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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 24900

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, 8§ 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the E/2 W/2 of Sections 19 and 30, Township 18 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2 W/2 of Sections 19 and 30, Township 18 South,
Range 35 East, N.M.P.M., Lea County, New Mexico to form a standard 320-acre, more or less,
Wolfcamp horizontal spacing unit.

3. Franklin seeks to dedicate the spacing unit to the following wells:

a. Rope State Com 702H well to be horizontally drilled from a surface hole
location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location in
the NE/4 NE/4 (Unit C) of Section 19; and

b. Rope State Com 802H well to be horizontally drilled from a surface hole
location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in

the NE/4 NE/4 (Unit C) of Section 19.
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4. The producing area for the wells is expected to be orthodox.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 31, 2024 and after notice and hearing as required by
law, the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2 W/2 of Sections 19 and 30, Township 18 South, Range 35

East, N.M.P.M., Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the well to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
well;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
E. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
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Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24900 : Application of Franklin Mountain Energy 3, LLC for compulsory

pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the E/2 W/2 of Sections 19 and 30, Township 18 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico. This spacing unit will be dedicated to the following wells: Rope State
Com 702H well, to be horizontally drilled from a surface hole location in the SW/4 SE/4 (Unit O)
of Section 30 to a bottom hole location in the NE/4 NE/4 (Unit C) of Section 19; and Rope State
Com 802H well, to be horizontally drilled from a surface hole location in the SW/4 SW/4 (Lot 4)
of Section 30 to a bottom hole location in the NE/4 NE/4 (Unit C) of Section 19. The producing
area for the wells is expected to be orthodox. Also to be considered will be the cost of drilling and
completing said well, the allocation of these costs as well as the actual operating costs and charges
for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located approximately 19 miles
west of Hobbs, New Mexico.
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C-102 State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department
Submit Electronically OIL CONSERVATION DIVISION
Via OCD Permitting ) [X] Initial Submittal
il;t;:mal O Amended Report
O As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name
970 AIRSTRIP; WOLFCAMP
Property Code Property Name Well Number
ROPE STATE COM 702H
OGRID No. Operator Name Ground Level Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3,945.2'
Surface Owner: [X] State [0 Fee [ Tribal [0 Federal Mineral Owner: X State [0 Fee [ Tribal [0 Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83)| County
(0] 30 18S 35E 335 SOUTH 2,463 EAST 32.712412° -103.496209° LEA

Bottom Hole Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) [ Longitude (NAD 83) | County
C 19 18S 35E 100 NORTH 2,290 WEST 32.740299° -103.497840° LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
320 N P
Order Numbers. Pending Well setbacks are under Common Ownership: B Yes CONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 30 18S 35E 53 SOUTH 2,288 WEST 32.711645° -103.497817° LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 30 18S 35E 626 SOUTH 2,288 WEST 32.713220° -103.497819° LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83)| County
C 19 18S 35E 100 NORTH 2,290 WEST 32.740299° -103.497840° LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type [XHorizontal [J Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of 1 hereby certify that the well locatio
my knowledge and belief , and, if the well is a vertical or directional well, that this surveys made by me or under my g
organization either owns a working interest or unleased mineral interest in the land my belief.
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest

in eag (in the-target pool or formation) in which any part of the well's completed
pterval befocated or obtgi compulsory pooling order from the division.

R 10/29/2024

7{&&-/ Date Signature and Seal of Professional Surveyor
Rachael Overbey 23782 February 21, 2024
Printed Name Certificate Number Date of Survey

roverbey@fmellc.com
Email Address

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

Shoot 1 of 2 EXHIBIT A-22-a
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Property Name Well Number | Drawn By Revised By
ROPE STATE COM 702H C.S.C. 02-27-24 REV.2 T.LR. 11-13-24 (UPDATE BHL)
@® = SURFACE HOLE LOCATION
< = KICK OFF POINT/LANDING
P , POINT/FIRST TAKE POINT
A— NG9 o4 25 W 223728 —A O = LAST TAKE POINT/
L;p/g/.,lL(P BOTTOM HOLE LOCATION
LOT 1 ’2"2”90’7",__‘“ | A = SECTION CORNER LOCATED
| /A = SECTION CORNER
- | N RE—ESTABLISHED.
Nr%‘_ ' Q (Not Set on Ground.)
> | % = DRILLING SPACING UNIT
N| LoT2 | N
© | 0 NOTE:
| | e  Distances referenced on plat to section
lines are perpendicular.
? | 7 9 _~§ e  Basis of Bearings is a Transverse
N ?q Mercator Projection with a Central
E LOT 3 §| N Meridian of W103°53'00" (NAD 83)
= Sl N
S|— s 18
318 )
LOT 4 |
| 1 |
NB95529"W — 5236.78°
A i —a LINE TABLE
LoT 1 | x LINE | DIRECTION [ LENGTH
| 3 ‘R L1 | N0O29'20"W | 2644.93'
- n
Q | N W L2 | s60%2214"W | 567.92’
~ X
&S | 8 E\ID L3 NO0"16°22"W 573.05
LOT 2
& : =
I [NAD 83 (SURFACE HOLE LOCATION)
N | 3 0 A LATITUDE = 32°42'44.68" (32.712412°)
8 LONGITUDE = -103°29'46.35" (-103.496209°)
§ | NAD 27 (SURFACE HOLE LOCATION)
~ LoT 3 | § . LATITUDE = 32°42'44 24" (32.712288°)
>~ -~ Y LONGITUDE = -103°29'44.57" (-103.495715°)
8 | >~ © STATE PLANE NAD 83 (N.M. EAST)
> (P FTP Q Q N: 623923.40' E: 798813.51'
626" FsL | o © STATE PLANE NAD 27 (N.M. EAST)
LOT 4 2288' Fm. é g N N: 623859.04' E: 757633.80'
KoP SHL S$8958°14"W NAD 83 (KICK OFF POINT)
sy Gl g | @33 s 5290.89" gl:‘ C"Z"g TATITUDE = 32°4241.92" (32.711645°)
2285 Fm 2463 fEL / : ec. LONGITUDE = -103°29'52.14" (-103.497817°)
R R NBI5E1°48"W NE9B225"W _\§\s ton G NAD 27 (KIC';;):;E P?g“‘g;
4 ’ ] ection Corner LATITUDE = 32°42'41.48" (32.711521°)
2601.02 2645.47 & % Re—Established By LONGITUDE = -103°29'50.36" (-103.497323°)
341835 N Double Proportion Method — STATE PLANE NAD 83 (N.M. EAST)
~ X+ (Not Set on Ground) N: 623640.58' E: 798321.13'
E E Q ‘(Ql STATE PLANE NAD 27 (N.M. EAST)
g N: 62357622 E: 75714141

[NAD 83 (LP/FTP)
£ 1/4 Cor. TATITUDE = 32°4247.59" (32.713220°)
Sec. 31 LONGITUDE =-103°29'52.15" (-103.497819°)
NAD 27 (LP/FTP)

LATITUDE = 32°42'47.15" (32.713096°)
LONGITUDE = -103°29'50.37" (-103.497325°)
STATE PLANE NAD 83 (N.M. EAST)

N: 624213.51' E: 798315.97'

STATE PLANE NAD 27 (N.M. EAST)

N: 624149.13' E: 757136.27"

NAD 83 (LTP/BHL)
LATITUDE = 32°44'25.07" (32.740299°)
LONGITUDE = -103°29'52.23" (-103.497840°)
NAD 27 (LTP/BHL)
LATITUDE = 32°44'24.63" (32.740174°)
LONGITUDE = -103°29'50.44" (-103.497346°)
STATE PLANE NAD 83 (N.M. EAST)
N: 634065.32' E: 798231.60'
STATE PLANE NAD 27 (N.M. EAST)
N: 634000.61' E: 757052.18'

> > o
(= (= (=
(=} (==} - (=}
N — (=} N
Sheet 2 of 2 SCALE
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C-102 State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department
Submit Electronically OIL CONSERVATION DIVISION — -
Via OCD Permitting X Initial Submittal
ittal
%‘;ﬁ;{:ma [0 Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
970 AIRSTRIP, WOLFCAMP
Property Code Property Name Well Number
ROPE STATE COM 802H
OGRID No. Operator Name Ground Level Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3951.1"

Surface Owner: [¥ State [0 Fee [ Tribal (0 Federal

Mineral Owner: [¥ State 0 Fee [ Tribal OO Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83)| County
4 30 18S 35E 330 SOUTH 1,068 WEST 32.712425° -103.501783° LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) [ Longitude (NAD 83) | County
C 19 18S 35E 100 NORTH 1,660 WEST 32.740308° -103.499889° LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
320 N P
Order Numbers. Pending Well setbacks are under Common Ownership: [ Yes CONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 30 18S 35E 55 SOUTH 1,742 WEST 32.711658° -103.499591° LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
N 30 18S 35E 624 SOUTH 1,677 WEST 32.713223° -103.499803° LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
C 19 18S 35E 100 NORTH 1,660 WEST 32.740308° -103.499889° LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type [X Horizontal [J Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
etarget pool or formation) in which any part of the well's completed

SURVEYOR CERTIFICATIONS

1 hereby certify that the well location shown on this plat was plotige
surveys made by me or under my supervision, and that the sary® is\g&e and co
my belief.

roverbey@fmellc.com
Email Address

10/29/2024
Date Signature and Seal of Professional Surveyor
Rachael Overbey 23782 February 20, 2024
Printed Name Certificate Number Date of Survey

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

Shoot 1 of 2
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Property Name Well Number | Drawn By Revised By
ROPE STATE COM 802H N.R. 02-21-24 REV.2 T.IR. 11-13-24 (UPDATE BHL)
NAD 83 (SURFACE HOLE LOCATION)
LINE TABLE TATITUDE = 32°4244.73" (32.712425°)
R LONGITUDE = -103°30'06.42" (-103.501783°)
3 4 3 5 LINE | DIRECTION | LENGTH NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°42'44.28" (32.712301°)
E E L1 S67°4313"E | 729.90° LONGITUDE = -103°30'04.64" (-103.501289°)
NBIBL23"W — 28" . — - STATE PLANE NAD 83 (N.M. EAST)
y - (P W ,523728 (Meas.) —ah L2 | NO6°45°26"W | 573.05 N: 623914.85 E: 797098.95'
LTP/BHL oag” , STATE PLANE NAD 27 (N.M. EAST)
100’ Ffr,ssa' FW L3 NOO2139'W | 9856.11 N: 623850.46' E: 755919.25"
LOT 1

NAD 83 (KICK OFF POINT)
LATITUDE = 32°42'41.97" (32.711658°)

|
"6\5 : '%\; LONGITUDE = -103°29'58.53" (-103.499591°)
8 8 NAD 27 (KICK OFF POINT)
N | N TATITUDE = 32°4241.52" (32.711534°)
Wl Lot 2 © LONGITUDE = -103°29'56.75" (-103.499097°)
! | N STATE PLANE NAD 83 (N.M, EAST)
2 | 8 N: 62364108 T 79777542
B 7 9 Q STATE PLANE NAD 27 (N.M. EAST)
I | I N: 623576.66 E: 756595.71"
>
S oot s | ‘ﬁ NAD 83 (LP/FTP)
N | I TATITUDE = 32°4247.60" (32.713225°)
N L LONGITUDE =-103°29'59.29" (-103.499803°)
8 | S NAD 27 (LP/FTP)
2 ! 2 LATITUDE — 32°4247.16" (32.713099°)
| LONGITUDE = -103°29'57.51" (-103.499309°)
LOT 4 [STATE PLANE NAD 83 (N.M, EAST) |
| N: 624200.73' E: 79770559
ﬂ| [ STATE PLANE NAD 27 (N.M. EAST) |
A— A N: 62414533’ E: 75652500

N8E9B529"W — 5236.78° (Meas.)

NAD 83 (LTP/BHL)

LOT 1 | P LATITUDE = 32°4425.11" (32.740308°)
> % LONGITUDE = -103°29'59.60" (-103.499889°)
| S NAD 27 (LTP/BHL)
~ o\~
@ | N LATITUDE = 32°44'24.66" (32.740183°)
8 ! SR LONGITUDE = -103°29'57.82" (-103.499394°)
N | SY STATE PLANE NAD 83 (N.M. EAST)
Q| Lot 2 © N: 634063.68 _E: 797601.69'
N | N STATE PLANE NAD 27 (N.M. EAST)
’R\) | N: 633998.94' E: 756422.28'
5 30 4
. |
s | ~
A3 LOT 3 @
~ X0
~ | e Q0
N =3
S } M.
< g b3
LPFTP SN
LOT 4 | 624' FSL 1,677° FUL A
SHL ‘?‘_ N
330° FSL
X0k Fm..\ L 7\)1:\ 1 A
NBI'51°'48"W \/(0 N8I5225"W
2601.02" (Meas.) 557 rgy 2645.47° (Meas.)
1,742' FmL
@® = SURFACE HOLE LOCATION
¢ = KICK OFF POINT/LANDING
POINT/FIRST TAKE POINT
O = LAST TAKE POINT/
BOTTOM HOLE LOCATION
NOTE: _ _ _ A = SECTION CORNER LOCATED
e  Distances referenced on plat to section lines are perpendicular. o o [
e Basis of Bearings is a Transverse Mercator Projection with a 8 8 N 8 A = SECTION CORNER
Central Meridian of W103°53'00" (NAD 83) N — > N

RE—ESTABLISHED.

e  Section breakdown information for this plat may be obtained P
from Uintah Engineering and Land Surveying. (N ot Set on Ground. )

Sheet 2 of 2 SCALE = DRILLING SPACING UNIT
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Case No. 24900 Unit Summary \\\\\\\\\\

(Lot 1)
38.32

(Lot 2)
38.31

(Lot 3)
38.31

(Lot 4)

38.30

(Lot 4)
38.51
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FRANKLIN MOUNTAIN
ENERGY

Case No. 24900
E/2W/2 of Sections 19 & 30-T18S-R35E
320.00 Acres
Rope State Com 702H
Rope State Com 802H

Proposed Wolfcamp Unit Committed Working Interest
Franklin Mountain Energy 3, LLC 69.3750%
Tract 1 (80 Acres) Committed Interest Total 69.3750%
Uncommitted Working Interest
MRCPermian Company 29.3750%
Axis Energy Corporation 1.2500%
Tract 2 (80 Acres)
Uncommitted Interest Total 30.6250%
. Total: 100.0000%
Tract 3 (80 Acres)
Tract Lease %
Tract 4 (80 Acres) 1 VB-1499 25.0000%
2 \VB-1478 25.0000%
\V0-9145 25.0000%
4 \VB-2312 25.0000%

EXHIBIT A-22-b
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FRANKLIN MOUNTAIN
ENERGY
AUTHORITY FOR EXPENDITURE

Franklin Mountain Energy 3, LLC

44 Cook Street, Suite 1000
Denver, CO 80206

Phone: 720-414-7868
franklinmountainenergy.com

Well Name: Rope State Com 702H Well #: 702H
Location: SHL: Sec 30-T18S-R3SE 335 FSL 2463 FEL County/State: Lea Co., NM
BHL: Sec 19-T18S-R3SE 100 FNL 2290 FWL
Operator: Franklin Mountain Energy 3, LLC Date Prepared: 8/13/2024
Purpose: Drill and complete a 10,000' WCA well. AFE #: DCE240811
TVD 10,877, MD 20,877".
Intangible Drilling Costs lmnnEibIe ComEIelion Costs
[Major_Minor_Description Amount___| [Major_Minor_Description - Amount__
5 ADMINISTRATIVE OVERHEAD $4,000) 240 S ADMINISTRATIVE OVERHEAD $10,300|
10 CASING CREW & EQPT $55,000 240 10 CASED HOLE LOGS & SURVEYS $7,500}
15 CEMENTING INTERMEDIATE CASING $28,000 240 15 CASING CREW & EQPT 30|
16 CEMENTING PRODUCTION CASING $85,000 240 20  COILED TUBING/SNUBBING UNIT $186,500
20  CEMENTING SUFACE CASING $42,000 240 25  COMMUNICATIONS $2,500}
25  COMMUNICATIONS $31,000| 240 30 COMPANY DIRECT LABOR $0
30 COMPLETION FLUIDS $6,000 240 35 COMPLETION/WORKOVER RIG $32,500
34 CONSTRUCTION/LOCATION & ROAD $75,000| 240 45  CONTRACT LABOR/ROUSTABOUTS $25,000
40  CONTRACT LABOR $80,000 240 50 DAMAGES/RECLAMATION $500]
45 DAMAGES $15,000 240 55  DISPOSAL SOLIDS $15,000|
S 50 DAYWORK CONTRACT $654,300] 240 60  ELECTRICAL POWER\GENERATION 30|
2: 55  DRILLING - DIRECTIONAL $245,000 240 62 ENGINEERING $0
22 60  DRILLING - FOOTAGE $0| 240 65  ENVIRONMENTAL/CLEANUP $0|
22 65  DRILLING BITS $65,000 240 70 FISHING TOOLS / SERVICES $0
225 70  ELECTRICAL POWER\GENERATION $0 240 71 FLUIDS/HAULING/DISPOSAL $99,000
225 75  ENGINEERING $20,000 240 72 FRAC WATER/COMPLETION FLUID $544,000|
225 80 ENVIRONMENTAL SERVICES $250,000| 240 75  FUEL, POWER/DIESEL $464,000
225 84  EQUIPMENT RENTAL DOWNHOLE $60,000 240 80 HEALTH & SAFETY $5,500
225 85  EQUIPMENT RENTAL $80,000 240 85  HOUSING AND SUPPORT SERVICES $11,500
225 90  FISHING TOOLS/SERVICES $0| 240 90  MATERIALS & SUPPLIES $500]
225 95 HEALTH & SAFETY $7,000 240 95  MISCELLANEOUS $0
225 100 HOUSING AND SUPPORT SERVICES $35,000 240 100 MUD & CHEMICALS $6,400
225 105 INSURANCE $3,600 240 110 P&A/TA COSTS $5,700
225 106 INSPECTIONS $15,000 240 115 PERFORATING/WIRELINE SERVICE $249,000
225 110 LEGAL, TITLE SERVICES $6,000 240 120 PIPE INSPECTION $0
225 115 MATERIALS & SUPPLIES $5,000 240 125 ROAD, LOCATIONS REPAIRS $3,500
225 120 MISCELLANEOUS $5,000 240 130 STIMULATION $2,358,500
225 125 MOUSE/RATHOLE/CONDUCT PIPE $31,000 240 135  SUBSURFACE EQUIPMENTAL RENTAL $30,000
130 MUD & CHEMICALS $210,000 240 140 SUPERVISION $103,500
140 OPENHOLE LOGGING 30 240 145 SURFACE EQUIP RENTAL $234,500]
141 CASED HOLE LOGGING $0| 240 150 TRANSPORTATION/TRUCKING $1,000
145 PERMITS, LICENSES, ETC $20,000 240 155 WATER TRANSFER $104,500]
150 POWER FUEL & WATER HAULING $200,000 240 160 WELDING SERVICES 30|
155 RIG MOVE & RACKING COSTS $91,500 240 165 WELL TESTING/FLOWBACK $120,000|
160 RIG UP TEAR OUT & STANDBY $0| 240 148 ES $0
163 SITE RESTORATION $10,000 240 40 CONTINGENCY COSTS 5% $231,045]
165 STAKING & SURVEYING $6,000 Total Intangible Completion Costs: S
170  SUPERVISION $95,000
175 SUPERVISION - GEOLOGICAL $39,000 Tangible Completion Costs
180 TRANSPORTATION/TRUCKING 539,000 [Major_Minor_Description Amount__
178 TAXES $149,229 245 5 ARTIFICIAL LIFT $175,000]
35 CONTINGENCY COSTS 5% $138,131 245 15 FLOWLINES $20,000
Total Intangible Drilling Costs: ,900, 245 25 FRAC STRING $0|
245 40  PACKERS/SLEEVES/PLUGS/GL MANDRELS 0,
Tangible Drilling Costs 245 45  PRODUCTION LINER $0|
ion Amount 245 50  PRODUCTION PROCESSING FACILITY $0
IN MEDIATE CASING & ATTACHMENTS $170,000) 245 55  PRODUCTION TUBING $150,000]
230 20 PACKERS/SLEEVES/PLUGS $66,000) 245 60  RODS/PUMPS $0
230 25  PRODUCTION CASING & ATTACHMENTS $594,000) 245 65  SUBSURFACE EQUIPMENT $50,000
230 35  SURFACE CASING & ATTACHMENTS $105,000) 245 75  WELLHEAD EQUIPMENT $125,000]
230 45  WELLHEAD EQUIPMENT/CASING BOWL $61,000 245 70  TAXES $28,600!
230 40  TAXES $54,780 Total Tangible Completion Costs: X
Total Tangible Drilling Costs: 1,030, 780]
Intangible Facility Costs
Tangible Facility Costs Major Minor Description Amount
- Description - Amount 265 5 CONSULTING $18,000
FACILITY PIPE/VALVES/FITTINGS $125,000] 265 12 COMPANY DIRECT LABOR 30
CONTAINMENT $0| 265 20 DAMAGES/ROW/PERMITS, ETC $40,000
DEHYDRATION $0 265 22 PAD/ROAD CONSTRUCTION $5,000}
PRIMARY POWER MATERIALS $13,000 265 25  ENGINEERING / SCIENCE $13,000
FLOWLINES / PIPELINE / HOOKUP $57,000 265 40 HEALTH/SAFETY/ENVIRONMENTAL $0|
H2S TREATING EQUIPMENT $0 265 45  CONTRACT LABOR & SERVICES $0
270 65  SEPARATION EQUIPMENT $124,000] 265 60 OVERHEAD $3,000
270 66 ROAD/LOCATION/FENCING/REPAIRS 30| 265 80  SURVEY /PLATS/STAKINGS $800)
270 75  PRE-FABRICATED SKIDS 30 265 85  TRANSPORTATION / TRUCKING $0
270 86  FACILITY SURFACE EQUIPMENT $58,000 265 83 TAXES $4,389
270 90  H2S SAFETY SYSTEM $4,000 265 10 CONTINGENCY COSTS 5% $3,990
270 100 CONTROL / INSTRUMENT / METERS / SCADA $50,000 Total Intangible Facility Costs: 5
270 110 TANKS & WALKWAYS $40,000
270 130 MECHANICAL BATTERY BUILD $118,000) Office Use Only:
270 132 EI&C BATTERY BUILD $45,000
270 134 CONTROLS AND SCADA BATTERY BUILD $4,000
270 136 PRIMARY POWER BUILD $13,000
270 138 FLOWLINE INSTALLATION $27,500
270 140 SIGNAGE $250]
270 125 TAXES $37,331
Total Tangible Facility Costs: X
Total Drill

Total Completion

Total Facility

$3,051,540.25
$5,400,545.00
$804,260.25

Total DC Intangible:

Total DC Tangibl

le:

$7,752,705.25
$1,599,380.00)

[Total ATE

$10,156,345.50]

THIS AUTHORITY FOR EXPENDITURE IS BASED ON COST ESTIMATES. BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Operator:

Franklin Mountgig Energy 3, LLC
AT =

Approved By i, Date 8/13/2024
Craig R. Walters, Lg
Chief Executive’ Officer

WI Owner:

Approved By Date

Printed Name Title:

Page 10 of 149

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME
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FRANKLIN MOUNTAIN
ENERGY
AUTHORITY FOR EXPENDITURE

Franklin Mountain Energy 3, LLC
44 Cook Street, Suite 1000

Denver, CO 80206

Phone: 720-414-7868

(‘ranklinmounlainenelﬁv COIM.

‘Well Name: Rope State Com 302H
SHL: Sec 30-T188-R35E 330 FSL 1068 FWL
BHL: Sec 19-T18S-R35E 100 FNL 1660 FWL
Operator: Franklin Mountain Energy 3, LLC
Drill and complete a 10,000' WCB well.
TVD 11,533', MD 21,533

Location:

Purpose:

Well #: 802H
County/State:  Lea Co, NM
Date Prepared: 8/13/2024

AFE #; DCE240815

Intangible Drilling Costs

Intangible Completion Costs

Descript

Amount

ADMINISTRATIVE OVERHEAD
CASING CREW & EQPT

CEMENTING INTERMEDIATE CASING
CEMENTING PRODUCTION CASING
CEMENTING SUFACE CASING
COMMUNICATIONS

COMPLETION FLUIDS
CONSTRUCTION/LOCATION & ROAD
CONTRACT LABOR

DAMAGES

DAYWORK CONTRACT

DRILLING - DIRECTIONAL
DRILLING - FOOTAGE

DRILLING BITS

ELECTRICAL POWER\GENERATION
ENGINEERING

ENVIRONMENTAL SERVICES
EQUIPMENT RENTAL DOWNHOLE
EQUIPMENT RENTAL

FISHING TOOLS/SERVICES

HEALTH & SAFETY

HOUSING AND SUPPORT SERVICES
INSURANCE
INSPECTIONS

110 LEGAL, TITLE SERVIC
115 MATERIALS & SUPPLIE

120 MISCELLANEOUS

125 MOUSE/RATHOLE/CONDUCT PIPE
130 MUD & CHEMICALS

140 OPENHOLE LOGGING

141 CASED HOLE LOGGING

145 PERMITS, LICENSES, ETC

150  POWER FUEL & WATER HAULING
155 RIG MOVE & RACKING COSTS
160 RIG UP TEAR OUT & STANDBY
163 SITE RESTORATION

165 STAKING & SURVEYING

170 S ERVISION

175 SUPERVISION - GEOLOGICAL
180  TRANSPORTATION/TRUCKING
178 TAXES

35 CONTINGENCY COSTS 5%

Total Intangible Drilling Costs:

6,600
$60,000]
$58,000]

$130,000
$42,000
$36,000
$6,000
$74,651
380,000
$15,000
$762,300
$350,000]
30
120,001
3
$20,000}
$310,000
$60,000)
$80,000)
S0
$7,000
$45,000

4,200
$15,000)

$6,000

$5,000
$5,000
$31,000|
$350,000
$0)

50
$20,000|
$278,000
$91,500]
30|

0|
0|

$10,000]
$6,000

| Major Minor_Description

Amount

RMEDIATE CASING & ATTACHMENTS
230 20 PACKERS/SLEEVES/PLUGS
230 25 PRODUCTION CASING & ATTACHMENTS
230 35  SURFACE CASING & ATTACHMENTS
230 45 WELLHEAD EQUIPMENT/CASING BOWL
230 40 TAXES

Totul Tangible Drilling Costs:

$345,000
366,000
$730,248
$105,000
361,000
$71,899)

Al 1]

ADMINISTRATIVE OVERHEAD 510,300
240 10 CASEDHOLE LOGS & SURVEYS $7,500
240 15 CASING CREW & EQPT 30
240 20 COILED TUBING/SNUBBING UNIT £186,500
240 25 COMMUNICATIONS $2,500
240 30 COMPANY DIRECT LABOR 30
240 35 COMPLETION/WORKOVER RIG $32,500|
240 45  CONTRACT LABOR/ROUSTABOUTS $25,000|
240 50 DAMAGES/RECLAMATION 5500
240 55 DISPOSAL SOLIDS $15,000]
240 60  ELECTRICAL POWER\GENERATION 30
240 62 ENGINEERING 30
240 65 ENVIRONMENTAL/CLEANUP 30
240 70 FISHING TOOLS / SERVICES 30|
240 71 FLUIDS/HAULING/DISPOSAL $99,000|
240 72 FRAC WATER/COMPLETION FLUID $544,000)
240 75 TUEL, POWER/DIESEL $464,000)
240 80 HEALTH & SAFETY $5,500
240 85 HOUSING AND SUPPORT SERVICES $11,500)
240 90 MATERIALS & SUPPLIES $500
240 95 MISCELLANEOUS $0|
240 100 MUD & CHEMICALS $6,400
240 110 P&AJTA COSTS $5,700|
240 115 PERFORATING/WIRELINE SERVICE $249,000)
240 120 PIPE INSPECTION $0
240 125  ROAD, LOCATIONS REPAIRS $3,500
240 130 STIMULATION $2,358,500
240 135 SUBSURFACE EQUIPMENTAL RENTAL 330,000
240 140 SUPERVISION $103,500|
240 145 SURFACE EQUIP RENTAL $234,500|
240 150 TRANSPORTATION/TRUCKING $1,000|
240 155 WATER TRANSFER 104,500
240 160 WELDING SERVICES 50
240 165  WELL TESTING/FLOWBACK $120,000)
240 148 TAXES 30
240 40  CONTINGENCY COSTS 5% $331,045

Total Intangible Completion Costs:

Tangible Completion Costs

5 ARTIFICIAL LIFT
15 FLOWLINES

25 FRAC STRING $0]
40 PACKERS/SLEEVES/PLUGS/GL. MANDRELS 30|
45  PRODUCTION LINER $0)
50 PRODUCTION PROCESSING FACILITY 50|
55  PRODUCTION TUBING $150,000]
60 RODS/PUMPS 30}
65  SUBSURFACE EQUIPMENT $50,000
75 WELLHEAD EQUIPMENT

70 TAXES
Total Tangible Completion Costs:

Intangible Facility Costs

Total Tangible Fucility Costs:

‘Tangible Facility Costs ajor Minor ‘Amount
i ription 265 -] CONSULTING $18,000|
270 10 FACILITY PIPE/VALVES/FITTINGS 265 12 COMPANY DIRECT LABOR $0)
270 15 CONTAINMENT 265 20 DAMAGES/ROW/PERMITS, ETC $40,000
270 25 DEHYDRATION 265 22 PAD/ROAD CONSTRUCTION $5,000
270 30 PRIMARY POWER MATERIALS $13,000 268 25 ENGINEERING / SCIENCE $13,000]
270 50  FLOWLINES / PIPELINE / HOOKUP $57,000 265 40  HEALTH/SAFETY/ENVIRONMENTAL 50|
270 60 H2S TREATING EQUIPMENT 50| 265 45 CONTRACT LABOR & SERVICES 50
270 65  SEPARATION EQUIPMENT $124,000| 265 60 OVERHEAD $3,000]
270 66 ROAD/LOCATION/FENCING/REPAIRS 50 265 80 SURVEY/PLATS / STAKINGS $500)
270 75  PRE-FABRICATED SKIDS $0| 265 85  TRANSPORTATION / TRUCKING $0]
270 86  FACILITY SURFACE EQUIPMENT $58,000] 265 83  TAXES $4,389]
270 90  H2S SAFETY SYSTEM $4,000 265 10 CONTINGENCY COSTS 5% $3,990]
270 100 CONTROL /INSTRUMENT / METERS / SCADA 850,000 Total Intangible Facility Costs: [ 385,179
270 110 TANKS & WALKWAYS $40,000
270 130 MECHANICAL BATTERY BUILD $118,000| Office Use OII‘!:
270 132 EI&C BATTERY BUILD $45,000|
270 134  CONTROLS AND SCADA BATTERY BUILD $4,000|
270 136 PRIMARY POWER BUILD $13,000]
270 138 FLOWLINE INSTALLATION $27,500)
270 140 SIGNAGE $250
270 125 TAXES $37,331

Total Diill 34,072,000 37)
Total Complet 33,400,545 .00
Total Facility: 304,260 25
Total DC Intangible 38.445,700.73
[Total DC Tangible: $1,007,746,.64

[foal AfE.

$11,177,107.62)

THIS AUTHORITY FOR EXPENDITURE IS BASED ON COST ESTIMATES. BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS.

Operator:

Approved By Date 8/13/2024
WI Owner.

Approved By Date

Printed Name: Title

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME

Released to Imaging: 5/8/2026 3:43:20 PM
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Case No. 24900 E/2W/2 Wolfcamp—Pooled Party List

Working Interest Owners to Be Pooled

MRC Permian Company
Axis Energy Corporation

ORRI to Be Pooled

Broken Arrow Royalties, LLC
Thomaston, LLC

Mongoose Minerals LLC
Marathon Oil Permian LLC
Good News Minerals, LLC
Pegasus Resources I, LLC
Collins & Jones Investments, LLC
LMC Energy, LLC

David W. Cromwell

Oak Valley Mineral and Land, LP
Crown Oil Partners, LP

H. Jason Wacker

Kaleb Smith

Deane Durham

Mike Moylett

Post Oak Mavros Il, LLC

Sortida Resources, LLC

EXHIBIT A-22-d
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Summary of Contacts
Case No. 24900

e Franklin retained a broker who conducted extensive title work to determine the working interest
owners and other interest owners.

e Franklin searched public records, phone directory, and various different types of internet searches.

e Franklin sent well proposal letters to the working interest owners on or around August 15, 2024.

e Franklin proposed general terms of a Joint Operating Agreements (JOA) within the well proposal
letters.

e Franklin had multiple communications with the uncommitted working interest owners, which |
have outlined in the chart below.

e Franklin filed the application to force pool uncommitted working interest owners who had not
entered in to an agreement.

e Franklin’s counsel sent notices of the force pooling applications to the addresses of record for the
uncommitted working interest owners and also for overriding royalty interest owners.

e Franklin also published notice in a newspaper of general circulation in the county where the wells
will be located.

Name Ownership | Date Proposal Follow Up
Type Proposal Letter
Letter Sent | Received

MRC Permian WIO 8/15/2024 | 8/19/2024 Offered acreage trade without

Company providing anything of value.
No benefit in entertaining the
trade with FMEs strong
majority ownership.

AXxis Energy WIO 8/15/2024 | 8/19/2024 Received email stating that

Corporation they signed a JOA with MRC

Released to Imaging: 5/8/2026 3:43:20 PM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO, 24901

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, 8§ 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the E/2E/2 of Sections 19 and 30, Township 18 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Sections 19 and 30, Township 18 South,
Range 35 East, N.M.P.M., Lea County, New Mexico to form a standard 320-acre, more or less,
Wolfcamp horizontal spacing unit.

3. Franklin seeks to dedicate the spacing unit to the following wells:

a. Rope State Com 704H and Rope State Com 804H wells to be horizontally
drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 30 to
a bottom hole location in the NE/4 NE/4 (Unit A) of Section 19; and

4. The producing area for the wells is expected to be orthodox.

EXHIBIT A-23
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5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 31, 2024 and after notice and hearing as required by
law, the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2E/2 of Sections 19 and 30, Township 18 South, Range 35

East, N.M.P.M., Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the well to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
well;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
E. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168

Released to Imaging: 5/8/20263:43:20 PM1
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500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC

Released to Imaging: 5/8/20263:43:20 PM1
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CASE NO. 24901 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the E/2E/2 of Sections 19 and 30, Township 18 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico. This spacing unit will be dedicated to the following wells: Rope State
Com 704H and Rope State Com 804H wells to be horizontally drilled from a surface hole location
in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location in the NE/4 NE/4 (Unit A) of
Section 19. The producing area for the wells is expected to be orthodox. Also to be considered will
be the cost of drilling and completing said well, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as
operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located
approximately 19 miles west of Hobbs, New Mexico.

Released to Imaging: 5/8/2026-3:43:20 PM1
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C-102 State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department
Submit Electronically OIL CONSERVATION DIVISION
Via OCD Permitting ) X Initial Submittal
il;t;:mal [0 Amended Report
[ As Drilled

WELL LOCATION INFORMATION

API Number Pool Code Pool Name
970 AIR STRIP, WOLFCAMP
Property Code Property Name Well Number
ROPE STATE COM 704H
OGRID No. Operator Name Ground Level Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3938.7"'
Surface Owner: [ State [0 Fee [ Tribal O Federal Mineral Owner: B State 0 Fee O Tribal O Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83)| County
P 30 18S 35E 338 SOUTH 1043 EAST 32.712396° -103.491593° LEA

Bottom Hole Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) [ Longitude (NAD 83) | County
A 19 18S 35E 100 NORTH 360 EAST 32.740261° -103.489428° LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
640 N P
Order Numbers. Pending Well setbacks are under Common Ownership: XYes CONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
P 30 18S 35E 53 SOUTH 334 EAST 32.711603° -103.489286° LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
P 30 18S 35E 626 SOUTH 358 EAST 32.713176° -103.489369° LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
A 19 18S 35E 100 NORTH 360 EAST 32.740261° -103.489428° LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type X Horizontal [] Vertical Ground Floor Elevation:
OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS
1 hereby certify that the information contained herein is true and complete to the best of 1 hereby certify that the well location shoyworm wiyvas plotted from the field notes of actual
my knowledge and belief , and, if the well is a vertical or directional well, that this surveys made by me or under my supp t
organization either owns a working interest or unleased mineral interest in the land my belief.

including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each (in thetarget pool or formation) in which any part of the well's completed

10/29/2024
Date Signature and Seal of Professional Surveyor
Rachael Overbey 23782 February 21, 2024
Printed Name Certificate Number Date of Survey

roverbey@fmellc.com
Email Address

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

Sheot 1 of 2 EXHIBIT A-23-a
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Property Name Well Number | Drawn By Revised By
ROPE STATE COM 704H N.R. 02-23-24 REV:2 T.IR. 11-13-24 (UPDATE BHL)

34|36 NAD 83 (SURFACE HOLE LOCATION) |
R , LATITUDE = 32°4244.63" (32.712396%)
FlFE NEGE423 W — 5237.28 LONGITUDE = -103°29'29.73" (-103.491593°)
¥ T (P ? NAD 27 (SURFACE HOLE LOCATION)
LTP/BHL LATITUDE = 32°42'44.18" (32.712272°)
LOT 1 100" FNL LONGITUDE = -103°29'27.96" (-103.491099°)
J60° FEL

STATE PLANE NAD 83 (N.M. EAST)
N: 623928.87' E: 800233.27'

R-) . ED STATE PLANE NAD 27 (N.M. EAST)
M [ © N: 623864.56' E: 759053.54'
‘0\) l % NAD 83 (KICK OFF POINT)
l(Nj LOT 2 Y LATITUDE = 32°42'41.77" (32.711603°)
| 0 LONGITUDE =-103°29'21.43" (-103.489286°)
| | | NAD 27 (KICK OFF POINT)
§ 7 9 X LATITUDE = 32°42'41.32" (32.711479°)
] | s LONGITUDE =-103°29'19.65" (-103.488793°)
g ) STATE PLANE NAD 83 (N.M. EAST)
'i\ LOT 3 | N N: 623645.89' E: 800945.05'
~ l ;S STATE PLANE NAD 27 (N.M. EAST)
8 8 N: 623581.61' E: 759765.31'
]
< N = NAD 83 (LP/FTP)
’,blb LATITUDE = 32°42'47.43" (32.713176°)
LOT 4 S “; LONGITUDE =-103°2921.73" (-103.489369°)
%l 3 NAD 27 (LP/FTP)
g &Y LATITUDE = 32°42'46.99" (32.713052°)
El LONGITUDE =-103°29'19.95" (-103.488876°)
T | AT O LI
STATE PLANE NAD 27 (N.M. EAST)
LoT 1 | =§ ?\ N: 624153.76"' E: 759735.33'
- | B N NAD 83 (LTP/BHL)
QD i N ¥ LATITUDE = 32°44'24.94" (32.740261°)
Q Ly % LONGITUDE = -103°29'21.94" (-103.489428°)
o | 8 N NAD 27 (LTP/BHL)
N LOT 2 = LATITUDE = 32°44'24.49" (32.740137°)
0 | LONGITUDE = -103°29'20.16" (-103.488934°)
| | STATE PLANE NAD 83 (N.M. EAST)
§ 3 0 * N: 634072.08' E: 800818.39"
3 | STATE PLANE NAD 27 (N.M. EAST)
E l N: 634007.47' E: 759638.95'
N LOT 3 >
\l. Y -~
~ | =X
1N >~ ©
N |
2 N
LP/FTPl S ©
626" FSL SN
LOT 4 SHL 358 FEL P33
i LINE TABLE
A 1043' FEL \‘L A
: - - LINE | DIRECTION | LENGTH
N8951'48"W NEIB2'25"W \yepp
2601.02° 2645.47° 53 FBL L1 S68°04'33"E 766.09
334’ FEL
L2 N02°45'26"W | 573.05
NOTE:
e Distances referenced on plat to section
lines are perpendicular.
e Basis of Bearings is a Transverse
Mercator Projection with a Central
Meridian of W103°53'00" (NAD 83)
e Section breakdown information for
this plan may be obtained from Uintah
Engineering and Land Surveying.
@® = SURFACE HOLE LOCATION
< = KICK OFF POINT/LANDING
POINT/FIRST TAKE POINT
O = LAST TAKE POINT/
BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED
> > > _
§ % - § /\ = SECTION CORNER

RE—ESTABLISHED.

P S— (Not Set on Ground.)

Sheet 2 of 2 SCALE = DRILLING SPACING UNIT
Reteased o ITmaging57872026 3743720 PM




Received by OCD: 5/8/2026 11:22:27 AM
C-102

Page 20 of 149
State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Submit Electronically

Via OCD Permitting X Initial Submittal

[0 Amended Report
O As Drilled

Submittal
Type:

WELL LOCATION INFORMATION

API Number Pool Code Pool Name
970 AIR STRIP, WOLFCAMP
Property Code Property Name Well Number
ROPE STATE COM 804H
OGRID No. Operator Name Ground Level Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3939.0'

Surface Owner: [ State [0 Fee [ Tribal O Federal Mineral Owner: [ State 0 Fee O Tribal O Federal

Surface Location

UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83)| County
P 30 18S 35E 338 SOUTH 1103 EAST 32.712397° -103.491788° LEA
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) [ Longitude (NAD 83) | County
A 19 18S 35E 100 NORTH 925 EAST 32.740269° -103.491265° LEA
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) | Consolidation Code
640 N P
Order Numbers. Pending Well setbacks are under Common Ownership: O0Yes OONo
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
P 30 18S 35E 55 SOUTH 840 EAST 32.711615° -103.490930° LEA
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
P 30 18S 35E 623 SOUTH 907 EAST 32.713178° -103.491155° LEA
Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude (NAD 83) | Longitude (NAD 83) | County
A 19 18S 35E 100 NORTH 925 EAST 32.740269° -103.491265° LEA
Unitized Area or Area of Uniform Interest Spacing Unit Type [X Horizontal [] Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

1 hereby certify that the information contained herein is true and complete to the best of
my knowledge and belief , and, if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of a working interest or unleased mineral
interest, or to a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division.

1 hereby certify that the well location shoy

my belief.

If this well is a horizontal well, I further certify that this organization has received the
consent of at least one lessee or owner of a working interest or unleased mineral interest
in each tract (in the target pool or formation) in which any part of the well's completed

i ergeyted or obtained a compulsory pooling order from the division.

10/29/2024
Date

Signature and Seal of Professional Surveyor

23782

Certificate Number

 Rachael Overbey February 21, 2024

Date of Survey

Printed Name

roverbey@fmellc.com
Email Address

Note: No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

Shoot 1 of 2
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Property Name Well Number | Drawn By Revised By
ROPE STATE COM 804H N.R. 02-23-24 REV:2 T.IR. 11-13-24 (UPDATE BHL)
NAD 83 (SURFACE HOLE LOCATION) NAD 83 (KICK OFF POINT)
R R LATITUDE = 32°42'44.63" (32.712397°) LATITUDE = 32°42'41.81" (32.711615°)
LONGITUDE = -103°29'30.44" (-103.491788°) LONGITUDE =-103°2927.35" (-103.490930°)
34 35 NAD 27 (SURFACE HOLE LOCATION) NAD 27 (KICK OFF POINT)
LATITUDE = 32°42'44.18" (32.712273°) LATITUDE = 32°42'41.37" (32.711491°)
E E NEG 54 '25"”/ — 5237 28" LONGITUDE = -103°2928.66" (-103.491294°) LONGITUDE =-103°2925.57" (-103.490436°)
k T STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST)
L IP/BHL? N:623928.64' E: 800173.28' N: 623646.28' E: 800439.52'
100° FNVL STATE PLANE NAD 27 (N.M. EAST) [ STATE PLANE NAD 27 (N.M. EAST) |
LOT 1 925" FEL | N: 623864.32" E: 758993.55' N: 623581.98' E: 759259.78'
l NAD 83 (LP/FIP) NAD 83 (LTP/BHL)
?«') , -‘(D LATITUDE = 32°42'47.44" (32.713178°) LATITUDE = 32°44'24.97" (32.740269°)
™ [ © LONGITUDE = -103°29'28.16" (-103.491155°) LONGITUDE = -103°29'28.55" (-103.491265°)
< | o NAD 27 (LP/FTP) NAD 27 (LTP/BHL)
N X LATITUDE = 32°42'46.99" (32.713054°) LATITUDE = 32°44'24.52" (32.740145°)
N| LoT2 N
(9] | 0 LONGITUDE = -103°29'26.38" (-103.490661°) LONGITUDE = -103°29'26.77" (-103.490771°)
I STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST)
79 | I N: 624214.47" E: 800365.73' N: 634070.61' E: 800253.47'
_‘§ \§ STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST)
.E\l l ?‘j N: 624150.15' E: 759186.01' N: 634005.97" E: 759074.03'
| o3 | N
N | ©
Q Q
QS ! Q
< N = .
B3 — ™
LOT 4 §l 8 e l N
Q™
S QLPFTP
j- — =l / g AN
NEIBEE29"W — 5236.78" | \ 907" /2L \
LOT 1 | g . / \
B \ \
IS | Ny / |
N I ~ % |
N | IS
N SN
§ wore | S | oo -
| 1103’ FEL \ \
' /
S 3 | f \ \ \
\ B \
5| tots l X \ N /
~ | ~ % AN |
S >~ © \
S | M N \ | /
= .. i Ny N\ | koP
55" FSL
LOT 4 \/@ 3 N \ 840° FEL /
‘\ \ \ Section Line
NE9'51°48"W NEI'5225"W Detail "A”
2601.02° 2645.47° No Scale
NOTE:
Ll N E TABLE e Distances referenced on plat to section
lines are perpendicular.
e Basis of Bearings is a Transverse
LINE | DIRECTION [ LENGTH Mercator Projection with a Central
o g s Meridian of W103°53'00" (NAD 83)
L S43°0426°E 388.15 e Section breakdown information for
na’o z” s this plan may be obtained from Uintah
L2 NO7°09'23"W 573.05 Engineering and Land Surveying.
@® = SURFACE HOLE LOCATION
& = KICK OFF POINT/LANDING
POINT/FIRST TAKE POINT
O = LAST TAKE POINT/
BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED
S S S /A = SECTION CORNER
& = > & RE—ESTABLISHED.
P — (Not Set on Ground.)
Sheet 2 of 2 SCALE = DRILLING SPACING UNIT
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Case No. 24901 Unit Summary

(Lot 1)
38,32

(Lot 2)
38,31

(Lot 3)
38,31

(Lot 4)
38.30

(Lot 1)
38.33

(Lot 2)
38,39

(Lot 3)
38.45

(Lot 4)
38.51

Released to Imaging: 5/8/2026 3:43:20 PM

Case No. 24901
E/2E/2 of Sections 19 & 30-T18S-R35E

320.00 Acres

Rope State Com 704H
Rope State Com 804H

Proposed Wolfcamp Unit

Tract 1 (80 Acres)

Tract 2 (80 Acres)

.Tract 3 (80 Acres)

Tract 4 (80 Acres)

Committed Working Interest

Page 22 of 149

FRANKLIN MOUNTAIN
ENERGY

Franklin Mountain Energy 3, LLC 69.3750%
Committed Interest Total 69.3750%
Uncommitted Working Interest
MRCPermian Company 29.3750%
Axis Energy Corporation 1.2500%
Uncommitted Interest Total 30.6250%
Total: 100.0000%

Tract Lease %

1 VB-1499 25.0000%

2 \VB-1478 25.0000%
\V0-9145 25.0000%

4 \VB-2312 25.0000%

EXHIBIT A-23-b
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ERON

FRANKLIN MOUNTAIN

Franklin Mountain Energy 3, LLC

44 Cook Street, Suite 1000

Denver, CO 80206

ENERGY Phone: 720-414-7868
AUTHORITY FOR EXPENIMTURE inmountainenergy.com
Well Name:  Rope State Com 704H Well #: 704H

. SHL: Sec 30-TI8S-R3SE 338 FSL 1043 FEL .
Location: BHL: Sec 19-T18S-R3SE 100 FNL 360 FEL County/State;  Lea Co., NM
Operator: Franklin Mountain Energy 3, LLC Date Prepared: 8/13/2024
Purpose: Drill and complete & 10,000' WCA well — DCE240813
TVD 10,733, MD 20,733'
Intangible Drilling Costs Intangible Completion Costs
Deseriptio ) » D n Amount
ADMINISTRATIVE OVERIIEAD §4,000 5 ADMINISTRATIVE OVERHEAD $10,300
CASING CREW & EQPT 55,000 10 CASED HOLE LOGS & SURVEYS $7,500)
CEMENTING INTERMEDIATE CASING 528,000 15 CASING CREW & EQPT 30)
CEMENTING PRODUCTION CASING $85,000) 20 COILED TUBING/SNUBBING UNIT $186,500
CEMENTING SUFACE CASING $42,000 25 COMMUNICATIONS 2,500
COMMUNICATIONS $31,000 30 COMPANY DIRECT LABOR $0)
COMPLETION FLUIDS 36,000 35  COMPLETION/WORKOVER RIG $32,500
CONSTRUCTION/LOCATION & ROAD §75,000) 45 CONTRACT LABOR/ROUSTABOUTS $25,000
CONTRACT LABOR 80,000 S0 DAMAGES/RECLAMATION $500)
DAMAGES $15,000 55 DISPOSAL SOLIDS 15,000
DAYWORK CONTRACT $654,300) 60 ELECTRICAL POWER\GENERATION $0|
DRILLING - DIRECTIONAL $245,000 62 ENGINEERING $0
DRILLING - FOOTAGE 50 65 ENVIRONMENTAL/CLEANUP 30
DRILLING BITS 365,000 70 FISHING TOOLS / SERVICES 30
ELECTRICAL POWER\GENERATION 30 71 FLUIDSHAULING/DISPOSAL $99,000
ENGINEERING 520,000 72 FRAC WATER/COMPLETION FLUID $544,000
ENVIRONMENTAL SERVICES $250,000] 75 FUEL, POWER/DIESEL $464,000
EQUIPMENT RENTAL DOWNHOLE 560,000 80 HEALTH & SAFETY $5,500
EQUIPMENT RENTAL $80,000 85 HOUSING AND SUPPORT SERVICES 311,500
FISHING TOOLS/SERVICES sol | 240 90 MATERIALS & SUPPLIES $500
95 HEALTH & SAFETY $7,000 240 95 MISCELLANEQUS 30
100 HOUSING AND SUPPORT SERVICES 35,000 240 100 MUD & CHEMICALS 6,400
105 INSURANCE $3,600 240 110 PRATA COSTS $5,700
106 INSPECTIONS 515,000 240 115 PERFORATING/WIRELINE SERVICE $249,000
110 LEGAL, TITLE SERVICES 56,000 240 120 PIPE INSPECTION 50)
115 MATERIALS & SUPPLIES $5,000 240 125 ROAD, LOCATIONS REPAIRS $3,500
120 MISCELLANEOUS $5,000 240 130 STIMULATION $2,358,500)
125 MOUSE/RATHOLE/CONDUCT PIPE $31,000 240 135 SUBSURFACE EQUIPMENTAL RENTAL $30,000
130 MUD & CHEMICALS $210,000 240 140 SUPERVISION 103,500
140 OPENHOLE LOG 30 240 145 SURFACE EQUIP RENTAL $234,500
141 CASED HOLE LOG 30 240 150 TRANSPORTATION/TRUCKING $1,000
145 PERMITS, LICENSES, ETC 20,000 240 155 WATER TRANSFER $104,500
150 POWER FUEL & WATER HAULING 200,000 240 160 WELDING SERVICES 30
155 RIG MOVE & RACKING COSTS $91,500) 240 165 WELL TESTING/FLOWBACK $120,000
160 RIG UP TEAR OUT & STANDBY so| | 240 148 TAXES 50
2 163 SITE RESTORATION $10,000] | 240 40  CONTINGENCY COSTS 5% $231,045
225 165 STAKING & SURVEYING 56,000 Total Intangible Completion Costs: g
225 170 SUPERVISION $95,000|
225 175 SUPERVISION - GEOLOGICAL $39,000] Tangible Completion Costs
225 180 TRANSPORTATION/TRUCKING $39,000 Amount
25 178 TAXES §149,229 CLIFT $175.,000|
225 35 CONTINGENCY COSTS 5% $138,131 245 15 FLOWLINES $20,000
Totul Intangible Drilling Costs: 245 25 FRAC STRING 30
245 40 PACKERS/SLEEVES/PLUGS/GL MANDRELS 0
Tangible Drilling Costs 245 45  PRODUCTION LINER 50
! Description . Amount 245 50 PRODUCTION PROCESSING FACILITY 0
EDIATE CASING & ATTACHMENTS. $170,000 245 $5  PRODUCTION TUBING $150,000
PACKERS/SLEEVES/PLUGS 566,000 | 245 60 RODS/PUMPS 0
PRODUCTION CASING & ATTACHMENTS $594,000] 245 65  SUBSURFACE EQUIPMENT $50,000
SURFACE CASING & ATTACHMENTS 51050000 | 245 75  WELLHEAD EQUIPMENT $125,000/
WELLHEAD EQUIPMENT/CASING BOWL $61,000] 245 70 TAXES $28,600|
TAXES $54,780) Totul Tangible Completion Costs: SEEK
Total Tungible Drilling Costs: 050, 780]
Intangible Facility Costs
Tangible I Cosis Major Minor Description Amount
Deseription 265 s CONSULTING 318,000
FACILITY PIPE/VALVES/FITTINGS 265 12 COMPANY DIRECT LABOR $0
270 15 CONTAINMENT 265 20 DAMAGES/ROW/PERMITS, ETC $40,000
270 25 DEHYDRATION 265 22 PAD/ROAD CONSTRUCTION §5,000
270 30 PRIMARY POWER MATERIALS 265 25 ENGINEERING / SCIENCE $13,000
270 50 FLOWLINES / PIPELINE / HOOKUP 265 40 HEALTH/SAFETY/ENVIRONMENTAL 50|
270 60  H28 TREATING EQUIPMENT 265 45 CONTRACT LABOR & SERVICES $0)
270 65 SEPARATION EQUIPMENT $124,000 265 60  OVERHEAD $3,000
270 66 ROAD/LOCATIONFENCING/REPAIRS 0 265 80 SURVEY/PLATS/STAKINGS $800)
270 75 PRE-FABRICATED SKIDS 30 265 85 TRANSPORTATION / TRUCKING $0)
270 86 FACILITY SURFACE EQUIPMENT $58,000 265 83 TAXES $4,389
270 90  H2S SAFETY SYSTEM $4,000 265 10 CONTINGENCY COSTS 5% $3,990
270 100 CONTROL/INSTRUMENT / METERS / SCADA $50,000 Toraf Intangible Facility Costs: ;
270 110 TANKS & WALKWAYS $40,000]
270 130 MECHANICAL BATTERY BUILD $118,000| Office Use Only:
270 132 ITERY BUILD $45,000|
270 134 .S AND SCADA BATTERY BUILD $4,000
270 136 PRIMARY POWER BUILD 513,000
270 138 FLOWLINE INSTALLATION $27,500
270 140 SIGNAGE $250
270 125 TAXES 537,331
Toial Tungible Facility Costs:
Total Dril 33,951,540 25
Total Completion: 5,400,545 00
Total Facli $804,260 25
Total DC Tntangible $7.752,105.25
Total DC Tangible $1,509,380.00)

[ ATE.

$10,156,345.50]

THIS AUTHORITY FOR EXPENDITURE 18 BASED ON COST ESTIMATES. BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS,

Operator Franklin Mougggin Engesy 3, LLC /
; ﬂ t E \5
Approved By - Date: 8/13/2024
Craig R ‘ﬁny \—
Chief Executife Officer
WI Ownei:
Approved By Date:
Printed Name: Title:

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME3

Released to Imaging: 5/8/2026 3:43:20 PM
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NN

FRANKLIN MOUNTAIN
ERGY

EN
AUTHORITY FOR EXPENDITURE

Franklin Mountain Energy 3, LLC
44 Cook Street, Suite 1000

Denver, CO 80206

Phone: 720-414-7868

fran| nergy.com
Well Name: _ Rope State Com S04H Well 7: B04H
) SHL: Sec 30-TI8S-R3SE 338 FSL 1103 FEL !
Lachtios; BHL: Sec 19-TI8S-R35E 100 FNL 925 FEL County/State:  Lea Co, NM
Operator: Franklin Mountain Energy 3, LLC Date Prepared: 8/13/2024
Purpose: Drill and complete a 10,000 WCB well e DoRzi0HT
TVD 11,402, MD 21,402'
Drilling Costs Intangible Completion Costs
Major_Mimor D ~ Amount - Amount
225 5 ADMINISTRATIVE OVERHEAD $6,600| [T240 S TADMINISTRATIVE OVERHEAD $10,300)
225 10 CASING CREW & EQPT $60,000] | 240 10 CASED HOLE LOGS & SURVEYS $7,500
225 15 CEMENTING INTERMEDIATE CASING $58000[ | 240 15 CASING CREW & EQPT 50
225 16 CEMENTING PRODUCTION CASING $130,000[ | 240 20  COILED TUBING/SNUBBING UNIT $186,500)
225 20  CEMENTING SUFACE CASING 342,000 | 240 25 COMMUNICATIONS $2,500
225 25 COMMUNICATIONS $36,000[ | 240 30 COMPANY DIRECT LABOR $0
225 30  COMPLETION FLUIDS 56,000 | 240 35 COMPLETION/WORKOVER RIG $32,500
225 34  CONSTRUCTION/LOCATION & ROAD s74651| | 240 45 CONTRACT LABOR/ROUSTABOUTS $25,000
225 40 CONTRACT LABOR $80,000] | 240 50 DAMAGES/RECLAMATION $500
225 45 DAMAGES s15000f | 240 55 DISPOSAL SOLIDS $15,000
225 50 DAYWORK CONTRACT $762,300] | 240 60 ELECTRICAL POWER\GENERATION $0
225 55 DRILLING - DIRECTIONAL $350000] | 240 62 ENGINEERING $0
225 60 DRILLING - FOOTAGE so| | 240 65 ENVIRONMENTAL/CLEANUP $0
225 65 DRILLING BITS $120000( | 240 70  FISHING TOOLS / SERVICES 50
225 70  ELECTRICAL POWER\GENERATION so| | 240 71 FLUIDSHAULING/DISPOSAL $99,000)
225 75 ENGINEERING 5200000 | 240 72 FRAC WATER/COMPLETION FLUID $544,000
225 80 ENVIRONMENTAL SERVICES $310000| | 240 75  FUEL, POWER/DIESEL $464,000
225 84  EQUIPMENT RENTAL DOWNHOLE $60,000] | 240 80 HEALTH & SAFETY $5,500
225 85  EQUIPMENT RENTAL 580,000 | 240 85 HOUSING AND SUPPORT SERVICES $11,500]
225 90 FISHING TOOLS/SERVICES so| | 240 90 MATERIALS & SUPPLIES $500)
225 95 HEALTH & SAFETY $7000| | 240 95 MISCELLANEOUS 50
225 100 HOUSING AND SUPPORT SERVICES $45000[ | 240 100 MUD & CHEMICALS $6,400
225 105 INSURANCE s4200] | 240 110 P&A/TA COSTS $5,700
225 106 INSPECTIONS $15000] | 240 115 PERFORATING/WIRELINE SERVICE $249,000
225 110 LEGAL, TITLE SERVICES $6,000| | 240 120 PIPE INSPECTION $0
225 115 MATERIALS & SUPPLIES $5000] | 240 125 ROAD, LOCATIONS REPAIRS $3,500
225 120 MISCELLANEOUS $s000| | 240 130 STIMULATION $2,358,500
225 125 MOUSE/RATHOLE/CONDUCT PIPE $31,000 | 240 135 SUBSURFACE EQUIPMENTAL RENTAL $30,000
225 130 MUD & CHEMICALS 5350000 | 240 140 SUPERVISION $103.500)
225 140 OPENHOLE LOGGING sof | 240 145 SURFACE EQUIP RENTAL $234,500)
225 141 CASED HOLE LOGGING sof | 240 150 TRANSPORTATION/TRUCKING $1,000,
225 145 PERMITS, LICENSES, ETC $20000] | 240 155 WATER TRANSFER $104,500)
225 150 POWER FUEL & WATER HAULING $278000] | 240 160 WELDING SERVICES $0
225 155 RIGMOVE & RACKING COSTS $91,500] | 240 165 WELL TESTING/FLOWBACK $120,000
225 160 RIG UP TEAR OUT & STANDBY so| | 240 148 TAXES S0
225 163 SITE RESTORATION 510000 | 240 40 CONTINGENCY COSTS 5% $231,045
225 165 STAKING & SURVEYING $6,000 Total Intangible Completion Costs: T
225 170 SUPERVISION $95,500
225 175 SUPERVISION - GEOLOGICAL $39,000 Tangible Completion Costs
225 180 TRANSPORTATION/TRUCKING $39,000 on
25 178 TAXES Stoaszaf [72438 TUARTIFCIAL TiFT $175.
225 35  CONTINGENCY COSTS 5% 245 15 FLOWLINES $20,000
Totul Intangible Drilling Costs: =0T 245 25 FRAC STRING $0
245 40  PACKERS/SLEEVES/PLUGS/GL MANDRELS $0
Tangible Drilling Costs 245 45 PRODUCTION LINER $0
Descrd 245 50  PRODUCTION PROCESSING FACILITY $0
INTERMEDIATE CASING & RTTACTRENTS ; 245 55 PRODUCTION TUBING $150,000)
PACKERS/SLEEVES/PLUGS s66,000] | 245 60 RODSPUMPS $0
PRODUCTION CASING & ATTACHMENTS $730248| | 245 65 SUBSURFACE EQUIPMENT $50,000
SURFACE CASING & ATTACHMENTS 5105000 | 245 75 WELLHEAD EQUIPMENT $125,000)
WELLHEAD EQUIPMENT/CASING BOWL s61.000| | 245 70 TAXES $28,600
TAXES 571,899 Total Tangible Completion Costs: g
Total Tungible Drilling Costs: 57
Facility Costs
Tangible Facility Costs Major_Minor Amount
N 365 5 CONSULTING $18.000
270 10 FACILITY PIPENVALVESFITTINGS 265 12 COMPANY DIRECT LABOR $0
270 15 CONTAINMENT 265 20 DAMAGES/ROW/PERMITS, ETC $40,000
270 25 DEHYDRATION 265 22 PAD/ROAD CONSTRUCTION $5,000
270 30 PRIMARY POWER MATERIALS 265 25 ENGINEERING / SCIENCE $13,000
270 50 FLOWLINES / PIPELINE / HOOKUP 265 40  HEALTH/SAFETY/ENVIRONMENTAL $0
270 60 H2S TREATING EQUIPMENT 265 45 CONTRACT LABOR & SERVICES $0
270 65  SEPARATION EQUIPMENT 265 60 OVERHEAD $3,000
270 66 ROAD/LOCATION/FENCING/REPAIRS 265 80 SURVEY/PLATS/STAKINGS $800)
270 75 PRE-FABRICATED SKIDS 265 85 TRANSPORTATION / TRUCKING 50
270 8 FACILITY SURFACE EQUIPMENT 25 83 TAXES $4,389
270 90 H2S SAFETY SYSTEM 265 10 CONTINGENCY COSTS 5% $3.990)
270 100 CONTROL/INSTRUMENT / METERS / SCADA Total Intangible Fucility Costs: ;
270 110 TANKS & WALKWAYS
270 130 MECHANICAL BATTERY BUILD Office Use Only:
270 132 EI&C BATTERY BUILD
270 134 CONTROLS AND SCADA BATTERY BUILD
270 136 PRIMARY POWER BUILD
270 138 FLOWLINE INSTALLATION
270 140 SIGNAGE
270 125 TAXES
Totul Tungible Fucility Costs: x
Total il

Total (‘ulﬂ)leuon

$9.072,00 37|
$5,400,545.00

Total Facility $804,260.25
Total DC Intangible $8,445,700.73
Total DC Tangible $1,027,746.64]

[Tol ATE

$11,177,707.67]

THIS AUTHORITY FOR EXPENDITURE IS

BASED ON CO: ATES. BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS.

Operator: Franklin Moprain E

Approved By: Date. 8/13/2024
Craig R. Wa
Chlefoecuuve Officer

WI Owner:

Approved By: Date

Printed Name Title:

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME3

Released to Imaging: 5/8/2026 3:43:20 PM
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Case No. 24901 E/2E/2 Wolfcamp—Pooled Party list

Working Interest Owners to Be Pooled

MRC Permian Company
Axis Energy Corporation

ORRI to Be Pooled

Broken Arrow Royalties, LLC
Thomaston, LLC

Mongoose Minerals LLC
Marathon Oil Permian LLC
Good News Minerals, LLC
Pegasus Resources I, LLC
Collins & Jones Investments, LLC
LMC Energy, LLC

David W. Cromwell

Oak Valley Mineral and Land, LP
Crown Oil Partners, LP

H. Jason Wacker

Kaleb Smith

Deane Durham

Mike Moylett

Post Oak Mavros Il, LLC

Sortida Resources, LLC

EXHIBIT A-23-d
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Summary of Contacts
Case No. 24901

e Franklin retained a broker who conducted extensive title work to determine the working interest
owners and other interest owners.

e Franklin searched public records, phone directory, and various different types of internet searches.

e Franklin sent well proposal letters to the working interest owners on or around August 15, 2024.

e Franklin proposed general terms of a Joint Operating Agreements (JOA) within the well proposal
letters.

e Franklin had multiple communications with the uncommitted working interest owners, which |
have outlined in the chart below.

e Franklin filed the application to force pool uncommitted working interest owners who had not
entered in to an agreement.

e Franklin’s counsel sent notices of the force pooling applications to the addresses of record for the
uncommitted working interest owners and also for overriding royalty interest owners.

e Franklin also published notice in a newspaper of general circulation in the county where the wells
will be located.

Name Ownership | Date Proposal Follow Up
Type Proposal Letter
Letter Sent | Received

MRC Permian WIO 8/15/2024 | 8/19/2024 Offered acreage trade without

Company providing anything of value.
No benefit in entertaining the
trade with FMEs strong
majority ownership.

AXxis Energy WIO 8/15/2024 | 8/19/2024 Received email stating that

Corporation they signed a JOA with MRC

Released to Imaging: 5/8/2026 3:43:20 PM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING,

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN

OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO CASE NOS. 24457, 244509, 24479

APPLICATIONS OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NOS. 24898-24901

APPLICATIONS OF MRC PERMIAN

COMPANY FOR APPROVAL OF AN

OVERLAPPING HORIZONTAL WELL

SPACING UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO CASE NOS. 24778-24783

APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NOS. 24784-24786

SELF-AFFIRMED STATEMENT OF CORY MCCOY

Cory McCoy hereby states and declares as follows:

1. I am over the age of 18, | am a Reservoir Engineer for Franklin Mountain Energy,
LLC (“FME”), and have personal knowledge of the matters stated herein.

2. I have previously testified before the Oil Conservation Division (“Division”) and
my credentials were accepted as a matter of record.

3. My work for FME3 includes the Permian Basin and Lea County.

4, I am familiar with the applications FMES3 filed in Case No0s.24557, 24459, 24479,
and Case Nos. 24898-24901. | am also familiar with the applications filed by MRC Permian
Company (“MRC”) in Case Nos. 24778-24786. | am familiar with the land matters involved in

these cases.

EXHIBIT B
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5. In my opinion, FME3’s proposed development plan is more efficient and effective
than MRC’s plan, has less risk than MRC’s plan, and will result in the protection of correlative
rights and the prevention of waste.

6. Exhibit B-1 outlines how FME3’s development plan minimizes surface
disturbance and reduces waste. FME3’s plan reduces waste because the Rope State Com
development will utilize centralized drill pads and a shared central tank battery (“CTB”) to reduce
overall surface footprint.

7. Consolidating production into the Rope CTB creates a single point for third party
connections, which in turn means less equipment required by third parties, less pipeline
infrastructure and surface disturbance by third parties.

8. As shown on Exhibit B-2, FME has received or submitted permits necessary to
commence development.

9. FME3 understands the take-away constraints in this area and is taking steps to
proactively address them.

10.  Exhibit B-3 provides an overview of FME3’s current and planned efforts to address
gas, water takeaway, and grid power constraints. Exhibits B-4 to -7 provide greater detail on the
constraints and FME3’s proactive approach to resolve them.

11. Exhibit B-4 discusses water takeaway constraints and steps FME3 is taking to
address those constraints, including investing $24 million of capital. FMES3 is investing to expand
the pipeline system to increase capacity. Approximately 25 miles of new pipeline infrastructure
has been placed into service over the last 16 months.

12. Exhibit B-5 discusses gas takeaway constraints and FME3’s approach to address

them. FMES3 is investing approximately $20 million to address the gas takeaway constraints. FME3
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is investing in gathering to gather gas to a single point, which has several benefits. It increases the
appeal for third-party midstream operators and allows multiple third parties to connect, increasing
flow assurance to prevent waste. Approximately 16 miles of new pipeline infrastructure and two
H2S central treatment points have been placed in service over last 16 months.

13. FME3 also signed an acreage dedication with Northwind to facilitate Northwind’s
buildout to reach FME3’s operated acreage.

14. Exhibit B-6 demonstrates FME3’s reliable oil pipeline solution. FME3 signed an
acreage dedication with Plains to ensure oil pipeline takeaway would be in place day one for
FME3’s new development projects, including Rope.

15. Exhibit B-7 demonstrates how FME3 is addressing grid power constraints. FME3
has constructed an infield power distribution system to support development. This system is more
efficient, reduces waste and allows a future utility connection to be integrated in a shorter amount
of time. FME is investing $3mm of capital and goal is to add 15 miles of new powerline.

16.  Exhibit B-8 outlines FME3’s recent activity in this area. FME3 has been active in
the area and is committed to developing its acreage in this area. FME3 has turned on production
27 wells between October 2023 and November 2024.

17. FME3 has 3 completion fleets on the Alpha (6) and Foxtail (5) well project as of
November 2024.

18. Conversely, MRC’s last well drilled and completed in this area was in 2019.

19. Exhibit B-9 compares and contrasts FME3’s plans with MRC’s plans. The primary
differences between FME3’s Rope State Com development plans and MRC’s Airstrip plans are:

e FME3 has proposed 3-mile Bone Spring laterals, whereas MRC has proposed a

combination of U-turn wells and 2-mile wells.
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e In my opinion and based on my experience, 3-mile Bone Spring development is
more economical and will recover more reserves than 1-mile U-turn wells.

e Under MRC’s plan, MRC does not intend to develop the Bone Spring in Section
18, which will also leave reserves behind.

¢ In the Wolfcamp, FME3 has proposed four Wolfcamp A wells, whereas MRC has
not proposed any.

e Based off offset data, the WCA formation is proven inventory. FME3 estimates
530,000 recoverable BO from the WCA per 10,000’ lateral. This is an additional
1.6 MM BO that MRC overlooked and left behind in the Airstrip development

20. A shown in Exhibit B-10, FME3’s plan is superior to MRC’s because FME3 is
proposing a wine rack development whereas MRC is proposing stacked development.

21. Micro seismic studies show well spacing is critical to maximize stimulated rock
volume. Studies have shown rock fractures grow in all directions with dominate vertical growth.
FME3’s wine rack development plan has taken consideration of this effect and has properly spaced
wells to allow more growth and access to increased reservoir volumes

22.  Conversely, the completion interaction between the stacked 2" Bone Spring and
3" Bone Spring presents risk that less reservoir will be accessed during the completion

23.  FMES3 is targeting reserves that MRC is leaving behind. FME3’s proposal protects
correlative rights and prevents waste because FME3 is targeting additional benches with a superior
development plan.

24.  The Wolfcamp A is a proven target based on offsets, which is demonstrated by

Exhibit B-11. Yet, MRC is leaving these proven reserves behind.
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25. In my opinion, as shown on Exhibit B-12, FME3’s AFE costs are both lower and
more accurate to the area due to FME3’s activity level in the basin. FME3 continues to push
performance with drilling and completions. This has allowed FME3 to continue to refine AFE
proposals. FME3 is a prudent operator that is disciplined and efficient with capital expenditures.

26.  Attached as Exhibit B-13 is the backup data supporting Exhibit B-12.

27. Based on FME3’s experience in this area, and in my opinion, FME3’s development
plan is superior to MRC’s and FME3 should be designated operator of the Rope State Com
Development Area.

28.  To conclude, in my opinion, FMES3 is able to prudently operate the property, and
FME3’s plan will prevent waste because FME3 will be targeting reserves that MRC is not.

29.  The exhibits to my self-affirmed statement were prepared by me or under my
direction or supervision.

30. | attest under penalty of perjury the laws of the State of New Mexico that the
information provided herein is correct, true, and complete to the best of my knowledge and belief
and | will adopt this testimony at the hearing in this matter.

[Signature page follows]
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FME3’s Development Plan Reduces Surface Disturbances sx\\\\\\\

® FME3'’s plan reduces waste
as it utilizes centralized drill
pads and shares locations

with the Central Tank Battery

to reduce overall surface
footprint

® Consolidating production
into the Rope CTB creates a
single point for 3 Party
connections:

* Less equipment by 3™
parties

* Less pipeline infrastructure
and disturbance by 3™
parties

* Reduces 3" party surface
disturbances
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MRC’s
Proposed
Surface
Disturbance

FRANKLIN MOUNTAIN
ENERGY

s!_{é__ﬁ_,-~- 3 | . - FME3’s
: A Proposed
Surface

Disturbance

Rope Unit

18

ROPE
19

ROPETUNIT S
N2/NW4  N2/NE4

Rope CTB
- Shared with mid
drill pad

/

T

Drill pads

EXHIBIT B-1
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FME3 has received or submitted permits necessary to commence development \\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

-

1
1 Approved Access ROW -
- 3 Well Pads, 1 CTB

Bl / .
e *. 9/17 Approved Permits

»
-

| Existing Infrastructure

i

3 EXHIBIT B-2
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FME3 Is Addressing Gas and Water Takeaway Constraints \\\‘\\\\\\

FRANKLIN MOUNTAIN
ENERGY

® FMES3 is investing significant capital into gas and water

infrastructure to ensure pipeline solutions are in place Rope Unit

* S44mm of approved projects bl
- 2024 budget of $37mm P
- $43mm invested to date, S44mm by the end of 2024 o

* FME3’s consolidated position supports FME3’s !
significant investment in infrastructure

® Existing infrastructure is not sized to support a 16-well
horizontal project

noncesay |18

* Investments in pipelines are necessary

® 3rd party gas and water midstream companies are
reluctant to spend the necessary capital

* Operators need to be willing to help with the solution
to foster development and prevent waste

“\{\\\\\\\\\ = FME3 Operated Projects

FRANKLIN MOUNTAIN
ENERGY

EXHIBIT B-3
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FME3 Is Investing S24mm of Capital to Solve Water Takeaway Constraints \\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

® Adequate water takeaway does not exist
to support large horizontal projects

* Closest 3" Party SWD to project has . . 4
.. . Rope Unit
limited to no capacity | | |

—= Solid Line = In-Service FME3 pipelines

* FME3’s recent projects at Eagle, Treble pa— : . : ad Pare Sw
= ) ) rd Party D

and Gold have pushed 3 party 189{3sE _
capacities oliyd BALL — w/ Capacity

FMES Satellite CT8_}- FMES3 Ball CTB 3rd Party SWD | ©
. no W/ Capacity  foocoo | |

" FME3 has existing company owned N
capacity and is investing to expand FME3 Gold CTB ' Rope CTB et . || Fmesswo
b

capacity " | cross —J | aefa w/ Capacity

* $24mm of approved projects K. 05

* 25 miles of new pipeline infrastructure - FME3 Eagle CTB =
in-service over last 16 months 1 2 S

* FME3 has tied in 4 CTBs over last 12 .|| Closest3"PartySWD |y | -
months w/ Limited/No Capacity ROADRUNNER|

e igs 29 | CONA -

" FME3 disposal access will include:
°* FME3 owned SWD

* Firm takeaway contracts .
SUN

CHILE

3rd Party Offtake w/
Limited/No Capacity

* Interruptible takeaway contracts — -
1 NCHO{ '

FME3 Treble CTB

3rd Party Offtake
w/ Capacity

EXHIBIT B-4
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FME3 Is Investing S20mm of Capital to Solve Gas Takeaway Constraints \\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

" Adequate gas takeaway does not exist to support large — Solid Line = In-Service FME3 pipelines
horizontal projects

* FME3’s recent projects at Eagle, Treble and Gold have
maxed out 3" party capacities

* Existing capacity is for sweet gas (no hydrogen sulfide, h2s)
- Shallower 1BS/2BS zones expected to have h2s

Rope Unit

185|35E
BALL I

® FME3 is investing in gathering gas to a single point pryrres— S
* Increases appeal for 3™ party midstream companies

* Allows multiple 3™ parties to connect, increasing flow
assurance to prevent waste .
FME3 Gold CTB
Rope CTB

* $20mm of approved projects PARALTEL Atk

|
- 16 miles of new pipeline infrastructure and two H2S 3rd Party Takeaway

central treatment points in-service over last 16 months l ,
Producers Midstream ! 1

" 314 Party Investment is required: IHMEARE ) o Prosil:;e:a::/::vsvt;am 0 M
* Northwind is a new build, will gather h2s gas - - RAMBO—|—CABLE 1
- FME3 is anchor customer for this area :
- FME3 signed an acreage dedication to facilitate build | . . .95 3¢ BARZGA
* Producers Midstream is a new build, will gather h2s gas . . ; .
- FME3 is anchor customer for this area }

- FME3 signed an acreage dedication to facilitate build | ’ 5 % /

FME3 Ball CTB

—NORTE YETT

Eagle CTB

R

CHILE

" FME3 gas takeaway will include: - : - < wreg|  3rd Party

§ k
* Firm Northwind offload with 100% capacity for FME3 : . NCHO! Tekeanay
forecasted volumes FMES3 Treble CTB ) |

* Firm Producers Midstream offload with 100% capacity for __ , _ / )>
FME3 forecasted volumes Northwind Gas FVIE3

* Interruptible offloads Firm Takeaway
* Potential for other options for flow assurance | | EXHIBIT B-5

AG

Pipeline
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FME3 Has a Reliable Qil Pipeline Solution in Place

® FMES3 strives to get all production on pipeline
to reduce truck traffic and associated waste

" FME3 signed an acreage dedication with
Plains to ensure oil pipeline takeaway would
be in place day 1 for new developments

® Plains oil pipeline is ~1 miles for Rope CTB
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FRANKLI

N MOUNTAIN

Rope Unit

A

18S|35E
e BALL
FMES3 Satellite CTB ‘T
FME3 Ball CTB
Rope CTB FME3 Eagle CTB
PN CROSS FOXTAIL ALPHA f_
\ 74 __EAGLE |
/ . NEX
” 10 11
RAMBO CABLE L
14 15
j9s3d BARZONA |
23 21
CHI
//
Plains Qil Pipeline ' FME3 Treble CTB

03

EXHIBIT B-6




Received by OCD: 5/8/2026 11:22:27 AM

FME3 Is Addressing Grid Power Constraints

® Adequate grid power does not exist to
support development

* Current utility expansions are projected
to be completed in 2027-2028

" Without grid power, companies typically

utilize smaller diesel or gas generators
which lead to increased waste

* |Less efficient

* More expensive FME3 Gold CTB

® [ncrease emissions

® FME3 has constructed an infield power
distribution system to support
development. This system is more
efficient, reduces waste and allows a
future utility connection to be integrated
in a shorter amount of time

* $3mm of investment
* 15 miles of new powerline

Page 39 of 149

FRANKLIN MOUNTAIN

ENERGY
Solid Line = In-Service FME3 power lines
Rope Unit
/7
ROPE
185|35E
e SATELLITE BN
FMES3 Satellite CTB FME3 Ball CTB ) 2
j = | FME3 Micro-Grid
Generation
Rope CTB

PARALLEL CROSS ALPHA | — T

. | N .
d FME3 Eagle CTB

Xcel PME : 10 o

CERmE: RAMBO CABLE =l

jpoc 2o ABARZOMNA

CHI

1 - FREBLE—|-

NCHOR \
! FME3 Treble CTB
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FME3 Is All Systems Go \\\\\\‘\\\\\\

FRANKLIN MOUNTAIN
ENERGY

" FME3 is active in the of Rope Development Area
* FME3 has turned on production 27 wells between October 2023 and November 2024
* FME3 has 3 completion fleets on the Alpha (6) and Foxtail (5) well project as of November 2024
* FME3 has turned on production (TOP’ed) the Satellite (9) well project October 2024

" MRC'’s last well drilled and completed was 2019 (Airstrip)

End of 2023:
13 Wells TOP’d
5 Wells DUC'd

10/14/2023:
1t Production on
Eagle 6 Wells

End of 2024:
Expect to have
~38 wells online

7/1/2023:
3 Drilling rigs

10/1/2024:
9 Wells TOP'd

5/15/2024:

12/22/2022: 18 Wells TOP’d

Closed on asset

|
I |
2023 2024

Horizontal FME3’s Offset Operations
Operator Unit Producers Permits DUCs
9. .| FME3’s Rope ,
FMES Satellite g If / (15) Project |
FME3 Gold 4 7 | Y T
Belgian Blue .
FME3 Norte I la Te ¢ 1-
FMES Foxtail i 13 a
FMES Alpha I 14 3
Total 17 70 i
Mewbourne Belgian Blue 4 ail|(7)
MRC Airstrip 3 |t - f—
i R el .
L4 EXHIBIT B-8

Released to Imaging: 5/8/2026 3:43:20 PM



Received by OCD: 5/8/2026 11:22:27 AM Page 41 of 149

FME3 Full Field Rope Development vs MRC’s Development &\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

" |n the Bone Springs, FME3 has proposed a straightforward 3-mile lateral development
whereas MRC has proposed a mixture of both 2-mile straight laterals and 1-mile U-
turn laterals. FME3’s 3-mile Bone Springs development is more economical and will
recover more reserves

" n the Wolfcamp, FME3 has proposed (4) WCA wells whereas MRC did not

" Based off offset data, the WCA formation is proven inventory. FME3 estimates
530,000 recoverable BO from the WCA per 10,000’ lateral. This is an additional 1.6
MM BO that MRC overlooked and left behind in the Airstrip development

Planned Well Count

Formation Rope Rope Airstrip
Phase 1 Phase 2
1BS 4 - 2
2BS - 4 3
3BS 3 - 1
WCA 4 - 0
WCB* 4 - 4
Total 15 4 10

*FME3’s WCB and MRC’s WCD are targeting the same formation

EXHIBIT B-9
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FME3’s Optimized Development Plan \&\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

FME3 Rope

185 35E Section 30-Looking North
Distance FWL

" FME3’s Wine Rack Development

* Micro seismic studies show well
spacing is critical to maximize

stimulated rock volume. Studies have LN E e i - * | %k
shown rock fractures grow in all S 1™ =
directions with dominate vertical on | Phase i Development
o5 cars H Depletion by Existing HZs | et cat
growth. | ] S~
’ H F ! * Depletion by Exisﬂingﬁ .
* FME3’s wine rack development plan r T 5

has taken consideration of this effect
and has properly spaced wells to
allow more growth and access to
increased reservoir volumes

Nr'lw#\’w
camp |

Woi

1
wopeferm HE 0
|

2-mile

ked | * Rope-Well Proposals
® MRC’s Stacked Development . .
* In section 30, completion interaction MRC Airstrip Development

between the StaCked 2nd Bone Spring 185 35E Section 30-Looking North
and 3™ Bone Spring presents risk that MRC's stacked plan is .2 Dlipeeiatt

less reservoir will be accessed during expected to have NPNE N LA ] e
the completion. overlap of frac growth | S == ﬁ | @ »— =t=—F ﬁ

* This proposed co-developed stacked
development was proven unsuccessful @ @ [eomonn

in the 2019 Airstrip development 27 iij
-+ ) =
WCA and will lease

* |In section 31, MRC'’s plans to stack (3)
2"d Bone Spring wells over (3) existing /
reserves behind 1 /’/__LJME
’ Airstrip 25—;EitIEIPSreocp§S?;sl()North to EXHIBIT B— 1 0

. MRC did not propose
34 Bone Spring wells hrop
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Airstrip & Beefalo & Norte Supports WCA Development in Rope

® MRC’s Airstrip and Mewbourne’s Beefalo
developments are south offsets of FME3’s Rope

development

® Airstrip and Beefalo well performance gives
confidence in Wolfcamp A (WCA). Beefalo’s

development (4) wells/section supports FME3’s well

density

" MRC’s WCA proposals are absent and therefore will
leave proven reserves behind

Page 43 of 149

FRANKLIN MOUNTAIN

MRC’s Airstrip
Project

FME3’s Rope
Project

" Yt | somerer]

i
L.

FME3’s Norte

1 H fome

Bt

Project

marcemel |1

Mewbourne’s =
Beefalo Project

N

Y
Lol
* i
i i
T
A ]
Wi ncfor’ [ i B}
g i
g J H Fil H} I

EUR BO/ft Planned Well Count
Formation Airstrip Beefalo Norte Rope Rope Airstrip
Phase 1 Phase 2

1BS O 69 77 4 - 2
2BS O 53 - 4 3
3BS @) 86 3 - 1
WCA ® 47 70 53 4 - -
WCB ’ 83 4 - 4
Total 15 4 10
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FME3’s Budget is Lower and FME3’s Excellence in Execution \\\‘\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

" The aggregate Bone Spring AFE between MRC’s

Airstrip and FME3’s Rope normalized by well Rope vs Airstrip Bone Spring
count and represented in S/LL $1,400.00
* MRC’s AFE Budget = $1,240/LL $1,200.00
$1,000.00
* FME3’s AFE Budget = $1,077/LL L ss0000
* FME3 is $162/LL less than MRC’s Bone % $600.00
Spring Airstrip $400.00
= The aggregate Wolfcamp B AFE between MRC’s s200.00
Airstrip and FME3’s Rope normalized by well * s Py
count and represented in S/LL N , ,
B Drilling M Completion M Facility
* MRC’s AFE Budget = $1,442/LL
* FME3’s AFE Budget = $1,0117/LL Rope vs Airstrip Wolfcamp
* FME3 is $324/ LL less than MRC’s Wolfcamp 600,50
$1,400.00
$1,200.00
$1,000.00
g $800.00
$600.00
$400.00
$200.00
5_

Rope Airstrip

M Drilling ® Completion ™ Facility

EXHIBIT B-12

Released to Imaging: 5/8/2026 3:43:20 PM



Received by OCD: 5/8/2026 11:22:27 AM

Page 45 of 149

Well API Current Formatio |LL #/t Fluid/f | TOP
Operator n t

AIRSTRIP 300254502 | MRC 1BSS 4663 | 2,74 |43 Oct-18

3118 35 5 4

RN STATE

COM 111H

AIRSTRIP 300254543 | MRC 1BSS 4643 | 2,59 |52 Apr-19

3118 35 6 3

RN STATE

COM 114H

AIRSTRIP 300254543 | MRC Lower 5,051 | 2,60 |52 Apr-19

3118 35 7 2BS 0

RN STATE

COM 124H

AIRSTRIP 300254543 | MRC 3BSS 4662 |257 |51 Apr-19

3118 35 8 3

RN STATE

COM 134H

AIRSTRIP 300254432 | MRC 3BSS 4,388 | 2,38 |35 Mar-18

3118 35 3 4

RN STATE

COM 133H

AIRSTRIP 300254381 | MRC 3BSS 4,360 | 2,83 |39 Aug-17

3118 35 6 8

RN STATE

COM 132H

AIRSTRIP 300254450 | MRC 3BSS 4955 | 2,37 |35 Oct-18

3118 35 9 7

RN STATE

COM 131H

AIRSTRIP 300254339 | MRC WCA 4,110 | 3,35 |81 Jan-17

3118 35 5 7

RN STATE

COM 201H

BEEFALO 7 | 300255134 | MEWBOURN | WCA 10,45 | 2373 | 58 Jan-24

6 STATE 8 E OIL 9

COM 716H

BEEFALO 7 | 300255134 | MEWBOURN | WCA 10,46 | 2380 | 58 Jan-24

6 STATE 7 E OIL 0

COM 713H

GOLD 300255166 | FME3 3BS 8,549 | 2500 |50 Mar-24

STATE 7

COM 601H
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Sky Dweller | 300255152 | LARIO OIL & 3BS 7,620 |2,45 |67 Jan-24

14 State 8 GAS 4

Com 607H COMPANY

Norte 702H | 300255116 | FME3 WCA 9649 2500 | 50 Oct-23
5

CHIEF 30 3002543468 | CTRA WCB 4,734 1,689 | 25 2017-04

STATE O07H

CHIEF 30 3002544908 | CTRA WCB 4,039 1,707 | 33 2018-11

STATE O09H

Gold State 3002551669 | FME3 WCB 8,403 2500 | 50 2024-

Com 801H 08

IGLOO 19 3002542357 | CAZA WCB 4,600 1,587 | 31 2016-11

STATE O03H

LEA UNIT 3002545212 | AVANT WCB 4,880 1,097 | 31 2019-03

200H

STRATOJET 3002540970 | COP WCB 4,247 723 14 2013-07

31 STATE

COM 002H

STRATOJET 3002543792 | COP WCB 4,132 2,023 | 44 2018-04

31 STATE

COM 007H

Treble State 3002551111 | FME3 WCB 9,783 2500 | 50 2024-

Com 801H 08

Released to Imaging: 5/8/2026 3:43:20 PM

EXHIBIT B-13




Rece

wved by OCD: 5/8/2026 11:22:27 AM Page 47 of 14

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING,

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN

OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO CASE NOS. 24457, 244509, 24479

APPLICATIONS OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NOS. 24898-24901

APPLICATIONS OF MRC PERMIAN

COMPANY FOR APPROVAL OF AN

OVERLAPPING HORIZONTAL WELL

SPACING UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO CASE NOS. 24778-24783

APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NOS. 24784-24786

SELF-AFFIRMED STATEMENT OF BEN KESSEL

Ben Kessel hereby states and declares as follows:

1. I am over the age of 18, | am the Director of Geology for Franklin Mountain Energy
3, LLC (“FME3”), and have personal knowledge of the matters stated herein.

2. I have testified before the New Mexico Oil Conservation Division (the “Division”)
and my credentials were accepted as a matter of record.

3. My work for FME3 includes the Permian Basin and Lea County.

4, I am familiar with the applications FMES3 filed in Case No0s.24457, 24459, 24479,
and 24898-24901. | am also familiar with the applications filed by MRC Permian Company
(“MRC”) in Case Nos. 24778-24786

5. I conducted a geological study of the Bone Spring and Wolfcamp formations

underlying FME3’s Rope State Com Development Area (“Rope Development Area”).

EXHIBITC
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6. Exhibit C-1 is a locator map, which identifies the general location of the Rope
Development Area within the Permian Basin.

7. Exhibit C-2 is an excerpt from Snee & Zoback, 2018, identifying the horizontal
stress orientation in this area. The preferred well orientation in this area is North South due to the
Shmax direction.

BONE SPRING GEOLOGY STUDY—CASES 24457, 24459 & 24479

8. The exhibits behind Exhibit C-3 are the geology study | prepared for the Bone
Spring formation. In case numbers 24457, 24459 and 24479, FME3 proposes to drill a total of
seven wells—four First Bone Spring wells and three Third Bone Spring wells. | have prepared
two separate sets of slides for each target formation.

9. Exhibit C-3-ais the First Bone Spring Structure map. The Rope Development Area
is identified by the pink box and the approximate location of the First Bone Spring wells are each
identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure
map shows that the structure dips gently to the south. This map also identifies the seven wells |
used for the cross-section, running from A to A’ and Exhibit C-3-a also includes a separate Cross
Section Locater Map.

10. Exhibit C-3-b is a stratigraphic cross section of the First Bone Spring. In my
opinion, the well logs on the cross-section give a representative sample of the First Bone Spring
formation in the area. The target zone is identified by a bracket and the words “Producing
Interval.” I have also identified approximately where the Rope wells fall within the wells I used
for the cross-section. Based on the cross section, | conclude that the First Bone Spring is present

and porous in the Rope Development Area.
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11. Exhibit C-3-c is a First Bone Spring Isopach, which shows that the gross reservoir
thins mid-development area, and then thickens again slightly to the north.

12. Exhibit C-3-d is the Third Bone Spring structure map. The Rope Development
Area is identified by the pink box and the approximate location of the Third Bone Spring wells are
each identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The
structure map shows that the reservoir dips gently to the south. This map also identifies the seven
wells I used for the cross-section, running from A to A’ and Exhibit C-3-d also includes a separate
Cross Section Locater Map.

13. Exhibit C-3-e is a stratigraphic cross section of the Third Bone Spring. In my
opinion, the well logs on the cross-section give a representative sample of the Third Bone Spring
Sand formation in the area. The target zone is identified by a bracket and the words “Producing
Interval.” I have also identified where the proposed Rope wells fall within the wells I used for the
cross-section. Based on the cross section, | conclude that the Third Bone Spring Sand is present
and porous in the Rope Development Area.

14. Exhibit C-3-f is a Third Bone Spring Isopach, which shows that the reservoir
thickens to the southwest

15. I conclude from the Bone Spring geology study that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the proposed units will contribute more or less

equally to production.
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WOLFCAMP GEOLOGY STUDY—CASES 24898 - 24901

16.  The exhibits behind Exhibit C-4 are the geology study | prepared for the Wolfcamp
formation. In case numbers 24898 to 24901, FME 3 is proposing a total of eight wells— four
Wolfcamp A wells and four Wolfcamp B wells. | have prepared two separate sets of slides for
each target formation.

17. Exhibit C-4-a is the Wolfcamp A Structure map. The Rope Development Area is
identified by the blue box and the approximate location of the Wolfcamp A wells are each
identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure
map shows that the reservoir dips slightly to the southeast. This map also identifies the seven wells
| used for the cross-section, running from A to A’ and Exhibit C-4-a also includes a separate Cross
Section Locater Map.

18. Exhibit C-4-b is a stratigraphic cross section of the Wolfcamp A. In my opinion,
the well logs on the cross-section give a representative sample of the Wolfcamp A formation in
the area. The target zone is identified by a bracket and the words “Producing Interval.” [ have also
identified where the proposed Rope wells fall within the wells I used for the cross-section. Based
on the cross section, | conclude that the Wolfcamp A is present and porous in the Rope
Development Area.

19. Exhibit C-4-c is a Wolfcamp A Isopach, which shows that the reservoir thickens
to the southwest.

20. Exhibit C-4-d is the Wolfcamp B Structure map. The Rope Development Area is
identified by the blue box and the approximate location of the Wolfcamp B wells are each
identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure

map shows that the reservoir dips slightly to the southwest. This map also identifies the seven
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wells I used for the cross-section, running from A to A’ and Exhibit C-4-d also includes a separate
Cross Section Locater Map.

21. Exhibit C-4-e is a stratigraphic cross section of the Wolfcamp B. In my opinion,
the well logs on the cross-section give a representative sample of the Wolfcamp B formation in
the area. The target zone is identified by a bracket and the words “Producing Interval.” I have also
identified where the proposed Rope wells falls within the wells I used for the cross-section. Based
on the cross section, | conclude that the Wolfcamp B is present and porous in the Rope
Development Area.

22. Exhibit C-4-f is a Wolfcamp B Isopach, which shows that the reservoir thickens to
the west.

23. | conclude from the Wolfcamp geology study that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the proposed units will contribute more or less
equally to production.

24.  In my opinion, FME3’s Rope State development plan prevents waste and protects
correlative rights.

25. Exhibit C-5 identifies existing well bores and areas without existing horizontal
wells within Sections 18, 19, 30, and 31. In my opinion, FME3’s Rope development plan
maximizes well contact with untapped reservoir whereas MRC’s development plan does not.

26.  The attachments to my self-affirmed statement were prepared by me or compiled

under my direction or supervision.
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27. | attest under penalty of perjury under the laws of the State of New Mexico that the
information provided herein is true, correct and complete to the best of my knowledge and belief
and | will adopt this testimony at the hearing in this matter.

[Signature page follows]
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Dated: November 12th, 2024

/414

Ben Kessel \
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO
CASE NOs. 24457, 24459, 24479

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO
CASE NOs. 24898-24901

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain Energy 3,
LLC, the Applicant herein, declares as follows:

1) The Applications for No. 24457 and 24459 were provided under notice letter, dated April
22, 2024, and Application for No. 24479 was provided under notice letter, dated May 1, 2024 and
attached hereto. Applications for No. 24898-24901 were provided under notice letters, dated October
10, 2024, and attached hereto, as Exhibit D.1.

2) Exhibit D.2 is the mailing list for Case Nos. 24457, 24459, 24479, which show the notice
letters were delivered to the USPS for mailing on April 22, 2024 and May 1, 2024 and the notice letters
for 24898-24901 were delivered to the USPS for mailing on October 10, 2024.

3) Exhibit D.3 is the certified mailing tracking information, which is automatically compiled
by CertifiedPro, the software Modrall uses to track the mailings. This shows the names and addresses of
the parties to whom notice was sent and proof of delivery.

4) Exhibit D.4 is the Affidavit of Publication from the Hobbs News-Sun, confirming that

notice of the May 16, 2024 hearing was published on April 28, 2024 for Case Nos. 24457 and 24459,

EXHIBIT D
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and the Affidavit of Publication for Case No. 24479, published May 2, 2024, and the Affidavit of
Publication for Cases 24898-24901 from the Hobbs News-Sun, confirming that notice of the October 31,
2024 hearing was published on October 13, 2024.

5) | attest under penalty of perjury under the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief.

Dated: November 13, 2024

Deana M. Bennett
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M

MODRALL SPERLING

LAWYETRS

April 22, 2024

Deana M, Bennett
505.848.1834

VIA CERTIFIED MAIL dmb@modrall.com
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24457

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 37) has filed the enclosed application.

In Case No. 24457, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 459.56-acre,
more or less, Bone Spring horizontal spacing unit comprised of Lots 1, 2, 3,
and 4 of irregular Sections 18, 19, and 30 (W/2 W/2 equivalent), Township 18
South, Range 35 East, NM.P.M., Lea County, New Mexico. Franklin also
seeks, to the extent necessary, approval of an overlapping spacing unit. This
spacing unit will be dedicated to the Rope State Com 301H and Rope State
Com 601H wells to be horizontally drilled from a surface hole location in the
SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in the NW/4 NW/4
(Lot 1) of Section 18. The producing area for the wells is expected to be
orthodox. The proposed horizontal spacing unit will partially overlap with a
Bone Spring spacing unit dedicated to a 153.24-acre horizontal spacing unit
comprised of Lots 1, 2, 3, and 4 of irregular Section 19 (W/2 W/2 equivalent),
dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State Com
#004H well (API 30-025-41245). Also to be considered will be the cost of
drilling and completing said wells, the allocation of these costs as well as the

actual operating costs and charges for supervision, designation of Franklin c
Modrall Sperling

Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk Roehl Harris & Sisk P.A.
involved in drilling said wells. Said area is located approximately 19 miles 500 Fourth Street NW
west of HObbS, New Mexico. Albuguerque,

New Mexico 87102

PO Box 2168

Albuguerque,
New Mexico 87103-2168

EXHIBIT D.1 Tel: 505.848.1800

www.modrall.com
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Page 2

The hearing is set for May 16, 2024 beginning at 8:15 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in this case, including
the right to present evidence either in support of or in opposition to the
applications. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

lima H Bonnetf

Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NOQ. 24457

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin””), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 459.56-acre, more or less, Bone Spring horizontal spacing
unit comprised of Lots 1, 2, 3, and 4 of irregular Sections 18, 19, and 30 (W/2 W/2 equivalent),
Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to
the extent necessary, approval of an overlapping spacing unit. In support of this application,
Franklin states as follows:

L Franklin has an interest in the subject lands and has a right to drill and operate wells
thereon.

2. Franklin seeks to dedicate the spacing unit to the Rope State Com 301H and Rope
State Com 601H wells to be horizontally drilled from a surface hole location in the SW/4 SW/4
(Lot 4) of Section 30 to a bottom hole location in the NW/4 NW/4 (Lot 1) of Section 18.

3. The producing area for the wells is expected to be orthodox.

4. This proposed horizontal spacing unit will partially overlap with a Bone Spring

spacing unit dedicated to a 153.24-acre horizontal spacing unit comprised of Lots 1, 2, 3, and 4 of
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irregular Section 19 (W/2 W/2 equivalent), dedicated to Franklin Mountain Energy 3, LLC’s
Ironhouse 19 State Com #004H well (API 30-025-41245).

3 Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on May 2, 2024 and after notice and hearing as required by law, the
Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within Lots 1, 2, 3, and 4 of irregular Sections 18, 19, and 30 (W/2 W/2

equivalent), Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,
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MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Peiia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrinef@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24457 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 459.56-acre, more or less, Bone Spring horizontal spacing unit comprised of Lots
1,2, 3, and 4 of irregular Sections 18, 19, and 30 (W/2 W/2 equivalent), Township 18 South, Range
35 East, NM.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. This spacing unit will be dedicated to the Rope State
Com 301H and Rope State Com 601H wells to be horizontally drilled from a surface hole location
in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in the NW/4 NW/4 (Lot 1) of
Section 18. The producing area for the wells is expected to be orthodox. The proposed horizontal
spacing unit will partially overlap with a Bone Spring spacing unit dedicated to a 153.24-acre
horizontal spacing unit comprised of Lots 1, 2, 3, and 4 of irregular Section 19 (W/2 W/2
equivalent), dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State Com #004H well
(API 30-025-41245). Also to be considered will be the cost of drilling and completing said wells,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 19 miles west of Hobbs,
New Mexico.
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MODRALL SPERLING

L AWYETRS

April 22, 2024

Deana M. Bennett
505.848,1834

VIA CERTIFIED MAIL dmb@modrall.com
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24458

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24459

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed applications.

In Case No. 24458, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 480-acre, more
or less, Bone Spring horizontal spacing unit comprised of the E/2 W/2 of
Sections 18, 19, and 30, Township 18 South, Range 35 East, NM.P.M., Lea
County, New Mexico. Franklin also seeks, to the extent necessary, approval of
an overlapping spacing unit. This spacing unit will be dedicated to the
following wells: Rope State Com 302H well, to be horizontally drilled from a
surface hole location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole
location in the NE/4 NE/4 (Unit C) of Section 18; and Rope State Com 602H
well, to be horizontally drilled from a surface hole location in the SW/4 SW/4
(Lot 4) of Section 30 to a bottom hole location in the NE/4 NE/4 (Unit C) of
Section 18. The producing area for the wells is expected to be orthodox. The i
proposed horizontal spacing unit will partially overlap with a Bone Spring Roehl Harris & Sisk P.A.
spacing unit dedicated to a 160-acre horizontal spacing unit comprised of the 500 Fourth Street NW
E/2 W/2 of Section 19, dedicated to Franklin Mountain Energy 3, LLC’s Albuguerque,
Ironhouse 19 State Com #O00TH well (API 30-025-40676). Also to be o o< ®7%

PO Box 2168
Albuguerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and
a 200% charge for risk involved in drilling said wells. Said area is located
approximately 19 miles west of Hobbs, New Mexico.

In Case No. 24459, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 960-acre, more
or less, Bone Spring horizontal spacing unit comprised of the E/2 of Sections
18, 19, and 30, Township 18 South, Range 35 East, N.M.P.M., Lea County,
New Mexico. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. This spacing unit will be dedicated to the following
wells: Rope State Com 303H well to be horizontally drilled from a surface
hole location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location
in the NW/4 NE/4 (Unit B) of Section 18; and Rope State Com 304H and
Rope State Com 604H wells to be horizontally drilled from a surface hole
location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location in
the NE/4 NE/4 (Unit A) of Section 18. The producing area for the wells is
expected to be orthodox. The completed interval for the Rope State Com 303H
well is expected to be less than 330 feet from the adjoining tracts thereby
allowing for the inclusion of the proximity tracts within the proposed spacing
unit under Rule 19.15.16.15(B)(1)(b) NMAC. The proposed horizontal spacing
unit will partially overlap with the following existing Bone Spring spacing
units;

e A 40-acre spacing unit comprised of the NE/4 NE/4 (Unit A) of Section
18, dedicated to Mack Energy Corporation’s Leo State #001H well
(API 30-025-40243);,

e A 40-acre vertical spacing unit comprised of the SE/4 NE/4 (Unit H) of
Section 18, dedicated to Mack Energy Corporation’s Leo State #007H
well (API 30-025-41033);

e A 40-acre vertical spacing unit comprised of the NW/4 SE/4 (Unit J) of
Section 18, dedicated to Mack Energy Corporation’s Black Jack State
#002H well (API 30-025-41134);

e A 40-acre vertical spacing unit comprised of the NE/4 SE/4 (Unit I) of
Section 18, dedicated to Mack Energy Corporation’s Black Jack State
#001H well (API 30-025-40533);

e A 40-acre vertical spacing unit comprised of the SE/4 SE/4 (Unit P) of
Section 18, dedicated to Mack Energy Corporation’s Black Jack State
#003H well (API 30-025-41748);

e A 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section
19, dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State
Com #003H well (API 30-025-41050);
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e A 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section
19, dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State
Com #002H well (API 30-025-41094);

e A 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section

30, dedicated to Matador Production Company’s Albatross State Com
#002H well (API 30-025-41544); and

e A 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section
30, dedicated to Matador Production Company’s Albatross State Com
#001H well (API 30-025-41809).

Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 19 miles west of Hobbs, New Mexico.

The hearing is set for May 16, 2024 beginning at 8:15 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1* Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https:/www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

Hina M Rowretf

Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO. 24458

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 480-acre, more or less, Bone Spring horizontal spacing
unit comprised of the E/2 W/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. In support of this application, Franklin states as follows:

l. Franklin has an interest in the subject lands and has a right to drill and operate wells
thereon.

2. Franklin seeks to dedicate the spacing unit to the following wells:

a. Rope State Com 302H well to be horizontally drilled from a surface hole
location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location in
the NE/4 NE/4 (Unit C) of Section 18; and

b. Rope State Com 602H well to be horizontally drilled from a surface hole
location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in
the NE/4 NE/4 (Unit C) of Section 18.

3. The producing area for the wells is expected to be orthodox.
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4, This proposed horizontal spacing unit will partially overlap with a Bone Spring
spacing unit dedicated to a 160-acre horizontal spacing unit comprised of the E/2 W/2 of Section
19, dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State Com #001H well (API
30-025-40676).

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on May 2, 2024 and after notice and hearing as required by law, the
Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2 W/2 of Sections 18, 19, and 30, Township 18 South, Range

35 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C: Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
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F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Benneltt
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena{@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24458 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 480-acre, more or less, Bone Spring horizontal spacing unit comprised of the E/2
W/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East, N.M.P.M., Lea County, New
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This
spacing unit will be dedicated to the following wells: Rope State Com 302H well, to be
horizontally drilled from a surface hole location in the SW/4 SE/4 (Unit O) of Section 30 to a
bottom hole location in the NE/4 NE/4 (Unit C) of Section 18; and Rope State Com 602H well,
to be horizontally drilled from a surface hole location in the SW/4 SW/4 (Lot 4) of Section 30 to
a bottom hole location in the NE/4 NE/4 (Unit C) of Section 18. The producing area for the wells
is expected to be orthodox. The proposed horizontal spacing unit will partially overlap with a Bone
Spring spacing unit dedicated to a 160-acre horizontal spacing unit comprised of the E/2 W/2 of
Section 19, dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State Com #001H well
(API 30-025-40676). Also to be considered will be the cost of drilling and completing said wells,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 19 miles west of Hobbs,
New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO. 24459

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 960-acre, more or less, Bone Spring horizontal spacing
unit comprised of the E/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate wells
thereon.

2. Franklin seeks to dedicate the spacing unit to the following wells:

a. Rope State Com 303H well to be horizontally drilled fron.l a surface hole
location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location in the
NW/4 NE/4 (Unit B) of Section 18; and

b. Rope State Com 304H and Rope State Com 604H wells to be horizontally
drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 30 to
a bottom hole location in the NE/4 NE/4 (Unit A) of Section 18.

3. The producing area for the wells is expected to be orthodox.
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4. The completed interval for the Rope State Com 303H well is expected to be less
than 330 feet from the adjoining tracts thereby allowing for the inclusion of the proximity tracts
within the proposed spacing unit under Rule 19.15.16.15(B)(1)(b) NMAC.

5. This proposed horizontal spacing unit will partially overlap with the following
existing Bone Spring spacing units:

a. A 40-acre spacing unit comprised of the NE/4 NE/4 (Unit A) of Section 18,
dedicated to Mack Energy Corporation’s Leo State #001H well (API 30-025-
40243);

b. A 40-acre vertical spacing unit comprised of the SE/4 NE/4 (Unit H) of Section
18, dedicated to Mack Energy Corporation’s Leo State #007H well (API 30-
025-41033);

c. A 40-acre vertical spacing unit comprised of the NW/4 SE/4 (Unit J) of Section
18, dedicated to Mack Energy Corporation’s Black Jack State #002H well (API
30-025-41134);

d. A 40-acre vertical spacing unit comprised of the NE/4 SE/4 (Unit I) of Section
18, dedicated to Mack Energy Corporation’s Black Jack State #001H well (API
30-025-40533);

e. A 40-acre vertical spacing unit comprised of the SE/4 SE/4 (Unit P) of Section
18, dedicated to Mack Energy Corporation’s Black Jack State #003H well (API
30-025-41748);

f. A 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section 19,
dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State Com

#003H well (API 30-025-41050);
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2. A 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section 19,
dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State Com
#002H well (API 30-025-41094);

h. A 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section 30,
dedicated to Matador Production Company’s Albatross State Com #002H well
(API 30-025-41544); and

i. A 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section 30,
dedicated to Matador Production Company’s Albatross State Com #001H well
(API 30-025-41809).

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

i The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on May 2, 2024 and after notice and hearing as required by law, the
Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2 of Sections 18, 19, and 30, Township 18 South, Range 35

East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
. Designating Franklin as operator of this unit and the wells to be drilled thereon;
3
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D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennelt
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24459 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 960-acre, more or less, Bone Spring horizontal spacing unit comprised of the E/2
of Sections 18, 19, and 30, Township 18 South, Range 35 East, NNM.P.M., Lea County, New
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This
spacing unit will be dedicated to the following wells: Rope State Com 303H well to be
horizontally drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom
hole location in the NW/4 NE/4 (Unit B) of Section 18; and Rope State Com 304H and Rope
State Com 604H wells to be horizontally drilled from a surface hole location in the SE/4 SE/4
(Unit P) of Section 30 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 18. The
producing area for the wells is expected to be orthodox. The completed interval for the Rope State
Com 303H well is expected to be less than 330 feet from the adjoining tracts thereby allowing for
the inclusion of the proximity tracts within the proposed spacing unit under Rule
19.15.16.15(B)(1)(b) NMAC. The proposed horizontal spacing unit will partially overlap with the
following existing Bone Spring spacing units:

e A 40-acre spacing unit comprised of the NE/4 NE/4 (Unit A) of Section 18, dedicated to
Mack Energy Corporation’s Leo State #001H well (API 30-025-40243);

e A 40-acre vertical spacing unit comprised of the SE/4 NE/4 (Unit H) of Section 18,
dedicated to Mack Energy Corporation’s Leo State #007H well (API 30-025-41033);

e A 40-acre vertical spacing unit comprised of the NW/4 SE/4 (Unit J) of Section 18,
dedicated to Mack Energy Corporation’s Black Jack State #002H well (API 30-025-
41134);

e A 40-acre vertical spacing unit comprised of the NE/4 SE/4 (Unit I) of Section 18,
dedicated to Mack Energy Corporation’s Black Jack State #001H well (API 30-025-
40533);

e A 40-acre vertical spacing unit comprised of the SE/4 SE/4 (Unit P) of Section 18,
dedicated to Mack Energy Corporation’s Black Jack State #003H well (API 30-025-
41748);

e A 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section 19, dedicated to
Franklin Mountain Energy 3, LLC’s Ironhouse 19 State Com #003H well (API 30-025-
41050);

e A 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section 19, dedicated to
Franklin Mountain Energy 3, LLC’s Ironhouse 19 State Com #002H well (API 30-025-
41094);

e A 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section 30, dedicated to
Matador Production Company’s Albatross State Com #002H well (API 30-025-41544);
and

e A 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section 30, dedicated to
Matador Production Company’s Albatross State Com #001H well (API 30-025-41809).

5

Released to Imaging: 4/8/2024 9:15:13 AM

Released to Imaging: 5/8/2026 3:43:20 PM



Received by OCD: 5/8/2026 11:22:27 AM Page 93 of 149
Received by OCD: 4/2/2024 4:59:34 PM Page 6 of 6

Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 19 miles west of Hobbs, New Mexico.
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M

MODRALL SPERLING

LAWYTERS

May 1,2024

Deana M. Bennett
505.848.1834

VIA CERTIFIED MAIL dmb@modrall.com
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, AND TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24479

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed application in place of
Case No. 24458, which had a typographical error.

In Case No. 24479, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 480-acre, more
or less, Bone Spring horizontal spacing unit comprised of the E/2 W/2 of
Sections 18, 19, and 30, Township 18 South, Range 35 East, NM.P.M., Lea
County, New Mexico. Franklin also seeks, to the extent necessary, approval of
an overlapping spacing unit. This spacing unit will be dedicated to the
following wells: Rope State Com 302H well, to be horizontally drilled from a
surface hole location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole
location in the NE/4 NW/4 (Unit C) of Section 18; and Rope State Com 602H
well, to be horizontally drilled from a surface hole location in the SW/4 SW/4
(Lot 4) of Section 30 to a bottom hole location in the NE/4 NW/4 (Unit C) of
Section 18. The producing area for the wells is expected to be orthodox. The
proposed horizontal spacing unit will partially overlap with a Bone Spring
spacing unit dedicated to a 160-acre horizontal spacing unit comprised of the
E/2 W/2 of Section 19, dedicated to Franklin Mountain Energy 3, LLC’s
[ronhouse 19 State Com #001H well (API 30-025-40676). Also to be

considered will be the cost of drilling and completing said wells, the allocation siailiEiming

of these costs as well as the actual operating costs and charges for supervision, Roeh! Harris & Sisk P.A.

designation of Franklin Mountain Energy 3, LLC as operator of the wells, and 500 Fourth Street NW
. . . T . . : Suite 1000

a 200% charge for risk involved in drilling said wells. Said area is located Albuguerque,

. o . New Mexico 87102
approximately 19 miles west of Hobbs, New Mexico.
PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848,1800
www.modrall.com
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The hearing is set for May 16, 2024 beginning at 8:15 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1°! Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

J::Iri 5 g ! B, . = "‘
LA~ .-‘i"'ﬂ L‘:-M Y]

Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO. 24479

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 480-acre, more or less, Bone Spring horizontal spacing
unit comprised of the E/2 W/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. In support of this application, Franklin states as follows:

1 Franklin has an interest in the subject lands and has a right to drill and operate wells
thereon.

2. Franklin seeks to dedicate the spacing unit to the following wells:

a. Rope State Com 302H well to be horizontally drilled from a surface hole
location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location in
the NE/4 NW/4 (Unit C) of Section 18; and

b. Rope State Com 602H well to be horizontally drilled from a surface hole
location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in
the NE/4 NW/4 (Unit C) of Section 18.

3. The producing area for the wells is expected to be orthodox.
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4. This proposed horizontal spacing unit will partially overlap with a Bone Spring
spacing unit dedicated to a 160-acre horizontal spacing unit comprised of the E/2 W/2 of Section
19, dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State Com #001H well (API
30-025-40676).

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on May 2, 2024 and after notice and hearing as required by law, the
Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2 W/2 of Sections 18, 19, and 30, Township 18 South, Range

35 East, N.\M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
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F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24479 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 480-acre, more or less, Bone Spring horizontal spacing unit comprised of the E/2
W/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East, N.M.P.M., Lea County, New
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This
spacing unit will be dedicated to the following wells: Rope State Com 302H well, to be
horizontally drilled from a surface hole location in the SW/4 SE/4 (Unit O) of Section 30 to a
bottom hole location in the NE/4 NW/4 (Unit C) of Section 18; and Rope State Com 602H well,
to be horizontally drilled from a surface hole location in the SW/4 SW/4 (Lot 4) of Section 30 to
a bottom hole location in the NE/4 NW/4 (Unit C) of Section 18. The producing area for the wells
is expected to be orthodox. The proposed horizontal spacing unit will partially overlap with a Bone
Spring spacing unit dedicated to a 160-acre horizontal spacing unit comprised of the E/2 W/2 of
Section 19, dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19 State Com #001H well
(API 30-025-40676). Also to be considered will be the cost of drilling and completing said wells,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 19 miles west of Hobbs,
New Mexico.

Released to Imaging: 4/9/2024 2:37:12 PM

Released to Imaging: 5/8/2026 3:43:20 PM



M

MODRALL SPERLING

L AWYERS

October 10, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW
MEXICO

CASE NO. 24898

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW
MEXICO

CASE NO. 24900

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW
MEXICO '

CASE NO. 24901

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3) has filed the enclosed applications.

In Case No. 24898, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Wolfcamp horizontal spacing unit comprised of the W/2E/2 of Sections
19 and 30, Township 18 South, Range 35 East, N.\M.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the following wells: Rope State
Com 703H well to be horizontally drilled from a surface hole location in the
SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location in the NW/4 NE/4
(Unit B) of Section 19; and Rope State Com 803H well to be horizontally
drilled from a surface hole location in the SW/4 SE/4 (Unit O) of Section 30 to
a bottom hole location in the NW/4 NE/4 (Unit B) of Section 19. The
producing area for the Rope State Com 803H well is expected to be orthodox.
Franklin will apply for a non-standard location approval administratively for
the Rope State Com 703H well, to the extent necessary. Also to be considered
will be the cost of drilling and completing said well, the allocation of these
costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the well, and a

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www,modrall.com
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200% charge for risk involved in drilling said well. Said area is located
approximately 19 miles west of Hobbs, New Mexico.

In Case No. 24900, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Wolfcamp horizontal spacing unit comprised of the E/2 W/2 of
Sections 19 and 30, Township 18 South, Range 35 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the following
wells: Rope State Com 702H well, to be horizontally drilled from a surface
hole location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location
in the NE/4 NE/4 (Unit C) of Section 19; and Rope State Com 802H well, to
be horizontally drilled from a surface hole location in the SW/4 SW/4 (Lot 4)
of Section 30 to a bottom hole location in the NE/4 NE/4 (Unit C) of Section
19. The producing area for the wells is expected to be orthodox. Also to be
considered will be the cost of drilling and completing said well, the allocation
of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located
approximately 19 miles west of Hobbs, New Mexico.

In Case No. 24901, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Wolfcamp horizontal spacing unit comprised of the E/2E/2 of Sections
19 and 30, Township 18 South, Range 35 East, NNM.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the following wells: Rope State
Com 704H and Rope State Com 804H wells to be horizontally drilled from a
surface hole location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole
location in the NE/4 NE/4 (Unit A) of Section 19. The producing area for the
wells is expected to be orthodox. Also to be considered will be the cost of
drilling and completing said well, the allocation of these costs as well as the
actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the well, and a 200% charge for risk
involved in drilling said well. Said area is located approximately 19 miles west
of Hobbs, New Mexico.

The hearing is set for October 31, 2024 beginning at 8:30 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 15 Floor, Santa Fe, NM
87505 and via a virtual meeting platform. To participate in the electronic
hearing, see the instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.
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As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

Hima M Bonrord
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 24898

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the W/2E/2 of Sections 19 and 30, Township 18 South, Range 35 East, N M.P.M.,
Lea County, New Mexico. In support of this application, Franklin states as follows:

I. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Sections 19 and 30, Township 18 South,
Range 35 East, N.ML.P.M., Lea County, New Mexico to form a standard 320-acre, more or less,
Wolfcamp horizontal spacing unit.

3. Franklin seeks to dedicate the spacing unit to the following wells:

a. Rope State Com 703H well to be horizontally drilled from a surface hole
location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location in the
NW/4 NE/4 (Unit B) of Section 19; and.

b. Rope State Com 803H well to be horizontally drilled from a surface hole
location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location in

the NW/4 NE/4 (Unit B) of Section 19.
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4. The producing area for the Rope State Com 803H well is expected to be orthodox.
Franklin will apply for a non-standard location approval administratively for the Rope State Com
703H well, to the extent necessary.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 31, 2024 and after notice and hearing as required by
law, the Division enter its order: -

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2E/2 of Sections 19 and 30, Township 18 South, Range 35
East, N.M.P.M., Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the well to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
well;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@meodrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24898 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the W/2E/2 of Sections 19 and 30, Township 18 South, Range 35 East, N M.P.M.,
Lea County, New Mexico. This spacing unit will be dedicated to the following wells: Rope State
Com 703H well to be horizontally drilled from a surface hole location in the SE/4 SE/4 (Unit P)
of Section 30 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section 19; and Rope State
Com 803H well to be horizontally drilled from a surface hole location in the SW/4 SE/4 (Unit O)
of Section 30 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section 19. The producing
area for the Rope State Com 803H well is expected to be orthodox. Franklin will apply for a non-
standard location approval administratively for the Rope State Com 703H well, to the extent
necessary. Also to be considered will be the cost of drilling and completing said well, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Franklin Mountain Energy 3, LLC as operator of the well, and a 200% charge for risk involved in
drilling said well. Said area is located approximately 19 miles west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LL.C FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24900

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the E/2 W/2 of Sections 19 and 30, Township 18 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico. In support of this application, Franklin states as follows:

L. Franklin has an interest in the subject land.s and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2 W/2 of Sections 19 and 30, Township 18 South,
Range 35 East, N.M.P.M., Lea County, New Mexico to form a standard 320-acre, more or less,
Wolfcamp horizontal spacing unit.

3. Franklin seeks to dedicate the spacing unit to the following wells:

a. Rope State Com 702H well to be horizontally drilled from a surface hole
location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location in
the NE/4 NE/4 (Unit C) of Section 19; and

b. Rope State Com 802H well to be horizontally drilled from a surface hole
location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in

the NE/4 NE/4 (Unit C) of Section 19.

Released to Imaging: 10/1/2024 4:48:07 PM




Received by OCD: 10/1/2024 2:55:40 PM : Page 2 of 4

4. The producing area for the wells is expected to be orthodox.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit‘ their interests to the well.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the arilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 31, 2024 and after notice and hearing as required by
law, the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2 W/2 of Sections 19 and 30, Township 18 South, Range 35

East, N.\M.P.M., Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the well to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
well;

D. Approving actual operating charges anci costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
E. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
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Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24900 : Application of Franklin Mountain Energy 3, LLC for compulsory

pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the E/2 W/2 of Sections 19 and 30, Township 18 South, Range 35 East, NM.P.M,,
Lea County, New Mexico. This spacing unit will be dedicated to the following wells: Rope State
Com 702H well, to be horizontally drilled from a surface hole location in the SW/4 SE/4 (Unit O)
of Section 30 to a bottom hole location in the NE/4 NE/4 (Unit C) of Section 19; and Rope State
Com 802H well, to be horizontally drilled from a surface hole location in the SW/4 SW/4 (Lot 4)
of Section 30 to a bottom hole location in the NE/4 NE/4 (Unit C) of Section 19. The producing
area for the wells is expected to be orthodox. Also to be considered will be the cost of drilling and
completing said well, the allocation of these costs as well as the actual operating costs and charges
for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located approximately 19 miles
west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 24901

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the E/2E/2 of Sections 19 and 30, Township 18 South, Range 35 East, NM.P.M.,
Lea County, New Mexico. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Sections 19 and 30, Township 18 South,
Range 35 East, NNML.P.M., Lea County, New Mexico to form a standard 320-acre, more or less,
Wolfcamp horizontal spacing unit.

3. Franklin seeks to dedicate the spacing unit to the following wells:

a. Rope State Com 704H and Rope State Com 804H wells to be horizontally
drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 30 to
a bottom hole location in the NE/4 NE/4 (Unit A) of Section 19; and

4. The producing area for the wells is expected to be orthodox.
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5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 31, 2024 and after notice and hearing as required by
law, the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2E/2 of Sections 19 and 30, Township 18 South, Range 35

East, N.M.P.M., Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the well to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
well;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
E. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
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500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24901 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the E/2E/2 of Sections 19 and 30, Township 18 South, Range 35 East, NM.P.M,,
Lea County, New Mexico. This spacing unit will be dedicated to the following wells: Rope State
Com 704H and Rope State Com 804H wells to be horizontally drilled from a surface hole location
in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location in the NE/4 NE/4 (Unit A) of
Section 19. The producing area for the wells is expected to be orthodox. Also to be considered will
be the cost of drilling and completing said well, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as
operator of the well, and a 200% charge for risk involved in drilling said well. Said area is located
approximately 19 miles west of Hobbs, New Mexico.
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MODRALL SPERLING
October 10, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LL.C
FOR COMPULSORY POOLING, LEA COUNTY, NEW
MEXICO

CASE NO. 24899

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed application.

In Case No. 24899, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 306.92-acre,
more or less, Wolfcamp horizontal spacing unit comprised of Lots 1, 2, 3, and
4 of irregular Sections 19 and 30 (W/2 W/2 equivalent), Township 18 South,
Range 35 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be
dedicated to the Rope State Com 701H and Rope State Com 801H wells to
be horizontally drilled from a surface hole location in the SW/4 SW/4 (Lot 4)
of Section 30 to a bottom hole location in the NW/4 NW/4 (Lot 1) of Section
18. The producing area for the wells is expected to be orthodox. Also to be
considered will be the cost of drilling and completing said well, the allocation
of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the well, and a
200% charge for risk involved in drilling said well. Said area is located
approximately 19 miles west of Hobbs, New Mexico.

The hearing is set for October 31, 2024 beginning at 8:30 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1** Floor, Santa Fe, NM
87505 and via a virtual meeting platform. To participate in the electronic
hearing, see the instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com




Page 2

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in this case, including
the right to present evidence either in support of or in opposition to the
applications. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

Iﬁwm M Bowntitf
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24899

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 306.92-acre, more or less, Wolfcamp horizontal spacing
unit comprised of Lots 1, 2, 3, and 4 of irregular Sections 19 and 30 (W/2 W/2 equivalent),
Township 18 South, Range 35 East, NM.P.M., Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate Lofs 1,2, 3, and 4 of irregular Sections 19 ;md 30 (W72
W/2 equivalent), Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico to form
a standard 306.92-acre, more or less, Wolfcamp horizontal spacing unit.

3. Franklin seeks to dedicate the spacing unit to the Rope State Com 701H and Rope
State Com 801H wells to be horizontally drilled from a surface hole location in the SW/4 SW/4
(Lot 4) of Section 30 to a bottom hole location in the NW/4 NW/4 (Lot 1) of Section 19.

4, The producing area for the wells is expected to be orthodox.
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5. Franklin sought, but has been unable to obtain, a voluntéry agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 31, 2024 and after notice and hearing as required by
law, the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within Lots 1, 2, 3, and 4 of irregular Sections 19 and 30 (W/2 W/2
equivalent), Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the well to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
well;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling and completing the well in
the event a working interest owner elects not to participate in the well.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
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500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 8§7103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24899 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 306.92-acre, more or less, Wolfcamp horizontal spacing
unit comprised of Lots 1, 2, 3, and 4 of irregular Sections 19 and 30 (W/2 W/2 equivalent),
Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This spacing unit will
be dedicated to the Rope State Com 701H and Rope State Com 801H wells to be horizontally
drilled from a surface hole location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole
location in the NW/4 NW/4 (Lot 1) of Section 18. The producing area for the wells is expected to
be orthodox. Also to be considered will be the cost of drilling and completing said well, the
allocation of these costs as well as the actual operating ‘costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the well, and a 200% charge for
risk involved in drilling said well. Said area is located approximately 19 miles west of Hobbs, New
Mexico.
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877
Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 04/22/2024 . -
Firm Mailing Book ID: 264851
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0120 2533 42 MRC Permian Company $1.63 $4.40 $2.32 $0.00 10154.001.24457.
5400 LBJ Freeway, Ste 1500 Notice
Dallas TX 75240
2 9314 8699 0430 0120 2533 59 Continental Land Resources, LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
P.O. Box 2170 Notice
Edmond OK 73083
3 9314 8699 0430 0120 2533 66 Devon Energy Production Company, LP $1.63 $4.40 $2.32 $0.00 10154.001.24457.
333 West Sheridan Notice
Oklahoma City OK 73102
4 9314 8699 0430 0120 2533 73  COG Operating, LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
600 W. Illinois Avenue Notice
Midland TX 79701
5 9314 8699 0430 0120 2533 80  Axis Energy Corporation $1.63 $44Q\eROUS 3 $0.00 10154.001.24457.
121 W 3rd Street ) “75; Notice
Roswell NM 88201 3 4/ =
6 9314 8699 0430 0120 2533 97 Loma Hombre Energy, LLC $1.63 3440 $2.32 2$0.00 10154.001.24457.
P.O. Box 50187 | , Notice
Midland TX 79710 ' APR 27 ?B;""}
T 9314 8699 0430 0120 2534 03 DSD Energy II, LLC $1.63 $4.40 T $2.32 0.00 10154.001.24457.
1150 N. Kimball Avenue, Suite 100 \ Notice
Southlake TX 76092 \ \ﬂ/
8 9314 8699 0430 0120 2534 10  Cavalry Resources, LLC $1.63 4:,??‘ y 3,:3 $0.00 10154.001.24457.
P.O. Box 5442 VOrmIcE VS Notice
Midland TX 79704 i
9 9314 8699 0430 0120 253427 Broken Arrow Royalties, LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
P.O. Box 960 Notice
Artesia NM 88211
10 9314 8699 0430 0120 2534 34 Thomaston, LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
1819 Denver West Drive, Suite 260 Notice
Lakewood CO 80401
11 9314 8699 0430 0120 253441 Mongoose Minerals LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
600 W. Illinois Avenue Notice
Midland TX 79701
12 9314 8699 0430 0120 2534 58 Marathon Oil Permian LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
990 Town and Country Blvd Notice
Houston TX 77024
13 9314 8699 0430 0120 2534 65 Good News Minerals, LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
P.O. Box 50820 Notice
Midland TX 79710
14 9314 8699 0430 0120 2534 72  Pegasus Resources II, LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
P.O. Box 470698 Notice
Fort Worth TX 76147
15 9314 8699 0430 0120 2534 89 Collins & Jones Investments, LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
508 W. Wall Street, Suite 1200 Notice
Midland TX 79701
EXHIBIT D.2 o
2024 Walz CertifiedPro.net
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Karlene Schuman PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.

500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 04/22/2024
LA Firm Mailing Book ID: 264851
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
16 9314 8699 0430 0120 2534 96 LMC Energy, LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
550 W. Texas Ave., Suite 945 Notice
Midland TX 79710
17 9314 8699 0430 0120 253502 David W. Cromwell $1.63 $4.40 $2.32 $0.00 10154.001.24457.
P.O. Box 50820 Notice
Midland TX 79710
18 9314 8699 0430 0120 253519 Oak Valley Mineral and Land, LP $1.63 $4.40 $2.32 $0.00 10154.001.24457.
P.O. Box 50820 g Notice
Midland TX 79710 )
19 9314 8699 0430 0120 253526 Crown Oil Partners, LP 9y 4.40 $2.32 $0.00 10154.001.24457.
P.O. Box 50820 Notice
Midland TX 79710 "
20 9314 8699 0430 0120 253533 H. Jason Wacker $1 53 1‘\31 $4 $2.32 $0.00 10154.001.24457.
5601 Hillcrest Q Notice
Midland TX 79707 lﬁ .\\\? N
21 9314 8699 0430 0120 253540 Kaleb Smith ' §4 40 $2.32 $0.00 10154.001.24457.
P.O. Box 50820 Notice
Midland TX 79710
22 9314 8699 0430 0120 2535 57 Deane Durham M&hWSJf 40 $2.32 $0.00 10154.001.24457.
P.O. Box 50820 Notice
Midland TX 79710
23 9314 8699 0430 0120 2535 64 Mike Moylett $1.63 $4.40 $2.32 $0.00 10154.001.24457.
P.O. Box 50820 Notice
Midland TX 79710
24 9314 8699 0430 0120 253571 Post Oak Mavros 11, LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
34 S. Wynden Drive, Ste. 210 Notice
Houston TX 77056
25 9314 8699 0430 0120 2535 88 Sortida Resources, LLC $1.63 $4.40 $2.32 $0.00 10154.001.24457.
P.O. Box 50820 Notice
Midland TX 79710
26 9314 8699 0430 0120 253595 State of New Mexico $1.63 $4.40 $2.32 $0.00 10154.001.24457.
P.O. Box 1148 Notice
Santa Fe NM 87501
Totals: $42.38 $114.40 $60.32 $0.00
Grand Total: $217.10
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
26
Page 2
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

Page 123 of 149

Albuquerque NM 87102 . .
Firm Mailing Book ID: 264852
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0120 2537 55 COG Operating, LLC $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
600 W. Illinois Avenue Notice
Midland TX 79701
2 9314 8699 0430 0120 2537 62  Axis Energy Corporation $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
121 W 3rd Street Notice
Roswell NM 88201
3 9314 8699 0430 0120 253779 Loma Hombre Energy, LLC $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
P.O. Box 50187 Notice
Midland TX 79710
4 9314 8699 0430 0120 2537 86 DSD Energy II, LLC $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
1150 N. Kimball Avenue, Suite 100 Notice
Southlake TX 76092
5 9314 8699 0430 0120 2537 93  Cavalry Resources, LLC $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
P.O. Box 5442 Notice
Midland TX 79704
6 9314 8699 0430 0120 2538 09 Broken Arrow Royalties, LLC $1.63 —__ $4.40 $2.32 $0.00 10154.1.24458,59.
P.O. Box 960 CRQUE, A\ Notice
Artesia NM 88211 o~ 5
7 9314 8699 0430 0120 2538 16 Thomaston, LLC & 9163 40 $2.32 $0.00 10154.1.24458,59.
1819 Denver West Drive, Suite 260 =~ A Notice
Lakewood CO 80401
8 9314 8699 0430 0120 2538 23 Mongoose Minerals LLC &P?ﬁ ) "_Jﬁ"é]$'_4.40 $2.32 $0.00 10154.1.24458,59.
600 W. Illinois Avenue \ oy Notice
Midland TX 79701
9 9314 8699 0430 0120 2538 30  Marathon Oil Permian LLC 1.63 $/4i40 $2.32 $0.00 10154.1.24458,59.
990 Town and Country Blvd y PE Notice
Houston TX 77024 & Pt \j%"f
10 9314 8699 0430 0120 2538 47 Good News Minerals, LLC - 3:!_{:&\_’:’/5140 $2.32 $0.00 10154.1.24458,59.
P.O. Box 50820 Notice
Midland TX 79710
11 9314 8699 0430 0120 2538 54 Pegasus Resources II, LLC $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
P.O. Box 470698 Notice
Fort Worth TX 76147
12 9314 8699 0430 0120 2538 61  Collins & Jones Investments, LLC $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
508 W. Wall Street, Suite 1200 Notice
Midland TX 79701
13 9314 8699 0430 0120 2538 78 LMC Energy, LLC $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
550 W. Texas Ave., Suite 945 Notice
Midland TX 79710
14 9314 8699 0430 0120 2538 85 David W. Cromwell $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
P.O. Box 50820 Notice
Midland TX 79710
15 9314 8699 0430 0120 2538 92  Oak Valley Mineral and Land, LP $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

Page 124 of 149

Albuquerque NM 87102 04/22/2024 N -
Firm Mailing Book ID: 264852
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

16 9314 8699 0430 0120 2539 08  Crown Oil Partners, LP $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
P.O. Box 50820 Notice
Midland TX 79710

17 9314 8699 0430 0120 2539 15 H. Jason Wacker $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
5601 Hillcrest Notice
Midland TX 79707

18 9314 8699 0430 0120 253922  Kaleb Smith $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
P.O. Box 50820 Notice
Midland TX 79710

19 9314 8699 0430 0120 2539 39  Deane Durham $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
P.O. Box 50820 Notice
Midland TX 79710

20 9314 8699 0430 0120 2539 46  Mike Moylett $1.63 $4.40 $2.32 $0.00 10154.1.24458,59.
P.O. Box 50820 Notice
Midland TX 79710 T T

21 9314 8699 0430 0120 2539 53  Post Oak Mavros II, LLC @Q\JE' %‘["46@‘/\\ $4.40 $2.32 $0.00 10154.1.24458,59.
34 S. Wynden Drive, Ste. 210 g N Notice
Houston TX 77056

22 9314 8699 0430 0120 2539 60  Sortida Resources, LLC $4.40 $2.32 $0.00 10154.1.24458,59.
P.O. Box 50820 - ~ a0l Notice
Midland TX 79710 \oR L& °

23 9314 8699 0430 0120 2539 77  State of New Mexico \ i : f $4.40 5232 $0.00 10154.1.24458,59.
P.O. Box 1148 / Notice
Santa Fe NM 87501 W )

s —$37.49° " '$101.20 $53.36 $0.00
_— -~ Grand Total: $192.05

List Number of Pieces

Listed by Sender

23
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Kaflene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Page 125 of 149

Albuquerque NM 87102 . -
Firm Mailing Book ID: 265391
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0120 603529 COG Operating, LLC $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
600 W. Illinois Avenue Sstios
Midland TX 79701
2 9314 8699 0430 0120 6035 36  Axis Energy Corporation $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
121 W 3rd Street Notice
Roswell NM 88201
3 9314 8699 0430 0120 6035 43 Loma Hombre Energy, LLC $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
P.O. Box 50187 Notice
Midland TX 79710
4 9314 8699 0430 0120 603550 DSD Energy II, LLC $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
1150 N. Kimball Avenue, Suite 100 Notice
Southlake TX 76092
5 9314 8699 0430 0120 6035 67 Cavalry Resources, LLC $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
P.O. Box 5442 Notice
Midland TX 79704
6 9314 8699 0430 0120 6035 74 Broken Armrow Royalties, LLC $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
P.O. Box 960 Notice
Artesia NM 88211
7 9314 8699 0430 0120 6035 81 Thomaston, LLC $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
1819 Denver West Drive, Suite 260 Notice
Lakewood CO 80401 —-—
8 9314 8699 0430 0120 6035 98 Mongoose Minerals LLC > $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
600 W. Illinois Avenue o Notice
Midland TX 79701 i
9 9314 8699 0430 0120 6036 04 Marathon Oil Permian LLC ns $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
990 Town and Country Blvd = Notice
Houston TX 77024 et
10 9314 8699 0430 0120 6036 11  Good News Minerals, LLC $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
P.O. Box 50820 Notice
Midland TX 79710
11 9314 8699 0430 0120 6036 28 Pegasus Resources II, LLC $1.63 $4.40 £2.32 $0.00 10154.0001.24479.
P.O. Box 470698 Notice
Fort Worth TX 76147
12 9314 8699 0430 0120 6036 35 Collins & Jones Investments, LLC $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
508 W. Wall Street, Suite 1200 Notice
Midland TX 79701
13 9314 8699 0430 0120 6036 42 LMC Energy, LLC $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
550 W. Texas Ave., Suite 945 Notice
Midland TX 79710
14 9314 8699 0430 0120 6036 59 David W. Cromwell $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
P.O. Box 50820 Notice
Midland TX 79710
15 9314 8699 0430 0120 6036 66  Oak Valley Mineral and Land, LP $1.63 $4.40 $2.32 $0.00 10154.0001.24479.

Released to Imaging: 5/8/2026 3:43:20 PM

P.O. Box 50820
Midland TX 79710
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Received by OCD: 5/8/2026 11:22:27 AM

Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

Page 126 of 149

Albuquerque NM 87102 05/01/2024
auerd Firm Mailing Book ID: 265391
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

16 9314 8699 0430 0120 6036 73  Crown Oil Partners, LP $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
P.O. Box 50820 Notice
Midland TX 79710

17 9314 8699 0430 0120 6036 80 H. Jason Wacker $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
5601 Hillcrest Notice
Midland TX 79707

18 9314 8699 0430 0120 6036 97 Kaleb Smith $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
P.O. Box 50820 Notice
Midland TX 79710

19 9314 8699 0430 0120 6037 03  Deane Durham $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
P.O. Box 50820 Notice
Midland TX 79710

20 9314 8699 0430 0120 6037 10 Mike Moylett $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
P.0O. Box 50820 M Notice
Midland TX 79710 A M9 f

21 9314 8699 0430 0120 6037 27 Post Oak Mavros II, LLC vd ~f $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
34 S. Wynden Drive, Ste. 210 Notice
Houston TX 77056

22 9314 8699 0430 0120 6037 34  Sortida Resources, LLC $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
P.O. Box 50820 Notice
Midland TX 79710

23 9314 8699 0430 0120 6037 41  State of New Mexico $1.63 $4.40 $2.32 $0.00 10154.0001.24479.
P.O. Box 1148 Notice
Santa Fe NM 87501

Totals: $37.49 $101.20 $53.36 $0.00
Grand Total: $192.05
List Number of Pieces Total Number of Pieces Postmaster: Dated:

Listed by Sender

23
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Received at Post Office

Name of receiving employee
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Received by OCD: 5/8/2026 11:22:27 AM

Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

Page 127 of 149

Albuquerque NM 87102 10/10/2024 . "
Firm Mailing Book ID: 274344
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0127 2442 51 MRC Permian Company $2.04 $4.85 $2.62 $0.00 10154.0008 rope
5400 LBJ Freeway, Ste 1500 Notice
Dallas TX 75240
2 9314 8699 0430 0127 2442 75  Axis Energy Corporation $2.04 $4.85 $2.62 $0.00 10154.0008 rope
121 W 3rd Street Notice
Roswell NM 88201
3 9314 8699 0430 0127 2442 82 Ventana Minerals, LLC $2.04 $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 359 Notice
Artesia NM 88211
4 9314 8699 0430 0127 2442 99 DiaKan Minerals, LLC $2.04 $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 693 Notice
Artesia NM 88211
5 9314 8699 0430 0127 2443 05 Chase Oil Corporation $2.04 $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 1767 Notice
Artesia NM 88211
6 9314 8699 0430 0127 2443 12 RDC Minerals, LLC $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 297 Notice
Artesia NM 88211
7 9314 8699 0430 0127 2443 29 Broken Arrow Royalties, LLC $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 960 / Notice
Artesia NM 88211 ;7 \
8 9314 8699 0430 0127 2443 36  Thomaston, LLC i . 194.85 $2.62 $0.00 10154.0008 rope
1819 Denver West Drive, Suite 260 | {5‘3 i Notice
Lakewood CO 80401 =
9 9314 8699 0430 0127 2443 43  Mongoose Minerals LLC - $4.85 $2.62 $0.00 10154.0008 rope
600 W. Illinois Avenue Notice
Midland TX 79701
10 9314 8699 0430 0127 2443 50 Marathon Oil Permian LLC $4.85 $2.62 $0.00 10154.0008 rope
g 990 Town and Country Blvd Notice
Houston TX 77024
11 9314 8699 0430 0127 2443 67 Good News Minerals, LLC $2.04 $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 50820 Notice
Midland TX 79710
12 9314 8699 0430 0127 2443 74  Pegasus Resources II, LLC $2.04 $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 470698 Notice
Fort Worth TX 76147
13 9314 8699 0430 0127 2443 81 Collins & Jones Investments, LLC $2.04 $4.85 $2.62 $0.00 10154.0008 rope
508 W. Wall Street, Suite 1200 Notice
Midland TX 79701
14 9314 8699 0430 0127 2443 98 LMC Energy, LLC $2.04 $4.85 $2.62 $0.00 10154.0008 rope
550 W. Texas Ave., Suite 945 Notice
Midland TX 79710
15 9314 8699 0430 0127 2444 04 David W. Cromwell $2.04 $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 50820 Notice
Midland TX 79710

Released to Imaging: 5/8/2026 3:43:20 PM
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Received by OCD: 5/8/2026 11:22:27 AM

Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

Page 128 of 149

Albuquerque NM 87102 10/10/2024 . o
Firm Mailing Book ID: 274344
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

16 9314 8699 0430 0127 2444 11  Oak Valley Mineral and Land, LP $2.04 $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 50820 Notice
Midland TX 79710

17 9314 8699 0430 0127 2444 28  Crown Oil Partners, LP $2.04 $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 50820 Notice
Midland TX 79710

18 9314 8699 0430 0127 2444 35 H. Jason Wacker $2.04 $4.85 $2.62 $0.00 10154.0008 rope
5601 Hillcrest Notice
Midland TX 79707

19 9314 8699 0430 0127 2444 42  Kaleb Smith $2.04 $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 50820 Notice
Midland TX 79710

20 9314 8699 0430 0127 2444 59 Deane Durham $2.04 $4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 50820 - Notice
Midland TX 79710 p

21 9314 8699 0430 0127 2444 66 Mike Moylett / $2.62 $0.00 10154.0008 rope
P.O. Box 50820 4 Notice
Midland TX 79710

22 9314 8699 0430 0127 2444 73  Post Oak Mavros II, LLC $2.62 $0.00 10154.0008 rope
34 S. Wynden Drive, Ste. 210 Notice
Houston TX 77056 ~

23 9314 8699 0430 0127 2444 80  Sortida Resources, LLC $2.04 $4,85‘_§ $2.62 $0.00 10154.0008 rope
P.O. Box 50820 Vi Notice
Midland TX 79710 Sl

24 9314 8699 0430 0127 2445 03  State of New Mexico _~%4.85 $2.62 $0.00 10154.0008 rope
P.O. Box 1148 i Notice
Santa Fe NM 87501

Totals: $48.96 $116.40 $62.88 $0.00
Grand Total: $228.24

List Number of Pieces

Listed by Sender

24

Released to Imaging: 5/8/2026 3:43:20 PM

Total Number of Pieces
Received at Post Office

Postmaster:

Name of receiving employee

Dated:
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Received by OCD: 5/8/2026 11:22:27 AM

Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

Page 129 of 149

Albuquerque NM 87102 10/10/2024 X .
Firm Mailing Book ID: 274346
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0127 2451 97 Continental Land Resources, LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 2170 Notice
Edmond OK 73083
2 9314 8699 0430 0127 2452 03  Devon Energy Production Company, LP $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
333 West Sheridan Notice
Oklahoma City OK 73102
3 9314 8699 0430 0127 2452 10  MRC Permian Company $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
5400 LBJ Freeway, Ste 1500 Notice
Dallas TX 75240
4 9314 8699 0430 0127 2452 27  Axis Energy Corporation $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
121 W 3rd Street Notice
Roswell NM 88201
5 9314 8699 0430 0127 2452 34  Scharbauer Minerals, LP $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
300 N Marienfeld Street, Ste 700 Notice
Midland TX 79701
6 9314 8699 0430 0127 2452 41  John Richard Anderson $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 136 Notice
Gail TX 79738
7 9314 8699 0430 0127 2452 58  The B. Lane Lee, Jr. Trust, Bill Lee $4.85 $2.62 $0.00 10154.0008.24899.
11363 Corsica Mist Avenue g Notice
Las Vegas NV 89135
8 9314 8699 0430 0127 2452 72 Melissa Ann Lee Belz | $4.85 $2.62 $0.00 10154.0008.24899.
137 R. D. Lee Road i/ Ul - Notice
Lovington NM 88260 | C0 T U2
9 9314 8699 0430 0127 2452 89  The RIGA Living Trust, Richard Randolph Lee and $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
Gabriel Agustin Romero Gonzalez T / Notice
11363 Corsica Mist Avenue
Las Vegas NV 89135
10 9314 8699 0430 0127 245296 T Over V Ranch Land, LLLP $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 160 Notice
Eunice NM 88231
11 9314 8699 0430 0127 2453 02 Malcom S. Anderson Descendant Trust, dtd 7/2/1998 $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
William R. Anderson, Trustee Notice
2035 Meander Road
Windsor CO 80550
12 9314 8699 0430 0127 2453 19  Roddy D. and Brookie L. Hughes Revocable Trust $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
Roddy & Brookie Hughes, co-ttees Notice
2814 Emerson Place
Midland TX 79705
13 9314 8699 0430 0127 2453 26  Kinard Resources, LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
3732 Summercrest Drive Notice
Fort Worth TX 76109
14 9314 8699 0430 0127 2453 33  David P. Sanchez $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
600 Goliad Court NW Notice

Released to Imaging: 5/8/2026 3:43:20 PM
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Received by OCD: 5/8/2026 11:22:27 AM Page 130 of 149

Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 10/10/2024 . .
Firm Mailing Book ID: 274346
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

15 9314 8699 0430 0127 2453 40  Becky Christmas $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 173 Notice
Wagon Mound NM 87752

16 9314 8699 0430 0127 2453 57 Mary Ann Waldrop $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
3974 Herbert Road Notice
San Angelo TX 76905

17 9314 8699 0430 0127 2453 64  Elizabeth Libby Berry $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 160 Notice
Eunice NM 88231

18 9314 8699 0430 0127 2453 71  Ventana Minerals, LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 359 Notice
Artesia NM 88211

19 9314 8699 0430 0127 2453 88 DiaKan Minerals, LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 693 Notice
Artesia NM 88211

20 9314 8699 0430 0127 2453 95  Chase Oil Corporation $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 1767 Notice
Artesia NM 88211

21 9314 8699 0430 0127 2454 01 RDC Minerals, LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 297 Notice
Artesia NM 88211

22 9314 8699 0430 0127 2454 18 Broken Arrow Royalties, LLC $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 960 Notice
Artesia NM 88211 -

23 9314 8699 0430 0127 2454 25 Thomaston, LLC $1.77 ¢ $4.85 $2.62 $0.00 10154.0008.24899.
1819 Denver West Drive, Suite 260 ' Notice
Lakewood CO 80401 ,

24 9314 8699 0430 0127 2454 32 Mongoose Minerals LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
600 W. Illinois Avenue Notice
Midland TX 79701

25 9314 8699 0430 0127 2454 49 Marathon Oil Permian LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
990 Town and Country Blvd ~ Notice
Houston TX 77024 AV

26 9314 8699 0430 0127 2454 56  Good News Minerals, LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 50820 Notice
Midland TX 79710

27 9314 8699 0430 0127 2454 63  Pegasus Resources II, LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 470698 Notice
Fort Worth TX 76147

28 9314 8699 0430 0127 2454 70  Collins & Jones Investments, LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
508 W. Wall Street, Suite 1200 Notice
Midland TX 79701

29 9314 8699 0430 0127 2454 87 LMC Energy, LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.

Released to Imaging: 5/8/2026 3:43:20 PM

550 W. Texas Ave., Suite 945
Midland TX 79710

Notice
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Received by OCD: 5/8/2026 11:22:27 AM

Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

Page 131 of 149

Albuquerque NM 87102 . .
Firm Mailing Book ID: 274346
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
30 9314 8699 0430 0127 2454 94 David W. Cromwell $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 50820 Notice
Midland TX 79710
31 9314 8699 0430 0127 245500 Oak Valley Mineral and Land, LP $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 50820 Notice
Midland TX 79710
32 9314 8699 0430 0127 245517 Crown Oil Partners, LP $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 50820 Notice
Midland TX 79710
33 9314 8699 0430 0127 245531 H. Jason Wacker $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
5601 Hillcrest Notice
Midland TX 79707
34 9314 8699 0430 0127 2455 48 Kaleb Smith $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 50820 Notice
Midland TX 79710
35 9314 8699 0430 0127 245555 Deane Durham $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 50820 Notice
Midland TX 79710 22
36 9314 8699 0430 0127 2455 62 Mike Moylett ~ $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 50820 \ Notice
Midland TX 79710 1\ 1
37 9314 8699 0430 0127 245579 Post Oak Mavros II, LLC $1.77 $4.85 $2.62 $0.00 10154.0008.24899.
34 S. Wynden Drive, Ste. 210 / Notice
Houston TX 77056
38 9314 8699 0430 0127 2455 86  Sortida Resources, LLC /%$4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 50820 Notice
Midland TX 79710
39 9314 8699 0430 0127 2455 93  State of New Mexico $4.85 $2.62 $0.00 10154.0008.24899.
P.O. Box 1148 Notice
Santa Fe NM 87501
Totals: $69.03 $189.15 $102.18 $0.00
Grand Total: $360.36
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
39
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Received by OCD: 5/8/2026 11:22:27 AM

USPS Article Number
9314869904300120253595
9314869904300120253588
9314869904300120253571
9314869904300120253564
9314869904300120253557
9314869904300120253540
9314869904300120253533
9314869904300120253526
9314869904300120253519
9314869904300120253502
9314869904300120253496
9314869904300120253489
9314869904300120253472
9314869904300120253465
9314869904300120253458
9314869904300120253441
9314869904300120253434
9314869904300120253427
9314869904300120253410
9314869904300120253403
9314869904300120253397
9314869904300120253380
9314869904300120253373
9314869904300120253366
9314869904300120253359
9314869904300120253342

Released to Imaging: 5/8/2026 3:43:20 PM

Date Created
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM
2024-04-22 2:34 PM

Transaction Report Details - CertifiedPro.net
Firm Mail Book ID= 264851

Generated: 11/12/2024 12:56:52 PM

Reference Number Name 1 (147 Zip

10154.001.24457.  State of New Mexico Santa Fe NM 87501
10154.001.24457. Sortida Resources, LLC Midland X 79710
10154.001.24457. Post Oak Mavros Il, LLC Houston TX 77056
10154.001.24457. Mike Moylett Midland X 79710
10154.001.24457. Deane Durham Midland X 79710
10154.001.24457. Kaleb Smith Midland X 79710
10154.001.24457. H.Jason Wacker Midland X 79707
10154.001.24457. Crown Oil Partners, LP Midland X 79710
10154.001.24457. Oak Valley Mineral and Land, LP Midland X 79710
10154.001.24457. David W. Cromwell Midland X 79710
10154.001.24457. LMC Energy, LLC Midland TX 79710
10154.001.24457. Collins & Jones Investments, LLC Midland X 79701
10154.001.24457. Pegasus Resources Il, LLC Fort Worth X 76147
10154.001.24457. Good News Minerals, LLC Midland X 79710
10154.001.24457. Marathon Oil Permian LLC Houston X 77024
10154.001.24457. Mongoose Minerals LLC Midland TX 79701
10154.001.24457. Thomaston, LLC Lakewood co 80401
10154.001.24457.  Broken Arrow Royalties, LLC Artesia NM 88211
10154.001.24457. Cavalry Resources, LLC Midland X 79704
10154.001.24457. DSD Energy Il, LLC Southlake TX 76092
10154.001.24457. Loma Hombre Energy, LLC Midland TX 79710
10154.001.24457. Axis Energy Corporation Roswell NM 88201
10154.001.24457. COG Operating, LLC Midland TX 79701
10154.001.24457. Devon Energy Production Company, LP Oklahoma City  OK 73102
10154.001.24457. Continental Land Resources, LLC Edmond OK 73083
10154.001.24457. MRC Permian Company Dallas TX 75240

Mailing Status
Delivered
Lost
Delivered
Lost
Lost
Lost
Lost
Lost
Lost
Lost
Lost
Delivered
Delivered
Lost
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Lost
Delivered
Delivered
Delivered
Delivered
Delivered

Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Page 132 of 149

Mail Delivery Date
2024-04-24 7:44 AM

2024-04-25 1:00 PM

2024-04-25 2:14 PM
2024-04-25 8:22 AM

2024-04-25 11:45 AM
2024-04-26 7:47 AM
2024-04-25 12:34 PM
2024-04-26 11:31 AM
2024-04-29 1:52 PM
2024-04-29 2:57 PM

2024-04-26 3:29 PM
2024-04-26 7:47 AM
2024-04-25 7:02 AM
2024-04-25 10:34 AM
2024-04-2512:18 PM

EXHIBIT D.3



karlenes
EX D.3


Received by OCD: 5/8/2026 11:22:27 AM

USPS Article Number
9314869904300120253977
9314869904300120253960
9314869904300120253953
9314869904300120253946
9314869904300120253939
9314869904300120253922
9314869904300120253915
9314869904300120253908
9314869904300120253892
9314869904300120253885
9314869904300120253878
9314869904300120253861
9314869904300120253854
9314869904300120253847
9314869904300120253830
9314869904300120253823
9314869904300120253816
9314869904300120253809
9314869904300120253793
9314869904300120253786
9314869904300120253779
9314869904300120253762
9314869904300120253755

Date Created
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM
2024-04-22 2:41 PM

Reference Number
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.
10154.1.24458,59.

Released to Imaging: 5/8/2026 3:43:20 PM

7L

State of New Mexico
Sortida Resources, LLC

Post Oak Mavros Il, LLC
Mike Moylett

Deane Durham

Kaleb Smith

H. Jason Wacker

Crown Oil Partners, LP

Oak Valley Mineral and Land, LP
David W. Cromwell

LMC Energy, LLC

Collins & Jones Investments, LLC
Pegasus Resources I, LLC
Good News Minerals, LLC
Marathon Oil Permian LLC
Mongoose Minerals LLC
Thomaston, LLC

Broken Arrow Royalties, LLC
Cavalry Resources, LLC

DSD Energy Il, LLC

Loma Hombre Energy, LLC
Axis Energy Corporation
COG Operating, LLC

Firm Mail Book ID= 264852

City
Santa Fe
Midland
Houston
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Fort Worth
Midland
Houston
Midland
Lakewood
Artesia
Midland
Southlake
Midland
Roswell
Midland

State

NM
1R
1R
>
1R
1R
X
X
X
X
X
X
>
>
1R
1R
co
NM
X
X
X
NM
X

Generated: 11/12/2024 1:00:36 PM

Zip
87501
79710
77056
79710
79710
79710
79707
79710
79710
79710
79710
79701
76147
79710
77024
79701
80401
88211
79704
76092
79710
88201
79701

saction Report Details - CertifiedPro.net

Postage
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63
1.63

Fees
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72
6.72

Firm MailBook ID  Mailing Status

264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852
264852

Delivered
Lost
Delivered
Lost
Lost
Lost
Lost
Lost
Lost
Lost
Lost
Delivered
Delivered
Lost
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Lost
Delivered
Delivered

Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Page 133 of 149

Mail Delivery Date
2024-04-24 7:44 AM

2024-04-25 1:00 PM

2024-04-25 2:14 PM
2024-04-25 8:22 AM

2024-04-25 11:45 AM
2024-04-26 7:47 AM
2024-04-26 12:30 PM
2024-04-26 11:31 AM
2024-05-06 9:04 AM
2024-04-29 2:57 PM

2024-04-26 3:29 PM
2024-04-26 7:47 AM



Received by OCD: 5/8/2026 11:22:27 AM

USPS Article Number
9314869904300120603741
9314869904300120603734
9314869904300120603727
9314869904300120603710
9314869904300120603703
9314869904300120603697
9314869904300120603680
9314869904300120603673
9314869904300120603666
9314869904300120603659
9314869904300120603642
9314869904300120603635
9314869904300120603628
9314869904300120603611
9314869904300120603604
9314869904300120603598
9314869904300120603581
9314869904300120603574
9314869904300120603567
9314869904300120603550
9314869904300120603543
9314869904300120603536
9314869904300120603529

Date Created
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM
2024-05-01 12:46 PM

Released to Imaging: 5/8/2026 3:43:20 PM

Reference Number
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.
10154.0001.24479.

Firm Mail Book ID= 265391

Generated: 11/12/2024 1:03:36 PM

Name 1
State of New Mexico
Sortida Resources, LLC
Post Oak Mavros Il, LLC
Mike Moylett
Deane Durham
Kaleb Smith
H. Jason Wacker
Crown Qil Partners, LP
Oak Valley Mineral and Land, LP
David W. Cromwell
LMC Energy, LLC
Collins & Jones Investments, LLC
Pegasus Resources Il, LLC
Good News Minerals, LLC
Marathon Oil Permian LLC
Mongoose Minerals LLC
Thomaston, LLC
Broken Arrow Royalties, LLC
Cavalry Resources, LLC
DSD Energy Il, LLC
Loma Hombre Energy, LLC
Axis Energy Corporation
COG Operating, LLC

City
Santa Fe
Midland
Houston
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Fort Worth
Midland
Houston
Midland
Lakewood
Artesia
Midland
Southlake
Midland
Roswell
Midland

Transaction Report Details - CertifiedPro.net

NM
TX
TX
TX
X
X
X
X
X
TX
X
TX
TX
X
X
X
co
NM
X
X
TX
NM
X

Zip
87501
79710
77056
79710
79710
79710
79707
79710
79710
79710
79710
79701
76147
79710
77024
79701
80401
88211
79704
76092
79710
88201
79701

Mailing Status
Delivered
Lost
Delivered
Lost
Delivered
Delivered
Lost
Delivered
Delivered
Delivered
Lost
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered

Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Page 134 of 149

Mail Delivery Date
2024-05-07 7:35 AM

2024-05-08 12:37 PM
2024-05-08 10:03 AM
2024-05-08 10:03 AM
2024-05-08 10:03 AM

2024-05-08 10:03 AM
2024-05-08 10:03 AM
2024-05-08 10:03 AM

2024-05-06 11:24 AM
2024-05-04 9:40 AM
2024-05-08 10:03 AM
2024-05-06 11:19 AM
2024-05-06 7:52 AM
2024-05-06 12:35 PM
2024-05-06 11:14 AM
2024-05-06 9:04 AM
2024-05-06 2:58 PM
2024-05-10 2:10 PM
2024-05-06 1:48 PM
2024-05-06 7:52 AM



Received by OCD: 5/8/2026 11:22:27 AM

USPS Article Number
9314869904300127244503
9314869904300127244480
9314869904300127244473
9314869904300127244466
9314869904300127244459
9314869904300127244442
9314869904300127244435
9314869904300127244428
9314869904300127244411
9314869904300127244404
9314869904300127244398
9314869904300127244381
9314869904300127244374
9314869904300127244367
9314869904300127244350
9314869904300127244343
9314869904300127244336
9314869904300127244329
9314869904300127244312
9314869904300127244305
9314869904300127244299
9314869904300127244282
9314869904300127244275
9314869904300127244251

Released to Imaging: 5/8/2026 3:43:20 PM

Date Created
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM
2024-10-10 1:44 PM

Reference Number

10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope
10154.0008 rope

Transaction Report Details - CertifiedPro.net
Firm Mail Book ID= 274344

Generated: 11/12/2024 1:50:17 PM

Name 1
State of New Mexico
Sortida Resources, LLC
Post Oak Mavros Il, LLC
Mike Moylett
Deane Durham
Kaleb Smith
H. Jason Wacker
Crown Oil Partners, LP
Oak Valley Mineral and Land, LP
David W. Cromwell
LMC Energy, LLC
Collins & Jones Investments, LLC
Pegasus Resources Il, LLC
Good News Minerals, LLC
Marathon Oil Permian LLC
Mongoose Minerals LLC
Thomaston, LLC
Broken Arrow Royalties, LLC
RDC Minerals, LLC
Chase Oil Corporation
DiaKan Minerals, LLC
Ventana Minerals, LLC
Axis Energy Corporation
MRC Permian Company

City
Santa Fe
Midland
Houston
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Fort Worth
Midland
Houston
Midland
Lakewood
Artesia
Artesia
Artesia
Artesia
Artesia
Roswell
Dallas

State

NM
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
co
NM
NM
NM
NM
NM
NM
X

Zip
87501
79710
77056
79710
79710
79710
79707
79710
79710
79710
79710
79701
76147
79710
77024
79701
80401
88211
88211
88211
88211
88211
88201
75240

Mailing Status
Delivered
Delivered
Delivered
Undelivered - To Be Returned
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Undelivered - To Be Returned
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered

Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Page 135 of 149

Mail Delivery Date

2024-10-16 7:41 AM
2024-10-15 11:52 AM
2024-10-22 12:54 PM

2024-10-15 11:52 AM
2024-10-15 11:52 AM

2024-10-29 1:05 PM
2024-10-15 11:52 AM
2024-10-15 11:52 AM
2024-10-15 11:51 AM

2024-10-15 2:22 PM
2024-10-15 8:54 AM
2024-10-15 11:52 AM
2024-10-18 1:29 PM
2024-10-16 7:53 AM
2024-10-15 12:59 PM
2024-10-16 11:16 AM
2024-10-16 11:15 AM
2024-10-16 11:15 AM
2024-10-16 11:16 AM
2024-10-16 11:16 AM
2024-10-1512:01 PM
2024-10-15 12:07 PM



Received by OCD: 5/8/2026 11:22:27 AM

USPS Article Number
9314869904300127245593
9314869904300127245586
9314869904300127245579
9314869904300127245562
9314869904300127245555
9314869904300127245548
9314869904300127245531
9314869904300127245517
9314869904300127245500
9314869904300127245494
9314869904300127245487
9314869904300127245470
9314869904300127245463
9314869904300127245456
9314869904300127245449
9314869904300127245432
9314869904300127245425
9314869904300127245418
9314869904300127245401
9314869904300127245395
9314869904300127245388
9314869904300127245371
9314869904300127245364
9314869904300127245357
9314869904300127245340
9314869904300127245333
9314869904300127245326
9314869904300127245319
9314869904300127245302
9314869904300127245296
9314869904300127245289
9314869904300127245272
9314869904300127245258
9314869904300127245241
9314869904300127245234
9314869904300127245227
9314869904300127245210
9314869904300127245203
9314869904300127245197

Date Created
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM
2024-10-10 1:58 PM

Reference Number
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.
10154.0008.24899.

Released to Imaging: 5/8/2026 3:43:20 PM

Transaction Report Details - CertifiedPro.net
Firm Mail Book ID= 274346

Generated: 11/12/2024 1:52:50 PM

Name 2
State of New Mexico
Sortida Resources, LLC
Post Oak Mavros Il, LLC
Mike Moylett
Deane Durham
Kaleb Smith
H. Jason Wacker
Crown Oil Partners, LP
0Oak Valley Mineral and Land, LP
David W. Cromwell
LMC Energy, LLC
Collins & Jones Investments, LLC
Pegasus Resources II, LLC
Good News Minerals, LLC
Marathon Oil Permian LLC
Mongoose Minerals LLC
Thomaston, LLC
Broken Arrow Royalties, LLC
RDC Minerals, LLC
Chase Oil Corporation
DiaKan Minerals, LLC
Ventana Minerals, LLC
Elizabeth Libby Berry
Mary Ann Waldrop
Becky Christmas
David P. Sanchez
Kinard Resources, LLC
Roddy D. and Brookie L. Hughes Revocable Trust
Malcom S. Anderson Descendant Trust, dtd 7/2/1998
T Over V Ranch Land, LLLP
The RIGA Living Trust, Richard Randolph Lee and
Melissa Ann Lee Belz
The B. Lane Lee, Jr. Trust, Bill Lee, Jr., Trustee
John Richard Anderson
Scharbauer Minerals, LP
Axis Energy Corporation
MRC Permian Company
Devon Energy Production Company, LP
Continental Land Resources, LLC

Roddy & Brookie Hughes, co-ttees
William R. Anderson, Trustee

Gabriel Agustin Romero Gonzalez

Santa Fe
Midland
Houston
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Fort Worth
Midland
Houston
Midland
Lakewood
Artesia
Artesia
Artesia
Artesia
Artesia
Eunice

San Angelo
Wagon Mound
Albuquerque
Fort Worth
Midland
Windsor
Eunice

Las Vegas
Lovington
Las Vegas
Gail
Midland
Roswell
Dallas
Oklahoma City
Edmond

NM
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
co
NM
NM
NM
NM
NM
NM
X
NM
NM
X
X
co
NM
NV
NM
NV
X
X
NM
X
oK
oK

87501
79710
77056
79710
79710
79710
79707
79710
79710
79710
79710
79701
76147
79710
77024
79701
80401
88211
88211
88211
88211
88211
88231
76905
87752
87107
76109
79705
80550
88231
89135
88260
89135
79738
79701
88201
75240
73102
73083

Mailing Status

Delivered

Delivered

Delivered

Delivered

Undelivered - To Be Returned
Undelivered - To Be Returned
Delivered

Delivered

Delivered

Delivered

Undelivered - To Be Returned
Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Lost

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Delivered

Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Page 136 of 149

Mail Delivery Date

2024-10-15 7:47 AM
2024-10-15 11:51 AM
2024-10-22 12:54 PM
2024-10-15 11:51 AM
2024-10-15 11:52 AM
2024-10-15 11:52 AM

2024-10-29 1:05 PM
2024-10-15 11:52 AM
2024-10-15 11:51 AM
2024-10-15 12:00 AM

2024-10-15 2:22 PM
2024-10-15 8:55 AM
2024-10-15 11:52 AM
2024-10-18 1:29 PM
2024-10-16 7:53 AM
2024-10-15 12:59 PM
2024-10-16 11:16 AM
2024-10-16 11:15 AM
2024-10-16 11:15 AM
2024-10-16 11:16 AM
2024-10-16 11:16 AM
2024-10-15 2:08 PM
2024-10-18 10:04 AM
2024-10-15 9:51 AM
2024-10-12 4:52 PM
2024-10-15 8:25 PM
2024-10-15 11:55 AM
2024-10-17 3:30 PM
2024-10-15 2:12 PM
2024-10-16 12:56 PM

2024-10-16 12:56 PM
2024-10-16 2:20 PM
2024-10-15 2:42 PM

2024-10-15 12:00 PM

2024-10-15 12:07 PM
2024-10-16 8:18 AM

2024-10-16 10:32 AM



Affidavit of Publicatior

STATE OF NEW MEXICO
COUNTY OF LEA

R e

LEGAL NOTICE
April 28, 2024

CASE NO. 24457: Notice to all affected parties, as well as heirs and devisees of: MRC Permian
Company; Continental Land Resources, LLC; Devon Energy Production Company, LP; COG
Operating, LLC; Axis Energy Corporation; Loma Hombre Ene! Y, LLC; DSD Energy Il, LLC; Cavalry
Resources, LLC; Broken Arrow Ro alties, LLC; Thomaston, LLC; Mongoose Minerals LLC; Marathon
Oil Permian LLC; Good News inerals, LLC; Pegasus Resources Il, LLC; Collins. & Jones
Investments, LLC; LMC Energy, LLC; David W. Cromwell; Oak Valley Mineral and Land, LP; Crown Oil
Partners, LP; H. Jason Wacker; Kaleb Smith; Deane Durham; Mike Moylett: Post Oak Mavros Il, LLC;

. Sortida Resources, LLC; State of New Mexico of the Application of Franklin Mountain Energy 3, LLC

for compulsory pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea
County, New Mexico. The State of New Mexico through its Oil Conservation Division hereby gives notice
that the Division will conduct a public hearing at 8:15 a.m. on May 16, 2024 to consider this application. The

. hearing will be conducted in a‘hybrid fashion, both in-person at the Energ{s Minerals, Natural Resources
r

. Department, Wendell Chino Building,.Pecos Hall, 1220 South St. Francis

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
April 28, 2024

and ending with the issue dated
April 28, 2024.

Publisher

Sworn and subscribed to before me this
28th day of April 2024.

4@/,{/%!/(:@}@ Mv%('j |

Business Manager

My commission expires —
Januan,.26 8?.‘{(]EW MEX‘CO

(Seaﬁfxlsl%TARY PUBLIC y
GUSSIE RUTH BLA'.?S R
COMMISSION #108 il

COMMISSION EXPIRES 01

This newspaper is duly qualified to publist
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws
1937 and payment of fees for said publica
has been made.

Eneip Copontpa el i i

1 ive, 1st Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date: https://www rd.nm.gov/ocd/| ing-info/.
Applicant seeks an order from the Division pooling all uncommitted mineral interests within a 459.56-acre,
‘more or less, Bone Spring horizontal spacing unit comﬂrise_d of Lots 1, 2, 3, and 4 of irregular Sections 18,
19, and 30 (W/2 W/2 equivalent), Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico.
Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This spacing unit will
be dedicated to the Rope State Com 301H an Rope State Com 601H wells to be horizontally drilled from a
surface hole location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in the NW/4 NW/4 (Lot
1) of Section 18. The producing area for the wells is expected to be orthodox. The proposed horizontal
spacing unit will partially overlap with a Bone Spring spacing unit dedicated to a 153.24-acre horizontal
spacing unit comprised of Lots 1, 2, 3, and 4 of irregular Section 19 (W/2 W/2 equivalent), dedicated to
Eranklin Mountain Energy 3, LLC's Ironhouse 19 State Com #004H well (API 30-025-41245). Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as well as the
‘actual operating costs and charges for supervision, designation of Franklin-Mountain Energy 3, LLC as

.operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
:approximately 19 miles west of Hobbs, New Mexico. : :

- CASE NO. 24458: Notice to all affected parties, as well as heirs and devisees of: COG Operating, LLC;

Axis Energy Corporation; Loma Hombre Energy, LLC; DSD Energr Il, LLC; Cavalry Resources, LLC:
Broken Arrow Royalties, LLC; Thomaston, LLC; Mongoose Minerais LLC; Marathon Oil Permian LLC;
Good News Minerals, LLC; Pegasus Resources IIl, LLC; Collins & Jones Investments, LLC; LMC
Energy, LLC;.David W. Cromwell; Oak Valley Mineral and Land, LP; Crown Oil Partners, LP; H. Jason
Wacker; Kaleb Smith; Deane Durham; Mike Morlett; Post Oak Mavros Il, LLC; Sortida Resources,
LLC; State of New Mexico of the Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County, New
Mexico. The State of New Mexico through its il Conservation Division hereby gives notice that the Division
will conduct a public hearing at 8:15 a.m. on May 16, 2024 to consider this application. The hearing will be
.conducted in a hybrid fashion, both in-person at the Energs, ‘Minerals, Natural Resources Department,
Wendell Chino Building, Pecos Hall, 1220 South St. Francis rive, 1st Floor, Santa Fe, NM 87505 and via
the WebEx virtual meeting platform. To participate in the electronic hearing, see the instructions posted on
the docket for the hearing date: https://www. : /hearing-info/, Applicant seeks an order from
the Division pooling all uncommitted mineral interests within a 480-acre, more or less, Bone Slgring horizontal
shFacin%‘unit comprised of the E/2 W/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East,

-M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping
spacing unit. This spacing unit will be dedicated to the followir::_g, wells: Rope State Com 302H well, to be
horizontally drilled from a surface hole location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole
location in the NE/4 NE/4 (Unit C) of Section 18; and RoFe State Com 602H well, to be horizontally drilled
from a surface hole location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in the NE/4
NE/4 (Unit C) of Section 18. The producing area for the wells is expected to be orthodox. The proposed
horizontal spacing unit will partially overlap with a Bone SPrlr:]q spacing unit dedicated to a 160-acre
horizontal spacing unit comprised of the E/2 W/2 of Section 19, dedicated to Franklin Mountain Energy 3,
LLC’s Ironhouse 19 State Com #001H well (API 30-025-40676). Also to be considered will be the cost of
drilling and completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision. designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a
ao%".l;s cihargeMor -risk involved in drilling said wells. Said area is located approximately 19 miles west of

obbs, New Mexico. ; '

CASE NO. 24459: Notice to all affected parties, as well as heirs and devisees of: COG Operating, LLC;
Axis Energy Corporation; Loma Hombre Enei y, LLC; DSD Energy I, LLC; Cavalry Resources, LLC;
Broken Arrow Royalties, LLC; Thomaston, LL ; Mongoose Minerais LLC; Marathon Oil Permian LLC;
Good News Minerals, LLC; Pegasus Resources Il, LLC; Collins & Jones Investments, LLC; LMC
Energy, LLC; David W. Cromwell; Oak Valley Mineral and Land, LP; Crown Oil Partners, LP; H. Jason
Wacker; Kaleb Smith; Deane Durham; Mike Mo?uett; Post Oak Mavros Il, LLC; Sortida Resources,
LLC; State of New Mexico of the Application of Franklin Mountain Energy 3, LLC for compulsory
hooling and, to the extent necessary, approval of an overlapplng spacing unit, Lea County, New
exico. The State of New Mexico through its Qil Conservation Division ereby gives notice that the Division
will conduct a public hearing at 8:15 a.m. on May 16, 2024 to consider this application. The hearing will be
conducted in a hybrid fashion, both in-person at the Energ]g, Minerals, Natural Resources Department,
Wendell Chino Building, Pecos Hall, 1220 South St. Francis rive, 1st Floor, Santa Fe, NM 87505 and via
the WebEXx virtual meeting platform. To participate in the electronic hearing, see the instructions posted on
the docket for the hearing date: ! { ; ing-info/. Applicant seeks an order from
the Division pooling all uncommitted mineral interests within a 960-acre, more or less, Bone S ring horizontal
spacing unit comprised of the E/2 of Sections 18, 19, and 30, Township 18 South, Range 35 East, N.M.P.M.,
Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing
unit. This spacing unit will be dedicated to the following wells: Rope State Com 303H well to be horizontally
drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location in the
NW/4 NE/4 (Unit B) of Section 18; and Rope State Com 304H and Rope State Com 604H wells to be
horizontally drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole
location in the NE/4 NE/4 (Unit A& of Section 18. The producing area for the wells is expected to be orthodox.
The completed interval for the Rope State Com 303H well is expected to be less than 330.feet from the
-adjoining tracts thereby allowing for the inclusion of the proximity tracts within the proposed spacing unit
under Rule 19.15.16.15(B)(1)(b) NMAC. The proposed horizontal spacing unit-will partially overlap with the
following existing Bone' Spring spacing units:
* A 40-acre spacing unit comprised of the NE/4 NE/4 (Unit A) of Section 18, dedicated to Mack Energy
Corporation's Leo State #001H well (APl 30-025-40243 i . ;
* A 40-acre vertical spacing unit comprised of the SE/4 NE/4 (Unit H) of Section 18, dedicated to Mack
Energy Corporation’s Leo State #007H well (AP 30-025-41033 5 :
NW/4 SE/4 (Unit J) of Section 18, dedicated to Mack

* A 40-acre vertical spacing unit comprised of the

unit com 'ad or IE/4 SE/4 (| r
Corporation’s Black Jack State #001H well (API 30-025- 40533); S >
. Aret%—acre vertical spacing unit comprised of the SE/4 SE/4 (Unit P) of Section 18, dedicated to Mack
Energy Corporation’s Black Jack State #003H well (APl 30-025- 41748); 2 ; |
* A 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section 19, dedicated to Franklin Mountai

Energy 3, LLC's Ironhouse 19 State Com #003H well (API 30-025- 41050);

_»-A 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section 19, dedicated to Franklin Mountai

»LLC’s Ironhouse 19 State Com #002H well (APl 30-025- 41094); £ ,
:E&quggacre horizontal spacing unit corgpfis;g._oozt l_}l]e_ ‘ﬁlﬁ FI'EI.-‘23 gioggci%nﬁ?, ::éilcamd to Matado
tion Company’s Albatross State Com - wel Pl 30-025-41544); SE S, {
P ;P? gg-acre horiz%nté spacing unit compris"etilq gfl tggg 5?%4 E:;zagfg }Sectlon 30, dedicated to Matador Prqdu?ilo:
's Albatross State Com #001H well (/ -028 9). i % .
gl?s?’ign gestionsidered will be the cost of drill(mg and completing said wells, the allocation of tl'naiseEc:osls a
well as the actual operating costs and charges for supervision, designation of Franklin Mountain | ne_rgstfe ]
LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is loca
approximately 19 miles west of Hobbs, New M_emco. ; : J

#00289570 :
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- Affidavit of Publication

) STATE OF NEW MEXICO
: COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
- News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
| in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
May 02, 2024
- and ending with the issue dated
May 02, 2024.

:@ZJ%M

7] Publisher

Sworn and subscribed to before me this
- 2nd day of May 2024.
~

1l Business Manager

My commission expires
=1 January 29, 2027
(Seal)  STATE OF NEW MEXICO
1 NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526
i COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified tg publish
legal notices or advertisements within the :
meaning of Section 3, Chapter 1§7, La\{vs 9 ]
1937 and payment of fees for said publicatio
has been made.

Released to Imaging: 5/8/2026 3:43:20 PM
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LEGAL NOTICE
May 2, 2024

A : X d
CASE NO. 24479: N i 1l ae b vobe
i : Notice to all affected parties, as we
devisees of: COG Operatin , LLC; Axis Enel?gv Corporation; Lonz(aer';' %”
Energy, LLC; DSD ;nergy I, LLC; Cavalry Resources, LLC; Bro athon
. Royalties, LI C; Thomaston, LLC; Mongoose Minerals LLC; Mar oL
orMian LLC; Good News Minerals, LLC; Pegasus Ros oW, Cromw
Collins & Jones Investments, LLC; LMC Energy, LLC; David W. rwac :
Oak Valley Mineral and Land, LP; Crown Oil Partners, LP; H. Jason I, LLC; )
Kaleb Smith; Deane Durham: Mike Moylett; Post Oak Mavros 1, in |
; Franklin I
'
i

Sortida Resources, LLC; State of New Mexico of the Application of Xt

. Mountain Energy 3, LLC for compulsory pooling and, to the e Ne

. Necessary, approval of an overlapping spacing unit, Lea County,
Mexico. The State of New Mexico through its Oil Conservation Division her
gives notice that the Division will conduct a public hearing at 8:15 a.m. on M

, 2024 to consider this application. The hearing will be conducted in a hybr

fashion, both in-gerson at the Energy, Minerals, Natural Resources Department, i
Wendell Chino Building, Pecos Haﬁ’, 1220 South St. Francis Drive, 1st Floof,
Santa Fe, NM 87505 and via the WebEx virtual meeting platform. To particip ¢
in the electronic hearing, see the instructions posted on the docket.for ne
hearing date: https://www emnr .nm.gov/ocd/hearing-info/. Applicant seeks an
order from the Division pooling all uncommitted mineral interests within a 480- H
acre, more or less, Bone Spring horizontal spacing unit comprised of the E/2 Wi2
of Sections 18, 19, and 30, Township 18 South, Range 35 East, N.M.P.M.,
County, Ne\gv Mexico. Franklin also seeks, to the extent necessary, approval of
an overlapping spacing unit. This spacing unit will be dedicated to the following
wells: Rope State Com 302H well, to be horizontally drilled from a surface h !
location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location in the

“NE/4 NW/4 (Unit C) .of Section 18; and Rope State Com 602H well, to be
horizontally drilled from a surface hole location in the SW/4 SW/4 (Lot 4) of i
Section 30 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 18.
The producing area for the wells is expected to be orthodox. The proposed
horizontal spacing unit will partially overlap with a Bone Spring spacing unit

drilling and completing said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision, designation of Franklin
IMoulnt:gr_l Edn%gy 3, IbLC [tlas gpgc;'ator of tlhe wells, and a 200% charge for risk
nvolved in drilling said wells. Said area is located a roximately 19 mi

Hobbs, New Mex?co. s SE T wesg ot

" #00289944

01104570 00289944

DOLORES SERNA
MODRALL, SPERLING, ROEHL, HARRIS &

P. 0. BOX 2168
ALBUQUERQUE, NM 87103-2168
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STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
October 13, 2024

and ending with the issue dated
October 13, 2024.

Publisher

Sworn and subscribed to before me this
13th day of October 2024.

Business Manager

My commission expires
January 29, 2027 VETG)
ST STATE OF NEW

ST NOTARY PUBLIC

GUSSIE RUTH BLACK

COMMISSION #1087526

COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the

meaning of Section 3, Chapter 167, Laws o
1937 and payment of fees for said publicati
has been made.
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Section 30 Is Key for FME3’s Development

®FME3’s access to Section 30 is pivotal to
FME3’s development plan.

®"EME3’s infrastructure and corridor is in
Section 31 as shown on the map to the
right.

®Contrary to MRC’s testimony, operating
section 18/19 is not a workable option

* Wolfcamp development is not
possible in Section 18 due to existing
saltwater disposal well injection in
Wolfcamp formation in Section 18

*S/2 of Section 19 is not only taken
with existing pads but also has
environmental risk as there are both
playas and a ravine as shown on the
map to the right.

41.  As discussed above, MRC has proposed multiple options to Franklin Mountain
where MRC could operate Sections 30 and 31 as proposed under MRC's application, and Franklin
Mountain could operate two-mile wells in Section 18 and 19. This solution would (i) allow MRC
to operate Section 30 where MRC has the majority working interest control, (ii) allow each
operator to operate those sections where it already has existing producing horizontal wells, and

(iii) allow all four sections involved in these cases (Sections 18, 19, 30 and 31) to be developed

FRANKLIN MOUNTAIN

ENERGY
MRC’s )
Proposed EMESS
Surface Rigposed
Surface

Disturbance s
Disturbance

7 ROPETUNIT,
NZ/[NW4 N2/NE4

with two mile wells where existing producing wells allow.

FME3 Reb.

il

| 671 J0 0FP2Svd
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MRC is misrepresenting production

® MRC is partners in our Gold development
and receives daily production

" Gold 601 was shut in for 50 days due to gas
takeaway constraints

" These 3" party takeaway issues have been
resolved

® Removing the down days, Gold 601 has a
cumulative (180 days on) normalized of
15,462 BO/1000° LL

®EME3 has forecasted this well to be an 85
BO/ft well

Gold State Com 601H| N/A|N/A|N/A|8,360 FT|N/A

7 M-CUM | D-CUM | EUR | EUR/FT (MBBL & MMCF): Rate- 1/ | | 712 | B5 Rate
12 1 89.6%

b|Dieff: 1.02|79% 1.15] 80% 1.02 | 89.¢

0.1

2/i6/2024 5/16/2024 8/16/2024

FME3 Reb. 2

Gold 601

Gold 301

Gold 801

Eagle 301

2/16/2025

Shut-in Days

50

20

113

44

5/16/2025

8/16/2025

Normalized
(180 days on)
BO/1000’ LL

15,462

14,565

4,832

8,222

A\

FRANKLIN MOUNTAIN
ENERGY

11/16/2025

MRC 6-Month
BO/1000’

10,200
Left out of
analysis

2,500

5,807

Legend ol =

——DGLP (PS))
—— D G Inj (MCF/D)
—— F O (BBL/D)

D O (BBL/D)

2/16/2026

EXHIBIT E-2
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Revised Based on Updated MRC AFEs: FME3’s Budget Is Lower and FME3's

Excellence in Execution

® The aggregate Bone Spring AFE between MRC’s
Airstrip and FME3’s Rope normalized by well
count and represented in $/LL

* MRC’s November 7 Budget = $ 1,140/LL
* FME3’s AFE Budget = $1,077/LL

* FME3 is S63/LL less than MRC’s Bone Spring
Airstrip

® The aggregate Wolfcamp B AFE between MRC’s
Airstrip and FME3’s Rope normalized by well
count and represented in S/LL

* MRC’s November Budget = $1,279/LL
* FME3’s AFE Budget = $1,117/LL
®* FME3 is $162/ LL less than MRC’s Wolfcamp

$/LL

$/LL

$1.200.00

$1,000.00

$800.00

$600.00

$400.00

$200.00

S-

$1,400.00

$1,200.00

$1,000.00

$800.00

$600.00

$400.00

$200.00

S-

FRANKLIN MOUNTAIN
ENERGY

Rope vs Airstrip Bone Spring

Rope

B Drilling

B Completion M Facility

Airstrip

Rope vs Airstrip Wolfcamp

Rope

B Drilling

B Completion ® Facility

Airstrip

FME3 Reb. 4

|EXHIBIT E-3
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MRC has drilled significantly out of zone as recently as 2019 Airstrip 124H vs 134H \\\‘\\\\\ :

[
™

AIRSTRIP 31-18S-35E RN STATE COM 124H (Spud 2/16/2019)

. | 50% of Well Out of Zone and eincroaching on the well below

t

)

T8SG mw“—--a»!-.__ﬁ [ —

—

——

’\.\\_

AIRSTRIP 31-18S-35E RN STATE COM 134H (Spud 1/26/2019)

FRANKLIN MOUNTAIN
ENERGY

Rebuttal to Andrew Parker Testimony Paragraphs 34-39 regarding MRC'’s “Superior

Operating Ability”

FME3 Reb. 5

EXHIBIT E-4
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FBSG Sand: MRC is omitting analog wells that don’t work in their favor \\\\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

FB Sand Structure

(SSTVD)

= MRC excluded Gold State 301H (in which they are partners and privy to the data) in their FBSG Comparison, presumably
because it makes FME3 look worse

* Gold 301H was shut in for 2 weeks due to gas takeaway constraints
* Despite this hinderance the well’s first six months are strong (14,565 barrels/1000’)

® Despite MRC’s attempts to disparage the Alpha State 304H, it is a high performing well
= FME3’s Satellite State 301H, 302H, 303H and 304H wells are flowing back with very encouraging results

WY LT TT T 9Z0T/8/S “AI0 Aq paa1aday

Sum 6 Month QOil 6 Month Oil
\Well Name Operator Date of First Prod|CUM Lateral Length (ft) [CUM/1000"
Franklin Mountain
Gold State Com 301H Energy 3/20/2024 126234 8667 14565
Rebuttal MRC Exhibits C8 & C9 FME3 Reb. 6
EXHIBIT E-5
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SBSG Sand: FME3 i hi ith ti hile MRC is selectively choosi \
an is approaching with caution while is selectively choosing \\\\*\\\*\\

analog wells that skew data in its favor

FRANKLIN MOUNTAIN
ENERGY

= FME3’s regional understanding of geologic drivers, landing zones, wells per bench and depletion all factor into cautiously approaching

the Second Bone Spring Sand

® FME3’s drilled wells, analyses and research has led us to understand that there are very different geologic factors driving well

performance in SE vs NW

® FME3 is planning on drilling the Second Bone, but also drilling and/or proposing test wells for increased density spacing and multi-

bench tests

* Example: FME3’s Tag State (currently drilling 2 SBSG Sand wells in multiple benches at increased density)
® MRC omits the Hibiscus 08 19 35 RN State Com 124H (3,087 barrels) and the Conine 03 20 35 RN 121H (9,738 barrels) SBSG Sand wells

which:
e Would have lowered MRC’s average to 8,432 barrels/1000’
Well Name Operator Date of First Prod Sum 6 Month Oil CUM [Lateral Length (ft) [6 Month Oil CUM/1000'
Conine 03 20 35 RN 121H MATADOR RESOURCES [12/31/2015 44610 4581 9738
Hibiscus 08 19 35 RN State Com 124H |MATADOR RESOURCES (11/30/2015 15645 5068 3087
Rebuttal to MRC Exhibits C10 & C11 FMES Reb. 7

EXHIBIT E-6

| 6rI o spTadnd
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TBSG Sand: MRC is selectively choosing analog wells that skew data in its favor

TBSG Sand Structure (SSTVD)
=

|

|
|
|
i

® MRC includes Mallon and Cimarron wells in its comparison with FME3’s Third Bone Sand wells on MRC exhibits C12 and C13

AN\

FRANKLIN MOUNTAIN
ENERGY

* Mallon and Cimarron wells are approximately 4 miles south of Gold and Rope development areas, as shown on the map above

* Mallon and Cimarron are 600’ deeper than the Gold State 601H

° Greater depths increase pressure dramatically and in extremely different geology in the heart of the TBSG Sand channel, meaning these

wells are not a fair comparison to the FME3 Gold 601 well and skew the data to make MRC look better

® MRC omits the Jim Rolfe 22 18 34 RN State 131Y TBSG Sand well which:
* As shown on the map above, is significantly closer to the Rope Development and in a similar geologic setting
* Removing Cimarron and Mallon and adding Jim Rolfe would have lowered MRC’s average to 12,479 barrels/1000’

* FME’s first six months of production is better than MRC’s Jim Rolfe well, and after normalizing FME3’s 601H for downtime, the

production of 15,462,200 barrels/1000’ is competitive with MRC'’s Airstrip TBSG wells

® Despite MRC’s attempts to cast doubt on the Gold State 601H it remains a strong performing well
* Gold 601H was shut in for 50 days due to gas constraints

B FME3’s recent Satellite State 601H, 602H, 603H, and 604H are showing favorable initial results

B Avant/Lario’s Sky Dweller 607H is located closer to Rope, and is also strong

Rebuttal to MRC Exhibits C12 & C13

FME3 Reb. 8

EXHIBIT E-7
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TBSG Sand Data Table

FRANKLIN MOUNTAIN
ENERGY

MRC Average After Removing MRC Mallon and Cimarron, and adding Jim Rolf

Uuw ~ W\ell Name ~ Operator v DateofFirstPr~ Sum6M ~ Lateral L ~ 6 Month Gl CUM/10 ~ Reservoi-x Commel.w
30-025-42057 Jm Rolfe22 18 34 RN State 131Y MATADOR RESOURCES 10/1/2014 10237 3934 2602 TBSG Sand Add
30-025-45438 AIRSTRIP3118 35 RN STATE COM 134H MATADOR RESOURCES 4/1/2019 51445 4,566 11,267 TBSGSand
30-025-44509 AIRSTRIP3118 35 RN STATECOM 131H MATADOR RESOURCES 10/1/2018 66947 4557 14691 TBSGSand
30-025-43816 AIRSTRIP3118 35 RN STATECOM 132H MATADOR RESOURCES 8/1/2017 80523 4376 18401 TBSG Sand
30-025-44323 AIRSTRIP3118 35 RN STATECOM 133H MATADOR RESOURCES 3/1/2018 67843

47% Decrease in F6M Oil
Production

MATADOR (ESQURCES

FRANKUN MOUNTAIN ENERGY LLC

2000 3000 4000 5000 6000 7000 B000 9000 10000 11.000
LATERAL LENGTH (FT). MEAN

Rebuttal to MRC Exhibits C12 & C13 (cont)

4396 433 TBSGSand
12478.83721

FME3 Reb. 8 (cont)




W 0T €936 9T0T/8/S ~SurSvul] o) pasvajay

Gold 701H-FME3’s Strength is in it’s Experience

| Geosteering - Gold State Com 701H_WCA_TGT

wo

9750

10,000
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FME3 employs internal geosteering experts, consultants in geosteering and geophysics, 3D
seismic and careful geologic interpretations to ensure 24/7 operations on active rigs are
executed and on plan

FME3’s Gold 701 was landed in the Wolfcamp A, we disagree with MRC’s interpretation of the
Wolfcamp B top
FME3 also disagrees with MRC’s geosteering interpretation of Gold 701H
* MRC's interpretation relies on significant dips in upwards of 1002 in the toe of the lateral
* The dips in MRC's interpretation seem to disagree with their own Wolfcamp structure
map; simple trigonometric analysis of MRC’s map suggest dips between 94-95°
MRC incorrectly places the well path in the Wolfcamp B and the Wolfcamp A Carbonate

FME3 used Careful examination of the MWD log while using multiple type logs from wells at the
heel and north of the toe reveals low gamma limestones in the toe half of the well aren’t
present in the curve landing

Carbonate content in the toe half of the Gold 701H increased abruptly along depositional dip
during drilling, this change is interpreted as a lateral facies change in the target zone of the
lower Wolfcamp A

Regional structural dip from FME3’s interpretation agrees with both structural mapping from
well formation tops and 3D seismic review

FME3 has applied these lessons learned to our seismic calibration and is better positioned to
handle the abrupt challenges of drilling in the northern Delaware Basin than MRC

L ETONT023:1
TR «P,'u' 3.9 COPY OF GR_NORMKT_EW

)ﬂun}'\p uﬂ““\fl fﬂ"'r" Aﬁl ﬁﬁlﬂh\ E‘L‘p !

11,000 12,000 13,000 14,000 15,000

93.9 91.3 95.0 97.4& 94.4

20,000 MO

= WCATGT

VIOLFCAMP_B

olfcamp

FME3 Reb. 9 \\\\\\\\\\

FRANKLIN MOUNTAIN

MRC’s Wolfcamp Structure MdpNERBY
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B-4
Submitted by: Matador Production Company
Hearing Date: November 20, 2024
Case Nos. 24778-24786
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FMES3 is actively testing the emerging Wolfcamp B/D target-while MRC is dormant ,\\\’\\\\\\\

Wolfcamp Base Structure (SSTVD)
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® FME3 recently drilled and completed the Satellite State 804H
in the Wolfcamp D-deepening the target landing zone by >100’
relative to Treble and Gold
* Results of the Satellite State 804H are encouraging thus
far

® MRC Compares their one western well drilled in 2014 with
FME3 wells without noting the to the westerly change in
“structural dip and thickness, and the difference in landing
zone targets.

= MRC touted the Wolfcamp D over a decade ago, yet MRC
hasn’t touched this zone in 10 years, where have they been?

* MRC Investor Report from Oct 14, 2014 “This initial test result on the Pickard State 20-18-
24 #2H well, while modest when compared to Matador’s Wolfcamp “A” results in Loving
County, is still considered by the Company to be an important and positive...Given these
positive and indicative results, Matador expects to continue to explore and test the
Wolfcamp “D” in future wells in the northern Delaware Basin.”

https.//www.matadorresources.com/news-releases/news-release-details/matador-
resources-company-provides-operational-update-and

Wolfcamp B/D Isopach
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Rebuttal to MRC Exhs. C16 & C17
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