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october 31, w9 T B

Honorable J. 0..5eth -

Attorney at Law

Santa Fe, New Mexico

" pé: Case Bo. 15, for the purpose of
» ;qqqptiagggqxtq;n‘rhlqs,ang regu--

lations , Tecessed on ‘the 2)st day
of July, 1939 , until the Coamittee .
on Rules is ready to report. ‘

By daar Judge Setht |

) In Lt8 executive meeting today, the Com- T

mission set December 6, 1929, ut eleven otfclock f

A, M., as the date for receiving the Committee's
report on rules “g¢n the above captioned matter.

Very truly yo"u.r;s',

'OIL CONSERVATION COMKISSION

By

Carl B. Tivingston
| » Attorney o
CBLs ik -

R A




November 15, 1939

ﬁr. Jo ‘-C EmiSOI . ' .

Texas-New Nexico Pipe Line Coapafty S I
P. 0, Box 2332 o A ,
Houston, Texas

Regs Case No. 153 (a) Adoption of Rules for
jssuance of certificates as to legality of
oil rum, etc.j (b) Adoption of rules relating
to the making up of shortagze Or back allowsble.

Dear Nr. Emisons S o -

. In reply to your letter of Noveaber 13, on Deceuber $
at eleven olclock A. 3Hes b Sanis Fe, the Cozmission will
receive the report of the Comaittee on Proposed Rules.
The hearing on this cuse with evidence adduced was held
July 21, 1939, at which time & Coznittee on Proposed Rules
was€desiga&ted and instructed to report to the Connission
‘at the call of the Commission. All of those who entersd
their appearance at ihe nearing on July <1 were notified
by personal letter. In the register of appearances for
that hearing on that day,-neither you nar the Texas-
vﬁeaéﬁgxiggﬂ?ipe,Line Company are registered, which fact
accounts for the reason of your not having z persopal

-

letter.

" Inasmuch as the evidence hazd already been tuken and
the meeting &b eleven ofclock A. il. on December 6 is amerely
for the purpose of thne Coamission receiving thne report of
the Comaittee on Fules, no re-publication of the Bctice of
Hearing was necessary as 4 matter of law. However, all
' interested parties &ve especially welcone and their attendance
- of this meeting will be appreciated by the Coamission, for
. their suggestions may pe of infinite value. :

Very truly yours, ] d
01L CONSERVATION COMMISSION

: By
FRik Frank Worden, Secretary




ﬁi‘i

¥

TEXAS- NEW MEXICO PIPE I. !N coM FAT"I‘

P. O, BOX 2332
HOUSTON, TEXAS

i November 13, 1939.

State of New hexico,
0il Conservétion Commission,
Santa Fe, New Nexico.

Gentlemen: @ Attention of Nr. Frank Worden,
’ Commissioner of Public Lands

i
H

i

e have recelved notice of public hearing
to be held aftféanta Fe on December 6, 1939, for the
purpose of %onsidering the revising, modifyinz and
amending thé existing proration plan designated as
Order No. 4@,‘and Order No. 33, Lea County, New
Kexico. !

Weihad previously been advised by New

NMexico 01l aid as Assoclation that Case No. 15,

quoted belowé would be .considered for hearing.

"Case No. 15 - (a) The adoption of rules, regulations
and orders as may be necessary to make effective the
prohlbltlons contained in Section 13, Chapter 72, Laws
of New Kexico 1935, and for the issuance of certifi-
cates of clearance or tenders, or some other method,

so that any Berth moy have an opportunity to determine
whevner any. contemnlabed transaction of -sale’ or pur- -

chase or. acquisition or of Lransportation, refining,

processino or handlinv in any other way, involves
illegal oil or illecal oil product,

i {(b) The adoption of rules, regulations
and orders reé¢lating to the making up of shortage or

back allowable."




State of New Mexlco -2a 11-13=39

We wlll appreciate &our %dvising if 1t is
the intention to consider Case No. {15, as outlined
above, at the hearing to be héid on December 6, 1939,

Yours very truly,
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June 29, 1939

Mr. George W. Selinger
Skeily 011 Company
ZTulsa, Oklahoma -

Dear Mr, 8elinger:t -

A8 requested in your letter of June 27, enclosed please
find copy of the notice of hearing upon Case No. 15 for July 21,
_which notice is self-explanatory.

- The question was raised at the meeting of the Commis-
,sion with the pipe line officials as to the legal character
of oil run &s back allowable or shortage in those meritorious
cases where such runs were pcr&itted.

There appesars to be no expresas provision whatever in any
rules or regulations, or 1n any yroration order adopted by the
Coamission 30 far, regarding the running of shortage. To the
end of removing any doubt as to the legal character of oil run
as back allowable or shortage, the Commission at its meeting
on the afternaon of June 22 called a hearing for the purposes
nnmed in said notice,

In order tc cover the gap between the 1lst of July &and
the effective date of any perzanent order that the Commission
may adopt pursuant to said hearing, the Commission on Jume 22
adopted Emergency Order No. 182 suthorizing the running of
shortage or back allowable, within the discretion of the Com-
mission, in meritorious cases such as mechanical trouble and
the like being because of faillure t¢ run the allowable in its -
proper period, and providing for the evidence of the legality
of such runs by & letter covering a specific producing unit
and peiiod signed by the Commission or its authorized repre-
sentat ve.

Emergency orders require no hearing and, as the name
implies, are for emergencies. They endure for a fifteen-day
period only, as provided by law, The intention i3 to renew
this Bmergency Order No. 182 upon the eve of 1its expiration,
until the matter embrsaced in the call cen be hesard and a
permanent order of some kind adopted.

L&MQ" fhi L s o m S A



dr. George w. Selinger

The hearing on July

in a ness
would say Pipe lines

of oil and,

The &nterstate Co
r: on the 19th and 20th of 7
t

« Those in interest attending
xay £ind it conv
21.

CBL:ik
Enc,
¢ - ¥r. A. Andrees
' State Geologist,

mpact Keetin; is to be helg
uly '

2l affects pipe lines uand purchasers
ure, producars of oil

: " but Principally r
the purchasers of’oil.

&t Santa
enient to attend the

Very truly yours,

OIL CONSERVATION COXXISSION

Carl B, Livingston
Attornay




SKELLY OIL COMPANY

TULSA,OKLAHOMA .
PRODUCTION DEPARTMENT ) RECEIVED
H. M. STALCUP, Vice PRESIDENTY
J. 5. FREEMAN, ASSISTANT

June 27, 1939 STATE LAND OFFICE

W2y 823M°N
SANTA FE. N. M,

Nr. Frank Worden oy
Land Commissioner
Seanta Fe, New Mexico

Dear Sg#s - . S

that #6011 and Gas Conservation Comission have
16e:In the local Santa Fe paper of & hearing to be
» in Sante Fe, vith reference to the matter of tenders

d to pipe lines, and the question of back allowable,

Will you kindly adviss whe*ther or not this hearing concerns
Pire lines and purchasers only, or wnether the question of back
&llowaeble will involve the producers as well, If it involves producers,

then I would apprecizste g copy of this notice,

4n early reply would e 8reetly appreciated.

Ve:;f' truly yours Vi
P V’
rA((’/‘

- —‘/1, ﬁ - P
."_a"’«:)é e
. GUS mb <

< Fr alye
, Feorge’i. Selinger
ce -~ ¥p, Dunlevey :




(NOTE: This form is vertially filled in, merely as un example.)

Hobbs, Nev llexico

June 2&, 1939

Humble 0il & Refining Compsny

Houston, Texas

Re: Cooper - _Field

Company .
Lease Yell Unit Sec. Twp. Rge. Pipe Line

PHILLIPS-PURE
Boolworth 1 L 23 24 36 HOR

¢ Gentlemen:

; - The—abOVe,cgptiohed unit having excusable shortage of:
‘ 53 bbls. daily for the__ 1st % & 2nd 3 of May

A L. |

which shortage was occasioned by reason of_mechanical trouble

, the making up of such shortage, subject to

agreément with pipe-line data as to the existence of such shortage
‘as.indicated, is hereby svthorized nol to exceed __bbls. daily

until seaid shortage is absorped.

Very truly yours,

OIL COMSERVATION CCIiISSION

By

oy e e e




NEW M;E*ICO OIL CONSERVATION COMMISSION

SAHTA FE. NEW MEXICO

Kr. Halph DeWoody
01l Conservation Cammission ..
Hobbs, HNew Mexice

Rai; Authorigzation for the running of
i shortage. ‘

Dear Mr. De#oodyi

Inclosed plerse find suggested form letter authorizing
the running of shortage, I am not as fumlliar with faet
matter regarding oil runs as I might be and you, no doudt,
may be &ble to mske valuuble suggestions for inmprovement
of such form letter.

In that thered was some qusstion a8 to the legality
of the running of uny shiortsge, the Commlission met in the
afternoon of June 22 and promulgatsd Emergency Order No.
182 suthorizing the running of shortage in zeritorious
cases such as meghsnical trouble and the like, within the
discretion of the Cowsission, $0 endure for the first
bimontaly period of July. Tue iniention is 10 renew
this emergency order untll formul hexring can ve held
on July <1 to consider tie adoption of & foramsl and
peraangnt order establishisg ruliss and regulations for
the running of shortage and the providing for gertificsates

of cleararice,

Enclosed pléaae find copy of =uch notice of heering.
Very truly yours,

QIL CoOHNERVATION COMMICGEION -

By

Carl B Llivingston
: rutorney ‘
Cilitik
&8 n0ranle A. hndreas
Stute Geoslopist .

o R N o RN T T




NEW MEXICO OIL CONSERVATION COMMISSION

SANYA FE. NEW MEXICO

<

o

( ) June <8, 1929

ir. ¥. K. Hubb‘rd )
RBumble 011 & Refining Co.
Houston, Texas

Re: Authorization for the running of shortage,

Dear ir. Hubbards

Regarding the ruaning of shortage in & meritorious
case such &s mechanical trouble and the like, enclosed
" please find & suggested form letter for suthorization of
runaing of such shortage. I shall be profoundly grateful
to you for any suggestions you may have,

In order to rexove doubt ag to the legslity of running
sueh shortage, the Commisgion held a meeting on the after-
noon of June <2 and promulgated Eseryuncy Ovder No, 182
authorizing the running of shortsge within the discretion
of the Commission in certuin =meritorious cuses, t¢ endure [
for the first bizonthly period-of July., with the intention
of reneving ssid emergency order until formal hearing
for the purpose of adopting & mernanent order. By law,
ezergency orders can only endure fifteen dafs st & time.

At the saze suid nmeeting, the Couxlission ordered a
hearing upon Case 15 for the .urpose of adopting rules snd
regulatidns regerding the running of ghortaga and for the
furtber purpose of providing for certificates of clesrance
ir-order to carry out uhe provisions of Bections 13 and 14,
Chapter 72, La¥s of 1935, our Conssrvation Law. A copy of
notice of hearing is enclosed for your information.

Very truly yours

By

cari 3. Livingston
Attorney

CBLs1k

Encls.

011 CONSERVATION togm sion




NEW MExico olL CONSERVATION COMMISSION

SANTA rE. NEW MExico

June 24, 1939

'ro A l!. ﬂQCOrkle
8tanolind,011 Company
Port Worth, Toxas

Desar ¥%r, MoCorkle;

‘Encloseq Plocse fipa the Commission's
order for disminsg]l of -case No, 3, and the
Coamission's order for

recessing the nearing
in case Ko, 14 unti] Septenbep 18,

4150 enoclose

d {s csl1 Por'haering to he
held July 231,

Also enclosed §s y

_ 113t of those s
&t the hearing in

'€ appearing
Case No, 14 and a 1ig¢ of those
fApoearing ip Case Ho, ;3.

Very truly yours,

Vil CONSERVATION COMSTSSION

3

By - e
Cari B, Livingston
Attorney
CBL:1iXk

Enecls,




NEW MEXLICO olL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

Colonel J. pD. Atwood
Roswell, New Mexico

Dear Colonel Atwood:

Enclosed please £ind the Coaxiasion's
al of Case No. 13, and the

order for dismiss
Commission's order for recessing the hearing
in Case ¥o. 14 until Septaaver 18

Also enclosed is call for nbaring to bve

neld July 21.

. Yery truly yours,

0IL CONSERVATON COMMISSIOR

By _____ S
Carl B Livingston
Attorney




NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

June 24, 1939

Honorable H. M, Dovw
Roswell, New Mexico

ny dear Hi:

Enclosed please find the Commission's
order for dismissal of case No. 13, and the
Coanission's order for recessing the hearing
in case No. 14 until Septexzber 18,

Also enclosed is call for hearing to be
held July 2.

Very truly yours,
0IL CONSERVATION COMMISSION

By

Cerl B. Livingston
Attorney

CBLsik
Enels .
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June 22, 1939

Honorable J. D. Atwood
Attorney at Law ~
Roswell, New Mexico

Doqi_' Colomel Atwood: L

Enclésed please find copy of notice of -
hearisg t¢ be held at Santa Fe on July 23,
which notioe is self-explanatory.

Yery truly yours,

0IL CONSERVATION COMMISSION

By N

Carl B. Livingston
, Attorney .

CBL:ik

Ene.

iy s 4

e o S i










June 22, 1939

.'%tgégn'néccipt Requested

Asteo Independent Review
Astec, New Mexiee

Gentlemen:

There is enclesed herewith a Notice for Pub~
1ication, which you are kindly requested to publish
once immediately. You are also requested to furunish
this Coamission with a copy containins this publi— -
cation.

Izzediately upon cou;letion of the publicatian,
be sure to transmit to the 011 Conservation COmmission
your affidavit of publication.

Upon sending to the cemaissian your affidavit ,
“of publication, please send your statement in dupli- .
ctate and enclosed purchese- voucher, alse¢ in duplicate.

Yery truly yours,

OIL CONSERVATION COMMISSION

By

Carl B. Livingston
. : Attorney
CBLt ik
Encl'0




NN

A

M

~June 22, l§39 :

New Mexico Exaniner
S8anta Pe, New Nexico

Gentlemen:

Thore is enclosed herewith a Notice for Publi-
cation, which you are kindly requested to publish
cnce immediately. You are also reguested to furnish
thi; Commission with a copy containlng this pudbli-
cation.

Imasdiately upon completion of the publicatien,
be sure to transait to the 01l Conservation Cannissiaa
your affidavit or publieation.

Upon sending to the Commission your affidavit
of publieation, please send your statonsnt in duplicate

- and enclosed purehase voucher, also in dupliaatc.

~
“~

OIL CONSERVATION COMMISSION

By_

T~ Carl B, Livingston
Attorney




June zz, 1939

Honoruble Al Greer
Aztec, New Mexico

My dear Mr. Greer: ; i

————,

affidavit, which is oI an imperative mature for

Jurdsdiction by the Commissyoe sitting in its quasi
- Judicisl capacity, ) ,

Very truly yours,

OIL CONSERVATION COMMISSION

By

e e

Carl B, Livingston
Attorney '

CBLi1ik
En
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June 22, 1939

Honorable J. 0. Seth
Attorney at Law :
Sanga Pe, New Mexico

Dear ¥r. Beth:

- Enclosed please find copy of notice of hearing
to be held at Santa Feé on July 21, 1939, lhlch
noticc is. aelf—explanatOry.

Very truly yours,

O0IL CONSERVATION COMMISSION

By

Carl B. Livingston
Attorney




June 23, 1939

Honorable Roy Yarbrough
Qi1 Conservation Commission
Hobbs, Hew Mexico

Dear Mr. Yarbroughi

Enclosed is a notice of hearing to ve held
at Senta Fe. Please call at the Hobbs Daily News-
8un to see that that;paper«pnhlishes the notice
which I em today sending it and to urge theam to
be sure to return their publisher’s affidavit. I
have had comsiderable difficulty in getiing that
paper to send the publisher'ts affidavit promptly.
It is all important for jurisdiction of the Com-
aission sitting 1in its quasi judicial cupacity, 80
please keep an eye on this paper Lo see that publi-
cation is made and the publisherts affidavit made
and forwarded to Santa PFe.

Very truly yours,

OIL COBSERVATION COMMISSION

By__

Carl B. Livingston
Attorney
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June 22, 1939

Honorable Hiram M. Dow
Roswell, New Nexico

Dear Hit

Enclosed please find copy of notice of
hearing to be held at Sants Fe on July 21,
which notice is self-explanatory.

Very truly yours,

OIL CONSERVATION COMMISSION

Carl B. Livingston
¥ Attorney. :
CBLtik :
Enc,




June 22, 1939

: Honorable Glenn Staley e ‘ [
e e Proration Umpire NS S TR S A SR U S
Co o Hobbs, New Mexico Lo

Dear Mr. Staley:

Baclosed please find copy of motice of |
hearing to be held at Sante Pe on July 21, & = - = ¢ |
1939, which notice is self-explanatory, o Do B

Very truly yours,
OIL CONSERVATICN COMMISSION

By

Carl B, Livings¥en =~~~ |
Attornpay L N L

Ene, i ey L %
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June 22, 1939

Reeurn Eegéipt Requested

| Hobbs Dtiiy_!biiaann )
Hobbs, New Nexie¢o

Oontltaont

QL1 to publish
Ye You gre also requested to furnigh
,Omml ' copy eahtaining this publi.
“Cation, -

. Iamodiatoly upon completion of the publication,
be sure to transmit 4o the 011 Conservation Commissiog
your affidavit of Publicatien,

"~ Upen Sending to the Commission your affidavi¢
of publication, Please

send youp statement in dupli-
cate and enclosed purchnscﬁvducher,‘alao in duplicate,

Very truly»yours,'
O1L COHSEB?ATIOR COKHISSIOI
By__ . — | -
Carl B, Livingston

g ‘ Attorney
i CBLt ik
S ) n0131
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AFFIDAVIT OF PUBLICATION

State of New Mexico,
County of Lea

“Of "the Hobbs Dally News-Sun, a
daily newspaper published at Hobbs,
New Mexico, do solemnly swear that
the clipping attached hereto was
published once a=wooh in the regular
and entire issue of said paper, and
aot in a supplement thereof for a

L s B LaaffR B
o) ﬁe adoption of mlec regu

‘Mitions ‘and__ otder! relats
thnﬂmc :

_;_;_.n/_z_i S 19(,_%4{1) G T
(Seal) e e ol
f-f‘:‘f . ,9.;»,
This newspaper is duly qualified ’ ﬁ’héa'on& of Pubhe L-nds
to publish ‘lega]l notices or ad- (SEAL
vertisements within the mean- ‘ By (Sgd.) A. Am
ing of Section 3, Chapter 167 GM

LaWs of 193 ey - . Ry




and accurate to the best of his’ kn%?:

Affidavit of Publication

and affirm that [ "the M‘z/ ............

of the New Mexico Exammer a newspaper of general cu:cufatlon
in the City of Santa Fe, the County of Santa Pe, and the State of -
New Mexico, printed daily in the City of Santa Fe; that the at-

tached is a true copy. of...... /&(,/%

Aition of the paper.

This newspaper is duly qu blish legal notlees or ndvertisemezéis
within the meaning of Sec. 3, . {937, ;

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ss.
CITY O ANTA FE/;)

R hs ,L/C/ /)z 2
.......... ,Q_Zé..day of .. P known to me

to be the person abG e" makmg affldavnt and aftet being §duly
sworn, deposes and s&ys that the statements above de are true

County, State of New Mexico.

) ;‘7/ 74 5’

My Commission expires: ...L..1

WNOtary Public in and Eor Sé’nta Fe T
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NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION

) COMMISSION:
Laws of 1835, staté of New Mex-
ico, by which Act the Oill Conser-
vation Cominission of New. Mexico
was created, investing “sald’ Com-
mission with the jurisdiction and
authority over all matiers relating
to the conservation of oll and gas
in this State and of the enforce-

' ment of all provisions‘of said Act,|’

- | notice is hereby given that & pub-
‘lic hearing will be held at ‘thef

| Capitol, Santa Fe, New Mexico, on :

(
iations and orueis s may. BC neg
. | essary to make tftective the pr
| hibitions’ containied in Section 13,

Chapter 72, Laws of New -Mexico|.
© 11935, and for the issuance of certi-
i yHcates of clearsnee or. tenders, or
 |some_other method, so that auy|

petson may have an opportunity)
to determine whether any contems |
plated transac on’of sale or pur-
chase or dcquisition, or of trans-
portation, refining, processing, or
_handling in any other way, in-
ﬁvotvw {ltegal oil or illegal oil prod-
‘uet. - TEREI R
) The adoption of rules, regu-
‘lations and orgers relating to the
‘making up of sh rtage or back al-
lowable. Any person having any
‘interest in_the sybject of the said
‘hearing shall be entitied = to be
{heard. - . .
. Given ‘under the seal of said
iCommission at - Sania. Fe, New
i Mexico, on June 22;1939. :
{OIL CONSERVATION COMMIS-
(SION. . : :

By (Sgd) FRAN ANK WORDEN,

Commissloner of Public Lands

: : By (Sgd.) A. ANDREAS

CE - State Geologist
. (SEAL) ; ,

Pub. in Aztec Independent - Re-

: ‘vigw issue of June 30th, 1939.

B Pﬁﬁﬁﬁimwf'ﬁrséssion -

i - the 21st day of July, 1939, at 9:00
{ ;A. M, for the purpose of consider-

{ ling the following: i
. ;Case No. 15

The adoption of fules; regu-

» i

"PROOF OF PUBLICATION

STATE OF NEW MEXICO §

County of San Juan 1

080 B BOWIR., ein o

duly sworn, upon my ocath depose and gay:
‘That during the time of the publication of
this votice hercinafter méntioned, I was the

“Review, a weekly newspaper. published at

Aztec in said county of San Juan and State

of New Mexico, that the notice of «.ooeeeeer
_Publio Hearimg ...

of which'a printed copy, taken from said
eispaper 1 INTEIT annoxT
correctly in the regular and entire issue “of
said newspaper proper, and not in supple-

ment thereof, once 3 week for .. W Tdaeaes
successive weeks; the first correct publication

being ondQ....day of..;.m.....‘.l9..39

and the last publication being on the

30..day of L dune...... 19..39.
that said niewspaper is published and of
generat circulation in said county. and'is a
legal newspaper qualified to publish “any
notice required-dy lav to be published.

Subseribed and sworn to before me “this

ag....day of......’.Jun?:.::- _.'...19..‘59..

My commigsion expires vaie

Revcipt-is hereby atknowledged by the
Publichers of payment in full of the "above
mentioned legal notice.

4,48

Publication fee $.75.0.00 0 cenrnmrniemamenenes

Y

Lod,was oublished _____ S



NOTICE FOR PUBLICATION
 STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Pursuant to Chapter 72, Session Laws of 1935, State of New
Mexico, by which Act the 0il Conservation Commission of New ﬁexico
was created, investing said Commission with the jurisdiction and
. authority over all matters relating to the conservation of oil and
u ’gas in this State and of the enforcementvof all provisions of said
Act, notice is hereby gilven that a public hearing will be held at
the Capitol, Santa Fe, New México, on the 21st day of July, 1939,
at 9:00 A. M., for the purpose of coﬁsidering¥§hg following:

Case Ne. 1l5.

~

(a) The adoption of rdles, regulations and orders as may be
necessary to meke effective the prohibitions containéd
in Section 13, Chaptér 72, Laws of New Mexico 1935, and
for the issuance of certificates of clearance or tenders,
or some bther method, so that any person may have an ‘
’oppéftﬁﬁiiy to deterdine whetner any contemplated trans—
action of sale or purchase or'aéquisition, or of tfanspGrfa-
tion, refining, processing, or héndling in any other way,
involves”illégal 0il or illegai oil product{

(b) The adoption of rules, regulations and orders relating

to the making up of shortage or back allowable.

Any person having any interest in the subject of the said
hearing shall be entitled to be heard.
Given under the seal of said Commission at Santa Fe, New

¥exico, on June 22, 1939.
OIL CONSERVATION CO::!ISSION

i | B)l Zod»c(k/ a3 ﬂ-—&/\_)\

Comnissioner of Puolic Lands

By o

State Geologist
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BEFORE THE OIL- bONQLHVATIOV
COMMISSION OF THE ¢ IAT

S % v ¥ 1;7111: IO
U TN uLLJJxJ.\lU

IN THE AATTER' OF THJ HEARING CALLED BY

THE 0IL COWSERVATION COMJIBSION OF THE

STALE OF NEW MEXICO FOR THE UR OSE OF CASE NO. 15.
CONSIDERING:

(a) ¢HE ADOPTION OF RULES, REGULATIONS AND ORDERS

AS #AY BE NECESSARY TO UARE EFFECTIVE THE PROHIBI-
TIONS CONTAINED IN SECTION 13, CHAPTER 72, LAWS OF
NEW ¥EXICO 1935, AND FOR THE ISSUANCE OF CERTIFICAL &S
OF CLEARAHCE OR YLHEHDERS, OR »0iE OTHER METHOD, SO
THAT ANY PERSON HAY HAVE AN OPPORTUNITY TO DETER.INE
WHETHER ANY CONTEMPLATED TRANSACLION OF SALE OR
PURCHASYE OR ACQUISITION, OR OF TRANSPORTATION,
REFINING, PROCESSING, OR HANDLING IN ANY OTHER WAY,
INVOLVE S ILLEGAL OIL OR ILLEGAL OIL PRODUCT.

(b) THE ADOPTION OF RULES, REGULATIONS AND ORDERS
RELATING TO THE MAKING UP OF SHORTAGE OR BACK
ALLOWABLE.

ORDER NO. 235.

!/

ORDER OF THE COsiMISSION PROMULGATIRNG

RULES AND REGULATIONS GOVERNING THE
ISSUANCE OF THE iONTHLY PRORATION

SCHEDULE AND SUPPLEH®NT THERETO, THE
CERTIFICATE QF THE COMMISSION AUTHORIZING
THE PRODUCTION, PURCHASE AND TRANSPORTATTION
OF OIL PRODUCED UNDER SUCH SCHEDULES AND
THE :AKING UP OF CERTAIN SHORTAGES.

BY THE COLISSION:

This cause came on for hearing at nine o'clock A. M. on the
21st day of July, 1939, at Santa Fe, New Hexico.

NOV/, on this 13th day of Januzry, 1940, the Commission having

~ pefore it for consideration the evidence adduced at the hearing in

salid case and being fully advised in the premises, the Cowmission
anovted the order promulgating rules ana regulations governing the
1ssuance of the wonthly ororation scheduls ané supplement thereto,
vne cervificate of thekCommission suthorizing the orocuction, pur-
ciiese and transvortation of oil produced under sucp schedules and
tne making upr of certain shortages, &as follows:

1. The New iexico 0il Conservation Commission will meet

aonthly, &s soon as practicavle after the announcement of tThe




Bureau of #ines of the market demand for New ilexico, and at such

weeting will consider the announcement of the Bureau of #ines and
other evidence of market demand, and will determine the amount of

oil. to be produced from all pools in the State of. New lexico during

b o Pt A e

the following calendar mbnth. The amount -so determined will be
allocated among the various pools in the State in accordance with
existing regulationé and among the various units in each pool,

in accordance with the regulations governing each pool. The
Commission will thereupon issue a proration schedule which will
specify the amount of oil each unit in tne State may produce each
day during-the following'balendar month, including shortages wihich
uay pe made up and 1awfu1’0verages.‘ Allowables Tor wells completed
! betvween the first and sixteenth of each month shall be included in
% : A a supplementary proration schedule to the current monthly proration
i> schedule. This supplement shall be issued on the sixteenth of each
’ month. Such monthly proration schedule and such supplementary 7

proration schedule shall eacn constitubte the certificate of the
Commission authorizing thereunder: |

- {1.) The produc¢tion of oil from the various units in
accordance with such respective schedules;

(2.) The purchase of oil so produced by the purchasing
companies; ang, -

(3.) The transportation of oil so produced by the various
pipe line ‘companies.

2. Tne monthly schedule provided for in paragrapn "1" herein-
apove shall show zaccrued snortages for two succeeding months‘and
such shortages shall be_made up within the same period of time; or

- it overage occurs, which is unavoldable and lawful, then such

overage should be comvensated by reduced allowavle within a like

v

periad of time., After two succeeding months,; shortages snall be
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eliininated from the schedule unless the operator furnishes a
written statement to show that he could not sell, or the pipé
iine would not run the aliowable, or that remedial ﬁork for the
purpose of cénserving reservoir energy nad caused:the shortagé.

3. Shortage incurred prior to October 1, 1939, due to lack
qf pipe line connection or the inability to sell the alloﬁable, shall
be cunulative and allowed. Such shortages shall be shnown in the
cumulative ¢6lumn on the proration schedule and the amount of
cumulative shortage authorized to be run shall be added to the
current allowaple and total shown as net allowable.

4+ In no event should shnortages when.autﬁorized, be produced

in such manner or in such daily anounts as to constitute waste.

For the ourpose of taking under further advisement, the
Commission reserves herein for a sdpplemental order the matters in
this case in so far as they relaterto the transportation of 6il
snd the products thereof by means other than by pipe line.

DONE at Santa Fe, Hew Mexico, this 13th day of January, 1940.

NEVW MEXICO OIL CONSERVATION COMIISSION

By %WM

Comaissioner of Public Lands

By___ 62::

State Geologisbe
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BEFORE THE OXL COWLERVATION
COMMIGSION OF THE SITATE
or NEW 2EXICO,

Hotel, banta Fe, Nev mex1co,
at nine o'clock, s« is, July
21, 1929.

PRESENT: GOVERIOR JOHN E. #ILES, Chairman;

FRAINK WORDEHN, State Lana Comm1531one1, Secretarys

A. ANDREAS, Dtdte Geologist;

CARL B. LIVINGSTON, ittorney for 0il Conservstion
Commission;

«J. 0. SETH, Santa Fe, levw Lexico;

‘A, . BicCCORKLE of Stanolind 0il Co., Houston, Texas;

T. K. FREEUAN of Atlantic &fg. Co., Eagnolia Bldg.,
Dallas, Texas;

EDGAR KRAUS of Atlantic Rfg. Co., Carlsbao, Hev: Xexico;

0. D. CRITHS of Shell 0il Co., Houstoh, Texas;

GUY ‘L. TATE of iagnolia Petroleum Co., Dallas, Texas;

V. E. HUBBAKD of Humble 0il Co., Houston, Texas;

R. S. DEWEY of Humble 0il Co., Midland, Texas;

JAMES FITZGERALD, JR. of Skelly 0il Co., siidlandg,
Texas;

GEQKGE ¥, %ELIhGER of Skelly 0il Co.,iTulsa, Oklahoma}

N, E. BARNETT of Ticde Vater Assoc. Oil Co., Tulss,
Oklahoma;

P. H., BOHAKY of Gulf 0il Corp., Tulsa, Oklahons;

S. F. SANDERSON of CGulf 0ii Corp., Tulsa, Oklahom

LLOYD L. GRAY of Gulf 0il Corp., Tulca, Oklzhoma

R. B. P. HUMMER of Phillips Pet. Co., ﬁartlesv1lle,
Oklahomz;

D. R. McKEITHAN of Phillips Pet. Co., Bartlesville,
Oklehomz;

D. D. BODIE of Cities Service 0il, Hobbs, New ﬁexico;

ROY YARBROUGH of 0il ConseTVatJon.COQm1551on, Hobbs,
New iexico;

KUSH GREENSLADE of Gulf 0il Corp., Tulsa, O&ldhoma,

HARRY LEONARD of Leonard 0il Co., ﬁoswell New ilexico}

A, J. BOLLEND of The Texas Coapany, obos, Hew ilexico;

A. E. WILLIG of The Texas Co., Fort .ortﬁ, Texas;

R. S. CExISTIE of fneracda Petroleun uorp., Fort ¥orth,
Texas;

GLENN STALFY, Proration Umpire, Hoooa, liew Liexico.

The hearing was opened oy Governor iiiles.
THEREUPON, at the re uest of :iir. Vorden, the Xotice for Publi~
cation for the nearing was read by Mr. Livingston, as follows:
"NOTICE POn PUBLICATION
STATE OF hMNeW xEXICO
OIT, COWNSERVATION COLiwISSIOR
"Pursuant to Cnapter 72, Session Laws of 1935, State of

Hew xex1co, oy Wwnich kct thne 0il Conservetion Comnission
of New liexico was created, investing said Commission

~1-
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g-suthority OVET all matters

[ fwibn the jurigdiction wn

P g [re}atiﬁg to the obnservation of oil and gas in NS

! State gnd of the enforcement of all provisions of said
¢ iAct, nétice is hereby given that a public hearing will
i be nheld at the capitol, Santa Fe, Nev Mexico, on the

f 21st day of July J 1929, at 9:00 A. 1., for the purpose
of con?idering tHe following:

i

B 1 i
é nCase No. 12. N
on of rules, regulations and orders as

i (a) ' The adoptl
: ﬁ V ary to make effective the prohibitions

: ? contained%in section 13, Chapter 72, Laws of

L . New Mexico 1935, and for the issuance of cer-

: : tificétes%of clearance OT genders, OT some other
: method, so that any person may have an oppor-

§ tunit?"t& determine whether any contemplated

; ' transaction of sale oOr purchase or acguisition,

: : orkofitrdnsportation, refining,processing, or

§ handh;ngiin any other way, involves illegal oil

: or'iglegal_oil product.

(b); The adOpﬁion of rules, regulgtions,and orders

: relaﬁingzto the making up of shortage OT pack

allowable. ) '

yAny person%having any interest in the subject of the said

hearing shall e entitled to oe heard.

! g"Given under the seal of said Commission av sante Fe, New

§mexico, on Juné 22, 1939.

OIL CONSERVATION COxMISSION

‘ - By (sga.) FRANK WORDER
Copmissioner of Public Lands

§ - (524D) ~
! i : By (Sgd-)_rﬁc-éﬁpﬁﬁé§,ﬂ_.,_.“
! ! ; State Geologist

Gentlemen, we are novi ready to proceed, and

anybody wishing to express nimself, either by
torney Or representative, may 1iow 4o SO-

Glenn Staley on the

nis at

BEY i HR. SETE: | We would 1ike to put dr.

stand.
Théreupon, r. Glenn‘Staley was called end duly sworn py the
Staley testified as follows:

Land Comuissioner. Hr .
THAT ION BY e SBETH.

. (uestion: State your name, please.

Enswer: Glenn Staley.
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Q. What vosition do you occupy in New mexigb, Mr. Staley?

—k+—-Proration Umpire;— S —

Q. In Lea County?

A. Yes, sir.

Q+ And how long have you neld that position?

A, For over nine years.

‘e Are‘you familiar with the present procedure in handling
the current allowsble, that is, what documents are given
the operators, or to anyone else in interest?

A. I am. |

'« Will you please state the present practice.

A. Therpresent procedure is that of having the company who
has shortage - - .

Q. I am not speaking about back allowable - just the current
allowable.

h. The 0il Conservation Commission of the State of New Mexico
issués an order at the beginning of each month, stating
the amount of oil that shall be allocated to each field
and ‘the wells within the field, a2nd this total amount is
taken and divided according to the proration scheme.
used within each field by our office and which is approved
by the Commission.

Q. And is anything ‘issued to the producer or anyone after the
proration schedule is made up? .

A, Onlyﬂtﬁe proration schedule, which is an order to the operators
ané the pipe lines (we have always considered it &s such)
that so much oil could be produced from each well.
Q. Do you issue a separate letter to anyone?-
A. No.
G. Just the proration schedule? | o
A, Yes.

¢. And is that furnished the purchaser, transporter and everyone
interested?

A. Yes, sir.

&. Now, has that vroreztion schedule been &cceptes generally
as the necessary autnority to oroduce znd trensport the oiil?

A, Yes, sir.




Q.

&,
.

Coming to the back allowable, QoW has this back allowable SO -

Originated, Or what are the reasons for jteo o

,,,,,,,,,,,,,,,,,,,,,,

VAMM_éJW;TherG—aTGMSNHMMDéP of reasons., Qne redason is, say a well

is being WorKed over for the BPurpose of procucing op

operating the well more efficiently from the Standpoint

of gas/oil ratio, gng the setting of packers to-eliminate

water and for_variousfmechahical reasons, ang while this

work is being done the well naturally cannot produce

its allowable., Another reason ig wells that are off to

one side in some of the fields ang difficult to get a Dipe
ine GOnnection, that 'is, the Pive lines gathering excesses,

extenced to this new GOmpletiOn, Sometimes jt will take

4 while fop the pipe lines to nake this Connection, op

it may pe that the batterwaor a wvell (a newly conmpleted

well) is so Situategd that’pumplng eCuipment %ill have to

be installed; it is not C¢onvenient fop the pipe line to

set this bumo or for the operator tyo set the bump, ang

it may 80 & week op two (as g rule, it aoesn't set over

that long & period), byt causes g Shortage for‘that ¢onnection,

Another cause of shortage is what we caij marginal wells.,

Small wells that are erratic in their production; we will

say a well;that_can outbut'forty barrels g day and, say,

that it will only produce thirty-six or thnirty, consecuently

the connection Will run shopt due to the inability of the

Then back allowable is due to the inability to get a coiinec—
tion, to Mechanical difficulties, witn Pipe lines and due
; : uy?

At the Present time,

Are there any large back &llowables in Leg County at this
time?

There are,
¥ill you please state one or them, the Shell, for instance?

"The Shell, in'April, 1938, had some refinery trouble in
Texas regarding the Barxet for the majority of the oil
coming from Southeéstern New liexieo and it became impossible
for them to take theirp full allowable, so they prorateq

all of their takes twenty per cent.
And about fOW much oid that'amount to?
Perhaos three#ﬁuarters Of a million barrels.

Are they n&£ing up that allowanle?

Yes, they are,
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A.

Qo

A.
Ge

A

A,

Q.

They first started mdking it up at the rate of five barrels
a day and at the present time they are making it up at the

rate of 10 barrels. R

Is there dnother large bacik allowable in the Vacuun Field9

There 1is.

Will you stsate the approximate amount?

The amount is apprOximately“one~haif million barrels. The

cause 1s the area is served by one pipe line, the Texas-
New Mexico Pipe Line, and due to the size of the line serv1ng

" this area and connected with the main trunk line, it is'im-

possible for them to get out the full amount that is allocated
to the Vacuum area. Therefore, they are taking anp oximately
seventy-five per cent of the total amount.

Are there some prospécts of relief?
There are.

Now, when these back allowables in large amounts are to be
made-'up, should there be a limit on the rate at which they
should be made up?

I think S50, yes,

What would you say the effect of making up the allowable with-
out limiting it would be? _

It would tend to upset the market conditions, as a general
rule. The market is, say for a period of thirty days, dis-
tributed among all of the fields within an area and to :
suddenly throw upon the market, say, one-half million barrels,
it would tend to upset the market for that area and for the

‘wnation as a whole. .

Wouldu't it tend to upset the production of oil in the pool, also?

Yes. I doubt very much whether tne average operator would
be in favor of oroducing a well in that manner.

Would you say there should be & limit of, say, fifteen to
twenty per cent of the regular sllowable?

It would depend upon the number of wells within the area, .
because it would make a difference in the total amount. -

Are there any back zllowables on the record?
Yeé, on the records. And surveys are being made at the present

time by our office and the office of the Commission to determine
just where those shortages are.
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Q.
A.
G.

Re

Q..

,,,,,, And-vhat -is-the—purpose of the survey?

The purpose of the survey is to drop from our records all-
shortages that in the opinion of the Commission are impossible
to make up, as they just cloud the record.

¥hat is the practice of handling these back allowables in
the matter of giving authority at the present time?

The producer is required to furnish a letter with enough
additional copies to be furnished all parties concerned,
setting out the cause of the shortage, the amount, the

unit in which the shortage occurred, together with & re-
quest that the pipe line be given authority to produce this
amount of shortage in excess of their current allowzble.
This is sent at the present time in five copies. One copy
goes to the marketer or the purchaser of the oil, giving
him authority to purchase this excess oil; one copy goes to
the pipe line, giving authority to transvort the excess;

one copy goes to the producer, giving nim authority to pro-
duce this excess oil. In this letter they must set out by
the producing units the amount of shortage, the month in
which it occurred, that is, set out the awmount allocated

to the unit, amount run &nd if over or short. The xlgures
must correspond to the over aiic siorb—figures ofgaciimontn
of the proration office and the Conservztion Comm1551on, and
if the figures correspond to the flgures as issued in the
over and short statement, and in the opinion of the Proration
Office and the Comm1531on the shortage is legitimate, an order
is given the pipe line - not an order, but germission - to
ourchase this amount of shortage.

Does this letter state the reason for the shortage?
It does.

And the order is approved by a representative of the
Commission?

It is.

And properly kept on file?

There is one copy in the files of the Proreticn Of?ice, one
copy in tne files of the Commission office, besides & blue

copy sent back to the operator nimself sznd the purchaser and
transvorter.

In the coing of corrective worx, is there any limit at the
oresent time on the amount of time that an operator may take
in doing the work and still szve the back aliovavle?

No, not at present.
In your opinion, should tanere pe a limit?
I think that it is a matter that should be left to the judg-

ment of the men in tne field who 4now all the concéitions, ve-
czuse conditions would nave a bearing on the lengtn of time.
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“but tnis should he given attention?

i v
‘there must be a lag of from one an

L

Yes, sir.

Now, ‘do you Know any reason wny any chinge should be nade in
the present procedure Tor handling these matters?

I, of course, am not familiar with any legdl nnase, Dut
from the standpoint of a thorough check on the reasons for
the shortage and the feasibility of making it up at the
rate made up, I can't see any reason for any change.

Couldn't the back dllowable, if you may call it thdt, be
combined in some way with the current allowable and 2ll
included in one document? . . , — - e

That procedure is being followed in some of the states, and
the members of the Commission talked about a combination of .
that kind sometime ago and the matter is being considered
now very seriously. I believe it can be done.

Wouldn't it be more convenient for &ll concerned in one
sneet?

-It would make a much nicer record.

idr., Staley, there has been some delay in getting the final
check on these shortages. Will you state just how the
matter is handled snd the reason Tfor this delay? It has
been for two months, at least, I believe.

Yes, it is about tvo months, and the reason for this delay

is that at the end of each month the pipe lines make their
corrections and furnish net pipe line figures to the operators
as to the amount of oil heing run in each connection. The
operators in turn under the Laws of the State of New lfexico
furnish to the 0il Conservation Commission what is knovm as
Form 104-4A, lontnly Report of Proration, and the amount of
0il run from each forty-acre unit is set out. This is a
sworn statement furnished the Commission and the figures from
the pipe line do not reach the office of the company until

‘petvieen the 1l2th and 15th of the month following in which the

oil was run by the pipe line. Then the operator in turn
nmakes up Form 104-A and by the time it reaches the Commission .
and a copy reacnes our office it is approximately two months.

Then, of course, ve cannot make up our repvorts until all these

reports are in.,

In'other vords, if a man in the month of July should shut
o n for corrective work, you would not neave the pipe lines!?
figures andé revort until the end of the montn?

It would be included in the proration schedule issued
as of eotpnhar 1.

Ser checl may be made,
one-nalf -to ivio months?

in otner words, in order that a

nat is true.




_BY GOVERNOR -HELLE Szw~3eing“'6”ﬁnidm111qr rrrrr «1th tnc procpdure,

G

A

-G,

now in the pack allowaple, is that amount
not run during that month?

It is the amount, Governor, that hes previously been
allocated to a producing unlt, but due to one or another

-cause it was not run, and then at a lator date the operator

makes appllc tion to have it included, that.is, he wants
the right to.run if in addition to the current allowable.

For current allowable, for that period is it that much
less?

Yhat much more than the current ailowable.

For that period if one does not run the amount allowed,

doés the total amount run during that period made up anount

A.

it

om)

oo

B
oy
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to more, or is it less?

On, I see wnat you mean, It is less. The total amount
is less. T

SETH: 1In your Judgment, iir. Staley, is it advisable as a
prevention of waste to encourage corrective measSure in wells
by allowing,them to save this so-called back allowable?

I think it is, for the reason that it doesn't seem reaSOQable
to reguire a man to so produce his well that he must set a
packer or do corrective vork knowing that while that well is
shut down he will never be able to get that production. 4&nd
I tnink that the operators should be encouraged from every
standpoint to so produce their wells that the reserve energy,
the gas energy, control of water, gtc. bpe handled in the
best manner possible. That nas besn the procedure in the
past. In fact, that is the taing that caused the meking

up of back allowables in the beginning.

In other vords, you think they snhould be encouraged to
do things that tend to increzse ultimate production?

Yes, &ir.

WORDEN: Do any of you gentlesien preseat wish to 8K any
cuestions? ¥r. Livingston?

LIVIAGSTON: I think Judge Seth covered the wmatter very
thoroughly with the witness and I can!t think of anytning
to e added to the interrogations.

YILLIG OF QLarf Lnknu COiiraNY: Ye tninw Fors ¢~-104-4 15 a vary
comprensnsive form and we have hsa considerable exverience

in iexas with & wmaze of [orms. Taere aignt ove some acditionzl
irToraation unon Pora 104i-4 tnat woulsd nel) The CUomunission

in maexing un the back zllowvanle., Tne for:a nas & place on

it to show whether or a0t & well was operated thirty days




or tairty-one days or all the days in the amonth, and I think
the operator should also be recvuired to show the reason vhy
— the—well was not producing. Tnat ¢oula ve used as a prereguisite
~ for operators mexing apoplication to make up back allowable.

In other words, when a well is off, it-should be indicated on
the form. If that were done, vnenever a well is off, it must

be snown on the form and that would give the Commission a check
at -the time the well was off. I am just making this suggestion
in the ‘event the Commission reguires -information, because 1 be-
lieve it could vpe furnished on the form now in use. We would
like to see the form now in use remain without any further
additions.

ME&. WORDEN: Mr. Staley is excused from the witness stand.

UPON EXAVINATION BY MR. SETH, ¥r. O. D. Crites
testified as follows: .

Q. State your name, please.

A. 0. D. Crites.

G ‘And vnat coﬁpany are you connected with?

A. Shell 0il Comvany.

Q. Do you buy o0il in Lea County?

A. Yes, sir. '

%+ You neard the testimony of =r. Staley?

L. Yes, sir.

G. Do you think a system along the lines of this testimony
if adopted would meet all the recuirements of surchasers
and transporters of oil?

A. I thnink it would.

G. Do you think‘it would meet the recuireuents of other -
companies?

A+ T think so.

M. ANDKEAS: I think your company has already successfully
been making up their bacx allowable?

i+ At the present time we are taking it at the rate of ten
barrels per well oer day.

. How many connections?

A. OFff-nand I don't know, put ve estimate that that wiil be

about four thousand to iive thousand barrels z cay in wells
tuat are qeking it.
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~Tast would be at the rate of ~sbout 140 OJO ‘barrels a month?

Yes, sir.

That would merely be sixteen ver cent of all accummulated
shortage to ve absorbed in one umonth?

Yes.

With the companies absorbing the back allowable, do you
think they might be able to take it up in ninety days?

I can't speax for the other companies. The back allowable

-on our shortage will take. about ninety days.

"WORDEN: The witness is excused.

HUSBARD OF THE Humble Oil & kfg. Co.: iir. Staley, you viere
asked the cuestion ¢f whether or not the back asllowable
could be included with the current za2llowable, and your
answer was Yyes!, was it not?

STALEY: I stated that the orocedure was being followed

by other states and they might be consolidated in thne
proration schedule wnich sets cut the current allowable
with the over and short statement for the previous month,
that is, the over and short statement coming up at avprox-
imately the same time which has a lag of about two months,
could be included on the same form settinz out the amount
of 0il allocated to the connection for current allowable
and the amount of oil that was run on the proration schedule
two months prior and whether it was over or short - the
shortage added to the amount of 01l set out in the current
allowable and the overage deducted. Now, a symbol could
be used to indicate whether shortage was being allowed or
not. Due to various reasons, tihe Commission might see

fit not to allow it, and a symbol could be used to show
anyone interestea in tne revort whether the snortave was
being allowed or not.

You?Weve also asked, were you not, if it would bve convenient
to suomit this on one form which would make & better record,
and you answersd “yesH?

Yes,

Vould you include on the scnedule the total amount of the
previous snortage, or just crevious shortage for certain
months?

I think that we worked up & samole to see what it vwould
look like, but we cidn't include a colunn For accumcuiztive
shortage, but 4 think that should be done.

I tuke it, sir. Staley, tunat you would recoamend that that
change be mzade?

aAfter & scudy. Yes, I thnink taere are a numnver of angles
to be considered and think after study by reoresentatives
of tne ownerators and the Conservation Cormission so tnat
thne Cowmission would nave &ll the facts, that it énter

-1




into vhether we should nake these changes.

MR, SETH: 1 would like to recosmend that pefore a final
order is drawn, a‘committee‘conéisting of 3ir. Crites,
¥y, Hubbard, Mr. Htaley and ¥r. ‘Livingston draw up a

tentative order and submit it to the other purchasing

o~

pipe lines to be submitted to the Commission 1or action.
It might expedite metters. Mr. Staley kKnows about getting
up reports and Mr. Livingston, as hAttorney for the Lom-

mission, 1is familiar with theseimatters.

bt WORDEN: I think it is an excelient sﬁggeétion,‘Juége
Seth. , -

R, SETH: The committee can take this under advisement and
can then go into it and every person and companymsheuldM,
have a chance to see it before it is finally adopted.

GOVERNOR #ILES: Unless there is some objection ©o this sug-
gestion, I think it should be édopted.

“R. WORDEN: Mr. Kraus, I think you should be jncluded on the
commnittee. ' ‘

Wk. KRAUS: I am sure if it is followed, it would be satis-
factory to tne Atlantic. '

¥R. WORDEN: I “think it will Dbe agieeable,with the Commission.

We will at tnis time appoint these gentlemen &S named by

Judge Seth. 1 think perhaps it would be well toO include
Edgar Kraus on tnis committee. DO€S anyone else present
have anything to oifer or any suggestions to make?  Yie will
then askx the cormmittee as nemed to get together and work
out their pla:s. i think it would be & good suggestion
for you gentlemen to get together andé make all your plans
as to just now you want to nandle it and then report to
the Commission. hpparently that covers everytning that
is pefore us at this time. I want to announce at this
time that this meeting will De recessed ang we will await
the report from tnat committee st such time &S tnhey have
apparently solved their problems. ¥hen they nhave novified
tne Conservation Commission, #e in furn will notify you
people and your companies, giving you an opportunity to

e T s g o~ % ; . . .
meet anad work Sub further problems that might arise.

There being no further pusiness to come before the hearing, the -
hearing ad journed. k :

STATE OF NEW HEXICO) 5o
County of Sarta Fe * . ,
I, Irene Kersnner, nereby certify tnab tne zoove ané fore-

zoing ten and a fraction pages of;typewrittén'matter constitute
a2 true, correct and complete transcriot of the shorthand notes

taken oy ne 2atl tie hearing‘before'the 0il Conservation Compission
neld in roon 130 at La Fonda gotel, banta e, Hew .iexico, On

Friaay, July 21, 1929. j /5;7 . .
L ) S 7L & %c‘,fz e :-ﬁ/i;zZ"Z é__é_/
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NOTICE FOR PUBLICATION
S S STATE OF NEW MEXICO

0OIL COHSBRVATKON COMMISSION

Pursuant to Cheapter 72, Session Laws of 1935, gtate of New
ﬁexigc, by whioh Act the 01l Conservatlion Coxmission of New Mex1ico
was érouted, invasting said Commission with the Juribdiction sand

uthorit) over &ll matters relating YO the conservation of oil and
gas 1n this Statse and of the enforcement of all provisions of said’
”Aﬂtj notice is herebdy given that & public hearing w11l be neld at
the Capitol, ganta Fe, New Mexico, on the 218t day of July, 1939,
- ab 9:09 A. M., for the purpose of considering the followings
; ase k8o |
(a) The adoption of rules, regulations and opders as may be
necessary to make efiective the pronloibions consalued
1n Section 12, Chapter 7<, LOWS of lew #exico 1935, 8and
forvthe {ssuance o’ certificutes of clearance or tenders,
or -soxe other swethod, SO that any person may have 8n
opportunity to deternine whétner any contemplated trans-
action of sale OF purchase or acguisition, or of transporta-
ﬁion, refining, processing, or handling in any other way,
1nvolves jllegal oil or 1llegal oil p;ocuct.
(b) The adoption of rules, reguiations 2 and orders relating
to the making up of shortagé or back a;lowable.
’ Lny person having any jnterest 1n the'éubjeCt of the said
Bearing shall be entitled to bve heard.
G1Veh under the seal of sald commnission at Santa Fe, Hew

'Mexico, on June 22, 1939.
O1IL CONSEHVATION COHHISSIOH
Commissioner of fubllc Lands

S
Siate Geologist
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4Novembef 13, 1939

Honoruble J. 0. Seth
Attorney at Law
Santa Fe, New aexico

he: Case No. 15, for the purpose of adopting
- certain rules and regulations, recessed on”~
R the 21st ‘day or July, 1939, until the

Committee on fules is_ready to re oort.

My dear Judge Séth:

Enclosed please ting letter dated Noveuber 9 from Glenn Staley
to some of the members of the Committee on- Rules with regard to
the above captioned matter. ur. Staley nas set  December 5,

7:30 P. ., at La Fonda, ‘as the date for tine Commiliee to convene,
to get into Tinal ‘draft the Committee's report to be presented
before tne Commission the Tollowing day at 11:00 4. 3.

It is to be noted in the proposed draft, Rule 4, that tie
Commission is not to go back and permit the runs of shiortage
~any further than October 1, 1939. It would please me much if
you would give this some thought and give Jour views to the Com-
mission. The Commission has neretofore hoped to be able to get
the pipe line companies to run a material part of the vast
accumulated shortage. This opportunity appears to be on the
verge of presenting itself, in that there are now inguiries for
and requests for more 0il than the Bureau'of’Mines is recomniending,
the demand being increased because of the European %ar conditions
~and the repeal of the Embargo. Apparently, the only way the
Commission legally coulg silow Lile running of more oil, in the
absence of further increase by the Bureau of iines, would be to.
turn to the large accumulated back allowable. The date of
October 1, 1939, which ¥r. Staley Suggests in proposed Eule 4y
vould eliminate fully ninety-nine per cent of &ll back allowable,
The suggested draft as represented in Hir. Staley's letter
is stiii lacking in one essential particular
to provide for 4 rule as to certification Ly

- whicn is o say,
tne introductory portion of tne

tie vommizsion in
montnly proration scnecule tnat




Honorable J. 0. Seth -2~ L1/12/39

tiie production of oil representec in the schedule, botu current
and back allowables, is authorized. This is for tne sake of
simplicity. This very thing is being done in the current prora-
tion schedule under temporary rules, but, of course, we must have
some suthoriZation in the permanent rules to pve established.

In this respect, the introductory portion of the montihly proration
scnedule foréthe current month, among other things, provides: :

“his is to certify as to authorization of the production
of o0il both for current allowable and back allowable

in the proration schedule attached hereto and mude a

part nereof.

. "Allowablesﬁfor wells completed during the first bimonthly

- period are not shown in the proration schedule attached
hereto and made & part nereof, but are shown in a supplee
_mental proration senedule for the second bimonthly period;
cand when said supplemental proration schedule is identified
'as a supplement to the proration schedule attached hereto

~and signed by the Commission ss nereinbelow, sais supplemental
_proration schedule shall have the same legzi effect as to
“guthorization of production as thougn originally a part of
‘the prordtlon schedule attached nereto and made & part unereof.

“ v Very truly yours,

Carl B. Livingston
Attorney
CoL:ik

@




Hoverbay 9-10%0

zﬁ'ro .'fi‘o-.f’:o Hubbard -
Eumble 011 & Rfge Cos
Houston, Texas

Yre Don Oriltes
Shell Pet. Corpe
Houston, Texas

tr. Fdgar Kreus
Atlantic ng.r?’lo.

L

Carlsbad, ¥
. Contlomen:

Mr. Onarl Livingston, attornoy for the 011 Consorvation Commission
of the “tate of lew Hexico ha% suggeeted that your committes meet with
him at 7:30 .. Tecamber 5 at the 1o Fonds, Vente T, FKow Jdexice to
di seuss rules governing the rupning of oll shortage from fizlds in ‘outh~
eastern New Voxico. 4 rough draft w:;sted rulzs ic e Pollows:

for tho full month inctesd of bi-northly &5 in the »ast. Over
snd Short Ststement to be corbined with the nonthly Froration

_t‘ched*ille__. ‘f*f‘ *
2e /\Wells cerpleted betwern the first and sixteonth g h month nbart ) \
_ ) Am be inoluded in « supplerentsdigcesert to theAz:zonthly@m
_/‘:T’\A\‘/,,.’———*-—-«r.~\m"s SUWB?IssmH ot tha sixtasth of enanh mbnth, ]

% o i : SRS T Im\f‘;ub—«\' iy Parssmn-
e / 2. 3« Thoy @in@scheéule sugzesbed fn Sarsgranh 17 eabove shall

.--—~""6how agorucd shertezce for "c.m.@gieeeéiap onbhesnd such
JRS _~shertages shell be ronde up within the Fwse period of time; or
TTEEN / if ovsrege cocurs, which 1& unavoldacle and lawful, then such
f/ MU overage chould be componsated by reduced slloweble within a
L like pericd of tine. 2Lfter two succesdiny wonths’chortages
\ " stiall be oliminsted fra: thr schoedule unloes the oreretor
farnicshes & written stetenent te chow thet he could ot s6ll,

‘;\,\r""[ or the pire line would not rua thc nllowable, or that rexedial
}.\)A}’( . work flor the purpoze ¢f consorving reserveir oaorgy hrd cnucsod
r’ the shortege.

M- 1. %hat the Proration Soh:edule be lssued on the first of each month




Fago 2

§ 4. bhortage inourred pricr to Ootobor 1, 1939 due %o lack of pipe
line conncotion or tho inability to gell the allowable, shall
bo cumulative and allowed. Suoh shorteger whall be shewn in
the owmulative columh om the Proration Sohodule tnd the anount
of oummlative shorbaje authorized to be run shuil be addsd Lo
the ourrent allowable end totel shown es net allowable,

4 B In no evont should shortages whon authorized, bé produced in
such menner or in such "daily amounts as to qonsfitu*e wasto.

~,
-

Yours very trtfaly;

: "éT"‘""s'hYey.
co1 J. ¥lss, Chairran
Governor ctate of M,M L

ARG E Te, “Nele

Aels MaCorkle : o
. Chairman Lea Comnty Onentors Cormitios S

Ft. YWorth, Texas

Carl B, Livingston
Attorney Oil onsorvation Comnlcsion
Sente Fe, N.X
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Pm Lups PETRQLFUM«CQMPANY
LEGAL DEPARTMENT
DON EMERY B
Ay eet, Tvoraty ‘ ar SEnfEAL ol T NERAL AT tomE
WALTER L BARNES H.oH HUDSON H K. HMUDS0M
H C. PEYTON - COUNSEL TQO LEGAL DEPASIMENT AL OMAMHANY
£ED. WANE CLARK . NEWINAN MONTAROME DY
BRICE T SUYTON . DARLENE G AMDERSON
Bartiesviie, Oknanomx -
November 4, 1939
Mr. Carl B. Livingston, Attorney, L
0il Conservation Commission, i
r State of New Mexico, ; j
’ Santa Fe, New Mexico., !
; - In Re: Case No. 15, for the purpose of
. o : , adopting certain rules and regu-~ B :
: ‘ h lations, recessed on the 2lst day :
: of July, 1939, until the Committee
on Rules is ready to report,
Dear Mr. Livingston: f
I sincéerely thank you fc)r, your letter of October . # !

- 3lst, advising me that in an executive meeting held on ’ -
that date, the Cormission set December 6, 1939, at eleven At
o'clock A. ‘M., as the date for recelving the Commttee'
Report on Rules in the above matter. %

A

Your eryruly, |

1

i
. , 3
] &. B2 P Hummer i
RBFH:IR |
ce~ M4r. C. P, Dimit !
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o
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Noveaber 13, 1939

Honorable Glenn Staley
Proration Uampire ,
Hobbs, New iexico Y

My dear Glenns

- With r"“”‘""°” -the twe-=page neading of the Novemberrw

Proration S8chedule Juat recelved; your attention is directed
to the last line of the heading, which reads:

PBDONE at &mta Fe, New Hexico, this 31lst day of
~August, 1939. \

Under our revised schedule and heading, that date line
should carry the date the Commission wmet and ordered the
allowable, which date is always the date on the telegram
sent you, and should have therefore reads

"DONE at Santa Fe, New Mexico, tuis 27th day of
October, 1939.% )

The reason the heading should take a new date each time
is because in its revised form and under emergency rulea
the heading, among other things, is not only an allowabls
for a specific amount of oil for specific half-monthly
periods, but alsg the Commission's certificate of legal.
authorization. Therefove, the mutter of change of date line
&t the bottom of the heading esch month is of paramount
igportance.

At thv vary tup of tae heading, the last order listed,
®Order Ro. 2194A", should have read, "Order No. 219.%

R ¢ wish to thank you heartily for putting we on the
mailing list to receive the monthly proration schedule.
It is most convenient tc nme for its immediate infor native

matter.
¥ith kindest personal regards,
Cordially yours,

Cafl B. Livingston

CBLsik ) ttorn
¢e¢ - Honorable 4. 0. Seth. A roey

Ry
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THE ATLANTIC REFINING COMPANY
PETROLEUM PRODUCTS
P. 0. Box 808

Carlsbad, New lexico

__DOMESTIC PRODUCING OEDT __ S

e e s ‘ ’ . IN REPLLY REFER TO FILE

November 10, 1939

T

Hon,., Carl B. Livingston
0il Conservation Comnission
Santa Fe, New Mexico

Dear Caril:

By telephone call ijednesday and copy of letter sent
to the members of the comaittee which should reach you by
this time you will have been advised of the plan whereby
the committee including yourself can discuss and eventually
crystallize rules and regulations which can be recommended
to the Commission. By meeting on the evening of December 5,
vie will have an opportunity tc exchange vievis, Up to now,
only written discussions have been exchangedqd,

looking forward to seeing you at that time if not soorer,
- and trusting that the present very evident political diffi-
' culties do not interfere with the usual efficient and business-
like operations of the land office, I am

Yours very truly,

ar Kraus
K2 T




OIL CONSERVATION COMMISSION

Yovouar O, 1939

Honoreble Edgsy Krius
Ltlantic Rofining Coupany
Ze O Box E08

Carlsbag, Hew Hexico

{
L

is

“"wh

“flaze Mos L&, Cor the puivore of adooting ccrtgih
rules cnd reguletions, vecessod on the Tlel Jday
of July, 1929, uatil the Cuasd tLce on Rulez is
resdy o report.

ey Couwalibee on fuius.
Hy deqr Edgar:

fu responve $o your letier of Wav%*t,x S, I voncur with
you in your view bhal the Coosslitee should seot for ¢ session
orior tu the wctual hesring in the sbove cure, in order to have
soetning in the »zy of rules dafinitely crystellized into pro-
sosed rulaes O report to the Counlesian. ST

I aope we can scetl sunatlse belore around tne geriod
for nearing, for tilds ressont arouwwrd Lue jariod of tanortant
hiesrings (un& there ars three hearin,s sct for December 6), there
are alwvays seversl people in tosnp, aeny of =hom &t the saxme tise
bring thelr business to tne Stete Land Office, 4nmong this busi-
ness sre slways a lot of legel awtters waich tske uy vir tuully
&ll of my time except vhen I &n setuwily siiting in a hesring.
If the Comnmlttee con 1n sinaply convene for & session in peace and
cuiet, we could work effectively in ¢ eoxjarstively short iz
I shall be hanpy to wdjust iy tine with the =neting of the
Committes &t rhatever time or pluce the Chslrsen may neie. The
foregoing wuttor is ocrely s suggesiion.

- In setting the mesting Tor nonring on hecenkar 6, it
o

me v b,
waE assumcd thuat Lhe Co.w tt@e aalﬁ be reigy by thet tise., I8,
>f course, the for~ittze 1o not reed: ot $hut fime, n: foubt the
Cowuiosion would ygrant furtiher pims, Lub il wouil Seen Lo me -
that the Coomittee by Deocexber 6 woull have muple Ling.

jery truly your
Very truly sours,

QLI CONCFUVATION COMBIGGIOH

CBasik S —
IRESIE Cerl 3, Livingston
_“— (;i - -’uf‘..').~' {‘r
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U ATLANTIC REFINING COMDPANY
PETROLEUM PRODUCTS
P. 0. Box 808
carlsbad, New Mexico

1N REPLY REFER TO FiLE

November 3, 1939

Hon. Carl B. Livingston

Attorney for Oil Conservatio:n Commission
Santa Fe, New Mexico

Dedr Sirs

Your letter with its notification of a hearing on’
December 6, at which time the report of the committee on

. rules snd regulations coricerning overages and shortages
.will be heard, is before me.

with special reference to the appended note, I think
it might be. advisable to call the corgnittee for a short
session prior to the actual hearing, since ve have had no
opportunity to meet together, our only contact veing by
correspondence vwith yr. Staley. I would suggest that he
call a meeting of the committee at such a time as 1is con-
venient to you so thet we can all discuss the natter priox
toaformal reporte.

very truly,

BK:T
cG: Mr. C. G. Staley

i
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MEETING OF THE OIL CONSERVATION
COMMISSION HELD 1IN THE OFFICE OF
THE OIL- CONSERVATION COMMISS1ON
OR THUKSDAY, JUNE 22, 1939.

The matter of temporary authorization of the running

of shortage was considered and the

ordered through Emergency Order No. 18z, effective from

July 1st to July 15th, that shortuge in a meritorious

case, such as for mechanical difficulties, lack of market

~or pipe line"faciiities in the discretion of the Commission
may be authorized and such authorization may be evidenced
yo‘the purchaser, pipe line company or other party in interest
by\a-letterjfrOm the Commission, signed by the Commission,

or an authnorized agent.




y

OIL CONSEKVATION COMKISSION
GENERAL STATE PLORATION OfiDER
1UX'L lAlL.. liUlliil \)1 OAT‘TA FE’ N' M'
_ORDER_NO. 198, Domestic, Fixst Bimonthly Perlod, No of Barrels .
ORDER NO. 199, Domestic, Second Bimonthly Perloa, No. oI barrels N
"ORDER NO, 200, Export Purposes Only, First Bimonthly Peziod No. of

barrels
ORDER NO. z00-4, proxt Purposes Only, Second Bimonthly Period,

No. of Barrels .

i

WHEHREAS, on the 3lst day of August, 1939, the 0il Conserva-
tion Cqmmission orderéd there shall be produced not mofe than the
nuabers of barrels of oill deaily in bimontaly periods 48 noted in
the caption from the various fields of the State until changed by
order of the Commission, Periods begln at 7:00 o'clock A. M. on the
flrst and sixteenth of each month.

- WHEREAS, by various orders heretofore made, after notice and
hearing, methods of allocating the production in the various fields
of the State and awong the wells in such fields has been fixed by
the Connission;

NOW, THEREFORE, pursuant to said orders, the production déily
in the various fields and from various wells in such fields in bi-
monthly periods and until fusther ordered shall be as noted in the
caption. _

The term ﬁunit" as used herein shall mearn 40 acres on which
there ié at least one producing well, and the term "marginal unit®
is 2 unit which will not produce the top unit allowable for the
field.

This 1s to certify as to authorization of the production of
oil both for current allowable and back allowable in the proration
schedule attached hereto and made a part hereof.

Allowables for wells completed during‘the first bimonthly

period are not shown in the proration scnedule attached nereto and

made & part hereof, but are shown in a supplementsal proration

schedule for the second bimonthly period; and when suid supplemental




~proration schedule is identified &s a supplement to the proration

schedule attached hereto und signed by the Commission &s herein-

below, said supplementalAprqxatiop schedule shall have tha ssame ... .. - ff' T

legal effect as to authorization of production as though originally

& part of the proration schedule attached hereto and made & part

" hereof.

ALLOCATION

DONE at 8anta Fe, New Mexico, this 31lst day of August, 1939.

OILL CONSERVATION COMMISSION

By Frank Wo:den, Secretary.




October 11, 1939

Honorable J. 0. Seth
Attorney. zt Low
Santa Fa, New Mdexico

Ny dear Judge Seths

Referring to your telephons eall regarding
the Qctober proration schadule, enclosed pleacse
fiage & curbon copy of letter wnich I have just
written to Mr. Glen: Stzley regarding some
suggested changes necessary each month.

Very truly vours,

Curl B. Livingston
Attorney




October 11, 1939

P
e o

Honorable Glenn Staley
Proration Uapire
Hobbs, New Mexico

¥y dear Glenn:

, In furtlier answer to your letter of October 9, regarding
the proration neading nhicn is for. the month of Qctober,
the order numbers in the first paragruph should be changed
each uwonth to correspond with the orders of the Comrsission.
Therefore, at- the top of this pror?tlon order.

Instead of Order No. 198 it ;unld be Ordex Ho., 208;
Instead of Order No. 199 ii should be Order Ho. 409,
Instead of Order No. 230, it should ve Order Ho. 213;
Instead of O"dev 0. 200—&, it should be Order

HO. 211. ‘ : i

Mow, in the second goragrapa, first Llng iustead of
"¥hereas, on the 21st dav of hAugust, 1939%, the date should
ve changed to PE¥acreas, on the <5tn day of beptemoer, 1939.¢

. Also, on the lest 1linue, seconi puuv, tug date there
likewise snouid be changed €0 covrespond with the date the
Commission issued the four orders for Ootober, which date
was Seplerber 25 instead of Augubt 31. ;
In other words, the @uambers of unv ore <r§ &nd the date
in which: such orders were ozomulbated by the Comnission change
each month. Obviously, the errors in the neadins for the
October proration schedule were oversights anu are gatural
things te occur in getting a revision of tne heading cnd
proratlon schicdule into swzooth vorking orae

» I au returning the proration schedule he«dius vinich you
enclosed to me, with the suggested cor“ect*ons.

Very yxaly §Jurs,
Carl b, Living ston

CBL:1ik Attorhey
Enc, '




October 1L, 1939

Honorable Glenn Staley
Proration Umpire G
ilobhs, New Hexico I

My dear Glenng

Thank you for your letter of October 9,
enclosing mimeographed form of heading for the
monthly proration schedule, with the amendament
suggested by the addition to the first paragraph
of the phrase: ‘“perlodis vegin at 7 atclock Al M.
on the lst and 16th of euwch month." Your sugges-
tion is well taken. -

%1ith xindest personal regaids,

Very btruly yours,

Carl B. Livingston
Attorney




A. M. MGCORKLE, CHAIRMAN o~ £ GLENN STALEY, G./AIHMAN
DPERATORB COMMITTEE k) v ‘ ENGINEERING COMMITTEE

LEA COUNTY OPERATORS COMMITTEE
HOBBS, NEW MEXiCD

October 9 1939

¥r. Carl Livingston
Attorney at Law,
Santa Fe, N.M.

Dear Carl:

In making up the heading for the monthly Proration Schedule
we neglected to include the time in which the Prorstion Schedule
would be effective, so I took theliberty of adding to the first par-
. agreph this sentence: periods begm at 7 o'clock A.M, on the lst.

=~ and 16the of each month."

Our mutual friend, Charlie Cochran, wes ian the office a
few days ago inquiring as to when you expscted to be in this part
of the country. I informed him that I was writing you and would ask
you to let him know when you expected to be down. He statad that you
would know what he wished to see you ebout.

‘With best personsl regerds, I am,

Yours very truly,

GS:M Glenn Staley

Sty

D T

b




September 7, 1939

Honorable Glenn Staley
iProration Uspire
Hobbs, Mew Mexice

Ret Case No. 15, Committee on Rules, for the
- purposes of working out suggested rules to
be presented to the Commission relating to:
(g) Certification of legality of production

My dear Gleans

Pursuant to the sonference held S8unday in your office with
regard to the proration sahedule of the Commission, herewith please
find a suggested revision of the first two pages cf the nmnthiy
grdrttion'lehsdnlp in the form of & preface, signed as the 0il

onservation Comaission by the Secietary, the Honorable Frank

Worden, setting forth the substance of orders of the Commissiom
for bimonthly allowables and making reference to other orders which
- have besn passed by the Commission and still other orders. promul-
gating rules or similar rules that will be necessary to adop, for
whieh purpese Case 15 was initiated and the hearing thereupon recessed
g:gﬁin( a report to the Commission by the Committes on suggested
e84 . : L .

The revision of those first two pages assumes as followss That
instead of issuing a new schedule for each bimonthly period, one
schedule will be issued for both bimonthly periods for the purposes
of simplification; and further assuzes for its legal basis the adop-
tion by order of the Commission under Case 15 in recess of pertinent
rules refarred to hereinbelow. Allowables for wells completed during
the.:osond‘binontﬁly period are included in a separate proration
sheet ' ‘

Heretofore the allowable for export purposes only for the Artesia-
Grayburg«Jackson-ial jamar area nhas been hy one order for the whole
month. This is really not in strict conformity with General State
Praration QOrder No, 1, which providess

®At the end of each half month period thereafter, the dis-
tribution in each field shall be changed in order to take
into account all new wells which have been counpleted and
waere not in the schedule during the previous half month
period." ' -




Honorable Glenn Staley -l Septe 7 193;?

Therefore, 1 have suggested the breaxing up of,,,th.a,,Aﬁ“ib&ﬂywrz-
| “% Ljamar expo +t order, if end zhen used, into bimentnly

All that goes 1o vus proface to the monthly proration scx}ggi_g{;g‘

zust have for sound legality the besis of ap order legally BaOpees -
by the Commission, 48, for instance, paragraph 1 on the third pége g
of the suggested revised preface is guthorized by General State
proration Order HRo. 1, in thiss

~ eIn these provisions, the term sgnit® shall mean forty g}

sqres upon wnich there is at least one producing well, )

_and the ters targinsl gnitt is & Unit thaab will not -
produce the top unit sllowstle for the field."”

pParagraph No. 2 on the third page of the suggested revised preface
to the monthly proration schedule aust have as & pasis 8 rule adopted
py an order of the Cozmission under Case 15 in Tecess. Tne recessed

. 15, Division (a) thereof,

ro-

: tom. The adoption 137 Sonnisaion of the bimontk
ration sehedule as the suthoriszation of production therein shown

greatly sinmpliifies the ratter and spould be established by order as 3

The asount of batk allowables to be run during the two current
imonthly periods should be shown ipn a separate ‘eclumn in the monthly
pm&tion schedule, wnich likewise -sphould be adojad &3 & rule of the
Comnission. In other words, & column is to be provided for current

3 and a separals col for back allowsbles for

pack allowables are pernitt That brings Ve dosn the satter of
1esally 1z2ing allowables in the rules which the Cozxittee
on s rales i3 in the process of devising 33 suggestions to
Cocmission when 4t resumes its pearing from U ecess in
Cass 15, Division (b) thereof pertaining to the adoption of rules
relating to the ing up of {mck owablede .

Inassuuch &8 the plan of & coxbined aonthly*proution schedule,
exbracing poth the first and second pimonthly periods, is beling worked
on for purposes of si;pnfication, owyiously the allowsbles for those
wells completed during the first bimontnly peyia‘d cannot _

in the current monthly proration schedule. Ae ,»d'_iagusud.rith you .
in the recent conference &t Hobbs, the allowables for such wells c<ad
pbe shown in & supplementtsl proration schedulée tnerefore, paragrnph 3

on the third psse of the suggested revised preface to the gonthly




i i b
7 Koaorablc Gl-nn 3ul-y 3= B |
‘prorstion schedule becomes necessary and should be authorized b{
& rule uopted by order of the Comzisslon in recessed Cu. No. 15.
In logical sequemcs, thers should be a suitable arcf ce, suuc
by the Commission, to accompony the supplenental prorat on s :
‘ia qﬁoatxau, a suggesiec form of which 1s 2130 enclosed S
R e ,,,A-,-,__;.,eay;.,tn_gly vgnrn-,,,,,,, P i DU e e
OIL CORSERVATIOR COMMISSION -
By
Carl B. Livingston
g Attoropey
g CBLiik ,
j
é
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Septenber §, 1939

Honorable J. O feth -
Santa Fe, New Mexico

"Hes Case No. 15, uommittee on Rules, for the

“be” presented to the Commiasion velating ton
(a) Certification of legality of production

il; (b) bacx ailowables,
"'Iy dear Judge seths o '

Regarding rules being worked uponzby the Committes
- on Rules 1A tlie adbove captioned matter, enclosed please find

- carbon copy of tie letter of sven date to Mr., Olenn Staley,

Proration Umpire, at Hobbs, together with ? copy of suggested
revised preface to the vimonithly p:oratlon schedule. The

- prefsce presumes the udoption of certain rnles by order of
the Commission as a legal basis for the préface. Thase
matters are more fully explained in the carbcn copy af the
letter to ¥r. Staley.

It was desired by dr. Staley to hawe the sug e'fod

revised preface to accompany the set of 1u1es which n&- .8 to -

~draft and submit to the various sembers of |the comzittes
- for study. Fearing that some of tue fundamental points
might passidbly be overlooked, I nave therelore taken the
lidberty to point out some of these to Hz.rStaley in the
letter o nim. :

: Phe preface as suggested aay need! further reviaion.
Your suzgestions will be infznitely valuable and profoundly

agpreciated. (
. %

rooStaiey séﬁag“aé“é*asgi"df his draft
11 be submitted to you for your sug-

of the rui; :
gestions, :
Very truly yours,
OIL CONSERVATION COMMISSION

By

Carl B. Liﬁingston
CBL1ik Attorney
Encls.,




Mr. Glohn Staley
Proration Umpire
Hobbs . New Mexico

My dear Glenn:

 Mr. A. Andreas, State Geologist, showed me
your letter of August 5 to nis, enclosing rough
draft of back allowable rules and sample proration £
schedule sheet. §

This matter will require some discussion. When

Mr. Andreas returns from the Interstate 0il Compact

meeting, he will take the matter up with you for the
purpose of discussion.

With best good wishes,
Cordially yours,

carl B. Livingston
Attorney '

QBL: ik




A M. MSGORKLE. flicingg ., -

UPERATORS COMMITTEE

LEA CounTY Op

HOBBS, NEwW MEXICO

Mr, A.A, Andreas,
State Geologist,

% State Lang Office,
Santa Fe, N1,

‘! Dear Andy:
Enclosed her
to the making

appreciate it very much ip you
also take the

! ~ - . August 5, 1939
2 - e e e A ;

a¥ith you will ping
up of back allows

# GLENN STALEY,

CHAIRMAN
' ENGINEERING

OMMITTEE

ERATORS CaoMMITTEE

ble production or sh

matter, and re

following, wheth
whether the well

was being prody
for othsr reasons

+ Your suggest

matter up with Car ,
turn the enclosed suggestions as soon 48 possible so
that I can submit them to the clo

H
i

§
You #ill note éhat the ac
is not added or subtracted to ox:- fram the ¢
sample ‘combination over and sho

rt-proration schedule,
not doing this is that it woulq

; cumulative over and short

) currant allowable on the

‘ My reason for
be quite a task to know- in monthg

s to making up back ellowable or
ced in excess of the current allowable
lons will be greatly appreciated,

Yours very truly,

/@wﬁ% }




The following ia & suggested procediire for use by the Conservation
’Ccmmission of New Mexico in dealing with the matter of making up oil pre=-
vinusly allocat?d to producing 40 acre units, Shortage, or back allowable
should be allow%d,,where an operator has not had an opportunity to produce
the total numbeé of barrels allocated to a producing unit in any given
proratlon perlo& for the following reasons:

1, When'a pipe line, for mechanioal or other reasons, does not purchase
the total number of barrels allocated to a produoxng unit for the
currént p;oration period,

2. Lack ‘of pipe line connection. When for mechanical or other reasons
a oroducing unit does not receive a pipe line connection during the
proration peried following the completion of a well.

3 Remedial w%rk. Prdaduction lost during that period in which a well
is sﬁht in%while setting packer or doing other remedial work that
tends’ to oénserve resarvoir energy and prevent waste,.

Shorfégﬁ céused by inability of a well to produ;e the amount allooated

4

! i i
should be cancelled. All shortage incurred prior to date and the cause

kof{such sho%tage%being in accordance with the reasons set out above, the
producer, tée préducer bé required to write a letiter in the foram of an
affidavit, ﬁogetéer with a tabulation, showing the name of the company,
leass, wall‘numbér and unit letter, éetting out by months the amount al-
located, amount p;oﬂuced and the shortaege up to __ date as indicated above,
This letter and t;bulatioﬁrshould be submitted to the Hobbs Proration Office
in quintupiicate.% These figures should conform to the figures shown on
monthly over and éhort statements issued by the Proration Office., They
shoulad tﬁen be chécked by the Proration Office and Ehe 0il Conservation

Commission and if%found to be correct the following form of authorization be

issued to all paréies; e —

i
§

\,
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This letter is youp authority to Produce barreig of cruge 0il
in excegs of the Current allowab]e from thes above designatedvunit. .
This €Xcesgs prodnction is accumulated shortage 2f allowable 0il as ’
indicated in the a&ttacheq Tettenp,

Eﬁ (

: , Cruce 0il Pu:chasing Co,
__,‘«h~,~h~_\w____-*__~__*__

Thisg lettep is your authority to Purchesge barrels,of crude‘oil‘

rort the &bo ve desirnaten ualg, gy o1l 74 in ‘excegs Of the
curreént deilx &llovabie but js aCcumuléth shortage of allovap)e oil
as indicated by—thC'attached letter, : i

_— ) Pipc Line Company
This lettep is roup Buttiorit. 1Spors : babrels_of crude
011 Ffrop: the above designsted unit, This oF7 I571n €xcess or the
Clrrent dails- allowable but jg4 accumulrted shortage of &llovab]e o1l
&S showpn by the attacheg lettep,

o1L COHSERVéTION COHEISSIOT LEL COyir, OFERATGEb COETITTEE

By~ Roy:Yarbrough : T ¢nn Stalsy ﬁEbpesentat.
0il g 3 '
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It is also suggested that subsequent to date the proration
i schedule for the various fields and the monthly over and short state-
ment be combined so that the current allowable and the over and short

figures can be shown on the same tabulation, The schedule attached

hereto (with minor alterations) s suggested as a guida,
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.
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are well tacen. ; b

April 12, 1939 -

5 h
s

Honorabls J. O, Seth O

_Attorney at Lew o , i

Santa Fe, New Mexico S

My dear Judge Seth:

;;)

Your letter of March 21 ai ?sedf to o f
Mr. Carl Livingston, enoclosing oarbon!copy of , N

-letter by you to ¥r. Glenn Staley idated Maroh RO

21 proposing certain modification$ inithe semi- - 8
monthly proretion schedule based ypon mg Com- :
mission's semi-monthly orders forlallgcetion of
oil to be preduced, has come to ‘ attentj.on.

In so far es I ocan see, ;‘ gggeptcd
changes in the heading of the pro schodulo

£

s

syt
- bimgiewntn g

Véry truly vt urd

s 8]

'Frank Worden, Seoretary
Fa:k ‘ - .

C

P
e
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Gov.John E.Miles,Chairman
State Geclogist A.Andreas,

 XXXXREXXXXXEIXXZXXX DORDOT
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Maroh 23, 1939

Bon. J. 0. 8S8eth
Attorngy at Law
Snnta Yo, Rew Mexico

My dear Juige Seth:

s i oS RN BT ST

fais 1s to acknowledge mdpt of y‘our
g2l, emclosing oopy of letter written %o 12:;3

oxr ot lu‘th
will bs brought to the attention of My,

Staley.  This
rdon upon his rotun.

You are sorrect in your suggesiion of 10471:5 out roror-
ense to the Hobbs Pool Agreement, for in the allocation oxder’
form as it stands up to now, in next o

4 8t paragraph
. speeifio reference is made to the ratifie u%; by the Gdl-
siomer of the Hobbs Operators Agreement dated January 1, 19%8.
That was true at one time. The ratificat on‘ of: the nobbl

Operators t therein referred to was is Oenevul Pro-
ratios Order No. 1, adopted June 29, 1938, p )

it to padlis
hearing on June 28, 1938. However, omr?o 8, Proration
Plan fnr Hobbs Field; adopted Deosmbder £9, iu. pursmant to
he of December i1, 1958, takes the plhace of the Hobds -

Prorstion Plan ratified in Order ¥o. 1. Seetion £2, Order
- Ro. 68, provides:

*"This order supersedes pzovuion of
Order No. 1 with whioh it is in confliot." ?"

8inoe there are now a nusber of opor#ton' agro.uo o
in effeet, adopted by the Commissios upoa nari ag a8 orders . ot h
of the Commission, there would be no more yss: to rqrcr to
ons than the other. Originally, of course, th-n vas only
the Hobbs Proration Agreement, and I pres referense to

-
the Hebbs Agresment in the monthly orders a8 m:oly carried
over from usage of thosc days.

i

Yery tmly; yourl.
01L GO&:BR&A’!‘IO! GON!IBSION

i
3
;
{

"Garl B. ! Llﬂnw st.on
CBL:1k Attprney T

s
I
|
%
E
H
i
H

t




SETH AND MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
J.0. SETH il SAN FRANCISCO ST.
A.K:MONTGOMERY - . SANTA FE, NEwW Mexico

March 21, 1939.

; i Honorable Carl Livingston,
j State Land Office,
: Santa Fe, New Mexico.

Dear Carlz

I enclose a copy of a letter I
have just written Glenn Staley at the
request of him and Wr. McCorkle, which
I believe should receive your consider-
ation. -

Very truly yours,

JOS:1G
Encl.




-

Do
J. O. SETH
i i
ATTORNEY AND COUNSELOR AT LAW
SANTA rE. NEW, MEXICO

B March £1, 1939

Mr. Gleqn Staley, : ? 7 :
Umpireri _ !
Lesa Cougty Operators Committea, :

Hobbs, New Mexloo.

" Dear Glehn

(

i have your lettar of the 1
sohedule ordsr Ko. 164.

py of proration

In my Judgunent, the whoA
the firs§ two pages of the ppe
has been erroneous for a lo#
matter a y thought until

e}
@y
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= o
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=~ 0
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O
= e
£ B
w "
[y
[l
= Jat
[«¥)

o
=

Each ‘of the OY4{BXs
the original date of June 2%
instanoé,! oovers ¢ py
1939, | | |

A on the first two pages bears
although: order No.5164 for
-}e period Merch '16th to Zlst,

Tﬁis of | qc =wkward arranaonent and does not
olearly: ekpress 0 iq , 4

BUEResh 5n is thet the first two pages read
ollowing: : :

Qluhe day- Af sbruazy,llg 9 the oil
M Mereh 1, 1939, end uptil ohanged by order %

$1ion, not more than 109,700 barrels of oil
be produced in the various fields of the

; hREAS by various ordsrs berotorore *nde after
notvice &and hearing, methods of allooating the production :
in the various flelds of the Stete and among the wells in R
such ﬂi 1ds has been fixed by the commission, : :
NO”, THEKEFORE, pursuant to said ordsrs, the produc- ’ :
tion in the Various flelds and from qel‘s 1n sucb fleléds : -
for thelperiod beginning at ssven o' olock Al i ¥aroh : i
léth, 1939, and continuing until: seven o'clock a .,
April 1 1969 and until further ordasred, shall be as
follows ; i : "
] 5
Then you shoula follow with the allocation shown on nages 1 and 2 ?
of the order. 1 would omit &1l refsrences in these nonthly
allooations to t ie Hobbs Pool n:reemevt ~and then follow With




Mr. Glemn Staley. -2- 3/21/39

l

the last paragraph appearing on paqe 2 of order 164 and with the
following aentenae'

"The term unit' as used herein shell mean 40 aores
on whiohgthero is at least one producing well, and
the term 'margindl unit' is’a unit whioh will not
produce bhe top unit allowable for the field.”

And then rollow with'J

"Done at Janta Fe this ___ day of larch, 1939.

011 éonaervation Commission
Frank Norden Seoretary "

As abova stated 1 believe this should be submitted to
the 011 Conaer“atioh dommuission snd to Kr. Livingston, and I an
taking the Aioerty bf aending Mr. Livingston & copy of this
letter, as Mr. Wordén s out of town for & week or ten deys.

I believe you ?rs correct in omitting the last paragraph appear-
ing on page 2 of the former orders with reforence to yourself.
The metter I think should be put out under the name of the
Seeratary of the Commission. -

v
13

Yery truly yours,

JOS:IG

o¢ Mr. A. M. RcCorkle
Stanolind Oil and Gas Compeny,
Houston, Texus. :

co Honorable Oarl Livingston
State Land Offioe,
Santa Te, New Hexico.
3 i

H




lobbe, How lmxico
Date

Rer Conpexy
Loase
Tell No,
Unit Letter
S48 & Ity
AUTLORIZATION TO PROG CIHG COMPANY
011 Coupany
This letter is your authority to produce berreis of orude oil in

«x0ees of the current allowable fron Gic nbave desigrated unit, This
emees production is acsumailated shoriage of tumble oil as indicated
in the attached letter,

AUTEORIZATION TO PURCIABILG COMPANY

Cruds 011 Purchasing Co,

This letder is your authority to puronase _____barrels of orude oil from
the above desizneted unit, Thia oil is in exoess of the current daily
allomble bub 1a scowmlated shortace of nllanble oil as mdicated by
the atbmched lebter,

AUTHORISATION TO TRASPUATING COMPANY

Pipo line Co-pany

This letter is your authority %o transnort . barrels of orude oil from
the above desigmted unit, This oil is in ‘éXoess of the ocurrent daily
allomable bt is accumulated shortaze of allowmble oil as shown by the
QMM letter,

- OIL CONSERVATION CO!E:1SSION © 1RA COWAY OPHRATORS COMMITTEE
Byt Roy Yarbrougk - | By dlenn Staley, RerroReNtabive

~.. 041 & Gas Inspector T




. New Mexico
Qil Conseﬁvatién Commission

Santa Fe, New Mexico

SOVERNOR JOHM E. MILES, Chalman
STATE GEOLOGIST A. ANDREAS, Member
STATE LAND COMMISSIONER FRANK wono%u. Soc'y

i

3
b

_ Ret | Nominations for 01l to be taken during the
~ followidg month, : '

P ‘ ; ,

I : - ; : ; : S e
;, Gentlemen: N S — e |
7

Réquest is hercby made of all ipe line companies and -
purchasers of c},il that each of them pfease make each month } "
Bominations for the oil which they expect to take for
llowing soath. Sich Hominations will serve to aid the
Commission in issuing its orders of sllowable for the month
in which the oil is to be. run, -

You may isend youf' nominations to the Santa Fe of fice
of the Commission and 838 early as possible in order that the
Commissiop willl be sure|to hhve a1l this information before
1t in issuing the monthl?r orders for allowsble, . .

¥Your cooperation willbe profoundly appreciated.

%Very truly yours,

OIL CONSERVATION COMYISSION

By




. June 28, 1939

arm Rllph DeWoody
{041 Conservation Commission
HObb‘, 'Q' M”

é ? i' Ret Authorization for the running of
H i shortage.

iyboar Mr. DeWoodyt

; Enclosed please find nucgosted form letter nuthorizint
" the running of shortage: I am not as familiar with fact

- matber r«i:rdins oil runs &8s I aight be and you, no doubdbt,
~ Bay be able to make valuable suggestions for improvement

. of such form letter,

o it In that there was some question as to the legality
ki " of the running of any shortage, the Commission met in the
afterncon of June 22 and prom uisated Ensrgency Qrder No,
. 182 suthorising the ruaning of shortage in meritorious
cas.s such as mechsnical trouble and the like, within the
[1soretion of the Compission, to endure for the first
1uonthly peried of July, fThe intention is to remew
ol ed .w;{gﬂ his esarsonsy Sider uivid [ormal nearlng can be held
o o 6n July 21 to comsider the sdoption of a formel and
rmanent order establishing rules and regulsations for
he running of shortage and the providing for certificates
,or clearance,

{

Enclosed plesase find copy of such notice of hearing.
Yery truly yours,

OIL CONSERVATION COMMISSION

By

o Carl B. Livingston
i Attorney

GpL:ik

Pel¥ionorable A. Andreas

i State Geologist
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_ “ (XOTEs This form 1is pu.Gially filled in, merely a. an exasple.)

Hobbs, New deéxico

—June 2, 1939
Husble 011 & Refining C
—_Houston, Texss
Re: ébogec Field
Conpaay ,
Lease well Unit &Hec. Twep. Lige. Plpe Line
—BHILLIPS-PURE L
Gentlemens

The ubove captioned unit having excusable shortage of:

53 _bbls. daily for the_lst § & 2nd ) of May »
which shortage was occasioned by reason of___ uwgcuaanical trouble

e » the making up of such sunortage, subject %0 agree-
. ment with pipe-line data as to the exisience of sach Shartsage as

indicated, is hereby authorized not to cxceed bpbls. daily

upntil said sﬁcrtage is absorbed.
Yery truly yours,

OIL CONSERVATION COUXISSION

By




o

'g June 28, 1939

¥r. ¥. E. Hubbard
Busble 01l & Refining Co.
Houstoni Texas
: Ret Authorigzation for the running or shortage.

Desr Hr. Hubbards

Rossrding the running of shortage in & \veritorious
- case such a3 mechanical trouble and the like, enolosed
plezse ﬁind s suggested form letter for authorization of
running 'of such shortage. I shall be profoundly grateful’
to you tor any suggestions you may have.

In order to remove doubt as to the legality of running
such shditage, the Commission held a aeeting on the after-
noon of g 22 and promulgated Erxergency Order No, 182
authorizing the running of shortage within the disc¢retion
of the Commission in certain meritorious cases, to endure {
for the first bimonthly period of July, with the intention
of renewing said emergency order until formal hearing
‘ . : : for the purpose of adopting & mermanent order. By law,
i s onergcncy orders ¢an only endure fiftean daya &t & timo.

At the same suid meeting, the Coumission ordered a
hearing upon Case 15 for the purpose of adapting rules and
rasulatipna regarding the running of shortage and for the
further purpose of providing for certificates of clearance
in order to earry out the provisions of Sections 13 and 14,
Chapter 52, Laws of 1935, our Conservation Law. A copy of
notice of hesring is enclosed far your informstion.

Ve 5y truly yours,
OIL CONSERVATION COMMISSION

L g f By ' :
; ' : ‘ Carl B. Livingston ’ .
Attorney
CBL:iik :
Encls,




T0 ALL OPERATORS:

Beginhing October 1, 1939, the proration schedule
and tho»m@vnthly; over-and-short statement will be combined
and isiuegl as one report. The State 0il Conservation
Comnis’siozif' is réquesting that all companies submit their
monthly rébort of operations (Form C-104A) on or before
- the 20th 61’ the month following the month in which the
oil was r\in to t}ho,pip‘o ‘line,  This report must be
submitted in quadruplicate and distributed as followss

1 copy to the Proration Office, Hobbs, New

2 copies to the 01l Conservation Commission,

Hobbs, New Mexico; ‘

1 copy to the pipe line purchasing the oil.

It 1s 'hecessary that the monthly run to the pipe line
be shown by indﬁiduul wtells and not by leases. Failure
to comply ¥ith this order may result in the well being
left oft tiie proration schedule and being assigned no
allowable. | ‘ | |

This letter applies to both Eddy and Lea County

operators.

OIL CONSERVATION COMMISSION

\



STATE OF REW NEXICO SANZA FE, NEW MEXICO
010 CONSERVATION COMMISSION |

ORDER NO. 198, Domestic, First Blaonthly Period.
ORDER HO. 199, Domestic, Becond Bimonthly Period.
ORDER M0, 200, Export Purposes Only, First Bisonthly Period, ‘
ORDER NO. 200-A, Bxport Purposes Oniy, Second Bimonthly Pearioed..

WHEREAS, oa the 3lst day of Ausust, 1939, the 0il Conserva-

tion Comaission orderaed there shall be produced hot more then the

following nuzmbers of barrels of oil daily in bimonthly periods from the
various fields of the State until chenged by order of the Coxmissiom,
as followa:

Order No, 198, 97,000 barrels for domestic aurkets for

the first bimonthly period begirmning at seven otclock

Ae Hy, Bepteaber 1, 1939, and ending at seven o'clock

A. Moy Septemder lé, 1939, s SR

Order No. 199, 97,000 barrels for domestic aarkets for
thae second bimenthly period beginning at seven 8'clock
Ao Mo, Beptember 16, 1939, and snding at seven dlelook
As Mo, October 1, 1939. ;

Order No. 230, 3,000 barrels for export nurpoies only .
for the first bimonthly period beéginning at seven '
otelovk A, H,, Heptember 1, 1939, and ending at seven
otolock A. ., Septenmber 16, 1936.

Oréer Ho, 200-4, 3,000 barrels for export purposes

only for the second bimonthly perlod begimning &t -

seven a'clock &. M., Septemuer 16, 1939, and ending

at seven o'clock A, Y., Getober 1, 1939, ,

WHEKEAS, by various orders heretofore made, after notice and
hoaiing; sethods of allocating the produstion in the verious Tields
of the 3tate and among the wells in such fields has heen rinéd by the
Commission; | | 4;

NO¥, TEEREPORE, pursuunt to said orders, the gro&uctién daily

ER= N
53 is

as

o
€

warious finlds snd froz; various wells in such fields in bi-
monthly periods and until further ordersd shall be s folloﬁat

Order No. 198, 97,000 barrels lor domestic au.kKets
for the first bimonthly period bezinning &t s6ven
ofclock A, M., 8eL. wber 1, 1939, and ¢nding at
seven o'clock A, M., September 16, 1939,

Order No. 199, 97,000 barrels lor dousstic asrkets |
for tha gecond bimonthly period beginning &t seven
olzlook A. M., Septenber 16, 1939, and onding at
seven otclock A. M., October 1, 1939,



Order Ko. 200, 3,000 barrels for export purposes

only for the first bimonthly peried vepinning at
seven o'clock A. M., September 1,’§Zs9igand ending
’

39.

Order No. 200-A, 3,000 varrels for export pur-
poses oaly for ih '

at seven ottlock A. .y September 16, 1939 andé
ending et seven ofclock A. He, Octover 1, i

ALLOCATION

at seven o'tclock Ae .y September

L]

Allocation by Btste 0il Conservation Comalssion . 97,000 bble. for I
douestic max

" %o Artesis Ares o783 4 3,000 Lbls, for ¢ \0
" o Hogback 200 purposes only
% Se Qeth 100 ; 2
" "0 RALTIEEnAKS e & B . S R K
" to Table Nesa 85 f B
LI Azteo-Bloonmfield - i ‘
POTAL ALLOCATION OUTELDE LEA COUNTX g :
ALLOCATION TO LEA COUNTY 89072 E : 5
Zield Ypits  Allocation Fleld Units Allocation
Cooper o 512 Aattix Z5 L A9
Raves A 85 Monument 24 . Abé
Bunice 57 1166 ¥. Lynech 2 ; 29
Hardy A5 1022 Penrose B4 2108
Robbs A ’ 5 Rhodes 6 . 126
Jal 18 341 Skaggs 3 ; 92
Langlie 19 279 Skelly 30 3 Y
Lynsh ¢ & 5, Bunice 3 A%
Lynn 9 152 Vacuun 2 | 43
West Eunice 2 j 6z
OTAL ALLOCATION 371 marginal units = 7 978 @
Allocation to 1916 non-sarginal wella= ks,072 - 7,978 = 81,094
Allowamce per top allovable well = g*,%%% - 42434 ?
Pop &llowance per well = 42 Dbbls. :
Non-m&rg. Ugit »Rgn-marg. Harg. Ffald
units allow, Alloweble 10w a;%gg,
Gooper 75 X 42 0= 3150 £ 512 = 3
Eeves 16 X 42 = 6z £ &5 = 757
West Eunice Y = | 62
Eunice 431 X 42 = 18102 4 1166 = 19268
Hardy 55 X 42 - 2310 £ 1022 = 13352
Hobbs 248 X 4z = 11038 £ 63 « 11103
Jal 5 X 42 = 210 £ 341 = 551
Langlie 103 X 42 = 4326 {279 = 4603
Lynoch 10 X 42 = - 420 ¢ & = 1 4RE
Lynn 16 X 42 = 672 £ 1sz2 = 824
Hattix 92 X A = 3864 £ 495 = 4359
Yonument L6 X 4R = 19614 #4060 = 2b0B0
%, Lynch 29 - . 29
Penrose 61 ¥ 42 = 2562 4 2108 = 4870
—Do- -

e second bizmont pariod bozinninsi

i
|




Non~mar¢. Unit , Eonémarg. Harg, ‘Afiold
oW

Hhodes 126 T 126
kaggs , . 92 = 9
Skelly 2 X 4z S 966 £ 6i7 = 1583
8. Bunice 78 X 42 = 3276 £ 290 = 3564
8, lovington 13 X iz 2 546 £ = 546
TOT ":Lwcumu 223 YA = 9k A4 R el
10 LRA COUNTY ST | 9073
TOTAL ALLOCATION OUTSIDE LEA CouNpy .
TOTAL ALLOCATION TO 8TATE OF Npw MEXICO '9';83*7 3000

export
1, The tern Munit® ag ised herein shall mean 40 asres on which

Shere 15 at least ope Producing ¥ell, and the term Mnapging) unite
‘18 a unts Yalek will not produce the top unit allowable for the

Ze Il 48 40 certiry 43 o, Authorization of tye production of
oil botk for currcnt-allcwablé and bsack allowaﬁle in the proiation
sehedule 8ttached hereto angd ©4de # part hergor,

3. Allowables ror ¥olls coupletes during the . first bimonthly
Pericd are not shown 1n 4 proration schedule attuched hereto ang

‘made & parg hereof, but are shown in & supplementsl proration
schedule for the second bimanthly Peried; and whep said supblemanta;
proration sehedule is identified a8 & Sugplement to‘the Proration |
Schadule attacned héiétuﬁgaéhaigggghby the Couslssion as hersin.
below, said Supplemental proration ségéaaié'éhall‘have the same
legal effaqt &2 to authobizatiﬁn\of production as snsiay 6rigiﬁellq;“w
:i part 57 the prbrationhSdhedq;gwattachcd hereto ang wide g pa;t' , ‘.~'
hereof, o |

DORE at Santa Fe, How dexico, uhié'zlst day of August, 1939,

OIL CONSERVAT Jox COMAIS8ION

By rank Wo ] 8XY.




)

STATE OF NEW MEXICO SANTA FE, NEW MEXICO
OIL CONSERVATION COMMISSION |

SUPPLE! Al PRORATION SCHEDULE OF ALLOWABLES POR
WELLS COMPLETED DURING THE SECOND BIMONTHLY PERIOD
AND NOT SHOWN IN THE PROHATION SCHEDULE FOR THE

: CORRESPONDING MONTH,

ORDER NO. 129, Domestic, Second Bimonthly Peried.
ORDER MO, 200-4, Export Purposes Only, Second Bimonthly Period.

| Theéattachﬁd supplenental proration schedule embraces
allowadles for wells ¢ompleted during the second bimonthly
period and dot shown in the gforation'sehedulc fgr the corres~
ponding aont; snd 1ls nade a purt of the said monthly proratioﬁ
schedule as ;uch &8s though~6riginally a part thereof. For
idontificat1§n of the attached supplehental proration as a
part of the gorresponding monthly proration schedule, the
&ttached supélemental srorabion schedula te wiihiy Lhe autnority
of the tbove%captionéd‘orderg for sllowables proaulgated by thﬁ

041 COnacrvnéion Coumission on the 3lst day of August, 1939,

OIL CONSFRYATION COMMISEIOR

By . ‘
Frank Worden, Secretary.




