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I THE DISTRICT COURT VITHIN AND FOR THE
COUNTY OF MeKINLEY AND STATE
OF NEW MEXICO
R. A. NIPPER and DAVID FINKELEYEIN,
Pleintiffs,

¥3. Ho, 5586
OIL CCNSERVATION COMMISSION OF THE
STATE OF NEW MEXICO,

Defendant.

ORDER QVERRULING DEXURRER

This natter wes regularly hneard et Gallup, New Mexico,
on the llth dey of October, 1938, unon the plaintiffst demurrer
to the answer of the defendent commission, and the court having
heard the argument of cocunsel and being fully edvised in the
vrenises, ORDERS ss follows:

’ I.

That the pleintiffs! demurrer tc the answer of the
defendent comnizsion be and the same is hereby in all respects
overruled.

T

Py

Thet nleintiffs he znd ther sre hereby allowed twenty
gays from the date of thils order in which to »lend furthar to
the answer of the defendesnt commission.

ir1.
That en excepntion be snd the seme is nershy ellowed

alaintiffs te the court!s ruling heveln.

Lrvi A ELre,

District Judged VY

L




Form C-102

NEW MEY'0O OiL CONSERVATION COMMISS™* "N
Santa Fe, New Mexico

MISCELLANEOUS NOTICES

Submit this notice in i}‘ipuca_te to the Oil Conservation Commission or its proper agent before the work specified Is to
begin. A copy will be feturned to the sender on which will be given the approval, with any modifications considered ad-
visable, or the rejection by the Commission or its agent, of the plan submitted. The plan as approved should be followed,
?:nd work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of the
ommission.
Indicate nature of notice by checking below:

NOTICE OF INTENTION TO TEST CASING | NOTICE OF INTENTION TO SHOOT OR

SHUT-OFF z CHEMICALLY TREAT WELL
NOTICE OF INTENTION TO PULL OR
OTHERWISE ALTER CASING

NOTICE OF INTENTION TO REPAIR WELL

|

i
NOTICE OF INTENTION TO CHANGE PLANS , f

l .

E i NOTICE OF INTENTION TO PLUG WELL

f r

NOTICE OF INTENTION TO DEEPEN WELL

................ Pempa,. Texas, . Denexgpaar.‘l&,.wlw

Date
OIL CONSERVATION COMMISSION,

Santa Fe, New Mexico. - - -

Gentlemen:

Following is a notice of intention to do certain work as described below at the ... S

B. Lo William@ e Well No 2 in
Company or Oparcstor Lease
of Sec.... Q9. . , T8 B ,r_ .8 W. N MPM,  HOSPAH STRUCTURE - e Field,
......................................... County

- FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

We shall plug the well by putting & plug in the viell and
cement on top of the plug. We shall cement & steel merker
on top of the surface fouvr feet or over above ground level,
unless other instructions are given us b The 0il Conservation
Commission. _ ,

This is an ‘application to pull the ocasing. The foregoing is
simply a suggestion as to the method by which we believe the
well should be plugged, #s & part of the pulling of the casing.
tie are willing to be governed entirely by the desires of the
Conservation Commission as to the menner in which the well should
be plugged, or whether it should be plugged at all. The casing
will be pulled: b such method as may be deemed most advisable,
unless the Conse vation Commission shall furnish detalled inp-
structions regarding the pulling of the ssme.

R. /4. NIFPER & DAVID FINKELSTEIN

Company or Oparator

By ... ....Devid Finkelstein (sgd.) .

ADPPIoved ..o e et on , 18
except as follows:

Position ...
Send cornmunications regarding well {o

OIL CONSERVATION COMMISSION, Nante _.Dae. A..Finkeistein .. .
BY oo _ Address BOX 1376, Psmps, Texas
b § 13 U e eaee

L}



rﬁm%é-wz
NEW MEY ™0 OIL CONSERVATION COMMISS'™N
; Santa Fe, New Mexlico

MISCELLANEOUS NOTICES

Subﬁmi‘t this notice in triplicate to the Oll Conservation Commission or its proper agent before the work specified is to
begin{' A -copy will be returned to the sender on which will be given the approval, with any modifications considered ad-
visable, or the rejection by the Commission or its agent, of the plan submitted. The plan as approved should be Zollowed,
and pyzork should noi begin until approval is obtained. See additional instructions in the Rules and Regulzicns ! the

Commission.
i o Indicate nature of notice by checking below:
NOTIGE OF INTENTION TO TEST CASING | NOTICE OF INTENTION TO SHOOT OR
SHUT-OFF ! CHEMICALLY TREAT WELL
! i NOTICE OF INTENTION TO PULL OR
No:;cgn OF INTENTION TO CHANGE PLANS : OTHERWISE ALTER CASING

NO‘I“I‘(%E OF INTENTION TO REPAIR WELL . NOTICE OF INTENTION TO PLUG WELL .

NOTICE OF INTENTION TO DEEPEN WELL | -

e bompa, Texag, December 14, 1937

: S . Place . Date

: OIL CONSERVATION COMMISSION,

- Santd He, New Mexico.

[ Gentieigien:
Fonowﬁ;g isa noticg? of intention to do certain work as described below at the ... ..

E:mwl:y-“ ’33:'1_&1&”3 e S —— WelNo._. 4 in

ofSec.t 19 7. 18N _  r 8 W. N wmp o,  HOSPAH STRUCTURE . Field,
......... u °Kipley County.

! FULL DETAILS OF PROPOSED PLAN OF WORK
. FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

We shall pln% the well by putting a plug in the well and
cement on top of the plug. Vie shell cement ¢ steel marker
on top of the surface four feet or over above the level
ground, unless other instructions are given us by the 0il
Conservation Commission.

..‘i?his is en applicstion to pull the casing. The foregoing 1s
simply & suggestion as to the method by which we belleve the
well should be plugged, es & part of the pulling of the casing.
We are willing to be governed entirely by the desires of ths Con-
sei{\ffation Cormission as to the menner in which the well should be
plugged, or whether it should be plugged &t ell. The casing will

be pulled by such method as may be desmed most advisable, unless

the Conservetion Commission® shall furnish detalled instructions
reg‘a*;rding the Pulling of the eame.

!

Approved ! o R —— 1. Re A, NIFPER and DAVID FINKELSTEIN
except as fbllows: Company or Operator
| By ... David Finkelstein (sgd.)
‘ Position ..

Send communications regarding well to

i
{

OIl. CONSERVATION COMMISSION, Name ...Ds As Finkelstei
Byz S e e meee e esees e Address §OX]‘_576 , Tempa, Texas e -
B 571 (- U P Sy VOO AU SO VOO SOTOO -
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Ol CONSERVATION COMMISSION

CUarch 5, 1941

bex 1107 :
Borger, Texas. fiZe Hole w42lisrs ‘ells, Geven inkes Area,

iow, 3 and 4. lo. 3 located on dec.
Lp=liNmidii sl Hoe 4 located on Sec,

39=18N=31, Meiinley Coupby,
vgar kr, Stifflapr:

In reply to your letier of Februsr, 23, with resard to the above
captioned wells, it is sugs ested Wl you Leke the matter up direct
with U¥pr, Hel. 'iilldisme, whose uddress is Prescotl, .pizona.

The reoval of the casing by eslvage by parties in sart prepresented
by Xre. thoade of Porer, Taxas, was & mibter of nsuring bvefore the
Carmdssion & few yeurs ago. The Comnission denied Hipper and
Finielsteln, applicants, perrisaiin to reswwe the cssing from two

of the H.i. »illierms w2ils. The axplicants them took Lhe mtter to
the Distriet Cuurt st Sallup, ard as I recall, wa: dispused of by the
state upon deuryes. That being the lust information in the
writers flles upon tho matter,

Yo.y truly yours,

Lid CIL SORSERVATLL L CURFISOILL
[ ] “on. E.BQ 'Jrlght N
sttorney =t lew By :
Santa Fe, Neoi. ' . Carl B. Livingston

Altorney
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tugust 1, 1938
*Mrs. Jessie Blessum L \
210 First National Bank Bldg.),
- Albuguerque, N, M. S
Re: Cuse!No. ll ;
B, Li!Willlems
we ] fNos.j;is & 4.
Dear Mrs. Blessum: R L
~ Enolosed you will find letter iﬂromflenty S.
Glascock, Esg., which letter is self-
exXplanatory. _ 3 Lo
Regarding the exhibits, they are being ‘sent

i

‘you under seperate cover, by z*e‘*‘gistejrecg

CBL:m

N :
: Lo
Very trully yours,

0IL coxsmgzvmpw COM! ISSION

By i P
Carl B] Llvingston
A;tor:? y

[T
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August 1, 1938

Denny &‘Glahdbck

Attorneys:at Law E

Gallup, New Mexico

Re: Cese Mo. 11 :
H. L. ¥illiams .
Viellg Mos. O & 4.

ATTENTION: Henry S. Glascock, isq.
Centlemen:
Your letﬁer of July 29, regsrding cost of trans-
cript of testimony in the sbove designated hearing
is heing referred to Mrs. Jessie Blessum, First
National Bank Building, Albuquergue,

Very truly yours,

CII. CONSERVATICHN COMVICHION

By

Carl B, Livinsston
isttorney ‘ ’

CBL:K
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JESSIE BLESSUM
CouRT RRPORTER 210 X00X Fst Namsomarn Bawx NiMROGRAPRING
PURLIC BTENOQRAFRER Proxx 1279 ) Noraxr PymLio

ALBUQUERQUE, N. M,

July 30, 1939

Mr. Carl B. Livingston,
- State Land Office,
Sante Fe, N. 11

Dear ¥r. Livingaton:

be mailed the exhibits in 0il Conserxation Case 1o,
12 in which I am writing up the tesfimony. There
were portions read from them and I/need then for the
spelling of names; in fact, when I am writing up a
cagse I always keep the exhibits at nand for reference
and I feel lost without them., I will take good care
of them and return them with the transcript,

I would appreciate it very gxgh if I could

Yope lMrs. Masters was available immediately
and that you are functioning again comfortably with
some one to do your filing, etc., as well as the
work I did for you.

Thanking you,

Sincerely,

' B , %WM[W




July 28, 1928

Desay & Glasoook,
Attorasys at Law
Callup, New Mexioo

Resd Bollemen, zaq.,
m“ Po, New Mexico

‘K. R. ®right, Esq.

Santa Yo, Wew Mexico L -

Re: Applications of Ripper and
Yiankelstein to bave deelared
H. L. #l1lians Wellg Nos. 3

and 4 as abandoned and to
yuumingtﬁc-.muxd

Oeatlemen: -
| B2slosed you will find eCpy of the Commission's Order
No. 138, making dsterminration upon the two applications
a8 noted ia the caption. ;

Viry Sruly yours,

OIL CONSERVATION COMIISSION

By . .
- - “Carl 8. IIvlnsston
. Attorney
CBL:nm » ‘

~enol,
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Jure 22, 1938

Meears. Denny & 0188000k,
Attorneys-at~ law,
callup, N. K.

Re: Application of R. A. Mipper

an@ David ¥inkelstein to
a . Case No, .

4 G‘ntl.i‘n:

| Enolosed is a motion for further contiauance
of Case No. 11. In that 1t appears that ‘the cese could
not be satisfaotorily disposed of without Williems'®
. yestimony, the matter has peen continusd.
Very truly yours, '

01L YCOW:‘:ERVATION COMKISBION

BY. :
Garl B. Livingston
» ’ Attorney
CBL:D
Enc.



DENNY AND GLASCOCK
ATTORNEYS AND COUNSELORS AT LAW
GALLUP, NEW MEXICO

HERBERT C.OENNY. ) HENRY 8, GLASCOCK
NEW MEXICO
J une 20 s 1958 on coNSERYAT'U:; C‘jf.l‘fg;:-‘?}pg

r,:i\:‘-\\ o -
. JUN 2L s |

I U L

il Conservation Commigsstion
Santa Te, lew lexico

Gertlemen:

“Je enclose nerewith @ ¢opy ©f & wire which vie
sent to Judge ‘right, in connection with hnis desire to con-
tinue the Fipper and Yinkelstein hearing.

N e
lica v O

Our clients have already made their vlans for the
hearing at this vime. Lr. Liiprer wvas here Soturday from
Panpa, Texas. te went to Colorado and was planning to be
back in time for the hearing. 'le are not at all satisfied
tnat we could locate him in time vo notify him of a continu-
ance.

S -

Ir. Williams nust have unown of the date set for
the nearing at the time he left on his eastern triv. ‘e
feel that he should have arranged his plans so that he would
be in Santa Fe at the time ol the hearing if an adverse rul-
ing thereon vwould camage him as set forth in his afvidavit.

Yery truly vours,

YIS

[P ISR

ty
4

Tf’.“_’\' PRtia 84
B LI P

inc.

cc: . R, Urignt
Attorney at law
Sapta Ye, llew l.exico




9 e OIS S L
- . o

.:unC 20. loaq

of the up&‘s:ut us to agree to a continuange

DENNY AND GLASCOCK

WEW MEXICO |
¥ CONSERYATION COMMISSION
I R R el iy z';'-::m
N guN 2L |
, : ST U L




2T ’ vy MEXICO
OfL Gotes Ll vt noNISSION
R A
DENNY AND GLASCOCK L' 2
ATTORNEYS AND COUNSELORS AT LAW . JUNLG 1938 -
GALLUP, NEW MEXICO Vi A
[=yi=pi=yy rid

HERBERT C.DENNY RY 8. OLASCOCK

June 14, 1938

0il Conservation Commission
ol the 3State of Hew iLlexico
canta Fe, lNew llexico

Res  Arciieation of R. A, Niwpger
and David Finkelstein to
pull casing. Case lo. 11.

Gentlenen:

“le enclose herewith resyonse to affidavit to
be filed in the avove-entitled matter. e &lso enclose
a form of subpoena& which we wish to have issued. It
“aypprears to us that this subnoena should issue in behalf

£ the Commission itself. If the Cormission does not
wish to subpoena Lr., Williams, then we wish you would
kindly insert the names of the apylicants in the hlank
space and have it issued in behalf of the aprlicants.
ife believe that the delivery of an exccuted copy of said
subpoena to Judge Wright would constitute sufficient-
service. Flease do this for us at an early date.

A copy of this letter, a copy ol the response,
arnd a copy of the subpoena go to Judge ¥Wright.

S Tery truly yours,

DENIY AD GLASCCCK
. !




O CONSERVATION COMMISSION

; MCA FE. NEW WMEXICO
L m AN
DA XX
NV

E. O. HéMENWAY

Lanp CoMMissioNIR
SANTA FE Pacirie RA1RoAn COMPANY

ALBUQUERQUE, N.E]"_ , &lr;f \..:2! { ?l):,l»c'._d.-s\—‘
%' e dfBY 18, 1958

Mr. E. 0. Hemenway,
Land Commissioner,
Senta Fe Peciflc Railway Co.,
Aldbuquerque, N. K,

Re: H. L. #%illlams Wells
Cases No. 1l

?Daar Mr. Hemenway:

The heering upon the petition of Finkelstein
-and Nipper to have declared two of the i#H., L. Williams
-wells as abandoned, and the petition of same said parties
to withdrew casing from same seid wells is continued to
" June 27, 9 A. kK. I understand that the two wells in
question are located upon s lease from the Santa Fe
Rai lway Company.

Very truly yours,
OIL CONSERVATION COMMISSION,
By

Carl B. Livingston
‘ Attorney
CBL:Db




May 6Ah, 1938

Een. B. R, Wright, Atterney

‘ Senta Yo, New Nexise

Ret Ouse Fo. 11, Applicatien of

OIL CORSERVATION COMMISSION

Carl 3. Livingstem
Atorney

- CBLILAR o
Copy te H. S. Glasgeok
Gallug, N.M,




HENRY 8. GLASCOCK

HERBERT C. DENNY
ATTORNEY AND COUNSELOR AT LAW
GALLUR, NEW MEXICO

 Arril 20, 1032

lir. Carl B. Livingston, attorney
Cil Conservation Comrigsion -
Santa Fe, liew iexico

Dear Sir:

Since receiving your letter of the 12th inst,,
advising us ol the resetting of the Nipper ana Finkelstein
matter, it nas develoved thav we will be cengaged in 1liti-

gation in the Dilstriet Court of LicKinley County throughout

that week and most of the following week, It is our desire

Lt this case be reset for some time Tollowing the first
of June,

a copy of this letter goes to Judge iiright, and
will serve as 2 request that he call your office and agree
to the resetting,. '

Tlease &dvise us of your action in the prenises.,

Very truly yours,

AFD GLASCCCK




April 12, 1938 N

Hon. E. R. Wrisht, Attorney
Santa Ye, New Kexioco

Re: Case No. 11. Application of
" R. A. Nipper and David Pinkei-
- atein to pull casing from and
to plug H, L. Williams wells
Ros. im 4. .le."cget"a Co
e e e e————aela i e

Dear Mr. Wright:
'Enclosed you will find the Commission's order son-
tinuing the hearing of the above designated oause,
which, by this order, is set for Kay 12, 193%8.
, o - Very truly yours,
OIL CONSERVATION COMMISSION
By,

Carl B, Livingston
Attorney




April 12, 1938

hoL. Be G. 1GQeD

Reid & Iden

First National Bank Bldg.,
‘Albuquerquo, N. M.

" Re: Case No. 11. Appuoation of
R.A. Nipper and DaviA Finkel-
stain to pull casing from and

plns H. L. wnnm wells

A - A VP B N o P S
nas & o Sl * vauu.e UOIIBB .

' 'D"e:ar Mr. Iden:
Enoclosed you will find the Commission's order con-

tinuing the hearing of the above designated cause,
which, by this order, is set for May 12, 1938.

Yery truly youra,_‘

011 CONSERVATION COYXISSION
By_. — '
“Carl B. Hv‘!zaafon

‘Attqrney

' CBLzm




April 12, 1938

Mrs. C. H. Scott
- 3218 Linwood Blvd.
Kansas City, Mo.

Re: Case No. 1l. Application of

R. A. Nipper and David Finkele

stsin t0 pull casing Trom and
to plug H. L. Williams wells
Nos. 3 andyl, MoKinley County

Dear Madam: ’ »
Enclosed you will find the Commission's order con-
tinuing the hearing of the above deaignated cause,
which, by tkis order, is set for May 12, 1938.

‘ Very truly yours,

. OIL CONSERVATION COMMISSION

By, .

— carl B. Livingston
. " Attorney
‘CBL:m




April 12, 1938

,Qallup, N. ¥,

Re: Case No. 11. Application of
R.A. Nipper and David Finkel-
stein to pull casing from and
%0 plug H. L. Willlams wells

Nos. 3 _and 4, McKinley County.
Dear Mr. Glascook: SR
Enclosed you will find the Commission's order con-

tinuipng the hearing fin the above designated cause,
whioh, by this order is sei for May 12, 1938,

- . , Yery truly joﬁré;’
0L CONSERVATION GOMMISSION

By, -
Carl B. Livingston

. Attorney
CBL:m '
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LAW OFfFIiCcks . ' i
E. R WRIGHT t
SANTA FE, N M.

April 7,193

gV

dr. Henry 4. Gisscook, v
Galluo, woie ik
- —Deerp-Sivis '

i
1
I em enclosing hevevith motion and o f{idgvit 'l
Lo postpone hearing in the mztter of theg (sppoli- i
cation ct R, &. Hisper znd Devid digkeidein te !
pull eesing from ceriezin wells. el g
ies filed with vhe secretary of the 61 ser- .
vation Comnicsion thls morg 8
me to write you recuesti LI
sgme.

If you cen agree to it, glndly wire me
atl my cxpence, sg thot I

dvise the coummissicn. |-

tne aonlice
advises the
¥e on the 1

CCcen rule on
z8 lir, ¥#1lilgas

y truly yours,

L. R, brignt

Cerl Livingston g ’
0iz

( ; C P

, Conservation Con. L

Q § ) SR [
Sgnba e, .ol P
[




HENRY 8. GLASCOCK

HERBERT C.DENNY
ATTORNEY AND COUNSELOR AT LAW
GALLUP, NEW MEXICO

ipril 9, 1938

Mr. Carl Livingston, ... .
0il Conservation Commission
Santa Fe, New llexico

In re: Application of R. A. Nipper.
and David Finkelstein to .punld =
casing and have wells declared
abandoned.

Dear Mr. Livingston:

¥Wle have received from attorney Z. R.
Wright of Santa Fe a copy of his motion to postpone hearing
in the above entitled matter.

We have wired Mr. Wright, as follows:
"iie agree continuance Conservation Commission hearing."

' Will you kindly make the re-setting of
this case for some time soon after May 12th, and advise us
definitely of the date of the setting?

Very truly yours,
DENNY AND GLASCOCK

I RPN |
By ?/U/%W//{// .

HSG:e

ce: E, R. Wright
Attorney at Law
Santa Fe, Hew Mexico




April 6, 1938

¥rs. C. H. Soott,
3218 Liawood Blva.

- »hnm city. Mo.

,Donr Natam:

Your 1nqn1ry of several years &ago, dated November
6, 1933, regarding "Mr. K. L. Williams, independent
operator in KcKinley Goumty, Mew Mexico", with
respect to operations upes the Hospah strueture,
was today found in the old files. Inasmuch as f.ho
041 coumcun Commission is to have a hearing o
April 12 regarding two wells of H. L. Williams, yon"
are therefore being sent a notioce of the hearing,
-hich notiee 1is snslossd for your lnrormtion.

Yery ‘t.ruly yours,
011 CONSERVATION COMMISSION

By .
Carl B. Livin ston

Attorney

OBL:}




December 1, 1933

Mrs, O, HQ 300
3218 Linwood Bl .
Kansas City, No,

wm:

This fs in reply to your
letter or Nmber 24th

© " You are advised that the
eddress of Mr, H, L, ¥illiams
pendent Operator tn MeKinley éounty,

Mry Hy L, Willians
- 803 Amerfican Bank Bn:llding
Seattle, Washington

Very truly yours,

EHW:FFP é

E. H, Welll
State Geologiet.
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E.HB. WELLS
BTATE GEOLOGIST

STATE LAND OFFICE

OFFICE OF STATE GEOLOGIST
SRETA-Fr -New-MeExrco

Socorro, New Mexico
November 29, 1933

Miss Lola Belle Franks
Stale Land Office
Santa Fe, N. Mex.

Dear Lola Belle:

I am referring the attached request for information
regarding the address of Mr. H. L. Williams to you for

attention. If there 1s any information of this nature in
the files, please write direct to Mrs. Scott.

RN S Y

Very truly yours,

GHens,

State Geologist
EHVi:H









March 18, 1938

REGISTERED ~ RETURN ReCHIFT RLQULSTED
DELIVER TO ADDRESSEE ONLY.

Mr. H. L. Williams
Prescott, nriLona

Re: H. L. w¥illiams ¥ell No. 3, located on Seoc. 29,
T. 18 N., R. 8 ¥, N.;.I.V., H. L. Willlams
8 “\v., tio :){o Pio !ﬁo ) .

Dear Sir.'

V!nclosed herewith is a copy of notice of publication with res
~gard to the. application of R. A. Nipper and David Finkelstein
. t0 heve the ebove cdesignated wells declared sbandoned and to

extract the cabipg therefrom. The notice for publication is
being published as a citation to all persons of interest to
appear before the Cornission mt the time and vplace named in
the Notice, to be heard.

The Conmission has suggested th?t ir you have other sharehoiders
or stockholders interested with you in the wells in question,
please potiiy them personally, in order that they may have full
opportunity to be heard at the hearing in question which is set
for aApril 12, at 9:00 ofclock A. M.. at the Capitol, office of
the 01l Conservation Commission, Sante Fe, New l}exico. While
the published notice serves legally es notice to all parties,
concerned, yet it is the wish of the Commission that you aikd all )
othﬂrs interested have direct and actual notice wherever possitle,

Verf truly youré,
OIL CONSERVATION CONMMISSION

.By

Carl B. Livinzc<ton
Attorney

CBL:r
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March 11, 1938

REGISTERED - RETURN RECEIPT REQUESTED.

Mr. H. L. Williems
Prescott, Arizona

Re: H. L. Williems Well No. ¢, located on
&o. 29. To 18 No. R. 8 w.. ‘.“.P.M.;
B. L. Williams' Well No. 4, located on

'DQU. & 'y Lo -I-U go, Ro 3 ;‘", no!sp-"

Dear Mr. Williams:

Rnclosed herewith is a copy of notice of publication with
regard to the application of R. A. Nipper and David Finkel-
stein to have.the above designated wells declared abandoned
.and o extract the casing therefrom. The notice fr publioca-
- tion is being published as & citation to ell persons of
interest to appsar before the Commission at the tino and
plaeoce nemed in the Notice to be haard.

The Commission has suggested that if you have other share-

holders or stockholders interested with you in the wells

_in'question, pleaese notify them personally, in order that
they mey have full opportunity to be heard at the hearing

in question which is set for April 12, at 2:00 o'clock,

A. B, at the Capitol, office of the 0il Conservation

Commi ssion, Sants” Fe, New Mexico. While the pudblished

~notice serves legally as notioe to sll parties concerned,

yet it 18 the wish:¢f the Commission that you and all others

interented have direct and actusl notice wherever possible

Very truly yours,

OIL CONSZRVATION COMMISSION

By

Carl B. Liviangston
Attorney

CBL:m




March 14, 1938

i etk A R T

New Mexico Exariner
Santa Fe, New Mexico

Gentlenmen:

Knclosed herewith please find Notice ror rubliog- :
tion which you are kindly requested to publish once.

in your next issue, not leter then March 18. Pleaso
furnish the Commission with a copy of your newspaper‘
oontaining this publicetlon, :

Irmediately upon completion of you“ publicution, be
sure to transmit to the 0il Conservation Commission
your affidavit of publioation. ,

Upon submitting your afridavit to the Commission, _
please send your statement, in duplicate, together X
with the enclosed purchase voucher, also in duplieate.
. Very truly yours,
OIL CONSERVATION COM'ISSI on, '
By,

~Tarl B. IIvingston
Attorney

-CBL:m
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. | March 11, 1938

The Gallup Independent

Oa;lup, New Mexico -

Gehtlamen.

Enolosed herewith please rind Notioe ror Pub-
lication which you are kindly reguested to
publish once in your next issue, or as soon
thereafter as possible, not later then Maroh
18. Please furnish the Cormission with a copy
ot your ‘newspaper containing this publ ioation.

Imaediately upon completion of your publication,
be sure to tranamit to the 04l Conservation
COEmission your effidavit’of publication.

Upon submitting your affidavit to the Commission,
please send your statement, in duplicate, to-
gether with the enclosed purchase vousher, also

in duplicate.

Very truly yours,
0IL CONSERVATION COMMISSION

By,

5"r1:§*‘Livingsbon

Af(-nwnnn .
e




March 1/, 19i8

Mr. H¢ S. Glascock

TAVLOTILSY ‘ i

G&llup, No }'l.

Re: H. L. Williama VWell No. 3, located
_on Sea. 29, T. 18 N., R. 8 V.,

N.K.P.M; H. L. Willlams Well No. 4,
looated on Seoc. 19, T. 18 N., R. '
8 W., N. ¥, P. ¥N.

Dear ¥r. Glasccok:

Enclosed 1is a notice for publication for hearing upop your
two applications, for .abandonment and extraction of casing
from the above designaeted wells. The hearing is set for
the date given in the notice.

One of these notices is to be published once 1n the Gallup
Independent, and the otier in the New Mexico *xaminer.
When you receive this letter, it might bdbs well for you to
give the Independent & ring and caution them to be sure

‘  to run the advertisement in question as soon as possible,

the Independent having been sent the potice in question
at the seme time as your letter.

Very truly yours,
0IL CONSERVATION COMIMISSION

By___

~ Carl B, Livingston
"Attorney

CBL:1~




March 1/, 1938

Messrs., Reld & Tden
“Attorneys

First Netional Bank Bldg.,
© Albuguerque, M. !,

Re: H. L. Nilliams Hel 1 MNo. &, located on
beo. 29’ T. 18 N.’ R. 8 H.’ H }-.P‘E.‘
H. L. Williems Well No, 4, loceted on
Sec. 19, T. 18 N., R, 8 w., N,it.F. M,

Gentlemen:

Enclosed 1s & notice of hearing upon the application
of R. A. Nipper and David Finkelstein for the purpose
of having declared the above designated wells as
abandoned, and to extract casing therefrom.

In the belief thet the Atchison, Topekea and Sante Fe
‘Railway has some interest in the land, or perhaps in

the wells, you are being sent this direct notice which
is being pudlished in the New Nexico Examiner at

Sante Fe, and in the Gallup Independent. at Callup,
pursuant to the provisions of Sections 5 and 15, Chapter
72 of the laws of 1835. '

This letter and the enclosed notioce aré not intended
as formal personal service, for service by publication

is being accomplished, as 1ndicated, but are for your
information,

Very truly yours,
0IL, CONSERVATICN COMMISSION

By,

Carl B. Livingston
Attorney
CBI.:m



HENRY 8. GLASCOCK NEW MrXIcO

ol cor o T Gl HSSIO?\
oee e oo aE n {r
HERBERT C. DENNY k
ATTORNEY AND COUNSELOR AT LAW hHK ('
GALLUP, NEW MEXICO
L\& = lm_;ru

March 8, 1938

New Mex. 0il Conservation Commission
Santa Fe, New Mexico

g

+dAnd
v hd

ttention:

b

Gentlemen:

This will acknowledge receipt of your letters of
the 5th and 7th instant, together with enclosures,

I am unable to determine the exact subdivisions
on which these wells are located, as Williams had leases on
the entire sections. There are no other wells drilled on
either of these sections by H. L. Williams or anyone else.
The wells are generally known as H., L., Williams' Wells No. 3
and 4, Well No. 4 is in Township 18-8 rather than 19 8 as
indicated in your letter.

® So long as there can be no question as to what
wells are referred to, I cannot see that it makes any differ-
ence whether we describe the exact subdivision of the section,
so long as these are the only wells in the sections described,
At any rate, please consider the papers as complete, and ad-
vise us of the date of hearing with respect thereto.

The only other wells drilled by He L. Williams
were on the even-numbered sections constituting the pubdlic
domain in this same township. Both of said wells have been
plugged under the supervision of the U. S. G. S. They were
known as Williams®' Wells No. 1 and 2.

Very truly yours,

Henry S. Glascoe!

HSG:EH




March 7, 1928

“Mr. H. S. Olascook
Gallui\l Nc : ’ .

Re: H. L. Williams Wells-
Pulllng of Casins.

"Dear ¥r. Glascock:

Supplamanting ny letter of Msrch 5, relativo to your
petition to: the Commission to show cause why the two .
‘'wells in the above designated matter spould dot be

ad judged by the Commission as abandoned, and your fur-
ther petitlon for pulling casing from seild wells,
'Please be advised thet Mr. A. Andreas, Acting Stete
Geologist, reports thet there are no logs on file at
the Scnool of Mines pertaining to these wells.

It is hiphly important that they be sccurately des-
eribed, in order that the Cormission's Notice for
Publication will,: in fact, be notice. Both Mr. Andrees
and I are of the bellef that the two vwells you have in
mind are the same two reported in Bulletin No. 9, 041
and Gas Resources of New Mexico by Deane E. 1nchester,
1933 Edition, page 89, as set out in my letter to you
of Merch 5. However, this is only a surmise and you
should check up and get your wells accurately described.

For that purpose we are returaing the following matters:

1., Application, in duplicate, by Navid Finkelstein
end R. A. Mipper setting up sbandonment of sald wells.

2. Application, in duplicate, by same said psrtics
for pulling ot ocasing in support of their Miscellansous
Notices, on Form C-102.

3. Form C-108, covering each well, in triplicate.

Very truly yours,

Curl B, livinzston
CBlL.:m Attorney
encls.




NEW MEXICO Ot CONSERVATION COMMISSION
SANTA FE. NEW MEXICO

Y

CJO March 7, 1¢u6

! ) Mr. H. 5. Glascock
' Attorney at Law
S Galiup, N. .

‘ ' Re: H. L. Williams Wells-
g g Pulling of Casing.
Dgar Mr. Glascock:

Supplementing my letter of March 5, relative to your
petition to the Commission to show cause why the two
wells in the above designated matter should not be
ad judged by the Commission as abandoned, and your fur-
i ther petition for pulling casing from said wells,
please be ‘advised thet Mr. A. Andreas, Acting State
Geologist, reports that there are no logs on file at
the School of Mines pertaining to these wells.

It is highly important that they be accurately des-
cribed, in order that the Cormission's Notlce for
Fublication will, in fact, be notice. Both Mr. Andreas
and 1 are of the belief that the two wells you have in
mind are the same two reported in Bulletin No. 9, 01l
and Gas Resources of New Mexico by Deane E. Winchester,
1983 Bdition, page B9, as set out in my letter to you
of March 5. However, this is only a surmise and you
should check up and get your wells accurately dlscribed.

For that purpose we are returning the following matters:

1, Applicatibn, in duplicate, by Navid Finkelstein
and R, 4. Nipper setting up sbandonment of said wells.

2. Application, in duplicate, by same said psrties
for pulling ot casing in suprort of thneir lMiscellsneous
Notices, on Form C-102,

3. Form C-1U&, covering eech well, in triplicsate,

Very truly yours,

Carl B. livinrston
CBl,:m Attorney
encls.




Ma;ch 5, 1938

H. S. Glascock, usq..
Gellup. N. *.

Re: H. L. Williams Wells- Pulling of Casing.

Dear Mr. QGlasocock:

.. Your petition, in duplicate, was received in your letter of
February 21. The identical wells are being identified by

the Aoting State Geologist, Mr. A, Andreas. This information,

however, necesaitated the obtaiming of the logs of the two

wells in question from the School of Mincs.

Your designation of the wells is not suffioclently specifio.
You refer to "H. L. Williams Well No. 3, loocated im Section
29, Township 18 North, Range 8 West", and "H. L. Williams
¥Well No. 4 located on Section 19, wanship 18 North, Range

8 VWest”. There could be severel other wells on each of these
sections. We note in Bulletin No. 9, 0il and Cas Resouroces
of New Mexico by Deane £, ¥inchester, Edition, 1933, page 89
what prodbabdly are the wells to which you refer, which are
designated as follows:

COEQanz : Sell Looation Depth Completed

H.L.Williams No.l Santa Fe SW:sS¥i 29-18-8 1,812 1-10-29,
' Dry snd sbandonsd.,

n n " .- " .‘.TCSLISOF.NW cor.mtsw
_ 19-19-8 1,910 4-1-31,
Shut Down

Probably these are H. L. ¥illiams Yells Nbs. 3 and 4. resg-
peotively. ‘to which you refer, ,

It is superfluous topoint out to you, as an attorney, the im-
portance of specific designation in your petitionm, and, ia
turn, in the Notice of Publication cherging that the wells
are in fact abandoned. In other viords, 1f we are not specifiec
and H. L. Willlams has other wells, and I understand he had
‘had other operations in thst arca, he vwould not be uporn notice
perhaps, &s to the charges. :




e AT v e e

§2.

As soon as the information desired is definitely determined,
the matter will be ready for the Cormmission to -act upén and
the Notice of Publication containing the specific charge as

to the two specific wells once operated by s specific person
will be issued.

’ Nférywpruly yours;

_ OIL CONSERVATION CO¥MISSION

By . . e
. “Carl B. Livingston.
CBL:m- ' . Attorney
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March 5, 1938 )

H. S. Glascock, isg.,
Gallup, N. .

Re: H. L. Williams ¥ells- Pulling of Casing.

Dear Mr. Glascock:

Your petition, in duplicate, was received in your letter of
February 21. The identiocal wells are being identified by

the Acting State Geologlist, Mr. A. Andreas. This information,
however, necossitated the obtaining of the logs of the two
wells in question from the School of Mincs.,

Your designation of the wells is not sufficiently specific.
You refer to "H. L. ¥illiams Well No. 4, located in 3ection
29, Township 18 North, Range 8 Yest”, and "H. I.. Yillians
%ell MNo. 4 located on Section 1€, Township 18 MNorth, Range

8 West”. There could be several other wells on each of these
sections. Wwe note in Bulletin No. 9, 0il anéd Cas Resources
of New }exico by Deane &. %inchester, Edition, 1$3%, page 88
what probably ars the wells to which you refer, which are
designated as follows:

Compan well Location Depth Completed

H.L.Williams No.l Senta Fe S¥WisSw: 29-18-8 1,812 1-10-29,
) Pry and abandoned.
non " " " AT.AS.F.NY cor,.NEESW:
1¢-18-8 1,910 4-1-31,
Shut Down

Frobably these are H. .. Willlams Wells Nos. & and 4, res-
pectively, to which you refer,

It is superfluous topoint out to you, as an ettorney, the im-
portance of specific designation in your petition, and, in
turn, in the Notice of Publication cherging that the wells

are in fact abandoned., 1In other vords, if we are not specific
and H. L. "{11iams has other wells, and I understané he had
had other >.erations in thet arca, e would not be upon notice
perhaps, &s to the charges.



NFW MEXIZS DL CGNSERVATION COMMISSION

EANTA FE. NEW MEXICO

Q&

(:ii soon as the information desired is definitely deterrined,
the matter will be ready for the Cormrission to aet upon and

the Notice of Publication containing the specific charre as
to the two speocific wells once opereted Ly & gpecitic person

will be 1esucd.
Very truly yours,

OIL CORSERVATION COMKISSION

Carl B. Livingston
Attorney

CBL:m
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HENRY 8. BLASCOCK

HERBERT C. DENNY
ATTORNEY AND COUNSELOR AT LAW
GALLUP, NEW MEXICO

February 21, 1938

New Mexico 0il Conservation Commission

Santa Fe, Hew llexico

Attention: Carl B. Livingston, Secretary

: Gentlemen:

I enclose nerewith original and cne copy of appli-
cation that certain wells be declared abandoned. 1 also enclose
triplicate original notices of intention to pull or otherwise
alter casing, and duplicate original application to pull casing
from certain wells. 4ll of these payers have to do with the
same two wells. ‘“‘he application to declare the wells to be

; i abandoned is drawn in accordance with my correspondence with
i ‘ you. I would appreciate it very much if you would file all of
i ' these papers and notify me of the date set by the Cormission
for the hearing with reference to the same., I would &appreciate
it if the same date could be set for hearing on all of these

it AT

, nmatters.
; Very truly yours,
|
Eenry S. Glascock |
ESG:IEH .
Enc, . |




car w"‘-"_'-.*":(':"}« s

February 4, 1938

o——n et B

¥r. Ho-8. Olassock
Attarney at law
G‘llﬂp. N. Y.

Re: H. L. Williams %¥ells~---Pulling og Casing.

Dear MNr. Glasdock:

In answer to your letter of rebruary 3, you do-nct sesm to

have any olear idea of the funotions of the Commission. sitting
as a8 quasi-judicial body. Unézr the laws, rules and regulations

pertalning to oil conservaetion, all wells must be properly
pluggpd when ebendoned. This is the duty of the operator who

bas a good corporate surety bond to assure proper plugging.

upoa abandonrent.

'If, however, a well is in fect ebandoned and the operator will

not take steps so to do, I see no reaacn why an interested
party may not file his court petition before the Commission,
setting up the nccossary faots, and thereby meking a prime
facle oase of abandomment. If the petitioner proves his case,
the Commission 1s then in the position of making an order
accordingly and the matter of extracting casing could follow
as a vory natural and logical consequencs,

It would be an absclute violation of the law to extract casing
or perform any other operation about the well without the ex-

. press permission of the 00muiasion.

Any hearing ror any such order of abandonnont is with full

- opportunity of any interested person, including the operator,

to be heard bdefore the Commission, such hearing to be called
for the specific matter, at a spescial time and place.

We do not have speial forms for such petition.

Very truly yours, '
OIL CONSERVATION COMMISSION

By,

Carl B. Livingston
CBL:m , ' Attorney
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HERBERT C. DENNY “EﬁlEﬂUEU“Uwﬁﬁl

ATTORNEY AND COUNSELOR AT LAW
GALLUP, NEW MEXICO

February 3, 1938

New Mexiaco Qi1 (‘nnqprvn‘l‘-nnn Commicainn

k]
Santa Fe, New Mexico

Attention: Carl B. Livingston, Attorney

Gentlemen:

This will acknowledge receipt of your letter of
February 1s%, regardlng the Williams wells. Regarding-para-
graph five of the propnsed order which I had drawn to read as
follows: "That this Commission cannot authorize the pulling
of said casing from said wells," I meant this to be a finding
that under the particular circumstances, the Commission would
not specifically authorize the pulling of ‘said casing. 1 did
not mean it as & denial of the Commission's power to authorize
the pulling of casing.

: The reason that we have hesitated to file a peti-

. tion asking the Commission to declare the wells abandoned is
that we were somewhat doubtful of our right to make such peti-
tion in view of the fact that we were not:the operators of
said wells, In view of your feeling in the matter, we have
decided to petition for abandonment. If you have any special
forms upon which a petition should be filed, please forward
six copies of said form to me.

Very truly yours,

@”/ 3

Henry S. Glascock

HSG:EH
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February 1, 1o.8

Henry S. Glascook, Z*sq.,
Gallup, New YMexico

Dear Mr. Glasocock:

The form of tentative order which you submittaed in your lotter
of Jegpusry &1 is a matter which the Commission only could pasa
upon. PFor one thing, whether or not the form is well drawn

will depend upon the allegations of your petition. Assuming

that your tentetive order form follows your petition, it goes
back to the same 52la error thet has repeetedly been polnted out
to you: the theory, it seems to me, should be upon abandonment.
Hag Willilams abandon¢d this well? If he hns not, I do not see
how the Commission could allow any pulling of ceasing and plugglng
of wells.

You state in your order form that the Commission has no right.

to suthorize the pulling ol the casing. It certainly does have
that right. You cannot legally pull -the casing any other way.

‘The thing that the Commission does not pess upon is title to
. casing and equipment, but once the well is shown to hsve been

abandoned, then that well should be properly abenioned dy
plugging and ths like. Then, the pulling of the cusing, if

any there bde, is apropos for the consideration of the Commission
as & loglcal cons9quence of abandomnment, provided, of course,
the Cormission finds that the well is in fact, abandoned. and
that steps should be takan toward plugginc. ,

I em returning herewith the form of order which you submitted.

Very truly yours,
0Il. CONSZTRVATION COMMISSION
By

Carl B.- Livingston
Attorney

CBL:m




HENRY &. GL.ASCOCK

HERBERT C. DENNY
ATTORNEY AND COUNSELOR AT LAW
GALLUP, NEW MEXICO

January 31, 1938

Hon. Carl B. Livingston, Atty.
N. M, 01l Conservation Commission

santa Fe, New Mexico
Dear Mr. Livingston:

I have given considerable thought to the matter of
our application to pull the casing from the H.L.Villiams
wells. I have prepared a form of order which, in my op-
inion, will protect the structures involved, and carry
out the purposes for which the 0il Conservation Commis-
sion was constlituted without involving the 0il Conserva-
tion Commission in any dispute over the right to pull the
casing. This is Simply in adjudication of what must be
done before the casing can be pulled by the rightful own-
ers without being &n express authorization to Nipper and
Finkelstein, or a determination that they are the right-
ful owners, With such an order as this to protect us
from criminal action by the Comnservation Commission, we
are perfectly willing to litigate with Mr, Williams, any
controversy over pulling the casing or damage to the
well.

I would appreciate it very much if you would give
careful consideration to this form of order anc advise
me whether, in your opinion, the Commission would be jus-
tified in issuing the same as it now is or with any
changes which you might suggest.,

Very truly yours,

v
s /

\ Sz p ;o

Henry S. Glascock -
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NIL AND GAS LEASK

This indenture of lease entered into, in duplicate, as
of the nineteenth day of September, A. D. 1936, by and between
. the SANTA FE PACIRIC RAILROAD CONPANY, a corporation created by
Aet of Congress approved March 3, 1897, with its principal of-
fices in Topeka, Kensas, party of the first part, hersinafter
called the "Lessor", and H. L. WILLIAMS, of Prescott, County of
Yavapal, State of Arizona, party of the second part, hereinafter
called the "Lessee'.

WITNESSETH:
SECTION I.

That the Lessor in consideration of rents and royalties
to be pald, and covenants to be observed as herein set forth,
does hereby grant and lease to the Lessee the exclusive right
and privilege to drill for, extract, remove, and dispose of
all the oll and gas deposits in or under the following described
tracts of land sitvated in the County of McKinley, and State
of New Mexico, and more particularly described as follows:

New Mexico Meridian, New Mexico.

Township eighteen north of range eight west:

Section fifteen containling six hundred forty acres;
section seventeen, containing six hundred forty acres; section
nineteen, containing six hundred thirty-eight and eighteen
hundredths acres; section twenty-one, containing six hundred
forty acres; section twenty-seven, containing six hundred forty
acres; sectlon twenty-nlne, containing six hundred forty acres;
section thirty-three, containing six hundred forty acres.

Containlng in the aggregate {our thousand four hundred

seventy-eizht and eighteen hundredths acres.



together with the right to construct and maintain thereupon all
works, bullding, plants, waterways, roads, telegraph or telephone
lines, pipe lines, reservoirs, tanks, pumping station or other
structures necessary to the full enjoyment thereof for a period
F . rof five yeérs and as long as olil and gas are produced in commer-
clal quantities.

| SECTION IT.

In consideration of the foregoing the Lessee hereby

agrees:
(a) To proceed with reasonable diligence within twelve

(12) months of delivery hereof to install on the leased land a

standard or other efficient drilling outfit and equipment and to
commence drilling at least one well and to continue such drilling
with reasonable diligence to production or to a point where the

1’ well is demonstrated unsuccessful, and thereafter to continue

drilling with reasonable diligence at least one well at a time

until Lessee shall have drilled producing wells which equal in

number the number of twenty {20) acre tracts or lots embraced

in the leased premises, unless the Lessor shall for any reason
deemed sufflclent, consent in writing to the drilling of a less
number of wells; the Lessee further agrees to fully protect the

leased land from drainage of oll or gas from any producing forma-

tion or zone by the drilling of all necessary wells to offset the
wells of others on adjoining lands when drillied within four hundred

(400) feet of the voundary line of said leased land,

-




(b) To pay the Lessor, as rental, upon the execution of
this lease, fifty cents (50¢) per acre to cover the first year;
in one yeer from date hereof sixty cents (60¢) per acre to cover
the second year; in two years from daterhéreof seventy cents
(70¢) per acre to cover the third year; in three years from the
date hereof eighty cents (80¢) per acre to cover the fourth year;
and for thie [ifth year and each year'this leasé’may be in effect
thereafter, one dollar ($1.00)} per acre per annum, to be paid
annually in advance; the rental sc paid for any one year to be
creditud on the rogalty for that year, together with the royalty
on all oil and gas produced from the land leased herein (excent
oil or'gasrused for production purposes on said land or unavoid-
able loss) as follows:

(1) For all oil preoduced of thirty degrees Raume or over:

On that portion of the average production per well not
exceeding 100 barrels per day for the calendar month.....12% Percent,

Oon that portion of the average production per well of more
than 100 barrels and not more than 300 barrels per day for the
Calendar month.0..0.-0..0‘0.00..0.0-000.0.0.0.00.--..16"2/5 Pel’cent.

Oon that portion of the average production per well of more
than 300 barrels and not more than 1000 barrels per day for the
calendar monthl'Oooon.ooOo.‘oo.ooon-o.oo.o.o‘.l....".‘i 20 Percent.

On that portion of the average production per well of more
than 1000 barrels per day for the calendar month......ee 25 Percent.

(2) For all oil produced of less than thirty dearees Raums:

On that portion of the average production per well not ex~
ceeding 200 bvarrels per day for the calendar month...... 123 Ppercent.

On that portion of the average production per well of more
than 200 barrels per day for the calendar month.......16-2/3 Percent,




(3) Oonly wells which have a commercial production dur-
ing at least part of the month shall be considered in ascertain-
ing the average production gbove provided for.

Such royalty oil to be tendered and delivered to Lessor
in tank or tanks provided by L.essee for that purpose on the
leased land on or before the fiftesnth day of each calendar month,
F; the samthorbe held for bub ai the sole risk of ﬁésébﬁﬁat place
of delivery for fifteen days thereafter, freec and clear of all
costs and charges of every nature, provided, however, that 1if the
Lessor shall so request in writing the Leasee will purchase said
li A royalty oil from Lessor at the current market price for oil of
like gravily prevailing in the territory where produced, payment
therefor to be made by Lessee on or before the twentieth day,of
each calendar month following the calendar month in which produced.

The words "current market price'" as used herein shell be
deemed to mean the entire price availlable for oil of similar
qualityin the same producing district, inclﬁding premium if any.

(4) Oon geas and casinghead gasoline:

On gas, whether same shall be gas from which the cssing-
head gesoline has been extracted or otherwise, 12% percent of the
value thereof in the rield where produced where the average pro-

duction per day for the calendar month from the land leased is
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2/3 percent where the
average dailly production is 3,000,000 cubic feet or over.

On casinghead gasoline 30 percent of the value of the

cesinghead gasoline extracted from the gas produced.




The»value’in the field where produced, of gas and cas-
inghead gesoline, for royalty purpose, shall be the current
market price of such products in the territory where produéed.
In cases where gas produced and sold has a value both for casing-
head gasoline content and as dry gas from which the casinghead
gasoline has been extfacted;rthen the royaliies above prov{ded
shall be paid on both of such values, |

411 payments to be msde in Topeka, Kansas, to the Treas-
urer of the Santa Fe Pacific Railroad Compeny. |

{c) To furnish monthly statements in detail in such form
as may be prescribed by the Lessor showing the amount, quality
and value of all oil and gas produced and saved during the pre-
ceding calendar month as the basis for computing the royalty to
the Lessor, The leased premises,_all wells, improvements, machin-
ery and filxtures ﬁhereon or connected therewith, and éll books and
accounts of the Lessee shall be open at all times for the inspec-
tion of any duly authorized representative of the Lessor. |

(d) To keep a log of all wells drilled by the Lessee,
showlng thie strata and character of the ground passed through}by

the drill, which log or map thereof shall be furnished to said

TL.essor on demande.

(é) To exercise reasonable diligence in drilling and opera-
ting wells for the o0il and gas on the lands covered hereby, while

such products can be secured in paylng guantities, unless consént




to suspend operations temporarily is granted by the Lessor; to
carry on all operations hereunder in & good and workmanlike manner
in accordance with approved methods andrpractices, having due re-
gard for the prevention of waste of oll or gas developed on the
1and, or the entrance of wabter through wells drilled by Tessee
to the oil sands or oil bearing strata to the destruction or
injury of the oil deposits, the preservation and conservation of the
property for future productive operations; to plug securely any
~;giiugggore abandoning the same so as to effectually shut off all’
water from the oil or gas bearing strata; to conduct all drilling
"and related productive operations subjedt to the inspection of the
Lessor. Provided, that the Lessee shall not be held responsible
for delays or casualtles occasioned by causes beyond Lessee'!s
control. Lessee hereby assumes the responsibility for compliance
with ell =state laws and regulations governing the production and
conservation of 0ll and gas. In the event said land 1s situated
in the State of New Mexiéo, the Lessee agrees to give a bond to
said State, securing compliance with the State laws and regulations
of said State, in sucn form and in such amount as shall be arccep=-
table to said State,

(I} To pay, before same become delinquent, all taxes,
charges, rates and assessments which mey, during the term of this

lease, be lévied upon or assessed in any respect, to the benefits

of this lease which flow to the l.essee &s follows:

5=




(1) All of such taxes, charges, rates and assessments
which may be levied upon or assessed in respect to any of the
fights, privileges, values or property which are glven or granted
to the Lessee by the terms and provisions of thié lease.

(2) All such taies, charges, rates and assessments per-
taining to oill or gas which may be produced from the demised pre-
mlses or pertaining to the personal property which may be placed
upon»such premises by the Lessee.

- (3) A1l increases of such taxes, charges, rates and sssess-
ments pertaining to the lands embraced héfein by rééséﬁ—ggvény
improvements to such premises, including test and producing oil
or gas wells, buildings, pipe lines, machinery and other fixtures
placed thereon by the Lessee.

(4) Vhere any such taxes, charges, rates snd assessments
may be embraced in a general amount of taxes charged uwpon the de-
mised preémises separately or in cenjunction with other property
of the Lessor and Lessor shall pay all of such taxes, then the

Lessee will promptly repay or refund to the Lessor the amount or

part of the tax, charge, rate or assessments attributable under
this'lease te the Lessee., All taxes psid by Lessor on account of
I.essee shall besr 8 percent interest, per annum, uvntil paid,

(g) To save harmless and indemmify the Lessor from
and egainst all claims, demands, sulits, judgments, expenses and

costs of eny and every kind on acccocunt of the injury or death of

e




persons and loss and damage to property arising in any manner out
of or in connection with the operations of the Lessse upon the
leased premises and will, at the sole cost snd expense of the
Lessee defend all such clalms, demands, or sults. ‘

V (h) ‘To restore to the Lessor the possession of the pre-
mises at the termination of this lease either by expiration of

time, forfeiture or otherwise as herein provided, and to remove

Atherefrom all property, 1mprovements, etc., except such as may

heve become the property of the Lessor under this lease by pur-

chase or otherwise, snd so far as possible restore the leased
premises to the condition in vhich they were at the time of en-
trance into this leass,

(i) Not to assign this lease or any interest therein
nor sublet any portion of the leased premises except with the
written consent of the Lessor first had and obtained in each
instance,

SECTION III.

It is mutuvally agreed:

{a) That the T.essor coes not varrant the guiet possession
of said lands by the Lessee and f,essor shall in ro event become
liable for dsmage arising from any laclk or failure of title in the
Lessor to sgid lands or eviction of the Lessee therefrom by title
paramount to the title of the Lessor. The Lessor covenants, how-

ever, and warrants that it has made no agreement on its part in

-8




reference to said lands, or any conveyance thereof which will

give to third parties right to interfere in any way with the
operations of the Lessee under this lease. Any existiling leases
for agricultural or grazing purposés of the surface of the lands
herein leased shall not be renewed or extended on their expiraticn

or termination. The Lessor shall have the right to sell the leased

lang or portiona thereof,’but“any'quhrséle shall not in anylyisg
impair this lease or the rights of the Lessee hereunder.

(b)That at any time before the discovery of oil or gas
on the lessed premises, or at any time thereafter, the Lessee
may surrender the whole or any part thereof to the Lessor by an
appropriate instrument in writing duly executed and acknowledged
s0o as to entitle same to be recorded, and thereupon all rights
and obligations of the parties hereto, one to the other, shsall
cease and determine as to the premises thereby surrendered, pro-
vided, however, the IL.essee shall have first pald al 1 rentels,
taxes, or poyaltles due thereunder and shall perform all the
obligations of the Lessee under paragraphs (g) and (h) of Section
II hereof,

(c) That if any wells shall fail to develop oll or gas

e

in paying gquantities but shall develop fresh weter, the Lessor

e Saa At AT

shall have the option of taking over any such well, if the Lessee

Ahgll ha&e decided toc avandon it as an oil or gas well, upon pay-

- T e,

ment by ILessor to Lessee of the reasonable value of well casing
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and other material necessary to be left in such well, provided,
hp@éyer, Lessor shall exercise the option to take over such well
and make any and all tests it desires to make as to such well
within twenty days from the dats Leéssee notifies Lessor that a
yater»yg}}“pnsnbe?n develcped. rroviaed, further, however, Lessee
shall have the rightrto use during the term of this lease from
such well, such water as may be required for drill;pg and for

camp purposes; but so long &s T.essee uses thefwaﬁéf from such
well Lessor shall not be required to pay forffhe casing and other
meterisl. |

Any and all reservolrs, dams and similar structures
built by Lessee shall, without expense to the Lessor, become the
property of the Lessor upon a&ny termination of this lease as to
all of the demised premises or a&s to any portion of such premises
upon which such structures are located, unless same are being
used in drilling operations upon lands as to which this lease
is not terminated.

(@) That if the Lessse shall fail at any time to pay
any sum payable by the Lessee hereunder on the dstcs when the
same shall be due, or shall fail to perform or comply with any
covenand or condition by and to be performed or complied with
under this lease including the payment of all taxes, then and in
such event the Lessor shall have and is hereby given, the right
at its election toterminate this lease and upon giving notice 1n

writing of such election this lease shall forthwith be terminated

-10-




Nothing herein shall be construed to relieve the Lessee
from any liability which may have accrued prior to or may be
accruing at the date of such termination or deprive the Leésor of
the right to enfofce any such 1liability or of the benefit of”any
covenant or obligation in this lease contained to indemnify or
hold 1t ha?miess. A waiver of any particular cause of forfeilture
shall not prevent the cancellatlion and forfelture of this lease
for any other cause of forfeiture or for the same cause occurring
at any other time.

‘ (e) That upon any termination or cxpiration cf this:
lease as to part or all of the landé hereby leased all rights of
Lessee in or to extract oil or gas within said lands as to which
this lease shall be so terminated or shall so expire, as the case
may be, shall cease, and the ownership éf any such oil and‘ggs
shall remain with the Lessor. 2

(f) That this lease shasll not operate to inteffere,
obstruct, or hinder in any way the operation by The Atchison, Topeksa
and Sante Fe Railway Company, or by any company & majority of whose
capital stock now is or hereafter shall be owned by it, of any
railroad now in existence or which may be bullt or acquired by
anj such company, and all rights, privileges, and easements granted
by this lease are subject tc the sefe and economical operation of
any such railroad or rallroads, as determined by the officer or

officers of any such company or companies.




(g) That in case the parties hereto shall fail ?f‘co agree
with respect to any matters arising under this lease then the
matter shall be determined by the decision of thrse disintéerested

arbitrators, one to be asppointed by the Lessor, one by thei Lessee

LR — . Randnde y { . Yol
ivrators Scoooppceinted; and thot the

anAd. the +hina Leniiiviv}

A8 Oy Cdg

decision of such arbitrators or of any two of them shall be conclu-
sive and binding upon the parties hereto, the expense of aérbitration
to be borne as the arbitrators shall direct. _’

(h) That all of the covenants and agreements of this
lease shall extend to and be binding upon and every benefi;t hereof
shall inure to, the heirs, executors, administfator's, succ?essors,
or assigns of the respective parties hereto. -

IN WITNESS WHEREOF, this lease and agreement has been
executed by the parties thereunto duly authorized the datq and

yoear first above written.

SANTA FE PACIFIC RAILROAD COMPANY
By (Signed) E. J. Engel
( CORPORATION SEAL) Vice-President. |

Attest: :

i

(Signed) H. B. Fink ‘
Assistant Secretary.

(Signed) H. L. Williams

1.essee,

-2




THIS INDENTURE, made the ____ day of February s. D., 1936,
between H. L. WILLIAMS, of Prescott, Yavapai County, State of Arizona,
the party of the first part, and FRANK V. QUIGLEY and sLEXANDER 0.
BURNHAM, of 18 E. 41lst, Street, New York City, New York, the parties
of the second part,

WITNeS5ETH: ‘Ihat the said'béfty of thewfifst paft, for and in
“consideration of the sum of Ten ($10.00) Dollars to him in hand paid
~by the said parties of the second part, the receipt whereof is hereby

confessed and acknowledged, and in further consideration of the promise
upon the part of the said parties of the second part to assume,
liquidate, pay off, settle, reduce, compromise and discharge only to
the extent of Three ‘thousand ($3000.00) Dollars, any obligations and
indebtedness owed or owing by the said H. L. Williams in connection
with and incident to the owning and controlling of any right, title
and interest in and to the hereinafter described property, the said
d. L, ¥illlams doth hereby assign, transfer and set over unto the
‘said parties of the second part, all his fight, title and interest,
claim and demand which the said H, L. Williams has in and to his un-
divided acreage interest held in the "HOSPAH STRUCTURE",-McKinley
County, State of New liexico,

’ SAVE AND EXCEPTING HOWEVER unto the said H. L. Williams, all
his right, title and interest which the said k. L. Villiams may have
in and to the undivided acre interest of the two hundred fifty (250)
acres of what is known as the "Santa Fe Railroad Leases" on the
"HOSPAH STRUCTURE" in iicKinley County, State of New lexico.

and the party of the first part further covenants and agrees
that he will make, execute, acknowledge and deliver to the parties
of the second part or their assigns, all such othef and further

instruments necessary to and passing title to the parties of the

second part or their assigns, of any and all leases and leasehold
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- My commission expires:

—2—

estetes held or enjoyed by said party of the first part in connection
with the foregoing wHOSPAH STRUCTURE", including the said "Santa Fe
Railroad Leases™. A4ll of 'such assignments and transfers to be subject
to the jnterest of any unnamed persons tperein LY sirtue of the sald

E. L. Williams naving sold undivided acreage interest in and to said

"HOSPAH STRUCTURE" . Aind said parbty of the first part covenants and

agrees to forthwith deliver to the parties of the second part, all of

‘the original lesses hereinbgforermentioned apnd descrived, together

with any extensions OT renewals tnereof.
IN WITNESS WHEREOF, the saia party of the first part has here-

unto set nis band and seal the day and year first above written.

—— > A
75 Lolon i coceal

state of ) e S e

v)
5 SS.
/) YA ;.
county Of / 1}/‘) /’/‘} s sl <A/— J )

on this F-<* day of February 1936, before e personally
appeared H. L. Williems, to me known to be the person descrived in
and who executed the foregoing ipnstrument and acknowledged that he
executed the same 88 his free act and deed.

1N WITNESS VHEREOF, 1 have pereunto set my hand and seal the

day and yeaT in this sortificate first above written.
A7 ya

o Seter g

Wotary ruplic.
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THIS INDENTURE, WITMESSHTH, thet H, L. WILLIZNS of
Prescott, Yavaval County, Stete of :irizona, has this day
bergeired snd sold, enéd does hercby bargein, sell, assign,
tranéfer, set over and deliver to FTRaNK V., UTGLEY end
ALEXANDER 0. BURNHAM, of 18 E. 41st, Gtreet, New York City,
New York, for the consideretion hereinafter named, the
following desoribed property, chattels, goods, and personsl
property, in, on and upon the "HOSPAH STRUCTURE", HcKinley
County, State of New lexlco, to-wit:

All the personel property including two (2) Standard

drilling rigs, all machinery, workings, tools, equip-

ment, engines, boilers, tenks, bellers, ears, pips

lines, pumping stetions, loading end unloading faci-

lities, reservoirs, snd any and all other personal
property of every kind, nasture and description whatso-
ever, incidentel to, connected with, suitable, necessary,
or convenient for the exploration, prospeoting, drilling
end development of oll wells.

This B1ll of 3Sele and transfer of the sald above de-
serited property upon the said sbove described "HOSPAR
STRUCTURE" 18 given for and in consideration of the sum of
Ten (£10,00) Dollers in hand pzid to the grentor, recelrpt
whereof is hereby scknowledged, enéd in further considerntion
of tr s promise of the sald FRAMNK V, . UIGLXY and the said
ALEXABDER O. BURNFAN to assume, liquidete, psy off, settle,
reduce end compromnise only to the extent of Three Thoussnd
($3000,00) Dollars, any obligetions snd indebteduess owvied by
the said H, I, WILLJIANS in connection with and incident to the
owning, controlling snd operating of the hereinecbove described
property on the secld "HCOSPAY SPRICTUREY,

T CTTHESS WPDRNGE, the seid ¥, L. villiems hes hereunto
set his hend this 8th dsy of Februsry .. D., 1936,

3igned, sealed end delivered
in the presence of:

{(3GD) Fay Diges (sgh) ¥ 1L WIILIANS




enter ARt A g 1

Stante of New Lexico.)

i 88,
Gounty of HcKinley .)

on this 8th day of February 1936, before me personally
appeared T. L. #illiems, to me known to be the person
deseribed in and who executed the foregoing instrument and
acknowledeed that he exeouted the ssane as his free act and

deed.

IN WITKESS WHEREOF, I have hereunto set my band and
seal the day end year i{n this certificate first above written.

SGD) Fey Diggs

Wotary Public

liy commission expires:

Feby 13, 1939

(Seal)
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Know All Men by These Presents:

That |, ... ALEXANDER O. BURNHAM

of . New York v et e e, County e .

New York
in the State of New~Mexteo, for aud in consideration of the sum of .. .

====~T}0_THOUSAND AND. NO/100 (§2,000,00) =======m====nmn==mc== DOLLARS

to me in hand paid, the receipt whercof is hereby duly confessed and acknowledged, have granted, bargained and sold, and by

thesc presents do grant, bargain and sell unto.._...A.“B__t A- NIPPER MIQDAVIDFINGKELSTEIN 'y bOtb

Pampa

Of oo ..in the County of ... .. ... ..

I8
and State of NCW’“CKY"‘ the following described personal property, to-wit :. et e e e e oo e reee e 4 e ea e

e Any and all casing now, 1n Wells Numbered 'I'hree (:5)
_and_Four (4) on the Hospai structure, "
_Kinley snd Stete of New Mexico.

TO HAVE AND TO HOLD, all and singular, the goods and chattels above bargained and sold unto the sajd
..Re A, NIPPER AND DAVID FINCKELSTEIN . ___

S O SRS the ir -heirs, executors, administrators

and assigns forever. And I, the said ... __. ALEXAND‘ER 0_; BURNHA}

my heirs, executors, administrators and assigns, ail and singular, the said goods and chattels above bargained and sold unto

the saxd-_R,J__,AvMNPPERAI‘}DDAVIDEINGKELS?E;I{,_ RS
e ey S NG L X hcirs, administrators
and assigns, against myself, and against all and every person whomsoever, shall and will warrant and forever defend.

IN WITNESS \WHIEREOF, I have hereunto set my hand and seal this : R, ... _.day of
[ AuSFSt e, in the year AL DL ]93_7, .

SRS SO SO 1¢1 o ¢ () 1.1} 8

Signed, Sealed and Delivered in Presence of S IS . - -{SEAL)




NE¥ YORK
STATE OF NEW-MEXIEO, }
. §s
County of . . s

On this........ : e day of. ....August . 193 ?, before me personally appeared

. _ALEXANDER Q. BURNHAM oo

to me known to be the person .. described in and who executed the foregoing instrument, and acknowledged that. . he ..
execnted the same as. ... hiB e free act and deed.

Witiess miy hand and seal the day and year last above written.

My commission €Xpires. ..o ..o e Notary Public.

A

oAy O e iy 193, before me pérsonally appeared

reimeee sy 1O Me personally known,

of

who being by me duly swor, did say thateds ... . et e eanen e aneene R

, a corporation organized under the laws of the

State of ... S .., and tha \the\s;\z;l affixed to si’d instrument is the corporate sea! of said

corporation, and that said ‘instrument was signed and sealed in behalfo aidwllion, by authority of its board of directors, and
SAR acknowledged said ins rument ‘to be the free act and deed of said

corporation. ~
—

- 3 . - \‘\
Witness my hand and seal on this the day and year first above written. S~ -

e eeemees e e e e ____\Nohwbhc
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- L
: : : 5 0w £z { J
! i i ? Ol : = o
: ! : X ; T = 3 ] % 2!
; ; : < 4T e H.- K 2 !
H e [ pet ! — =
: L& s 2 © &
: i TTxp o E LR z
: 4 H o N o ¢ <
: 4 a = g i< i3
,—l\-\ . - f m : )
i i > » .
i ; r o= £ 8
; i P S ;
K 8
o : ] .
e =
!

RO

BILL OF SALE

. o'clock ...

I hereby certify that this instrument was filed for

PRINTED AND FOR BALK BY VALLIANT PRINTING CO,, ALBVQUERQUK

of Sale, page...........
day of ...

vecord on the... i,
Book i e e

STATE OF NEW MEXICO,
County of .. .

By




ASSIGNMENT
" THIS INDENTURE, made the 17th day of July, 1936,
betvieen FRANK V. QUIGLEY and ALEXANDER O. BURNHAM, of 18 East
41st Street, New York, New York, the parties of the first part,
and H. L. WILLIAMS, of Prescott, Yavapal County, State of
Arizona, party of the second part, .

WITNESSETH: The parties of the first part, for and in-
consideration of the sum of one dollar ($1) to them in hand
paid by the party of the second part, the receipt whereof is here-
by confessed and acknovledged, do hereby assign, transfer and
set over unto the party of the second part all of their right,
title and interest, claim and demand 1in and to a certain undivided
acreage Interest in the "HOSPAH STRUCTURE", McKinley County, State
of New Mexico, described in a certzin assignment dated February 8,
1926, between the parties hereto,

SAVE AND EXCEPTING, HOWEVFR, unto sald Frank V. Quigley
 and Alexander O. Burnham all of their right, title an& interest
in and to the personal property, whether above ground or within
the ground, of the said "HOSPAH STRUCTURE" deécribed in a cert2in
b11l of sale from said H. L. Williams to said Frank V. Quigley
and Alexander O. Burnham dated February 8, 1936. k

This asslgnment 1s made without any warranties or
representations whatever on the part of the pafties of the first
part and shall not 1n any way operate as an admission that the
sum of Three Thousand Dollars (33,000) described in the said
assignment from H. L. VWilliams to Frank V. Quiglé& and Alexander
0. Burnham, dated February 8, 1936, has been revaid by said

Williams to said GQuigley and said Burnham.

L.




IN VITNFSS VHERFOF, the saicd Frenk V. ulgley wid
Alexander Q. Burnham have hereunto set their hands this 17th

day of July, 1936. .

STATE OF NEU YORK ) .. .
COUNTY OF NEV. YORX -

On this 17th day of July, 1976, before me personally
appeared Frunk V. Quigley, to me known and knovn to me to be
the verson described Iin znd vho executed the foregoing instrument
and acknovledged that he executed the same us his free act znd

deed. ;

IN WITHESS VHERYOF, I have hereunto cet my"hand and
serl the day and yeér in this certificz:te first above written.

Z, ,/f/,z/_)_ Ay 4M |

L G

— — e

STATE OF NE: YORK ) o . .
COUNTY OF NEV. YORK .

On this 17th day of July, 19?26, before me personally
appeareu Alexander O. Burnh~m, to me Xnown and known to me to be
the person described in ané vho executed the foregoling instrument
and acknowledged that he executed the same as his free act and )

deed.

IN VITNESS VHEKEOF, I have hereunto set my hand and
seal the day and yeur in this certificate first above_wyritten.

4Za/vu%1eﬁkfﬁﬂz§> .







1938, between FRA!K V. QQIGL!! and lﬁ!xAlDBR 0. EBR!EEI,
of 18 East 4lst Btraet, New York City, New York,
WITNESSETH, thst said Quigley, for apd in consider
ation of- the sum of Ten ($10.00) Dollars in hamd paid by
’said Burnham,‘the reéeipt wher;of*i:s'tiei'o‘t;y"éoﬁlh’ﬂe‘;s';('abd~

Pr o

R BTt St S A

acknowledged, does hereby appoint, transfer andwseﬁfqter

4n a

L. Williams, |

made a part hereof, as follows:

All the personal property including two (2)
Standard drilling rigs, all machinery, workings,
tools, equipment, engines, boilers, tanks, bailers,
cars, vipe lines, pumping stations, loading and
unloading facilities, reservoirs, and any and

all other personal property of every kxind, nature
and description whatsoever, incidental to, con-
nected with, suitable, necessary, or convenient
for the exploration, prospecting, drilling and
development of oil wells.

This assignment Is absolute and without condition
intended to convey all of said rhattels, goodé and
prozerty, but cno interest in any leases,
IN WITNESS WHEREOF, the said Prank V. Quigley has

=

nersunto set his hand this Jo  day of July, 1936.

Signed, sezled and delivered -

in the presepcc?% W/ Z
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BEFORE THE OIL CONSERVATION
CONKISSION OF THE STATH
CF N@¥W MEXICO

IN THs MATTER OF THh EwARING CALLED BY
THE OIL CONSIRVATION COMEISSION CF THR
STATE OF Miw MEXICC FOR THi PURPOSE OF

CONSIDERING:
THE APPLICATION OF R. A. NIPPER AND
DAVID FINKELSTLEIN TO HAVE DECIARED THE CASE NO, 11
HEREINAFTER DESCRIBED WELLS AS ABANDONED
WELLS AND THE APFPLICATICN OF THE SAVE ORDER NO. 133

SAID PARTIES TO PULL CASING FROM THE
SANE SAID WELLS, VUICH SAID VELLS ARE
DESCRIBED AS FOLLOWS:

H. L. Williams Well No. 3, located on
Section Twenty-nine (29), Township
Eighteen (18) North, Range Eight (8)
West, N.M.P.M.; H. L. Williems Vell
No. 4, located on Section Nineteen
{19), Township Eighteen (18) North,
Ranze Eight (8) West, N. M. P. M.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 o'clock A. M.
on the 26th day of July, 1938, in the office of the 0il Con-
servation Commission in the State Capitol, Santa Fe, New lexico,
upoh the spplication of R. A. Nipper and David Finkelstein in
the above designated matter, Denny & Glascock, by Henry S.
Glascock, ¥sq., appearing fox the applicants, and E. R. Vright,
Esq., apreering for the respondent.

Now, on this 27th day of July, 1938, the Commission
having before it for consideration the evidence adduced at the
hearing in seid case, and being fully advised in the premises,
finds as follows:

FINDINGS

1. That notice by publicetior of the filing of the
epplications herein, the time and the plece of the hearing
thereon, end the purpose of seid hearing, has been regulerly
given in al) respects as reguired by law, and the Commission
has juvrisdiction of the subject matter embraced in sald petition
and of the parties interested therein, and Jjurisdiction to issue
anda promulgate the hereinafter prescribed order.

2. Thet H, L. Willlems Well No. 3, located on_Section
Twenty-nine (29}, Township Eighteen (18) Worth, Range Eight (8)
Yest, end H. L. Williems %Well MNo. 4, located on Section HNineteen

- {18), Township Eighteea (18) North, Reage Eisht (E) West, are

not abandoned.

%, Thaot the Commission hes no jurisdiction to de- .
termine title to the casing involved herein, or demeges in lieu

of seid casing.

4. Thet the metter of title to the casing herein, or
dareges in lieu of such casing should be determined by the




e :

tribunal having jurisdicticn therefor.

5. That the applications herein to pull cesing from
the said two H., L. Williams wells is premature.

ORDER

IT IS THEREFORE ORDERED by the 0il Conservation
Cormission of the State of New Mexico, as follows:

1. That the applications of the parties herein to
" have declared the aforeseid wells es asbandoned is denled.

"2, That the applications of th?’pafties nerein to
pull casing from the same said wells is denied.

OIL CONSERVATION COMMISSION

FRANK WORDEN
Commissioner of Public Lands

oo C24~vdﬂ,4_4~1\,.

A. ANDREAS
State Geologist.

e e N




BEFORE THE OIL CONSERVATION
COMIISSION OF THE STATE
OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW VEXICO FOR THE FURPOSE OF
CONSIDERING:

THE APPLICATION OF R. A. NIFPER AND
DAVID FINKELSTEIN T0 HAVE DECLARED THE
HEREINAFTER DESCRIBED WELLS AS ABANDONED

WELLS AND THE APPLICATION OF THE SAME CASE No. 11
SAID PARTIES TC PULL CASING FROM THE SAME
SAID WELLS, WHICH SAID WELLS ARE ORDER No. 128

CIZSCRIRED AS FOLLOWS:

H. L. Williems' ¥ell No. 3, located on
Section Twenty-nine (2¢), Township
Eighteen (18) North, Range EBight (8)
Vest, N.M.P.M.; H. L. Williems' Well
No; 4, located on Section Nineteen (19),
Township Eighteen (18} North, Range
Eight (8) West, N.M.,P.M.,

ORDER TO FURTHER CONTINUE HEARING

BY THE COMMISSION:

Motion to continue hearing in the above ceuse by H. L.
Williams, through his attormey, E. R. Wright, Esq., came on for
hearing in the office of the Governor at Santa Fe, New Mexico,
at 4:10 P, ¥. on the 22nd day of June, 19838, and the Commission
hhving considered the same,

IT IS THEREFORE ORDERED that the hearing in the above
matter be and the seme 1s hereby continued to July 26th, 1838,
at 9 A. M., and at that date to be heard in the office of the
0.1 Co rvation Commission et the Capitol, Santa Fe, New Mexico.

DONE at Santa Fe, New Mexico, this 22nd day of June, 1938.

OIL CONSERVATION COLNMISSION

Y ew Mexico
and Chalrnan of. th Ollaefgservation
Cof sion
4ﬁ//}QaﬁégzéZl)77T22¢{iékt/(,//’
Commissioner of Public Lands end Secretary
of the Cil Conservation Commlssion




BEFORE 1HE OIL CONSEHvaLTION WOMUISSION OF THE STAlk OF NEW
MEXICC

IN THE MATTER OF THE APPLICATION
OF R. 4., NIPPER AND DAVID RINKEL-
STEIN 10 PULL CASING FROM CERTAIN
WELLS.

MOTION OF H. L. WILLIAMS FOR
: CONTINUANCE,

Now comes H. L. WiiliamS, by E. B. %Wright . his attor-
ney, and moves the Commission to granﬁ continusnce of the
hearing upon said matter, which was heretofore set for
the 27th day of June, until some date approximating the
middle of July, 1958, and for Erounds of motion shows
the Commission:-

That an emergency business matter hus arisen which
requires Mr. H. L. Williams to be in the city of Phila-
delphia, Pennsylvania, on the £8th day of June, 1938,
and that it will be impossible for him to be presént"be—

fore the Commission on the 27th day of June, 1928.

Dated at Santa Fe, New Mexico, this £2nd day of June,

1038.

Senta Fe ew I

b4
Attorney fer H/L.%Williams.
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ZRTORT TUE Q1L CONStRYATION COLLIASIoN

OF PHM STTT OF MEY FEXICO

In the MNatter of the Arplication
of R. A. Nipper ané David Finkelstein )
to pull casing from certain wells, ) I

Ri:SYONSE TO AFFIDAVIT
HuSISTING AFTLICATION

Come now the above-named aprlicants and make response to the
affidavit of H. L. Williams herétofore filed herein, as fTollows:

1. Admit that H. L. Villiams is a resident of Frescott,
Yavapi County; Arizona, a2nd deny <¢ach and every other allegation

contained in said affidavit.

Xllupy New iexico
Attorneys’ for Apprliecants

STATE OF Nn¥W IEXICO
f‘OI’I TY CF MeKINLIY.
H. S. Glascock, being firsyt Jduly sworn, uvon his oath states:

That he is one of the attorneys foir the within-named Apeli-
cants; that he is suthorized to and does maxe this verification for
and on behalf of said apclicants, ror the reason inat said arrli-
cants sre non-residents of the State of ew Lexico anc &re nol now
in the State of Tew ilexico; tha&t he has read the within and forego-
ing Resyonse and krnows the conivents vhereol, and t}at the scne is

full, true and corveet as hz is infcrzP* z:d verily believes.,
/| ? /z/,//&
_((. 'L / / e
fiany
p . /,,‘.;_/
D > b 3 . by Ve ST ; L an DT yan~ S ORI
Surscrived @and sworn Hg Lerore i this 4 way ol June, 193,
’ i
e -
F A e
— e e e -g\._...,a.(;“,,_.ﬂ-..___._‘._.

v _commission exvires:
A o
RS o A A ~,6( -3—.{/_ ———




BRFORY TEE CIL COUCIRY TICT SO ISsI0N

USSRy DU LT X

In the .atter of the Application
of R. A. NIFPER and D.VID FINKHLSTEIN )}
to pull casing from certain wells. )

SUBFOENA DUCES TECUL

THE STATE OF NEW MEXICO
TO H. L. WILLIANS:

YOU ARE HEREBY CbMMANDED, to avrear before the 0il Conser-
vation Commission of the State of Kew lLiexico, on the 27th day of
. June, A. D. 1938, 8t the hour of nine o'clock A. li. &t the office
of-said Commission at sSanta Fe, liew Lexico, then and there to

testify in the above-entitled matter on behalf of

R. A. Nipper and David Finkelstein , @and have you

then and there the following books, yapers and records:
I.

All leases, operating agreements, vermits and other instru-
ments, papers and conveyances at any time held by you in your in-
dividual cavacity, or as trustee in connection with lands or
interests in lands in LeKinley County on or near what is Known as
the Hospah Structure.

IT.

411 vooks, vapers or records having to do with the names
and/or addresses of all persons to whor you, in your individual
ceracity or z& trustee, sola or transrferred any oll leases, risnts,
undivided acreage or other intercsts in or =¢ lends or interests in
lands in ic¥inley Jcunty orn or near wnat is known as the bosngh
Structure.

I771.

The logs of 211 wells arilliled by you or your &asscciates on




s e ik i

2
or near wha% is known as the nospah Structure in ~crinley County.
| v,

Compl%te financial records of any and all trusts directed,
supervised 6r ménaged by you in connection with the drilling or
prospeotingffor 0il or the dealing in oil acreage, leases or in-
terests witﬁ respect té tﬁe Eosrah Structure in licKinley County,
iew Mexﬁ§6.§_5
R V.

All correspondence and copies thereof between you and Alex-

ahdério;rbﬁrﬁﬁém and/of Ypank V.';uigléy and/or The Quigléy Corypo-

C Pgso- . .
ratioh,‘withiieépeqt to leases, interests or rights in or near the
Hospah Struc&ure in Hckinley.CouhtyJ Mew lexico, and any and ail

: . )

yersonal prokerty theneon’or therein located and zll bills of sale,
assignments';r conveyances arfecting or naving to do with the
foregoing, pérticularly that certain assignment dated July 17, 1936,
between Fran? V. 2uigley and Alexander 0. Burnhan of the first part
and . L. Wiiliams of the second part, ty which the varties of the
first part aésigned to the party of the second part all of their
right, title) and interest in and to a certain undivided acreage

-

interest in ﬁhe i.ospah Structure in LcKinley County, Ilew iexico.

Aand this do under the peralty of the law.
YITIESS, the Uil Conservation Commission or the State of Kew

o

~exico, anc the seal of

(& '
20
]
o}
=

saiq Commission, tais __ June,

A, D. 1938,

Secretary and kember, 0%l Conservation
Commission of ew Nexico.




BEFORE THE OIL CONSERVATICN
CCLUSISSION OF THE STATE
OF NEW HEXICO

IN THE MATYER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEW MEXICO FCR THE PURPOSE OF

CONSIDERING:
THE AFPLICATION OF R. A. NIPPER AND CASE NQ 11
DAVID FINKELSTEIN YO HAVE DECLARED THE
HEREINAFTER DESCRIBED WELLS AS ABANDONED ORDER KO. 124

WELLS AND THE APPLICATION OF THE SAME
SAID PARTIES TC PULL CASING FROM THE
SAME SAID WELLS, WHICK SAID WELLS ARE
DESCRIBED AS FOLLOWS:
H. L. Williems' Well No. 3, located on
Section Twenty-nine (29), Township
Bighteen (18) North, Range Bight (8)
West, N.M.P.M.; H. L. Williams' Well
No. 4, located on Section Nineteen (1i5),
Township Eighteen (18) North, Rsnge
Bight (8) West, N.M.P.M.
ORDER TO FURTHER CONTINUE HEARING

BY THE COMMISSION:

Informal motion to continue hearing in the asbove cause,
through the attorneys in said cause, H, 5. Glascock, Esquire, and
BE. R. ¥Wright, Esquire, came on for hearing in the office of the
0il Conservation Commission at Santa Fe, New Mexico at 1:30 O'clock,
E.M. on the 6th day of May, 1938; znd the Commission having considered
the same,

IT IS THEREFORE ORDERED that the hearing in the zbove matter,
be and the sene is hereby continued to June 27th, 1938, at 9:00 o'clock,
A.M., and at that date to be heard in the office of the 0il Conservation

Commission at the Capitol, Santa I;e, New Mexico.

DONE at Sante Fe, New Mexico, this 6th day of May, 1938,

OI1L CONSERVATION COMiiISSION

Frank Worden, Commnlssioner of Publie
lands,

Secretary,

A, And;a;
Acting State Geologisy




BEFORE THE OIL CONSERVATION
COMMISSION OF THE STATL
OF NBV MEXICO

IN THe MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION OF THE
STATE OF NEYW MEZICO ¥FOR THi PURYOSE OF

CONSIDZRING:
THE APPLICATION OF R. A. NIFPER AND CASE NO. 11
DAVID FINKELSTEIN TO HAVE DECLARYD THE
HEREINAFTER DESCRIBED WELLS AS ABANDONED ORDER NO. 1l1l6.

WELLS AND THE APPLICATION OF THE SANE
SAID PARTIES TO PULL CASING FROM THE
SAME SAID WELLS, WHICH SAID WELLS ARE
DESCRIBED AS FOLLOWS:

de Ls Williams Well No. 3, locsted on
Section Twenty-nine (29), Township
Eighteen (18) North, Range Eight ?8)
West, N.M.P.M.; H. L. Williams' Well
No. 4, located on Section Nineteen
(19), Township Eighteen (18) North,
Range Eight (8) West, N. 4. P. M.

ORDER TO CONTINUE HEARING.

BY THE COMMISSION:

Motion to continue hearing in the above cause made
by H. L. Williams, through his attorney, E. R. Wright, Esquire,
ceme on for hearing in the office of the 0il Conservation Comm-
ission at Sante Fe, New Mexico at 9:00 o'clock, 4. M. on the
12th day of April, 1938, and H. S. Clascock, Esquire, attorney
for the petitioners, R. A. Nipper and David Finkelstein in seaid
cause having advised the Commission that the continuance of the
hearing as requested in said motion weas agreeable,

IT IS THEREFORE ORDERED that the hearing in the above

matter, heretofore ordered oy publication as provided by law

L)

and set at the hour st which this Wotion ceme ¢ or considers-

!

tion, be and the same iIs hereby continued to May 12, 1938, at
9:00 otclock, A. M., and at that date to be heard in the office’

of the 0il Conservation Comwission at the Capitol, Sauntse Fe,

New [exico.




1938,

DONE at Santa Fe, New Mexico, this 12th day of April,

OIL CONSERVATION COMMISSION

v@«/ééfwm

or en, ss’.oner of
Publ:c Lands,

Secretary.

TP aw , 2

Acting State Geologist.




REFORE THE QIL COLBERVALICON CO-tI&SSTGH OF THE buadl
OF HEL M XICO

IN THE MATTER OF THE )
APPLICATICH OF R. A. NIPPER (
AND DAVID FINKELSTEIN TO )
PULL CASING FROM CERTAIN WELLS. (

MOTION TO POSTPONE HEARING

Now comes H. L. Willisms. cof Prescott, Arizcns,
Ly L. . wright;'his attorney and moves the Commigsign-
to postwone the hesring set for april 12, 1328 to
YMay 12, 1938, snd in supvort of sald motion files here-
with the affidavit of H. L. %illiams, vhich he mskes
a part of this motion.
Deted at Sente Fe, Hew lexico, this 7th dsy

of Anril, A. D, '1938.

H ) ‘."“ Egmrﬁl.':

i,
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BEFGCRG D0 O CORSLo w0l ourTsEs1on
QU T DA OV VA AN ICO
In the MHatter of the Apvlica~
tion of R. A. WIFPER and DAVID :
FINKELSTEIX to »ull casing from

certain wells.

ARFIDAVIT RESISTING AVPLICATIOH ARD

PO POSTPOREILSHT OF HUARTNC

O ARIZONA )
SSe.

# Sfﬂ ‘(‘l h
« CCUNTY OF YAVAPAT )

first duly sworn, deposes and
That he ig a resident of Preccokit Yavanai -County
™at he is the owner of the wells mentioned
Wipprer 2z2nd David Vinkelstein, and
Pacific Railway Company, on the
That this devonent has

He Lo %Williams, being

,avq “Ar iauud,
and of lawful age.._:
in the Applicabtion of R. A.
holds a2 lease from Santa Fe

ground in which said wells are located.

dw

never abandoned either of said wells
are located. He denles that he ever
to Frank V. Zuigley and Alexander O.
application. IHe states the facts to

o>
or the lease upon which they
sold the casing in said wells
Burnham, as alleged in the

be that the casing in szid

wells does not, under the terms of

the lease existing between him-

self and the Santa Fe Railway Company,

consist of rpersonagl property.

That svch casing was not mentioned in the Bill of Sale, mentioned
in the Application; and that in trubh and in fact, it was well
understood between devonent and his assignees that the well casing
was not included under the terms of such Bill of Sale, but, on

the contrary, that such casing was to remalin in the ground to be
used f further developwent under the terms of said 031 and gas

lease./ That during the last year and a half devonent has snent

more than $4,9025.80 in the
~the‘orouna upon which said
larre exvenaitures for the vurpose of
property, and to continuve work thereon.
essary to the Turther develorment of

. Deponent has a full and complete
and desires to te present at the hnearing,

vayment of rentals for les %e,
wells are located,

said

covering

and that he has made

develcepring said leased
Tat said wells are nec-

oroperty,

defense to the Application
He will be unable, however,

to aprear and vresent his evidence at the hearins now fixed for

the 12th day of April, 1938, and therefore, recuests that the hear-
ing be vostvroned for the period of thirty days. At any time on or
after llay 12, 1938, deponent car te vresent in order to present

his defense to the Apvlication.

Deponent is now
sgid leasc and sinking
sald plans calling
leased vroperty.

malings nlans for the purpose o develop-
said wells Xo. 3 and 4 to =2dditional
for exvenditures of more than 10G,000,00

iy AT 1.7

R it },
nt,;.z

A
nues

devonent vravs th
Tor the nerio’
the ar
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BEFORE THE OIL CONSERVATION GCOMNMISSION
OF THE STATE OF NEW NEXICO

In ths Matter of the Hsaring Callad

by the 04l Conservation Gommission

of the State of New Mexico for the
Purpose of Considering the Application
of R. A, Ripper and David Finkelstein

to have Declared the hereinafter A1
described Wells as Abandoned Wells, : Ul
and the Application of the sameo saild Cese Fo. 12

parties to pull casi from the same
sald wells. which anid Walls are
deseridbed as followsg

H. L. Williams Well Ro. 3, located
. iec. £9, Twp. 18 R,, Rg., 8 W.,
N. M, P. M,

H. L. Williams Well No. 4, located

on S.OC lg’ T'po 18 N", Rgo B‘W-,
N. ¥. P. 'Mo

TRANSCRIPT OF TESTIMONY

This matter came on for hearing before the 0il
Conservation Commission of the State of New Mexico, at Senta
Fo, Rew Mexico, on quly 26, 1938, at 9 A, M., pursuant to
Notice of Hearing dﬁly served upon H,. t. williams, and R, A,
Wipper and David Finkelstein, the partios hereto, and their
respective attorneys, and filed In said cass, the members of
the Commisaion present being Hon, Frank Vorden, State Land
Cozmmisslioner, Secrethry of the Commission, and Hon. A, Andreas,
State Geologiét. E; R. %Wright, Esq., of Santa Fe, N. K.
appaared'as attorney for H. L, Williams, respondont, Messrs,
Denny & Glascock of (allup, ¥N. ¥, by H, S. Glascock, Bsq.,
appeared as attorney for the applicants, R. A. Nippor and Davld
¥inkelsteln. Carl B, Livingston, ¥sq., Santa Fo, ¥, M.

appoared as atbtorney for the 0Ll Conservation Commission,

Whereupon the followlng proceedini;s wore hadi




VOMMISSTONER WORDEN: Tls meeting is called for the
purpese of hearing the application of 3. A. lUipper and Paevid
I"inkelatein to have declared the herelinafter dascribed wells
sbandoned and theapplication of the same parties to pull casing
from the same wells, wihich said wells are described@ as follows:

He L. Willilams Well Noe. 3, located on Section 29,
Townsiip 18 North, Range 3 Veast, and 1. L. Willlams \iell MNo.
4, looated on Section 18, Township 18 iorth, Range 8 Vieat,

Afe Liwre any statements the attorneys would care to make?

MR. GLASCOCK: May 1t pleéa‘:the Commission, it is ﬁhe
contention of the applicants that they are the owners of
certain casing located in wells originally referrod to as
Williams Wells numbers 3 and 4.

I might say in outlining our case, that early on
1936 two gentlemen from Xew York named “urnham and Quigley
acquired from X¥r. Williams an assignment for all of his o1l
leapes and acreage and permits in McoKinley County on what is
usually known as the lospah Structure. A part of this land
was CGovernment land on which ¥r, Willlams held an assignment
of a prospedsting permit for exploration for ¢ily the balance of
it was land belmging to the Santa e, Pacific Railway Company.
At the same time ¥r. ‘Willlams gave these pgentlemen a bill of
sale whlch covered the following descrlibed property:

£311 the personal property including two

Standard deilling rigs. all machinere  work-

ings, tools, equipnment, engines, bollers,

tanks, basilers, cars, pipe l!nes, pumping

stations, loading and unloading facilities,

reservolrs, and any and all other porsonal

property of cvery kind, nature and deageription

whatsoever, incldental to, connected with,

sultable, necessary, or convenient for the

exploration, prospecting, drilling and
davelarment of o1l wells.

TimAan lant
. -~ ~

a4
. e ~ Ak o,

f sale, vnese pentlemen from liew

h ] -
a v

Yorlt pulled the casing from the two Government wells, have

O




disposed of all the tools, the bollers, machinery and every-
thing elss on the two Government wells, thai is the wells on
Government land.. They also 80ld all of the tonls and equipment
on the Santa FPe land. That was s0ld to various people, asnme

of them pulled the casing, handled it in different waye. The
casing in Williams wells 3 and 4, which were the wells on the
Santa Fe land, and over which this Commisaion has jurisdietion,
was s0ld to Mr. Nipper and lr. Finkelsateiln of 7Tampa, Texas,

OF $a,o00 a8 is, they to bull the casing. When they started
to pull the casing, they were advised by your Cormmissicn they
would have to have your consent, and that is what we are here
for today.

T might say furbther that after considerable nogobtiabions
between M¥r., Willlams and Nr. Quigley, Hr. Quigley and ir. Burnham,
his pertner, rec&hveyed'to }re. Villliams the leases themselves.
That was necessary in order that ¥r. Williams could get a new
lease from the Santa Fej; the old lease “:ad run out and there
was some 319,000 due in back rentals. ir. Williams wanted to
got a new lease and they eventually assigned thelr leases to
¥r. Willlams, and in that assignment there was this roiervatiun.
This 1s the assignment back to ¥r. Williams fron ¥r. Quigley and
¥r. Burnham wiich ¥Mr. Willlams had to have bhefore the Santa Fe
would give them the leases. This assignment 1s dated July 17,
1936, between Frank V. Quigley and Alexander . urnham of the
{irst part, and H, .. Williams of the second part, and contalne
t»is provision:

"Save and sxcepting, however, unto said Frank

V., Quigley and Alexander U. Burnham all of

their rignt, title and intorsst in and 4o the

versonal property, vhether above ground or within

the ground, of the said "ospah 3tructure

described in a ceroajn bill of sals from said

f: L. Willisws VYo sald Frank V. Quigley and

Alexander 0. Burnhan, dated February 8, 1936."

-B




It is our position that Quigley and Purnham had
acquired the cas'ng before, with all the other personal
property, in the original bill of sale, but that if therse was
any doudt about 1t, 1t certainly becomes conclusive when ¥r.
willieme aczepts back from bthem an assigument with that
reservation in it. I inink we can show that without that
assignment bLack from Quigley and Purnham ¥r. Williams could not
have gotten these leases; so ne takes that assignment and takes
thie benefit of it and he certainly 1is estopved and barred from
claiming that he 1s not hound by the whole thing.

I don't know what position Mr. Willlams is taking
here. The only pleading £iled would indicate he c¢laims the
Seanta e Rallroad Company owns this casing. T think we can
esteblish the Santa Fe does not make any claim to the casing.
It is our position we own the casing and have complied with
whatever regulations you gentlemen make concer-ing the rulling
of it; we have a right to vull 1t., We are wllling to do whatever
you say to protect the 01l strata foraations, and so on,

Yo also think thia: That this Uormission does not really
. have jurisdiction to pass on the title to this casing; that it
18 not -'p to you to say whether ¥r. Willlams oms the casing
or whether iir. Finkelstein and YMr. MHipner own 1t. Ve are not
trying the question of who owns this casing, but it is our duty
to protect the 01l stratas and formations if we do pull it, and
woever pulls that casing must do those th»ingg, so vhen you set
up your vrequirements to vrotect the o1l stratas, ¥ Lhink if you
do that th is uwp to Mr., Williams ard 'r., ¥ioper ard r, “inkelstein
to fight 't ovt in the conrts over w-o sctraily owne the casing.
Your duty is fully done If vou orotcct the »il “ormations and
you can certainly do that hy saying wroever puilas this cae’ng
muist do these particular things. T think that 1s the order this

Commuission should make. (Argument)

o4n




If you enter such an order saying that the Jommisalon
has no jurisdiotion to determine ownership but does :‘;equiro
, whoever gulls this casing to do this partiocular thiné. we will
ﬁ | g0 out and pull the casing and do exactly as you thhj&k 1t

santa Fe think they own 1t, then he can gc into court and get an
injunction and we can try the thing out ina court o;‘.‘ law,
where the thing should properly be tied.

We would like to get & ruling on that prOpdlition.
afteyr Judge Wright has stated his position, as to wﬁethnr or not
the Cormisasion is going to pass on the title to tho;ouains or
whether it is gding to say what is required to be déno in order
that the casing be pulled.

. JUDGE WRIGHT: If the voumission please, I éon't think

ir. Glascosk and myself are so terridbly far apart in conneotion
with this situation,

I think the first thing this Commission has to
determine under the facts is, have these wells baeﬁ‘ahandoned?

Then I think I agree with lir. Glascock that this Board has no
jurisdietion to determine the ownership of the casing for that
is a matter that should be litigated in the courts, and for
that reason I am not going to rake any particular ststement
as to thé facts. Ve don't agree with Mr. Glasoock;on the facts
in connectlon with the sale and transfer of the péraonal
property, but I agree with him that should be 11ti&ated in the
courts. The proposition is thls, have these wells been
definitely abandoned. |

%e are prepered to show the outstanding existing lease

that the Santa l'e made late in 1936 for a five yoar term.

-G

should be done, and if Mr. Wiiliems thinks he oms tt or the



Mre. Williams has paid the rentg that lease 1s in good standing.
We have the original here, and a copy.

Ve will show generally that in connection with the
drilling of the two weils, they were drilled down to the oil
horison, the reason he did not go ahead and drill them in,
there being no pipe lins facilities or oil facilitiea, and
the terms of the lease requiring certain substantial paymenta
whether the o1l was produced or not..

The next proposition will be that if the Commiasion
'Wibﬂid fﬁin 6onsidor the Quontidn‘bf whathéé ihaso men h&vt &
right to pull the casing, that this Commission prescribe rules
and regulations for the pulling of that casing, and make their
order effective after a roasonable length of time to give a ’
reagonable opportunity of the parties to litigate this matter
in court, if they see fit.

I think the preliminary thing to be done i3 to determine
whether or not these wells stand as abandoned wells. Any order
made by the Commisasjon as tc the method of pulling and what
they are required to do should be so worded as not to he effective
for, say, thirty days, to give an opportunity to start procedure
in court and determine the ownership of the casing.

- ¥R. CLASCOCK: Regarding the pmpesitien that 1t 45 first
necessary to prove that the wells are abandoned, I am not entirely
in accord with Judge ¥Wright on that. As I understand it, even
though a well were still in the process of being drilled, it
might still bo desirable to pull the casing for s-me resson or
other, and if it 1s pulled and the well treated in accordanne
with your practices, it could be pulled even thoﬁgh it was not
an abandoned well. Ve have two applications. T imagine they
wlll be treated together, the same evidence goes to both. One

ts to pull the casing; we ars asking to do that whether we
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can prove the wells are abandoned or not. An order can be made,
without saying who owns 1t or has a right to pull 1t, but siuply
saying if this caaing 1s pulled, you rust do these things. We
expeat to go ahead with our proof that they are abandoned wells
Suiriflﬂ;éfN;ny reason, we should fail in our proof to your
satisfaction that tho wells are avandoned, I st1ll think the
Cormiasion should preacribe. regulations by which the casing may
be pulled by the rightful owner.

COMI{ISSIONER WORDENG$ W} will now hear the testimony omn
this. - R

(Mesars. Iroat, ilpper, Hemenway, Duffy and w;lliunn
sworn as witnessea) |

JUDGE WRIGHT: I think we would like to have the witnesses
step out.

(Hr, Duffy oxcluded from room)

-0=

JOHN A. FROST, called as a witness in hehalf of the

Apprlicants, having been first duly sworn, testified as followas:
DIRECT EXAMIRATIORN BY MR. GLASCOCKE.

Vhat 1s your name?
Jom A, Frost.
Where do you 1live?
Farmington, New lMexico.

& P O

vhat 13 your employment?

> o >

T am with the United States Geologlcal Survay, Division
Engineer.,

Does your tervitory include all of oKinley County?

A Yes,

Q@ Are vou familiar with what 1s generally known as the ospah
Structure?

A Yesn.,



Q Tell the Commiassion just where that UStructure 1s located,
Hr. Frost?
A %ell, it is in Townships 17 and 18 Yorth, Range ¢ and 10 West,

I believe; New Mexico Principal Meridilan.

Q Has there ever been any commercial production of oil from that

# | Structure, any oil actually sol# or delivered or transferred

| from that Strueture?

A There has been a little bit used there in connection with

‘ dvilling operations a number of years agoj I don't belleve

#f ‘there has been any outside sales.

’: Q How many producing wells are on this Structure?

H A Three wolls as capable producers.

Q@ Do you kmow whether all three of those are actually commercial
wells or not, of commercial value?

A That is a debateable question., The operator who drilled them
hasn't seen fit to produce them in some ten years or more since
they were drilled.

¥R. GLASCOCK: Judge Wright, will you admit ¥r. Frost'!'s qualifi-
ecations as an expert .on oil wells and oil vroduction?

JUDGE WRIGHT: I think a0} for the purpoze of this hesringe.

Q@ VYhat 1s your opinion as to whether or not those three wells
are of commerclial value?

A I don't know whether I would want %o cormit mysélf until I see
thenm produce a well, to say whether they are productive or not.

Q You say they have been drilled about ten years?
Longey than that, as I recall. Ilir. Williams' Hancock wsll
No. 1, drilled in Section 1, that was completed and shut in
Qctober 5, 1927,

Q@ Is that one of the threse you refer to?

A That is one of the thres I refer to.

JUDGE WRIGHT: Let me ask one question., You say that well was

«Be




completed and shat in. 7Tt still romains shwumt in?
A Yes. '
‘ Tﬁ:;caling has not veen pulled in that well?
Not in this particular well., Another one is listed as a
small woll; Drilling ceesed in June, 1926.
What Seotion is that®
Hearst No. 1, in Section 1.

Has that bsen ghut in?

> o » ©
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Rs CLASCOCK: Is that a Mr. Williams well?

A That is not. '

JUDGE WRIGHT: The casing has not bosn pulled in that well?

A Yo siy, not in that oné; and the sams Company drilled another
-Qil in Section 38, 18 North, 9 Vest.

MR. OLASCOCK: When was that drilled and completed?

A July and August, 1927.

JUDGE WRIGHT: Has that one bsen shut in?

- A Yes. .

Q The cn-ing has not been pulled?

A Yo sir. :

MR. GLASCOCK: Are these the three wells you fgférred to as being
wells that are claimed to be of commercial valus?
That 1s what some people allege, yes.

Q But what dld you say about whether or not there had ever been
any real commerclal production of o0il from those wella?

A Tn ths sense of cormmercial production,; they have not bsen
producsd.

Q Are wvou famillar with the wells known as the Y, 7,, Williams

wells numbers 1 and 27 |

A T bhelieve thosgse are the two drilled on Government land?

O

Yes.

‘9-
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Q ¥When were those wells drilled?

A What ve call well loe. 1, the drllling was approved ey 3,
1927; drilling commenced April 30, 1927, and ceased in

August, 1927,

How ,deojp was that well drilled, about?

- £ ,000 foot. according to the records.

What 18 the condition of that well that you find at this time?

It 1s plugged and abandoned.
JUDGE !\'HIGHT: Has the casing been pulled?
‘A Yos.
un. GLASG(}CK: Pid you have charge of the bplugging of that well?
A Yes,
%Q 1t wu;plugged and abandoned?
A Pluggod at Government expense and charged plugged off the surety
bond. That would also apply to well no, 2.
JUDGF VPIGHT I will g0 into that later,
HR. GLASCOCK' You stated that the well was plugced by the
‘, Gmmnt?
A Yes:
JUDST ¥RIGIT: Was that hefore or after the casing was pulledt
i ‘A The: pipe was pulled, woe plugrced 1t, cleaned it up, cemented
| ‘the sahd off; we were going to ;ind the hole on up through
the pi ve, and t'hls *r. “urnham, he came on out to Gallup.
x drop;oed im a note we were going Lo plug the well and leave
the" pipe in the hole a1-1d if he claimoed any interest in it
1t wmzfid be up to him to make some kind of an agreement to
pull the pipe 1 they wanted 1lt. o came to Gallup and
contac{ted ¥r. Carroll , the contractor. They entered into
an agﬁeement on the salvage of the pips, and that was a

matteﬁ between those two partles.
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MR. GLASCOCK: You say that was plugged at Qovernment expense?

A

> L > O

> 8

D

A

Yes.

Had demand besn made on Mr. Williams to plug 1t?

Yes.

What was his reply to that demand?

I don't know. The sum and subatance of it was, he didn't
make any move on his part to plug it, and the matter was
reforred to Washington and we got authority from Washington
ts plne the wells, after he had been served by notlce by
registered mail.,

Who paid the Government for plugglng that well?

The Bonding Company paid us for it, they reimbursed us for
what we had spont;

Yas there any oill in that well, r. Frost?

There was a l1little bit on top of tho water when we cleaned

it out and we took the precautions to ball the wells to find out
whether there was any oil., After we got that 1ittle oll off,

'thsro was no more oil showed up other than what we would eall

8 showing there.

Had that waell been represented to you to be a commercial well?
The only way I could answer that would be to say what was in
the recordss there were copisg of letters that showed people
nad been led to believe it was a commercial well,

How about the Williams well Y¥o. 27

The well was cpproved for drilling September 17, 1927}

August 31, comenced drilling; ceased drilling, Harch 25, 1928;
£inal vlugging April 25, 1928,

How deep wes that well, 1300 feet, was 1%7

The reportéd depth on it.

Had that been represented to you as a commercial well?

I wouldn't know without looking through the records.
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Did you find any 01l in well lo. 27
A 1ittle bit on top of the water when we went in to ciean it out.
¥Mr. Frost, is 1t gonerally true that wells in that erea cover-
ing the Yospah Struoture and other surrounding areas usually
get a slight showing of oil at aome shallow depth?

I don't Imow as I would want to qualify on that because since

'>I have been in this District thers has only been one well

drilled in the Hospah area to the Hospah sand} I wasn't around
the rig at the time they went through that sand. '

Did you proceed to thne pliugging of well No. 2 In very much

the sane wnyrﬁhit you plugged well No. 17 '

Yes.

The Govsrnment plugged it? |

The two wells were on the same order so far as the water

work was concerned; wo got permission at the same time tg Plug
both of them.

You called on the Bonding Company to pay the expense?

Yes. |

Do you know how ruch that was the Covermnment spent in plugging
the two wells?

Without looking it up, it was in the neighborhocd of twenty-
two hundred dollars, I believe.

Are you familisr with the Willlams wolls numbers 3 and 4%

They are the wells in question. one other question -

Did ¥r. Burnham also have charge of the pulling of the casing
from well No. 2%

Yes.

e took that casling under some sort of agroement with lr.
Carroll and they salvaged it and sold 1t7

Yes.

Are y u familiasr with the Williams wells numbers 3 and 4°¢



A I know where they &re; that 1ls about all T would care to state
on that; they were drilled before my time here.
low far are they from Willlams wells ﬁumbors 1 and 27
Number 3 1z, I beliove, approximately half a mile east of
Well Noe. 2 on the vovermment pormit, and Yo. 4, I beliseve, is
about a mile north of the wolls.
Do you know when those wells were drilledv
A I can look in here (referring to memorandum)}., The one you
“Tofer $c 2= Williama No. 3 in Section 29 was commenced in
May, 1928, and drilling ceased in August, 1928.
Hiow deep was that well?
gur records show 1850 leet.
How about William§ well No. 4%

> o » B

That was cormenced - in order to keep the record straight on
1t, 1t was originally started in June,1929 and drilling ceased
in October, 1930, but they lost some tools in a hole there
and they skidded the rig in aﬁout 25 (7), 1t was started in
August, 1932, and drilling ceased in March, 1933.
How déep was that?
A My records show 1750, I have heard 1t is around 2,000; I

dontt kmow.
Q@ These last two wells were drilled about the same derth az the

first two, approximately?

Yes. ) -
Q r. Frost, have you been out to those locations fecently.
the locations of those wells numbers 3 and 4%
A A Yot right to them. I was out to the ‘fospah about two weeks

ago, T bholieve; Lt was within throe weeks anyway.

&

What 1s the situvation of those wells at the present time

with referencoe to whether oxr not the machinsry and camp

houses and derricks and so on are still theref
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About everything has been moved in, the derrick has been
wrecked, the camp houses are gone, I believe, the majority, if
not all, the tools have been hauled away.

Do you know who‘diaposod of thése tools, derricks, bollers,
erd soc on?

Well, Burnham sold some of them through correspondence; other
parties have been referred over to your office to contact

murnham, I suppose Carroll sold some of it.

Fs¥e you been right to t%hosé wells in recent yoars, within th
iast year or two years? _

Within the last two years I have besen to each one of them a
number o times. _ | |

Do you know the condition of the holea. whethexr they zre filled
up with junk or anything of that asort?

The so=called Ro. 3 well that you refer to, I got it confused
with one of the Govermment wells to start with, I found it
filled with junk, timber, rock, and things they could drop

into 1it, it was full clear to the suriace.

Mr. Prost, would it be possible ‘to drill down through that junk,
rock and timbers and so on?

Tl{mt would depend on what it isj some times you can, some times
you can't,

ilas thers been any activity connected with either one of thoase
wells since the dates you gave there, one 1923 sud the other
19332

Not that T know of.

Do you go up there frequently? .

Quite often in the regular course of the work,

Q=
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CROSS BXAMINATION RY MR, WRTOHT.
K5 JN Froit. when you went out there to plug those two wells
on the Covernment pernit, dld you rind any traces of previous
e{forts having been riede to plug thode wells?
tell, sir, I believe Lo point you have ir mind there, we
distinguish betwoen what you call plug and shandon the well
and probably mudding i: for indefinite suspension. To answer

h 28

your aquestion; wz had a difference of opinion over what had

[

teen done out there.

Do you know who 4id the previous work?

T wasn't there at the time.

Who was supposed to have done it?

Duffy vas the man in charge of 1t, he had an extra man or
two out there that I believe actually did the work. At
that particular time 7 had just rebturned from the hospital
for an appendicitis operation and couldn't get out and was
not present. TIn my regular course of work I ingquired around,
fo nd out where they hauled the water from, where they got
thelyr material, and in checking up there was a doclded
difference over what I wanted done and what had been d one.
pidn't you: approve that vlugging?

T d1d,at the time I agpproved it but T hadn't becn ouvt at
the well.

You approved tihe plugging of the two wella?

ot what ¥ cell slugging, that was rudding.

You approved the mudding of the Lwo wells on the theory

of indefinite suspension of operations?

Yes.

You filad your raport lo that affaoct?

~15«
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Yes, I can produce my copy of Lt. ({ivoducing papor)

I bolleve this 1s the ono that you refor %o, hero in June,
1934, tho ‘jospah sand from 1848 to 1950 carried oil and

water; no test was over madc of oilj this shiows the well

was rudded for Indsefinite suspension during May, 1934.

And you approved that, and sviwsported to the flovernment?

Yes.

When was it that a later call was made for plugging the well

as an abandoned well?

liers is what I call the cdncbiiaﬁidn'6f'appfoval; tnder date
of lay 14, 1934, “r. W, G. Duffy as agent of Aloxander O,
Murnhan gubmittsed a notice aileging he had mudded lo. 1

well with approximately 25 barrels of rud and that the mud

wes introduced from the surface from a mixing box. 4
Do you know how rmuch casing there was in that well at that time?
The 123 was set at 82 feet, the 10 inch at 1197 and 8% at 1841,
Do you know what the depth of the bottom of that well was?

That particular one, I think, is ths ore that was alleged to be
2,000 feot. |

Vhen was 1t that you cancellsd your approval?

April 18, 1935.

When was the further plugging done?

The notlce was [inally approvoed *arch 1, 1937; the ﬁor&

was started late in 1936 -~ along in Hovember or Cogembex,

What was the reason Ifor tho further plugging of that well with
the pigpe still in the woll? |

¥iell, 1% hag besen our policy - just making a general statement -
that 1 a well has been drilled and they walk off and leave 1t,
haven't attempted to plug il or produce 1it, they call upon

the operator to plug the well. In these cases, as T mentioned

a while ago, some of iy old rocords would indicate that they




called it a commeroial well, I insist on those wells beling
tested, 1f they were so bLalke the properv procautions, Af they
wera not to plug thoen. Phoro vas 10 offort made to prove
sany oil was in them. \i6 corpnicatod with M. willioms,
finally wrote hia & ljetter and senbt 1 by roglstered malle
No effort was thenu wade Lo §o in or Prove there was oil in
them or piug them. The patiter was then reforrod bo
washington and pernission wus rinally granted to 'proceed to
enter into a contract to plug the two wolls.
But no demand haes been made on Mr. williams to plug the
others? , "
Phey are on prailroad land, we have no jurisdi‘ction of those
wells.
How did you happen to communicate with e, Burnhen abhout
those two wells, f{umbers 1 and 27
Mr. Quigley had beon up through pavmington the swmer of
1930, I believe it was, in connection with chocking or buying
those wells., making a dsal on tham, anG also a2 well over on
thﬂ Indian Reservatlion near yista, and some oo $old him to
come to my office to get asome information &nd Yic was the one
that was btelling me about this proposed transfor of title
and 1 told him what we haa been Qoinge when aunthority came
from Washington, that 1s how I havppened to droi- him a note,
so 1f he was intereéted in the ocasing to give him an oppor-
tunity to pull it. As & matter of policy, 12 4t 18 nacessary
te pull the pipe out of the well, we pull it end plug 1t3 1f
jt 1s not absolutely necossary to tho ubSb 1nLoreut of the
department, we will clean the well oub andg £13.1 the ocasing
with mud end coment the surface up.
How long did you say you nad boen connoctod #ilth work out

tnere in ioKinley gounty?
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A I have been in this district slilnce the fall of 1V20.

 Who was your prodaccasor?

A A felleow by the name of Snow.

, Was hs working there when numbers 1 and 2 were mudded in by
mrry? |
Xo, I was hare then.

Q NMa you f£ind that number 1 hac been cemented in, the casing
had beon set and cemented at the bobtitam?

A T can probably tell you new waon =T gcf sut of 1t. On the
well number 1, we pulled 990 ft. of 83 caslug, and the oasing
that was left in the hole ¢xtendad fram 990 ft. orn down to
1341.

Q That would indicate it was cemented 1in place?

A Elther that or it was stuck, one or the other. I sse in here
in & letter, the 0} casing reported ccuented ot 1341 in the
Auwgust 1927 monthly report, That was where I was checking

over some of our old rocords.

Q That was cemented down very close to the botftowm of the hole?
Yes.

Q what was the roasbn of asking for other action than fust the
mdding of that well? \

A This casing was asot on top of what they eall the Hospah sand and
after” that pipe waz sot in cement ths well was drilled om
throush that sand or &t least *nto it, and that is where they
cot tholr water and showing of oll. '

¢ Tow do you mow that?

A YWe balled the well and claaned,it ounh and then wa went in to
ceant down through that, and then tested the well to sse

whottiap the watar was shut off or nod before vie procecded with

H
L

P

the wdding o t

¢ How about numbsey 272




A The casing pulled o{zt of woll mumber 2, we cut the shoe (%)
joint on the 6 5/8tha down in that well, that was the inside
string, we cut 585 Of 8 casing, that was the outside string,

e ' there was 180 of that partfoular string left in the hole

from 685 to 76b.

Q Did you find any indjcationas of a casing leak in number 2
well in the 6 5/8 inch?

A T dontt kmow that T 2;::'3‘;1'3. anowor yous question definitely
one way or the othér’i; we wore 1nter§sted in ocleaning the
well out to the bottom and then batling it to see whether
_thers was water and 611 in 1t,

Were both of those well capped when you went in there?

‘“he number 1 was capped but when we wont into it we found
quite a bit of dirt, 280 ft. from the top, when we got to
that, we found boards and things of that kind that would
float on top of oil a:hd water, 'Then we found some open holes.
There was no rmd on tie hole for a ways. We had to drive
that stuff to the bottom end fish 1t out to get to the sand.
The same thing applied to the woll number 2 that was not
capped. Ve found boards, sticks and stuff pretty well to the
top of 1t. e had to clean that out befcore we could get to
the fluid. ‘ , -
- 0 -
RE-DIRSECT EXAYVINATION BY MR, GLASCOCK
Q@ Mr. Frost, you say that those wells were ordered rudded off
in what year - 1934, was it?
A Yes.
Q ‘'that was on the theory thet oporations would be suspended
for some period of time<?
Yes.
Q Was that upon representation of Mr. ¥Willllams that he intended
- -19e
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to go ahead and produce or doveloy those wells?

0ff hand, I couldn't answer that question, but the poliey,

if that might explain 1it,- a great many timos when a permit,
what we call our prospoeting permits, are still in prood
standing and if a well isn't bolng materially danaged, that
we would suspect anyway, and the operator doesn't want to
Plug it and he has good reasons for'nob wanting to do it,yet
we want the well protected, then we tell them to mud it, what
we call, £ill 1t up with fluid mud, cap them to the surface
and let them stand that way.

- In 1938 when you ordered the wells nlugged, would it have

been possible even after you ordered them plugged, for Mr.
villiams to havé obtained 'a waiver of that pluggzing order if
he had shown definite intention to go ahead and develop those
wells? . _

I think s0j; we don't go out and toll people to do something
for the pleasure of making them do it.

After you ordered him to plugz the well, 1f he had come forward
and showed some intentlion to go ahead, that plugzing order
could have been withdrawn’

I would 1ike to rind the letter I wrote; that letter was sent
registered to Mr. Willlams. He mizht have it there in his
files.

Is that the usual policy, that oven after you order plugzing,
if they show some real desire £o go ahead and develop the well,
the government will permii them to Jdo 1t¥

Yes, ac far as that is concerned.

Did Mr. Williams reply to you, in response to your letier
telling him you were golng to lug these wells?

He repiied to one of them, I don't know just off hand whilch one




it was.
Q Do you find that letter, thsi reply? Do you have there a

letter which you wrote to Mr. Willisms advising him these

welle wera to be pluiged?

MR, (GLASCOCK: Judge Wrisght 4o you have that lotter?

JUDGE WRIGHY: Yes (produveing letter).

A Yere is one from Mr. ¥illiams dated November 4, 19353 herc
is the one that was sent re;istered mail.

MR. OTASCOCK: We would like to got into the record that letter.
Could we introduce that in evidence and substitute a copy
so Mr. PFrost will not be without his file on the thing?

COMK ISSIONER WORDEN: You may.

MR, CLAGCOCK: I eall your attention to this letter; vead it gll,
if you wigh, but the last parazraph is particularly in point
and I might read i1t into the record.

I am ®eading from a létter dated PFPedbruary 11, 12335, addressed

to H., L. Willllams, Prescott, Arimona, writton by John A. Froat,

‘District Engineer of the United States Blologlcal survey:
"In view of the ghove facts, you are »equested ‘0 show cause
within fiftcen days of receipt of this letter why the well
should not be proporly »lwired and abandodned and the‘records
c¢losed, at government expense, and appropriate action takemn to
ob%ain roimbursement under the surety bond." |

Q@ ¥as thers ever any cause shovn by ¥r, Jllliams 3in response to
that letter?

L T have one here dated }Novembey 4, 1635,

JUDGE WRICTT Have you one o Fobruary 20, 19387 (fanding
witneas letter) D14 vyou veceive that one?

A Jusi off hand Y can't say & rceall it Hhut T wouldn't question

t because I do rememboer some word had passed to Mr. Huffy

-2le




because I had met Mr. Duffy.

MR. GTASCOCKY You say that on well number 1 the casing had been

O

cemented in at abount 1860 ft.7

At least ©rom what I have learned sinee I have becn here, I

-don't belleve I would question it, because the pipe was

stuck and they had to shoot it there or pull 1it.
There was an opon hols below where the casing was cementedf?
Yes.
Ihrbther words, they had drilled or down through the Hospsh
sand and fully tested the Hospah sand?
Yes, I think that is correct.
Iz that also true of well number 2, that the Hospah sand had
beoen tested?
Well number 2 had not been drilled as deep, it waz drilled
cuite a distance below whers the casinz was set,
It was also drilled into the Hospah ssnd?
I think so.

-0 -

RE~CROSS EXAMINATION BY MR. WEIGHT

¥r. Prost, what are generally tho government requireMenta
under pérmit, aro they ot to drili 500 feet the {irst year
and 2000 feet the next?
That waa one of the reguircments of the old pormit dbut it has

been our policy and withoult 2 copy of the rules and regulations

. here - there 1g somg areas therg where a 500 ft. well wouldn't

#8t anywhers and e 2000 ., w2ll mi-ht not test sny vpartlicular

horilzon in an area vhere you lnow how deep to drill.

Q= #What ig true in the iospah ares?

A

‘that case out there, i would gay s welil 155B0 to 1900 ft. in
this genoral area would be sufrTiclent depth to %est tho sand;




if you wanted to drill decper Lo the Dakota sand then 1t
would require 2 deeper wall.‘
(Witneas excused) |
S I
B, O. HEMENWAY, called as u witness in behalf of the
appllcants, having been firat dvly sworn, testifies as follows:
;}xgcw EYAMTNATTON BY MR, CLASCOOK |
What 1s your name?
. O« Homenway.
Q Ttmat is your ocoupation?
A tand Commissioner, Santa Fe Pacific Rallway Company.
Q0 State whother or not the Sants Fe Pacific Ra{lway Company
owns Section 29 in Township 18 north, Range 8 wost.
They do.
#nd also Ssction 19 in Tomnship 13 norbth, Range 8 west.

Yes.,.

rol Y S

¥r. Hemenway, for the information of the Comnission here,

who orizlinally had the oil leases on those two Sectiona?

A Our record shows on Section 19 and 29 a man by the name of
e e Paxder had Ssction 19 and assigned to H., L. i7illliams
vecember 31, 1887, 4 man by the rame of V. 2. Johnsén had

ihe lease on Section 26 and assigned to if, 1. ¥Wiliiams

vecember 14, 1027,

up., Hommenway, what was the situation regarding those leases

end the payment of the rentals on those leases in the summer

oW
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ey were guite s ways bshind with their rsnitasls and we were
atLenphing teo work cut some solution of their prodlem rather

than cancel them on account -of default.




Fa s Y-

will you tell the Coxuniscion how mush delinquant rental there
was owing to the Sante Fe on the leaszes held by ., T. Williams
at that time? -

Arvound £19,000.00 for this stuff.

That went back how many ysars prior to 19367

1932~3-4~5 and 8.

In other words, there had been no rentals pald on thosa laansas
after the year 19327 , | |
Pértly pald.ylgsz. 1833-4-5 and 6 wore unpaid, and a part of
1938, '

¥r, Hemmenway, did you lmow anything about the nepotiations
existihg'botweon‘ﬁr. aigley and My, Viillloms during the
summer of 1038%

I, of eourse, was not in this position at this time; H»,
Collinson was in the Land Commissioner's position. Our files
indieate there was some discussion as to the transfer of those
leases but no assignment from XMr. Williams to Mr., Culgley

and Mr. Burnham was aver acknowledged by the Santa ge-Pacific.
Do you knou whetber or not there was such an assigznment from

¥r, Yilliams to H,; Quigley?

‘Only in our correspondence Ir. VWilliams and Kr. Guisley both

aclmovwledged that there wore some dealings golng oni we
couldn't say poslitively whother or not there were.

D yeou precall thet Hr. Villloms undertook to get p new lease
from the Santa Fe and you“raqvired him to furnish you with the
original of the ausirnment from uigloy and “urnhsm baclk to
him?

‘Y& asked him for such a document in tho cvent there wes one in
existences we folt we would have to have that 1f there was one.

our records didn't indicate we over got it, Our rocoxrds
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jndicate the leaséd was in Mr. William:'}nnms the whole period.
I will ask you>ho look thiough the correspondence and see if you
nave & letter from Iire williams’ attorneys aant to you, sondihg
you this original assignment from Quigley end Burnham back to
lr."illitns?

There may Do such an assignment there put our records 4o not
indicate we ever sciknowledged guch an assignment.

Look at this letter here. T will ask you 1f you kmgoived from
sy, Jo He MOrgan, one of the attorneys for H. L. Williems, m |
assignaent in dupliocats fyrom He Lo williams %o Fpank Be
Quigley and Alexander O. Parnham, dnted February 28, 19367

our records jndicste that we daia.

7 will ask you, Hf. Hemenway, if your files indicate that

you received & copy Or the original of the assignment dated
August 20, 1936, from Prank B. Quigley and Alexander O
parnham to He T.e willisms?

They d0.

Dees that have to 4o with this acreage here in the Hospah
styructure ineluding sections 19 and 29%

Well, I presume 1t does., I would say yes.

1 will ask you whether oI not you required of ¥r. Willlams
that he furnish yo® with this assigpment from Quigley and
purnham before you executad the new 1ease which he W&S

terying to get from you?

At this time, as 1 yemember the file, wWe Wwere, of coursé.,
aware of deelings bdween Mr. Williams and Mr. Quidey and

Mr., Burnham and in order that we might keop the records

clear we would, of course; 1nsist that 1ir. williams furnish
us, that ia, In the event that he had assigned to Quigley

and surnham, coples of that assignment for our approval

and 'n the event Quigley and Rurnhan reaqsigned to Willlams,




we would expect to have that in our flles too.

You did get copies of both?

We ovidently did.

You got a copy of the assignment from Williams to Quigley
and Burnham and a copy of the assignment back from Quigley
and Burnhsm to Williems? |

We evidontly aia.

And thnt was reguired berom you would enter into & new
lsass with Mr. Williams, that is, 1f they existed you inlisted‘
en having them? |
If they existed we wonuld insist. My recollection is, they
didn't exist, as far as our leuo’i,a concerned, the terms of
our lease 15 no assignment would be made without our written
sonsent and that was never procured. That is my recolleetion.

There was no approved essignment from Willlams to Guigley and

‘Burnham but you do have knowledge that there was one?

We 41d have knowledge there was an agreement, in the event

‘they went through i1t would be necessary we have executed

coples of those agresments.

-0-

CROSS EXAMINATION BY MR. WRIGHT.

You entered into a rnew lease on the 19th of September,
1636. Here 1s ths original, you can look at that.
I have notes on that, September 19, 1936. ”
That lease is still in effect?
Yes.,
With rentals pald?
Yos.
By ¥r. %Williams?
Yos.
And it 1s still in effect at the present time?

Yesn.



Q The current rental 1a on the basis of 50 cents for the
first year?

A It will be 60 gents, I think, the last one that 1s paid as
I recollect, two years up to September 13th of this year.

JUDGE WRIGHT: I am going to eoffer in evidence, if the Cormission

" please, that lease, in connestion with this cross examination.
Of course we want to keep the original, I have a copy.

MR. GLASCOCK: We hﬁv. no objection to the introduction of the
oOPY. " |

Q Do you have any rules and regulations which you imsist upon
in cennection with thn»handling of wells, the pluggiag_of
them, mudding them in?

A Only>tho provision in the standard form that requires that
the 1.-500 abide by the regulations having controlj we insist
they take care i that. |

Q Prior vo 1932, Mr. Willlams had paid the rentals uﬁder ths
old leases from 1928-9 to 19327
Yes, a part of 1932,

Q You required the payment during most of those ye;r'}er s
dollar an aore?

A 50 cents the firat, 80 the second, 70 the.third. 80 the
fourth and by the fifth it would be sbout 2 dollar an acre,

ARET FEETS, joas

He had paid a large and substantial sum under those leases?
A Yes.

-O=
RE=-DIRECT EXA¥MINATION 2Y ¥R. GLASCOCK,

Q Npr. Hemgnway, just one more question. Daes the Santa [e-

Pacific Rallway COmpany lay any claim to the casing in the

Willlams wells numbers 3 and 4%

A Noj if you will notice, one of the provisions in the lease
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is {n the event we wish ts tako that over as a water well
for grasing purposes we ara obligated to pay the lessee

for that; that 1s my recollection. |

And in case of dispute it hes to be determined by arbitration?
In case I don't see there would be a dlspute. I the well
failed as an 04} well but was a good water well for water for
our grasing lessees, it was our privilege to takeythtt wall
over but we would obligate ourselves to pay for the caming.
In the event of dispute of the value of the casi@g it was
lubjoct'to arbitration? | B

1 presume 8o.

That is correct.

(Witness excused)

-u-
(At this time a recess was taken until 1:30 ?, l,)

-Qw

JOHN A, FROST, re-ealled as a witness for further
RE-DIRECT EXAMINATION 3Y MR. GLASCOCK.

Mr. Frost, How long have you beer with the Unitedistdten
Biologlcal Survey? '
Since about tire last week in February, 1927.
What are your duties in connectlion with being a fépronntativo
of the United States Riological Survey? :
Supervision of operations on the public domain and Indian
lands in connection with wells and plugging for'oil‘mnd
gas and relating subjects.
In other words, it has to do with the protection of oll and
gaa, of minerals, but 01l and gas particularly?
011 and gas, yes.

And you have been sgerving in that capacity since 1927, you




~ say?

A Yes.

Q VWhere have you served, outside of woKinley county?

A Wy present distriot 18 northwest Now Mexico and Arigonf,
southeast Utah and Southwest Colorado. Prior to that T
was in the Rig Bend Basin In Wyoming.

Q And has prtctioully all your time peen spent since 1927
in the supcrvinion and control and inspection of publie lands
gor oil and gas? '

A Yes. -

Q Mre Frost, 7ow.|honrd the teatimohy here about the condition
of Williams Wells 3 and 4 regarding the time when they were
drillied and the present condition of those wells, the depth
to which they were drillod. tne fact that the mohinorfy.
dsrrick, tools, and so on are now gone from those 1ooationaj
T will ask you whether oOF pot in your opinion pased on your
ynowledge and experience, those are abandoned oil wells?

¥R. WRIGHT: We object to that on the ground that 1is the question )
which thise Cormission has to answer from the facts adduced in
the oase, and 1t is not 2 question for expert testimonYe

¥R GLASCOCK: Ve think, if the gormiasion please, that is 2
queatioﬁ for expert testimomys '

i

wn, WRIGHT: 1 further object on the ground his testimomy
with reference o the cohcﬁi;ion of wells numosT z and 4
does not contain sufficient vasic facts oOT knowledge to
justify an expert opinione
(Argument)
COLNISS TONER WORDER ! objection gustained.
MR, CLASCOCK: pxoeptione
Q  Hre rpoat, I will ask you whether oT not a well in the c-nditlon

of Well No. z gg it has been descrived here would te by the

=2 0=




Government called an abandoned well?
MR. WRIGHTt: Seme objecotion, and for the further reason that he
has not testified to any facts, and he is the only one that

has testified as to the condition of that well, or attempted
to. He has not presented any facts to this Commission which
would indicate he had any knowledge which would-enabie him
to answer that as an expert, even if expert opinion on this
question were admissable.

COMMISSTONER WORDEN: It seems to me your last queation 1is

proiably the same as the riﬁlt one. Sustained. <
MR. GLASCOCK: Exception. At this time, if the Commission please,
we will ask Mr. Willfams to produce assignmes¥ from Frank
‘Quigley and Alexander Burnham to Y. L. Willlams dated July
17, 1936, If you will adait this is a true copy., we will
introduce that. Hay I examine Mr. Williams on this?
COMMI§SIONER WORDEN: Yes.
(Witness excused) .
| o
H. L. WILLIAMS, called as a witness in behalf of the
applicants, having been first duly sworn, fastified as follows!
DIRECT EXAMINATION “Y MR. GLASCOCK.
Q ¥r. Williams, ian't this a copy of the assignment you furnished
to ¥r. Hemenway ﬁs a condition t0 your getting this new lease?
A I don't remember esver furnishing him with anything, unless
¥r. Morgan sent it on. Ir. ¥organ was handling that, and 7
know the first assignment was not éatisfactory and k¥r.
¥oprgan sent it back.

Q D3id you 1later getk another assignment?

k£

-t
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G You wouvldn't say Mr. Hemenway was incorrect ia saying Mr.

organ as your attorney 4id furnish to Mr, Hemenway & cOpy
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of the assignment from Quigley and Surnham back to you on
these leasesg?

No, T wouldn't say that.

As Tay as you know, Mr, Morgan did?

Mr. organ handled that whole natter as my attorney.

L » L& 0»

If he furnishad a copy of the asaignment, 1t was with yowr

authority?

A 0, yes, he was acting for me.

MR, GLARCOOK: T {ihiink, under the 6ircumatances. we wilyintroduco
this in evidence, and call your attention to this paragraph
‘here -

A I beliove Mr. Hemsnway testified he never saw the assigmment,
did he not?

MR. WRIGHET: We desire to object to the introduction as net
having been 1dentified as the dooument furnished.

MR, GLASCOCK: Judge Wright and Er. Williams heard kr. Hewsnway's
testimony this morning that there was furmished to him an
iitignnsnt by Mr. Williama' attorneys.

COMMISSIONER WORDER: As I recall his testimony, he testified
that his rileg would indicate it was furnished.

MR. GLASCOCK: We subpoenaed }r. Willlams and asked specifically
that that assignment be produced.

JUDGE WRIGHT: Our snswer is, we do not have s:ch a dosument,

1R, GLASCOCK: What {s the Commission's ruiing on the admissabllity
of that? I call your attention, before you rule on that, to
our subpoena d&uces tecum.

¥R. WILLTAMSt A1l ( can say is, the first one that was sent, it
vasn't satiasfactory to Mr. Morgan and he returmed thatj whother
they ever 1issued another I don't know, but I know I paid the
rents and they accepted them.

HYRe. OCLASCOCK: It is gquite posaible your attorney furnished

-3le




lir. Hemenway with some assignment? (

JUDGE WRIGHT: We admit that. I answered you by saying we didn't
have it.

(Assignmment from Frank V. Quigley and Alexander ¢. Burnham to
He L. Willlams, dated July 17, 1936, marked Applicantis
Exhibit 1)

(kssignmment from 'i, L. Williems to Frank V. Quigley amd
Alexander 0. Burnham, dated rebruary 8, 1936, marked
Applicant's Exhibit 2)

(R111 of Sale from M. L. Willlams to Zrank V. Quigley and
AMlexander 0. Burnham, dated February 8, 1936, marked
Applicant's Exhibit 3)

QOIMISSIONER>IORDEN: Applicant's Lxhibits 1 and 2 are admitted
in evidence.

MR. CLASCOCK: We offer thiépin evidence for the purpose of
shewing the whole transaction; that was the original essign-
ment from ¥r, Willlams to Quigley and Burnham to his acreage
lsases in the Hospah area. (Referring to Applicant's
Fxhibits 1 and 2)

(B1ll of Sale from Frank V. Quigley to Alexander O, Surnham,
dated July 10, 1938, marked Applicant's =xhibit 4)

¥Bill of Sale from Alexsnder 0. Burnham to R. A. Nipper and
David Finckelstein, dated August ____ 1937, marked
Applicant!e Exhibit &)

1iR. CLASCOCK: We offer these in evidence.

JUDGE WRIGHT: No objection.

¥R+ GLASCOCK: [ understand that all five of these exhibilts
have beer reccelved in evidencs.

CO¥MISS YONER WORDEN: Yeas.

(Witness excused)
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Re A« NITPFR, called as a witness in behalf of the

Applicants, having been first duly sworn, testified as

followst
DIRECT EXAMINATION BY MR. OLASCOCK.'

Q What ia your name®?

A K. A. Xipper.

Q Where do you live?

A Pampa, Texas.

Q What is your business?

A Selling pipe and buying pipe, drilling oill wells.

¢ Is your firm a corporation, partnership or individual

- enterprise?

A Corporation.

Q With whom are you assoclated in this ernterprise?

A lre Finockelstsin and his father.

Q State whether or not you and ir. Finckelatein bought from a
¥re Burnhem the casing in what is known as Willlans Wells
number 3 and 47

A We did.

Q How much ‘dtd you pay ¥r. Durnham for that casing?

A Two thousand dollars.

Q Have you paid that 32,000.007

A Yes.

Q And adld youw receive from Yr, urnham a bill of sale of that

o = o o=

casing?

He aid.

D1d you and ¥r. Finckelstein attempt to pull that casing?

We did.

7?7011l the Commission just what steps you took looking towards

the pulling of that casaing?
-33=
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¥iell, we came in here and trled to get o permlit to pull it.
Than we went out there and startod to pull the 18% and the
State emme out there and shut us domn.

What conditlon did you find those wells in when you got out
theio. ¥r. Hipper?

We found the 12% open in the Mo, 4, I believe it is, and we
found the other, No. 3, had a bresch in it about 30 feet

down.

What do you mean by the expression "had & breach in 1E" 2

That was as far down as you cculd get s memsuring line.
Do you ¥now what substance was down in there?

Ro, T 4ontt,

¥as there anything in well No. 3%

There wag not,

Fuv refuse or anything of that sort, - stones or anything?
No sir, not as far down as we measursd 1t,

Aie you sure now of the wells, as to which was well 3 and
which was well 47

The only thing T have got to go by 1is what they tvld me.
Was there one that had a derrick over it at that timev
Yeos.

Was thet the one that had something in it or was that the one
that was open?

That was the one that was open.,

And it was the other one that was plugged up?

! Yeos.

&

8o if that was No. 4 that had a derric over it, Yo. 3 was the

one that ras plugged up?

Yes.
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A

L.

as there a derrick over t is No. 4 well out there, one
of the wells?
Yes, the one that was referred to me as No. 4.
Were there any tools around there?
Well, a string of tools hung in the rig“and a few scattered
around the rig. ‘
What about the other well, No. 3, was there any derrick there?
There was not.
Any tools?
No sir.
Nox camp houses?
There was a camp about h#lf way between the two wells.
was there anything left in well No. 3 at all except the
casing?
Nothing but the thread protectors for the casing.
-

EXAMINATION BY STATE GEOCLOGISY ANDREAS.
You stated you came in to get a permit to pull the caning.
Did you get that permitf »
Ko, I @d14n't get the permit. Vhat I done, I came in here
after I was stopped to get s permit.
You dame for the permit after we stopped you?
Yes, and talked to this gerntleman here and he said we
would have to have a hearing on it and thresh it out here
among the Cormission.
Yow much work had you done on pulling the casing before you
made evoan an attompt to get the pormit?
We moved in there on that Noe. 4 and put a cement bloek }n
the bottom of 1t and started in on the 12%. Y
How many days had you been working out there before you

were stopped?
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A Wel:, I would say probably a week, seven or eight days.

Q You say you have been in the business of salvaging oil pipe
for some time?
A I have.
Q Where?
A Texas, Oklahoma, New Mexico.
Q Did you 'o§or try to puil casing without getting a permit befere?
A Yes. A
Q WwWherei
A In Oklahoma, _
@ Did you ever try it in New loxive without getting a parmit

before?
¥o, I don't know as I have.
Q Having had experience in that business, you knew you had to
have one, didn't you?
~A Yot on outlawed wel;la.
. 4  You !mew better than that, didn't you, Mr. Nipper? You knew
L | you had to have a permit to pull oill well casing anywhere,
egpecially during the last four or five years?

A Mo, T don't know as I do.

Q Did you over pull casing in Oklahoma without a permity

A Yes,

Q VYhen? Wwithin tre last four or five yeara?

A The last four or flve yoears.

@ rver pull any in Teras witnout a permit?

A Yes,

& Within the last four or five years? (No answer)

¢ here did you pull any casing in New Xexico before you went out

hera on this ‘ioavah area?
A T pulled gnme up heve on the Red Lake well,

Q@ Did you et a permit for that?




\\‘
.,

1 don't ¥now whether tha fellow got 1t or not.

Mow lon:: ago was that, N¥r., Nipper?

A couple or three years ago.

This man, I zan't roécall his name, he was from Cklahoma?
Yos.

You recall his rame, yo: must have had dealings with him?
Yes, T pulled it for him.

¥hat 18 his name?

T can't recall it now.,

e nad & partner by the name of Oileal?

T believe he did. a

This wan's name was Pabt -

Patty.b

D44 he have a permit?

I don't know whether he did or not.

You had your dealings with him?

> O b O > O > O B OH B> L OO P >

Yes.
-Ges

CROSS EXAMINATTION Y ¥R. WRIGHT.

0

Nox ., ¥r. Nipper, when ycu went out thers this well had a
derrick over 1it, you say. What has become of that derriek
since then? '

A T don't know; the derrick was thers the last time I was there.
Q Were those wells capped? ‘

A )Xo sir, neither ons of them was capped.

Q@ Nelthex one was caprped whon you went there?

A To.

Q& Wes the inside casing on that one wall capped that was clear?
A lYNothing in it when I went to it and started working on 1it.

Q@ No cap on tt., Vhere did you :et in touch with ¥r. Burnham?
A

Through H¥r, Denny at Gallup.
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Where doces ‘r. Burnham live. Ao you know?

In New York city.

You got in touch with him through 'r. “enny? |
Yeos,

And you are femiliar with this ssslgnmert of thége oil rights
Zrom ¥r, Willlama, ¥r. Quigley and Mr. Bumham A'gou saw them
there at the time you made the deal? ' \\

Yes. | ." \"

And you saw the bill of sale from Mr. Willlams to'Mr. Quigley
and Purnhami | :
I 414,

And you knew the terms of them at the time?

i i \
. \‘
(Y

‘b X. ‘..
. hY
H \

Yes. V\

Tn these negotiations which resulted in your gettm'g tlii;\bill
of sale from Nr. Burnham, was jr. Denny acting ag y\our \aétomoy?
Ko, he was not. A

: 4

PSSR

He wes not acting as your attorney?
He was acting as the other fsllow's attorney. ||
Purnham!?;y? .

Yes. ’ i

{(Witness excused)

§ x\

W. G. DUFFY, called as a witnaoss for the applipahts,
;

having been first duly sworn, testified as follows: .

DIRECT DXAMIBATION 3Y iR GLASGOGK‘;
What is your name? |
W, . Duffy.
Are vou rPamiliar with the wella whrich ere known as Williams
woells number 3 and 47 .
Yes.
When was the last time that you were out to the location
~38-



- of those wella?
he last time I was outﬂéhere. I bollove was in 19356.
Q hat was the condition of well No. 3 with reference to being
opén and free frqm debris and other subatances in the ca;ing?

A Yumber 37

Q gﬁlc
A Yoe. 3 was plugged.
Q ¥hat 41d 1%t have in 1%7

-
g

*lean’t tell exactly whet 1t had in it; a lot of stuff

\
tnrown 1n Las &olo. blocked nearly to the top.

Q 0¢u1d you see any ol the stuff to tell what 1t was?
A chk and gtuff like that.
Q Fave any scrap 1ron or anything lilke U:at in 2%2 .t

I didntt go into 1t to sce what was in 1it; I went there to

plug the hole or mud it off and found it in that cond@iion.
¥R AﬁDREAS: You say you went in there to plug the well? .
A fﬁent in there to mud it off. |
HR;ﬁAﬂDRBAS: Wno instructed you to do that?
& ]Qr. Willlamse.
HR.*GLASCOGK: Could you t¢ll how far down this plugging with

rocks and other stuff went?

A Yo, you comldn’t tell how far down it went but it waa up
prétty close to the LoD '

¢ In your opinion, would it g s81ble to use that hoie and

ot
19

arill Jowvm through that substance that was 1in thereid
A4 ‘The only way you could have found out was move & machine
or rig fn and went in ths hole and drilled it out to see

how bhad 1t was.

¢ Vr. wfSy, you wore formerly employed by . T, Willlams?
A Yes.
Q Yow lons hms it been Lo your knowledge since M. L. Willlams
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has been at the Hospah Strusture?

Well, the last time I knew of Mr. Willisms to be out to
the Structure was when he and Mr, Quigley were out there; I
don't exactly remember the date, around 1935 or 136, I have

forgotten, when they made that deal.

Were you in charge of the drilling of well No. 4 there in

1832 and 1337
Yes. 7 B
Was Mr. Willlams ever there while you were drilling that well?
No.
Had he been on that Structure at any time since 1929 until
135 3 "pr‘ouit date except tiis time he went out with r. Quigley?
I couldn't say, up until 1932 when I went out there he never
was from my knowledge from 1932 until the time he was out there
with Quigley.
Hag he been out to your knowledge since the time he went out
with Quigley?
Yot to my mowledge.
-0=

CROSS EXAMINATIOK BY MR. WRIGHT.
Wpre. Duffy, this is not §;act1y oross examnination, but I would
like to clear up someth;ng ¥r. Frost testiried about this

morning.

Y¥R. G ASCOCK: You are making him your witness for that purpose?

JUDGE Y/RIGHT: Yes.

Q

= O >

)

Fr. Duffy, You know the twe wells kmown as ¥Williams wells
nvmoer 1 and 2 on the GCovernment permit?

Yos.

Did you go out there and smd those in?

Yesg,.

ire ¥Williams pald you for that?
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Yeos.

You 414 the mudding in under whose supervision?

My own.

Was there a Mr. Snow connected with the Biological Survey
at that time?

Mr. Frost.

¥MR. OLASCOCK: Snow laft that country along about 1928 or 1929

> O > o > £ > O
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and this happened in 1935.

You were out there snd mudded those in in 19357

I believe it was.

Was ¥r. Frost around there at all when you mudded those in?
Ho,

You had had experience in mudding in wells?

Yes. |

You theroughly mudded them in?

I smudded them 1in according to “he instructions from Mr,
Frost.

You complied exactly with his instruetions?

As near as I could.

Mr. Willlams paid you for that?

Yes.

D14 you cap that well?

No. 1 had the casing head ony I put a bull plug in No. 2,
And capped both wells?

Yes.

And thay were in that condition when you left?

They were when I left.

When did you leave out thers?

I was out there off and on up until along in 1936.

And they were still capped?
The last time I saw HNo. 2 well, some one had taken the bull

plug out and Urove a wdodﬁn4§1ug in tt.




Q But it was plugged at the time¥
A Yes.

(Witness excused)

Qe

MR. GLASCOCK: That 1s the Appliocanta'! case, if the Comnission
Please.
=0
Ho L. WILLIAMS, called as a witness in his own behalf,
having been first duly sworn, uatiriﬁd as followss
DIRECT EXAMINATION BY MR. WRIGAT.
Your name 1is H. L., Williams?

Yos.
You live-at Prescott, Arisona at the present time?

Yeos.

O > o P o

From about 1927, have you been interested in what is lmown
as the Hospah area in McKinley County?

1.have,

When did you first become interested in that?

A I became Interested in it - the permit was offered to me
in April, 1927. The permit was about to expire and they

offered me the permit on an over-riding royaltybasis
provided I could get a rig over there and spud it in befere
May 1lat.

That is where wells 1 and 2 were located?

Yes.

On the same permit?

Yex.

P14 you put the rig in?

I did.

When Gid you become interested in wells 3 and 47

> O > O > O > &

That acreage was held by a gentleman in Gallup and whern their
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rentals were due they s aid they weren't in position to pay
the second year's rental; they gave it to me on an over-

riding royslty of two and a half percent.

Q You paid ths rentals?

A I aid.,

Q Did you immediately begin to dr4ll on 1%

A Ko, I think it was 1928 I started to drill. e
Q "hich well d1d you start to drill then?

A ﬁo. S

% How long 414,'11: tals you to drill that?
A fif;; or four months, if I am not mistaken.

b/ Q Mr. Willtams, without golng into a gres% dsai éf‘aifiii.“

_ the t estizony here 1s that wells numbers-1, 2, 3 and 4 were
all arflled to an approximate depth of somewhere between
1800 and 2,000 fest. How deep re wells 3 and 4 drilled?

A 3 was 4rilled to a little less than 1800 feet. The object
in drilling those, Peerless P.&R. drilled a well within
half a mile, I think, of our No. 1. When we hit the top
of ths sand in our No. 1, it carried some oil and water.
The P. & R. claimed 1t had the identical same sand and they

414 not have any showing of oi1l at all. Then T drilled the
No. 2 well, which wae exactly half a mile due East of No.
1 and found that the sand was 40 fest higher than the Yo,
1l well;fh't just touched the sand, didn't drill into it at
all, and that well made quite a 1little oil; and there was
a casing leak in the casing. Then we wont con drilling Ho.
3 and the sand had flattened out then, through there it
was only 20 feet higher than the No. 2, showing we were
going over. Then I had two geolcogists out there and
located the Hospah Structure and they located two wells
one 1in section 19 and one in section 21. 1In section 19

T drilled a 154 inch hole down 1915 fuet.




MR. GLASCOCK: Which well was that, now?

A That was No. 4, the first No. 4, that was considerably
higher than our No. 1 well. '

JUDGE WRIGHT: For the information of the Commisslon, - 1s that
a diagram of what you are referring to (handing witness
map)?

(011 & Gas Lease from Santa Fe Pecific Railroad Company to
He Lo Willtams, dated Sept. 19, 1936, marked Respondsat's
Exhibit A)

{Plat marked Respondent's Exhibit B)

A Yas (indlcs%tinz on map Reapendent?s Exhibit B) here is the
P. % R. well, that was water; this well is an edge wells
this well looked good, just hit the Z.p of the sandj this
well hit the top of the sand.

Q OCive the numbters of them?

A This 18 No. 3, this is 2, this 1. Our geologists both drew
this ploture. Thia is the possible oil run in the Hospah
Structure; that is the Terrace that goes through theres
the Midwest have drilled a well here and that is water.
They drilled two wells over here each side of the valley;
both of them showed no oil at all on each side of the valley.
The Hospah Structure, in our opinion, goos through the way
tke black line is, you can't get any geologista to agree
where it does go, unquestionably it 1is in here. There is
about 15 miles in through here of gathering (?) ground snd
then formations described like my hands, and this is the
dome Iin thrcugh here, the Xidwest deme. This well, the
average ls 287 b#u(la, this other Midwest No. 1, you never
could gsot any information. T is well 1is a good well., The
tanks are there, full of oil, sitting dowm here are two

large tanks. iy idea was to feel my way, that is what I

was doing when ths crash came and I didn't have any more
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money and I had to astop. Ve complied with the terms of the
Government permit in overy raspeét and then when they wanted
the well plugged below the casing, No. 1 and 2, we went in
there and Mr. Duffy plugged them and Mr. Frost approved it.
Then for some reason best known to himself he startsd his
latter writing and started to plug the wells., Why they
would want to plug, them I don't know; they were plugged.

In the first place, the casing was downj my understanding

of plngging a well i{s if you hnvé an“open'holo‘and atrike

& sand with water and have & aan& above vithout”witcr;wiﬁgv
idea ia to plug the sand and prevent the water getting into
fhe‘next sand. In this case this No. 1 wq;lAat 18406feet had
zooisacka of cement and that hole below connected with no
sand whatever. |

Yow, Mr. Williams, dealing with this Santa Fo lease after 1032
and when we had our depression, I guess you would call 1t,
what happened to your ability to pay the rental?

I didn't have it, T cculdn't pay 1t. I told Hr. Collinson
in 1932, I paid him what I could, and he carried the leases
and was carrying them that way when Mr. Quigley came out
from New York.

When dAid ¥r. Quigley come out from New York?

In 1936, I bellieve. ;

Who was ¥r. Quigley?

¥re Quigley came out to Arizona with a letter from a friend
of mine, he sald that he understood that I had some holdings
in New ¥exico and he said ho was in a vposition to get the
capital and he wantod tc make a deal.

»id you and Hr. Quigley go out onftho Structure?

X¥r. Stevenson, Mr. Quigley and Mr . Patterson went out on

the Structure, I dildn't go with them. Ilir. Quigley went
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bick to New York and returned and on hia return this deal

wags started.

Q You entered into a desl with Mr. Quigley?
A Yes.
Q When d4id you first know Mr. Burnham in the transaction?
A About the time that Mr., Qulgley got the money he told me
who his partner was.
Mr. Burnham?
A Yes.

Q- That was early in 1936 about the time these assignments
weyre drawn up?

A Yes. _

Q At that time, for the informabion of the Commission, what
was ¢he general outline of the desl that was to be made?
Just sketch 1t out. “

IR; GLASCOCK: If the Commission please, if theré was a deal
between them I presume 1t was in writing but in any event
if 1t was an oral deal, certalnly Mr. Nippgr had no knowledge
- of it. Mr. Nipper has a right to rely on written instru-
ments which have been introduced in evidence. I don't think
Mr., Williams 1s free to testify about his deal with Mr,
Quigley.

JUDGE WRIGHT: That 1s probably true, and we won't go into it.

Q H¥r. Williams, Mr. Nipper has testified he was familiar with
those papers which were drawn up on the 3th day of February
1938, at the time and prior to the time that he obtained the
bill of sale from SBurnham, I hand you an sasignment which
haa been marked Applicantis Fxhibit No. 2 and you will note
that in this it refers to a promise and agresment to pay
some £3000 worth of your debts?

A Yas.
“iBm




Q Explain to the Commission what that was and whether or not

those debts were ever pald.

MR. GLA3COCK: If the Commnission please, wo object to that. The
instrument recites that this assignment was given in considera-
. tion of that promise. That makes a contract and if the
debts were never paid, his remedy is to sue Mr. Quigley for
not having paid thom, but the assignment is nevertheless
valid and, while Mr. Nipper did not buy anything covered in
the assignment, it does not invalidate the assignment, We
objéet.to'goihg into the question of whether the consideration -
for the assignment was ever actually paid. e are not in a
position to need it. I know it was but we are not in a

position to meed it and we think it 1s immaterial end object

to 1t.
COMMISSIONER WORDEN: It soems to me we are getting away from
the Commissiond position in the case. This may lead up to
certain tihings but apparently the Commissian's position is
whether that well 1s an abandoned well or whether it is not
and wnat heppened to those assets I don't think we are really
concerned with. ' ‘ ‘
JUDGE WRIGHT: I will state our position. We are going imte - |
this not becauss we are trying the question of ownzrﬁhip of | 1
the peraonal property at this time but we want to show to
this Commission on the question whether thislis an abandoned
well or hot, what the deal was between Mr. Quigley and to
refinance this oréanization and carry on, anéd I want to show
the pieture and then the ronewling of the lease and the carry-
ing out and doing of the things by Mr. Quigley. At the time
Juipley came out, we expect to show by Mr, Williams that

‘there was a deal made to form the Guigley Corporation., The




porﬁ&sé of these aa%tgnments wvas to have them in their name
8¢ they would have ébmething to turn into the Corporation
for tho 1ssuance of ptocks All the property was to be turned
into the Gorporatioh and they wore to ralso the morney. .
Thet all bears on tha quegtion of abandonment. As part of
thet deal, the asgi§nments were made of those leases %o be

X

¢

turnad over to the Sbrporation. Mr. Williams found he

.could negotiate a nay leass with Mr. Collinson of the Santa
Fe—raulxic and the lease was taken out., Mr. Quigley has
entirely fallen down on that deal. I am not offering it as

shoving ownership or lack of ownershlp of the personal

RO O S ,,eﬁnnn t m_gt,rug th

|
efforts we made to rohabilitate this thing after the smash
‘of 1932, ? 7
¥R. dLASCOCK: I don'tﬁ?hink a lot of conversation between Mr.

wflil&hs and Mr. Qu?kloy.about what they expected to do

‘tﬁrbwérany 1light onfyhsther<these wells had besn abandoned
oﬁ hot. If Mr. Wili&ama can teatify to anything that they
actually did to deve}op the wells and use them, the faet he
has a lease may thrdw some light on 1t. |

COMMISSIONER WORDENt I can't see where 1t will do any harm for
him to state to thex!ommission how he came t0 go into this

deal vith these people and why he made thls assignment, It

v P is only bringing ou% the facts as to what M¥r. William's

L : \3} j‘ | position wasg. If hg has'gone into that with the expeoctation

off getting a flnancial return it seems to me he ghould show

t

ico i

i

MR. OLASCOCK: If hc did anything pursusnt to that, I would
a:zree with you but unloss they testify something was actually

cons 1 don't sae whare it makes the wogls abandoned or not.
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COMMISSIONER WORDEN: 1 think we will let him prooceed.

A Hr. Quigley, after he had made his second trip out, took
over the Hospah and there was a judgment for - it wae
originally for $1240 but they cut it off to six or seven
or elght hundred dollaras, but they were threatening to
sell the property.

Q Who was making that threat; who were ths attorneys handling
that?

A Mr. Lyle.

COMMISSIONER WORDEN: Vas that some local accounts you owed
somsbody?.

A Carroll owed 1t, it wasn't myself. Quigley stated thét he
could get the money and we would make a deal. I was to
transfer all of this acreage. They wers to protsct - I

"had sold some undivided Interssts and they were to protect
those undivided intofoata. The rest of it was to go into the
Corporation called the Guigley Corporation, which they were
to finsnce. Also some acreage which I had in Arizons in the
Chino valley was to be turned into the Quigley Corporatiom,
which was done. First there was an assignment drawn without
e limit. They went into New Mexico and there was a claim
there for $5000 for labor for watching the rigﬂwhichAI knew
nothing about and made no arrangemsnts for. Our attorney
called the case up and hed 1t dismlssed, a man by the names of
Heas, there was a watchman out thers which I subscquently
settlod with sold off a lot of stuff, T sent him a lot of
money for walching the rig out there, I pald that much, they
made me get 2 ralease of 1t. They entared Into thils agreement,
then wé changed this assignment to 23000 1limit on the
indebtedness thiey were to pay but everything was to go into




the Quizley Corporation and they posted notices on the rigs
to that effect. Then they ot some geologlats that had some
sort of a treatment or other and they found they eouldn'ér
finance it aiid they thraw the whols ihing up, and the nex%
thing I knew they were trying to sell off tris equipment and
I tried to stop them. I did stop them after a while,

Then what was the status of the leases?

They were to pay the rentals and when Mr. Quigley went over
the leases there was some 319,000 owing Collinaon. 1 knew
him very well and he eatd "You have spent a lot of money ocut
there and gone ahpad in good faith and T will take 1t np

with the Sente Pe and I will issue new leases at 50¢ an aere
and cangel your old indebtedness', whnlch was very fair. Mr.

Quigley had used thaot argument that things had been misrepre~

 .;seﬁt0d to him and he wanted me to face Collinson with him.

¥r. Coellinaon was in the Ashfork Jiotel and I said to Mr.
Quigley, "I am going to do the talking." T saild to Mr.
Collinsen, "We ars in a position now to accept your offer
of caneelling my indebtedness and you issulng new leases to
me at 50¢ an acre"., He said, "I would be very slad to do

it"., I said, "There 1s the deal I told you could be made.™

~ Then Quigley said to Collinson,"Y don't know if we want some

of that acreage, we want this along that black line in there."
I said, "Mr. Quigley, you agreed to protect anybody who haai
an wdivided interest in the 4480 acres and you agreed to |
to take all the acresage"'. He sald, "I will". e went back;
East, They said they wera ready to tqke up and pay the
rentals, the Quigley Corporation was raady to pay the rentals
on the Hospah Structure, and they sent out an assignment for
mo to make for the Santa ¥e but in that azsigmment I was to
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make there wasntt any rogervation thab thoy would protect
the uhdivided interests whom I had sold to, so Mr. yorgan
wrote them & 1etter stating 1% would bc neocsesary for them
$o add the clause protecting the wndivided interests, which
they had pefused o 40 and they then cefused to pay the
rontals at all, and that 1s where I went 1n and pald the
pentals. Had T thought they couldn't pay those rentals

and that they wouldn't have gone on with the deal, I mever
would have entered tis assi. T ocould havo gotben the money
to pay the judgment. 1 subssquently proved that by éaying
over $5000 of pentals. FPossibly everything isn't in the
asslgnmsnts that ought to be in there. The consideration
jan't in there at all. one consideration was the forming

of this new company and getting the money to do the develop-

_ing, not only at ilospah but in the chino valley.

Sincs then you havs acqguired control of the tuigley Corporation?
%r. Weldon, Mr. stephenson and { control.

You have your Chino development?

Yes, I have 8 rig on the chino and they w11l be spudding in
next week.

Have you ever intended to abandon the wella 3 and 4 on this
santa Fe lease?

Absolubely not, 1 think the Hospah is & good structure.

How rmch valuo in the way of casing was in the two wells?
without the books, I would say that 15% cost me &7 a foot

end the 12% cost me £5,25, In the numbexr 3 1 think I paild
21,36 for that & 5/3, somewhere in that range, and aboub
»1,80 for the B

vow much ¢id you have in the way of above-gpound 1mpvovements.

driiling rigs., machinery. tools and boilert
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Thirty-five or forty thousand dollars worth of equipment,

I vduld saye. In 1932 Nr. 'uffy wes talking aboué my not
beinyg there. I was in the East raising money aﬁd sending
1t out to them to drill those wells with.,

Has the Government permit whero wells numbera‘l?and 2 are
located been cancelled out? 3

Yes, that has been cancelled. Whether it can he reinstased
or not, T don't know., I have been advised by;a?Nov York
attorney that with the proper representatins to the
Government 1t would possibly be reinstated as we had
complied with all of the terms. :

Why d4id you not go ahead and drill into those sindl?

There was no pipe line in there, there was n&”p@mpn.

The Santa Fe lease requires if you go on production you
must atay on production, you must either delivef them their
share of the o0ll or pay ths market value of tbe?oil in

cash each months As far as the Government was éonoornod.

I wanted to get a 1ine on the sands in the sﬁru§turo 80

I could select the section I wanted which Ivasg‘mcithd to,
then try to make ; real test there. I firat‘waﬁted to
locate the ‘lospah sand through the acreage we h@d as to ‘
its depth, then drill dowm in the'Pennsylvania ir possible,
and the 1dea of that No. 4 tast was to run dovn;to the
Pennsylvania. |

You started with a 15 and 12 foot ¥

Yes. ‘

¥r. Williams, how nuch money did you: put into tbat operation
out there all together, money of your own and mpney that
you raised? |

Over $200,000.00, I could get the exact amount if I had

the books.

Was it the intent or understanding between you and Mr.




Quigley that any of this casing was to be considered as
sold under any of those bills of sale?
A It certainly was notj it was to be sold to the Quigley
Corporation; the company that was formed.
The Quigley Corporation was formed?

Yes.

You were to have a certain share interest in that?
Yes.

Who else?

¥r, Weldon and Hr.'S§gyongop”and ¥r. Quigley.
¥r. Quigley was to retain a certaln interest?’
Yes, he and Burnham. ‘

That corporation was actually formed?

It wan.

O > O O > S > O > O

But after it was formed nothing further was dona to transfer
the rights?
. A The notice that this was the property of the Quigley

Corporation, I have heen credibly informed, was nailed

to a post.

Q How many derricks did you have out there at that time?

There ware two at the Hospah and one at Stalling.
Was one on the Covernment permit and the other on the Santa
Fe?
Yeos.
And the other was on the Stalling permit?

Yos.

o o L >

Have youn anybthing else you wish to add to that statement,
dr. '71lliams? 'There 1s une other question. Under this
Santa FPe lease your next vrental will be due in September?
Yesg.,

Q Have you made arrangements to pay that rental?

A Yes.,
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CROSS EXAMINATION BY MR. GLASCOCK.
¥re Williams, where do you live at the present time<?
Prescott.
What business am rou engegod in there?
Mining and oil.
What kind of mining?
I av president am'general manager of the Hillside Mine,
gold and silver.
You say you are drilling»fqr“oil down thore?
We are starting in the Chino Valley, land that belongs to
the Quigley Corporation. _
ﬁ&v long has it been since you have been on thewgognihﬂﬂuﬂ

stnaturs ?

Some time in 1936.

Were you there in 19367

Yes,

What was the occasion of your going there in 19367

I went out there to get a relsase from that watchman at

the tims that Mr. Quigley requested it, to releass the

.Aduigley Corporation from any liability for claim or wages.

Prior to that time how long had it been since you were out
there?

T believe T was out there in 1934.

Isntt 1t a fact that after you left there 1n 1929 you never
did even come back into the State of New Nexico until you
came to Gallup there to sell this sgtuff to Quigley and
Burnham?

I was in Santa Fe here twice that I know of in 1931 and 1932,
Are you sure you were ever out to the ‘ospah after about 1929
until 1936¢

Yes, I was out there once.




leve you been out there since 19367%
No. »

Q Now, your operations out at Hospah, Mr. Williams, were in
the rature of ﬁromotional operations, weren't they?

A Well, T had money in it snd I sold undivided interests,
I presume that is promotion the same as selling stock in
the corvoration.

Q How rmuoch did you obtain from the sale of interests in lands,

on tha Hoanah structure?

lsaste-and zc fonth
Without checking the records I couldn't tsll yous
Do you have those records heref

I have nots they are in Seattle.

c > o >

You know a subpoena duces tecum was served on you ¢alling
on you to produce all books and papers of record having to
d0 with ths names, addresses of all persons towhom you in
your individual capacity or as trustee sold any oll leases,
rights, or undivided soreage in or to landis in McKinley
County on what 18 kniown as the Hospah Structure?

JUDGE WRIOCHT: We take the position, in view of the statement
made by H¥r. Glascock as to the limitations in this hearing,
that that is wholly immateirial,

JUDGE, WRIGHT: How much of your money did you put inv?

A T don't mow; I came into the State of lNew Mexico with about
£135,000 and I put it all into the State in development.

Q@ How much in thia particular property, the Government permit
and the Santa e permit?

A I would sav twenty-five or thirty-five thousand dollk rs.

& Of your own money¥

A Yes, I moved that rig in Just that guick; T only had about
~55=




20 days to get the rig in there to save that permit,

MRe ULASCOCK: It was not the duty or privilece or right of
¥re ¥1lltiams and Judge Wright to determine in advance what
tlils Commission would wmant. They are served with subpoena
to produce the books, papers and rscords for the inspection
of the Commission. T don't see what is their reason for not
producing them..

JUDGE WRIGHT: The subpoens duces tecum was rdellvered to mé by
mail and not to Mr. ¥Willisms; i forwardsd 1% to hisfeééggnl,
in Arizona. That is all T lnmow mbout 1i%.

R. WILLIAS: All I now about it 1a, when I came back frém the

R a T ssa 2 2
TaBey 1 g LT -T2

]

shont the 1ath or 19th of this wonth,

(¢
Tl
4]

I went out to the Hillside ¥ine. When I came back Mr.

Horgan told me : would have to produce all the rapers i

nad and the question of what would be propér or not sanoculd

be determined subasequently, but the 1list of these saloh.

I haven't the books in question at all., Quigley wouid

tae all the papers here like a pack rat, he would plck up
everything in sight and go off with it. He had full access

to the office until he wont Hast and blew up on the propositien.
I don't dnovw what he took and what he dldn't,

KR. GL}SCOGK: It 1s our position that whether this is a bona fidg
effort to produce or whether i1t is a nromotional venture is
certainly pertinent here to show whether those wells are
gsbandoned or not. You are entitled bto know just what kind
of a venture thie was that was going on out there.

{Argumont)

In view of his not having the record here, we would like
o bo permitted to examine him generally on how much he had
sold out there.

JUD3ZR WRIGHT: Go ahead, I amn not objecting.
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Q Approximately, Mr. Williama, how much acreage interest did you
gell?

A Well, T really don't know but I would say approximataly
1,000 sores undivided interest,

And at how much an ecre?

A Well, I paid a 20 per ceni cormiasion and some times a
bonusj that could be determined by checking the lists.
fhat wes the rate per acre?

| A Some of it was 1CO and some of it was 250, whatever it

—  gtartedat. S o

Q On & minimum basis you sold 100,000 and if it was 250 you

sold & quarter of a million., You were the salesgman on most
/ of that stuff, weren't you?

A Xo, T had several partners.

Q Would you tell the Commission here that you didn't sell over
& quarter of a million dollars worth of acreape interest on
the :ospah Structure?

>A If i1t 1s necessary to produce the books, Iwould say th.
pooks speak for themselves.

Yon haven't them here, you say. I am asking you 20 you are

L

sure you didn't sell over a quarter of & million dollars
worth of acreagse interéitron the iospah Structure?
A I think the actual cash would be less than that.
Q@ You are talking about after you took out calesnen's -
commissions?
A Yo, T am talking about the zross. T think that with the
division of interesits around there, about half of the
intoerests have “een transferred, and T 30 notified iir,
Quizley, he took pari of it.
Q Tve ¥illiams, if this question is improper, 1 will withdraw

it. Tan't your deslre to keepr the Yoapah Structure alive

.y
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and keep 1t from being declared anandoned largely through
’fear of criminal proasccution for mispopresentation?

Nobody put a dollar into the noabah on any other repreaen-
tation through me or any other of the saoleamen than ex‘ctly
what T have stated here; we were drilling to test out those
sands; we were goling to sink a deep test there.

¥r. Williams, when v, Quigley cams out to Arizona and talked

to you about taking over this projeét. weren't you already .

indedted to him to = conslderable amount at that time?

Hot a cent.

Didn't he or his assoclates hav#jsome money in your_HillgidQ
mine or some of yow dther proxéérty? ’

Not‘a cent.

I belleve you stated iir. Quigley didn't pay the conaideration
set up in the assignment? o

I have never seen a statement of that from Xr,. Quiglsy bhut

I don't think ne did.

Don't you know he paid John Kirk's judgnment?

I understood he did but ¥r. Denny said it was too much and

ﬁe was golng to get 1t cut down,

You know Mr. Quigley obligated himself to pay it%

Yes.

You know you haven't bLeen bothered about It since?

¥o. |

Don't you know ¥r. Quigley settled the prending sult of the
ralluy Mercantile Company against vou for $1200.007

T think vart of it was paid and a note glven.

You never have boen bothered any more about it:

Ho sir.

Concurrently with this deal you have told abouk, you were

going to transfer or did transfer to Mr. Quigley and Mr.

Burnham & lot of stuff up in San Juan County?
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No sir, it was the Stalling permit.

VYeren't you goinz to transfer to them a lot of personal
property which you later found had been taken mway?

“he Stalling4rig vas there when you and HMr. uigley went
over there, the notlco was posted, it was the propsrty of
the Quigley Corporation.

Now, on that proposition, Mr. ¥illiams. You say you under-

.~

stood thig transfsr was Lo ve to the Quigley Corporatien,

tus wreusfer of tnis acrea;e and of the peraonal property?

The Quigley Corporation. Quigley said he was going to

perpetuate hia name and use his nzms,

" ¥ou Knew wnen you signed the assignments and bills of sale

they read to Quigley and Burnham?

They were forning a Doia!aro corporation and théy were goling
to turn that over there to the Dolaware corporationy I ’
think we have got letters that will back me up on thatj

I haven't got them here. , .

With references to this deal that you had with Quigley,

part of it was that you were to transfer to him the Pettit

permity

Yose

And,yoﬁ did give nhim some sort of an assignment on 1tY

Yos, that permit at that time was in good standing.

Isn't 1t true that at that time ¥r. Tom Gibson represerting
lirs. Pettit had already given you notice of cancellation

and your fallure to be able to dellver that rettit cermit
wag The roason Uhils dual fell through?

Yo, I don't remember, this notice from Tom 3ihson, I believe,
was received after the deal, T am not positive as to that,
but the notice was a regular semi-annual affair, and I told

Quigley that we were constantly having trouble with Gibson
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and he would serve notice,

Mr, Williams, you did ¥mow that acting for Hr. Quigley and

Mre Burnham, we prepared a suit, the offics of Derny &

0lascock prepared g suit to quiet tiltle on the Pettit permit

and =ent it to you: for your signature clearin; the title

in your neme, and you were to furnish us your original

assignment of the Pettit permit as precedent to quieting

that title, and you never did furnish us with the assignment

and the suit was never flled? |

1 know you were to clecar ihht title ﬁp and I beilevs Quigley

mlled out of the deal beforo it was closed.

Dont't you know you never did even furnish us with the

assigrment? | ‘

T would have to go over the correspondenceé. Tho original

assigmment of the permit was sent to VWasnington and

approved in Vashington and I don't know where it is unless

Quigley would have 1it,

¥r, %1lllems, regard{ng your finencial ability, there is now

a judgment existing against you in the Unlted States Foderal

Court”

Yes.

Tn recelvership proceedings?

T don't know of any receivershipc proceedings.

Yow much is that judgment to which you refer?

¥ belleve around six thousand.

Tsn't it about twelve thousand?

T dontt know, T have never seen the judgment; it was set

egide once and subsequently reinstatedi they hrave never

delivered the riz that they were to dsliver,

Vitthout going into the meriis of it -

jet!s clear it up. Vv attorney lssued a stipulation that

T bought this rlg and agrecd to pay the debts of 1t. The
~GOw



affidavit 1s of record where © absolutely refused to,
and Ndwards mado an affldaviti he did that on his own
authority and the judgment was issued against me and they
never even turned over the eoulpment.

¢ Irrespective of the merits and demerits of the controversy,
after those faots weré fully roviewed, the jhudgment is
now exiating against you?

o A Yes, I understand quite a it of it has been paid,

& ¥re Williams, you knew that lir. Burnham pulled and sold the
casing out of wells number 1 end 27

A T learnod it after 1t was done; I know he was notified by
my attorney not to sell anything.

- You have learned since he 4id s¢ll that casing®

&£

¢ And thst he sold all the personal property out there, th

camp houses, tools, derricks, and all that material?

A Yes.

Q Vihat was the conslderation betwesn you and ¥r. Quigley
for the trensfer back to you of this acreage and the
agsignment to you of the stockof the Guigley Corporation?

A Well, thre final settlement lr. Weldon made was that they
zive them 14 percent of the capital stock of thoe Quigley
Corporation,thattook care of about 4 percent that they had
s0ld, and 10 percent which Zurnhan took away from Quigley
and is lssued in-Burnham's name. Quigley is no longer a
mamber of the Qnigiey Coruoration, I am informed.

L There was a valid conslderatlion and substantial consideration
for the reasslignment Lo youw for the acreage vou had assigned®

A The valuable conslderation was their inability to carry

ocut their deal and the turning over of some 27,000 acres
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in the Chino Valley.

Why dldn't you insiat on reconveyance of the personal property?
Thls was done about 30 days ago; lr. ‘Weldon went with them;
&ll this has besn dcne in the msan time.

The rcassignmént of the aoreage wase done in 1938, waantt it?
I don't know when it was done; T Imow T sent my personal
check to the Santa Fe for the amount of the oapah rentals
and they issued a loase in my name and T signed it that was
the final outcome of that deal.

Mayy AT thia deal fell through, dldn't you ingiat on a
resconveyance by lNr. Burnhan and Quipgley of the versonsl
property you conveyed to them by bill of szale, I am talking
about this deal you testified about in 1938 by which you
zave hinm a béll of sale and assignment of leage and so forth?
That was not disoussed at all. The Qulgley Corporation at
that time was supposed to have held everything; they were not
going to go ahead with tho iospah Wwut Quigley was writing
about moving one of ths ‘lospah rigs over to Arizona.

Dia fou ever, sither 1n 1938 or since then, try to get baek
from r. Quizley and Mr. Burnham a bill of sale of thlis
personal property on the Hospalh Structure which you had
traneferred to them?

T seemed to be persona non grata with both Quigley and
“urnham and all of tho dealings had bheen hetwsen Weldon and
Stevenson. Tn fact, I dontt trink I have heard from any

of them since nya ttorney in Arlzona notificd thiem that this
equlipnent was part of the dcal and he was noldins them
personally limble.

3ut you have since settlsd all your differences and they
transferred the Quigley Corporation to you, taken over

the Quigzley Corporation, obtained a reassignment of the
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aoreaga, issued stock, and the various other thinge foufdid
in that deal and you Aidn't aegk for or receive n reoénvéyuﬁco
of this personal property? ‘

A I told you I had ﬁothing to do with that deal, ¥r. Vigldon

and ¥r. Stevenson was the ones that attended to that?

Q You don't lnow whether they asked for or received au;h a
pill of sale? | ' j |

A I don't think they even agked for it, everythingiwaé gdna.
ur. Weldon cliosed out the deal anout_ 30 or 60 ?gyg_égoét
they hold atock In the Yulgley Corporation to the eétoégwﬁr
of 400 shares and 1 think there is 150 or 154 share;
outside that. 5 J

i

Q ¥r, ¥illiams, in ybﬁr af{ldavit on file here which %du{mﬁde
and swore to under date of April 4, 1938, you state
“deponent is now —aking vlans for the purposs of déveiéping

i i said lease and sinking said wells = i+ % said.plané qéilr
for exrendltureg of more than one hundred thousandfdoiiars";
have you spent since that time any part of %l0,000?téfcarry
out the plans? f ji |

A Haven'ﬁ even started to organize; sold the ‘lospah ?raﬁt:
for a million and e half and had to taks it back a}te#
six weeks. ; ‘

Q; 55 O wiliiama. as a matter of fact, all you have dénS' on the
ospah since 1933 has neon just plans, tan't that?trﬁe?

You haven'tt actually done anything »ut there?

A Ve shut the well dovm there in 1932, since thatb t;me ws
slidded the rigs thore was nothing done on the Eq;pah
except waen Mr. Quigley came out and started hisédoal
he was going to filnance.

Q‘ e Aldn't do anything, he didn't drill or clean @ut'the
wells? f
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They put up a little bit of money and 80ld all the
squipment off,

They Aidn't develop anytining?

They <*1dn't even got steam up in the voller.

You haven't developed anything?

Ho, but I intend te, I paid over -‘.’55,0‘30’ In rentals and I
borrowed that noney personally.

Ism't 4t trve all yovhave done out there aince 1932 is just
maké plans?

No, I pa\id. rentals; surely that shows good faith.

You haven't done anything looking towards the development

of these varticular wells®

- Y¥ssyitried to figure out gome way where I could set the money

to g0 to a deep testy [ don't Intend to do anything with the

¥o, 3 well until such tlme aa the deep‘test 1s conploted,

until wve have the fileld lined up.

You have made plans, and that is all, since 1932°

Weldon and I definitsely bave declded wo would drill the

Yospah ovt ourselves If we couldn't intercst anybody else.

That 1s another »lan you have?

T just don't follow you.

Let mo make uyself clesar., Have you done any concrete thing?

Hoo.

Or hired anyhody else to do anything?

Ve rave talked with 8 couple people with & view of interesting

trem, sofar we haven't done anything excert pay rentals and

hold our g rovnG.

You sgay youwn have sold about 1,000 undivided acreaze interest

out there, 1,000 acros’ |

T 2gid 1 3d1dn't know just how much I had sold.

Arproximtely 1,0007

Mayve s0, I am not trying 5o split hairs but you are asking
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me now something I don't want to testify to unless the
books are laid down here on the table. |
Isn't that another thing you were asked to produce 'n your
subpoena, the names and addresses of persons to whom you had
sola? (Ro answer)
¥r. Williams, you recall this being in an instrument whish
you signed conveying your undivided acreage interest held in
the Aospah Structure to Mr. Quigley and r. Burnham:
"Save and oxeopting; however ., unto the said H. L. Willlams-
all his right, title and interest which the said 4. L.
Williams may have in and to the undivided acre interest
of the 250 meres of what is imown as the "Santa Fe Rallroad
Leases” on the Hospah Structure in MeKinley County, State
of New Mexico". Does that oclause read 1,000 acres?
Thet has nothing to do with that. I have a letter some-
where from Mr. Quigley. Quigley was going to follow this
thing before he got Burnham into it on a different basis.
Re wanted an undivided 100 acres, if he raised the money
himself. In this letter Quigley writes Burnham and states
100 acres of that 250 belongs to he and Burnham; the other
150 acres was acreage that T had promised but never delivered
title to to those who had helped sell acreage, salesmen,
and Quigley had an understanding as to just who 1t was.
0w

EXAMINATION BY !R. ANDREAS.,
You say you have been paying rentals on this acreage since
19337
1932, I coulun't pay, then Coliinson lot the leases accruse,
I mean the rentals accrue. Then wﬁen Quligley came into the
picture - just before Quigley came into the picture,

Collinson came out to see me. %Ye said "I will tell you

GE-




what to deo, I will get the’directora, whoever handles 1it,

to ccncel'§our 319,000 and issue you a new five year lease
at the tir?t year 50 cents an acre". I said "I think I can
handle that. It wasn!'t more than 30 days after that Quigley
came onh th@ scene. When Quigley came on the scene I told
him this and then we had some differences ofer acoounts,

he 18 & very excitable fellow, That 1s why when Collinson
came to Ashfork Just before he was k1lled I took him down
there, a.nd ¥r+ Collinson verified that statement, then

when Mr. d%llinson was killed this other gentleman Mr,
Hemenway carried out his agrsement.

What was ﬁhe object of your keeping up these rentals tho-
last toiof@l years?

I wanted to drill the Hospah again, I havs one real bellef
in the future of the Hospsah. I have been soraping and
borrovingirram Peter to pay Paul and keep these leases.

I am not dbligated. the assignment made is simply an
absolute Qnaignmont. I pﬁt & lot of money into the Hospah.
Dia T undératand correctly you intend to deepen the No. 4
well?

I intend éo run the No, 4 well down to Pennsylvania, That
is why I started the 163 inch hole, it was 1915 feet and

the bull iheel_gauge broke, it was a very heavy string, and
when those bull wheels came looss they went up the derrick,
the line Broka. and they dropped 19186 feet. Ths Gallup Coal
Company gave me one of their old hoisting cables, 1% inch
line, we &ent down there with a side (7) skid, got this
stem, the;pinon was off 1t, pulled it up into the 153 inch
casing, couldnit pull it through. s worked
& wesk, Ve naever could get it to work. What was in the

bottom, I'dontt Ymow., Yhenwe shut it domwe skidded the
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rig and used it as a water well. They got out 800 feet
of 163 tnch. They went on down, my understanding, 2,000
reet dbut you have a lot of formation on that loszation of
Ko. 4 that has been eroded away. Duffy got about an 8 or 10
barrel well, he wired me ab~ut the sand which a great
many of them contend is the sand we got at Seven lakss,
whether that is true or not I don't know. I wasan't there,
I was out getting money to keep the fellows golng.

JUDGR WRIGHT: That is all the testimony we have to offer.

MR, OLASCOCK: Might I ask the Comulssion whem you rule on this,
that you rule speerately on the two applicationa.

-O=

STATE OF NEW MEXICO
S8
COUNTY OF BERNALILLO
I heredby certify that the foregoing pages, numbered

1 to 87, both inclusive, contain a true and correct tm“tipt

of the testimony taken and proceedings had in the foregoing
entitled matter.

G AL :
S ey, /:La/w N

Court Reporter
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ovet all mattets el

servation of ofl imd

an -the enforcern
s of said Act, no

held at the Capitol Santa Fe, New

Mexico, on the 12th day of April,

1938, at 9:00 A. M., for the purpose

of considering the following:

CASE NO. 11

The application of R. A. Nipper
and David Finkelstein to have de-
clared the  hereinafter described
wells as abandoned wells and the
application of the same said parties
to pull casing from the same said
wells, which scid wells are de-

i scribed as follows:

' H. L. Williams® Well No. 3, lo-
cated on- Section Twenty-nin
(29), ‘Township Eighteen (1m
Norin, ikange Eight (8) West, N,
M. P. M,; H. L. Williams' Well
No. 4, located on Section Nine-
{een: (19), Township Eighteen
(18) North, Range Eight (8)
West, N. M. P. M.

Attomey for the applicants is H.

S. Glascock, Gallup, New Mexico,
Any person having:ahy interest

in the subject of the said hearing:

““shiall be entitled to be heard.

Given under the seal of saidit

Commission at Santa Fe, New

Me\ucooon March 11, 1938.

CONSERVATION
COMMISSION,

By CLYDE TINGLEY,
Govemor

By FRANK WORDEN,
Commlssloner of Publi¢ Lands.

. ANDREAS;
State Geologlst

(SEAL)

Published March 18, 1938.
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Affidavit of Publication
A Lfre it LT 19368

\TE OF NEW MEXICO

JNTY OF SANTA FE }ss.

Y OF SANTA FE

_____(Zéz./_(_/_‘z/(// / LT

affirm that Iamthe __> “/_Qué/_éf/é/z/_é_t.f __________

he New Mexico Examiner, a weekly newspaper of general cir-
ition in the City of Santa Fe, the County of Santa Fe, and the
te of New Mex1co, pmnted in the CltV of Santa JFe each week;

/___, nereby swear

ﬁzfc/_é,/(z _/_5 ,__/ ___________ , in a full and complete
ion of the paper.
Signed: 3 |
ATE OF NEW MEXICO

SS.

CITY Oij»TA FE .
A 2 ____5_7/ ‘L)? 2282/ _ appeared before me this

__.2 ______ day of _

19__-_, known to me

to be the person above makmg aff1dav1t, and after being duly

sworn, deposes and says that the stateme@
and accurate to the best of his knowledge;

bove made are true

Notary Public in and for
County State of New Mexico.
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Affidavit of Publication

__/J{a&&/ it LD 193657

STATE OF NEW MEXICO ).
COUNTY OF SANTA FE }ss
CITY OF SANTA FE

N
I, - _Qi Q/_(/fe(/__ ‘{aé_/ﬂwﬂ-_/___, hereby swear

and affirm that I am the _*_:7% Lot
of the New Mexico Examiner, a weekly newspaper of general cir-
-culation in the City of Santa Fe, the County of Santa Fe, and the
State of New Mexico, printed in the City of Santa IFe each week;

that the attached is a true copy of . /.A.egs__mf&z{/
as it appeared in the New Mex1co Examiner, issues of __________

,].Z/ﬂ‘._‘z.lf/t [_5 __/77 > 4 ____,in a full and complete
edition of the paper.

Signed: 1 - Iéi
STATE OF NEW MEXICO

COUNTY OF SANTA FE

222_7/_%_ appeared before me this

-_.2 ______ day of _ ____4’_%'2’/_ __________ 199?_, known to me
to be the person above making affidavit, and after being duly
sworn, deposes and says that the stateme above made are true

and accurate to the best of his know edge
. cz _%____V
anta F

———— e ..._____ ———— ..‘__..

Notary Public in and fm
County, State of New Mexico.
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N STATE OF NEW MEXICO) Wé

State of New Mexice COUNTY ‘OF: McKINLEY)
Ol Comservation Commission LU
Pursaant to Chapter 72, Session -*«’QT'-ML‘&W vienener.. being duly sworn upon his
Ih‘:,“byd MI Y :‘: }““' Mo~ oath, deposes and says:
vation . Commission of New Mexico SRS B LLad ~
was :mted. vesting ' said - Commis~ | That he' is &“...f ................................ of the Gallup Independent,
‘sion with the w ‘and s~ a new§papc§ p@bl{shed in and having a general circulation in McKin-
i thority over all isstters relating to ley County, Ne& Mexico, and in the Town of Gallup, therein; that this
the conservation of oil and ges in: affiant makés this affidavit based upon his own personal knowledge of
this State and of the Mi the facts hérém S§worn to. That the publication, a copy of which is
of all provisions g"u Aet, motice! hereto attached was published in said newspaper, in the regular and
;;:‘:E’ m t.: El:& Ch* ,m" i o entire\isg‘;;’ie%csf 'each number of said newspaper during the period and
Santa Fe, New Mexico, o the 12th time of publication and said notice was published in the newspaper
iday of Apeil, (1906, at 508 A. M., Db /
for ‘the purpose of considering the proper, and’ not in a supplement thereof, for ... %. . weeks
; : ’u’ﬁye!y; the first publication being on the . “Z&% N - day ot
p P Y i
g ” , IM., the second publication being
on the _... ............... day of e s Woey
the third éﬁi)ﬁcation beingonthe ...~ dayof ./
AN , 19 ‘
and th‘eV lazst publication being on the ... ... . .. day of . ...
, 19
That isuch newspaper, in which such notice or advertisement was

published; is now and has been at all times material hereto, duly quali-
fied fézf‘ si.tchpurpose, and to publish legal notices and advertisements
within the meaning of Chapter 167 of the 1937 laws of the State of New
Mexico, : . -
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NOTICK ¥OR PUBLICATION
STATE OF NxW MEXICe
OIL CONSHRVATION CONLISSION

Pursuant to Chapter 72, Session Laws of 1635, State of
New lexico, by which Act the 0il Conservation Comrission of New
Mexico was created, vesting seid Commission with the jurisdictinn
and authority over all metters relating to the conservation of oil
and gas in this Stete and of the enforcement of all provisions of
said Act, notice is hereby given that & public hesring will be held
at the Capitol, Santa Fe, New Mexico, on the 12th day of April, 1838,
at 9:00 A, M., for the purpose of considering the following:
CASE NO. 11.
The application of R, A. Nipper and David Finkelstein
to have declared the hereinafter described wells as
abandoned wells and the espplication of the same said
parties to pull casing from the same said wells, which
said wells are described as follows:
H. L., Williams' Well No. 3, located on Section Twenty-
nine (29), Township Eighteen (18) North, Range Eight
(8) West, N.M.P.M.; H. L. Williams' Well No. 4,
located on Section Nineteen (19}, Township Eighteen
{18) North, Range Eight (8) West, N.M.P.M.
- Attorney for the applicants is H. S. Glescock, Gallup,

New Mexico.

Any person having any interest in the subject of the
said hearing shall de éntitled to be heard.

Given under the sesl of‘said Commission at Santa Fe, New

Mexico, on March 11, 1938,

OIl. CONSERVATION CONNMISSION

Commlgsioner of Public Lands

By Qlc;;w—/é_/w -

State Geologlst
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.iv NEW ME)”CO O1L CON ERVA#]{'ION COMMISSTQ'N L R R D ; iii“m
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FEU “ o <3 Santa Fe, e‘& Mm !1: T ‘-[‘gi]\i
I

o DEC 186 \.
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ot (‘O”" Shbﬁiﬂ I AW I triplicate to the Oll Conservation Commission OF its prope1 agent before
- cbegi A Topy Wl Belreturned to the sender on which will be given the approval, with any modhdi d-
; vmible, or the' faj n by the Commission or its agent, of the plan submitted. The plan as approved should be followed,

and work o ﬂ)ogld n{) gin until approval is obtained. See additional instructions in the Rules and Regulations of the

iss
e Indicate nature of motice by checking below:
u 'g‘gg@om TO TEST CASING |~ ! NOTICE OF INTENTION TO ‘SHOOT OR-
“ s L‘i‘ﬁ’m | ; CHEMICALLY TREAT WELL
. i ! NOTICE OF INTENTION TO PULL OR
NOTICE OF INTENTION TO CHANGE PLANS § 1 OTHERWISE ALTER CASING x
NOTICE OF INTENTION TO REPAIR WELL ’ f NOTICE OF INTENTION TO PLUG WELL | ;
: ; d e
NOTICE OF INTENTION TO DEEPEN WELL f i . 1
_Pampa, TBX&S, December 14, lq’ ______________ < ;
i 5 .:n.- pate .
OIL CONSERYA’?I_‘IQN COMMISSION, '
Santa Fe, New Mexico.
Gentlemen:
Following is a notice of intention to do certain work as described below at the . .. ... : S
AAAAA HalLa¥Willinms . . e .. Well No..4 o in ‘
Company or Operator Lsase
of Sec.... 19 728 N. r. 8 W. nwmpwm, BOSPAH STaUCTUSE.. oo, Field,
MoKinley. . .o County :

FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

We shall plug the well by pu+t1ng s plug in the well
and cement on top of the plug. We shall cement a steel
marker on top of the surface four feet or over above the
level ground, unless other instructions are given us by
The 0il conservatlon Combisasion.

This is an application to pull the casing. The foregoing
is simply a suggestion as to the method by which we believe
the well should be plugged, as a part of the pulling ofthe ;
casing. We are willing to be governed entirely by the desires
of the Conservation Commission as to the manner in which the
well should be plugged, or whether it should be Dluggedvat all.
The casing will be pulled by such method as may be deemed most
advisable, unless the Conservation Commission shall furnish
detailed instructions regarding the pulling of the same.

ADDYOVER oo 19 ISLA:NIPE&)MBQQMID.EIMD'IEIN
\ ’io‘rnzny or Oparator
except as follows: . « / 7 ,
Position ...

Send communications regardmg well to

OIL CONSERVATION COMMISSION, Name Da. de. Firkelstein. . «
BY : - e AQEess Box-1376+ - Pampa; - Pexasy
THIE e b e e oo i, - - - N




DIl (\,u

chC‘ayz S TE I E"_" .

ON CO L i

e sanfs Xe er*‘u‘ v E‘ | B - DEG 181937

T ';’1‘.,,{\1 Lk, o o ,;%*:k‘ i 4 g;_‘ g tﬁ -
" Submi b ¥ ‘triplicate to tHé 'Oil Conservation Commission or its proper agent before the work specified is to
. n’&e W returned to the sender on which will be given the approval, with any modifications considered ad-
[“ i Wsable, re, n by the Commission or its agent, ot the plan submitted. The plan as approved should be followed,
and work shoulg/n egin untlil approval is obtained, See additional instructions in the Rules and Regulations of the
d\\ boq L‘»%w@)n U =) Indicate mature of notice by checking below:
NOTICE OF INTENTION TO TEST CASING | i NOTICE OF INTENTION TO SHOOT OR
SHUT-OFF i CHEMICALLY TREAT WELL
| NOTICE OF INTENTION TO PULL OR

NOTICE OF INTENTION TO CHANGE PLANS OTHERWISE ALTER CASING x

NOTICE OF INTENTION TO REPAIR WELL

| NQOTICE OF INTENTION TO PLUG WELL

NOTICE OF INTENTION TO DEEPEN WELY.

Tace Date
OIL CONSERVATION COMMISSION,
Santa Fe, Nevw Mexico.
-; Gentlemen:
Following is a2 notice of intention to do certain work as descrihed below at the . ... ..
........ HoL.Williams SRR . 7= | (Y- SR |- W
Company of Oparator Lecse
ofSec... 29 7. 18 N. r 8 W. wnmpwm, HOSPAH STRUCTURKE .. ... . Field
uaxinleyu_County

FULL DETAILS OF PROPOSED PLAN OF WORK
FOLLOW INSTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION

We shall plug the well by putting a plug in the well and
cement on top of the plug. We shall cement a steel marker
on top of the surface four feet or over gbove ground level,
unleses other instructions are given us by The 0il Conservation
Commission.

This is an application to pull the casing. The foregoing
is simply a suggestion as to the method by which we believe
the well should be pluzged, as a part of the pulling of the
casing. We are willing to be governed entirely by the desires
of the Conservation Commission as to the manner in which the
well should be plugged, or whether it should be plugged at all.
The casing will be pulled by such method as may be deenmed most
advisable, unless the Conservation Commission shall furnish
detailed instructions regarding the pulling of the same.

ReA.NIPPEL and DAVID FINEELSTEIN

APPYoved e e , 18
follows N Company'o: Operator
except as fo : - S )
By ... /Qd o‘—o'/\., 7 f/,'/ _./J//[?/f —
3o T LR e + SO USRS
Send communications regarding well to
OIL CONSERVATION COMMISSION, Name -D. A.. Finkelstein
23 g Address . 30%. 1376, Pampa, Taxas . .. ...
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In the Matter of the Application of
R. A. NIFPER and DAVID FINKELSTEIN
for the abandonment of certain wells.

APPLICATION

Come now R. A. Nipper and David Finkelstein, and make appli-
cation that certain wells located in leKinley County, New Mexico,
be declafed abandoned wells, and state:

1.  That the wells referred to are as follows:

(L.fu. Williams' Well No. 3, located on Section
zTWenty -nine (29), Townshlp Eighteen (18) North,
' Rahge Eight (8) West, N.1.P.M.;)H. L. Filliems®
' Well No. 4, located on Section Nineteen (19)$

: Tovnship nlgnteen (18) horth Range EBight (8
@West N.W.F.le

2. %That said uells were drllled a number of yéare ago; that
no oil or;gas has been encountered in Sald wells in commercial
quantitieé; that H. L. Williams, the operator who drilled said
vells, haé sold all of his drilling equipment located at said oil

wells, inéluding casing in the wells, derricks, tools, camphouses

and all oﬁher personal property there located, and definitely -

abandoned 'said wells.

Se bhat these petitioners are the owners of the casing lo-
cated in the above-described wells.

4, That these retitioners stand ready, able and willing to
comply with any and éll lawful requirements of this Commission,
regarding %re pulling of saic casing and the plugging of said wells
in event sald wells are declared abandoned and ordered rlugged.

Respectfully submitted,

—\‘ . / . / . R .
O o
D L At A o I e Reavmgutuhotia

P, W@’;’é;\_w_




STATE OF TEXAS

COUNTY OF /éii:;ﬁf

David Finkelstein, being first duly sworn, upon his o&th states:

Thet he is one of the within-named applicants; that he is au-
thorized to and does make this verification for himself and his co-
applicant; that he has read the within and foregoing APPLICATION and
knows the contents thereof, and that the same is full, true and cor-

_ ‘rect of his own knowledge. ‘

Affiant

Subscribed and sworn to before me this éz day, of February, 1938,
. - r'd




on coi

o

‘ FEB 231938

AT Ve *U

s

%

1.

e o

T PACMICO
et RN

BEFORE THY OIL CONSERVATION COMMISSION, - '

-

[
OF THE STATE OF NEW MEXICO ]i DEC 18195/

NEYW L ENIeo
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tion of R, A. NIPPER and DAVID i
FINKELSTEIN to pull casing from e
certain wells, e

LA

L.____h_
! 7
e
f_:~ jarm]
{ ]
1
p -
N
o
USSR =
o o) =

APPLICATTION

Come now R. A. Nipper and Daviszinkelstein and make ap-
plication to pull casing from certain Wellsﬂioéatéd in McKinley
County, New Mexico, and state:

1. That they are the owners of the casing in twe certain
bandoned wslls known as H. E. Willlams®' Well No. 3 and
H. L. Williams' Well No. 4. That said H. L. Williams' Well No.
3 is located on Section 29, Township +§ North, Range _§ West,
N. M. P. M.; that said H. L. Williams' Well No. 4 is located on
Section ¢g, Township /¥ North, Range _§ West, N. M. P. M.

2. That there is filed herewith and made & part hqreof as
fully as though copied in full herein, a form of notice of in-
tention to'pull casing, on Conservation Commission Form c-102,
setting forth the details of the proposed plan of pulling said
casing. o

3. That there is attached heretc, marked Exhibit "A" and
made a part hereof, a copy of Bill of Sele from H. L. Willlams
conveying the title to said casing to Frank V. Quigley and
Alexander 0. Burnham; that there is attached hereto, marked Ex-

hibit "B"™ and made a part hereof, a copy of Bill of Sale from

EXHIBIT *C*




; 5 Frank V. Quigley conveylng the title to said casing to Alexander
[ g 0. Burnham; that there is attached hereto, marked Exhibit "g"
;% and made a part hereof, a copy ot Bill of Sale from Alexander

:4......- 0. Burnhem conveying the title to said casing to these petition-

ers.
4. That these petitioners stand ready, able and willing
to comply.with any and all lawful and reasonable requiremehts

of this Commission regarding the pulling of said casing and the

plugging of said wells, should such plugging be ordered by this
comni ssion.

Respectfully submitted,

,
\ — —

EXHIBIT "C"




David Finkelstein , being first duly sworn, upon his oath

states:

That he is one of the within-named applicants; that he is
authorized to and does meke this verification for himself and
his co-applicant; that he has read the within and foregoing Ap-
plication and knows the contents thereof, and that the same is
full, true and correct of his own knowledge.

; Y A P
,\Q/—’—zx/o&of S —wprn —/&c_f/é/,&/,v/——-

Afflant

subseribed snd sworn to before me, this éﬁf day of December A.
D. 1937.

ary Publico/-

Commission expires:

éﬁ;uub/:%7 LZFF

My
J
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BILL OF SALE

THIS INDENTURE, WITNESSETH, that H. L. WILLIAMS of Prescott,

' Yavepai céuhﬁy, State of Arizone, has this day bargained and sold,

o kahdfddes hereby bargein, sell, assign, transfer, set over and deliver

to FRANK V. QUIGLEY and ALEXANDER O. BURNHAM, of 18 E. 41st, Street,

I

Neinéik?City;iNéw York, for the consideration hereinafter named, the
: foflowiné described property, chattéis; goods, and personal property,
~in, on and upon the "HOSPAH STRUCTURE", McKinley County, State of
. New bei&o, to-wit:
‘ A1l the personal propefty including two (2) Standard
drilling rigs, all machinery, workings, tools, equipment,
engines, toilers, tanks, bailers, cars, pipe lines,
pumping stations, loading and unloading facilities, reser-
voirs, and any and . all other personal property o1 every
kind, nature and description whatsoever, incidental to,

connected with, suitable, necessary, or convenient for the

exploration, prospecting, drilling and development of oil
wells.

This Bill of Sale and transfer of the sald above described pro-
pérty uﬁon the said above described "EOSPAE STRUCTURE" is given for
and in consideration of tﬁe sum of Ten ($10.00) Dollars in hand paid
to the grantor, receipt whereof is hereby acknowledged, and in further

fgbnéideiation of the promise of the said Frank V. Quigley and the
isfjaid Alexander 0. Burnham to assume, liguidate, pay off, settle, reduce
and coﬁpromise only to the extent of Three Thousand ($3000.00) Dollars,
any obligations and indebtedness owed by the said H. L. Williams in
éonnecéion with and incident to the owning, controlling and operating
of the hereinabove described property on the said "HOSPAY STRUCTURE".

IN WITHNESS WHEREOF, the said H, L. Williams has hereunto set

_ his hend this 8th day of February A. D., 1936.

Signed, sealed and delivered
in the presence of:

(SGD) - FAY DIGGS

{sS6D) H, L., WILLIANMS

EXJIBIT YC"



State of New Mexico,)
ss.

County o: MoKinley. S

On this 8th day of February 1936 before me personally appeared
H. L. Williams, to me known to be the person described in and who
executed the foregoing instrument and acknowledged that he executed
the same as his free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal the
day and year in this certificate first above written.

{SGD) FAY DIGGS
Notary Public

My commission expires:

Feby. 233, 1939

(SEAL)

EXHIBIT "C"

B, ; o




EXHIBIT "B"

THIS INDENTURE, made the 10th day of July,
1936, between FRANK V. QUIGLEY and ALEXANDER 0. BURNHAM,
of 18 East 41st' Street, New York City, New York,

WITNESSETH, that sald Quigley, for and in‘conéider-
ation of the sum of Ten ($10.00) Dollars in hand pald by
said Burnham, éhe receipt whereeT is hereby confessed and
acknowledged, does hereby appoint, transfer and set over
unto said Burnham all of the right, title and interest of
said Quigley in end to the ehettels; goods and personal
property described in the bill of sale of H. L. Williems

dated February 8, 1936, a copy of which is attached hereto

: and made a part hereof, as follows:

All the personal property including two (2)

IS Standard drilling rigs, all machinery, workings,

- tools, equipment, engines boilers, tanks, bailers,
. ; cars, pipe lines, pumping stations, loading and
unloading facilities, reservoirs, and eny and

all other personsl property of every kind, nature
[ and description whatsoever, incidentsl to, con-

: nected with, suitable, necessary, or convenient

i for the exploratlon prospectlng, drilling and

P development of o0il wells.

This assignment is absolute and without condition

and is intended to convey all of said chattels, goods and

personal property, but no interest in any leases.
IN WITNESS WHEREOF, the said Frank V. Quigley has
hereunto set his hand this day of July, 1936.

Signed, sealed and delivered
in the presence of:

(SGD) FRANK V. QUIGLEY

EXHIBIT "C"




Khow All Men by These Presents: = ooy
That 1, .. ALEXANDER O, BURNHAM . S

of . New. York et e ey County of L.

! N Ork
' in the State of-Nevr wivo, for and in consideration of the sum of....

| ==--=TWO_THOUSAND AND NO/100 {%$2,000,00) ====m=mm=m=mm===mceeme 010 g

L to me in hand paid, the receipt whereof is hereby duly confessed and é.cknowledgcd, have grauted, bargained and sold, and by

b R. A. NIPPER AND DAVID FINKELSTEIN, both.

i
f ,, these presents do grant, bargain and sell unto. ... fte
}

¥
L S U U PPN o htemmmn e eim et ceme e man e o s

of P&mpa e e e e e in the County of . . e e

| ~ 7 Texas

‘. : and State of Nevw=Mexthn, the following described personal property, t0-Wit: ... .. oot et oeom meeeeeeeaem e e .
# e § Any and all casing now in Wells Numbered Three (3)
F ! ani Four (4) on the Hospah structure, in the County of Mc-' :
} R _Kinley and State of New Mexico. . . .o
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TO HAVE AND TO HOLD, all and singular, the goods and chattels above bargained and sold unto the said
_R._A., NIPPER AND DAVID. F.I,NKELSTEI | N B

i et Sl . their _heirs, executors, administrators

ALEXANDER 0 BURNHAM e e, for myself,

and assigns forever. And I, the said . . .
my heirs, executors, administrators and assigus, all and singular, the said goods and chattels above bargained and sold unto

R.. A. NIPPER AND DAVID FIMKELSTEIN e

the said._... i —
- their heirs, administrators

and assigns, against myself, and against all and every person whomsoever, shall and will warrant and forever defend.
IN WITNESS WHEREOQF, I have hercunto set my hand and seal. this
August e o2, in the year A D. 193,?.. .

Signed, Sealed and Delivered in Presence of ( SGD) T . .. (SEAL)

ALEXANDER O, BURNHAM (SEAL)

EXHIBIT "C"
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NEV/ YORK

STATE OF NAAY MEXH#EO0,

...... ..day of

ALEXANDER O. BURNHAM

County ol

On this .. “August

to me known to be the person

‘his

Witness my hand ‘and seal the day and year last above written.

execcuted the same as _frce act and deed.

My commission expires ... e et

STATE OF NEW MEXICO,

On this.. oo

County of ... ..o

day of o e e

, 193 ~7_, before me personally” appeared

~described in and who executed the foregoing instrument, and acknowledged that .. ‘he .

Notary Public.

., 193.__, before me personally appeared

who being by me duly swori, did 35 that he is oo oo

e to me personally known..

TS UUNURRUIIY o] |

.., a corporation organized under the laws of the

, and that the seal affixed to said instrument is the corporate seal of said

corporatxon and that sand mslrument was signed and sealed in behatf of said corporation, by authority of its board of directors, and

State of .. e e eer e e
said .. e e e e
corporatnon

Witness wiy haind and seal on this the day and year first above written.

acknowledged said instrument to be the free act and deed of s;iid

............................................. Notary Public

My commission expires

............ County, New Mexico
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BLFORE THY OIL CONSERVATION COLKISSION|.. Fid 23 iuxs
OF TEE STATE OF i, JELICO “} oGy o

In the Matter of the Appliocation of
R. A, NIFPPER and DAVID FINKELSTEIN
for the abandonment of oertain wells,

AFPrlLIcAaTION

Come now R. A. Nipper and David Finkelstein, and make appli-
‘gation that oertain wells located in moKinley County, New Mexioco,
be deolared abandoned wells, and states

l. That the wells referred to are ac fOllGWS‘

¥4 Senk f2 Sy ‘5//
—He L. ¥illiams' Well No., 3, located onASection
Twenty-nine (29), Township righteen (18) North
- Range Light (8) West, N,J.P.M.; He L. williams'
Ho ATRSF —-Well No. 4, located onhoection Nineteen (19)
Township highteen {18) North, Range Eight (Bg
West NeMoeFalie -

2, That sald wells were drilled a number of years ago; that
no o011l or gas has been encountered in said wells in commercial
quantities; that H, L. Williems, the operator who drilled said
wells, has sold all of bhis drilling equipment located at said oil
wells, including c¢asing in the wells, derricks, tools, camphouses
and all other person&l property there located, and definitely
abandoned said wells. ‘

3. That these petitioners are the owners of the casing lo-
cated in the above-desoribed wells,

4, That these petitioners stand ready, able and willing to
comply with any and all lawful requirements of this Commission,
regarding the pulling of said casing and the plugging of sald wells
in event said wells are declared abandoned and ordered plugged.

Respectfully submitted,
,fifuff/i '{fifxfiéii?r“‘
ST o,
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STATE OF TEXAS

COUNTY Oi‘@__

David Finkelstein, being first duly sworn, upon his ocath states:

—
m .
¢4
.

That he is one of the within-named applicants; that he is au-
thorized to and does make this verifiocation for himself and his oco-
appliocant; that he has read the within and foregoing APFLICATION and
knows the contents thereof, and that the same is full, true and oor-
rect of his own knowledge,

Lpridh o flela o

. A WY . -
b A AR Y

Subsorived and sworn to before me tiis _ 7 day ,of February, 1938,

uy;zzjziféion expires:
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| o Coi N . N ‘ A
T BEFORZ THY OIL COVJURVATIO!N €O N IssION !,‘,g e
TR LEE . |1 ! K
b FEB 23 1938 ] OF THL 3TaThE OF REwW MEXICO ”-' DhClS 195/ )
[ BULL S v s .J [{h EWLL.: U
- | My -
i In the Matter of the Applica~ on pave: i?“i?lq
tion of R, A. NIPYER and DAVID _ ;- ,m: Sion
FINEXLSTEIN 6 pull casing from ;‘- A
oertain wells, L DFF 30 &5/

U “ S

APELICATION

Cone. now R, A. Nipper and David Finkelstein &nd meke ap-.
plication to pull casing from certain wells located in MeKinley
New iiéxico, and state:

1. That they are the owners of the casing in two certain

dry and abandoned wells known as H.,: L. ¥llliams' Well Mo, ¥ and

¥11lliams! wWell No. That said H. L. %Willians' Well MNo.

Swlsw -
3.1s located on, Section &i Tovmshlp [Z Horth, l?emge '«{ zest

HI L. 4.

N. that seid H. L. ¥%Williams' Jell No. 4 is located onamf*\,hf

Ko Fo Mo
Section Zg_, Townsk iip _/f Horth, Range _¢ west, N, ¥, P. By
2. That there is filed herewith and made a part hercof as
fully as though copied in full herein, & form of notice of in-
tention to pull casing, on Conservation Cormaission Form C-102,

setting forth the details of the proposed plan of pulling saiad

casing.

5. That there is attached hereto, murked Hxhibit A" end

made a part hereof, a copy of Bill of Sele from H. L. Willians

cdnveying the title to sald casing to Frank V, igley and

alexander O. Burnheam; that there is attached hereto, marked Ix-

hibit "B" and nade a part hereof, a copy of BEill of Sele from

"C"

.
[
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- Frank ¥. quligley conveylns the title to said casing to Alexander

0. Burnham; that there is attached hereto, marked txhibit "C"
w;‘ and made a pﬁgtjggrﬂeor.‘ a copy of Bill of sale from Alexander
i 0. Burnham conveylng the title to said casing to these petition-
ers. | | . |

4, That thaae petitioners atand ready, abba qnd willing :

bo comply with any and all lawrul and reasonable rGQuirements

ot thia Commission ‘rega:r “1, the-pulling-ct said gasing and the

plugging of said wells, should such pluéging ba ordored 5§ tﬁf£W

Commni sasion.

Réspootfﬁiiy subuiited,

| EXHIBIT "C"




| ATATE OF TEXAS )
. ¢ : 3 Ss.
)g COUNTY Q )
E . David Finkelstein , beinp rfirst duly sworn, upon his oath
; states ‘

That he is one of the within-named applicants; that he is
f authorized to and does make this verification for himself and
L;} his co~applicant; that heillas read the within and foregoing Ap-
| g

| pliosn 1on and knows ‘the: oontents thereof, and that the same is
| 2 fUll ‘trho ané corrdot of his own knowledge. ;
- Af?ian%
Subscrihed and sworn to before ne, " this 4$é day of December A,
D. 1937,
f | i
| : ary publie '
E;é ‘ izgﬁomﬁission expires:
Yoot 30 /P57
4 V——/ :; e
fﬁéﬁ |
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THTG TURBNIURE, SITUSSLETH, that He Le WILLILONG of rroscott,
Yavapal County, sState of .rizona, nes this day bLargalned snd sold, \%
ant foece hereby arsain, sell, assign, trensfer, set over end deliver
to FIANE YV, JITCGLEY and ALﬁK;ﬂwTR Co PURSHAL, of 18 7, 41st, Street,
Hov York Clity, UVew York, Tor itho conslderation hereinafter nemed, the

fLollowing Geseribsd uroverty, echetials, codds, and perponal nroperty

in, on and upon the ™MICIAY STRUCHTNHNEY, MeXinlesy County, Jtate of

New Liexlco, to-wlt: .

A1l the persounal pronerty including twe (2) Standard
drilling rigs, all wachinary, worihiags, tools, pquioment,
nginea, btollers, tanks, Lﬁ*lers, cars, plpe lirns
pumpihv utatiuu&, Joading and unlosding fscil,ties reser-
vyolrs, and any aud all other personsi sroperty of avary
k¥ind, nature and desoription whetsoever, incidontal to,
connaoted with, suitable, necessary, or convenient for the
exploration, pros,act*qr, drilline and developnent of oil
wells, '

This 1113 of mle 25! trensfer of iue sald alova described pro-

noriy upon the sald abeve Gescribed MHOOPAH OTRDOTUREY ia glven for
and in consideration of tha gsun of ‘Yean ($L0.0C)} Dollsars in hand paild
to the grantor, recelpt winareotf is hereby acknowledged, and in further

consgfderation of tle nromise of the ssid Frank V. uigley cud the

saild Alexandeor 0. Durnhasn to eassune, licuidets, wsy off, settle, reduce

and compromiss only to ihe exteut of Thrses Thousand {(32000,00) Dollars,

i : '-
any obligations ond Indebttadnoss owvad b Lhe sald Y, L. “illieans in
connection with and {nctdmnt 4o tho owring, eantrolling and operating

}
L of thr teralinsbove dasceribed nronevty on the sals I AT GTUTUCTUIRT,
- MYy LR, the s58d T, f, il Xinns hes hereunto sot
.

i his nand this GYh da; of Febrery .. L., 19306,

: Slened, sealed and Gellivowrsd

5 in the presence of:

v
- (262) FAY DEGG ’ L -
l F LGDl EEG {ao AL TAYS ; ';_;
N =
ol § E
P |
i i oo
i ! i .
(S EXHIBIT "C" P
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State of lew Joxico,)
85 *

County of lexinley. )

Cn thle £tL day of Tebruary 1625 before me personally appeared
H. L. 11liams, Lo ne knewn to be the persoin described in and who
exccuted tha Foregolny instrurent ond scknowledged that he executed
the snuie ag his fres act and deed.

L
Fy

N WITHESS WHSREQF, T nave hereunto set ny hand and seal the
dey gnd ysar in this certificote Tirst alove written, :

gt FAY DIGGS
Hotary Publle

Ky cozmlssion expires:

Feby., 23, 19ty

(SEAL)




TRTS TURWITUME, made the 10th day of July,

A

1

'

1936, between FRANK V. UIGLEY and Albsacadnyg O EURTHAL,

(o]

"y
[
[$3/

-
%

st 41lst sStreet, New York City, MNew York,

n

ation of the sum»of Ten (£10,00) Dollars in hand pald by
seid Rurnham, the receipt whereof is hereby counfessed and
acknowledged, does hereby sarpoint, transfer and set over
unto sald Burnhan sll ol %ue right, titls and interest of
said uigley in and to the chattels, goods and personal

property desoribed in the bill of sale of H. L. Williaus

dated :3‘33‘3&?},’ 8, 19-_‘:&.‘; 2 cony of whiceh is attached hereto

and nade a part herecf, as follows:

All the personal property including two (2)
Standard drilling rigs, all machinery, werkings,
tools, eyuiyment, engines, boilers, tanks, bailers,
cars, plpe lines, punmping stations, loading snd
unloading facilities, reservoirs, and any and

all other persciusl property of every kind, nature
and dsseription whatsosver, incidentsl to, con-
nected with, suitable, nccessary, or convenient
for the exploration, prospecting, drilling and

developrient of olil wells.,
This assignsenrt is absolute and withoul condition
and is inteunded to convey all of ssid chatiels, goods and

personal property, Lbut nc intercst in any laasaes,

T OWITITESS GHERYOF, the sald Frank V, -atiagley has

PENSY

hereunto set his lisnd "his day of July, 12936,

3iened, sealed end delivered
in the presence of:
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SIEHESssETH, that said uligley, for end ia consider-

EXHIBIT *C"
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That I, .

: ,I_\?ew YOl‘k e R , County of
New York

in the State of Nevw AAfexieo, for and in consideration of the sum of . .

of

© =====TWO THOUSAND 4ND NO/100 (£2,000.00) --=s==r=====ss=ss===o=jgiians o
- f to me in hand paid, the receipt whercof is hercby duly confessed and acknowledged, have granted, bargained and sold, and by t
‘ " b .
these presents do grant, bargain and sell untoRo&-N_IPPERANDDAVIDFINIGSLSTEIN.both i i

}
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and State of New=Mextee, the following described personal property, t0wWib: o i e e

S i ... Any and all casing now in Wells Numbered Three (3)
e and Four (4)_on_ the Hospah gtructure, .
S Xinley and State of New Mexico, ... ...
e e e ea e eee e s SR e e s - e ered e e o ome e £ 2t e 6 e £ et e e e i
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= . TO HAVE AND TO HOLD. all and singular, the goods and chattels above bargained and sold unto the said &
:t f i e e e e e : ' . their heirs, executors, adminisirators - '

I.\, 2 i and assigns forever. And I, the said ... . ALEXANDER O. BUBNHAM . . . . for myself,
, i my heirs, executors, administrators and assigns, all and singular, the said goods and chattels above bargained and sold unto

the said _ R. A. NIPPER_AND DAVID FINKELSTEIN = o

e e e e i, Thel X heirs. administrators

ard assigns. against myself, and against all and every person whomsoever, shall and will warrant and forever defend.

IN WITNESS WHEREOF. T have hereunto set my hand and seal this.... .. . . .. . .. ... . ... . _.day of
i : : i August ... . in the vear A. D. 193 7 .

Signed. Sealsd and Delivered in Presonce of : (SGD) . (SEAL)
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EXHIBIT "C" ' ;i







