C-102s. And
so the C-102s supports the surface proposition that
there is no inpedinent to the devel opnent on the
surface for Rockwood.

And in addition, | believe that
M. Gavin Eddington's testinony goes towards the
surface factor that Mewbourne is an experi enced
operator. It has done many, many, nmany oil and gas
wells, especially in this area. And it's ready to --
| think that he did testify to that, that Mewbourne is
ready to operate in this area if Rockwood awarded the
pool i ng order.

THE HEARI NG EXAM NER: Ckay. So what
you're saying is you have evidence in your C-102, your

revi sed C-102s, that goes toward Factor Nunber 77
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M5. LUCK: Yes. But | also believe
M. Eddington's testinony supports that in the

statenents that he made.

THE HEARI NG EXAM NER: |' m not
di scounting M. Eddington's testinony. |'mjust
repeati ng what you said. Okay. Well, | maintain ny

ruling in favor of Coterra in this factor because |
feel like this should have been anticipated and fil ed
to go to Factor 7.

You have other data, great. But to add
data and to call it rebuttal now, it doesn't fit into
the very narrow scope as a trial attorney that | have
been taught fits in properly with what is truly
rebuttal and what is just: "QOops, | forgot to do
this. 1'dlike to do it now" So that's not going to
change for now.

VWhere are you with this -- oh, were you
cross-examning this witness or are you done?

MS. LUCK: M. Examiner, |I'mdone with
the cross-exam nation. | apologize. | thought | was
j ust supposed to bring it back to the rebuttal exhibit
at sone point when | felt that there was a door that
had been opened to that issue.

THE HEARI NG EXAM NER: Definitely. And

you' re doing your job and |I'm not commenting on that.
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Okay.

So, M. Boyle, we nowturn to
M. Fordyce.

M. Fordyce, questions?

MR. FORDYCE: You know, | have a quick
guestion for M. Boyle on Exhibit D-9, which is

page --

THE HEARI NG EXAM NER:  So pull it up.
Hol d on.

MR. FORDYCE: Page 146.

THE HEARI NG EXAM NER: We're going to
pull 1t up for you or for ne.

M5. BENNETT: Yeah. If you'll --
sorry. "Il pull it up, if you just give ne one
second.

THE HEARI NG EXAM NER: Yes, of course.
149, you sai d?
MR. FORDYCE: 146.

THE HEARI NG EXAM NER: | was cl ose.

M5. BENNETT: Kaitlyn, are you still on
the -- are you still on? | got kicked off the Teans
meet i ng.

M5. LUCK: Yeah. Do you want nme to
pull it up?

MS. BENNETT: Yeah.
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THE HEARI NG EXAM NER
MS. BENNETT: Thanks.
got kicked off.

146.
Yeah.

Sonehow |

M5. LUCK: Okay. Sharing my screen

now. Oh, why is it blank?

MS. BENNETT: |'mwondering if there's

an I nternet issue.

MS. LUCK: | think so because | nean

it's -- oh, here it is.

THE HEARI NG EXAM NER:
M. Fordyce?

MR. FORDYCE: Yes, it

relatively sinple question. So since |

Is this it,

I S. It's a

was a wel | head

down guy in ny former life, | was just curious if you

could give nme an expl anation or tell

me what CVS

stands for or what are CVS em ssion devices?

MR. BOYLE: Yes, sir.

CVS stands for

cl osed vent system That's all the piping above the

tanks that go out to flare. |In this instance, it's

not including the flare and then the devi ces woul d be

detached at end of lines, which you basically always

have on a tank facility.

MR. FORDYCE: So when --

" m curi ous.

VWhen did you, Coterra, adopt a tankless design? Was

that in 2023, like in this picture?
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MR. BOYLE:. No, sir. | was just
show ng an exanpl e of what we were back in 2019 and
pretty nuch where we are now, but we switched to
tankless -- | think it was 2019. If not, it was 2020.

MR. FORDYCE: Okay. | have no further
guestions. Thank you.

THE HEARI NG EXAM NER:  Thank you.

Is there any redirect based on that
gquesti on?

MS. BENNETT: No.

THE HEARI NG EXAM NER:  Ckay.
M. Boyle --

You don't have anot her question on
that, do you, Ms. Luck?

MS5. LUCK: No, thank you.

THE HEARI NG EXAM NER:  Ckay. Very
good.

M. Boyle, you' re excused. Thank you
for your participation.

And now we're going to call M. Sl eeper

finally?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Good.

M. Sl eeper, wake up. There you go.
M. Sleeper, | rem nd you that you are under oath.
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Pl ease proceed.

MS. BENNETT: Thank you. And
apol ogi ze in advance. |'mnot able to connect to the
Internet, so | mght be relying on Ms. Luck for file
shari ng.

DI RECT EXAM NATI ON
BY MS. BENNETT:

MS. BENNETT: But, M. Sleeper, thank
you for being here today. You are enpl oyed by
Coterra. |Is that correct?

MR. SLEEPER: Yes, mm'am

MS. BENNETT: I n what capacity?

MR. SLEEPER: |I'ma drilling and
conpl eti ons engi neer.

MS. BENNETT: And did you prepare a
self-affirmed statenent and exhibits for today's
heari ng?

MR. SLEEPER: Yes, mm'am

MS. BENNETT: Have you had a chance to
review those in preparation for today's hearing?

MR. SLEEPER: Yes, ma' am

M5. BENNETT: As with M. Boyle's
testinmony in exhibits, was your testinony in exhibits
prepared when the Yeti and Sonbrero cases were

consol i dat ed?
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MR. SLEEPER: Yes, nmm'am

MS. BENNETT: So could there be sone
changes that you need to nmke to your testinony; for
exanple, to the cover page of your declaration to
remove irrelevant references to the Yeti cases?

MR. SLEEPER. As -- as far as |I'm
aware, | -- |1 do not need updates.

MS. BENNETT: Okay. Do you adopt your
testi nony and your exhibits?

MR. SLEEPER: Yes, ma' am

MS. BENNETT: Would you m nd providing
a brief overview of your exhibits to the D vision?

MR. SLEEPER: Yes. So Exhibit E-1 is a
slide with commentary supporting Coterra's drilling
and conpl eti ons teanm s background since 2020. Across
three basins, we've drilled -- drilled quite a few
wells, 700 -- 784 horizontal wells with -- with the
vast majority of those being in the Del aware Basin,
which is what we're tal king about here today.

Across that, we've aggregated a | ot of
data in hindsight and use that data to calibrate our
nodels. So in this case, we are tal king about
drilling extended reach wells, that they are four
mles |ateral |length, and those wells have been

nodel ed using industry standard software. So that's
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what this exhibit is really

The plot there on the right

and drag nodel. And | -- |
famliar with this, so I'l]|

see there's two mj or

groups of

getting at.

I's a torque
know not everyone's super
just walk through it. You

|1 nes and -- and what

this is doing is representing our surface tension,

basically the weight we wl|

be hol ding a surface

during the nost critical

and that is the producti

We have plenty of other

part of executing this well,
on casi ng round.

nodel s of

support that we're going to easily be able to drill

It, but the -- the part

iIs -- 1s whether or not

to bottom And what we'
this plot on -- on the |
really concerned about,
| i nes. Those represent
runni ng that production

And what
successf ul

friction factors being j

casing runs for

that's usually concerning

you can get production casing
ve illustrated here in -- in

eft are of the lines we're

t hose -- those blue and pink
our slack-off weight as we're
casi ng.

you see here is an exanpl e of
multiple friction factors,
t hat we

ust a -- a constant

use to -- to calibrate our -- our torque and drag
nodels. And the idea is that the higher the friction
factor, the -- the tighter the hole essentially. And
in all cases, we would be able to successfully get
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casing to bottomhere. And again, this is the part of
the wel |l bore construction process that would -- that
woul d be the toughest.

Then do you want nme to go ahead and

nove on?

MS. BENNETT: Yeah.

MR. SLEEPER: To -- to E-27?

MS. BENNETT: Yes. That'd be great.

MR. SLEEPER: Okay. Yeah. And then as
| mentioned, I"'ma drilling and conpl etions engi neer.
So E-1 was covering the -- the drilling portion. And

then E-2 is covering the conpletion portion. W're --
we're doing simlar high casting for what | descri bed

on the drilling side. And in this case we're | ooking

at sone -- sone offsets, sonme recent offsets of -- of

our data set, where we conpleted three and a half mle
| aterals down in Reese County, Texas.

And when we did that, it was a slightly
different casing design, but it was a -- a nore
limted design than what we woul d execute here. And
the real -- the real point of this exhibit is just to
illustrate that we're -- we're very confident in our
ability to -- to drill in and nost inportantly
conplete these wells. In -- in no case were we ever

pressure limted and we achi eved our -- our target
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treating rate throughout the duration of the frack.

MS. BENNETT: Thank you. You've had a
chance to | ook at Mewbourne's -- I'msorry --
Rockwood' s exhibits. Right?

MR. SLEEPER: Yes, nmm'am

MS. BENNETT: And are you famliar with
their Exhibit E-2 that identifies experience in
northern Lea County?

MR. SLEEPER: Yes, nmm'am

M5. BENNETT: And do you have any
coments about that table that Mewbourne included in

Exhibit E-27?

MR. SLEEPER: Yeah. | -- just a -- a
coupl e of general coments. Speaking again to -- to
our experience as an operator in the -- the state of
New Mexico and the -- the Del aware Basin in general,
since 2020, you know, on the -- the slide we showed

previously in Exhibit E-1, we have drilled 784 wells
across three basins, but 578 of those were in New
Mexi co and Texas. And in New Mexico alone, there's
212 wells. So New Mexico is a big place, but we --

and we do see sone differences in how those wells

drill across -- across the state.
But what | really wanted to -- to speak
to specifically was -- was Lea County, which is where
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we' re tal king about now. Since 2020, we have drilled
25 one-mle wells, and then we have drilled 153 two-
mle wells since then. And -- and included in that

data set are 13 wells that we've recently drilled,

meaning this year we have drilled in -- in what was
previously defined as northern Lea County. And -- and
those wells, you know, we -- we saw sone of the best

performance we've seen across the Del aware Basin.

And from our perspective, and in ny

expert opinion, I -- | do not consider northern Lea
County to be a -- a particularly challenging area to
drill wthin the Del aware Basin.

M5. BENNETT: And so is it -- to

sunmari ze your review of Mewbourne's Exhibit E-2, it
doesn't accurately reflect, in your opinion, the
nunmber of wells that Coterra has drilled or is in the
process of drilling in Lea County?

MR. SLEEPER: Yes, ma'am That's
correct. |It's specifically northern Lea County. |
t hi nk that exhibit showed that we had -- we had
drilled one well in -- since 2020. And | just wanted
to -- to clarify that just this year since the close
of the acquisition of you've nentioned several tines
in this hearing, we have drilled 13 wells since

January this year.
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MS. BENNETT: And are you in the
process of drilling any wells in northern Lea County?

MR. SLEEPER: We are. W currently
have one rig active on a -- on a five-well project,
and we're about to nobilize our second rig up there to
get going on that project as well. So it's an
additional five well set to that data set that is
currently through away.

MS. BENNETT: Thank you. | don't have
any nore questions for direct.

THE HEARI NG EXAM NER:  Thank you.

Ms. Luck?

M5. LUCK: Thank you.

CROSS- EXAM NATI ON

BY MS. LUCK

MS. LUCK: Hi, M. Sleeper. Thanks for
meeting this afternoon. | want to check in with you.
Has Coterra ever drilled a four-mle well?

MR. SLEEPER: W have done in the
Mar cel | us Basi n.

M5. LUCK: \Where is that?

MR. SLEEPER: It is in Pennsylvani a.

The -- the well is |ocated in Susquehanna County. And

yeah. That's -- while that's not a perfect analog to

what we're executing here in the Delaware, | wll say
Page 258

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

froma physical perspective, that well was nore
challenging. It was sanme |lateral length as what we'd
be executing here, but it was a shallower TBD, so
that -- that makes the execution of -- of the well
froma | ocal construction perspective a little bit
nore chall enging, and -- and we were able to conplete
that with relative ease.

M5. LUCK: Okay. Can you tell ne about
sone of the challenges that come up with drilling
| onger | ateral s?

MR. SLEEPER. One of -- one of the --
the main chall enges with extended reach wells in
general, and this is true for anything fromone mile
to two, two to three, and so on, is going to be your

ability to get that production casing to the bottom

And that again is what -- what the plot in Exhibit E-1
is meant to illustrate that calibrates our data in the
basin. W will be able to execute that -- that, and

nost inportantly overcone that challenge of getting
casi ng down.

M5. LUCK: Okay. So would you say that
there's any risk on the drilling side with the wel
being | ocated in the same zone about 700 feet away?

MR. SLEEPER: There -- there is risk

and we have industry standards that help us mtigate
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that risk and we -- we nonitor our well bore trajectory
at all times for any collision and maintain certain
standards with regard to -- to how far we need to stay
away from those wells.

M5. LUCK: Okay. So in terns of
addressing the risk of losing circulation, what are
you going to do about that

MR. SLEEPER: W <th the risk of |osing
circulation, | guess | would refer back to Exhibit
E-1. | do have a bullet point in there with an
acronym cal l ed MPD, managed pressure drilling. Wat
that allows you to do, it -- it allows you to have
the -- essentially a wder nmud wei ght wi ndow and
manage back pressure on surface to help stabilize the
hol e and keep your rheol ogies of your drilling fluid
in the window that you prefer so that you can maintain
circul ation.

M5. LUCK: Ckay. And | think that your
geol ogi st testified to this earlier, but do you agree
that this is a sandstone?

MR. SLEEPER: |I'm-- | amnot a
geol ogist, so | would just refer to whatever she had
testified to.

M5. LUCK: Okay. Well, | guess ny

question for you though is from an engi neeri ng

Page 260

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

perspective, does drilling through a sandstone rather
t han shal e increase the risk?

MR. SLEEPER: Not in ny experience.

M5. LUCK: Okay. And you just said
sonmething earlier to Ms. Bennett about having two rigs
available. |Is that correct?

MR. SLEEPER: We do have two rigs being
active in the area. Yes, m' am

M5. LUCK: Okay. So can those two rigs
handl e the four-mle laterals?

MR. SLEEPER: Yes, ma'am They're
North American Super Spec rigs and we do have all --
all the nodern capabilities to -- to execute as well.

M5. LUCK: So, like, you're telling ne
affirmatively that that drilling rig can drill the
full four mles?

MR. SLEEPER: Yes, ma' am

M5. LUCK: Okay. So when does Coterra
plan to drill the wells?

MR. SLEEPER: My understanding is that
that will begin to take place in June of 2026.

M5. LUCK: Okay. And so what issues
may arise with drilling that can delay the drilling?

MR. SLEEPER: There's a -- there's an

array of issues that -- that come along with drilling
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| ateral wells and those issues are independent of --
of lateral length in a ot of cases. But any kind of
tool failure or any of the uncertainties that go into
drilling a well could -- could extend that tineline.

M5. LUCK: Okay. And so what has
Coterra done to prevent |ease expirations if there's
drilling issues?

MS. BENNETT: (Objection. Scope.

THE HEARI NG EXAM NER: COkay. Scope.

Got it.
Ms. Luck?
MS. LUCK: Ch, | just wasn't sure if
t hey had any backup drilling rigs, you know, or other

contingency plans in place. D d they send nore people
over there? | was just trying to figure out exactly,
| i ke, what Coterra would do to get these wills --
excuse me -- wells drilled before the |ease
expirations that we tal ked about earlier. So maybe |
just rephrase.

THE HEARI NG EXAM NER:  Perfect. Thank
you. Sustained. Rephrase.
BY MS. LUCK:

M5. LUCK: Okay. Sorry about that,
M. Sleeper. | just want to clarify. Wat does

Coterra do in ternms of contingency plans if there's
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drilling issues?

MR. SLEEPER: | -- maybe I'm-- |I'm
m sunder standing. Are you asking how we wi || address
| ssues as they arise?

MS. LUCK: Yeabh. Soinnm mnd, I'm
worried that you're going to get started drilling.
Maybe one of the drilling rigs goes out, or maybe one
of them has to go sonewhere else and it's not

avail able for these projects. So then are you able to

contract in another drilling rig, or does Coterra have
a contingency plan to stay on drill schedule if issues
come up?

MR. SLEEPER: Yeah. | guess | can -- |
can speak broadly to that. W do have a -- a fleet
of -- of nine rigs currently active in the Perm an.
And, you know, that -- that plan is to increase oil

rig count in the year of 2026. But as far as
contingency to nmake sure that these -- these wells are

executed on tine, we're going to do things like |I've

il lustrated here in -- in Exhibit E-1 and -- and do
all the -- the pre-planning to nmake sure that we've
got a solid ganme plan going into it and -- and execute
t hat pl an.

M5. LUCK: Okay. So based on your

experience, you affirmatively believe that all of
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these wells can be drilled tinely before August 1st?

MR. SLEEPER: Yes, mm'am

M5. LUCK: Okay. Thank you. That's
all the questions | have.

THE HEARI NG EXAM NER: M. Fordyce?

MR. FORDYCE: | don't have any further
guestions for M. Sleeper at this tine.

THE HEARI NG EXAM NER:  Thank you.

Ms. Bennett, redirect?

MS. BENNETT: Yes. Just a couple.

THE HEARI NG EXAM NER:  Go ahead.

REDI RECT EXAM NATI ON
BY MS. BENNETT:

M5. BENNETT: M. Sleeper, a nonent
ago, Ms. Luck asked you if all of the four wells could
be drilled by August 1st. |Is that your understandi ng
that they'll be drilled or is it a spud date?

MR. SLEEPER: My understanding is that
it is a--- a spud requirenent.

MS. BENNETT: And so your testinony
isn't that they'll be drilled and conpl eted by
August 1st, but that they'll be spud by August 1st?

MR. SLEEPER: Yes, ma' am

MS. BENNETT: And that's Coterra's

i ntention. Right? But there's -- | nean, there's
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t hi ngs that can come up?

MR. SLEEPER: Yes, mm'am

M5. BENNETT: And | think you nentioned
t hat you have nine rigs total in the area. And how
many frack crews do you have?

MR. SLEEPER: That -- that nunmber is in
flux just based upon capacity, but right now we have
three frack crews steady with the -- the option to
pi ck up spot crew as necessary to shorten the cycle
time and -- and keep -- keep the econom cs of -- of
certain projects high.

M5. BENNETT: And that's actually all |
had. Thank you.

THE HEARI NG EXAM NER: Thank you.

Any follow up to that, M. Luck?

MS5. LUCK: No, thank you.

THE HEARI NG EXAM NER: M. Fordyce?

MR. FORDYCE: No follow up questions.

THE HEARI NG EXAM NER:  Thank you,

M. Sleeper. Thank you for your participation.
You' re excused.

Now, we still need to deal w th that
ot her exhibit, and I nmean, it seens |like we're pretty
much at the end of the hearing.

Ms. Bennett?
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M5. BENNETT: Sorry. | thought that --
| didn't understand that you wanted us to have t hat
coordi nation before the end of the hearing.

THE HEARI NG EXAM NER: Ckay. And what
were you thinking?

MS. BENNETT: Well, 1 was thinking that
there's going to be requests from M. Fordyce to make
changes, and we haven't -- M. Jolly hasn't reappeared
to tal k about C-102s. And |I'm not even sure if he
needs to, but | would like to ook at thema little
bit nmore. So it seens to nme that there's going to be
a need for us to cone back together.

THE HEARI NG EXAM NER: Ckay. And |'m
not -- | didn't mean to foreclose that option. [|I'm
just -- for today | neant it seens |ike you presented
all your w tnesses.

MS. BENNETT: | have.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: Oh, well, | do need to
say sonet hing about noti ce.

THE HEARI NG EXAM NER: Yes. That's not
part of your witness, is it?

M5. BENNETT: No. That's -- unless
it's for myself.

THE HEARI NG EXAM NER:  Well, you're not
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a W tness?

MS. BENNETT: Yeah.

THE HEARI NG EXAM NER:  Oh, okay. So
does that conclude your case-in-chief?

MS. BENNETT: Except for discussing
W tness notice, which | consider --

THE HEARI NG EXAM NER:  Ckay. But the
case-in-chief is just to present evidence, so |
beli eve you're saying yes.

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Let's just
pretend you're saying yes, M. Bennett.

And, Ms. Luck, did you hear anything in
the evidence that surprised you so that you need to
put on a rebuttal case?

M5. LUCK: No, M. Hearing Exam ner,
aside from Exhibit E-5 that we've already di scussed.
That would be the only remaining i ssue. And of course
| can recall M. Jolly related to the Exhibit C5, the
C- 102 corrections, or we could do that at another
time.

| also wanted to bring up with

M. Fordyce and the hearing exam ner the possibility

of witten closing statenents. | don't know if that's
a potential -- that's a possibility in this case, but
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that would be ny preference.

THE HEARI NG EXAM NER: Ckay. \Very
good. All right. That all makes sense to ne, but,
you know, we'll talk about it further. But thank you.

Al right. So what |'mhearing is that
today's evidentiary hearing has conme to a concl usion.
There's going to be a | egal argunent about notice. |Is
that right?

M5. BENNETT: It's not a |l ega
argument. | just want to informthe Division about an
| ssue of noti ce.

THE HEARI NG EXAM NER:  Ch.

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  Sounds i ke
it's -- well, | don't think you're doing it just out
of the kindness of your heart, are you, Ms. Bennett?

M5. BENNETT: No. | think that it's
part and parcel of ny request that we need to continue
t he case.

THE HEARI NG EXAM NER: Ckay. Now, are
you tal king about the notice -- no. You're talking
about your own noti ce.

MS. BENNETT: My own noti ce.

THE HEARI NG EXAM NER: Ckay. Fine.

And | believe that it probably wouldn't hurt for
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Ms. Luck's case also to have sone nore notice.

Because, Ms. Luck, you know, we had
di scussed yesterday, M. Fordyce and |, the idea that
there were interest owners, uncomitted interest
owners, and | know your argunent was voluntary
comm tnent is not defined anywhere in the rule. But
the way the technical team and the Hearing Bureau view
uncomm tted interests is an interest that hasn't been
formally commtted, and a | etter saying we support
this other devel opnent, or your devel opnent in fact,
does not fit into that category.

And there's no argunent that you're
going to make that's going to change how we feel about
that. So this is a good opportunity for you to cure
your notice issues as well. So | would highly
recommend that you conme up with a |ist of interest
owners who are unconm tted, neaning they haven't
signed the formal JOA or they don't have a comm t nent
in witing with Rockwood or Mewbourne, and provide
t hem proper notice of the date that we're going to
conme back on the record so if they want to object that
t hey can.

And | know you're shaking your head,
but | don't know why you' re shaki ng your head.

M5. LUCK: Well, | just disagree wth
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that interpretation of the rule conpletely.

THE HEARI NG EXAM NER:  Ckay. But |
understand that you do. You nentioned that yesterday.
However, you know, we've discussed it as a teamin the
Division, and this is how the Division is view ng that
rul e, so.

M5. LUCK: Well, yes, M. Hearing
Exam ner. | understand. So | just want to return to
the remaining issues that are left in the case if we
can wap up. | don't know if there's anything el se.

THE HEARI NG EXAM NER: | want wite
this down. Hold on.

MS5. BENNETT: | do have a notice issue
as wel | .

THE HEARI NG EXAM NER:  So we have
notice issues with both parties.

M5. LUCK: And is this going to be put
in a witten order that notice is being required?

THE HEARI NG EXAM NER: Do | need to
make a -- | don't think | need to make a witten
or der.

M5. LUCK: Well, I'mjust not clear
where the basis for the --

THE HEARI NG EXAM NER: [I'mtelling you

now. You need to perfect notice.
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| don't have a pen. You don't happen
to have a pen, do you, M. Court Reporter?

THE REPORTER: | sure do.

THE HEARI NG EXAM NER: Thank you.

Thank you very nmuch. | will give it back to you.
Just a nmonent. It's a nice pen. Thank you.

Al right. M. Luck, what is your
list?

M5. LUCK: Oh, | just want to ensure
that at this point in tinme, | have noved the adm ssion
of all of nmy exhibits that | presented to the Division
during this hearing, which includes Exhibits A through
F and the subparts, and that all of those exhibits as
noted by you previously have been taken into the
record with the exception of Exhibit E-5.

THE HEARI NG EXAM NER:  And the answer

Is | have not -- the answer is yes, but I'mgoing to
go to Ms. Bennett in just a nonent. | have not seen
your new subm ssion yet. | don't know. | think you

did it today while we were having the hearing. So
you've submtted new C-1. Wat have you submtted?
M5. LUCK: Yes, M. Hearing Exam ner.
So together with nmy new exhi bit packet, | have
submtted corrected C-102s as requested during the

hearing, which is our Exhibit C 1. |"ve al so included
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the four additional l|etters of support fromthe other
I nterest owners in the proposed units as Exhibit C-5.
| have al so included Exhibit E-3. |Is that right? No.

THE HEARI NG EXAM NER: | thought it was
E-4.

M5. LUCK: It's E-4. Apologies. E-4.
E-3 was already in there. So at this point in tine, |
just want to be sure that all of those exhibits have
been noved to be admtted and that they have been
t aken under advi senent.

THE HEARI NG EXAM NER:  And | think |
have adm tted them although |I don't think | admtted
this C-1 because it needed to be corrected and |
didn't know about the additional letters. | have not
seen themyet. | knew that they were com ng. And |
have already admtted E-4, so E-4 is not a question.

Ms. Bennett, your position on the
ot hers?

M5. BENNETT: | don't have an objection
to the C-102s or the additional letters being accepted
as evidence, but | would reserve the right to ask
foll ow-up questions on the C-102s once | have a chance
to | ook at them

THE HEARI NG EXAM NER:  Fine. Fine.
Okay.
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So, Ms. Luck, all of your exhibits wth
the exception of E-5 have been admtted into evidence.

(Cases 25241-25246 Exhibit C-1 and

Exhibit C5 were received into

evi dence.)

MS. LUCK: Thank you, M. Hearing
Exam ner. \When the case is continued, |I'll ensure
there are witness is avail able for questioning on
Cross- exam

THE HEARI NG EXAM NER: Vi ch w t ness
are you speaki ng of ?

MS. LUCK: Ch, | neant that M. Jolly
woul d be avail able, but if any other witnesses need to
be avail able, they can all be there.

THE HEARI NG EXAM NER:  And | wonder,
Ms. Luck, if you want to call anyone at Rockwood.
Wasn't there a gentleman there that you nentioned a
few tinmes?

M5. LUCK: Well, | think the question
here is whether or not Ms. Bennett wants to ask him
Cross-exam questions. And he is -- he can be
avail abl e at the next hearing. But we did not I|ist
hi m on our pre-hearing statenent, and | don't want to
have any kind of technical violation with direct

testi nony.

Page 273

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: So, Ms. Bennett,
it wouldn't be proper to call himfor cross-
exam nation. |If you want to call him you' re wel cone
to advise Ms. Luck that you want to present him as
your witness. And if you find that he's a hostile
w t ness, you can then, you know, ask questions,
| eadi ng questions. But at first, I'll require you to
ask open-ended questions if you do want to call this
person from Rockwood. Anyway, we've tal ked about
t hat .

VWhere are we with -- now, M. Luck, |
want to finish with all your concerns in one list. So
we have your exhibits. W're done with the exhibits.
What ' s next ?

M5. LUCK: The witten closing
st at enment .

THE HEARI NG EXAM NER:  Well, | think
what we should do with the witten closing statenent
Is wait until the hearing concludes, and it sounds
like it's not going to conclude yet. It sounds like
we're com ng back for nore hearing in the future. So
l et's tal k about com ng back in the future.

| want you to strongly consider -- |
can't tell you what to do -- but strongly consider

providing the Division with a list of parties who own
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an unconmmtted interest in this subject |and that you
want to conpul sory pool and show the Division that you
have nade contact under the rule by witten letter
and/ or publishing if need be. But just follow the

Rul e 19.15.4.12 AlA

So | want to strongly recomend that
you do that so we don't have an issue with notice when
we conme back. Do you have a comment about that?

M5. LUCK: | was waiting for the
hearing exam ner to proceed with the hearing. |'m not
sure what's next.

THE HEARI NG EXAM NER:  Oh, well, I'm
asking you for a comment on the record on what | just
sai d about the notice.

MS. LUCK: Is there anything further
with respect to the other exhibits or evidence in this
case? | don't have anything else to add, sir.

THE HEARI NG EXAM NER:  Well, that is
part of the evidence. That's why |I'm addressing it
because right now we don't have evi dence on who el se
owns an uncomm tted interest here, and also we don't
have evi dence that you've given them proper notice.

MS. LUCK: Ckay. And we dispute the
fact that proper notice has been provided. The rule

requires notice to the parties to be pooled, and if
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there is additional notice that needs to be required,
that will be rectified for the next hearing. 1|s there
a hearing date that's avail able we can discuss?

THE HEARI NG EXAM NER:  We first have to
make sure that we all have tine to perfect notice.

And Ms. Bennett has -- so | guess you don't have
anything el se besides your witten cl osing argunent
t hat you want to address now. |[|s that right?

M5. LUCK: That's correct.

THE HEARI NG EXAM NER: Very good.

MS. LUCK: Ms. Bennett, what are the
| ssues that you want to deal with?

MS. BENNETT: Thank you. So the only
thing | wanted to raise was with respect to notice is
that | sent the notice letters to the overriding
royalty interest owners on July 25th, which is one day
| ate. And of course if we had to, | was -- you know,
we woul d've been willing to renmove them fromthe
pooling list. But given that there's going to be sone
time that passes and tonorrow is the date that those
|l etters would be right, | think that we can just nove
forward with a hearing on Septenber 11th perhaps.

THE HEARI NG EXAM NER: Septenber is a

hearing nmy affidavit docket. OCkay. Yeah. | think we
could do that. | don't see a reason why not. Does
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that give tine -- in case Ms. Luck wants to take ne at
my strong suggestion that she perfect notice, does
that give her tinme?

M5. BENNETT: Yes. | was | ooking at
that. And today's the 13th and 20 days is --

THE HEARI NG EXAM NER: Plenty of tine.

MS. BENNETT: Yeah. And there's not
really a hearing date between that would work
otherw se. There's 8/26, but that's too soon.

THE HEARI NG EXAM NER: Not enough ti ne.
Ri ght. Ckay.

So, Ms. Luck, Septenber 11th?

M5. LUCK: Yes. That works for ne.
Thank you.

THE HEARI NG EXAM NER:  And you'll have

your w tnesses avail able on that day?

M5. LUCK: Yes. | will confirmthat
M. Jolly is available. | apologize. He is offline
now, | believe. But | wll need to just confirmand I
believe that he could attend, but |I can't really make

the representation quite yet.

THE HEARI NG EXAM NER: So why don't you
| et us know? Why don't you send an email to Freya
after you confirmhis availability?

M5. LUCK: | will do that. Thank you.

Page 277

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER:  All right. Now,
Ms. Luck, if you do notice, if you do provide the
Division with a |ist of other unconmtted worKking
I nterests and you notice them does the Division also
have to publish sone notice with that?

M5. LUCK: No. | don't think that
there's any additional notice required in any of these
cases filed by Rockwood.

THE HEARI NG EXAM NER: Ckay. All
right.

MS. BENNETT: | agree that there's no
obligation for the Division because these cases w ||

be continued to the 11th and there the rule says that

a continuance does not require further -- well, you
wi Il be providing notice of the continuance docket.
THE HEARI NG EXAM NER: Okay. | just

wanted to nake sure that we were doing everything that
we needed to and so we don't know run afoul of the
| aw. Okay. \What about your other exhibit that was
not admtted?

M5. BENNETT: So |'ve been
communi cating with M. Wi nkauf in the last m nute or
two and his suggestion is that we'll just drop that
addi tional exhibit for --

THE HEARI NG EXAM NER:  What was it
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| abel ed?

MS. BENNETT: | had never labeled it.

THE HEARI NG EXAM NER:  C-7, | thought.
Ri ght ?

MS. BENNETT: It was going to be C- 7.
You're right. But |I had never actually made any
I nroads.

(Cases 25520-25525 Exhibit C-7 was

wi t hdrawn. )

THE HEARI NG EXAM NER: Ri ght. I
understand. And then, okay. Now, when it cones to
your anended -- now we are going to go to M. Fordyce.
Why don't we go to himnow?

M. Fordyce?

Because, Ms. Luck, you're going to have
to submt an anended exhi bit packet according to
M. Fordyce's requests. And we're going to have a --
we have a duty for that to give M. Fordyce sone tine
to review before the Septenber 11th docket.

So, M. Fordyce, why don't you instruct
the parties what you want?

MR. FORDYCE: The first itemfor both
parties is to correctly describe the pool codes and
names, and | will reference to make things a little

easier. The pool code used in Coterra's exhibits --
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that is the Wldcat WC, bunch of letters and nunbers,
pool code 97926 -- that is the correct pool code for
Township 19 South and Range 35 East, so Sections 1 and
12 that have been di scussed at these cases.

And north of that in Township 18 Sout h,
Range 35 East, so Sections 25 and 36 that were
di scussed in these cases, that pool nanme and code is
Vacuunm Bone Spring, South, pool code 61900. So
that'll have to be corrected in the checklists and
C-102s that will need to be anended and so forth.

When the -- for Ms. Bennett, while
you're correcting the C102s, | had noticed that
Coterra's OGRID was used but the operator was |isted
i ncorrectly as Cimarex, | believe, which you may be
awar e of because you're nodding. And | think it would
be hel pful or nore conplete in the checklist for maybe
both parties. There's a space for -- in the wel
descriptions to use surface and bottonmhol e | ocati ons,
and directly below that there's a space to list first
and | ast take point |ocations. Don't know if that was
consi stent.

And also, let ne see all of ny notes.
And of course then for Ms. Luck, | think one of the
| ast things | would have is that in your exhibits,

Rockwood's OGRID was |isted as 341867, which is
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actually an OGRI D that doesn't even exist in the
system Do you have a correct OGRI D for Rockwood?

M5. LUCK: Yes. And | apol ogize that
was the State Land O fice O Nunber that was entered in
error just because of the confusion between the two.
So the correct OGRID nunber is 333298.

MR. FORDYCE: Okay. Very good.

M5. LUCK: | have -- sorry. | prepared
amended checklists and included them w th our anended
filing packet. They just corrected the OGRI D nunber
only on the checklist, but not on the applications of
the other filings.

MR. FORDYCE: And | would al so request,
along with what M. Hearing Exam ner was saying, that
we would like to see a list of all the interest owners
in the, you know, four cases and spacing units so that
the record is conplete and who is being pooled in the
lists.

M5. LUCK: Okay. But the only party
that's being pooled is Coterra.

MR. FORDYCE: Just so | hear you --

M5. LUCK: Are you requesting, |ike, a
title exam because we don't really want to provide
title information as a part of our exhibit?

MR. FORDYCE: |'mrequesting a conplete
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and accurate list of the interest owners in the
spacing units that you're discussing in these cases.

MS. LUCK: Which includes parties that
are not being pooled in this case. Is that correct?

MR. FORDYCE: That is correct.

MS. LUCK: Ckay. And under what rule
or law are you making that request?

MR. FORDYCE: That is a standard format
that we use for the record in these conpul sory pooling
cases.

MS. LUCK: | understand that,

M. Fordyce. So this is an agency, and an agency has
limted jurisdiction and authority to pool parties.
And the reason that this agency has been given this
authority is by the legislature. And through the GOl
and Gas Act, the legislature told the agency what it
could and coul dn't do.

And so the reason that we go to these
pooling hearings is very specific to the parties that
are going to be pooled, and we're not in a positionto
provide title information regarding these spacing
uni ts.

MR. FORDYCE: Ms. Luck, if you don't
want to fulfill that request, that's your option.

M5. LUCK: Okay. Are there any other
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requests with respect to Rockwell's exhibits?

MR. FORDYCE: | think that wll
conclude ny request for corrections.

THE HEARI NG EXAM NER: COkay. So
M. Fordyce has concluded his requests, and let's cone
up with a date where the anended exhi bit packets are
due.

"Il start with you, M. Luck.

M5. LUCK: |'m able to do whatever date
works for Ms. Bennett. Thank you.

THE HEARI NG EXAM NER:  Ckay.

Ms. Bennett?

M5. BENNETT: Thank you. |I'mjust
going to look at nmy calendar. Sorry. It's so late in
the day. | can't even renenber where ny cal endar is

on ny phone. Okay. So what if we did August 25th?
That is, you know, kind of splitting the difference.
That still allows nearly three weeks for M. Fordyce
to review, but gives us about ten days to get our
mat eri al s together.

THE HEARI NG EXAM NER:  Wbr ks for us.

Ms. Luck?

MS5. LUCK: That works for nme as well.
Thank you.

THE HEARI NG EXAM NER: Ckay. Perfect.
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August 25th, close of business, they'll be filed with
the Division for review

We'l |l come back on the record. W'l
be at the end of the docket on Septenber 11th. There
will be -- let's see, | think there are four cases for
Coterra and four cases for Rockwood, so those eight
cases will be joined. |If there are any notions filed,
we' Il hear them and decide themat that time. Aml
forgetting anything?

MS. BENNETT: Sorry. | was just going
to say we have sonme -- we've been tracking our own
changes that we need to nake on our end.

THE HEARI NG EXAM NER: Great.

MS. BENNETT: Vhich we'll definitely do
that. And then of course, as M. Fordyce is review ng
the materials or his notes, if he has additi onal
requests for us between now and the 25th, if he wants
to send ne an email, we'll be happy to address those
addi tional requests if they haven't been captured
al ready.

THE HEARI NG EXAM NER: Ckay. Anything
further, Ms. Bennett?

MS. BENNETT: Nothing further for ne.

THE HEARI NG EXAM NER: Okay. Ms. Luck?

M5. LUCK: So we're going to have to
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get the witten closings on Septenber 11th. | just

want to confirm

THE HEARI NG EXAM NER: | don't know
that yet. | haven't decided what will be hel pful.
M. Fordyce and | w || speak about what we think wll
be helpful. If we think that witten closing wll be
hel pful, we'll ask for it. |If we think that proposed
findings and conclusions wll be hel pful, then we'l
ask for that as well. But we haven't tal ked about it

yet, so | don't know, Ms. Luck.

M5. LUCK: Thank you.

THE HEARI NG EXAM NER: Yeah. You're
wel cone. Anything further, M. Luck?

MS5. LUCK: Nothing from Rockwell.
Thank you. Thank you for all of your tine today. |
appreciate it.

THE HEARI NG EXAM NER:  Thank you.

MS. BENNETT: May | just ask a foll ow
up question about the witten closing?

THE HEARI NG EXAM NER:  Yes. Yes.
Sur e.

MS. BENNETT: | thought that we woul d
be doing the witten closing after the cases were
t aken under advi senent, which would be Septenber 11th

at the earliest and then waiting maybe ten days for
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the transcript. So I'mjust wanting to make sure that
my own schedule is going to be anenable to a witten
closing in the event that happens.

THE HEARI NG EXAM NER:  Yes. ' m not
sure what will be helpful to M. Fordyce at this tine,

but it certainly won't be due on the 1l1lth of

Sept enber .

M5. BENNETT: Okay. Thank you.

THE HEARI NG EXAM NER: No party shoul d
expect that we're going to -- | nmean, if M. Fordyce

wants in particular a verbal closing as opposed to a
witten closing, then the parties should be prepared.
So, Ms. Luck, dependi ng on what
M. Fordyce wants, we may ask for a verbal closing at
the end of the hearing on the 1lth instead of a
written cl osing.
MS5. LUCK: Thank you. That's fine.
THE HEARI NG EXAM NER: Ckay. Very
good. Okay. Anything else, M. Fordyce?
MR. FORDYCE: Not hi ng further,
M. Hearing Exam ner.
THE HEARI NG EXAM NER: Very good.
We're off the record, and thank you for everyone's
participation, including the witnesses that | can't

See.
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(Whereupon, at 3:01 p.m, the

proceedi ng was concl uded.)
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CERTI FI CATE

|, GERALD ARAGON, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
that the proceedi ngs were recorded by ne and
t hereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enpl oyee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

e o0 e
‘,r"'-?—u-._,.-.._h A = -

GERALD ARAGON

outcone of this action.

August 26, 2025
Notary Public in and for the

State of New Mexi co
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CERTI FI CATE OF TRANSCRI BER

I, RACHEL HUFF, do hereby certify that this
transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwise interested in the outcone of this action.

August 26, 2025

RACHEL HUFF
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