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RE:

BEFORE THE OIL CONSERVATION GOWI.SSION

Case No. 3¢ A hearing for the consideration of the location

= of wells that have been drilled or that are
proposed to be drilled in the Red Mountain
Field, in Sections 20 and 29, -T.20 N, R,9 W,
MeKinley County, New Mexico, in violation of
Rule 2 of Circular 1 of the Commission, " 01l
and Gag Conservation Law and General Rules and
Regulations for the conservation of (01l and Gas in New
Mexico." Particular consideration will be given to
the Forth No, 2 well in the NWiNE} section 29;
Clark and Foster No, 1 well in the NE{Nwi section 29,
and the proposed Walker well in the SWiSEf section 20.
The ownera of the above specifically mentioned wells
and otoer interested parties are ordered to appear
before the Coomission at this hear:lng.

Order No. 30

The hearing of cause No. 3 coming on the 10th day of June,
1936 at 3:00 ofclack PM, There appearing: Olin C. Walker, Jr.;
A. E, Howall; W, M, Forth; J, W, Clark,; Rev, C. Hayenga and
W. M, Hoy representing the Lark Drilling Company as royalty owner,

1., That the Forth Well No. 2 in the NWiNWiNE? of section
29, Township 20 North, Range 9 West was located at a distance less
than 330 feet from the lease boundary line,

2. That the Gommission concludes as a matter of lav that
said location was comirary tc and In violatlon of Bule 2 of
Circular 1 of the General Rules and Regulations,

IT 1S THEREFOSE ORDERED, ADJUDGED AND DEGHEED by the ol -fen
that production of said well shall be discontinued immsdisiely and
that said well shall be plugged and abandoned according to the laws,
rulen and regulations of the Commission,

Done at Santa Fe, New Mexico this 1llth day of June, 1936,

0IL CONSERVATIONCOMMISSION
Clyde Tingley, Governor
Frank Vesely, Commissioner of Public T.ands

H. Wells, State Geologist
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"BEARING OF THE OIL CONSERVATION

COMMTSSION QN THE..1Qth DAY OF JUNE,
1936, IN THE GAPITOL, bAI‘gW'l '
REW MEXICO, CALLED AFTER THE ADVER-
TISEMENT AND IN ACCORDANCE WITH THE
PROVISIONS OF CHAPTER 72, LAWS OF
1935 FOR THE PURPOSE OF CONSIDERING
CASE NO. 3: & HEARING FOR THE CON-
SIDERATION OF THE LOCATION OF WELLS
THAT HAVE BEEN DRILLED OR THAT ARE
PROPOSED T BE DRILLED IN THE RED
MOUNTAIN FIELD, IN SECTIONS 20 and

oe=—o 29 T, 80 N., R. 9 W, McKINLEY COUN-

'I'Y NEW MEXICO, IN VIOLATION OF RULE

2 OF CIRCULAR i OF THE COMMISSION,
PARTICULAR CONSIDERATION WILL BE GIVEN
TO THE FORTH NO. 2 WELL IN THE NWiNE}
SFC. 29; CLARK AND FOSTER WELL NO, 1
WELL IN mHE:uq,‘mni SEC. 29, and the
PROPOSED '?'IALKER WELL IN THE sw%, SEL,

Segtion &C.

OF THE COMMISSION PRESENT:

Commissioner of Public Lands,
.- FRANK VESELY, Acting Chairman
and Secretrry 4 4
State Geolugisi, E. H. VELLS,

Commissioner .

- Mr., Vesely called the hearing to order at 3:00 ofclock

: P.MO

MR o: VESEL .
(Reading call of Hoaring)

NOTICE FOR PUBLICATION

STATR OF NEY¥ MEYICO

0IL CONSERVATION COMMISSION

Pursuent to Chapter 72, Session Laws of 1935, State of

New Mexico, by which act the 0il Conservation Commission

of New Mexico was created, investing said Commission with
the Jurisdiction and authority over all matters relating

to the conservetion of 0il and gas in this State and of

the enrorcewmsint sf 211 nrovisions of said Act, notice 1is
hereby given that a public hearing will be held at the
Capitol, Santa Fe, Iiew Mexico on June 10th, 19836 at 5:00
o?clock P.M., for the purpose of considering the following:

Case No. 3., A heering for the consideration of the loca-
tion of wells that have been drilled or thst
are proposed to be drilled in the Red HMountain
Field, in Sections 20 angd 29, T. 20N., R. 9¥%.,
Lchnley County, New Mexico, in violation of

. Rule 2 of Circular 1 of the Commission, "0il
and Gas Conservation Law and General Rules and
Regulgtions for the Conservation of 01l and
Gas 1in New Mexico." Particular consideration




will be given to the Forth No, 2 well in the
N3, NEX, Seo. 29; Clark and Foster No. 1 well
in the NE}, Nwi, e, 29, and the propnsed
Walker well in the SwWi, SEf, Seo. 20.

The owners of the above specifically meationed
wells and other interested parties are ordered
to appear before the Commission at this hearing.

Given under the seal of said Commission at Santa Fe, New Mexioo
-on May 22nd, 1836,

OIL GONSERVATION COMMISSION

Clyde Tingley
Governor

(SEAL) Frank Vesely
) Commissioner of Public Lands

E. H, Vells
State Geologist
| MR, VESELYf~

This is s heaxing on the violation of the rules and regu-

lations of the Oil Conservation Commission.
3 DR. WELLS:

I would suzgest as & further preliminary, we have tiue letters
read which brought this to the attention of the Commission,
Dr. Wells reads the following letters marked Exhibit 1 and 2.

"p, 0. Box 41, Gellup, N.M.
March 11, 1936.

Hon., Frank H, Vesely,
Siate Laud Cowmmdssioner,
Sante Fe, New Mexico. P Lt

Dear Sir:

Referring to our conversation of this morning,
I wish to report the following facts with respeet to the
location of o0il wells on the Red Mountain Field. William
.Forth has just brought in a well on Sec. 28, T20N, ROV,
which is estimeted to be & commercial oil well. This well
is loceted approxinetely 30 ft. from the line between Sec,
29 and Sec., 20, The latter section is mine as far as the
0il rights are concerned.

I am &8ll ready with a rig and driller to start a
well on Seciion 20, aid in accordance with the spacing re-
quirements I shall spot this well at least 330 £t, from the
section line. Mr. Forth has another well on Sec, 29 which
is only 230 ft. back from the boundary, but the latter well
was commenced prior to August 15th, 1935.

-2-
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In connection with the first well of Mr. Forth's
which was drilled too close to the boundary in violation of
the law, I will be satisfied with sn equitable arrangenent
‘dividing the procseds of that well, if such a course meets
with the approval of your Department.

There is another well being drilled, I believe by

& My. Clerk and Associates; on Seec, 29, which is only about
15 f£t. from the section 1ine aoeording to a survey which
I had made within the last few days. The drilling opera-
tion of this second well has reached a depth of approxi-

_ mately 60 ft., and I request that your office take some steps
to prevent further drilling in violation of the spacing
requirements. .

>Vbry;truly yours,
olin C, Walker Jr."
i EXHIBIT NO. 2. |

"Gallup, New Liexico,
May 10, 1936,

011 Conservation Commission
Santa Fe,
New lMexico.

Dear Gentleman:

Sometime back I Tun a survey in the Red Mountain
Field, Section 20, Township 20, Range 9 West. I think it
has been proven beyond a doubt to be correct.

The William Forth well was drilled on Section
29, Township 20, Range 9 West within 25 or 30 ft. of my iime.
Mr., Forth and I have talked the matter over, but we have
come to an agreeable understanding which will permit me to
drill an offset well to his well, the same distance from
the line as his well. I would like to ask you to give me
permission to drill the same distance as his w#well and would
like to have it as soon as possible as I want to start well
right aveye.

I will send in bond end other requirements the
next day or so. Hoping this will meet with your approval
and trusting I may here from you soon.

Yours truly,
ocw/vP ¢. C. Walker Jjr.®

MR. VESELY:

All the witnesses thet will testify, please stand and be

Olin C. Welker, Jr., A. :,-§;}aéiﬁiél1" ¥orth, J. ¥. Clark

and A. Andreas all sworn in by Mr. yisily.

B
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MR, FORTH:

There wes no actual survey made, but I believe I am too close
to the line. I e
DR. WELLS: | |

I was under the impression that an accuféte survey was made
recently,
MR. FORTH: »
No sir, I don't think so.
MR. VALKER: |

I have a map. These maps were made by a licensed registered
surveyor. Whatever they tell us, we‘have to go by.
MR. HOY: '

T came down on behalf of the Lark Drilling Company. They are
in this position. They held the lease on this section from the
Sante Fe Pacific Railroad Company by assignment of Mr. Frenk £,
Webber and wife, then by réassignment with reservation of royalty.
The LarkVDrilling Company assigned a portion of the land, more par-
ticularly the 40 acres on which Mr. Forth's wells are locatéd;
reséiving an overriding royalty of %% percent and possibly, I am
interested from this angle: Thst for services to gr. Lingenfelder,
he assigned to me personally an overridihg royalty in the 40 adres‘
in which the Forth wells e~e located of 23%. Am interested in the
£rom that angle aud in the angle of the’téik Drillihg Com-
pany from the royalty they hold. They assigned to Mr. Lingenfelder,
réserving 73% andvirﬁnderstand he assigned to lr. Clark with 5%.
Tuet frcom the augic vl overriding royalties, we are interest in any
‘production and in the spacing of these wells. Also interested in
the matter of establishing the lines,

DR. WELLS:

Gentlemen, at the present time all producing wells must con-
form to Rule 2 of the General Rules and regulstions.
¥R, CLARK:

At the time our letter was written, our rig set here whébe
-




4 is, Since then, we have moved this rig 330 ffjufrom this line
as the surveyor made location, 330 North and 330 East
DR. WELLS: . |

According to an acourate survey?
IR, CLARK:

Yes. The ¢orners are marked here. These wefe all survpyed
by the surveyor. He made the locations himself,

DR. WELLS QUESTIONING MR, WALKER:

Q. WWHM:,,Waiker, your No., 1 well is in Section 20 and i1t is located

330 ft. from the lines?
A, Yes sir.
Q.  That is 330 North of the South lihe and 330 east of the west
line in the SE®, that is correct?
A. Yes, .
DR. WELLS QUESTIONING MR, FORTH:
Q. Mr. Forth, your well No. 3 is located in the NWANEL: Sec. 29.
Is 1%t 230 or 330 south of the line?
i, According to my survey, 350 south of the line.
DR. WELLS: |
Are you other Gentlémen satisfied that is the truth? Any
arguments?
MR. CLARK:

chk
[
far
4]

Tha
DR. WELLS:

Mr. Forth, what was the particular difriculty 1n the locetion
of your No. 2 well, the one too close to: the line?

MR. FORTH:

When I got the land, the land had an established monument
stone across the Northwest corner and built a rock monument from
there. They had also located VWell ko. 1 428 ft. from the North
line, and at that time I was starting on that well, the well only
required to be 200 £t, from the property line., I essumed, after>
asking the surveyor who made the survey arnd after asking the Lark

S
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Drilling Company if they ran that line through there;‘I'ﬁade?my
well locatlon 288 south of that line end drilled. Later on, we
tound out that corner was some 128 ft, from*thé North from the
Government 1nSpection. Consequently my well is located too close

to that porth line, In making the survey aoross, the NE corner

is not in it at all. It never has been established by anybody as

far as I khow.
DR. WELLS: ‘

The Northwest section .on the éorﬁer of Sebtihn,29?»
MR, FORTH:

The NE} is not established and not there. I made & sufvey
across there myself personally afid when I found that corner 6ut, ran
south and found it laying like thai. Ran ome north and found one the
samekway. Nothing you can relyfﬁpon. Before this cérner could be

located, this corner must be located. This one in here. It will re-

quire ten days or two weeks to make an'accu;ate survey. I am an

engineer and I know there is no acsurate sufvey made. I do claim
those fellows, starting in this corner, turned righf; then turned off
there and Mr. Walker did not say anything. That survey is not sccu-
rate. You cannot swear to a survey like that. Possibly it is within :
40 or 50 feet of the right plece, but it is not accurate.
DR. WELLS:

Mr. ¥Walker, what is your evidence of fhe survej ofjtﬁi% 1ine?
MR. WALKER: | o

The survey, when the Lark Drilling Company first stafted, the
men by the name of Ruggles staried ii, weun® t0 soue of thoss places
and found out where that corner was and kind of stepped across it
at that time. It was supposed to be‘200‘ft, and roughly mede the
loeation. Before that, this man Smith who used to be a sufvéyor,
but doesn't follow that business now, but did at one time, hgd
surveyed the south section line 28 east of there for NMr. Staﬁder,

and that old well location is approximately 200 feet back from the

line, These sheep herders put up monuments for storm warnings and




some of them piled up the corner &and people said that is the
corner. Section 20 was like that ayﬁumber of years, and people have
not been regarding the line very much, figuring this is the line,
that is and ﬁever took the time to hire anybody to £ind cut, After
I acquired title to o0il lease in Sectlon 20 I got a surveyor, &
licensed mah, ahd told him I wanted %o find these lines. Hed him
there at three differert times and he located the wells on an angle
degree and everything for me, Do nbt believe these other people.
ever spent a dime to get a survey, presuming this is right, taking
that fellows word, etc,
MR. VESELY: \

Your survey left a mark and marked the cornmer?
MR. WALKER:

No, this one old corner, old established corner, we found this

corner, There wasn't any corner, that is true, but we ren on a line

through there. The surveyor said he had no right to edtablish a

corner, but could run this line and'getfabout within a few feeﬁ.
That was all he,coﬁld do. That one west is an o0ld established corner
and éhows the field notes exactly right. |

MR. CLARK: |

These are correct, marked by Goveranment field notes, made in
1886, Tﬁis eornef‘marked exactly as the government field notes ‘call
for. (Using map.) | '

MR, HOY:

Renrasentine the angle I mentioned & bit ago, I would like as
these persons testify before the Commission on the establighingQOf
these éorners and for the purpose of this record, and bearing in mind
the interests I represent here, I should like the privilege to ask
questions to determine how these corners are established.

MR. VESELY: | | |

Permission is granted, It should be established, 1if not, we
are wasting time.
DR. WELLS:

There seems to be u lack of concensus of opinion where the line

L .




MR. ANDREAS:

is. I feel sure we are not in unanimous oﬁﬁﬁion at this time, and
isn't it possible for you men to‘get together and employ somebody
agreeable to all of ycu and have such a suryey made, that By a pro-
perly‘qualiried and offiecial surveyor.,

MR. FORTH:

Yow pick the survéydr and we will pay?for it,

When I was out there'i£?fhéiﬂééwﬂbuntdiﬁ Diétrict,‘tﬁis con~
troversy came up. Talked to all there at the time intitested in the
area and they agreed to get togethér and getiaﬁsﬁi;éydr and get the
field notes and have thaf work done. They shogld have had that
work done immediate.y.  Mr. ngker, Mr. Fortﬁ,‘nr; Smith4w0r§ing

for Mr. Clark end I think Mr. Gibbons, all agreed that the timg

thing to be dome and that it should be done.

DR, WELLS: - ‘
All pérties agrred and did not doAit?,

MR. CLARK: | 3 L
¥E had& ours done, |

MR WALKER:

¥e had ours done.

DR. WELLS:

Apparently it isntt agréed unanimously.
MR, HOY: ‘

It wouid seem to me that the only way this could be sailsfactory
either to the individual parties or the Commnission would be for the
ormiseinn to 2prpoint or nams an éngincef;.ér ifithése pafties each
want an engineer, hire hiu and go out, make a survey, establish thosse
corners and have an agreed survey. As 1t is, no two of them seem to
agres, In listening to what has been said, as.I:understaﬁd it one par-
ticular corner has been established. So far es I cen learn, no

township corner has beea found, and J believe if you are going to get

it done, to gét an absolute accurate survey they should go to the U.S..

Land office records and get tire field notes, The Lark Drillihg Co. would

=L
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insist there be four corners on that Section 29, Township 20. A&s

it is now, do not see where anything can be done or can arrive at a

sonclusion. If you start at a corner, you can run a line. If there

[ o]

if & corner established, it msy ba off one foot or it may be off 50
feet, but if established by the U.S. Govermment in 1888, it is the
seetion corner right or wrong. It may be 5 or 50 feet{ofr, but it is
the section corner. Inasmuch as 1o one found that notice, they ap-
parently tried by agreement to establish;it which will be bindihg on
a114parties. - - .
DR. WELLS:

Mr. Hoy, the Lionument on the ground, if not disturbed,
1s the controlling thing,kthere seems to/be oné corner indicsated.
MR. HOY: |
4 In order to get an accurate survey they must either
find the other corner. Taey have foﬁnd the Nbrtheast, but you'have
to finl the northwest to get it accurate, It may be 100 ft, off.

If it is off and surveyéd and it is S0 f%. down in right line. Ycu
shoula find‘otherhéecfion'céfner sitting?én fﬁé ground. Mr. Forth
found a sorhner or the SE of Section 29, FKe found a corner of stone
lying or the gfoﬁnd. It may be off SO rf. or one. Vvent two miles
north and found another one;that may be off 1 ft. or 50. If either of
these two are oft; you cannot measure bééween tie two aﬁd establish
this., If you get either of these éstablished, go two or six miles

and then measure down and find your corner.

DR. VWELLS:

My thought is this; this *. an 0il Commission, not a
land Cbmmission. In other words, the land is hot our marticular con-
cern. That is up to you men.

MR. VESELY: _
There is & question here of violation of & rule. Did

you notify the Commission of your intention to drill?

¥MR. FORTH:

Notified Mr. Farris, County 0il & Cas Inspectép July 29,1935
-9
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DR. WELLS: |

The law of the Conservation Commission became effective about
;the 28thiday of May. Mr. Farris'had no official status after the new
law went%in. Mr. Farris was without aﬁthority.
MR. FORTH:
L ‘ Mr. Farris is the man we always recognized.
DR. VELLS: |

The new law automatieslly abolished County Oil and Gas In-

spectors.

MR. FORTH:

| I was under the impression that law came in Angust 12, 1935,
j!: WELL#} o o
| Thet was the date rule 2 became effective. We would like to
knor the éxact dates in:cbnnection with this well, The date your Notice
or Intention was aﬁffofed‘ ‘
MR. FORTE: |
S T cannot give 1tﬁofr hand .,
DR. WELLS: ‘
| He should have a copy, he appaiantly did not send in here.
WR. FORTH: | |
i . ihen 1 éovback?héme, will stop and asx Mr, Farris end 1f nct,
T will mail it to you. i ‘
DR. WELLS: | : -

ﬁhat dates did you move the derrick on the ground?
MR. FORTH:
Started moving up and actually starved work Jv - 29th. The

drilling machine was there long before that.

DR. WELLS:

Yhen Gia you spud in?
ﬁ 7 MR. FORTH:

Right along the first of Augustv, 1935, maybte three or four days.
DR. WELLS:

You wors daGvuaily arilling before the regulations went into effecte |
, -10-




MR, FORTH:
Yes sir. I asked him if I should wait until I got permission
and he said go ahead. | -
MR. HOY EXAMINING MR. FORTH:
Q. The matter of establishing that line which was assumed by Mr. Forth
~to be the North line of Section 29, I should like to know from whom
he got his information that was-the north line ~f Seotion 29.

Ay I got the information from Mr. D. K. Stacey and verified it from Mr.

4. E. Howell.
MR, HOWELL:

I am respcnsible ror part of it. Mr. Smith arxd mys=if ran this

‘1ine through. Mr. Smith is supposed to be a surveyor and that was the

first line ran through after the company started. We spent omne dey and
ran this through. According to the way we ran it, we measured off 430
ft. from where the well was and Mr. Forth backed up 200 and that would

make it 230, He was ignorant whére the line was as far as ] kunow. Ve

t0ld him that was where 1t.was.

ME. HOY:
what Mr. Smith was this?
MR. HOWELL:
vede Smiih.
Mk, BOY: o _
| He is the surveyor they have been speaking of?
MR, HOWELL: -
Yes,
MR, HOY:
Did he run that line with an instrument?
MR. HOVELL:
Yes.
LR. HOY:
Did he help measure the distance of No. 1%
MR. BOWELL:
He helped end also established it., I went to the established

11~
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point and we measured from there.
MR. HOY: -

Was that before or -after the location of the Lark Drilling Co.?
MR. HOWEﬁL: | |

TBefore.

MR, HOY: | | o ‘ o

‘Who was interested in that land at that time“or:tha lgassy
MR. HOWELL: R

‘Quite = bﬁgéh of men, hyselr,’mr. Stacey, Mr. Riggle, Mr. Webber
MR. HOY: o

Did you 1nfoz{m lr; Forth as to that particular line®
MR. HOWELL:

‘Yes and also Mr, Stacey. The Northleét established in the grounmd.
We hunted and finally found it. The mortheast a pile of rock, but no es-
tablished corner, ' | »

MR. HOY: » (

| “When Mr. Smith ran this north line he commenced his survey from
the northwest, which 1s noﬁ%h‘in the ground of the established corner.
MR. HOWELL:

| }He ran this two or thiae times before and that is practically
the same place for some reason I don't remember why.
MR . HOY: 3
Any monugenis or gnything of that kind put up on that road like
at the énne you ran it before that time?
MR. HOVELL:

A rile of rock there practically on the line we ran. I wasn'vy
positive if the Govermment piled the line, none of them in the ground
laying there.

R, HOY:

About when was this line van by ir, Smith¢?
MR. HOWELL: |

Latter vart of March, 1933,

MR, HOY:

I am going to suggest_jg_the Commission I don't see where you

i
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.oath before this Commission as to the exactness as to that corner. For

of these wells should be made on an accurate survey and as to methods of g
survey on these, have not been gone iﬁto. Looks like all information is
so frggmentory, do not see how enything can be arrived at at this time.
MR. WALKER: - '

This SurveYOr is a man who showed us this corner. I ran this
line through for two miles. Mr. Gibbons had his surveyor there and he
surveyed this thing and it corresponded with our. Ire Clark had a 1i-
censed man. They started from the corncr-iMr. Smith showed them. Ve
paid these licensed men $15.00 per day and hauledvthem out there. I
spent three days>hav1ng them establish this stuff. I don't see how they
ran this line and got so far off. Mr. Smith established a pile of rock
and only missed it five feet on the E@stVCorner. We were unable to find
any ::;i there., Mr. Miller of Farmington came along, surveyed it and »
only missed it a few feet. Three surveyors have not missed it over ten
feet. Why they should miss it, starting at the same point does not look
iike experienced men.\ Ve ﬁissed fhe corner five fect.
MR. FOWELL : ‘

From this line we ran 430 feet.,
MR, HOY:

‘May 1t piease the Commission, noﬁe of those three surveyors
are hefe, I am not disputing their word. Ye do not have a single surveYor
here, ile are taking matters of hearsay, and inasmuch as they “ave ai Cil
and Gas lease outstanding on Séction 20, joining 29 South of Section 21,
I believe the Stete is as much interested as anyone in seeing these corners
definitely established. For thet rweson, I agcin suggest before anything
is done, vhether this Commission could penalize a man from an official
line for having done or not done scmething he should have done. I might
have brought iir. K. H. Miller down. However, I went to lx. Miller a cou-
ple of days ago ard askcd him if he would be willing to swear before this
Commission as to the line and he made the stztement he would not make &

o

that reason did not think it was necessary to heve the man come dovn.




Anything that has been presented to us téday;m;e‘cohld not aooépt
as final.
MR, VESELY:
Nothing here so far we could stand no. Everything hearsay.
DR. WELLS: | -
With the maps fhat are signéd by men that made them, there aref"

no affridavits or survey notes.

---MR. CLARK:

His seal is on it.
' MR, EAYENGA:
‘These lines of course as it seems &re not satiéfaetofy, although
I believe they are established. It still remains the truth ‘that Forth
knows he wasn't fer enough from the line. He admitted>it. That is the
general opinlon. You are not far enough from the line.. Tﬁétvbrings up
this. ﬁe might donsider the matter of Forth and Mr. Welker getting to-~
—gefhér;_ Everyday that well pumped, Mr. Walker loses out. That mstter
is cleaiwénu that could- be decidéd today and they could enter some kind
of an agreement,
MR, VESELY:
The Commission certainly woald*expect Mr. Forth when he drills
‘a well to know ke is within the law and you knew that you are not 330
‘from the line. You did mot notify the Commisaton you intend %o drills
fbu knew the law was in effect, It was up to youlto find out about the
law, and that there was no County O0il and Gas Inspector. He wes without
power to give you permission to space this well. You went into it half
blind. You did not know where you were drilling, had no permission tb
darill. Is this well running oil now? You do not know whose land you
are now drilling this well.
MR, "ORTH:
Then edmit I am on my own property, but too close to the line.
MR, VESELY:

You say about and yet you do not want to agree that you are not

- s
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T {he required distance. Do you say you are 330 feei from the line?
MR. FORTH: |
No. ‘?~«\:W T

MR, VESELY:
Ydur own testimony showed you are not., Ancther thing if Mre
Walker wants to brimg this charge, it was your duty to present this evi-
' dences__whj‘should thé Goﬁmission'go to the expense to get this data.
It is your duty to bring it here. Where would we get that momey to send , ;
”engineers up there. It was your duty touhave this thing before us., \
MR. FORTH: -
What I was going to say. In all the oil fields I have been in,
and’iuhave been in & great many. I Iaslconnected with the Engineering

D:;:ftmont of one of the largest companies, the Sinclair. In a case like

this a !é};_poo\close to the line, we merely located an offset, ' | 2
MR. VESELY: ' ‘
| How long ago was that?

M, FORTH: B ' o
\ Ten years ajo. | .
MR. VESELY: o

The methods of oil producihg methods changed,
MR. FORTH:

Thet is true. I would be perfectly will for Mr. Walker to go
thé same~distanoe from the 1line I am and drill a well, Before he»wéuld'dxill
a well he would have to establish the line. I canuot take his survey.
He Xnows it is right., I want to take my sufvey and he doesn't think it
is right. I would suggest the Commission hire an engineer a* 6ur expease
i to locate the line properly and let Mr, %alker offset.

MR, CLARK:

Mr. Porth's

I don't think it right to let i, Walker offsetb.

=

well is less than 30 ft, and if ir. Walker drills an offset, it will be
two wells 80 fcot, and that is nel jusi o the rest of us. If Mr. walker

offﬁ=ds, it may ruin Mr. Forth's well. It is in violation and if Mo,

Walker drills, it is a violstion, isn't it?

DR. WELLS:
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The Commissicn has authority to meke exceptions to the
rules. | S
MR. WALKER: : s = o
On the other hapd, I would have liked to 6ffset the well
a long time agb. It is too long now. I drilled anotherﬂwell and has
';no luek. ;
MR. FORTH:
» | M. Walker 330 £t. north of mevdriiled g well. That well
'is & water well and meking possibly a barrel or two and one-palf har-
rels a day pumping water and oil. I claim T am not’hurtingjlis'land.
He has no oil there. Ifkmr. Walker had s well he would have something
to holler about. |
DR. WELLS:
Vhat is the well msking?
MR, FORTH:
His pumped I would say 27 barrels fluid and 13 .0il in

24 hours.
MR, VESELY:
» How much is your well making?
MK. FORTH: A ;
20 barrels of bil a daye. 1
MR. VESHLY: |

Pumping e{iry day?

Yes.

Vhat do ycu do with the Cil?

MR. FORTH:

4
-_ '
The Arex Company take it. :
¥R, VESELY: -
You hold it in tihe tanks?
MR, FORTH:
He comes arter it.
MR. WALKZR: ’
- [

That well has been pumping 24 hours a 4ay?

L. ...




WKL FORTH:

Yes.
MR. EOY:

On behalf of you other individuals, if made to agree to
plug that well, I would suggest you have a 10% overlYing royalty. If
the well be plugged, we suggést he drill another well on the kill before::

he plugs this so that the interests of others be not arfectéd. ngide of -

sixty deys he would have amother well in. He be permitted to produce

guis well and move back and drill another well and that would not affect’ . N

interested perties. I would ask the Commission that a time be given on
thet, say a limited time, whatever would be propér, ninety<days or what-
ever yéu’think. The other parties being affected on this particular
thing, I don't believe their rights shouidlbe jeopardized by shutting
the thing down right mow. :
MR. WALKER: _

I dontt think that is right. I wanf to use the 0il under
my land. We could divide that well and ge# along.
DR. WELLS:

The ruling of the Commission is that the Forth well dis-
chntinue operation immediately, the one not properly—locéted.

KMR. FORTE:

I understand you mean the ﬁell be plugged, so I ¢an haul 
my pipe out and move. %ould you like to send a man there to see it is
plugged right?

MR. VESELY:
You have to give a drilling bond. You must give a suffi-
cient bond first. That is something thet has been neglected, As an
0il man, you should have attended to that.
MR. FORTI:

The fact of the matter is I have always been employeéd by
ma jor compenies that attended to it. There are a few things I am leurning
about the o0il business., I eam willing to »lug the well, pull my vipes

ard move,
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DR. WELLS:

Gentlemen had better get a survey You cen

I would ssy you
ght find that a well is 300

rely on and setisfy us. The Commission mi

’rt. from the line instead of 330.

“MR. FORTH:
what would you suggest about that? Mr. walkér had a suY=
I am a surveyor myself, Mr. Gibbons had & sur-

vey., Mr. Clark had one,

veyor and they all differed.

MR. VESELY:
All you have to do is get & licensed surveyer thet puts his

pame to it. One 1is better than foure

Would it make it better if you Gentlemen selected a sur-—

-

You have & County Surveyor in San Juan or tcKinley Counties.

feel you gentlemen can get

[4)

A properly'qualified man. o

together. While you are all here, why nct agree.

¥R. CLLTK:
I don't believe as far as we are concerned, we should have

to spend any more. wWe took & gurveyor and got out corner establishede.

MR. VESELY:

Be sure you &areé 2%0 ft. from the line.

MR. CLARK:
4 surveyor spaced that for use ‘ -
MR. VALKER:

r and got a survey and agreed, then

yor and did not agree

Suppoéing we got togethe

another fellow had a 40 leter on and got & surve
to it. Some way a ruling should be made that survey would nold, nov

only for us but otherse.
MR. LIVINGSTON:

ihenever you d

rill and make appliceation and state certaia

gistances the Gommissicn assumes you &re correct, bul if you are wWrong,
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You are wrong. Two burvejors ﬁay disagree, GotH aay be "rcrg; It a

l

‘dispute ¢oues up, & hica
make : _ o
Commission mayx®ima finding of fact. But there must be sufficient and

"
I‘."”"

L ry xr
Ay s |

the right kind of evidence to meke a finding of fact. Licenseg engineers
are not here to qualify “how they make theirgsurvey.k Ali?those‘things '
'aré pecuiiar bo Lhelr surveyocrs p
MR. WALKER: ’

I got = survey and a licensed man gave me a statement lo-

c¢ating the well, would that be satlsfactory°

If he is wrong, he is wrong. It he is a licensed surveyor
You -

he is likely to be correct or nearly so, but if WX org he is wrong.

make your ‘caleulation on the bas1s of the llcensed surveyor and get back

330 feet. If anyone challengesvtnat ‘to show you are toq close, they will

have to present some other expert testimony to upset that, The Commis-

sion today cannot decide how close lr. Forth is or how far, except by

his admission he 1s too close.
‘DR. UELLS:
You have run into a lot of expense élfeady. ‘The quicker

you do this and agree there will be no future controversy. Have a 11-

censed man give us proper records and there w111 be no more troubdle.

MR, HAYENGA:

T am thinking of what ir. Hoy tried %o oring oui. I ithis

field developsrinto a good field, would not the Stete and the Railroad

ve interested in where those lines are. They meay send their own men out.

Isn't it possible in the future the State will waui Lo survey that?

DR. VELLS:
I feel if a quelified :man follows the propér procedure, I

presonally would not feel like guestioning it.

Since there is such a difference of opinion, I believe all

concerned would be satisfied if you would neme a surveyor trat would do

thet gnd settle it.
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MR, VALKER:

They would rether plug e well than give & favor. I
don't_think from now on there will be much getting along, unless things
change.

ME. HOY:

which were drilled into water and both of them will seriously affect the
sands{thgrefﬁnless teken caré ol soon with proper plugging, One is the
well known ae the Cooperative Vell. The_dfilled that well énoughto get
a water well and let it stand there, and that is bound to affect-thé rest
of the lend and the offsets. \le are speéking now of Section 29. ‘Tha A
other well cn 29, the Bennett well drilled by man named Bennett working
for Mr, Linéenfelter. No question but that weilfis,letting water in the
0il sand. If any oil sénd‘there open, the hope depth is 585 feet by the
log. It is unguestionably the well drilled below tkis oil sand stanaing
in water. »We”would like to enter a protest on that and make fon@alﬂpro-‘
test if necessary. s
MR. CLARK:

" We héve had a pump on that.
DR, WELLS:

When was the Bennett well drilled?

b Y o] IO .
Ml e L2V,

A Ye&r,
FR. ANDREAS: |

Mr. Smith working for ir, Clark agreed to »lug theat well.
i, CLARK:

Wasn't it agreed he coulé pwep it to see what was in 1t?
R. AMNDREAS:

| Fe could test it first and if wéter there, Le should plug

it. |
MR, CL&RK:

Ye pumped it dry. FPumped i:v two nours every day for ten
days. Pumped one barrel of oil and o:e-hell water., First day dry in
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MR. CLARK:-

two hours. Next day numped-agnin cne barrél oil and 6hefuliuxhalf'water.
Pumped every day until he cannot et n“ytllrg out of 1it.

MR. ANDRLAo.
whaet he agreed to do wes to test the well, and if no

production, ‘he Was to nlug that water sand and test it and then plug

to ton.

"It is the plan to g 85 800H as we can get %o 1t.

Never got over two barrels water at any tlme.

MR. HOI.

Is it de_fihitgly %?’d,é_c_idé’dl that Mr. Foréh will plug his well?
DR. WELLS: ¥ Co | |
» | Ees. AHow long wili it take yéuito move andEg;t it:pluggéd? '
MR. FORTH: |
Ten days.
'DR. WELLS:

You would have the well on production?
KHR. FORTHh:.
~ Yes sir,
DR. WELLS:
| You will give us aésﬁrance you will do it.

»R. HOY:

R

nave been connact%é with the Lark Orilling Compeany from

tie start and T have hesrd so many promises from Bill Forth,




