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i State in the lands Uelonsing o the SHtate and affected by

: .- e e e e p i e - PR

3 the »narties hereln sctine mursvent 4o the vrevicions ¢f Seciion
i 12 of Chanter 7&-Cf ihe laws of New lisxico enacted at the 1932 Zezular Session of the

5 e

Lezislature of the State of Kew Metico.
e :

3 ’ 3 VITHESSUTH TEAT (BEREAS the Stase of New lfextco ia tre ownexr of certaln of
‘ the lands eubrace "”‘h§s aezid Hobbs Pool and the other parties hersto arse the owmers

respectively of rronucipg oil and gae lseases andfor oil =nd ;o3 leases upon lands lo-

o Ciiad

cated in the DROS aad vrovabls 0il and 2ag rroducics sres In sald field, and said
fiald condAi: rae totential c¢il and ~ae oroduveing eran 10w cepadles of aroducing

larye’ usntities of cil, and tha partles hecso$o racosnize $het the delly ruantity of

be producad from ssid fisld for ¢ considerabls vexioed of tiue will be

H -

lzvzely in excegg of Lthe acount Srat cen be rnarketed and dransiorted throurh $he ‘avall.

end narkeiins facilities fron 22id fiald. 1t is the coacensus of

EEG

able transportat

opiniquﬁffgll varties lLereto that & vrogrem of unrastrataed drilling and producﬁion

zult in = gseriouy wuste of ga3 abovs ground and a waste of both oil =nd gia
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undergrovsd and thet an extensive storeze progrem would s neosesitated rsealting in

; - ;
: lerge ¥5ss to the ozerators aud cothers irterestsd, tneinding the State of New Mexico.
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/ A% A fvnoan veatble !v?{’ile fleld shall te aivided into Forke (48] rern
tracts in the forw of & a.uare, constitutins ra ywler wuhialvisiors of sectisng accords

Lz 4 Ahe Sovervioent aupron . ¥ach suveh Yroet snall be coanidezed s ounild for tha

‘. ;xtaxfg‘cnss of pooration hepounday. I 4% af!mi‘-‘i.d davolopn Hhot thers evxe tyscebts of lsnd
l oymed by individual oporators or loace hol(iors genstitubing leas then a Wnil ws acove ) A
L e ' B i“/l.r‘“rYVt/‘JL}(/ .
e T Taefises or in guch fomi as nwt Yo conatitute & vuit es above defined, then the Gasme-
| e - ST A
: \’__;, i 2 Y ot cenakity > A ePRYi o eed /creatﬁ and outline N
A rrgctional units or units of & fors: otherithan a sauare, ard-ths “setivo-worew-Sewhe-
| .,ou._d h'_ﬁwmﬂeu“&” = wbi EufiEa ubits aw.fractionsl
‘ (b} The daily rotentiel oroduction of a well is the ~uantity of oil ssid
well iis cépaﬁla of producing, a3 hereinsfter dsteruined, durin;ﬂ: a period of-twent:—'— 0/)<
: four :"( 24} hours if rumped or if operated naturally under usual methods.
é {¢) The averége dsily potential production of eny umit or n;actional it
g shell moan the average daily potential production of all wells thereon cbtained by
4
i dividing tbe aggragit"o daily potential production of all wells on such unit or frac- &' 7{
} ' tional ;mit by tae number of wells t‘nereoxi° The aversge dally potential »roduction
t of the fie.ld shall be trs sum of the avera:,e daily potentiasl ovroduction of all units ;
' and fractional units in the field. _ ‘ ’
; : - {a) The daily allowabls runs to cormon carrier pipe lines or other marke® ‘ » '
f-“aciiiti;;iea,ror eny pariy hereto Auring any proraticn oceriod as herain provided shall &/ )/
’ . oe the ‘amount 's{ch pArty is eﬁtitled te run daily from all units gnd fractionel nnitz
i o osteti uy such party in the field dueiny 8 given »roration neriod.
{o) Beginning at sever {7) a.m. o'clock on the first day and ending at
seven (é) a.12. G'Glock on the sixteenth (15th) day of sach nonth, and veginning at
seven ('7i) a.m. o'clock on tre sixteenth (wth) day and endine st eeven (7) a.r. 'ﬁn////
o"clock :on the tirst {lst) day of each following moath shall be tazken as the pro- : . - - ,
f rabion periods Browkéed—that—tie CTTTAI TEITIS Roreinator—senstituled 18 tere-

dy—wathonised- TSULY e ProYEr I partods

- et e et ey

2. . TIhe par&s's’ usr~¥ o name and cor~stitutg the follcwing as a comittes to

T e e

be known as The G‘éﬁ'éral"cczmittee, vr‘nose Qyty it _s_a_.a},L,ha to carry out the details of

U

the proretion procram hévein sireed uron aud the cther rrovisions hersof:
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L. R, Vannins

$S. G. Sendsrson
J. R, Sunan
, E. A. Landreti— -

e

‘,»G‘Cﬁ;:v Gladden

o &}A‘j?. Yoody

G;enn Bish

Rarl Cunniighaz

Glen ﬁarroun

Lloyd Koble

D. 3. Coll??igﬁ

e By ?ﬁﬂi;vey
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H, J. Hawley
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T. V. Swesnoy

Harry W, Felker
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QPERATOR
awernda Fotroleus fororaton
Atlantice 081 Pyoducing cmeany
Continental 01l Comnany

Buanire Gag & Fuel Comneny
’Gattf 01l Cowmpuny |
Gﬁw 011. Company

Huazble C—ilj & Refining Comvany
Landreth Production Corporation

Yagnolia Petroleum Company

Kid-Continant Pairolsum Cornoration

Ghiq.Cil Sonpany

011 ¥l Billing Candeny
Repollo Qk{ Comnany

Ssiedsn 031 Corporation

Shell Pstrolsua Corporation
Skally CLY Comnany

Stanolind 04l 2nd Gss Company
Texas Pacific Coal & 011 Company
Trs California Company
TheNTs zas Conpany
Heter 011 Company
Twia States 0Ll Company

walker 01l Serperation
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to each producing unit in the rstio that the sver

of tho pProrevion PYO faerein szread upon and shell howan the dutise hSrolins
’ ot

neined, Vucaqgia& ln"’SL\"iﬁ Com:iittee shall bve fillsd by alectieon by the Gonoral

Cotmittde, Afy party” horetp nay sppeal Trom any action or decision taken hy tho

Bxacutive Cormittas h;reundefﬁo the Gsneral Conmittea.

4. (a) Phe-perties hersto szree—te-nrorstwtho witorebre-outIEL 5T 511

fron—said-firid-upon—the-following-basia:
m W'N \'\/ﬂQ«LI YL ’

3, i3 Geveraine 66 average dail

produeing umt and fractional unit therein va the basis. of gauges or other teois as

‘hereinafter provided anum»—m—ﬁﬂaimmmm&mggﬁ&muao
at_guch-$imes s TEY 55 aeciﬂmm gxew Gemmittes, The Exscutive

...... e

Camnittee anall also ascertain frou/f’n,a to tine ths 3110'»-1":19 outlet and/ox fair

proportion g,tr.e stave wtTGWAble t0 be allocated to tHis tield, ami shall recomiend
such ’fa‘ir ate DIl Coyserva ion Conmission’ W:Vmsnﬂon-
" ':kf‘/ Ty 14 y‘;’\\"/{
ALLOCATION OF ALLOWABLE CUTLED
(v) Ao fi wurdts-re-heretnafter- dafinsd, Zhe field s,llow— ,

. . } % C(/VL,/;
‘able shall bs allocated amons the various units on the followm g baais: h

[ - .
’i ) of the daily allowadls outlet from the fiseld shall bz prorated among the seversl
producing Ln‘te end fractional units without reference %o ths vroducing ability there~

of', each fractional unit participating %0 the oxtent of its prorata vart of s full
?I'VZZ/I' e "I/z/a?/
unit. Tram-f‘nnrt}mﬂé%ﬂf tha Andl-- lll:'“:.t‘..; vubioy shali Us prursuou

exe daily notential prcduction of

"each unit bears to the averaze daily rotential vroduction of k2 fisld; each produc-

ing fractlonal unit shall bte entitlsd to the part it would 2t s2 & full unit on the
ebove basis multiplied by the fraction obtained by usinz the nundbsv of seres thersin

as a mussrator snd tha flgure forty "40" as a denosinator. EEHEETS Teoeat T

. N R LR B R T C T L -
ST oalioeat e oulbiatl as herain Sege-

cuastsNeE s Shauid- m;»& Mm tae givi:
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E after, sny uMait. Qzaroin atylgd "Hatar Uniy") wr*"h during eny preesding thirty (20)
day pariod Lus | ed a press qum‘tit\.' of flv‘r‘! consafniig at least 2% wator shall

at the el{io'x of tu.fféc}_‘éératur in the menunay beorveinzféay ;»fovvidod, ra entitled to

receive an allOcanon c © the dail? allowols cutlst, teszi cifhsr on an allovonco of
: e T 8b% 1 I‘ aprpage and- ‘7’3‘.; 1'()1- HyGigse wiit notontisloor 463 fov seraage 3’?‘1.‘,,50;‘4‘1 Tor
28 - e o
+ nvarnaﬁ“l’;nit rotential. Ary ouoretor conktolliny such #ater uni% desirdnz to chenge
R /
18 { {

ne rm&hc;amot ailogation “}Lﬁl& da}ivr*r o the Uuipire on or barfore tha 10th dev of

;. o ieeoan¥ galendar month Al mmtteg/x:tfmcst for a ehan..e 1n allo ~3:Lion. vhieh reacuvest shall
X '_ e \
also contain nec J ,datﬂ te oualify sueh unit as a\’ﬁ_gﬁ\er Unit" ag hereinabove

; defined. R . ’ ’ ~ 7 ’
Wm‘o gacn unit in the Hob»s Pcol shall fi§A e cemruted esract-
| ; N \

1b) of this ayrﬁe, ent, viz., .using 2/'«/‘7, 08 the acreage
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footor and 75% aa-¢fe rotential factor. ;’;’L setond computation shall nex$ ke uade in
P e = saat R B E T . BT - WY £ 2 X S0 TP SRR NP MY o

P Y. S ml:u.tu.vx u:;z.unmv%:‘\’ VD QLA Gune mavywe Giau v Qo -.,..,‘7;..,'.,._.”.“.. AT T s e

A4 N T R

{ Umpiye shall then asai&n to )‘éuh water wnit \,La"l&rge; pL s two allowablss thus

. - / S

r*ozmute‘ 3ok sucl/waber unit., Tihe totel of sil .éllo*.-.able‘a@or water units thus
o s .

computed ehail be d 1{‘?:«&‘:’%“"’ the delly sllowable olglst, and ths rex amin«' daily

S

allowable outlej; sivan -.)'3 el located tc the nen-water units oxactly ss orescridbed in

sald, par&gra“‘l 4 \?3 \“”\t‘xi Arveeuent . using 25% as thae ecreasé fector and ?E% ss

TR it Lo

the rotentisl factor, L;a {Xinstrate: Assine 200 units in
A !

P
- S 5 - N
4G units are vwelge-w t3; assume s Gadly sllbwgple ou ':J,/ of (3"\ COC vsrrals; and

obbe Pool of wlileh

N
; T
L "
: LoIung=e, 000 “armo¥e howe haon allaseficd to tha ~;'ptm Twenty-Tive rercent
\em ’

1located ra?rh}g! tc each of the

o

4

fo
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S of this 24,0C0 ba. 5 000 barrela, shall
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§ 156 nou~viabor *1;&,—«“@% wovld sive an “Aeresgs a}lozs’»eg’ce”cr 37.€ verrels to each
. f el

{ : o
ton-?:ater unitg Tre renaining 1&.000 bhearesls shall ta/allocnteld to the zsversl non-
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T Ve of oven flew or tublie oteatisl Lests tie ocerators a~ree to ad-

Just soteatlials ond thereb: withdrawsls in zuch isnner <o Lo asaroach a ualforn

<1

potton tole nressure for sil wells In the wool.

Adjusted notentiale on all wells, exceptinr uvasker wells as hersinaCter

dstorninad at 24 wmonth

intervals as follows: - o

The oreraters have heretofore unaninously sdented and approved a method of
declining potentiala known a2 Plan 2. This method is hLereby approved, re~adopted
and i3 sppiiod as follows:

Beginning Decexber 1, 1930, tre potentinl of sach well shell be readjusted
avery six montihs thereafter usiang the average vottum hole sressura of all welly al
the beginning of‘said’eix wonthe nericd as a deroninator and the new hottom hole
pressura of each well a4 e numerstor, both resdings being reduced by twp-thirda {2/3)
the average field prassure, and the quotient multiplied hg the poteu;@al of said
well at the beginning of sald six months period shall bs the adjusted potentiel of
said well to be effsetive for ths succsedinyg six ponthe' nerlad; wrovidad that the
aversge bottem hole preseure of the field shall be ssszigned to each packer well and
ita new potsantial arrived &t as provided for hsrsin for non-packer wells.

The Umpira shall esch gix months deteriine the bottom hole pregsurs of
eseh well'in-the field, provided thét for omech well in wiich the botvom hole preazsure
canﬁot be safely determined for mecaenical ressons, such well slall have sesigned to
it the bottor Lole vpressure of the nearest well in which 2 bobtow hols pressuré iz
teken, or if eculdistant frax txo or more #ells in whieh bottor: hole Dressures are
tﬁken seid well grsll have eszizned to 1t 4ha everags of tha bLoittar hols pressures
of saig scuidistont wells. AL vacker wells may be bormbed end the vressura cbﬁained

al
=3

stell be nsed in dsterziains the fiold averags ressure. Potential of Facker wslls

B B .

stall be doclined as in the ~ast, : e -

LAl LS D0 s P L

43 tha bo%tom hole Hresaures of the entirs field daclin%Afie;Gseeu$§¥e~

ediust Trom time S0 tinme tle Tractional jeyt of

[ %
m 172 544 IIEYOE B 0 B ut a4

the averare risld »rassuyrs to be 2ubirastsd Crow the bettwi hele Zresseres in devsr-

190 ugsd in ediustine votanticzls
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oreagure Ao bhe well. . .. . o R o S

A pucker wall, ae raferrad %v horoin, 15 ouy woll in which ¢ formation

sacker has Laen sot for the nurnose of cnu-'nr\'hw ressnvely snersy,

-

&, POTEITIALS OF WiIL)LS COMPLEDND BUBSSIUGT TC JANUARY L U..;{ : i
L St - e et ¢ 0 S, S T e W W G o W Sl s L e B B R LR - ’ i

; |

{a] New wallae shall e Sestad ln the f:ol\a',«:i?z Tanney $ics yg*l BLa\l i |

- . ) i !

e produced throueh the tudins for a peried of tvo (21 “ho{xrs, The firys Lour’s .
groduction shall be disrsgerded, but i‘. e last hour's production shell be pauged.:
The one hour tubing test multiplied by 24 shall constitute thie tubiny potential.
The casing shall thenAbe opened and the well produced through casing and tuding for

a pei'iod of one hour. The quantity of oil so vroduced rmliiplied by 24 will give

| tha open Plow potentizl, which will b5 ussd iu delsumining the allorsdle unii;ﬂpro-" .:’
‘ducticen. It shell be the nrivilegs of any operator %0 use the tudbing rotentisl k ' | ; k

heresin provided for in connection with the curcent tubingz casiug notential curve as e ;
approved by thedsﬂgigee;i;é:ée/;s%tee-, as herainaﬂ:er provided for, 10 ascertain ‘the -

open flow potential of any well without tsking the combined casing ;ind tubing ,rl\dw 2

as iprmrided for hereln. Pumping wells shall be tested for a reriod of six hours and §

this figure when multinlied by four will be considered the potential for deteminﬁ.ng é

' i

the ellowadble production.

(v} The Chaiman of the General Cox "xittee, uPon recommendation of &

,’

najority of the Engineer;no uognu”ee 1s authorized to nake anv variatio;sé in

the rules set out 1ﬁ/Para,zr§pﬁs ? and b’l to nake tbe plan ﬁ/rkable,//f{/such - ) ‘ '

/

xchanges shall he nrczrntlv/ izl tted tc the Exefutive chittea for approval.

2. SHOOTIIG, DK@E’II‘ AND ACID TREATMENT:

[TFre-partiesherevo-mpreen¥hat no well in said field shsll be shot sith

—— e

explemaut ORI WL S ST ’"ﬁfss!cn oF Lhe - Exetitive- Gaim'itt &3,

i All gpolications for permiesion £0 treat .sells with acm shall ve su‘oz;}it_tted
: » I e S R e
in writing rd tal

/\

oned and/or treated with acid shall b tre potenitial of Lhe well befere zeid treaiment R i

The. po‘centisl of a well deap-

IS
W

and/or deevening modified by dectining at each ngveuiial wericd a% the sutg rsts a

the avera: 2e '*otent 06"111‘8 of tho *}84.0 /mc/&/ /u/z/(// 4/6/,.//1 6/0/ é ”//7} } )

‘g',), "11«’/
ﬂg P R

i S Ly P L /o L ar ek Aan 7/f /’;/l/é e g
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L The pexrtius. hmta..&.w Zrpt b nlls dn-esid- fiexd o q}-l«‘ge—-n‘: -

A
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therwf and to foll ~She-Niesi¥ive mm m&r 4é GUXLO0L-
Iﬁg"!ﬁtﬁ‘prGﬁuutng~me§hoda should th-y‘QQgg:a

1l. The parties hersby exprsss tho view that a nolioy of drilling only

one well in a given horizon to the unit, or fractional unid, as far as 1% is orac-

ticnble in the Judgment or the 1ndividual operator, ls hiphlj desirabla, and they

“hereby scree that in any event uo well ahall bo drillad rearer than 350 fast to the

boundary line of any separately owned tract,

12, I% is recognized that the Executive Committes requires a secretary and
umpire to aid it in carrying out the program.hereih outlined and mﬁy be required to
incur sdditional exrenditures in carrying out eaid program. It is understood that
the expense shall be hornae by the pa r5i ss hareto prorata on the basisbr their px;c;-
porticnate participations in the allowadble outlet as herein provided, and thé& sever-

ally'agrée to pay to6 the Chairman of the Executive Committes such prorata immediaﬁe-

‘1ly upon receipt of statements; provided, howsver, that neither the Commissionsr of

Public Lands nof the State ¢of New Hexico shall be reguired to pay any part of such
expenses.

- 13. Each operator shall be entitled to name one Petrocleum Brzineer as

a mamber of the rield Engineering Cammittee of which the Umpire shall be Chairmman.

14 Thls agraemsnt shall not be binding upon any of the parties herato

" unleas and until it is executed Dy all of the parties whose names appear in para-

graph 2 Lereof end is approved by the 011 Ccnaservation Commission of the State of
New'uexiéo, but if end when o executed and approved9 same shall be binding upon

ail parties hereto'and thair reapsétive successors and assigns, and shall be and
:sz:iavia fuil force and effect for a tem of twelve months from the said date of
Januery 1, lQa&,.gﬁd may'be renewsd or ertended for successive periods of time
thereafter by ﬁhg ag;eahent of all parties hereté‘in writing with the consent in
writing of tha 011 Conssrvation Comm;ssion of New Lisxico, providesd, however, that

eny narty hereto, iﬁcluding merbers of the4étate Cil Congervation Comaission, may
atAany tine, Qifﬂdraw froz this agreament upc~ glvirg thirty {20} Zdays® notice in
writing %o ail of TrL.e other vartiss hereto, and, in that event, thig azyvesement shall,

from and after ;he/ggte specified la s2id notics, da considered as teminated.

/
THIS/AGREELENT may Ve exncuted in counterpart and whea 30 exanuted the

siagle soresuont.

gaveral countervatts shell be deznsd to o

»
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IN THSPEMONY-MIERNOF WITNESSETH the

. \«
AMERADA PETROLEUM CORPORATION

C. V. MILLIKAN J
By: Proxy: H. RB. MARSH

ATLANTIC OIL PRODUCING

BY:_E. Y. BLUK

e '
Femmcas&mcowm

F*z: M, R. SHAFFER
&gn OIL COMPANY

BY: LEQ R, MANMNING
R ‘

msr‘on. COMEINY

BY: RUSH anmsmn;‘\
Vice-Prasidenk -
HUMBLE OIL & REFINING COMPANY

BY: “JOHN R. SUMAN

0. 0. vwnnnw

: N Vice-President

| QHIO OTB~CQUPANY

=
LN

BY: GLENN 3ISH
j >,
, N

!

APPROTED TEIS 22nd {y of January,

1936, as of {x@ First day of Jenuery,
e

1935: 7

{ CLYIPE TINGLEY

kY Cheaimntan

]

)
(
. )
i FRMK VESELY ( cil
— 1 —
™ )
\ ) {
o E. B, TELLS . )

Pt

‘signature of the respsotive parties

hersto by thelir rosMgers and agents hereunto duly authorized.

OIl» WELL DRILLING COMPANY

BY: W. X. CURNINGHAM

REPOLLO OI1L COMPANY

BY: _ GLEN HARROUN

SAEDAN 011 CORPORATION

BY:__LLOYD NOBLE

SHELL. PETROLEUL CORPORATION

BY: T. E. SWIGERT
SKELLY OIL COMPANY

BY: J. S. FREBMAN

STZNOLIND OIL AND GAS COMPANY

BY A, ). MeCORKLE

TZXAS PACIFIC COAL & OIL COMPANY

BY: C. 4. YAGER

THE CALIFORNIA CGAPANY

BY: H. J. HAFRLEY

THE TEX4S COMPANY

BY: C. B. WILLIAMS

TIDE WATER OIL CCMPANY

-y

23 —;' e AL

THIN STATES OIL COMPARY

SY: F. E. BRATH

WALK®R GIL CORP(RATION

BY: _B. 4. BOWKRS

... FRANK VESELY
Comrissioner of Fublic Lsnds
of the State of Kew llexico

P & . -~ Y 3 Py
Conservaticn Comnission,
A o bpa— .
Stata ¢f Nevw llaxico
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MINULES O dhak Hdsdc POUL ublBiAL
COMALY Y n abBL LU Hob Al BadPd 1L, -
NEVW QEXICO il DECE:MBER 10Lh, 193o.

MEHNBIERS PHRESENT:

T. J. dlavik . gulf 0il Corp.
Lioyda L. Gray . Gulf 0il Corp.
G. S. Bays - Stanolind 0il & Gas Co.
‘@. Albertson . R '~ Shell Petroleun Corg.
¥, E. Heath Sun 0il Company

J. P. Cusack J. P. Cusack, Inc.
E. 4. Wahlstronm Stanolind 0il & Gus Co.
Glenn Bish Ohio 0il Co.
H. L. Joanston Continental 0il Co.
P. ¥. Colliston ‘ Continental 0il Co.
James aurray, Sr. A. P. Correspondent
B. aA. Bovwers ‘ Walker Qil Corp.
V. E. Hubbard dumble 0il & hefining Co. :
~G. L. Snoemaker Sheil Pet. Corp. U
L. W. Biddick Samedan ~
A. A. Kemnitz Samedan
E. H. ¥Yells State Geologist
J. W. vordan nepollo 0il Co.
Jack H. Hankin g Kepolly 0il Co.
C. B. Williams The Texas Co.
B. D. Bodie Eapire Uil & nef. Co.
W. E. Cunningham 0il ¥ell Driitling cCo.
Luther A. HNeal Landreth Production Corp.
Leo k. Manning Geo. F. Getty 0il Co.
Ernest A. danson U. 5. Geological Survey
Harvey dardison Tine Cailifornia Co.
Lucius . Lamar The California Co.
g. S. Charistie . Amerada Petroleum Corp.
C. N. Millikan Amerada Petroleum Corp.
Edgar Kraus Atiantic Refining Co.
Herman H. Crile _ 0ii Well Driilling Co.
F. J. Vesely ' State of New Mexico
Je N. Duniavey . SKelly uil Co.

Mr. McCorkle asked MHr. Hubbard t0 preside, minutes of tue

~

last aeeting read and accepted as read.

gy, HuvbDards

You hiave had tné expense report, tonat wouid take the placé or’
any treasurer's repoft. Tnat is the only rezort on finances ever nad.
Any regorts of standing coummittees znd special committees?

AS you 4now, every year the hobps agreement must pe signed
again if to renain in effesct. Tnzt time is now ner . I would like to
turow tne wiole subject onen to discussion.  dSincerely nope we can
adjust any diffic-lties we awve, 1 wiii ente:ilzin any wotions oo dis-
. Tou Léntiemen may desire.

&

cussions

dr. sclorkie:

. I waut Lo say 1 heve nere « Copy ol tae LWo .lans tnat vwere
Circulated lasSt year. 1 can give eaci operelor a copy if they would




iike to see then.
{Mr. McCorkle distributes agreemencs.)

MP . Lluboards

Anybody nere wao wisnes Lo guike any Statement concerning
T e either of tnese plans or any otner plan acceptavle Ffor the comihg year?

Nr. Wanlstrowm:

As far as Stanolind .is concerned, not necessary Lo say any-
tiing. %e are consiStaﬁt not to see potentials used in any plan in tie
Hobbs . pool.

Jir. Hubkurd:
IR :

‘fou have any specific plan in mind?

dr. Wanlstrom:

Not particilarly no. :
i : : L ’
" ‘Mr. Hubbard: .:
| Thing it mignt pe well fer discussion on that'p‘iﬁt. hather an

: important step. Have you any ideus on the suoject, iMr. Gray?

" Mr. Grays
: No, I‘haveﬁ;t:' Nol veiry wuch ©O discuss until sometning put
L . * on tne boa}d as evidence tuat bLhe olan snould ve changed. e

have been g0ing along {ive and one-uaii ,éairs opsrating on the
present plan. It is ratuer & major steo to juny from that to any

otuner. Must nave ‘sometning to shoot at before I could discuss it.

It might ve well to make a discussion revoive ardound some de-

finite point, nzave someone make & motion concerning the recommended
plan for 1937. %Taen we coula nuve general discussion.

Mr. Wanlstrom:

I muke & motion vune hHobbs Operators adopt an acreage sian of

proration pr ‘sented.

ine @motion is now open for discussion,

- -

L......-.-I-;III--::______________¥:




. . .
Lpr. Cusacks
sl's o £

Put 0o & vote Tirst as to sentiment.

¥r. Hubbard:

f
[

iave discussion Tivst. Al'ter voted on, no discussion submitted.

¥r. albertson:

I would like to asx &r. Wahlstrom wanetuer iie voudid outline tie
reasons which indicate to him Lhe acreuage alan is uwore reasoncvie,

ecuitable, and desirable than tine present plan.

Mrr. Wwanlstrom:

V¥ould recuest the operators nere to checik back into tne records
of nearings held before the vommission in regard to tae fields. Taere
is no mention made of potentials in any of tiiese hearings. No coupany
recuested consideration of potentials in any forw in otner fields in- :
Lea County. At the resent time the:e_are two stundards of proration
in the Lea County fields, Potential at Hoobs znd dcreage in tne otuer
POOLS. Operators should get & system and accept one or tne other in al;

fields.

Mr. Sodie:

Isn't it true the other flelds nave wore similarity Detween

Eem s “Enmor do dm vecand £o the Hanbho Pond Tentt it true 211

blommen m Vg
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wells of the other fields prorated principaily on well acreage pasis

alone, more or liess nave uniform potentials close togetier?

ilr. Wah;strom:

I don't peliieve tnut is true.

Mr. Beath:

Wnen -we consider tnhe cuestion cefore us, we cannot aiford %o
pass on without considersztion of wnat was penind us in this particular
field. Tne time we first nad osrorution in tne hobus field, no compuny
or individual Telit tne acreage system of prorstion & propel sysitei.

Ve set up tae sysitew nere, opertied uitier 1t ana coatroilea tane field,

N TN B P LTI R TR T
WRALCH 15 UOa&) GhRg 01 Chnad JulStaliniily 1181085 &S Tar &5 cuonservation

by

and progvess is concernsea. 1 believe it awiznt be guiie vaiuadle oy

all of us to consider tuadt certain ecsuities nwve ceen es3taviisnsd under




a complete remova

tnis method, royalty owners receive royadities urider taic mctiod. 4

great deul of cuestions zand troudbles arise from any drastic cldnge &s .

1 of tne 9fesqnp;piaﬁ-andwthcwdﬁbgtldh”6% a new plan.

-

Should very carefully consider any step from the present plun or any

@

~y

o I

2

large step away froa i cel if ot Tilis meeting, if_#é"finﬁ ae
cannot agree, it would e well for us not to try%to settle it nere,
but go &t 1t on a proper basis and see after anainis of tne matter
very carefully we canhot agfeé on some plan.

Mr, bubbard:

Will ask ¥r. Milligan if ne cares to mwuke a statement ¢on-

cerning this matter.
Mr., Miiligan:

| The only objection in convinuing the presént plan in cuestion
is it is inconsistent to the rest of Lea County,‘but so far 'as 'l know
there is no State in the. country tnat‘has followed any particularly
consistent rule on establishing the egualization of various pééls and
distribution within the various pools on one comnon basié, gven as
closely as here.

I think the fact you nave an establisined metnoa nere, I don't

~see a thing wrong with the metnod, 1 toink nad tﬁe otner pools been

brought in and had to be prorated at the time of the HobDDs POOI; 1

think that would have been some system similar to the Hobbs Pocl.

=g

s far as the potential factorfis concerned, have and still

feel the potential factor comes nearer to approaching>an equiﬁable basis
of profation; 1 have not held to the potential metiod ia ouhérlfields
of thne vtute of wew udexico, not because 1 did not feel it vignt, out

ratiier pecause of the wous

©

s of tne wells to cotain better potentials,
and thnerefore pernags ros an eculty stend, inecultesie potentials. 4o
St that potential ﬁetnou similar to HooDs into effect in new pools
under development woula prosadly result in & waste wnicn ultimately
would e & greater progortion than tne waste involved unrier = poten-
tial wmetnod, wndcn would probably sring LU ultimate recovery a better
relaetionsniy vetween units of tie [ields.

Hocbs was developed in wmost part at & time waen we eltner did

—fom
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not know how or did not take advuntuge, il we did know, oI means of

establishning such inecuitable potentinlng il UHere are soie iater
wells wnich have probably lost. But all-in-all-net. sz m=jior sortion

of the field by any means, &nd while it brings in a certain amount of
_ineguitable vroration, it is less. than ¢nznging-tae present proration
metaod to the same basis establisnéd in the rest of the pools in Lea
County. ) |
N leﬁhihk a’study oI’ the nistory of tihe pressurés primarily
have shown that the units of low capability roduced, generally
Speaking, have had greater withdrawal than apportionate reserves
as evidenced by the pressure.
~ Some two years ago, we put into tobos bottom hole pressure
adjustment for tnose potentials and ﬁhose pressure ad;ustments
resulted in larger ad justments of pdtentials both ways, wiich is on
the same theory in Hobbs as we héd in effect&in ﬁdnument field &t tne
present time, and since we have gsut in that bottom nhole pressure
édjustment, there has peen less divergents between low potential units
and high pdtentialyunips, &s class individual. Excépfipns ﬁoth ways,
but less divergent than those existed to tne time bottom nole pressure
was put into adjustment. | | |
__It may be-we want to change tne metnod of adjustment, eitner
up or down, perhags Some other tnings to bring vetter ecuity, and by
‘looking over the condition-df the Tield as a wholé, it seems to me the
rield is in egce;;eﬁt;cdnditjon)f%n4éo=nén"*"“‘:;;“ wlenlpuiy, @b LuE
’pfesent tir>, as a result of the progress of tne present proration agree-
ment, and while we nave no speciric evidence as tu whnat would nappen
to the condition of tune pcol il #We maxe & major change in the proration
agreement and ailocation method, I‘thihﬁ froia tne nistory vwe nave nad
from various ébnditions in otner fields tizt would be comparaile Lo
hobps, tne evidence is in favor tiul we would upset tne eculliiprium
gaucil more in making & Mme,00 cnange in tne zgreedent as suipested tnan
we would py maintzining tne present a;location:system.

nire Hubbard:

Yere you tarough?




‘Mr. Bodiez

Gi1e olidligans

Don't know anything else to say.

The mattdr of acreuge now vould very likely undo viwt we have

“done during the.past to estubiisii equal vovtom nole pressures.

Mr: Dewey: -

1 want  Mr. Vianlstiom or Wr. Milligan to enlignten me whether

either the operators or colmmission.run any legul dangers on poienitials

‘due to the fact tne only test case we auvVe ever asd on prorvation in

New Mexico on the Hobbs Field, and aa under the impression the case
made upneld 75 potentials and <% scéreuge, the case of tne Stanoiind in
the Federal Court. Don't know what the legal implications are.

Mr. Lamar:

able says the tendency of any plan shall be to give each operator iis
sroportinnate total recoverable oil tnere. 4s to each of these two

plans giving tie operator tnst, 1 don't lnow.

kr. Dewey:
Tnat decision was before tne present law was piaced on tine

Statute book. _ | :

Mr. Wahlstrom:
‘That was a drainage case. The proration features not defined.

The §tanolind did not get on tae stand.

Mr.. Lamars:

I o R i i

TuillK One posSible legal Ieature, p£rior LO TNE ULMOE Lie wew
¥exico Commission acted on tiis matter unier Lhe present statute, it
was purely a voluntury agreement, and oy all of us si,ning bthe agree-

v nuve assumed sone

ment througn & course o1 several years, e Inwy
legal respénsibility tc saintuin a somewnat similéar proposition in
regard to the royaliy owners, In other words, if we change around,
scme royally oxhers may poP up ana $iy vinal avout thess pust year§.

Before it w&s véiunfary. pon't xnow tone law, vut it strixes ze taere is

an element of Jdanger in that.

"~ Don't remember thut case. The only standard in the law reason-

e e

e e T A
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Mr. qupardf
Tell me for point or informetion whether two plans that
aren't wholly dissimiiar could Eéth ve called rewsonuple bj the Uouft? |
Mr. Lamar: m . ?
Yes, no question avout that. Tne Commission can Ldopt one ?
reasonable plan in Zonument and anotiier in Hoobs and stiil snother for é
Jal. Things are not so completely cut and dried tast you cannot do tinat.
Mr. Hubbard: ;
Possibply ﬁould applj Lo plans in & single pool?
In tie case of Hobbs or Monusient? ;
idr. Lamar: '
”ﬁ,i. o " Xes. 4
Mr. Hubbard: ;

Any other discussion on this ;mportant quéstion?
Mr. Bowers:

One point I want tQ oring out. Don't if anytody tnought about
it. The plaﬁ thet was first used in Hobbs was conceived uncer the old
idea or practice of Law of vapture. Huad not heard anytiiing about any-
thing else and doubtlcss under that would consider tne ecuity fsir plan
,of,afrangement,in hew México. Ve nave gradnsted from that and worked
‘around O & Xe view point more of an effort to locate i1ne oil in place an

. .’

thhere is a difference consigering those cians under tnose LWo conception

1 47]

as 1 see it.

sir. Huboard:

Does tihwt agree witn SOour ldeas, ir. Lamar?
AT, Lalisr:
bon't #£now 1 tne stavenent was Lo dgree 0r adl. dinere is a

2irference on tune .iun of aliocation gleted o Lo diffs-eni Gneories,

A Prevty nuwrd moatier to drav tne Line,




- N
aAny of our darvitrary features nera L0 draw oy iine,
. vesiination of any Lldedas of Lwo Lluns evuudly successul in onsiness.,
‘Oite wéii runs nis susincss unter one sl a6 oemacccseful il sndo H

anothér-mén‘runs his pusiness under anotner Jjan, &nd tnére is «
difference oi tie conception of oil recovered, vieblrer imaging an
effort to get the oil in place or following the old practice of getting
aii you can.

Mr. Wahlstrom:

The old agreement based entirely on law of capture and since
new law enacted recoverabdie oil in place nave twe entirely diffevent
standards of proratibn than in the pest.

e e e él‘: =-,,,Mil_l i

- Don't.tninxithat foliows. Don't tning that evidence a éﬂm&&
>is;néce55ary, Undeﬁ the so called system of law of :apture ﬁhjcn SO
far nas ﬁot been drilled under a unifors metinod protected tine oest we
Anew how. WYe Know ﬁo{eStablisn too 5réat potential is runnin, hazard
durigg completion and sreal exjense. hunnina danger of oring ﬁeils

too rapi&ly on to wéter or gas and otner conditions faxiliay to ali
of us. Put tanose tﬁings ihto effect and we estabi;sn our allocetion on
basis of "the capaciﬁy of the well to produce. ’Since then novever vitn
our conservation measurgs, they permit’ us to establisn gouential and
viien establisned determina thie ultimate recovery irom tnst unit by our ‘
praciice'even at ﬂobbs, Wnat is tie difference what‘ﬁg do to bfingvmli{

on to water, drilling too deep or too much acid, we still get just as

mucn oil, does not énange potential,

sateriel goot is nad to produce Lual veil JUST &s 1ony us ve
can set oil out &t tne ootentiszi esteotisnen at completion. It is not
tiie fault of tne poientlal MmE L0 vinen auniied Lo particudardy new
iields. The gotential metnod nol ¥rong, LUl tiie &buses o1 1t resuit
in excessive waste under Jhe wnole potsntiel metaoi. It resusts
in waste out of vroportics 2 ineculivies estazoilsagd o Lilovation m@is

N

of potentiasl.




tioobs was developed al Lhe time we did not nave anowledse to

tuke advantage of those tuin,s .e are so-;;énedtordQ to Live us anti
unféir ;dVaﬁtage'félativé to unics ut tne present time, so I don't

see that tne notbs agreement wnicn nes veen in eifect and estaplisned
sand then tine field developed under one condition, wonich condition of
development is entirely different tnan that we nad>to SO tunroush in
deyélopingrthe other fields. - If the same system of allocation used in
the other rields as in Hobus, certain sasount in tiobos due to recent

development.

3. Hubbard:
| Wunt to ask an Engineeripg duesiion based strictly on waste.
It is your opinion if the total outlet of ihe i'ield wvere neld down
very low, it is possible‘that anyone of a great numbéer of proratiqn
: olans might satisfy the simple conditibn sreventing waste?

wr. Nilligan:

:Yés54with certayin modilfications, whicn are ovound to come in.
Wr . Bowerst

i_believe tiaat is true. That is extremely true the rate of
withdrawal is very slow il a very small percent of the field produce
abmost under any wvlan to eliminate waste. Tne totad witndfiwgl of

A
ordinary physical conditions of tae field so slow and constanﬁﬁis not

to trap oil at a later recoverablie date. i
- Wos e . /o
4r. Hubbard: FEAES
- Tiie reason 1 asd that is tnis. Wwe nave z gredt many . 5ds in
iy

Texas wnere they appezrently nave considerapie difficulty to p’bve
underground waste in toe Tield. In greal many casss, ineguities
very close put at tne same time tney cannot srove waste;

Inecuity in salocation out not waste. 1 tning srobauly 1D we
would go to tne =iressc olan, I fdon't xnow 1 1t would crexte waste,
put it woulid establisn gsrewt:zv inecuities to uniis tuoan Loat vhien

exists at tne present tinme.




'

ida or discussion.

- {orT G quest
’"pebt ve hdve all forgotben tne motlo

Mr. Williams:

One point. I agree in general xith Y¥r. Milligan's disCussién

of the question that a radiéal change would cause some radical readjust-
ments in the reserv01r condltlons and this matter of ratable takings

or rate of recoverable 01171n place is based on the pool being a common o ,;
reservoirkand our development of the Hobbs plan has heretofore been

‘directed along that line to recover the proper amount of oil from the

reservoir or the ‘oil in place. That was the reason of course for
adopting the bottom hole pfﬂéSure correction to the potential factor, :

and as I understdnd it, the units in the field which would gain by : §

changlng now to the acreage plan have been penalized, as you mlght call
it, due to that bottom hole pressure correctlon, and I am not sure
what the bottom hole pressure map shows. I have not seen recent map, - , ;
but T dssume the contlnued drop in the bottom hole pressure wells on
those units have ?educed the allowables and if you increase the rate
of taking from those units from that existing present plan, there would
still be further and greater drop in the bottom hole pressures in those
wells waich would, in my opinion, tend to cause drainage to those
units from higher pressure units, contréry to shooting it in our de-
velopment heretofore, so that I‘thlni lt would be dangerous to make a
: 9’:1;;:‘vuau58 uniess wé ﬁe;é Qéry sure sﬁ ch a change would be directed
toward equalizingfor holding up bottom hole pressures in low pressure
areas, rather than increasing the drop. |

“ Another thing I think should not be lost sight of which is this.
That Hobbs, as we all agree, has been operated in a very efficient manner
and I think this has been due to the cooverative action of operators in
that pool. It seems to me tne operators in tne Hobbs pool made a

wholenearted effort to conserve reservoir energy for tiue benefit of the

[_.J

pool as a whole thnan gensraiiy applies to oil fields all over. So 1

Nty
ooy

[N

believe it is hignly important if if vwe reach svme
unanimous agreement in order to continue thne good work. I would very

~-10-~
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mueh dislikevto see us have .to go sheud under some plan where there
would not be a unit agreement. I tuink another thing comes in along
that line. The water encroachment has generally come in on the South
west portion of the pool, but nevertneless due to conservation efforts,
wells wnich first started making water are still producing oil, and

as yet we have not had any portion of that field flooded out and the

‘wells lost.

We had-one well which was among the first making water in a large

percentage and that well by efforts of ourselvec and others restrained

the water and is now producing its allowable with a very small percentage

, ofvgqtgp,?xgiggwpgg§ibly may be due to a slight leek in the packer.

Tested that packer several times but are not able to’get complete
shut off. That percentage has not increased and indicates it may be a
slight leak. So I believe that any radical change in the method of

proration in the handling of the pool might easily result in great

danger of encroachment of the water than What we have now.

Mr. Hubbard:
Wonder if it is the opinion of this group that it would be in

order to have a test vote. Have had the question very well discussed I
think certainly from both sides. We quite éftén, as you Know, have test
votes. Sometimes they show an impasse reached and anothier motion is
in order. We have a motion before the house.
Mr. Lamar: N

| Want to ask Mr. Williahs a question.‘ Do you think the‘map
units which have been situated under the present plan have perhaps

gained a more healthy reservoir condition that lost?

Mr. Williams:

That is my opinion. Of course we only know what has been ac-
complished under our present method of operating the field. In our own
case, I believe there is no guestion tnat the cooperative efforts of
operators to control the gas-oil ratio and control water benefited our
lease., I thidk it must have benefited others wno have nad water en-

croachnment.

4



‘¥r. Bowers:

I believe brobably the greatest venefit hud out of that

plan is the benefits primarilj accrued under the plan tarough tnis

slow rate of withdrawal.
Mr. Hardison:
7~ . Has anyone said the present plan is inequitable as petween units?

Mr. Hupbard:

Iidon'f befieve s0.
We‘think,thb present,plén,is ineduitable_ip resulting in with—-
drawals between wiits.

Mr. Wahlstrom:

Tﬁe Stanoliﬁd‘believeé they have hot gotten-thei;'share of oil
in plaée t&dgy. . |
Mr. Rankin:

Can sinow yo&’proof here,
Mr. Bowers: :

- Waﬁt,to say we have received very good and considerate treat-
ment by the operators’ and have meﬁ our requirements. Have not anything
to kick about, but do want to go on record saying that for the last two
years, have been full& convinced fhat,an acfeage metnod of withdrawal
is more equitable thah the one in bffgct.
¥r. lubbasd: | ' |

Almost comes down to the guestion how the different members

"s

res

n{ are going to vote on this motion.

W

Mr. Kraus:

Notgnecessarily so. Take tne Atlantic. Our general conviction
to restirict the ppoduction of fields, the acreage plan is more eguitable,
cheaper to operate and. supervise and will give substantial equity, but
in view of the fact th;t the Hobbs Agreement has peen in force as long
as it nas and it seems to be the agreement under the old plan, we would

protably vote to continue the present plan.

T
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Mr., Lamar:

Want to point oui in my opinion, acreage is a very large factor
in the present plan, not only 25% straight factor and is ultimately one
of the two elements in the potential factor. It is stated in the formulé
that the adoption of & unit Is a certain size. Take an average poten-
tial. In case more than one well does actually produce, the acreage is
not considered, 752 factor, gives ybu 4 Gefy large total place of
acreage in the present plan.

Mr. Bowers:

Supposing a4 man had in East Texas a well drilled on a three »
acre tract, another man on & ten acre tract, and another 20 acre tract.:
The potential under a plan 25-75 would allow nim to produée twice as |
much és the man on the 20 acre tract. Would you feel that an equitable
justification that ratio of production.

Mr. Lamars

Sure hate to get into East Texas. I made the‘assﬁmption that
ultimately applies in tiais situation to edual size of tracts.

Mr. Bowersf _

There is a certain point where that is equitable. Potential
can throw your ratio of acreage completely out of kilter.

Mr. Gray: _

A In the Hobbs pool, we have established two pay zones in
certain areas and in some tnree or four and 1n some flve actual: zones,
““all entirely separate from each other. In general, wells around each
pool produce from one or occasionally two of those pays. Certain wells
have pressure of approximately one thousand pounds. Other wells, inci-
dently the one with one thousand pounds is producing from one pay zone.
Other wells producing from more than one pay zone the bottom hole
pressure is thirteen hundred and some pounds open to three of the zones.
The actual flowing pressure of the well with more tnan one zZone open
exceeds snut in pressure of the single zone. Under an acreage plan,
both of those wells allowed the same amount of production. I cannot

see how it is vossible to keep drainage from one to anotuer in that
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condition where all allowed to produce the same amount.

dr. Hubbard:
I would [ike to revert back to that statement of Mr. Lamar's.
It is highly important and gi%/es me an idea. It is conceivable vthat
where spacing restrictions sufc‘n as only one well produce in forty acres,
and it does because we have u;ﬁit pror:af;io‘n, it is conceivable that your
- 75 potential plus 25 acreage ;Ln-Hobk{s can be looked upoh & x P - A which
conceivably might have moref»~a?réage' i'n._tAh'et formula than the ARI formula.
We have a situation in West ‘l‘fexas the 3110wa151¢ we prorate on a
potential basis and have a ma?ginal low acreage 50-50, that part gives
potential approximately half i:he total allowable. Think that a very
important point. I am not su%r‘e what I.séid about A x P - A is true, but
it is a possibility. } | |
Mr. Lamar:

Believe itLis trué.
Mr. Hubvard:

1 would say so. Any more discussion? It might be well to have
a vote on this motion if the éroup is ready for it. Don't want to cut
down this discussion at all however.

éuestion.

Mr. Hubbgrd: '

You have heard m‘otiojn,v better vote down the list.

Amerada A No.

Atlantic e No.

continental 7 No.

Empire No. ' : -

Getty o No.

Gulf ' | No.

Humble | No.

Landreath : No.

Magnolia | Not present i
Mid-Continent - Not present.

Ohio | No. ' |
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0il Well No.
Repollo Yes.
Samedan No.

Shell Not voting
Skelly No
Stanolind Yes

Sun No
California No

Texas L No

Texas & Pacific No.

Tide Water Not Fresent.
Twin-States-Sun | No.
Walker Yes.
Mr. HBubbard:
| We have three yes, one not voting, one absent.

Mr. Albertson:

Want to make an explanation. We are evenly balanced on
interests concerned and we wquld vbté anyway necessary Lo makKe an
unanimous plan.

Mr. Bodie:
Take that to mean to vote with the majority?

Mr. Albertson:

No, reserving our voite {or tne moment.

¥r. Hubbard:

Tnat motion has been killed, any other motions?

Mr. Williams:

- How many voted no?

Mr. Hubbargd:

Have not figured the percent. That will be done. Seventeen
voted no. The meeting is ready for another motion and discussion. Anyg
statement anyone wishes to make about the course of tiis wmotion?
br., Miiligan:

day i suggest tune Stanolind have made their nosition clear,
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but the Repollo stated their position'quiddy.k Do you éére'to elaborate
on 1t? |
Mr. Rankin: _ _
v Thé Repollo favors any ﬁlan whichdoe% away enﬁirely viith

potential; and tokes the acreage faEtof'asnmcﬁfasmitrﬁah appféaching
ore hundred percent. |
Mr. Hardison:

For what reason?
Mr. Ranking: _

The inequities existing“bgtweeh~fﬂﬂds;W"ﬁé“ﬁévé“§éVéiél nells
that have-daily allowable far in excess of given _potential.
Mr. Gray: ’ _

"That would prove the other way. I donft think t?zat is ivell
founded engineering practice. o ’
Mr. Miliigan:

I don't quite get that.

Mr. Gray: | ;

There are certain wells in the field that haveéa5daily allowable
and can produce far in excess of the aséignaipd%ential'dﬁé to the present
plan in force. Wells have actual. potential of several fhéusands of
barrels per day. '

Mr. Bowers:

On actual test can produce sevefallmrvélﬁ, and assigned much

less.
Mr. Gray:

Favor the use of bottom nole pressurefo&“potentiéls.
Mr. nankin: .

Vie favor any plan that approacnes 100§ straight acreage total
against potentials of any kind.
Mr. Bayes:

There were seventeen operators voted fer tine continuation of
the present plan, fourteen operators for mateﬁaliaﬁvantage and the other
three have no material advantage.

16~
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Mr. Hubbard:
That @2y be quite true. It seems to me as long as tnis

meeting was called, I believe to discuss whether or not the present

with the voting on the first motion. Wonder if it would nbt be well
to have that in a form of a motion.
Mr.'Bowers: ‘
| I make a motion that the old plan be continued for 1937.V
Mr.mﬂubbard:

Have a motion that the present Hobbs pian be ccntinued for
1937 for a test vcte.
Mr. Biddick:

Second the motion.
Mr. Hubbard:

A motion made and secondea that the present plan be cqntinue&.
Any discussion? |

¥r. Hardison:

I believe it possitle iﬁ a new plan adopted to take care of any
inequities which may be caused by present method of correcting potentialé
by bottom hole pressure. I believe that is the only thing holding up the
plan.v

we, ot i~ 3.,
ML e bk IU S - S . -

Do you not feel it would be helpful to nave this vote?

¥r. dardison:

I da. GQuestion

Mr. Hubbard:

Asmerada Yes
Atlantic Yes
Continental Yes
Empire Yes
Getty Yes
Gulf Yes
~17-



il Well

4 L N SRR
CHumplie .. i

i.andreath:
Magnolia
MNid-Contident
Ohio

Répdllo
Samedan

Shell

‘Skelly

Stanol md :

Sun

Céiifornia L

Texas

Téxas-Pacific
“Tide Water =

Walker

Mr. Hubbard;'

vote.

Yes

" Yes

Ygs

Do not care to vote
Not present

Yés

Yes

No

Yes

Yes

Yes. This morning
Acreage

No.

This vote came out exactly the reverse order of

made some progress certalnly. I think Mr, hardlson made

that p0531bly certaln 1nequ1ties of the: nhecant: Tlon o coul

4

be" worked out by a dlfferent use of votton hole pressure.

Mr. Hardison:

I believe thé;present Ccorrection adopted two o1

ago at that tme vie felt tnat sooner or later there would

inequities shov.

make some changes in t

Mr. Bowers:

to bottom hole pressiris?

Did not you maxs a change

Mr. Rankin:

Changed from 1000 1ps.

up and we figured it would

last

no0se corrections .

~1&~

would khave voted fo:

the previous

We know at least how the- group stands on tais Guestion. We have-

a suggestion

>

“ wiza buU uia

three years

be some

probably be necessary to

Jear in the factor applicable




‘Mr, Milligan: =~

Redg@@dﬂadjustment a little.
Hr. Hardisons e

No doubt by changing that some egquitable correction éould be
made 1in wiping potentials out entirely.
Mr. HRankin: '

Regardless of now we reduce tnis reduction, we still have these
old potentials established during the years have not declined, and seems
that they should be.

Dr. Wells made a statement off the record.

Mr. Hubbard:

I wonder if there is a possibiiity ofrrecbnciling our differences
nos to second motion and three yes on first motion. Would like to ask
in turn those who voted no on the second motion if they feel from what
they'have heard this morning whether or not there is a possibility of
reéonciling what differences we have had this morning. The Stanolind?

Mr. McCorkle:

Mr. Wahlstrom is doing ail the taling for the Stanolind so
far. We bhave in the past as the records show, never been in favor
of the present plan, although we voted for it in the spirit of harmony.
I would like to hear from Mr. Wahlstrom if he has any further remarks.
Mr. Wahlstrom:
I_don?t‘believe I have anything fufther to say. Definitely no.r

Mr. McCorkle:

He has stated already we were not in favor of the continuance
of potentials in any form.

Mr. Hubbard:

Will ask Sinclair?
Hr. Rankin:
Not preseht.

Mr. Hubbard:

Mr. Bowers?
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Mr. Bowers:

Vihenever an agreement cén be reacned, we will not block
it. Solong as there is a plan for straighf: acreage, expect to
support it.
Mr., Hubbard:

There appears ”1';07 ‘oé considerable portion ‘of acrexge in
the dobbs plan. Some Oppqsed to ‘?the contiri_uation of the use of
potentials_. Frankly, don't kmow what to do about it. You heard
what Dr. Wells said on the question. Tnat he will consider certainly
a majority vote, but he cannot indicate what weight will be given to.
it. Wonder ifkanybody has a sugg‘gest_:ion vhat to do in this emergency.
It seems to me to be someﬁha_‘t ser%ious.
Mr. Mitligan: a

Stanolind and ERepollo ar%e t‘neb prin?éipal dpposefs 'ancri wonder

if either one or both are willing to discuss the thing further or
whether they want to sit on’th‘eir% present position and throw

the thing before the Commission. A

Mr. Hubbard:

Tried to bring that point out and it struck me they did not
- want potentials in the formula.
| Mr, Milligans:
That may be. I may want - 100% or are we willing to dascuss
it or sit tight on the two positions and take before the Commission.
Stanolind and Repollo taking the éos’itionitlin;ey do not want to discuss
any further. That is one thing.
Mr. Renkin: : -
We are not iron bound in ‘saying we won't consider any other
plan. However I think the reastn 51‘01* all discrepancies and various
vafiatibn are due to tne esta‘olisﬁmeht of these potentials. I think
any in plan that acreage snould be given a great deal of consideration
and potential no consideration.

Mr. Hubbard:

Can I interpret your remarks to sean you do not wish to con-

tinue the discussion as to whether: or not potentials remain or that

TN
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you are willihg to discuss some other factor put in to take its place?
Mr. Rankin:
True.
Mr. McCorkle:
We agree with Mr. liankin. We dislike being arbitrary or
to take an arbitrary position but 1 feel Mr. kankin has stated the-
position well. ’
Mr. Milligan:
Neither of»you willing to discuss any sgreement with anything
about potentials in it?
Mr. Hubbard: »
Yes. That answers ygur suestion Mr. ﬁilligén.
_Mr. Cussck: |
If you eliminate potential; what other Tactor enters into
it except acreage?

Mr. Hubbard:

Marginal factor, bottom hole pressure factor.
Mr. Cusack: | |

What would you apply bottom hole pressure factor in?
Mr. Hubbard:

Probably by such engineering committee.

May I undérstand’it\;Sgthe wish of #hic =i Lo ur not ror'thé
"recd?d'to gd to the4Cdmmission as ﬁade or does anybody feel we should
have further discussion?

Mr. Lemar:

Is the plan which nas so far been proposed identical to the

one of last year?

Mr. McCorkle:

That is a copy of the present plamn.
Mr. Lamar:

In the main, is the plan exactly the same or any changes.
Wonder if it is necessary to prepare something for the Cowmmission or
do you want last year's plan?

Mr., Hubbard: Ls I understand it,>the exact copy of the present plan.
‘ 21




Mr. Milligan:

Mr. Hubbard: B e

Seems fo me ve fhave two courses open. Go on and discuss this
matter or turn over thié vote and ‘record to the Commission for their
decision. Anybody any motlon to make in that. regard in line with
statements of the Slnclglr and Stanoiind?

Mr. Kraus: , | ,

In viei of the é’:success‘in'- ororat‘fing Hobbs field in the past
with a voluntary agreement approved by the Commission and in view of
possible changes in thegAdmlnlstration thls coning year, I move
that the operators attexﬁpt first to reach an agreement that, will be
unanimous and present 51;1 animcjus agreement to th_e Commission rather
than go before the Commission as & dividdd body.

Mr. Bowers: ’
second.
Mr. Hubbard.

You- have heard ‘the motlon made and seconded, any discussion?

Mr. Lamar:

—

What 1s your ié’iea, form a group committee to try to reach
some agreexﬁgﬁt ?or,thras:hing out the trou‘file here as we did before going
before the Comﬁission. L |

Mr. Hardison:

. i . .é'.: R 4
We have a defildite stateiient thit two operators would not
consider anythfng other§§ than straight acreage with bottom hole pressure
correction.

Mr. McCorkle:

We would not cfonsider any potential.

Mr. Hubbard:

Taken strictly’ on bottom hole pressure marginal allowance.

Mr. Hardison:

darginal alloviance practically the same as acresage. Seems
to me that is the use of heving units.

—
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Mr. Hubbard:

That 1s true.

Mr. Rankin:

I think taking the factor of bottom hole pressure, if we made
corrections 1n<a small degree with bottom hole pressures, you will
get the factor of ultimate recovery on time.

Mr. Hubbard:

Gentlemen, we have this motion. I don't think we have dis-

cussed everything in connection with this question. Would like to ask

Repollo and Stanolind if they would object to discussing it some more.

Stanolind and Repollo do not object.
’ Motion carried.
Mr, Hubbard:
Leaves wide open for further discussion. There are other
factors fhat can be used.

Mr. Hardison:

Could we recess?
Mr. Lamar: |

Move we recess until 2:00 o'clock.
Mr. Ran&ih:'

Second.

Motion carried.

Mee§ing called to order at 2:15 P.H.
Me. Hubbard:

VI w¢ﬁl& like to say this, I believe the oil industry or any
portion of the 0il industry shonld be able to manage itselfl in its
business if possible. Of course with that ih view, we are having fur-
ther session this afternoon. You recall some progress was made this morn-
ing. We found out where we stood zand what the differences are. This
afternoon, I do nope some real rogress may be made in working out a
satizfactory solution to this. May be in the form of some kind of a
compromise., Donft know now it would bte done. Tne chair is open to any
suggestions anyone might offer.
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I make a motion the chuadirman appoint a committee of three.
Tanis committee to canvass the situation and see whether anything can
be worked out acceptable to the entire group. This committee to be
chosen of the companies who neither gain nor lose with either the
acreage or potentisl plan.
Er. Kraus:

I think sometimes that not accurate. Wells have interest that
do not appear. For example, the Atlantic has an intervest in the Ohio

wells.

Mr. Sanderson:
- Some of us here neow that were hot here this morning. Would you

Hr. Hubbard:
First had motion to the effect that the Hobbs plan for 1937
should ignore potential and'be based upon acrezge with not the intention
necessary %o haVe acreage alone. No potential used in proration formula.
After a great deal of discussion a vote was takenvand there were three

in favor of the motion, cne not voting, seventeen opposed. When that

motion was out of the way, a second motion was made to the effect that

~ the present Hobbs Agreement or plan Z-h should be adopted for 1937 and

the vote for that was the exact reverse of the first motion. Seventeen
in favor, three opposed, one not voting. Also in cu.ic case, three not
present. That is about the osition at which we closed at noon.

Would like to éay Dr. Wells made a statement to the effeét, off ihe
record, that the Commission might or might not insist upon a hundred
percent majority for any pian the operators offered. In other words,
The Commission is not necessarily bound by law to 2accept any plan
because it was 10UV percent frow the operators. We closed abt noon at
substantially that position. TFinally a motion was passed to the effect
we would continue this afternoon with more discussion with the attemdpt
to find some way out of the dilemma. The Sinclair and Stanolind ékpressed
thiemselves very clear to the effect that they would not enter intc a
discussion if the use of potentials in the formulz was to be considered.
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That is the situatiobl we aie ini now.—

You heard Mr. Albertson's motion, is there a second to it?

!g. Lamar:

Second.

Mr. Hubbard:

I taKe that to wean that a committee of three be appointed and
they will approach the Stanolind and the Sinclair in a small group

and discuss ithz whole matter.

¥r. Albertson:

Their obligation to canvass the situation to see whether a wmeans
can be found to get a hundred percent agreement.
Mr. Hubbards

I am sure we could get an unbiased committee and it might
éxpedite matters. Have the committee repdrt back nere say four o'lelock.:
Wonder if it-is all right with Stanolind or Repollo to enter into a
discussion? '
Mr. McCorkle:

0.I. With Stanolind.
Nr. Hubbard:

Mr. McCorkle, I wonder this, if at that meeting you would Dbe
disposed to have Mr. Wahisirow simply siow what your pesition is in re-
gard to your apparent losses under the present system. Not with the
idea of furnishing ammunition to some other camp.

MIe HCLOIALE:

I feel such information that we nave all the other operators
should have. They have been getting our records froam the Hobbs Umpire
office.

Mr. Hubbard:

I don't think the situation is entirely hopeless. If tihis
committee were to ask specific cuestions, you couid answer them or not
as you chose and I don't see now it could not be information for that
particuler committee alone. |

Mr. wcCorkle:

25—




Mr. Hubbard:

; yes.

R T
B T R

A

1 feel our position on this matler has been consistent for a

True.
Mr-, McCorkle:

- We certainly don't like to take an arbitrary position, neither
do we want to embarrass the Commission, put we nave made our thoughts
along this line known a number of yeérs.

Mr. Williams:

g T R

Question.

_You have heard the motion made and seconded, all in favor say

Mry. Sanderéon:

Ir yoﬁ voce for this motion, it does not indicate you are
binding yourself to agree to Lie findings of the commit tee?

¥r. Albertson:

Wie A ——————

The Committee will report back to tne general group.

Mr. Hubbard:

_ Seems there might be some little thiﬁg ironed out very guickly
while it would take all afternoon in a group jike this. All in favor
say yes.

Motion carried.

- LT T - Y
HRL e AllaN s o~ S

I expect that should close the matter for the time peing. we
all perhaps need to put more study on the question. Might have to nhave
a little nelp in getting tnis comnittee. On this committee 1 would like

to appoint-----

‘Mr. Heath:

Yuxe a motion the chair adjourn this meeting and tne committee

will pe notified.

¥y, Hubbard:

-y A e

Meeting ad journed unbil 4:30 P. .
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Mr. Sanderson:

Ne are very seriously involved in this Qattér‘éndrdbﬁ;t know
if our position is understood.

%We have attempted to find wnut was the correct answer t{o this
matter and it goes Without saying that we are for potential and for the
present basis. As 1 say, vwe huve attempled to find the correct answer
for this préblem. In investigaiing, we find with this proration on
one hundred percent acreage basis, which 1 understand is one of the
plans presented tnis morning, provides éhat sixty-five percent of the wel
whose allowable would be increased by this new plan, would be wells which
are now producing ffom one zone in the field. We &know we have two |
definite zones and perhaps three producing zones in the major part 6f
the field. -

AIt seems to us unfair and inéquitable to arbitrariiy assign
the same allowable to wells producing in one zone in this field as
wells producing in two or three. We Tiik in Terus of Darrels ducrease
that under the acreage plan, 88%% increase would occur to wells which
are producing from the single zone,

We find that considering the bottom hole pressure that 78&%
of the wells in the areas which have pottom hole pressure of less than
the average bottom nhole pressure would be increased under the acreage
plan and oniy 22%-lose. We feelfto increase these wells that now have
less than average bottom hole pressure for the field would result in

" additional gas coming out of sélution and in the end would result in

waste, which would be contrary to the law and conservation.

We also feel to increase the allowable from wells that now nave
bottom hole pressure less tnan the average, would also cause drainage
acress boundary lines which we think also would be unfair. We think
also it would increase the fingering of water wnich would not be to
the best interests of fhe\field.

For these reasons we fesl very sirongly tiae potential factor
we now have should be continued. I make this statement so you know
our position in the matter.. | ’
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ﬁr. Hubbard:
Thenk you Mr. Sanderson.

Mr. Hubbard: ’
Mr. Hubbard called meeting to order at 4:30.

I believe the committee is ready to report. |

Mr. Kraus:
A committee condisting of myself, Mr. Albertson and Mr.

‘Bowers met with the Stanolind and Repollo representatives, and we

- found no basis of agreeument écceptable. No plan found at the time to

jbe presented whibh would meet with the unsnimous consent of all pperators.

The Committee therefore can report nothbing but failure to bring about

aﬁy.cbhpfbﬁiéé or modification: Cani only recommend -therefore, if thougnt

advlisable, that the voting and discussion;of this general group be made

known to the Commission. Other than that, no report.

Mr. Hubbard:

~ Would you make tha¢ in a form of a motion,'hothing more be

done byyihis group except report the pfOcedure of the day to the

Commission. \

ﬂr, Kraus: | 7
Move in viéw of the findings of the committee that the operators

here assembled make no further attempt to presentvan unanimous agreement

on Hobbs proration to the 0il Conservation Commission.

¥r. Bodie:

Amend that, we present ajority agreeuent for the Commis—

8}
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sion the present agreement.
¥y, Kraus:
Would not be agreement, but plan approved by the majority.

Mr. Hubbard:

diean by that, give them results of voies this @morning?
Mr. Kraus:

Included tnat in my recomcendation in vhe motion. The accep-
tance of thne revort by tne comsittee would automatically cause tiat to

be done.

L.




Mr, Lamar:

Suggest further umendment that the chairman prepare & memo-
randum in writing to the Commission very briefly stating the facts
mentioned hefe as a result of the vote. | .
Mr. Williams:

Make a suggestion we have copy of the minutes of the medting
today. I would suggest the minutes of the meeting today be precented
to the Commission to show what has been done.

Mr. Hubbard:

Would you wish to incorporate tnat in this particular wmotion.
Would you like that an amendment or a separate motion.

Mr. Williems:

"Either wgy. Would like to have the Commission have the
- advantage of our discussion and that the minutes of the meeting today
be given to the Commission for whatever consideration.they want to give
them.

Hr.‘ﬂubbard:

Wonder if that is in such form if the motion be made with
amendments. Somewﬁat indefihite‘now as to form.
Mr. Kraus: | |

Accept amendments.

Mr., Hardison:

The minutes of today's meeting would not be very connected
because the discussion has been haphazard and if presented should ce
proof read.

¥Mr. Hubbard:

We have a motion vefore us.
Pr, Wells:

Mr. Chairman, don't know whetner I am being helpfui or not.
- There is a hearing tomorrow before tne Commission, and the Commission
acts largely on thei;espjmony presented at tune regular hearing. Tnat
might be wortny of*i;oughg.
¥r. Kraus: . |

"I would like to clear tine record of all wmotions made and start
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over agein with-one single motion. I move tnat the report of the
Committee be accepted
Mr. Bodie'
- be.cond‘the mcﬁtioh.
Motion carried.

Mr. Lamar:

Before making motion, will say my~idea> to get be;‘ore the
VCOMiSLSiOB in as- eqncrete form as possible the gist- of what happened
could f:be accomplisihed by a simple statement in writing by you stating
the facts or suppiemented with minutes of the meeting and in veiw of
the dififficulty‘offpreparing_ the mimutes, will offer my motion in this
form. ' I movethai:: the temporery acting chairman of this meeting be
authorized to prepare a statement in writing showing the results of
the vcfffes _oh'the 'icwo suggested plans this morning and stating that
efi‘ort%s‘ were made!to adjust the difficulties and these efforts were
not successful and the temporar; chairman present this motion to the
Commisszon. '
Mr. Blee:

Second the motion.

A ‘ Notion carried.
Mr, a&bbard.

I taink that iz about all.

Mr. VW:Llllams :

I aypreclate Dr. Wells! statement, but L think it should be
borne : 1n mlnd tha t heretofore tuis has been a cooperative agreement
andxlf ve continu‘e this cooperative agreement, it would be gquite in
order i to present :the Commissiou a copy of the minutes of our meeting
today showing the dffort whicn nas been made as snovn by the minutes
to ariive at some covperative agrc—er;:cnt. Seems to me if the Comnrission
givenn only tie vdtes; it would not give them as broad an aspect of the
thing as tney would get if they get the minutes if shown the reasons

taken by different cowmpanies by these votes. Tney could hardly analyze

Luese votes witnout tne discussion. Moke z wmotion a copy of the
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minutes, after being read anc ehecked for errors, be presented as

" evidence at the hearing. You would have them prepared and offered

into the records when prepared.

Dr. Wells:

The point 1 am trying to bring out, Miss Kahn mentioned it, I

- knew a complete draft could not be ready by tomorrow. The Commission

is more or less bound by thé testimony presented at tne hearing and
testimony where the witnesses are sworn in. Certainly the Commission
will be gilad to have & transcript of these minutes. Want to make a
further explanatioh of something mentioned this morning, as far as an
unanimous agreement is cohcerned and other possibilities along that
line. The Commission cggld'approve or adopt an agféé&gﬂt Ehatmﬁéﬁ
agreed upon or a plan by thg Operators and take as its own, and could
say the Commission could adopt as its own with or without changes where
as a majority or minority 1in that case, their own plan. There is
ﬂogﬂigé’ﬁhi¢5-53§érfhéy cannot adopt as their own, one presented by
operafors.
Mr. Williams:

What 4 had more or less in mind was your statement this
morning that the Commission would not necessarily require an unanimous
agreement.
¥r. Bodie:

Second wotion.
Mr. McCorkle:

It always has bteen customary to furnisa the Commission witii copies
of things.

Motion carried.

Mr. Hdardison:

In ¥r. Lawmar's motion was it also included the gresentztion of
the present pian?

#ir. duocbard:

No.

Lr. Hardison:
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should it berpresented as evidence gomorrow, bhe old plan

ewal of .

waich we recommend the ren

M. Hubbafd:

That will probably be essential.

. Lamar:
secand tell the

¥r
t tell the Commission what happened and

o do.

_ Firs
Commiséidn which we as & majoribty Would_like‘them t
Mr. Hybbards ,
my self, if you thnink it necessarys that

I will take 1t upon
present plan wil
Heeting adj

1 ve furnished to the Commission.

a copy of the
ourned.

G5E . KAAN
Reporter.




Mr.

MINUTES OF THE HOBBS POOL GENEKAL
COMMITTEE -MEETING HELD AT SANTA FE,
REW MEXICO ON DECEMBER 10th, 1936.

MEMBERS PHESENT:

T. J. Slavik
Lloyd L. Gray
G. S. Bays

M. Albertson
F. E. Beath
P. Cusack

E. A. Wahlstrom

Glenn Bish

H. L. Johnston

P. M. Colliston
James Murray, Sr.
B. A. Bowers

W. E. Bubbard

-@¢. L, Shoemaker

L.‘W.,Biddick
A. A. Kemniiz

E. H. Wells

J. W. Jordan
Jack H. Rankin
i By Willdoms
8. D. Bodie

¥. E. Cunningham
Luther A. Neal
Leo R. Manning
Ernest A. Hanson

‘Harvey Hardison

Lucius M. Lamar
R. 8. Christie
C. N. Millikan
Edgar Kraus
Herman R. Crile
F. J. Vesely

J. E. Dunlavey

Gulf 01l Corp.

Gulf 0il Corp.
Stanolind 0il & Gas Co.
Shell Petroleum Corp.
Sun 0il Company

J. P. Cusack, Inc.
Stanolind 0il & Gas Co.
Ohic 0il Co.
Continental 0il Co.
Continental 0il Co.

A. P. Correspondent
¥alker 01l Corp.
Humble 01l & Refining Co.
Shell Pet. Corp.
Sumedan

Samedan

State Geclogist

Repollo 0il Co.

Kepollo 01l Co.

The Texas Co.

Empire Uil & nef. Co.
0il ¥Well Driiling Co.
Landreth Production Corp.
Geo. F. Getty 01l Co.
U. S. Geological Survey
The Callfornia Co.

The Culifornia Co.
Amerada Petroleum Corp.
Amerada Petroleum Corp.
Atluntic Hefining Co.
Qi1 Well Drilling Co.
State of New Mexico
Skelly 01l Co.

Nr. HcCorkle asked Mr. Hubbard to preside, minutcves of tie

last meeting read and accepte

Hubbards

You have had the expense report, tnat
any treasurer's report.
Any>reports of stand
As you snow, every year
again if to remain in effect.

turow the wiiole subject open to discussion.
adjust any difficulties we nave,

cussions you gentlemen may desire.

Mr. McCorkle:

I want to say I have here a4 copy of the two plins that

cilrculated last year. I can give each operator

3 read,

ces and special committees?

Trniat time is now heve. -1 would

I will entertain any :xotions

Sincerely nope we

would take the place of

That is the only report on finances ever had.

the Hobos Agreement must be signed

like to
can

oy dis-

were
4 copy 1if they would



Wy

like to see them.

(Mr. MeCorkle distributes agreeuments.)
Mr, Hubbard:

Anybody here who wishes to muke any statement concerning
either of these plans or any other plan acceptable for the coming year?
Mr. Wablstrom:

As far as Stanolind is concerned, not necessary to say any-
thing. W%We are consistint not to see potentials used in any plan in the
Hobbs pool. A |
Mr. Hubbardt '

;H!ou have any specific plan in mind?
Mr. ng;stgdg:
Not particulsrly mo.
Mr. Hubbard: )
»Hthnk it might be well for discussion on that point. Rather an
important step.' ﬁave’you any idcas on the suvject, Mr. Giay?
Mr., Grgxi

No, I haven,t. Not very zuch tb discuss until somkethning put

on the board zas evidence tinat the plan should bpe changed. Wé

have been going along five and one-half years operating_on';ne
present plan. It is rather a major step to jump from that to any
othe}. Must have sometiing to shoot at before I could discuss it.
Mr. Hubbard:

It might be well to make a discussion revolve around some de-
finite point, nave someone make a iotion concerning the recommended
plan for 1937. Then we could have peneral discussion.

Mr., Wanistrom:

I make & motion the Hobbs Uperators adbpt an acreage 2lan of

proration presented.
Mr. Bowers:
Second the motion.

Mr. Hubbard:

The wotion is now open for discussion.

“.
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Mr. Cusack:
TTTTPUT To a vote first as to sentiment.
Mr. Hubbard:

Have discussion first. After voted on, no discussion submitted.

dr. Albertson:

I would like to ask Mr. Wahlstrom whether he would outline the
~reasons wahich indicate to him the acreage plan is more reasonable,
equitable, and desirable th&n the present plan.
Mr. Wahlstrom:

Would request the operators here to check back into the records

¢ the fields. 1There

(3.4

of”héérihgs héldﬂbeforg the'Commission in fegard
is no'mention made of potentials in any of these hearings. No company
recuested consideration of potentials in any form in othér fields in
~Lea County. At the resent time there are two standards of proration
in the Lea County fields, Potential at Hobbs and acreage in the other
.pools. Operators sanould get a system and accept one or the other in all
fields.'r
Mr. Bodiezw

Isn't it true the other fields have more similarity between
themselves they do in regard to the Hobbs Pool. Isn't it true all
wells of the other flelds prorated principally on well acreage bpasis
valone, more or less have uniform potentials close together?

Mr. Wahlstrom:

I don't believe that is true.
Mr. Heath:

When we consider the question before us, we canﬁot afford to
pass on without consideration of what wuas behind us in this particular
field. The time we first had. proration in the Hobbs field, no coampany
or individual felt the acreuage system of proration a proper system.

We set up tne systew nere, operated under it and cont:rolled the field,
wnhich is today one of the outstanding fields as far as conservatian
and progress is concerned. I believe it might be quite valuable for

all of us to consider that certain eguities have neen estavlished under




this method, royalty owners receive royulties under tuis method. A
e —..great deal of questions and troubles arise frow any drastic change as
a complete removal of\;he present plan and the adoption of a new plan.
Should very carefully consider any step from the present plan or any

largé step away from it. I feel if at this meeting, If we {ind we

cannot agree, it would be well for us not to try to settle it here,

but go at it on a proper basis and see after analysis of the matter
very carefully we cannot agree cn some plan.
Mr. hubbard:

Will ask 4r. Milligan if he cares to make a statement con-

cerning this matter.

The only objection in continuing the present plan in question
is it is inconsistent to thé rest of Lea County, but so far as I know
there is no Sﬁate in the country that has followed any particularly
consistent rule on establishing the equalization of various pools and
distribution within the various pools on one coumon vasis, even as
closely as here. : .

I think'thé fact yvou have an established method here, I don't
see a thing wrong with the metuod, I think had the other pools been
brought in and had‘to be prorasted at thz time of the Hobbs Pool, I

e b et e e e s et

think that would have been soxe systea similar to the Hobbs Poql.
As far as tne potential factor is concerned, have and still

feel the potential faétor comes nearer to apprbachihg ah equltapbie vasis
; of proration. I have not held tc the potential method in other‘fiélds
| ‘of the State of Hew iexico, not becauée 1 did not feel 1t right, but
rather because of the abuses of the wells to ovtain better potentials,
and therefore perhaps from an equity stand, inecuitable potentials. To
put that potential metnod similar to Hobbs into effect in new pools‘

under development would probably result in a waste which ultimucely

tial method, which would probably bring to ultimate recovery a better
relationship‘betﬁeen units of the fields.
Hocbs was developed in most part at a time when we either did

~ Ly




~not know how or did not take advantage, if we did know, of meansg of

éstaﬁii;ﬁing §ﬁ¢h inegultable potentials,;gnﬁ‘there are some later
wells which have probably lost. But all in allmﬂéﬁlg»ﬁéjor periion
of the fleld by any means, and while it brings in a certain amount of
1nequitable,proration, it is less than changing the present proration
method to the ssme basls establishéd in the rest of the pools 1in Lea
County. -
., 1 think a'study of the history of the pressufes primuarily

have shown that the units of low capability roduced, generally
speaking, have hud greater withdrawal than apportionate reserves
as evidenced by the pressure.

| Some two'yeérs ago; we put into Hobbs bottom hole pressure
ad justment fpr tniose potentials and those pressure adjustménts
resulted in larger adjusiments of pnntentials both ways, which 1s on
the same theory in Hobbs as we had in effect»in Monument field:at e
present time, and since we have put in that bottcm nole pressure
adjustment, there has Loen less divergents between low potential units
and high potential units, as c¢lass individual. Exceptions both ways,
but less divergent than those existed to the time bottow hole pressure
was put into adjustment.

It may be we want to change the method of adjustment, eiﬁher
up orrdown, pernaps some other things to bring vetler enuity, and by
looking over the condition of the field as a wnole, it seems to me the
field is in sxcellent condition from & conservation standpoint, at the
present time, as = result of the progress oi the nresent proratién agree-
ment, and wnile we nuve no specific evidence av to what would happen
to the condition of the pool if »e make & wajov change in the proration -
agreement and allocation method, I think frow the history ve Lave had
from various conditions in otner fields thet would be comparaule to
Hobbs, the evidence is in favor that we would upset the eguilibrium
much more in making a major cnange in the agreement as suzgesied than
we would by maintuining the present allocation system.

Mr. HubBard: |

Were you Uthrough?




Mr., Milligans 7
Dontt know anything else to say.

Mr. Bodie@

The matter of acreage now would very likely undo what we have
done during the past to establish equal bottom hole pressures.
Mr. Dewey:

I went Mr. Wanlstrom or Mr. Millixan to enlighten wme whether
eithér>the operators or comzuission run sny legal dangers on potentials
due to the fact the only test case we have ever had on proration in
New Mexico on the Hobos Field, and am under the impression the case
made upheld 7% potenLials and <5 acreuge, the case of tine Stanolind in
the Federal Céuit. Don't know what the legal implications are.

Mr. ré

Don't remempber that case. The only standard in the law reason-
able says tne tendency of any plan shsll be to zive each operator his
piroporéionace total recoverable oil thers. As to’eaén of these two
plans giving the operator tnat, I don't xnow.
| Mr. Deweys

That'decision was before the present law was piazced on tne
Statute book. V
Mr., Wahlstrom:

_ That was a drzinage case. The proration features not defined.
The‘Stanolind did not get on the stand.
Mr. Lemar: |

Think one possibie legal feature, Prior to the iime the New
Mexico Commission acted on this matter under tne present statute, it
was purely a voluntary agreement, and by all of us signing the agree-
ment through a course of several years, vwe tiay have assumed some

legal responsibility to maintuain & somewhat simiiar pioposition in

regard to the royulty ovwners. In other words, if we change around,

some royalty owners may pop up and say wual about these past years.
Before it was voluntary. Don't know the law, bul it strikes e there 1s

an element of danger in that.




Mr. Hubbard:
Tell me for point ol informution whetaer two plans that
arentt wnolly dissimilar could both be called reusoneble by the Court?
Mr. Lamar: - |
Yes, no guestion about that. The Commission can adopt one
reasonable plan in Monument and ancther in Hoobs and still another for
Jal. Tanings are not so completely cut and dried that you cannot do that.

Mr. Hubbard:
Possibly would apply to plans in & single pool?
Mr. Lamars
Yes, I think so.
Mr., Hubbard:
In the case of Hobbs or Monuzent?
Mr, MET
Yes.
Mr. Hubbard:

| Any other discussion on this impcrtant question?
"!g. Bowers:

' One point I want to bring out. Don't if anybody tliwought -about
it. The plan that was first used in Hobbs wac conceived under the old
idea or practice of Law of Capture. Hued not heard anytiaing about any-
'thiﬁg elée and doubtless under that would consider the equity fair plan
of arrangement in New Mexico. We have graduatzd fioxr that and worked
around to & Xg view point more of an effort to ilocate the oil in place and
there is a difference considering thove piens under those two conceptions
as I see it.

AMr. Rubbard:

Does that agree witsn your ideas, . Lamar
Mr, Lamar:

Don't know if the stavement was to agree or not. There is a
difference on the pglan of allocation plauced to two different theoriles.
A pretty nhurd matter to draw the line.

¥r. Hubbard:




Any of our arbitrary features hard to draw zuy lime. — -

Designation of any ideas of two plans equully successful in business.
One man runs his business unier one plan and vuns it successfully and
another man runs nis business under another plan, and there is a

. dlffe;ence of the conception of oil recovered, whether making an
effort to get the oil in place or following the old practice of getting
all you can. ‘

Mr. Wahlstrom:

The old agrecement based entirely on law of capture and since
new la% enacted recovershle oill in place nuve two entirely different
standards of prorution than ia the past. )

!r. Rilligan:

' Don't think that follows. Don't think that evidence a change
is necessary. Under the so'called'system of law Qf_capiure wnich so
far has not bzen drilled under &« unifora msthod protectied Lne best we
knew how. We ¥now to astzhlish too wreat potential is running hazard
during completion and grezat expense, Hunnivg danger of bring swwells

too rapldly on to water or gas and other ¢ nditionS‘familiaf to all

of us. Put those things into effect and we establish our sllocztion on
basis of the capacity of the well to produce. Since then however with
our conservation measures, they permit us Lo establish potentisl and
when established determine the ultinute recovsfy froxw that unit by our
practice even &t Hobbs. What is the difference winat we do to bfing well
on to water, drilling too deep or too much zcid, we still gel jusiu as
much oll, does not chunge potential.

Haterial good iz had to“gradu;e that well just «s long as.we
can get oil out at the potential established &t completion. - It is noit
the fault of the potentiel method when zpynlied to sarticularly new
fields. Tune potential mecnod not wrong, but the abuées of it result
in excessive waste under the whole potential method. It resuics

in waste out of proportion of ineguities established by a&llocation basis

of potential.




T Hobbs was devel ed at the time we did not nuve knowledye to
Vrﬂrtdke advantuge of those things we are so prone to do to blve us £ﬂé£

unfair advantupge relative to units at the present time, so:I don't
see that the Hobbs agreement wnich has been in effect and established |
and then the field developed under one condition, which conditlon of
development is eniirely different than tﬁat we had to g0 through in
developing the other fields. If the same system of allocation used in
the cther flelds as in>Hobbs, certain‘ampunt in Hébﬁs'due to recent |

development.
Mr. Bubbard:

Want to ask an Engineeripg question based strictly oﬁ wagte.
It is your opinion if the totzl cutlet of the field were held down
very low, it is possible that anyone of & great number of proration

- plans might satisfy the simple condition preventing waste?
Mr. Milligan:

‘ Yes, with certain modifications, which are bound to come in.
=i. Jowers!

I believe that i3 true. That is extremely true the rate of
withdrawal is very slow if a very small percent of the field produce
akmost under any plan to eliminate waste. The total withd'awal of
ordinary'physical conditions of the field so slow and constant as not
to trap oill at a later recoverable date.

Mr. Hubbard:
The reason I ask that is this. We have a great many pools in
Texas where they appafently have considerable difficulty to prove | L -
ﬁnderground waste in tne [ieid. In great many cases; inequities |
very close but at the same tinme they cammot prove waste.

Mr, Milligan:

Inequity in allocation but not waste. I think probably if we
would go to the acreage plan, I don't know if it would creaté waste,
but it would establish greater inequities to units than that which
exlsts at the present time,

Mr. Hubbard:




Any other discussion? Cuall for & question or discussion.
Expect vie have all forgotten the motion.

Mr. Williams:

One point. I agree in genéral'WIth Mr. Milligan's discussion
of the question that a radical change would cause some radical readjust-
ments 1ln the reserveoir conditions and this matter of ratable takings
or rate of recoverable oil in place is based on the pool being a common
reservoir and our development of the Hobbs pian has heretofore been

directed along that line to recover the proper amount of o0il from the

(=Y

reservoir or the o0il in place. That was the reason of course for
adoptingithe bottom hole pressure correction to the potential factor,
and as I understand it, the units in the field which would gain by

b changing now to the acreage plan have been penalized, as you might call
it, due tb thgt bottom hole pressure correction, and I am not sure
what the bottom hole pressure map shovis. 1 have not seen recent map,
but I assume the continued drop in the bottom hole pressure wells on
those units have reduced the allowables and if you increase the rate
of taking from those units from that existing present glan, inere would
still be further and greater drop in the bottom hole pressures in those
wells which would, in my opinion, tend to cause drainage to those
upits from higher pressure units, contrary to shootinz it in our de-
velopment heretofore, so that I think it would be dangerous to make a

radical change unless we were very sure such a change would be directed

toward equalizing or holding up'bottom,nole pressurés in low pressure
areas, rather tnan increasing the drop.

Another thing I think should not be lost sight of which is this.
That Hobbs, as we all agree, nas teen operated in a very efficient manner
and I think this has bpeen due to the cooperative action of operators in
that pool. It seems to me tine operators in the Hobps pool mude &
wholehearted effort to corserve reservolr energy rfor tue benefit of the
pool as a whole than generally applies to o1l fields all over. So I ‘
believe it is hignly important if possible to do so, if we reach sonme
unanimous agreement in order fto continue the good work. I would very
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~would not be a unit agreement. T think anotirer thing comes in along

auch dislike to see us have to go aheud under some plan where there

that line. The water encroachment has generally come in on the South

west portion of the pool, but nevertheless due to conservation efforts,

wells which first started making water are still producing oil, and

" as yet we have not had any portion of that field flooded out and the

wells lost.

¥We had one well which was among the first making water in a large
percentage and that well by efforts of ourselves and others restrained ;
the water and is now producing its allowable with a very small percentégei

of water, which possibly may be due to a slight leek in the packer.

shut off. That percentage has not increased and indicates it may be a -
slight leak. So I believe that any radical change in the method of
proration in the !'sndling of tne pool might easily result in great

dahger‘of encroachment of the water than what we have now.

Mr. Hubbard:

Wonder if it is the opinion of this group that it would be in
order to have a test vote. Have hacd the question very well discgssed T
think certainly from both sides. we quite often, as you xnow, have:test-
votes. Sometimes they show an impasse reached and anotner motion is
in order. We have a motion before the house.
Mr. Lamar:

Want to ask Mr. Williams a question.. Do you think the map
units which'have been situated under the present plan have perhapé

gained a uore healthy reservoir condition that lost?

Mr. Williams:

. That is'my opinion. Of course we only know what nhas been ac-
complishned under our present method of operating the field. In our own
case, 1 believe there is no question tanat the cooperative efforts of
dberators to control the gas-oil ratio and control water venefited our
lease. I think it musi have benefited others who nave nkad water en-

croachment.
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Mr. Bowers: i
I believe probably the greatest wvenefit had out of that

plan is the benefits primarily acerued under “tiie plan through this
slow rate of withdrawal.
Mr. Hardison:

Has anyone sald the present plan is inequitable as between units?
¥r. Bubbardt _

" I don't believe so.

‘lr. Rankin: 7

We think the present plan is inequitable in resulting in with-
drawals bstwesn units. )

Mr. Wahlstgpn;
The Stanolind believes they have not gottenr their share of oil

in placé today.
Mr. Ranking

Can snow you proof here.
Mr. Bowers:

Want to say we have received very good and considerate treat-
ment by the operators and have met our requirements. Have not anything
tb kick about, but do want to go on record saying that for the last two
years; have been fully convinced that an acreage method of withdrawal
is more equitable than the one in effect.

Mr. Hubbard:

Almost comes down to the question how the different members
present are going to vote on this ~etlen,
Mr. Kraus:

Not necessarily so. Take the Atlantic. Our zgeneral conviction
to restrict the pooduction of fields, the acreage plan is mzore eguitable,
cheaper to operate and supervise and will give substantial eguity, but
in view of the fact that the Hobus Azcreement nas veen in force as long
as it nas and it seems to ve the agrzement under tne old plan, we would

probably vote to continue the present plan.




dr. Lamar: -

o et

Want to point out’;nrmy,opinion3-30$éége i35 4 very lLarge }hbfor

of the two elements in the potential factor.

' that the adoption of a unit is a certain size.

 in_the present plan, not only 25% straight factor and is ultlastely one

t is stated in the formula

Take an averuge poten-

tial. 1In case more than one well does actually produce, the acreage 18

not, considered, 75% factor, gives vou a very

- acreage in the present plan.

Mr. Bowers:

Supposing a man had in East Texas a

acre tract, another man on & ten acre tract,

- The potential under a plan 25-75 would allow

much as the man on the 20 acre tract.

arge tolul place of

well drilled on a three
and apother 20 wzcre tract.

him“to'produﬁeitlice as

all entirely separste from each otiier. In senaral

Would you feel that an equita}ie
Justification that fatio‘of oroduchian, R o
M- Logar: | )

Sure hate to get into East Texas. I made ihe assumption thét
ultimately applies in»this situation to equal size of tracts;
Mr. Bowers: |

There is a certain point where that iz equitable. Potential
can throw your ratio of acreage completely out of kilter.
Mr. Gray:

In the Hobbs pool, we have established two pay zonés in
certain areas and in some thrge or four and in some five actual zones;

i h3 i L
REE SR - R

1 P A .
~2210 @i wunu gach

pool ~~>2__s srom one or occasionally two of trose pays. Certain wells Lo

have pressure of appreximsicly ome thousand pounds. Other wells, inci-
dently the one with one thousand pounis is producing from one pay zone.
Other wells producing from more than one pay zone the bottom hole
pressure 1s thnirteen hundred and some pounds open to three of the zones.
The actual flowing pressure of the well with more than one zone open
exceeds shut in pressure of the single zone. Under an acreage plan,
bothh of those wells allowed the same amount of production. 1 cannot

see now it is possible to keep drainage from one to another in that
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I would like’to revert back to that statement of Mr. Lamar's,
It is highly important and gives me an idea. 1t is conceilvable that
where spacing restrictions such 4s only one well produce in forty acres,
andrit does because we have unit proration, it is conceivable that your
75 potential plus 25 acreage in Hobbs can be looked upon A x P - A which
conceivlbly might have more acreage in the formula than the API formula.
¥e have a situation in West Texas the allowable we prorate on 4
potential basis and -have a merginal low acreage 50-50, that part gives
potential annroximately hsalf the total‘;llowable. Think that a very
important point. I am not sure what I said about AXP -Ais trué;’ﬁtf
it is a possibility. ’
lr.kﬁgggré

Believe it is true.
Mr. Hubbapd: _

}I would say so. Any more disqussion? It might be well to have
a vote on this motion if the group is ready for it. Doh't‘Waht'to cuf
down this discussion at all however.

' Question.

!gb ngjlrd:

You have heard motion, better vote down the list.

Amerada - No.
Atlantic No.
Continental - No.

Empire ffo.

Getty No.

Guif No.

Humoble ' No.
Landreath No.
Magnolia Not present
Mid-Continent Not present
Ohio No.
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No.

Repollo Yas.
Samedan No.
Shell Not voting
Ekelly No
- " Stanolind T Yes - o )
Sun - No
California No
Texas No
Texas & Pacific Ho.
i pide Water Mot Prusent.
Twin-States-Sun | No.
Walker ' ' Yase
¥r. Bubbards

We have three yes, oné not voting, one absent.

Mr. Albertsons

¥ant to make an exﬁlana‘tion.

ad we would vote anyway necessary to make an

We are evenly balanced on

interests concerned &

unanimcus plan.

Take that to mean to vote with the majority?

Mr. Albertsont

- Ko, reserving our vote for tae morent.

Mr. Bubbards
That motion' has peen s1llled, auy other motions? ) : -

Mr. Willlams:

f AP

How many voted no?

Mr. Hubbard:

Have rot figured the percent. That will be done. Seventeen

voted no. The xeeting 1is ready for anotner ‘motion and discusslion. - ANg

statement anyonse wisnes to muke sooul tne course of tlnis motion?

Mr. ¥illigans
May 1 suggest the ‘Stanolind

. -_15—

heve wmade thelr position clear,




but the fepollo stated thelr position guickly. Do you care to elaborats
on it?
Mr. Hankins

The Repollo favors any plan whicii does away entirely with

potential, and takes the acreage factor as’qﬁquas";t”can‘app?cachiﬁg
_one hundrsd percent. o
Mr., Hardisonms

For what reason?
¥r. ins
that have daily allowsble far in excess of given poﬁential.

Mr. Gg!x; 7 ’

CFhat would pfdvé the other way. I don!t think that is well
founded engineering practice. '
Mr. Milligan:

I don't quite get that.

Mr. Gray:

There are certain wells in the field that have a daily allowable
and can produce far in excess of the assigned potential due to the present
plan in force;‘ Wells have actuallpotential of several thousands of
barrels per day.

Mr. dovers:
On actual test can produce several barrels;‘and nssigned huch

less. v

¥r. Gray:
| Fuvor the use of hottom nole pressure for potentials.
Mr. Hankin:
¥We favor any plan that approacnes 100% straignt écreage total
azainst potentials of any kind, 1
¥r., Bayes:
There werve seventeen opératars voted for the continudation of
the present plan, fouftééh‘Jperators for material advanta;e and the other
three have no material advantage.

~16.-




Mr. Bubbard:

That may be quite trhe. It seems to me as long as this
meeting was called, I believe to discuss whether or not the present
plan be continued for another Year, it mlght be well to have a motion

on that particular point., It might be the voting would not quite agree

~_with the voting on the first éetien. Wonder if it would nbt ‘be well

to have thst in a form of a mdtion.

Mr,. Bowers;

I make a motion that the old plan be continued for 1937,

Mr. Bubbard:

Have a motion that tho present Hobbs plan be oorfirgﬂd fo;

1937 for a test vote.

Ridd2

My waLlalai
Second the motion.

Nr. Hubbard:

A motion made and secohded that the Present plan be coﬁtinued.
Any discussion?v |

Mr, Hardison;

I believe it possible in a new plan adopted to take care of any
inequities which may be caused by present method of correctlng potentials
by bottom hole pressure. I believe that is the only thing holding up the
plan, - F
!sl_guhhszg

Do you not feel it would be helpful to have this vote?

Mr., Hardison:

I db. GQuestion

Mr. Hubbard:

Amerada , Yes
Atlantic | Yes
Continental i Yes
Empire . Yes
Getty . Yes
Gulf ‘ Yes

17-



Humble: Yes
Landreath Yes
Megnolia Do,npt‘care<to>Y9te |
Mid-Continent Not present o
Ohio Yes
,fQL;_FgL;V‘M Yes : T
" Repollo "Ro
Samedan Yes
Shell Yés
Skelly Yes
8tanolind No
Sun Yes - I
California Yes
Texas Yes
Texas-Pacific Yes

Yes. Tnis morning would have voted fo:

- vote.

Tide Water
Acreage ,
. Walker No.
Mr. Hubbard:
Ih;s vote came out exactly the reverse order of the previous

We know at least how the group stands on this question. Ve have

made some progress certainly. I think Mr. Hardison made a suggestion
that possibly certain inequities of the present plan could and should
be worked out by a different use of bottom hole pressure.

Mr, gafdison:

I believe the prssent correction adopted two or three years
ago at that time we felt that sooner or later there would be some
inequities show up and we figured it would probably be necessary to
maxe some changes in those corrections.
¥r, Bowers:

Did not you make & thange las® fusr.in the factor epplicable
to boitom hwle pressur=s?
Mr. nanking

Changed from 1000 1bs. to 2/3

18-
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justment a little,

r. Hardisons

No dcub% bi changing that some equitable coarectxon could be
made in wipinb pétentials out entirely.
Mr. _Rankint f‘

Regaraléss;of how we reduce this reduction; we-still have these
old potentials eStablished during the years have not declihed, and seems
that they snould bes |

Dr. Wells made agotguement of'f the record.

Mr. Hubbard:

-
]

L T 1 'onqe 1! there ie 2. poegedibd ity of reconciling ' our dif “euu%i

;,.:5,,“ T

here as there are a! few voted no on the sacond motion. Thére are three
nos:to second mogioé and‘three yes on first motion. Would 11ke to ask
in turn thnsé ;hé véted no on the second motion if they feél from what
théy have heard éhié morning whether or not there is a poséibility of
reconciling whét?differences we have had this morning. The Stanolind?
Mr. McCorklet -
¥r. Wahlstrom is doing all the taling for the Stanolind so
far. We have in tha past as the records show, never been in favor
of the present plan, although we voted for it in the spirit of harmony.
I would 1like to ne&v from Mr. Wahlstrom if he has any further remarks.
Mr. Fahlstrom: - : ; ‘ | |
I don't believe I have anything further to say. Definitely no.{
Mr !cCorkl ’ :
He has staééd already we vere not in favor of the continuance i -
of potentials in:anﬁ form.

Mr. Hubbard:

Will ask Sinclaiv?
¥r. Hankin:

Hot present.

‘Mr, Hubbard:

Mr. Bowers?
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“it. Solong as there is & Flua for sbraight

Mr. Bowers:

Whenever an agreement can be reached, we will not block .~~~

suppoft it.
¥r. Hubbard:

Thece appears to be considerable portion of acresge in
the iobbhs blan. Some opposed to the continuation of the uue of °
potentials. Frankly, don't know what to do about 1%. You heard
what Dr. Wells said on the question. That ne will consider certainly
& sajority vote, bul he cannot indicate what weight will be given to

it. Wonder if anyvody has a suggestion what to do in this cuergency.

»It seems to me to be somewhat serious.

Stanolind and Pepollo are the principal opposers and wonder

1f either one or both are willinb to discuss the thiug  fus Lhel of
_whether they want to sit on their present position and throw
‘the talng before the Commission.

Mr. Hubbards

Tried to bring that point out and it struck me they did rot

" want potentisls in the formula.

Mr. Millizan:

That may be. I may want 100% or are we willing to discuss
it or sit tight on the two jositions and take befors the Commission.
Stanolind and Repollo>tak1ng the position they do not want to discuss
any further. That is one thing.
Mr. Ranking

Ve are not iron bound in saying we woun't consider any other
plan. Bowever I think the reasdn for all discrepancies and various
veriation are due to the establishment of these potentials. 1 think
any in plan that acreage snould be given & great deal of consideration
and potential ro consideration.

M. ﬁubu rd:

Can I interpret jour remarks %to znean you do not wis:z to con-

tinue the éiscussion &s to whether or not potentials remain or that

noe




e wi1ldine to- discuss. some. other factor put in to take 1iis place?
Mr. Rankini
" True.

‘Mr.. McCorkles. |
We agree with Mr. ‘hankin. we dislike being arbltrary or
Rankin has stated the

to take an arbitrdry position but 1 feel Mr.

position well.
Mp. Milligent

Neither of you willing to discuss any 8

gﬁeément with anything

. ‘about potentials in 1t?

Mr. Hubbards: 5
YeSa\ That answers youriqueStion Mr. iiliigéﬁ.

MY. uusaua;

1t vou eliminate Ootential what ‘other fhctor enters into

it except acreage?
Mr. Bubbard:
Marginal factor, pottom hole pressure‘factor.

Mr. Cusack?

Mo P e

What would you apply bdttom nole pressuée factor in?

T Hubbard:,

5 Probably bY such engineering committee.

May I understand it 1s{the wish of this group or not for the

record to go to the Commission as made or does anyoody feel we should

3 puve further discussion?

¥r. Lamar:

Is the plan wnich has so far been prop&sed jdentical to the

one of last year?

Mr. McCorkle:t

That is a copy of tne oresent plan.

Mr. Lapars

In tne main, 1s the any changes.

slan exactly the same OF

wonder if it is necessary to prepare something for the Commnlission OT

do you want lest year's olan?

As 1 understand it, the exact'coby of tne present plan.

Mr. Hubbard:

h <1




BT dilligans

Probably some minor changes if we weére io continuse -the alan.
Mr. Hubbard:

Seems to me we have two courses open. Go on and discuss this

matter or tunn'ovéfwihié ioﬁé and record to the Commission for their
-decision. Anybody any motion to make in that regard in line with
statements of the Siné;air and Stanolind? ‘
Mp. Krays:
In view of the success in prorating Hobbs field in bne-pést
with & voluntary agfeement approved by the Commission and in view of

poss;ble changes in the Administration this coming year, I move
that‘thé opergtors‘attEmbt first to reach an agreement that will be
unanimous and present such unanimous agreement to the Commission rather
than go vefore the Commissionras a divided body.

Mr. HBowerst

Second.

Mr. Huobardt

You have heard the motion made and seconded, any discussion?

Mr. Lamar:

What is yoﬁr idea, form a group committee to try to reach

some agreement or‘thrashing out the trouble here as we did tefore going

before the Commission.

Mr. Hardison:
We have a definite statement that two operators would not

consider anything other than straight acreage with bottom hole pressure

correction.
Hr. McCorkle:
We would not consider any potential.

Mr. Hubbards:
Tuken strictly on bottom hole pressure marginal allowance,

Mr, Hardison:

Marginal allowance practically the same as acreage. Seems

to me thut is the use of having units.

r-
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Xr. Hubbard:
That 1Is true.

I think taking the factor of bottom hole pressure, if we made
corrections in & smell degree vith bottom hole pressuraes, you will

get the factor of uwltimuts rscovery on time.

Gentlemen, we have this motion. I don't think we have dis-

cussed everything in connection with this cuestion. Would like to ssk

Repollo and Stanolind if the, would object to Siscussing it scme unore.

Btanolind and Eepollo do not pbject.’

Motion carrikd.
¥r. Hubbard: .
Leaves_wide open for further diséuésion. There are cthe£
factors that can be used.

Mr. Hardison:

Could we recess?
Mr. Lanmars

Move we recess until 2:90 o'clock.

¥otion carried.

¥eeting called to order at 2:15 P.M.

Me. Hubbards

I would like to say this, I believe the oil industry or any
gortion of the oil industry should be able to manaze itself in 1its
business if possible. Of course with that in view, we =r: having fur-
ther session this afterncon. You recall sohe progress was made this morn-
ing. We found out wrere we stood and what bLhe differences are. This
aftecrnoon, I do nope some real rograss ﬁag’be made In working osut a
satixfactory solution to this., May be in ths form of some Xind oF a
comprdmisc. Don't know uow it would e doné. The chair ic open to any

suggestions anyone might offer,.

I W



Mr., Albertsons

I mske g motion the chalrman appoint a committoe of three.
This commiitece Lo canvass the situation znd 8ee whether anytuing cuan
be worked out acceptable to the entire group. This committee to bLe
chosen of the coumpanies who neither guin nor lose with eitler the
screage or povential plan.

I thinii sometimes that not accurate. Wells huave interest that
do not appeur. For exanple; the Atlaniic haes an interest in tlie Ohio

wells.

g;.VSagggrson:

Some of us here now that were ot heie this rwornin,,. Would you
briefly outline the resul:is of this morning?
Mr. Hulbard: ‘

First pad motion to the eifect ti:at the Hobbs plan for 1937
should ignoie potential and be bDased upon acreages with not the intention
necessary to have acreage alone. No potentiel used in proraiion formula.
After a great deal of discussion a voie was taken and tiiers vere three
in favor of the motion, on2 not voting, serenteen opposed. Ha2n cthat
motion was out of the way, a sscond motiorn was mide tu the effect that
tre present Hobbs Agrezzent or plan Z-A should be adopted for 1937 and
the vote for that was thie exact reverss of the first wotion., Sevanteen

n

[}

[N

in favor, three opposed, one 2ok voting. Also ach wase, thiree nol
present. That is about the osition at which we closed =i noon.

Vould like to sa; Dr. Wells made = statenent to tho effsct, off the -

re

recori,'th;t the Comaission might or might not insist upon = nundred

percent majority for any pluan the operators offercd. In cther wonls,

n

The Commission is not necessarily dound by lswx to zcceph wny olan

-

P -~ - EN o~ TN e s e e £ . [N SR S AN PR | Ve .
peczuse iv sas 1306 percent Trom the operetors. Ve wlosed st noon at

-
1

substanvianlily that'position. Finally & motion wae pass2d to the effact

we would coniinue tilis afternoon wiith more dizcucssion vwith the attempt

to find some way out of the dilemma. Tne Sinclair and Stanolingd expressed
themselves very clear to the effact that they would net enter into a

discussion if tne use of poientials in the formula was to Le vensidered.

ey
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That is thie situation we are in now. : ,
You heard Mr. Albertson's motion, is'there a second to 1t?

. Lamar:
Second.

jic. Hybbard: | T

I take that to moan iihat a committee of three be appointed and
they wild approach the Stanolind and the Slnclalr in a small group

scuss the whole matter.

i

Toeir obligation to :ahvass tne situsticn to see Wh??her_a"mGBQS'
can ve fouad to get a hundred percsat agrée@enh.
#r. Bubbard:,,
I am sure we could get an unblaszd committee zad 1t mﬁéht
expedite matters. Have the éommittee reportiback here saylfour olclock.
®ondsr if it is all right wits Ctanolin! or Repollo o anter into a
discussion? |
Er. ¥cCorkles

0.I. With Stanolind.
¥r, Hubbards

¥r. dcCorkle, I wonder this, if at thut meeting yon would re
’dispbsed to nave Mr. Wahlstrom simply suow what your positiénkis:in ie-
gard to your apparent losses ander thsz preszent system. Not ﬁith the
idea of furnishing amuunition te soze viig: cvasp. |

Mr. dcCoskle:

I feel such iuforpmation thit ve nuve all the othe- opevators
should aave. Tucer neve boesn gebting our =zcords f£rom thae Hobbds Unmpire

office.

2., I Sy & 3 s ~aYar % ‘ ~ o . Ly
I don'e think She situation is entiresly nopsless. If tois
3 e Se s s s i o PRSP I . F PN cae ] o ey ~ - ~ 2o oy an 1 -
comitise were 0 ack spesific uestions ou o113 =nswor fham or not
T N S
s JUu LHOTC ik o2 436
particules comnittae alone.

Air. mcecorkle:d




I feel our position on this matter nas veen consistent for a
number of years.

Mr. Hubbard:

True.-
Mr, McCorkle:

We certainly don't like to take an arbitrary position, neither
do we want termbarrass the Commission, but we have made our thbughts

along this line known a number of years.

- Mr, Williams:

Question.
Mr. Hubbard:
,,wzeu»hav*~heatd’£he motion made and seconded, all in favor say
yes.
Mr. Sandersons
i If you vote for this motion, it does not indicate you are

binding yourself to agree to the findings of the committee?

dr, Albertsons

The Committee will report back to the general group.

Mr. Hubbard:
Seems there might be some little thing ironed out very quickly

while it would take all afternoon in a group like this. All in'favor

suy yes.
lqtion carried,
dr. ggbbard:
I expect that should close the matter for the time\being. We
all perhaps need to put more study on the quastion. Might have to have
a little help in getting thils comsittee. On this committee I would like
to appoint-----
Mr. Heatht
Muke a motion the chair ad journ this meeting uand the committee
will be notified.
Mr. Hubbard:

Meeting adjourned until 4:30 P. M.
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Mr. Sanderson:

We are very seriously involved in this matter and don't know
if our position is understood.
We have attempted to find waat was the correct answer to this

matter and it goes without saying thut we are for potential and for the

sent b . As I eay. we huve attempted to find thewéortect answer

s T AR R R VLIV VLM WM AR
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for this problem. In investigating, we find with this proration on
one hundred percent acreage basis, which I understand iS<one:of the
plans presented this morning, provides that §ixty—fivekpérbeht of the wel!

whose allowable would be increased by this new plan; would be wells which.
are now producing from one zone in the field. W¥e know we have two
definite zones and perhaps three,producing zones in the hajdr part of
the field. - o

Iﬁ‘seems to us unfair and inequitable to arbitraril&faSSign
the same allowable to yells producing in one zone in this field as
wells producing in two'or three. We find in terms of bdrfels dncrease
that under the écreage plan, 88%% increase would occur to wells which
are producing from the single zone. - '

We find tihat considering the bottom hole pressure that 76%

. of the wells in the areas which have bottom“ﬁole pressure of less than
the average bottom hole pressure would be inéreased unier the acreage
plan and only 22% lose. We feel to increaseétnese.wells that now have
less than average bottom hole pressure for tﬁe'field would result in

additional gas coming out of solution and in%the end would result in

waste, which would be contrary to the law and conservation.

We also feel to increase the allowatle from wells that now have
bottom hole pressure less than the average, #ould also cause drainage
across boundary lines which we think also wogld be unfair. We think
also it would increase trie fingering of water wnich wouid‘not be to
the best interests of the field.

For these reasons we feel very strorgly, the potencial factor
we now have should ve comtinusd. -1 S thi%'étatéméntfso'you know

our position in the amattev.




Mr. Hubbatd:
Thank you Mr. Sanderson.

Mr. Hubbard: ‘
" Mr. Hubbard called meeting to order at 4:30.
I believe the committee is ready to report.
Mr. Krauss o
74 commities congisting of &“5&15; Mr. Albertson and Mr/
Bowers met with the Stanolind and Repollo representatives, and we
found no basis of agreement acceptable. No plan found at the time to
be presented whihh would meet with the unsnimous consent of all pperators.

The Committee therefore cun report nothing but failure to bring about

o

any compromiss or modification. Can only recommend therefore, if'fhéughtww
advisaple, that the voiing ahd”ﬁiscuSSibhﬂof this general group be made
known to the Comﬂissiénf Other than that, no report.
Mr. Bubbard:
Would you make that in a form of a motion, nothing more be
done by this group except report the procedure of the day to the
Commission.
Mr. Kraus:
Move in view of the findings of the committee that the operators
here assembled make no further~attempt to present an unanimous agreement
. on Hobbs proration to the 011 Conservation Commission.
Mpr. Bodle:
_ Amend that, we present as a majority agreement for the Commis-
‘sion the present agreement.
¥Mr. Kraus:
¥Would not be agreement, but plan approved by the majority.
Mr. Hubbard:

Mean by that, give them results of votes tnls morning?
Y¥r. Kraus: |

Included thnat in my recoxmendation in the zotion. The accep-
tance of the report by the comrmitiece would automatically cause tiut to

be dons,



Mr. Lamar:

Suggest furtiner amenduwent that the cuualrman pi*epax‘é 4 memo- L -

randum in writing to the Coamission very briefly stating the facts
mentioned here as a result of the vote.

Mr. Willisms:
Make a_ ”suggesti‘on. we have copy of the minutes oi the /meétfing;,‘;,,
‘today. I would suggest the minutes of the meeting i:oriixy he px’-ése%ﬁiéd"'
to. the Commission ©o show what has been done. | oy
Mr. Hubberd: .

Would you wish tb incorporate tnat in this parﬁiczilar“motion;
Would you like that an amendment or a separate motic;jn.’ _ V
Mr. Williams:

Either way. Would like L6 uave the Commission have the

advantage of our discussion and that the minutes of iihe“f meeting‘f today
be given to the Commission for whatever consideratioﬁ they want to give
them. :
Mr, Hubbard: )

Wonder if that is in such form if the motion be made with

amendments. Somewhat indefinite now as to form.

Mr. Kraus:
#céept amenduaents.
Mr., Hardison: :
The minutes of today'!s meeting wouid not be very %cohneCted
because the discussion has beefx naphazard dnd if preséntéd should te
pro&f read. 1 -

Mr. Bubbard:

Ve have a motion before us.

Dr. Wells:

dr. Chairman, don't know vhetnier I am deing helpful or not.

Triere is a hearing tomorrow before tne Coumission, and the Commisgiz

acts largely on the testimony presented at the vegular hearing:
s Y;:
might be wortny of thought. 4 g
S : . i—;“ ..:-"‘
Mr. Kraug: Fipeensiars

I would like to clear the record of all motions made and start




Wy

over again with one single motion. I move ti:at the report of the

Committes be accepted. e e e e e T T

vgg. Bodie:
- " Second the motioh.

Motion carried.

~Mr. Lamgr: -
- Before making wolion, will say my idea to get before the

Commission in as conc‘gjg form as possible the gist of what happened

.could be acconplisbed by a simple statement in writing by you stating
the facts or supplemented with mimites of the meeting and in veiw of ;

the difficulty of preparing the minutes, will offer my motion in this

form. I move that the temporary acting chairman of this meeting be
authorized to prepare a statement in writing showing the results of
the votes on-the'two sﬁggested plans this morning amd stating that |
efforts were made to adjust the difficutties and these efforts were
not successful and the temporary chairman present this motion to the
Commission. |
Mr. Bodie:

Second the motion.

| Motion carried.

¥r. Hubbards

I think that is about all.
Mr. Williams:

I appreciate Dr. Wells! statement, but 1 think it shéuld ce

borne’ih mind tha$ heretofore tnis‘has been a cooperative agreement

and if we continue this cooperative agreement, it would be quite in
order to present the Commission & copy of the minutes of our aeeting
today showing the dffort which has been made as shown by the minutes

to arrive at some cooperative agreement. Seems to me if the Commission
given only the votes, it would ﬁot glve them as broad an aspect of the

thing as tuney would get if they get the minutes 1f snown tae reasons

£

taken by different companies by these votes. They could nardly analyze

these votes without tne discussion. Muke a motion & copy of the
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minutes, after being read anc ehecked for errors, be presentéd as
evidence at the heuring. You would have vthem prepared and oéfered
»iﬁto the records whén prepared.
Dr. Wells: )

The pdint I am trying to bring out, Miss Kahn mentioned§it, I

knew a complete draft could not be ready by tomorrow., The Cdmmission-

i5 wore O less LoOuNd Uy Lie cestimony presented at the hearfﬁg7aﬁé
testimony where the witnesses are sworn in. Certainly the CSmmission
will be glad to have a transcript of these minutes. Want toimake a
further explanation ofvsometning mentioned this morming, as far as an
unanimous agreemenp is_cobcerned and other possivilities aloﬁg ﬁhat
line. The Commission could approve or adopt an agregment‘ths},was,
agreed uponAor a plan by the Operators and take as its own, ahd'could
;i, say the Commission could adopt as iis own with or without chapgés whéré
as a majority or ﬁinority in that case, their own plan. Ther% is |
nothing which says they cannot adopt as their own, one presenﬁed,by
operators. 1

Mr. Williams:

What 1 had more or less in mind was your stacement this

et mabe s

mofning that the Commission would not necessarily require an ﬁnanimous -

Wiscos S

agreement.

Mr. Bodie:

. ‘Second motion.
. Mr. McCorkle:
k It always nas been customary to furnisn the Commission with’COpies
; of things.
Motion carried.

Mr. Hardison:

In Mr. Lamar's motion was it also included the presentation of
the present plan?

Mr. Hubbard:

No.

it
3

. Hardison:

#3]1-




Should it ve presented as evidence tomoryrow,

recommend the renewal of.

‘which we
Mr. Bubbard:
‘ A_;h;p»will probably pe essentlal.
hat nappened and secand vell the

First tell the Commission W
ould like them to do.

Commission which we as & méjority w

ML . Hubbard: '
self, if you think it necessaly, that

1 will take it upon Wy
a copy of the’pfésé“t“plan'ﬁill pe furnished to the Coammission.
Meeting adjourned.

ROSE M. KAHN
iieporter.
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BEFORE THE O1L CONSERVKTIOV
 COMMISSION OF THE STATE
- OF NEV¥ MEXICO:@

IN lﬁE MATTER OF THB HEARING 'CALLED
—=e---o. .. BY THE OIL CONSER!]!IOI COMMISSION

: o OF THE STATE OF NEw: mEX1CC FOR THE
PURPOSE OF CONSIDERING: "PRORATION ‘
AGREEMENT OF OPERAIORS‘FUR ‘THE HOBBS
FIELD, LEA COUNTY, NEW MEXICO, OR
OTHER PLAN OF PRORATION FOR THE FIELD."

ORDER_OF TEE_COMMISSION

~Case No. 6
Order No. 48

St N N S

BY THE co’missrou':

) This cause came ‘on for nearlng ai 18:00 otelack A.M. on the
11th day of December, 1936, in the Supreme Court Room in the State
Capitol, Santa Fe, New Mexico, upon the call of the Commission in the
_above designated matter.

"~ Now, on this 29th day of Decemoer“ 1936, the Commission, .
having before it fer consideration the evidence adduced at the hearing
in said case, and being fully advised in the premises, therefore orders:

PRORATION PLAN FOR HOBBS
© FIELD, LEA COURTY '

- Sec. l., The total allowable productlon of 011 in the ‘Hobbs
Field shall be allocated within the field by productive units. Units
shill not be allocated more oil than they can produce without unreason-
able waste.

Sec. 2. Productive units shall be classifled as marginal

- and non-marginal units, a marginal unit being one that cannot produce
the acreage unit allowable, and a nonrmarginal unit one with an
average daily potentisl production equal to or larger than the acreage
unit allowable. Marginal units shall be allocated approximately the
amount of 0il they can produce.

Sec. 3. The total allocation to marginal units shall be
‘deducted from the total daily field allowable and the resulting number
o{lbariils shall be designated as the total daily non-marginal field
allowable.

Sec. 4. As far as possiblé the field shall be divided into
forty (40) acre tracts in the form of a Square, constituting regular
subdivisions of sections according to the Government surveys. Each
such tract shall:be considered a unit for the purposes of proration
hereunder. If it should develop that there are tracts of land owned
by individual operators or lease holders constituting less than a unit
as above defined or in such form as not to constitute a unit as above
defined, then the Commission shall create and outline fractional
units or units of a form other than square.

Sec. 5. The following 40—acre units not in the form of a
sguare shall be considered as regular units for proration purposes:

Walker Terry G, I\I%SW““SEFL aud m‘%SE"-bE‘L Sec. 10, T.19S., R. 38E.
Valker Terry G-a, SLSWQSE& and S%SELSE* Sec.lO, T.195., R. 38E.
Repollo Crump B, l\I*kl\ﬂkl?gjblE"L and N%NE&NE Sec 15, T.19S., R. 38E.
Repollo Crump B-a, SANVIANE and’ S%NF? i Sec.l5, T.195., R. 38E.
Stanolind State C, NANEINWE and NANVANWE Sec.15, T. 195., R. 38,
Stanolind State C-a, SHNWi W% and U%NFéNWL Sec. 15, T.195., R.28E.




- Sec. 6. The daily potential production of a well is the
quantity of oil said well is capable of producing, as hereinafter
determined.

Sec. 7. The average daily potential production of any unit
or fractional unit shall mean the average daily potential production
of all wells thereon obtained by dividing the aggregate daily potential
production of all wells on such unit or fractional unit by the number
of wells thereon. The average dally potentiel production of the field
shall be the sum of the average daily potential production of all units
and fractional units in the field. ' ’

. _.Sec. 8. Tha Commission shall dstcrmine Une average daily
potential producticn of the Tield and of each producing unit and
fractional unit therein on the basis of gauges or other tests as here-
inafter provided.

o Sec. 9. The total daily non-<marginal field allowable shall

be allocated among the various units on the following basis: Sixty (60)
per cent of the non-marginal allowable shall be allocated to units without
reference to thelr producing ability; all 4O-acre units participating
equally and each fractional unit receiving an allocation, as compared

to the allocation of a 40-acre unit, in the ratio that its area in SR
acres bears to 40 acres. This allccation $0 eachh unit shall be
designated as the acreage unit allowable.

Sec. 10. Forty (40) per cent of the total dally non-marginal
field allowable shall be allocated to each producing unit in the ratio
that the average daily potential production of each unit bears to the
average daily potentlial production of the field. Each producing
fractional unit shall be entitled to the part it would get as a full
unit on the above basis maltiplied by the fraction obtained by usi
the number of acres therein as a numerator and the figure forty (40
as a denominator. This allowable shall be designated as the potential
unit allowable.

Sec. 11. The potentials in effect December 16, 1936, shall
be the potentials used at the beginning of the present plan.

Sec. 12. In lieu of the open flow or tubing potential tests,
potentials shall be adjusted in such manner -3 to approach a uniform
bottom hole pressure for all wells in the pocl.

. Sec. 13. Adjusted potentials on all wells, excepting packer
"wells as hereinafter defined and provided for, heretofore completed
shall be determined at six month iutervals as follows: Beginning
March 1, 1937, and at six month intervals thereafter, the potential of
each well shall be readjusted, using the average bottom hole pressure
of all wells at the beginning of the previous six-month period as a
denominator and the new bottom hole pressure of each well as a numerator,
both readings being reduced by two-thirds (2/3) the average field
pressure, and the guotient multiplied by the potential of said well
at the beginning of sald six months period shall be the adjusted
potential of said well to be effective for the succeeding six-months
period; provided that the average bottom hole pressure of the field
shall be assigned to each packer well and its new potential arrived
at as provided for nerein for non-packer wells.

Sec. 14. The Commission each six months shall determine the
bottom hole pressure of each well in the field, provided that for each
vell in which the bottom hole pressure cannot be determined for
mechanical reasons, such well shall have assigned to it the bottom
hole pressure of the nearest well in which a bottoir hole pressure is
taken, or if "‘equidistant from two or more wells in which bottom hole
pressurés are taken such well shall have assigned to it the average




of the bottom hole pressures of said equidistant wells. Packer v.ells
may be bombed, in which event the pressure obtained shall be used in-
determining the fileld average pressure, but said wells shall be
assigned the average pressurs of all wells at the begmnlng of said
six-month period.

Sec. 15. The potential of no well shall be ad;;usted below
the acreage unit allowable, and said allowable shall be considered to

_be the potentisl of the well should it be necessary to make an upward

revision thereof due to an increascd hottom hole pressuf'e of the well.

~Sec, 16. A packer well, as referred to hereih is any well
in which a formation packer has been set for the purpose of conserving
reservolr energy. : '

Sec. 17. New wells shall be tested in the following manner°
The well shall be produced through the tubing for a period of two (2)
hours. The first hour's production shall be disregarded, but the last
hour's production shall be gauged. The one-hour tubing test multiplied
by 24 shall constitute the tubing patential. The casi ng shall then
be opened and the well produceéd thrcugh casing and tubing for a period
of one hour. The quantity of oil so produced multiplied by 24 shall
be the open flow potential, which shall be used in determining the
potential unit allowable. It shall Dbe the privilege of any operator
to use.the tubing potential herein.provided for in connection with'
the current tubing-casing potential curve as approved by the Comis—-
sion, to ascertain the open flow potential of any well without taking
the combined casing and tubing flow as provided for above. Pumping
wells shall be tested for a period of six hours and the number of
barrels of oil produced multiplied by four shall be the potential.

Sec. 18. Permission to treat wells with acid shall be ob-
tained from the Commission. The potential of a well Fdeepened and/or
treated with acid shall be the potential of the well ‘before acid
treatment and/or deepening; provided, with respect to any well now
completed and which has not heretofore beenn treated with acid, the
operator shall have the right prior to April 1, 1937, to treat the
same with acid, and the potential of the well shall be its potential
after treating with acid.

Sec. 19. The Commission shall notify the operator of the
day and hour that a well is to be shut in for bottom hole pressure
test. The bottom hole pressure shall be measured ndot less than 24
hours nor more than 36 hours following said specifled time. Notice
to the operator shall be given not less than 24 nours before the
time for the well to be shut in. The well shall produce its regular

a%lgcation during the 24 hour period ending at the time the well is
shut in.

Sec. 20. The pressure shall be measured as near as possible
to a point in the well 400 feet below sea level.

Sec. 21. This order shall become effective January 1, 1937.

Sec. 22. Allocations to the Hobbs Field as a whole shall

be determined according to the plan of Order No. 1 of the Commission,
"General State Proration Order", adopted June 29, 1935 and Order No. 45,
"Revision of Order No. 1 of the Commission 'General State Proration
Ordert", adopted November 12, 1936. Allocations for the field and
the wells therein shall te included in "General State Proration Orders"
of the Commission. This order supersedes any provisions of Order No. 1
with which it is in conflict.

OIL CONSERVATION COsMISSION

Clyde Tingley, Governor

Frank Vesely, Comnissioner of Public Lands

E. H. ¥ells, State Geologist.



MINUTES OF THE 4EETING OF THE
OIL CONSERVATION COMMISSION
HELD IN THE OFFICE OF THE OIL
CONSERVATION COMMISSION ON
DECEMBER 29tn, 1936.

The Comaission met in the office of the Oil
ConServation Commission at 3:00 O'clock p.m.
. Thuesday, December 29th, 1936.
Present: - Commissioner of Public Lands,
‘Frank Vesely, Acting Chairman and
Secretary
State Geologist, E.H. Wells.
The Commission having been informed tanat the
market demand'for the Monument Field, beginning
January ist, 1937, is 22,000 barrels of oil per

day, the Commission adopted Order No. 51 allocating

to the State of New México 92,800 barrels of oil

per day for the period Fanuary 1-15-1937, incliluding

22,000 barrels of oil per day to the Monument
Field and Orders Nos.v49 and 50 are uereby can-
celled.

The Commission also adopted the foilowing Order

No. 48.
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BEFOLE THE OIL CONSERVATION
COMMIGSION OF THY STATE
OF NEW HEXICO

IN THE MATITER OF THE HEARING CALLED

BY THE OIL CONSERVATION COMBISSION

OF THE STATE OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING: "PRORATION
AGREFYNENT OF OPERATORS FOR THE HOBBS
FIELD, LEA COQUNTY, NEW MEXICU, OR
OTHER PLAN OF PRORATION FOR THE FIELD."

TCase No, &

“Order No. 48

ORDEK_OF THE COMMISSION
BY THE COMMISSION: ‘

This cause came on for hearing at 10:00 o'clock 4. M. on the
11th day of December, 1936, in the Supreme Court Room in the- State
Capitol, Santa Fe, New Mexico, upon the call of the Commission in the
abave designated matter. o

Now, on this 29th day of December, 1936, the Commi551on, naving
before it for consideration the evidence adduced ‘at ‘the hearing ' in said
case, and being fully aavisea in-the:premises, therefore orders'

PRORATION PLAN FOR 1CBES
FIELD, LEA COUNTY

Sec. 1. The totsl allowable production of oil in the Hobbs
Field shall be allocated withln the field by pxoductlve units. Units
shall not be allocated more ' ‘0il than they can prodlice without unreason-
able waste.

Sec. 2. Productive units shall be classified as marginal
and non-marginal units, a marginal unit being one' that cannot produce
the acreage unit allowable, and a non—mdrginal unit one with an
average daily potentieal productlon égqual to or lerger than the acreage
unit allowable. Marginal units shall be allocated anproximately the
agount of oil they can gproduce.

Sec. 3, The total allocatlon to mdrglnal units shall be
deducted from the total daily field allowable ‘and the resulting number
of barrels shall be designated as the total daily non-marginal field
allowable.

Sec. 4. As far as poss:ble, the field shall be divided into
forty (40) acre tracts in the form of a square, constltutlng regular
subdivisions of sections according .to the Governmient surveys. Each
such tract shall be considered a unlt for the purposes of proration
hersunder. If it should develop that there are tracts of land owned
by individual operators or lease holders constltutlng iess than a unit

&S above defined or in such form as not to constitute a unit as above
defined, then the Commission shall create and outline fractional
units or units of a form other than sguare.

Sec. 5. The following 40-acre units not in the form of a
square shall be considered as regular units for proration purposes:

Walker Terry;ﬂ N4SWiSEZ and H%SEiSEl Sec.lO T.19S., B 3&E.
Walker Terry o . S2% SWLSEA and SLSE + Sec. 10 T.19S., K. 38E.
Regollo Crunmp B, lN“=NE¥ and NiNE:NEL Sec.15, r.19s., R. 38E.
Repollo Crump B-a, D*WW%NEE and Skﬁii\n%-Sec .15, T.195., R. 38E.
Stanolind State C, NQNE NWz and NgNW NW4 Sec 15, T.19S., R. 38E.
Stanolind State c’ a, S*N“LNW and S%\EQ i+ Sec.15, T.195., R. 38E.



Sec. 6. The daily potential production of a well is the
quantity of oil said well is capable of producing, as hereinafter
determined.

Sec. 7. The average daily potential production of any unit
or fractional unit shall mean the aveérage daily potentisl production
~of all wells thereon obtained by dividing the aggregate daily potential
production of all wells on such unit or fractional unit by the number
of wells thereon. The average daily potential production of the field
shall be the sum of the average daily potential production of all units
and fractional units in ike fisld.

Sec. &, The Commission shall determine the average daily
potential production of the fileld and of each producing unit and
- fractional unit therein on the basis of gauges or other tests as
hereinafter provided.

Sec. 9. The total daily non-marginal field allowable suall
be allocated among the various units on the following basis: Sixty (60)
per cent of the non-marginal allowable shall be allocated to units
without reference to their producing ability; all 40-acre units par-
ticipating equalily and each fractional unit receiving an allocation,
as compared to the allocation of a 40O-acre unit, in the ratio that
its area in acres bears to 40 acres. This allocation to each unit
shall be designated as the acreage unit allowable.

--Sec. 10. Forty (40) per cent of the total daily non-marginal
field allowable shall be allocated to each producing unit in the ratio
that the average daily potential production of each unit bears to the
average daily potential production of the field. Each producing
fractional unit shall be entitled to the part it would get as a full
unit on the above basis multiplied by the fraction obtazined by usi
the number of acres therein as a numerator and the figure forty (40
as a dencminstor. Thnis allowable shall be designated as the potential
unit allowable. .

Sec. 11. The potentizls in effect December 16, 1936, shall
ve the potentials used at the beginning of the present plan.

- Sec. 1<. In lieu of the open flow or tubing potential tests,
potentials shall be adjusted in such manner as to approach a uniform
bottom hole pressure for all wells in the pocol.

Sec. 13. Adjusted potentlals on all wells, excepting packer
wells as hereinafter defined and provided for, heretofore completed
snall be determined at six month intervals as follows: Beginning
March 1, 1937; and at six month intervals thereafter, the potential of
eacn well shall be readjusted, using the average vottom nole pressure
of all wells at the beginning of tne previous six-month period as a
depominator and the new bottom hole pressure of each well as a numerator,
both readings being reduced by two-thirds (2/3) the average field
pressure, and the quotient multiplied by the potential of said well
at the beginning of said six months period shall be the adjusted
potentizgl of sajd well to be effective for the succeeding six-months
period; provided that the average bottom hole pressure of the field
shall be zassigned to each packer well and its new potential arrived
at as provided for herein for non-packer weils.

Sec. 14. The Commission each six months shall determine the
bottom hole pressure of each well in the field, provided that for each
well in which the bottom hole pressure cannot be determined for
wechanical reasons, such well shall nave assigned to it the bottom
hole pressure of the nearest well in which & bottom hole pressure is
tuken, or if ecguidistant from two or more vwells in which bottom hole
pressures are taxken such well shall have assigned to it the average




of the bottom hole pressures of sald equidistant wells. Packer wells
may be bombed, in which event the pressure obtained shall be used in
deteruining the field average pressure, but said wells shall be
assigned the average pressure of all wells at tue beginning of said
six-month period.

Sec., 15. The potential of noc well spnall be adjusted below
the acreage unit allowable, and said allowable shall be considered to
be the potential of the well should it be necessary to make an upward
revision thereof due to an 1ncreased oottom hole pressure of the well.
-~ Bacy 16. A packer well. a8 referred v nerein, 1is any well
in which & {oraatvion packer has been set for the purpose of conserving
reservoir energy.

Seec. 17. New wells shall be tested in the follow1ng manner.,
The well shall be produced througil the tubing for a period of two (2)
hours. The first hour! *S production shall be disregarded, but the last
nour's production shall be gauged. The one-hour tublng test multiplied
by 24 shall constitute the tubing pot;ﬁtlal. The casing shall then.
be opened and the well. produced th;ough casing and tubing for a period
of one hour.. The quantity of 0il so produced multiplied by 24 shall
be the open flow “potential, which 5hall be used in determlning the
potential unit allowable. It shall be the privilege of any operator
10 use the;tubing potentldl hereini provided for in connection with
the current tnb***iua31ng potential curve as sopproved by the uuumls-
sion, to ascertain the open flow potential of any well without toking
the combined casing and tubing flow as provided for above. Pumping
wells shall be tested for a period of six hours and the number of
barrels of oil produced multiplied by four shall be the notential.

Sec. 18. Permission to treat wells with acid sball be ob-
tained from the Commission. The pgtentlal of a well deepened and/or
treated with acid shall be the potentlal of the well before acid
treatment and/or deepening, provided, with respect to any well now
completed and which has not heretofore been treated with acid, the
operator shall have the right prior to April 1, 1937, to treat the
same with acid, and the potential of the well shall be its potential
after treating with acid.

Sec. 19. The Commission shall notify the operator of the
day and hour that a well is to be shut in for bottom hole pressure
test. The bottom hole pressure shall be measured not less than 24
hours nor more than 36 hours fcllowing said specified time. Notice
to the operator shall be given not less than 24 hours before the
time for the well to be Shut in. The well shall produceits regular _
allocation during the 24 hour eriod ending at the time the well is
shut in.

Sec. <0. The-pressure shall be measured as near as possible
to & point in the well 400 feet below sea level.

Sec. 21. This order shall become effective January 1, 1937.

Sec. Z2. Allocations to the Hobbs Field as a whole shall
be determined according to the plan of Order No, 1 of the Commission,
"General State Proration Order", adooted June 29, 1935 and Order No. 45,
"Revision of Order No. 1 of the Commission 'General State Proration
Order'", adopted ovember 1z, 1936. Allocations for the field and
‘the wells therein shall be included in "General State Proration Orders”
of the Commission. This order supersedet any provisions of Order No. 1

with which it is in conflict.
O1L CONSERVATION COWMISSION
Clyde Tingley, Governor
Frank Vesely, Coumissioner of Public Lands
E. H. mells, State Geologist.
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There being no further business, the meeting ad journed.

(Signed) Frank Vesely
Acting Chairman and Secretary



BEFCRU THE OIL CONSHRVATIOL
COLLIISSION OF TEL STATE
OF NI MEXTCO

In the Istter of the Hearing cglled
by the (il Conservation Commission
of the State of liew iexico for the
purpose of "onsiderlng "pProration
Agreement of Operators for the Hobbs:- - - -
Field, l.ee County, MNew léxico, or

other plan of proration for the field."

Case No. B

Order -Ko, 48

Nt e Nt N Ve Nt S’

ORDER OF THE CONIIISSION

BY THE COMMISSION:

This ca'ilse came on for hearing?at 10:00 o'clock A .M. on

}Jo

the llth day of mecembér 1038, 4n thC‘EL gie Court uoom in the
State Capitol, Santa Fe, lew :lexico, upOn_the call of the Commission

. i ;
in the above designated matter., .. .

Kow, on this _____ day of December, 1936, the Commission,
having before it for consideration the évidence adduced ét the hear-
e ing in said case, and being fully advised in the premises, therefore
orders: 4 o J
PRORATION PLAN FOR HOBBS
FIELD, LEA COUNTY
Sec. 1. The total allowable production of oil in the Hobbs
field shall be allocated w%thin the fiéldrby-productive units., Units
shall not be allocated mor¢ oil than thej éan produce without unrea-
sonable weste, .
Se¢. 2. Productive units shall bk?classified as mérginal and
non-marginal units, a marginel unit bveing bhe that cannot nroduce the

Lt (Fey
acreage unit allovable, and a non-marglnal unit one w1th—a dailv voten-

Ains Aot
tlal equal to or larger than the acreage unit allowable. Marginal
units shall be alloczted approximately the amount of o0i}]l they can pro-
duce.
Sec. ©. The total allocztion to mavtginal units shall be de-
ducted from the total dagily field allowable and the resuvlting number

of barrels snhzll be desicnated as the tctdl‘daily non-marginal field

allowable,




Sec. 4. As Tar as possible, the Tield shall e divided into
forty (40C) acre tracts in the form of a squure, constituting regular
subdiv;sions ‘of sections ac cordlng to the bovernment surveys, Hach
'such tract shall be considered a unit for the purposes of proration
hereunder, If it should develop thet there are tracts of land owned
by individual operators or lease holders'constituting less than a unit
as ébove defined or in such form as not to constitute a unit as above
defined, then the Commission shall create and“dhtline fractionaimagits”
or units of a form other than a square,

Se¢, 5. The following 40-acre units not in the form of a square
shall be considered as regular units for proration purposes: Walker

Terry G, Ni SWiSE} end Ni SE!SE! Section 10, T. 19 S., R. 38 E. valker

Terry G-A, SASWiSE: and S3SE!SE} Sec, 10, T, 19 S., R. 33 E. Repollo
Crump B, NiN#iNE} and NANEiNE: Section 15, T. 19 S., R. 38 E. Repollo

Srump B4, S3NWiNEL and SENELINE: Sec. 15, T. 19 S., R. 38 E. Stanolind

State C, NAKE{NV} ard NANLNE Sec. 15, T. 19 S., R. 38 E. Stanolind

-

State C-A; SEiNWilNW} and SANEINW} Sec. 15, T. 19 S., R. 38 E.

Sec, 6. The dailly potential production of & well is the qumtity
of 0oil said well ‘is capable of producing, as hereinafter determined.

Sec. 7. The average daily potential production of any unit or frac-
tional unit shall méan the averaée daily wpnotential productioﬁ of all wells
thereon obtained by dividing the aggregate daily potential production of
all wells on such unit or fractional unit by the number of wells thereon.

 The average daily potenfial production of the field shall be the sumr of
the average daily potential production of all uhits and fractionéi units
in the field. -

Sec., 8§. The BGommission shall determine the average daily noten—
tial production of the field and of each producing unit and fractional
unit therein on the basis of gauges or other tests as hereinafter n»rovided,

N /1/, ,(;z‘:(lL. P
Sec, 9. Lhe ,field allowable shaTI be allocsted among the various

s
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units on tre follow1ng basis : 3ixty (60} per cent o* the=gatlty allowable

out&otvtpemwthe~fsebe s:21i be allocated equelly-—arong-the-several..pro--
&&c:ng“aa&t3~aﬁd fr&cttona&*units “without- reverence to the nroduclng
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M%Mmﬁ This allocation o each unit shell be

designated as the acreaie unit ‘allovabdble. \ ,

: _ A e P A .
gec. 1C. TForty ( 40) vper cent or the &-&—}yn&tﬂket sball be
+ed to each producing unit 1n tre ratio that the average deily
potential nrodﬁction of each unit pears to the. average daily potential
-production of the fleld. Each producing fractional upit shall be en-
titled to the part it would get as a ful unit on the above pasis mul-
tiphed by the fraction obtdined by using the number of acres therein
as & numeratox and the flgure forty (40) &as & denominator. This allow-

able shall be’ des:Lgnated as. the noténtial unit ellowsble..

Sec.‘ll. The potentleﬂs in effect December 16, 1936, shall be
the potentlals used at the beglnmngr of the present plan.

Sec. 12, In lieu of the open flow OT tublng pot erntial tosts,
potentials shall be adjuste‘d in such manner as 1o approach & uniform
bottom hole pressure for all wells in the pool.

Sec. 13. Ad;usted ootentlals on all wells, excenting packer
wells as hereinafter defined and provided for, heretofore completed shéll
be determined at six month 1nte1vals as follows.: Beginning uarch
1, 1937, ard at siX month mterva;.s thereefter, the potential OF each
" well shall be rﬂad_]ustpd us1 ng the average bottom hole pressure of all
wells at the beginning of the nrev1ous siz x-nonth period as & denom;nator
and the new bottomn hole nressure of each well as & pumerator, both read-
ings veing reduced by two-"t‘rﬁ*‘ds (2/3) dhe average field pressure, and
the quotient multinlied DY the pot ential of saild ywell st the beginning of
said six months neriod s‘nall pbe tre adjusted notential of said well to
pe effective for the succeeding six-montiis period; provided that the
aversge bottom hole pressure of the tield shall' be assigned TO each
packer yell and its n&. potential arrived et as provided for nerein for
non-pacxer vells., »

Sec. 14. 7The comtission gacl six menirs shall detcrmihe the
pottom hole Tressule of each: well jr tre field, srovided thet for

esch vell in wrich tne bottom hole vressure cennot te determined for

B
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nechanical reasons,’%&kﬁ-well shall ha&ve assigned to it the bottom
hole nressure of the nearest well in which & bottom hole nressure is
taken, or if equidistan? from two or more wells in which bottom hole
pressures are take%ﬁéggg'well shall have assigned to 1t the average
of the bottom hcle pressures of said equidistaht wells, Packer wells
may be bémbed)in which event'fhe préssure obtained shall be useq in
‘detenhiﬁing the field aversge pressufé;‘but said wells shall be'és-
signed the average pressure of all wells at the béginning of sgid
six-menth period.

Serc, 16. The potential of no well shall be adjusted below the
acreage unit sllowable, and this shall be considered. to be the poten-
should it Le necessary to meke en upward revision

+4 o1 «
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£ the -well
of the potential due to an increased bottom hole pressure of the well.
Sec. 16. A packer well, as referred to herein, is any well
~in whiCh‘abfsfmation pééker haéybeenwset for the purpose of conserv-
ing reservoir energy.
Sec., 17. New wells shall be tesfed in the following manner:
The well -shell be produced through the tubing for a period of two
(2) hours. " The first hour's prbdu;tion shall be disregarded, but the
last hourt's productidn-shall be gB%ged. The one-hour tubing test
miltivlied by 24 shall constitute the tubing potential. The casing
shall then be opened and the well produced through casing snd. tubing
for a period of one hour. The quantity of o0il so produced mgltiplied
by 24 shall be the open flow votential, which shall be used in deter-
mining the potential unit, It shall ©»e the privilege of any operator
to use the tubing potential herein provided for in connection with the
current tﬁbing-casing potertial curve as approved by the C_ ommission, to
ascertain the open flow votential of any weil withcut taking the com-
bined cesing and tubing flow as provided for above. Pumping wells shall
be tested for & neriod of six hours and thie number of vearrels of oil
produced multinlied by four shall be the notential,
Se€, 18, Permission to treat wells with acid shall be ssbs
mi¥rkex obtained from the Commission. 7The potential of a well deepened

and/or treated with zcid shell be the votential of the well before acid

—lm




treatment and/or deepening;éprovided, with r spect to any well mwow
completed and which has not?hexetofore been treated with acid, the
operator shall have the right prior to April 1, 1937.to treat the
saine w1th acld)and the notextlal of the well shall be its potential
after treating with acid, ;

See. 19. _The COmmissfbn shall notify the operator of the

_day and bour that a well ié to be shut in for bottom hole pressure

test, The bottom’hole preésure shall be mezsured not less than 24
hours nor more than 36 nours folloxing said specified time, Motice to
the operator shall be giveh bystam-dmpdiye 1ot less than 24 hours before
the time for the well to be shut in. The well shall produce its re-

gular: allocatlon durlng the 24 hour period ending at the time the well

"is shut in.

 Sec, 20. The nressure shall be mcasured as near as possible
to a point in the well 405 feet below sea level.
Sec. 21. This oréeszhall become effective Januvary lst, 1937,
Sec. 22. Allocations to the Yobbs field as a whole shall be
determined according to the ﬁlan of Order ¥o. 1 cof the Commission,

"General State Proration Order" adonteo June 29, 1903 and U‘der Mo,
JW 3 Mf» 2y /’7/¢ A ,,,V¢,4, l‘, YA «%ZZ/C/ vz g/¢,, Lol 01{5,«‘ /j’f«'/ /‘Z’
e§=¢ha=eomussaaei{ nllOC&tlong for tbe Tield and the wells therein V75,

shall be 1ncluded in "General Stete Proration Crders™ of the Commission.

This order supersedes any provisions of Crder Mo, 1 with which it is

in conflict,
CIL, COISERVATICIH CCLHIMISSION

CLYDE TIIGLEY
Governor

‘L‘n)l\ " 'Erts‘—l
Comnmissioner of Public Jands

%, . W¥LLS
State Geologist
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leetins called to order by ir. Vesely,

The call of the meetin;: was read:

WOTICE WOR PU Y TUATIOU

NI
iy

R aTal
TWNIECC

F 2] B
STATE

o

Pursuant to Uhapter 72, Session Laws of 1235,
State 'of lWew i.exico, by which act the il Conser-
vation Commission of lew liexico was created, in-
vesting said Commission with the jurisdéction

and authority over all matters relating to the
conservation of oil and gas in this =tate and of
the enforcement of all provisions of said Act, no-

b
X
o

i tice 1s nereLy given thabt-a public hearing will
“be Held at tne Capitol, Santa Fe, New Fexico on

1936 at 10:00 otclock
nsidering the follcw-

the 1llth aay of Uecember,
A.V., for the purpose of co

ings '

Case YNo. 8. Proration Agreement of Operators

o for the HobLs Iield, lea County,

: Yew l'exico, or other nlan of pro-
ration for this field,

Given/under ttie seal of said Cormissicn
r'e, New lexico on November 12th, 1936,

CiL CCHSERVATICYH CCIH.ISSICH

Pingley

Y é ~ Clyde
i Uovernor

Vese

e

1
e

mulssion of
Te Fo Wells

State Ceclcgzist

UDTR SETH:  Offer ia evidence the existin: Fovbs Froraticn Agr
(Copy of Xobbs Proration fgreerernt in the files of the Cil Con
Commission, ) ' :

trom of tre Stancling

r., Wghls Gl Cbxpany sworn in,

Judge zeth exeminin. Ur, Uahlstren: '

G. Are Lr, Tanlstroemts guslifications adritted?

r. Veselr: Yes.

e YW rany Uesrs exrerisnce nsve vou red in the 011 nocls in
zastarn Cexice, ard thwse elozoll related Lo Jexas?

Foa ns yoars,

o ve souv o raaa a8 gty ¢f e linzstons forocilons?

S nave,

e Are you g o dfiior wlith trhe presoal coost croratlon nlan?

Comissioney of Fublic Lands,

Tuplic Lands

cement:

servaticn

Senth-
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raye you Jede @ qetaliled study oi ihe cofiect of toe prosent “obu

Provobticn Plan?

V3

ave you & plan you think wonla result in a nore eguiteble re-

coveravle 0il in place ander each unilt?

Yes.
vhat plan is tha

1 would recommend u3e of straignht acreage plan of proraticn.

cased on ccndltions now oxisting in Hobbs?

Yes.

You believe such plan wonld Tesurlt in rwore egnitable distribvtion
of cil now remaining;iﬂ»pocl?

Vesz.

Has 1t been surrested tnat a plan pasea on sixtby percent acreage

ana ferby percent sobertial would be 1ore eguitable than the

present plan?

T believe a move in the rignt airection.

jw}

rou belleve 1007 acreagt vould more nearly approach & real equi-

ble aistrizution of tne reraining o1l in place?

o
[5\

yESELY: Thab is all, trnank you.

procucticn cf ¢il in scutheastern Hev enico, particular.y the

Tocally in Lne pbos Pool for 2 period of oy TEGTDe

vou &are g1l surrownding conGibions in the 1614

-l’e S L[]
Vou are faviliar with the plan under shiernn tre slel Vel develoved
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e hohri

gty oy e

and equitable witidravaels of the'f&cld% nroertiszs aceordin
tc tre reserves? ‘
A-?‘ 1 doe.
2. VYour contention that the ﬁlan viovle résult in equitable withdrawal?
4, Ves.
©s  You sugrest that we contihueﬂoggygtioﬁ of that field under vhat

plan?

Lo Y belleve the present plan wenlc be vest we co:ld have tc centinue
operations,.
G. Any other plan might work an inequity?

It is A@ifficult to cefinitely state aay plan would work inequities,

o

(. Tf there is to be any modificatlon of the plan, should 1t be
| gradual or the old plan‘&verthrown at%cnce?

A. Very gradual,.

L; That way we foel Gub Wujgalona

A; Yes,

It has been suggested that we reduce ﬁhe votential feature to 4C

and incresse acreage to 80, do you thirk that vreferable to

discarding potential entirely?

1
-

%s Think that wouvld be a stép in the vight direciion?
A. Yes.
That is all.
GLFID STATIYV SUWORY IN.
J?BGE SETY EXAUINING 2, 3TAIRY: )

. S tate your nane,

A, C. G. Ibaley.

18} You nave been prorabticn umplire at Hobbs wnder the previous proreaetion
; plan and the present one? ’

A, Yes.

o Ty P - Y <
e ney many Tenrs ™ CnLsY

T
A, & Tcecars.

o thhe Tield in vse under the

4]
¢

$. Yasz there beern any schwedule unlit




<,

A

A,
e
A,
o
A,

~

<.

A1l unite have jebbter snd peferonce scobion, is tere @ regular

gscale Acesiporabling anibs In secbion.

ves, it 18 qone tnis viaye wach veil nas @ lehher pepinning with

L in tne northeast 40 acres, 1ettered wack and from 1etter A tO

*d

in gontheeast 4C acres.
Does the ey appesry On tr.e Tobbs Tnpineering Plan recently issued?
Mo, on ali maps nacee.
(FEhibIEINg ani
There letters beginning in the wortheast 1est fall, same systen

yiast to west and hacl. and forth?

o

in the sections and sownships frou

Ves.

wnat is & anitd in Hobus under the present system, what size?

H

Porty acresSe

in the main; éébérding Lo purpese patner than survey?

Vese

Are one ov LVO airect angulalr units in scale following Tete survey?
There aré.

Are the ani s seb ouvt in

el

roration schedule 154 fair antG equitable?
1 ghink they are.

ne offer that portion of the proration gchedule in evidence, put only

that portion showing sctual unitse.

MR.

1 cCORKLE Py A THINGE KR STATFY ¢
Have the grester part of tine wells in tne HobLS rool been acidized?

Tney navee

VesSe
in regerc to such 1e2S8Es not acidized, would you consider it reir and

LA S

reascnablc sor the Soomigsion ~Qw e el witnin & reasonable time

suclh leesé€ to be acidized?

v GarSs

Turing tnab period ot tine yoU closely ohserved 21l wells?
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CoeT 1y f’i’*\ _ ;

A. Ves, ‘

CW How are nresent rotentials éutb?nineﬁ?
£ 4. Determined by thrse hour La%t, nusinge last hour potentlal of Lthe well,
: (. MHow adjusted frow time to téne*

A. Drop bobte:n nole vressure o% individual wells,
: e You thiink the potentials yoﬁ now have substantially feflect the
-f . potentials of those wells?

A. Using what inforration ﬁérﬁgﬁé,»yés;
;;f : Q. Ve introduce these in evide%ce.

G. ‘“hen were potentials last taken?

A. About three years sgo, I tﬁfnk.

: ~ JUDCE LOVE:

Q. You believe from your chservation acd mowledge of the field, tak-

: ing rotentlals determined vinich yvou nave arrived at, taliing the
1 » - L. . :
3\ original potentials, declarincs the ccennection of boitom hole pres-

o]

sure, do eguity between Opérators in that field and result in sub-
stantial ogual withdravd of the various units on the basis of
60-407

A. T think velatively, it wouid be fair »len of distribution for
market outleb. '
Hesring ad journed.
Deceﬁber 15th, 1937,»heari;h pufsuant to adjourhment before
the Commission.
JUDCER SETH IXALZNING I, Z%ﬁiﬁfﬁfﬁ WU DAS RBERS PEEVICUSLY SWORYN IN,

€. Have you and your comulttee of engincers considered a set of field

-rules for tre lobbs Pocl?

L, VYes.
2. These rules relate to the énginéering, tre taking of sotensiagls and
sirziler matisrs?
Ly Varicows znroration matters.
. 0id this commitbttes agzree to such rulcs?

]

tregs roles cen deliverea S
thege I"-'I :5 been delivereo to »

[e)
teed
et
9]
-

¢
ey
po)
-
[¢)
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Qe

A,

o

e

A.

L)

03l $n tre moanner that is fair and equitablée €6 all operabor

Yeg, He as a CcoONVe

.

In your ovninion, bthese rules are croper for carryingout any

. FoY

put into-coffect in the Vehhs

proraticn order the Commission way
Pool?
Yesn.

Will thece rrles have the effect of permittiing vrover zroduction of

the pool and in such manner to prevent waste?

I believeyfhey W uld;

Uould thece rules give an opportunity to effectively carry cut any
order of the Commission which they may put intoc effect wnich

has the taking of well potential as any part of the basis of prorationt

Doh't‘quite understand.

Will these rules provide for the taking of votentials of wells in

the event the Commission makes well posentinl a factir
cabion used ®B

Yes.

®ill provide the btaking of potentials in a matier fair and
equitable among the various owners in the fileld?

Yes,

Did the Engineer's Committee sgree to recommend the adoption of
these rules?

Yes,

There has been in effect in the Zobbs Pocl for some time rule
To. covering the plan deeark declaring the nmanner

and adjusted

Q-4

wells potentials, a copy of which is tendered herewith as an

ves.

(Exnibit in the files of tre (71 Zonscrvetlion Cormission)
Adiustment sone Tasig o vetbtom nole rressure?
Hight, |
In yeour oninfon 1t fs Lne Trover one to e sdonied considerings the
conditions of the ‘oug Pocl®
I beélievs sc, ves.

o

further rodification by

0
e

adention of sucn

~

- -



Comni
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son as fubure

vy ldene

ahkudles may renaer necessary?

(Hearing adjourned)
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TRANSCHIPT OF “HE PROCEEDINGS OF

.LHL HHP' Ii‘“ "~ ! E‘}.L S vL:: Ul.l‘\/-L‘wLL\
l1lth ana UELE&BEM Lz, 1936,

(The Commission was in session ail day December
llth, 1936 and tne morning of Decemver lcth,

1936. When they convened at <:00 o'clock 1n

tne afternoon of December lath, it was unanimously
agreed all the testimonyﬂproapntea up to that time
be destroyed; which wus done, aud tue foiiowing 1s
& shnhort SeSblOB neld on the afternoon of Decenmber
lzth, 1936.)

hEGISTHATION
NaME COMPANY
Frunk Vesely Commissioner of Public Lands) For the
E. H. Wells Stats Geologisi ) Commission

F. J. Vesely
Carl B. L1v1nnston

Leo K. Hannlng
J Eu noth
Rarvey Hardison
Lucius K. Lamar
M. Albertson

C. B, Williams
k. Van a. Mills
J. C., Johnston
H. L. Joanston
B. A. bowers
Ernest A. Hanson
S. P. Hannifin
R. S. Dewey .

W. E. Hubbard
Luther A. Neal
T. E. Heath
Edgar Kraus
¢colin ¢. hKoe

J. N. bunlavey
D. D. Bodie

V. E. Cunningham
J. P. Cusack

J. ¥W. Jordan
Glenn Bish

J. B, Griffith
James M. wurray
nobt. . Christie
J. K. hufindick
Paul N. Coliiston
J. 0. Seth

State 0il and uas Inspector
Attorney

Geo. F. betty 0il co.
Tide Vater Associated 0il Co.
The Californis Company
The California Coampany
Shell Petroleum Corp.
Tne Texus Cowpany
Continental 0il Co.
Continental 0il Co.
Continental 0il Co.
Waiker 0il Corp.

U. B, G, B

Magnolia Pet. co.
Humble 0il & kig. Co.
Humble 0il & wfg. Co.
Landretn Proauction Corp.
Sun 01l Company
Atiantic nfg. Co.
Skelly 0il Co.

Skelly Qi1 Co.

Empire 0il & &fg. Co.
0il Well Drilling Co.
J. P. Cusack, Inc.
Repolio 01l Co.

I'ne Unio J0ii Co.
Huable 0ii & ... CoO.
se-Tex Co.

Amerada

The Texes Co.
continental Jii Co.
Stanclind Gil Co.

S. Sanderson Gulf
Lloya L. Gray Gulf
Jack H. han«in Repoilo

George W. pelinger
C. M., #illigan
faul A. Licbermotit

Sxeliy 01l Co.
Amerada Pab. Coro.
repolio Ciir co.




Meeting called to ofder by AuMr. Vesely, cCommissioner of Public bLands,
Tne call of the meeéing was read:
NOTICE FOR rUBLICATION
STATE OF NEW MEXTICO
OIL CONSERVAYION COXMISSION

fursuant to Chapter 7<, Session Laws of 1935,
State of Hew lMexico, by which act the 0il Consger-
vation Commission of liew dexico was created, in
vesting said Commission with the jurisdiction

and authority over all matters relating to the
conservatlon of 011 and Bds in this dete dnd of

is hereby glven Lhat a publlc nearing w1li be neld at
the Capitol, Santa Fe, few Mexico on the 1llth day
of December; 1936 at 10:00 otclock A.¥M., for the
purpose of donsidering the {oiiowing:
Case No. 6. Proration agreement of Uperators
- for tne iobbs Field, Lea County,
New- Mcxlco, or other plan of pro-
ration for this field.

Given under‘the seal of said Commission at Santa
Fe, iHew sexico on November 1lZth, 1936.

OIi, CONSERVATION COXMISSION

Clyde Tingley
Governor
Frank Vesely
Commissioner of Public bLands
(SEAL) :
E. H. Wells
State Geologist
JUDGE SETH: Offer in evidence the existing Hobbs Proration Agreement:
(Copy of Hobbs Proration Agreement in the files of the 0il Conservation
Commission.)

¥r. Wahlstrom of the Stanolind 0il Company sworn in.
Judge veth examining wr. Wanlstron:

Q. Are ir. vanlstrom's cualifications adumitied?

dr. Vesely: Yes.

Q. How many years experience nave you nad in thie oil pools in Soutn-
eastern wew Mexlco, and tanose closely related to iexas?

A. HNine years.

¢. Have you mace & study of the limestone formations?

A. I nave.

Q. Are you fawnildsr witn the 9dresent wodds' pruiation plan?




A.
ME.

MR.

Have you made a detailed study of thne effect of the present HobLbs!
Proration Plan?

Yes.

Have you a plan you think would result in & more ecuitable re-
coverable bil in place under eaci unit?

Yes.

What plan is that?

I would recomiend use of straight acreage plan of prbration.
Based on conditions now-existing in Hobbs?

Yes.

You believe such plan would result in more equitable distributioh
of o0ii now rewaining in pool?

Yes.

. Has it been suggested that a plan based on sixty percent acreage

and forty perCent-potentigl would be more ecuitable than the
present plan? ‘

I believe a move in the right direction.

You believe 100% acreage would more nearly approach a real eqguit-
able distribution of the remaining oil in place?

fes.

VESELY: +Ynat is all,. thank you.

GiiAY SWORE IN.

JUDGE LOWE EXAXINING ¥K. GRAY:

Q‘

A.
C.

O .

How long nnv~ you been connected with tﬁe development of the
production of oil in Southeastern New Mexico, particuliariy the
Hobbs area?

Approximately five jears.

How close & contact?

Locally in the noobs Pool for & periocd of 43 years.

tions in the field?

b
v

You are femiliar witn alli surrounding cond
Yes.

You zre familiar witn ithe pian under which tne fiela was developed
and produced?

I am. )
Vou thing that slan resuolted in -2




Ao
Q.
A

Q.

Q.

A.

Q.

i
Q-

A

and equitable withdrawals of the tields properties according

to tie reéerves?

I do.

Your contention that the plan would result in equitavle withndrawadl?
Yes. ‘

You suggest that we continue operaticn of that field under what
plan?

I believe the present plan would be best we could have to continue
operations. ‘

Any other plan wight work an inequity?

It is difficult to definitely state any plan would work inequities.
if there is to be any modification of the plan, should it be
verthrown st once? |

Very gradual.

" That way We_feel'Our way along?

Yes.
it has been suggested that we reduce the potential feature to 40

and increase acreage to 60, do you think that preferable to

discarding potential entirely?

Yes, I do.

Thiak that would be a step in the right direction?

Yes.

That is all.

GLENN STALEY SWORN IN.

JUDGE SETH EXALMINING MNR. STALEY:

G.
A
€.

State youf'name.

C. G. Staiey,

You have been provaticn umpire at Hobbs under tue previous proration
plan and the present one?

Yes.

How wany Years in iobhs?

0% years.

das tnere peen any schedude units in the iell 1n use uncer tne
proration plan?

Tnere nas.




Qo RL1 units nave coLer and reference sectior is pnese @ 1€e5
gcal éesisnatinb ani.bs in gectione
A YesS, iy 1s done Lhils way s Tach anit S © Lcﬁtéx beginuin; with
A. D e hortheabt‘b acress 1ette1ed paCk @ q from Letber B Lo
P in o utheabt A acres.
poes Lhe K& ayppeal on the (1o LS bnblneexlno lan Ieuenbxy issued?
h. WO on aix maps ©a0€ *
(Exnlulting ©ap) ,
""" G There jetters beglnniné e Nortueas past fa;;, 5 AmE system
jn woe cections and townships froi Bast UO West ano pack and fortn?
A YeS-.
Q. Tpat 15 8 ig in gobbs ander the present gystels wnat gize?
: Ao Forty acres
; Q. in the main, accordlng $o purpose ~a el L hal survey’
p. Yes-
Q. AT€e one ©F LWO dlrect angular units in scal® ‘oLLOW1ng late éurvey.
h TheTe€ are
Qo Are the units sel out A roration scneuule 154 fair @ equltable?
. Ae * thiﬁk they are
Q. we offer that portion of the proratlon schn gule in yidence: bu only
- that portion snowing sctual nits .
Mic. mcCOnKLE EKAmlNlNG Mk . STALEY:
Q. gave the greater part T tne welis 38 ne Aoo! pool peen acidized?
: 4. Tney have
G ’cidlzation nelp potentials.
p. 1€5¢
g. 8 repalQ such 1eases not acidized, would you consiael g fai? and
reason&ole fovr he vonm1551on no¥ to'ﬁefmiﬁ %itninra re“sonavle {iae
sucn jesse Vv e acidiced?
i, 1 do talins it fair.
SUDGE LOYVE TAbB AL o S RLEY
Qe you anave nesenl unpire, noY many ;ears?
B Lo¥:1 yeﬁrs.
G purine pna perios of time ;ou closek suserved all wells?
,.F),




A. Yes.

Q. Hhow are ﬁresent potentials determined?

A. Deteruined by three aour test, using last hour potential ol the well. :

Q. hnow adju§ted from time to time?

A. Drop bottom nole pressure of individual wells.

G. You think tne potventials you now have substantially reflect the
notentia lq of those wells?

A. Using’whét information ve have, yes.

Q. Ve intro&Uce these in evidence.

JUDGE SETH:

Q. When were pouentials last taxen?

A. About- tnrce years ago, I think.

JUDGE LOWE:

¢. You béliéVe from your observation and knowledge of the field, tak-
ing poteﬁtials detefmined which you have arrived at, taking the

3

originaljpbtentials, declaring tine connection of bottom hole pres-
sure, do?equity between operators in that fiela and result in sub-
Astantialfequal withdrawal of the various units on the basis of
60-40?

A. 1 think relatively, it would be fair plan of distribution for

market'o&tlet.

Hearing adjourned.
December§l5th, 1937, nearing pursuant to adjournment_before

: \ » ' the‘Commissién.

s JUDGE SETH EXAHINING MH. VALLSTROM YLO iind BEEN PrEVIOUSLY SWOidi IN.

| Q. -have youfand your compittee of enginéers considered a set of fiead
rules for the iiotbs FPool?

A. Yes.

Q. These ruies relate to tae engineering, the taking of potentials and
similar matters?

A. Various éroration ratters.

AN Did‘thisicommittee agree Lo such: rules?

A. Yes, they did.

i1us & copy of tnesz rules been delivered Lo sr. wells, State

£
.

Gaologisf? -6~
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Yes., He has a copy.
In your opinion, these rules are proger for carrying oub any
groration order the Comaission sy oubl into effect in the ilobbs
Pool?
Yes.
Will these rules have the effect of permitting praner production of

0il in the mammer that.is fair and eaquitanle to all operators. in

the pool and in such wmanner to prevent waste?

I believe they would.

Would these rules give an opportunity to effectively carry out any
order of the Commission which tney may put into effect whicn

has the taking of well potential as any puart of tne basis of proration?

UORT T Guité understand.
Will these rulés provide for the taxing of potentials of wells in
the event the Commission makes well potential & factor in anj allo-
cation uéed?
Yes.
Will provide the taking of potentials in & matter fair and
equitable among the various owners in the fielad?
Yes,
Did the Engineer's Commititee agrce to recommend tae adoption of
these rules?
Yes.
Tasre nas been in effect in tne Hobbs Pool for some time rule
No. g-A4 covering the plan declaring tae aennsr and ad, ustea
wells potentials, & copy of whicn is tendered herewiti &s an
Exhibit?
Yes,

(Exnibit in Lhe fiies of tne Jii Conservution Commission)
aAdjustment some basis of 0oLtom nole pressure?

wiznt.
In your opinion it is the orousr one to Je adopited consideriag tue
conditions O tae novbds Pool?

I oeilieve so, yes.

Lould you say wne adopiion of sucn Turtiaer moiification oy tne
; 20
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srdzsioney of Fublic Lands of the State of Law baviso, rFelrsaenting the
aiveral intsesate of said State in the lands “r-lon:;ing o she Stato and affected by
e aovesent cil Of the tarties heroin setles surgussl to tha srovisions of Chape
Lo 138 of the Leva of low Liaxice eraabad ot fhe Hindl Tegular Sussion of the Legis-
laturo of‘ the State vui Koy dexico,

FLTRESSEPE THAT SUMREAS the 3iats of Kew Loxico 1o the owxuey of certain of
the landz erdbraced in the dald Heobds Pool zmd the othor perties hereto are the owmsrs
respectively of vroduedirn: 0il «nd gas leases and/or 01l and gas lsaass upon lends lo-

cated In the present and probabls oil snd ras producing sesz in sald fleld. and acid

Tislad contains s large potenticl o3l znd zas prodicliy ares NUW capable ¢f preducing

lerze quantities of oil, and the pertias hsrelo vacesnize that the dally guentity of
<y & I qu
03l that can te produced from sald fleld for a considorabls poriod of tims will ve

largely iu o7cess of the awouatl that can Ys» serketed und ’amnaported througn ths avail-
able transportation and marketing faeilitios from gaid field, It is the concensus of
opinion of ;311 partiea horeto that & progrer of unrestrainsd driliing aud production
would result in s gerious waste of zes ‘above ground und « veate of both cfl and gas
undarground and that an extensive storage program would be necessitatsd rssulting In
lerge loss tc the apsratore er-.d" otrers interssted; inciuding ‘;che State of dew Lexico.
1%t is, thorefore. helievad to be in the intersst of ¢l} iss heroto snd of all

royalty owners in the lend involvsd, axd in the interz3% of ine furtherence cf. con-
servetion and the preveution 2f waste of 03l znd zzs that ths allowabls cutlset of
oil fro: sanid fleld to rarket Yo vrewated on & fziv and eguiteble btasis a3 herein-
eftor outlinad apong the scvaral vaxdins hoxeto owilig; 2ad opersting ¢il and sas
lsases in the agid Feool

3T I3 THEREFCRE LUREEDL:

1l For conveiiencs z=nd hrevity the followine definitions are =2-resd unon:
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Barnaies oF vrorabion Lerosoesdge o L0 8 s T Mgl ST Ahar ova tyaala of Lo

owiol by individval cpgrndoon or Jegse Loliors omasiidadvar lass thau s idb o an above

definad or 1o macl fosn: oE o mah o oasantitute ooualt o sg o abowes Saline]  hhon B e

>

orgl CGorciitten nevsinsTsar conuvtitnted ie loaruly avthericesd 0 ovests and sutliing

>
Fedl
o]

v

fractional uviuits or unlts of a £oru other flon a aquere, and the raxrties apgras 4

bound Ly %4heo acticn of the Senaral Cosslttee in 30 econstitutiye andts or fracticruld

units. ‘
(o) Tholdaily potertini proguction of a mell is the mautity of 211 said 7
well is capable of »redueing, ad herelnaftsr deteruinagd, durine a parj‘oc‘l of twenty~
four (24) houss 1f pusved or i operated nsturally undar ususl nethods.
(e} T’::e;avgmtza dai Ly :;ottexxtial produetion of any wit or fractional unit
ghall nsen Yhe aversge daily potentisl productior of 2ll woils thersvn ocotained by
dividing the aggreéafa daily toteutisl production of eli wells on such unit or frae-
tional unit by ihe numoor of well:> thereon. The average daily poten’oialrrxroduction
of the field shall be tha sur'-iof the pcverazs dally rotential productison of all unitas
and frsotionel units §fr the fleld,
{d}) The deilyv allowable r*\ms’ £0 conrren corrier vine liunes or other market
fzeilities for any party hereto during any sroration porict as Leruvir orovidad shall
he the emo;mt suck party is ex':t,itled to; run datly from a1l units and freactional units
owned by such partjv in the fiéld during a ¢iven proraticn vericd,
. {e) Beginniny at s%zvaa (7) a.13. 0%eleex o the first dey end endins at
seven (7} a.ni. o‘cisc& on the sirtseent:r (13th) day of each ronth, =ud neginniaz at
sevan (7) &.o. o%clook ou bhe sixteantl. (1sth) ey end ending at sava:i (7} v o
o'clock on trhe first (lst) dev of eao'h fellowins sonth shell bs taken as tha /pm-

v AN

raticn pariod; »rovidsd Lrat mne Gsnsrad Coiiities Lereinafisy constituted ia here-

by authorizsl to ccnatituts cach celondar tontl the uroration period.

2. The pertica leretso nags -~nd consititate the followinzs as a corittee to

be knowa as the Gensral Comritine whess gty it shull be $o carry cut the dotalle of

ihe rrorsticn ;rosras Lersin oorend wron &nd She othar wrovisiond horec?

-
2
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4o Lz Tlo cavtiog Bevabs aorna 0 pvorabs e Liletahle oublet Tor ci L

feop s21d T4914 voon tha follondng dbaarn:r  Tha Unpire. ss ryovided for in Poxiprazh

2, shall detsxwmine ths avers s dally ~otentleld vrcdoa

.

Lion tte f,e.\ ard Gf each
\*1<>dacibf, unit and fracsionzl uvpdi therein on the busla of zaugos or other tosts as

Jorsinafter provided and uader tie direction and contrel oF the Exzoeutive COLJ‘JWQG

EREY

’ &% guech tlies gs imay be decidsd wron by sald SHracutive Comnittes. Tie E'(!)C\,'ﬁ;iva

Corritten 3ball alsc ascexrtein from tlne Lo Hiue the allowabls cutled and/or falr

*

D

roportion .of the state ollowakhle o bha alloeatod

thia field, and stall reccmrend

yu

such falr proportion to the Binte i1 Censervation Swmission for its adoption.

s Siiep;

£5

B

O ALLOCATION OF ALXOWRLE CUTLET
¥ T —

(ﬁ) Except in caze of wxater units as hereineftor definaé.; ths fi8ld allow-
&ble shall be allocated amonz the ;rarious unisa on the following baeis: O(ne fTourth
(3/4) of the daily sllowadble outlat froa the field shall be proratsd m:ong‘ the several
produeing vnits snd frecticral unita withont referencs t¢ tho nreducing ability ttcere~
of. sach rraetSQxxal unis participating to the axtout of its prorata vart of & full

unit, The other three~-fourths (3/.) of the daily ellowable cntlst shzll be promted

E
o
S~
#
34
£
i1
%

to each producing unit in the ratioc that the average daelly ;:otexztie.l arotuction of

sach unit dears to the average daily potenticl preduction of the Tield; “each produf--

ingz fractioosl unii shall be entitled 4o the vart it weuld et as & full unit ea the

£33 nurbor of acres therein

sbove basis nmuitiplis=d by the frection obteined Ur usiing

as & nworstor and the fijure forty #4007 i o devoidioetor . In $hi grant srecial elrs

cusstances sheuld arise undex which ths dvisien of allswisl: outlist &g rersin pro-
vided should work an uuadus haxdship upen the owisr of awy mnid or fracticsal wnit,
the Bxecutive Comuittes is suthorized o mzke speeizl sdiustusnts after hearing uvon

notice to ell poartiss concermed) and. aubjeet te sthe right of anrsal te the Gensral

ve final end tindinz upon sll rarties

12

Comitt~o such sdjustmenys when rade shal
hsretoe,
5. Water Units

Cormenciny January ), 1935 and beginning of any otlar puointion porxricd thera-
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NOTICE FOR PUBLICATION
STATE OF NEW MEX1CO
OIL CONSERVATION COMMISSION

suant to Chapter 72, Session Laws of 1935,
State of New Mexico, by which act the 011 Conser-
vation Comnission of New Mexieco was ereated, in-
vesting said Commission with the jurinliction
and authority over all matters relating to ths
conservation of 0il and gas in this Stats and of
the enforoement of all provisions of said Aet, no-
tice 1s hereby given that a public hearing '111
be Leld at the Oapitol, Senta Fe, New Mexico on
the 11lth deay of Doo.mbur. 1936 at 10:00 o'elock
A.M,, for the purpose of considering the follow-

ing:

Case No. 6. Proration Agreement of Operators
for the Hobbs Field, Lea County,
New Mexico, or other plan of pro-
ration for this field,

Given under the sesl of said Comiission at Seunta
Fe, New Mexico on November 12th, 1936,

OIL CONSERVATICN COMMISSION

By Clvde Tingley
"‘""""6'6’70?:105

(SEAL)
By Irank Vesely
Commissloner of Public Lamls
State Geologist

Hobbs lews,
Tebue, tew lexice
Fovember 1, 12386

6'\1 ;v co. rxend:
b 2“, ev . *{(5

Tovember 20tn, 1{5c¢,







the enforoement of all provis
. tice 18 heredy that & publie hear:
—~—pe neld at the Ca> Sents Yo, New
the 11th dey of December, 1936 at
A.il,, for the purpose of considering
ing: . :

Case Yo, 8. Proration Agreement of Operators
for the Hobbs Field, Lea County,
ver Lexico, or other plan of pro-
ration for this field.

s .ven under the seal of said comnbssion at 3anta
_e, ~ew lexlico on November 12th, 1936.

TomissioncT

<54 - e_.=

=tate Jeolo~ist




77777 | By iose M. Kahn
February <4th, 1937.

TRANSCRIPT OF THE PRGCEEDINGS OF

THE

HEALING CALLED FOK DECEMBER

llth and DECEMBER 12, 1936,

llth, 1936 and the morning of Deceaber 1lzth,

1936. When they convened at 2:00 o'clock in

the afternoon of December 1Zth, it was unanimously
agreed all the testimony presented Up Lo Lhai time
ve destroyed, which was done, and the following is
a short session held on the afternocon of December

12th, 1936.)

NAME

Frank Vesely
E. B. Wells

F. J. Vesely
Carl B. Livingston

Leo R, Manning

J. E. Hoth
Harvey Hardison
Lucius M. Lamar
M. Albertson

C. B, Williams

R. Van A. Mills
J. C. Johnston

H. L. Johnston
B, A. Bowers
Ernest A. Hanson
S. P. Hannifin

R. 8. Dewey '
¥W. E. Hubbard
Luther A. Neal

To BC Heath
Edgar Kraus
Colin C. Roe

J. N. Dunlavey

D. D. Bodie _
¥. E. Cunningham
J. P. Cusack

J. W, Jordan
Glenn Bish

J,» S. Griffith
James M. Murray
Robt. S. Christie
J. K. Bufindick
Paul N. Colliston
J. 0. Seth

S. Sanderson
Lloyd L. Gray
Jack H. Rankin
George W. Selinger
C. N. ¥illikan
Paul A. McDermott

REGISTRATION

 COMPANY

Commissioner of Public Landsg For the
State Geologilist Commission

State Qil and Gas Inspector
Attorney

Geo. F, Getty 01l Co. ‘
Tide Water Associated 0il Co.
The California Company

The California Company

Shell Petroleum Corp.

The Texas Company

‘Continental 011 Co.

Continental 0il Co.
Continental 0il Co.,
Walker 0il Corp.

U. S. G. S.

Magnolia Pet. Co.
Humble 0il & Kfg. Co.
Humble 01l % Efg. Co.
Lendreth Production Corp.
Sun 0il Company
Atlantic Kfg. Co.
Skelly 0il Co.

Skelly 0il Co.

Empire 0il & &{ig. Co.
01l Well Drilling Co.
J. P. Cusack, Inc.
Repollo 0il Co.

The Ohio Qil Co.
Bumble 011 & E. Co.
He-Tex Co.

Amerada

The Texas Co.
Continentzl 0il Co.
Stanolind 01l Co.
Gulf

Gulf

Repollo

Skelly 0il Co.
hAmerada Pet. Corp.
flepollo 0ii Co.




Meeting culled to order by Mr. Vesely, Commissioner of Public Lands.
The cuall of the meeting was read:
NOTICE FOR PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Pursusnt to Chapter 72, Session Laws of 1935,

State of New Mexico, by which act the 0il Conser-
vation Comuission of New Mexico was created, in-
‘vesting said Commission wilhi the Jjurisdiction

and authority over all matters relating to the
conservation of oil and gas in this State and of

the enforcement of all provisions of said Act, notice
is hereby given that a public hesring will be held at
the Capitol, Santa Fe, New Mexico on the 1llth day

of December, 1936 at 10:00 o'clock A.M., for the
purpose of considering the following:

Case No. 6. Proration Agreement of Operators
for the dobbs Field, Lea County,
New Mexico, or other plan of pro-
ration for this field.

Given under the seal of said Commnission at Santa
Fe, Hew Mexico on November 12th, 1936,

OIL CONSELVATION COXMISSION

Clyde Tihgléy
Governor

Frank Vesely
Comnissioner of Public Lands

(SEAL)
E. HB. Wells
State Geologist
JUDGE SETH: Offer in evidence the existing Hobbs Proration Agreement:
(Copy of Hobbs Proration Agreement in the files of the 0il Comservation
Commission.) '

Nr. Wahlstrom of the Stanolind 01l Company sworn in.
Judge Seth examining iy, Wahlstron:

Q. Are Mr. Vanlstroa's qualifications adnitted?

Mr. Vesely: Yes.

Q. How many years experience have you had in the oil pools in South-
eastern New Mexico, and those closely related to Texas?

A. Nine years,

Q. Huve you made a study of tne limestone formations?

A. I have,

G¢. Are you familiar with the preseunt Hoobs' proration plan?

A. 1 am.




A.
Qo
A.

A.
Q.

A.

Q.

A.

Qo

A.

Have you made a detailed study of the effect of the present Hobbs!

Proration Plan?

Yes.

Bave you a plgn you think would result iﬁ a more equitable re-
coverable oil in place under each unii? |
Yes. |

Whét plan 1s that?

I would recommend use of straight acreage plan of proration.
Based on condlitions now existing in Hobbs?

Yes.

You believe such plan wculd result in more equitable distribution
of oil now remaining in pool? |

Yes.

‘Has it been suggested that a plan based on sixty percent acreage

and forty percent potential would be more equitable than the
present plan? »

I believe a move in the right direction. )

You believe 100% acreage would more nearly appfoach a veal equit-
able distribution of the remaining oil in place?

Yes.

MR, VESELY: That is all, thank ybu.
MR. GRAY SWORN IN.
JUDGE LOVE EXAMINING MK, GEAY:

Q.

AI
Q.

Q.
A,
Qo

How long have you been connected with the development of the
production of oll in Southeastern New Mexico, particularly the
Hobbs area?

Approximately Tive years.

How close a contact?

Locally in the Hobbs Pool for a periocd of 4§ years.

You are familiar with all surrounding conditions in the field?
Yes.

You are familiar with the plan under which the field was developed

“and produced?

1 am.

Yars 2l Fhad nlan macnil+a’l 4n [ N




A.
Q.
A.
Q.

Q.
A.
Q.

_.to the reserves?

and equituble withdrawals of the fields properties according

I do.
Your contention that the plan would result in equitable withdrawal?
Yes, '

You suggest that we continue operution of thut field under what
plan?

I believe the present plan would be best we could have to continue

operations.

Any other plan might work an inequity?
It is difficult to definitely state any plan would work inequities.

If there is to be any modificaticn of the plan, should it be
gradual o1 the old plan overthrown at once? |

Yery gradual.

That way we feel our way along?

Yes.

It nas been suggested that we reduce the potential feature to 40
and increase acreage to 60, do you think that preferable to
diSCArding potential entirely?

Yes, I do. A |

Think that would be & step in the right direction?

Yes.

That is all.

GLENN STALEY SWORN IN. |
JUDGE SETH EXAMINING M. STALEY:

Q.
A,

Q.

State your name.

C. G. Staley.

You have been proration umpive at Hdbbs under the previous proration
plan and the present one?

Yes.

How many years in Bobbs?

63 years.

Has there peen any schedule units in the field in use under the
proration plan?

There has.




A,

All units have letter and reference section, is there a regular

scale designating units in section.

Yes, it is done this way. Each unit hus a letter beginmning with

A. in the Northeast 40 acres, lettered back and from letter A to

P in Southeast 40 acres.

Does the key apééaf'on the Hobbs Engineeriﬁghplén‘récehtly issued?
No, on all mapsgmuﬁe.‘ )

(Exnhiviting map) |
There letters biginning in the Northeast last fall, same system
in the sections’ and townships from East to West and back and forth?
Yes.
Wnat is a unit in Hobbs under the present system, what size?
Forty acres. . '
In the main, ac?ording to purpose rather than survey?
Yes. |
Are one or two direct angular units in scale following late survey?
There are. ’ | A
Are the units set out in roration schedule 15/ fdir and eguitable?
I think they are. ‘
¥e offer that ﬁortion of the-pforation schedule in evidence, but only
that portion showing actual units. |
MCcCORKLE EXARINING MB. STALEY:
Have the greater part of the wells in theﬂﬂqbbs Pool ceen acidized?
They have, ‘ A 7
Acidization heiphpotentials?
Yes. :
In regard to sﬁch leases not acidized, would you consider it fair and
reasonable for the Commission now to permit within a reasonsble time
such lease to be acidized?

I do think it fair.

JUDGE LOWE EXAMINING M¥n. STALEY:

Q.
A.
Q.

You have veen uamplre, how many years?
6% years.
During that period of time you closely observed all wells?

-5




A, Yes,

Q. How are present potentisls debermined?

A. Determined by three nour test, using lust hour potential of the well,

Q. BHow adjusted from time to time?

A. Drcp kottem hole pressure of individual wells.

Q. You think’the poiventials you now have substantially reflect the

”potentlals of those wells?

A, _Usiﬁg what information we have, yes.

Q. We introduce these in evidernce.

JUDGE SETH:

Q. When were poientials last taken?

A. About three years ago, I think,

JUDGE LOWE:

Q. You believe from your observation and knowledge of tne fleld, tak-
ing potentials determined which you have arrived at, taking the
original potentials, declaring the connection of bottom hole pres-
sufe, do equity between operabore in that field and result in sub-
stantial equal withdraﬁél of the various units on the basis of
60-407

A. I think relatively, it would be fair plan of distribution for
market outlet.

Hearing adjourned.

December 15th, 1937, nearing pursuanﬁ to adjournment before

the Comaission, |

JUDGE SETH EXARINING MR. WAHLST{OM WHO HAS BEEN PREVIOUSLY S¥ORN IN.

Q. Have you and your costittee of engineers considered a set of fiedd
rules for the tobbs Pool?

A, Yes.

Q. Thnese irules reluate to tie engineering, the taking of potentials and
similar watters? ‘ '

A. Various proration siztters.

Q. Did this committee agree to such rules?

A. XYes, they did.

Q. Hus a copy of these rules been delivered to Mr. Wells, State

Lo PPN, RPRPSE P -] AU




Q.

A.
Q.

a.
A.

Yes. He has a copy.

In your opiniton, these rules are propel for carriing out any
proration order the Commission may put into effect in the Hobbs
Pool?

Ves_

Will these rules have the effect of - permittinﬂ proper oxoduétion of
oil in the manncx that is fdir und equitable o 51l coperstors in
ths pool and in such manner to prevent waste?

I bellieve they would.

Would these rules give an oppoxtunity to effectively carry out any

order of the Commission which' they may pub into effect which

has the taking of well potential as any part of the basis of prorationi

Don't quite understand.

Will these rules provide for the taking of potentials of wells in
the event the Comuission makes well potential a factor in any allo-
cation used?

Yes. -

Will ﬁra§ide the taking of pbientials in a matter fair and
equitable among the various ovners in the field?

Yes. A :

pid the Engineer's Committéelagree to recomaend tne adoption of
these rules? | ‘

Yes.

Tiere nas been in effect in the Hobbs pool for some time rﬁle

No. q—A covering the plan declaring the mannet and adjusted

wells potentials, & copy of‘whicn is wendered herewith as an

Exhibit?

Yes.
(Exnibit in the files of the Oil Conservation Commission)
Ad justment some basis of bottom hole giessuie?
Right.
In your &pinion it is the proper one to ve adopted considering the
conditions of the HobDs Pool?
I believe so, ye€S.

nould you'say'the adoption?of such further aodification by the




Commission as future studies muy render necessuary?

A. That is my idesa.

(Hearing udjourned)
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¥INUTES OF THE MOBBS POOL GLNERAL
COMIITTEE MEM'ING HELD AT SANTA Fi,
NIW LEXICO ON DECLMBER 10th, 1936.

MEMBLRS PRESENTS

To Je 81.11k
G. lJ. B‘y.

M, Albertson
ro E. H“m

Je. Pe Cusack
E. A. ¥ahlstrom
Glenn Bish

E., Lo, Johnston
P. M, Colliston

James lllrny, 8r,

We E. }I\Ibhrd .
G, L. SM“ kex
Le Vo Bim‘k

Ao Ao Kmitz

:..k Ho Blgkln
c. B. "11

D. D. i:
- W E. Gm
Lutha A, llcal
Leo k. Manning
Ernest A, Hanson
Harvey Eardison
Lueius ¥, Lamar
R, S, Christie
%i;; Milliken
Krews

Herman R, Orile
t‘. Jo V“Oly

Je H, Dunlavey

Gulf 01l Corp.

Guif 0il Corp.
Stenolind 811 & Cas Co,
‘11’\‘11 'Dnivﬂ'lnnm ['A‘:rr.
sun 011 company

:- Po cuaack, Ino,
Svaneiind Oii & Gas bo.
thio 04} Co,
Consinental 01l Co,
Continental 01l Co,

A. P, COI'WMC!W
Walker 011 Corp,.

Humb le 011 % Refining Co,
Shell Pet. COrp.
Samedan

Samedan

State Geologist
Repollo 04} Co,

Repelle 04l Co.

The Texas Co,

Empire 04l % Ref. co.
01l Well Drilling Coe. .
Landreth Production Co'w,
Ges, 7, Getty 04l Co.
U, S, Geologlcel Survey
Ths Californis Co, .

The California Co.

Amersada Petroleunm Corp,
Amsrads Petroleum Corp.
Atlantic Refining Co.,
041 Well Drillimg Co.
State of New Mexico
Skelly 01l Co,

Mr. MeCorkle ssked ir, Fubbard to preaide, minutes of the

last meeting resd and ascepted as read,
e, Hubbard s

You have had the expense roporf, that would take the place of
any treasurer'a%report. That i3 the only report on finances ever had,
Any reports of \Etanding comnittees end special committees?

As you know, every year the Hobbs Agreement must be si@m_d
agein if to remsin in offect. That time is now here. I would like to
throw the wholﬁe:subject open to discussion, Jincerely hOpé we' can ad-
just any difficulties we heve., I will entertain any motions or discuse
sions you Gentlenan ney desire, |

Hr. MoCorkle:

I want to say I have here & oopy of the two plans that were

circulated last ycar, I can give each operator a copy if they would




like to see thenm.

- {Mr. 4oCorkle distridbutes agreements,)

Mr, Hubbard:
Anybody here who wizhos 40 iuwke any statement éoncémmg

either of these plans or any other plan aceeptable for the eoming yeor?

. Mr, vVehlstrom:

As far as Sterolind is concerned, not necessary to say say-
thing. We are oonsistant not to see potentials used in any plan in the
Eobbs peool,

Mr, Fubberd:
Yoa have any apecific plan in mind?
, Not particularly no.
Mr, Hubdardi | ‘
Think 1t might be well for discuasion or that point. Rather am
important ttc'p.' Have ybu any ideas on the subject, Mr, Gray? |

Mr, Grays
No, I heven't, Not very much to discues until something put

N

on the doard as evidencs that the plam should be changed, We N
have bVoen going along five and ors -half years operating on the present
planm, It is rether a major step to jump from that to any other, Must v
have sonmething to shoot at before I could disouss 1it,

 Mr, Hubbard:

It might be well to meke a discussion revolve around sone de~
rfinite point, have someone meke o motion concernins the recommended i,
plan for 1937. Then xe could have general discussion, ‘\

Mr. Wahlstrom: A

I make a8 motion the liobbs Operators sdopt an screagoe plan of
proration presented,

iy, DOowers:

Second the motion,

Yr, Hubbards

The motion is now open for Aiscussion,

= B

N _’ ) ’




dr, Cusagk:

Put to a vote first es to sentiment,
Hubbard ; |

Have discussion first. After ioiéé on, no dfscussion submitted,

I would like to ask ir, Wehlatrom whether he would outline the
reasons whieh indicate to him the acreage plan is more reasonable, equi-
tadle, and desirable than the present plan,
Mr, Wahlstrom} |

Would requidst the opsretors here to check back into the records
of hearings held defore the commission‘in regard to the fields, There
is no mention made of potentiols in any of these hcarings., No conpany
requested sonsideration of potentials in any form in other flelds in
Lea Coumty. At the pg-atnt time there are tvo standards of proration
1n_§h¢ Lea Coumty ricids, Potential at Hobbs and acreage in the other
pools, Operaters should get a systen and accept one or the other in all
£1elds, '
Mr, Bodie:

Isn't it true the other fields hove more similsrity betweem
themselves they do im regard to the Hobbs Pool. Isnt't it true all
wells of the other fields prorated principally on well acreage bq;is

alone, more Oor less have unifora potentials olose togethgr?

|  Mr. Wahlstrom:
r I don't believe that is true.,

Mr, lleatht

¥hen we consider the gquestion béfore us, we cannot afford to
pass on without considerntion of what was behind us in this particular
fieid. The time we Tirst had nroration in the Hobbs field, no oompeny,>”
or individuesl felt the acresage system of proration a proper systen,
e set up the svstem here, opersted under it snéd controllced the fleld,
whiteh ié todey one of the outstandinge fields as far gs oonsegvation
and progress is concerncd, I believe it micht be quite valuadble for
ell of us to ccnstder that certain equities have been estavlished under

-3-




this method, rcyelty owners reoesive reyaliiles under this method, A
great deal of questions and troubles arise from any drastic ohange as
a oomplete recoval of the present plen and the adontion of & new plan,

Should very ccrefully consider any step from the pressnt plen or eny

large step away from it., I feel if at this meeting, 1f we find we -

ocannot agrea, 1t would bo well for us ot wtxy io "a‘it‘tl"é '"ri't her@.
but go at it on e proper basis end see after analysis of the matter
very eéerefully ws cannot agi;ee on some plon.

Mr, Bubberd:

Will sk Mr. Milligen if he cnres to make a statement ool
corning this metter,
Mr, Milligan:

The only objestion in continuing the present plan in question
1s 1t is mooniutcnt to the v¥cst of Lea County, but so far as Y kmcw
there is no State in the country thst has followed eny pertieulsrly
oconsistent rule on establishing the equalization of wvarious pooli and
aistribution within the various pools om one common basis, even as:
closaly ss here. o

' I think the faet you have an estcblished method here, I dom't
see a thing wrongz with the nethod, I think hed the other pools been
brought in and hed %o be prorated »nt the time of the [odbs Tool, I
think that would have been scme system similar to the Hobbs Fool,

4s far as the potential fector is concerned, havc and still
fesl the potantial factor cames ncarer to spproaching an equitable basis
of provstion., I hsve not held to ths rotentisl metfbd in other fields
of the Stato of New Mexico, no- becsuse I did not feel it right, but
rather becsuse of the abuses of the wells to obtain bstier rotentials,
and therefore perhaps fron an equity stand, inequitable potentials. To
put that potentiel snethod similar to iobbs into effedt in new pools
undér development would probably result in & meste which ulti:mtely
would ba s greatcir proportion than the weste 1.nvolvéd under a poten=
tis8l method, which would probably bring to ultimate recovery a bstter

relationshiy between units of the fielis,

ok

ligbbs was developed in most part at s time when we efther diG




‘pot (know how CT da4d not take advantoge, 1T We a4d know, of means of

gieh ineon niteble potentmls, and there arc some Inter

&55;

354
P

ICI

clsi; ‘

sLavis
wolfls whieh have probably jost. bDut all in all not a mejor porviom
of :t)w £i0ld Ly 8y reans, and while 4% brings in & certein guounv oF
hxiquiteblo proration, it is less then changing the nresent proration
, éhod to the seme pasis esteblished 1n the recst of the pools in les
colmtye N
* 1 think & stwdy of the bistory of the pressures primerily
' hth shown tuat the units of low ospability produced, generally
lﬂ.akins, Lave bsd grester withdravel then grportionate reperves
i evidemed by the pPressure. |
i Some two yeers 8Z° we put into HobDS vottom hole presgure ’
nilj\ntmt for thoase potentl als and those pressure ed jm tments
zio-unsod {n lerger sdjustvents OF sotentisls both weyS, snich is on
qne Come theory im Totbs as we had {n effect in wonunent field atthe
rount time, and 8106 we have put in Lhnt Lotiou hole pressure
jﬁstmnt, grhere has dbeern less divergents petween 10¥ pot'enﬁial units
nﬂ high potential units, &8 class jpdividual. rxeeptions both wWays,
but 1ess divergent ther those oxisted to the time pottom hole pressure
was put ioto adjustment.
It may be wWe vant to change the method of ad justment, either
up or down, perhaps some other thirss ‘e bring betler equity, and | 4
| Yooking over the condition of Lhe field &8 8 whole, 1t seens to ne the

| r1e1d 16 in oxcellent condition from @ conservstion standroint, at the

present time, 88 & result of the progresse of tne rresert preration agree=:
.

F-o%

pent, and while we hove 1O specific aviderce &8 o what wo .14 ahpped

to the conditio: of the pool if we make @& mejor eraree in the pro.?ation -
ggreenent and allocatlion method, I vhink from the his’éor:; we have had

¢rom various conditions in other fields that would be cozparable to

fiobbs, the ovidence 18 in favor that we would upset the equi].ibrimn

wuch more i anking a major change lut the agraement asd suﬁgeated than

e would by neintaining the presen’t allocution aysteomnes

AL Hfubbard!

yiera you turough?

D




Mr, Jilligang
e Don't know anythine slae to say,
- ur, Bodier

The matter of aoreage now would very 11k01y714.t‘nd75m whal we haves -

5 .

done during the past to eatablish equel bottom Lole presgures,

Mr, Dewey:

I went Yr, Wahlstrom or ¥r, Milligan to enlighten m¢ whether

either the operators or commission v any lemal dangers on potentials

due to the fact the only test ¢asme we have cver had on pror’atioxi in

New Xexioo on the Hobbs “ield, and am under the impression the case

rhdo,uphcld 75 potentials and 25 acreage, the case of the Stanolind in ‘

she Federsl Court, Don't know what the legal implicetions are. '
Lanars

Don't rememder that case, The only standard in the law rsason-

able says the tendency of any nlan shell be to giveo sagh nf\mtor his
proportionate total reccverable oil thore, 4s to eech of these two
plans giving the operator that, T dm't kiow, '
My, Deweys

Thet ded¢ision wes before the present law wes placed on the
Statute bdook,
Mr, Wehlstromi

That wes a drain=ge cese. The proraticn features not defined,
The Stanolind d1d not get on the stand,

Lamar: |

Think one possible legnl Tenture. Prior to the time the KHew
dexioo Commission acted on this netter under tho present statute, 1t
#a8 nurely a voluntery agreemsent, 'ar.fd by 811 of us eigning the agree~
ment through a course of geveral yosors, we nay have assuaed sone
legal responsibility to maintein a scumewhat similer proposition in
regard to the royelty owrers, In other words, 1f wo ohange around,

what
some royalty ovngers ay nOo uwn and any/atout thess past yeers, Before

it was voluntary. Don't know the lsw, but it strikes me there is an

elenent o danger in that,



Mr, Eubdbard: -
Tell me for point of information whether two plans that

aren't wholly dissimiler could bdoth be called reasonsble by the Court?
My, lamey: Co
' Yes, o question about that. The Commission can sdopt ome
reasonadle plan in Hotuwment amd another in Hodbs and still another for | A
Jal, Thisks are not so completely cut and dried thet you cannot do that,
Mr 23rd;
_Possidly Iéuid apply to plans in a singls pool?
.
Yes, X think so;

Mr, Hubdberd:

Mr, Lamari
Yes,
' Any other diacussion' on this important question?
Mr, Powers:

One point I want to bring out, Don't 1if anybody thought about
it. The plan that was first used in Hobbs wes coheeivad under i;ha old
idea or practice of Law of Capture. Had not heerd anything about any-
thing else and doudtless under tiat would consider the equity Tair plsn
of arrengement in New lexico. We have gradusted from that and worked
around to a view point more of arn effort to looceste the oill in place apd

there is e ’d‘itferenoe considering those plens under those two conceptiomas

a8 I see it,

Mr, Hubbard:
Does that spree with your ideas, v, Lamar?

Mr, lamsr:

Don 't know if the statement wes to agree or not. There is &
difference on the plan of allocation placed to two different theories,
4 pretty herd matter to draw the line,

31 . Hubbard:




Any of our arbitrary features hard to draw any line.
Desigsnntion of any ideas of two plano enunlly suceessful in business,
One man runs LKic business under ome plan and rune it suocessfully snd
another man runs his business under snothor plen, and there is a
difference af the conéeption of 01l recovered, whether meking an
effort to get the oil in plece or following the old practice of getting
all you oan, |
Mr, Wahlotrom:

The 0ld sgreement dbased entirely on léw of aaptura and sivce
new law enacted recoversble oil in place have twe entirely different
standards of proretion than in the past,

Mp, MpL1ggen:

‘Don't think %hat follows, Don't think tiat evidence & change
is nceeasary, Uader the so cmlled systen of law of capture which 80
fer has mot becn driiled under m uniform acthcd protected the hest wa

knew hew, We know fo establish too grent potential is running hazzard

.

durinz completion and great expense. Running danger of bring wells
too rapidly on to water or gas and other conditions familiar to &l
of us, Put those things into offect end we establish our eallocs tion
basis of the capacity of thc well to produce. ‘aince then howeva} with
our consgervation meesurcs, they perwzit us to establish notential and
when estsblished determiné the ultimate recovery from that unit by our
practicc even at Hobbs, What is tho difference what we do to bring well
on to water, drilling too decp or tco much acld, we 5t111 get just es
much oil, does not changeo potential. ‘

¥ateriel gocd is had to produce that well just as long es we
eon get oil out at the potsrtial sstablished at comrletion, It is not
the fault o the soteatial sethod when anplie&&to partionlarly new
fields, 7The notential uethod not wrersg, but tﬁ@ abuses of 1t result
in excessive wastas mw undey the whole ;otentialimethod. It results
in wasts out of srovortion of inequitiesn estebli?hed by allocation basls

of potential,



Hobbs was Geveloncd at the time ve d4id not have knowledge %0
take advantage cf those thinée ve sre 80 prone to do to give us that
unfeir edventage relative to units at the mresent time, so I dom't
wes that the Hobbs agreement which has been in effeot and established
and then the fieid devoloped;under one ocondition, which condi tiom of
@eveiopment is entirely Gifferent tian iEt we hAd W go tirough im
developing the other fiélds.?lf the saie system of allocation used in
the other fields as in Hobha; certain amount in Hobbs due to recent
development, |
Mr, Bubberd:

Want to ask an Eqsinétring Quostion based stricily on waste,
It is your opinion if the toial outlet of the field were held down
very low, it is possidble that anyone of a great number of proﬁtidh
plans micght satisfy the simﬁie-condition preventing waste?

Mro, Milligan: é

Yes, with certain modiricutions, whieh sre bound to come in,
Mr, Powers: -
| I_belieVe that is true, That is sxtrenmelr true the rate of
withdrawal is very slow if a%very small pereent of the field produce
almost under any plan tb eliiinata vastc. The total withdrawal of
ordinary physical conditions of the field so slow and oorstant as not
to trap o1l at a later reccverable date.

2 Buhbardx‘

The reason I ask tha§ 18 this. ¥e have & great meny pools in
TeXa8 Wnere ooy apparently ﬁave cOnéiderable difficulty to prove
und erground wagte in the fleld, In-a grcat meny cases, ilnecuities
very close but at the samoe time they cemnot prove weste,

Mr, Milligan:

Inecuity in =llocstion but not weste, I think probably 1if we
would go to tlie aoreage plan; I don't know if it would crente waste,
but 1t would esteblish greeter inequitics to units than that which
exiaste at the precent time,

Mr, Dubbard:




Any other discussicnt Cnll for u question or discussion,
Expect we have all forgotten the motion,
Mr, #lliens; |
One point, 1 agree in geners) with Hr, Milligants 4 iscussion
of the question that e rsdicael) chsnge would ceuse some radiesl read-
ﬁeetmehté in the reservoir conditions end this metter of ratable takings'i
or rete of recoverable oil in place is based on the pool beiné a common
reservoir and our development of the liobbs plan hes horctofore been
direeted 2long that iine to recover the proper amount of oil from the
reservoir or the 0il in plece, Thet wea the resson of course fox
sdopting the bottom hole preasurﬁ oorrection to the potential faetor,
and & I umdarstand 1%, the unite in the field which would gein by
ehamnging uow to the acreagse plan have been penelized, as you might call
1%, due to that dettom hole pressure correotion, end I am not surs

nap
what the bottom hole pressure/shows, 1 hsve Wi sson recent ma

B
'3

dut I assume the continued drop in the botitom hols pressure wells on
those unite have reduced tle allowadles and if you incresse the rate

of teking from those units from that existing present plen, there would
still de further amnd greater drop in the bottom hole pressures in those
wells which would » in my opinion, tend to czuse drainage to those
units froa higher pressure units, contrary to shooting it in our de-
velopment herctofore, so that I think it would be dangerous to meke &
rsdisal change unless we werc vcry surc such ¢ change would be directed

towerd equalizing or holding up bottom hole pressures in low pressure

aress, raother than inecressinc the drop,

Another think I think should not»be lost sight of which is this,
That Hodbs, as we all agree, los beon cperated in a very effisient manner
and I think tlLis has beer due to the coonerative action of operators in
that pool.. It see:s 1o me the operatcfa in the lobbs pool made a
wholehcarted effort to conserve reserveir energy for the bvenefit of the
pool as & whole tlhen generselly épplies tc o1l fields all ovire. So T
believe it is highly important if possible to do so, if we reach sone

unanimous agrecacent in order to continue 4he good work, X would very

w] (e




mush dislike to see us have to go ghead yndor sosie vlan whore there
would not be a unit arreesent, ifiﬁihk pnother THing c¢onws in along -
thet line. The water encroachment has generally come in on the South
west portion of the pool, bui nevértheless due to conservation sfforts,
welle whieh first siarted mnking weter are still producing ojl, and
as yet we have uot had'any pertion of that rield flooded oui and s
wells lost, |

We hsd ono well which wzs among the firct making water iu & large
persentage and that well by erfoftc of curselves and others restroined
the wetar an? i3 now produeing ids cliowable with e wvery saamll perdentégc
of water, which possibly mey be due to a slight leak in the packer,
Tested v‘that packer several timeaj’ but are mot able to get complete
shut otf. That pereentage hes o1 inoreased and indiestes it nay be a
>alisht lemk, 350 I bellicve thal any radicai chiange in the methgd‘of
proration in ihe handling ol thq peol atpht easily result in great
danger of emcroaclumcnt ¢f the ':.'éter tie:. what we have now, |
Mr, Bubbard:

‘ Fonder if 1t is the opinion of this group t:at it would be 4n
order to heve & test vote. IHave had tre question vory well discussed I
think certainly fro: both sides. i'e quite often, as you know, have test
votea. Seomel'lses thoy show anjimpasse reached und snother moticn i.
in or@ar. e hove a molivn before the house, |

¥r. Lanep:

Wan{ to asr ir. W¥illiowe e question. Do you think ke map
wnits which bave besn ituated umnder ihs precent -2an Lovs perhans -
geined a meroe herlihy reservoir condition that loste

Mr, willige:

e
P
b

That I ny ciiuvilon, 17 ¢ourse we only znow what hss heen ac-
comvlisled undar cur nrevesnt methed of operating the field, In our own
sasc, I balieve there da no questicn that the coovperative cerforts of
operats s 30 contrsl the gro=oil retilo and contrel water bdanefited cur
lezsa, 7 think 1% ‘wst heve bhenotited others who have had vwater en-

ercachment,



K, Bowe

| I balieve probably the groatast benofit had out of that
jplan isftho benefits primerily acevued undar the »lan through this
; alow re;fe of withdrawal,

| Ur, Jerdison:
: Has anyoue suid the presext plon 45 fnecuitable as between

upite?

. Mr, Hubbard:
: I don't belicve oo
: 00

We tbhink the prezent plen is inequitadle in resulting in
withdrawals betweon units,
Mr, i"g;atra:: ,
a | The Stenolind belisves they have not gotteh ii:eélr share of oil
in piaoe today.

' Car ubow you proo’ Lere.

- Mx, Bowers:

: Want to sey we have reoelved very good snd considerats treate
‘ment by the operators sud have met cur regquircments., Heve not anything
to kiok about, bdbut do want tc go on record saying that far the lest two
‘yuﬁra, have been fully convinced that an acrcage method of withdrawal
is:more equitable than the one in effcet,

Mr, Eubbsrd:
Almost comes dow: to the question how the different members
present are gzoing to vote on this notion.

M. Kraug:

Kot nacessarily so, Thke the Atlantic, OQur general oconvictiom
to regtrist ihe producition of ffeldg, $he vercagse plan is more equitedle,
cheaper to oporate and suvervise and will givae substantisi equity, bdut
in wview of the fact that tre 7obhs Agrearent has been in force as long
as it has and it seess t0 be the azreemsat under the old plan, we would

probably voire to consinue the present plan,

- -~



Mr, Oray:

&! .annr‘

Yant to polut out in ny oninion, acrenge - i g vary large factor
in the nresent pian, not only 255 strafight notor and is ultimately one
of the two elsuents in the potential @'actor. It 18 stated in the formula
thet tho sdoption of a uunit is a oertéin size, Take an averages poten-
i Woll doed notumlly vrodude, Lhe soresge is
not eonsidered, 75% feetor, glves you jfr: very large total place af
of aoreege in tho present plan, !

5 WeTs! "

Supposing & man hed in Easct 'fexaa a well drilled on a three
acre trac’, am,thervmnon,é ten oere ;ftfaot_. and another 2C acres traet,
The potentlsl undir a plen £5-75 wduld;? allow him to nrocduece twice an
much as the man on the £C aere tract, wWould you feel that ean dquitabdle -
Justirication that ratié of prcductioné. |
Mr, Lamar: | - »
Sure hste to get into Fast Texam, I mede the essmumpticn that
ul timately applies in this situation to equal siz‘c of tracte,

Mx wers \ f ,

There is a certain point where that i3 equitable. Fotential

can throw your ratio of screege comple@ely out c‘?'tj kilter. |
.

In the Hobba pool, we hnve establ*shod; two pay: zcens in
eertail ereas and in soume three or rour and in sc\ne five sotual zones,
all eutirely separate from esch otler, In gbncx\mh rclls around each
pool produce from one or oceasionslly %two of th;ir:-sér pays, Cortain wells
have pressure of approximuately one thmés-‘ nd vo‘:'l*t*“:. Other wells, ineci-
dently the cne with one thoua rd m*em'!rs 1*{ ~r0t} hac‘in:‘ fro7: one pay zene,
Cthey wells vroducing from more than one ney "oi\« ‘b"e hottor: hole
presgurc i« tuirtcen hundred and sone pofunds opep\i to three of the zo1L68.
The actuel flowirg pressure ot tho wellzi: with ﬁone {hen one zcne open
exceeds shut in pressure ¢f the sinsla ?mne_ Un{ler ar acreange plan,
boti of those wells allowed the sare f"i';'g;ounf, o ,ﬂ\or}uotﬁon. I camot

see how it {s possible to Xaep dminzmqi fran nine te another in that

-13~




condition where ull allowed to produce the same emoutit,
My, gubbnrd:?

- 1 would like to revert ack to tlat stateuent of !Yr, Lamar's,
It 4s hlsh.lyf faportant and gives me en ides. It is conceivable $hat
whare anseing roatrictiona such as only one well produce in forty aores,
apnd it doea besause we uave unit proration, it' is cconoeivabls that your
78 potu’:inlf plus 85 soreege in Tobbs cas be looked upon A ¥ - A whieh
conceinbljr }night have more acrasge ink the formila then the API fore
mule. We have a situatiom in West Texas the allowable we prorate on e
pptqnt;;l i.:.u and have 8 nerginel lcew asreape 50«50, tist part gives
petential nﬁpfuimttl;y havlr the total a}liowﬁ'blé-. Think that a very
important peint. I e mot sure what I said adout A x P - A iz true, but
1t 1s & pessidility.
Mr, Lamer;

Beliewe 1t is true,

- Nre Elm;

I would say 80, 4iny xmré digcussion? It might be well to have

"

vote on tixis motion if the group is resly for 1%, Dontt want to ocut
Gown this Atmeussizn el ell however, - , ,

Questinn,

Mr, Hubbeid:

You heve heard motion, hettecr vole down the list,
Anerada Fo.
‘Atlantio No.
Continental Fo.

Empire no.

Getty Ko

ulys Mo,

Humble Yo
Landreath Ho.
g@gnolia » fot presont’
Md-Continent rot pres:unt

Ohio Ho.




041 vield
Repollo Yode g
Seamedan o
shell rot voting
Skelly¥ Yo
Stunolind Yes
sun w
california Ho
Texus ko
pexad & pacifio NO . .
Tide water Mot present.
gyin-States=5un oe
Halker Yes.
ur, Bubberd! :
B Te huve ihre yas, on¢ not voting, oR® gbsent.
up, AdpertiscBt |
want W meko 20 axplansbioze We are everly palenced OB
utm:to concornod and we would voio snywey nece s8ery %o /?':\ake an
cnenimous plane
raie LAY vO WeS" to vote Wit 0e pajority?
Xr e ni _
Ko» reserving ovF yote for ¥R€ mowente
ur , fubberd | |
That mbtioninas veen xiiled, &8y other moLions?
M, silliemss
How mayy voved no?
Mr,. tubpardi B
lave not figured the perocnt. Thgt ﬁillﬁpe AOTE . a eyenteen
goted 1o The meetiné 1a rendy TOT anothvramptionlpnd aiponegrion. IR )
statement gpyoné wishes ¥¢ apke pbout the eovrst of this motion?
ir posltion cleal,

ML Milligent

Hay 1 suggest

the 5tanolind roave ﬁaex«the
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but the Repollo stated t eir posidtlon auie Ly, Do you core to oleborate
on 1t?
My, Ronkin:

The Renolls favors eny plan wliich does awoy entirely with

~potential, and %akes the eorvege faohior as much as it con alprocshing
one hundred pesieent,

Mr, Herdison: '

i

| Por what rezzon?
MNr, Renkin;
: The inequities existing betweon flelds, ¥e hove several wolls
that have dnily allowablc far in excens of given potential.
g;. Gray:
‘ Thet ¥ould prove the other way. I don't think that fs well
founded engineering practice,
¥ro, Milliganv:
' I don’t quite got that,

ur, Gray:
Theyre axre cedtain wells in the ficld thet have ¢ daily sllowale

and can produss far iu excess of tie assigned potential due to the present
plen in fores, Hells have actusl potertial of several thousnnés of

_burtols rer day;
Mr, Bowerst

f f On setual test can producs several harrels, and casigned mush
less,
Ar, Gray: 5

Fevor the uae of Lotio:r hols nressurs foy potentials,

-

Mr, iienkin:

Fe favor eny vlen thet apsrouches 10075 atraight screnge totsl
against potentials oi &y wind,
Mr, Dayes:

There wese seventoen onerntors veted for the continuetion of

the reasent »len, fowtesn speratcrs for matericl adventiage and the oth

three have no neterial edvantage,

016-
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Mr, Jubberdi ’

'I‘hatl:aybe quiia truprn‘.: S ;;s}c:i,rua“t;o ne &8 long ti; this
meet ing wes ocelled, WI beliove to diecuse whether or not the nresent
plan bde eontinued for another vear, {t m&ght bo well {o lhnve a motion
on that partieuler voint, It might be tho wvoting would not quite agree
with the voting on the first motion, Wo?ﬂer if 1% would not he well
to have ilat in a form of a motion. A

ers , ‘
I.mkd'fi’ift@n- At the old pl@n be eontinued for 1937,-
. HRubbara; "i |
4 dave & - ;otion that the breacnt Hobhs plan de continued for
1937 for a test votjf. ;
 Mr. Biddjek:
Seaond the motion,
Xr . Bubbard:

A maotion made ard seconded t)zatfthe’ present plen be continved,
Any discussion? | ‘
Ny, Hardises: |

I believe it vossible in s nex nlar adopted to teke cere of Sy
inequities whick may be ocsused by present method o0f PaEmeEIRI sotentigls
by bottom hole preuufa. I delieve that fia the ohiy t,‘aing holdéiny upthe
plen, ' ; |

Mr, Hubberd:
Do you mot feel &t would be heliful %o have this voies

gidr, Hardieon:
T do, wuestion,

Hr, fubburds

Amergda Yes
Atlantic Yes
Co:. Sontinental Yesg
- wpire yas
Yettiy yes
Gult yes




Fumble
Jandresth
Magnolis
1id-Continent
onlo

04). viell

Renollo

Sun ‘
galifornis
Texas
Tezns-?adificd

Tide Weter

Walzer
ury Rubbard:

This vote came oW

Yos

Yas

Do rol oere to vols
Hot present

Yesn

Yeos
Yeos

vea., This morning would hLave voted for
LACTOERES

NO.

y exactly s TETEres svder of ¥he srevious

yoto, W@ kno¥ at least how the grous stards on this question. We have

mde SORS progress certal

that voasibly certain ine

1 think ¥T. ygraison nade 8 suggestion

guitics of the nyesent nlan oould and should

be worked any by & dirferent use of botton tole pressuree

> lardison:
1 pelicve bthe

wresent corruction edobe@ bwo OX three yeoars

ago 3t thet time Ve el lhab souner OF Tatelr HLre inuld be sOm®

inequitics gh:ow Up ang we i ured it qovld probabl Be HuCeesSery 7]
&

meke soue chanres L0 + e

e S o e

pigd not you nake a <)

go botben nelc Lpensioct

Mr, fenkin:

4 corrzotbintid.e

jange. Last ¥-of i bao faetox applio&hle

Oprnnood Tronm 1000 lba. to 2/%

M
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s‘ * ﬂlli;tnn :__
Neduocd adjustmunt « litsle,

i hardison.
Mo d*n‘bt by changing tlat some oquitnb}e corroctiodn conld be

made in wiping potan&ians out eniirely,
Mr, RanRirt |

Regardless of how we roduse this reduction.éwe(still have these
91d potentials eetabliched during the yasrs have not deéiidéﬁ, 1nd seans
thaet they sheuld'bg. |
Dr, ¥ells made o niatment off the roacord,
Mr, I’nbbardt | . ;
I 'endor 11' there is a possidbility of raeonjciling ouxr differences
here as there are a vew voted 1o on the sechd mpt1oﬁ. ‘There are three
uos to second moticu end three yos on Tirst notiou. :Hould like to ask
ic turn theose xshe voted no on the seccrd motioh il t%ey feel from vhat
they have heord this morning whsther or net there is a pc s840ility of -

'reconcilin: what differences we have hed this mornin;«. i,”’he Stanolind?

Hr, veCorkle; :
¥r, ¥ahlatrem 18 doinz all the telking for ths Stakolind so

_far, We have in the past 88 the records shov,’ neyer; besn 1n faver

of the presext plem, slthcugh we voted for it in tuc opirit of harnmomy,
1 would 1like to hesr from “r, Weklstrom if he hes any fu-ther remarke,
¥r. vehlstrom: ' o '

I donf't beli -ve I héve anything further to éay, Nefinitely no.

¥r. LMeCorkle:

e han stated elready wo were rot in fsvor in‘ the _continuﬁar.co‘.
of potentials $n sny fori, |
Hr, lubbard:

W41 asl: Ginglairt

¥r. Renkin:

ot presant,

Hr, Tubbard:

Mr. Bawers?




My, Bowersi _
Whenever an sgreenext oan be resched; we will not bloeck
it. So long as there i8 a plan for straight mcreage, expect to
support it,
Mr, Hubbard:
There appears to be considerable portion of noresge in
the Eobos plan, éone opposed tc the continuation of the use of -
potentinls, Frankly, don't know what to do about it, You heerd
what Dr. Wells said on the gquesiion, That he will consider certainly
a me jority vote, but he camot indicete what weight will de given to

1%, woaie® 1f anybody has a suggestion what to do in this emergency.

It seems to me t0 be somewhat serious,
Mp, Mi)ligpni |

Stamolind ard Repollo are the nrincipal opposers amd wonder
1f either ome or both ere willing "o disocuss the thing furtier or
whether they want to sit on their p@ i rosition and throw
the thing befors the Comnission,

My, Hubbeyd:

Tried to bdring that point out and it siruek me they asd
not want potentials in the formula,

Mr, Wi11igan: | | |

That may be, I mey waﬁt 1005 or are we willing to discuss
it or sit tight on the two positions and take before the Commisaion,
Stanolind and Repollo taking the position they do mot want to discuss
any further. That is one thing,

Mr, Remiip:

Wie are not iron bound in saying we wont consider any other
plan, Uowever I think the resson for all discrepancics snd various
vnrltgion are due to thc ostablishment of these potentisls., I think
any/plan thst sacreage should be giver e great desl of consideration
and potentisl no considerstion,

s Lo %
Mr, Hubbvard:

Can I intespret your remerks to mean ycu do not wish to con-
tinue the discussion as to whether or not potentiﬁls remein or that



you ars willing to discuss soue othor fadtor put in to ftake its place

Mr, Renkin;
™ue.

Mr, MoCorkle: B
We agree with lr, Renkin, Wvo dislike being érbitrary or
%o take an erbitrary position but I feel kr. Renkin has stated the
positicn well, | »
Mr, Milligeni | ,
- Neither of you willing to ’dicc‘uu any agrnmemt with anything
about potentials in 1t7 ‘
Mr, Eubberd:
Yes, That answers your qq;;tgaﬁ Mr, Milligné.
If you eliminste potential, what other feetor enters into
it oxcopt-aereagc? - :
Mr, Hubbgrd;
Marginal factor, bottom hole pressure raoto?.
¥hat would you apply botiom hole pressure fictor in?
Prodably by suok msimoi-ing.comittoo.’ _
May I understend it is the wish of this group or mot for tke
resord to go to the Commission aé made or does anybédy.reel we should
have further discussion? . ‘ '

Is the pian which has :6 far been proposs(‘identioal to the
one of last year?

Mr, ldoCorkle:

Thet is a copy of the present plan,
Nr, Lemars '

In the main, is the plen exactly the ssme Or sny changes,
Wonder if it is necocessary to prépare sqﬁethjné foﬁ the Commisaion or
do you want last year's plan? | ’
¥r, Hubbardi

As I understand it, thglexacﬁ'copy of the present plan.
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. Mr, Mjlligen:

Probably some minor dhanges if we weru to continue the plan,

-~ Mx, Hubbardi

‘Som to me we have two courses open, Go on and discuss this

" Assdsion, Anydody any motiom to make in that regard in lise with
_statements of the Sinolair amd Stenolina® B ‘

5;&, Kraus}

In view of the sucoess in prorating Iobds g‘itﬂ'inthe, past

| with s weluntary agreemenit spproved by the Comaission and in view of

,, I =ve

possibie shanges inm the Administration this coming year,xkixtmxtmsk
| t

he vqpﬂ-atorl attempt first to reach an agreement that tu; be

W and present swh unanimous agreemsnt to the Commission rather
than go before thé Commission as s divided body.

H:, Bowers}
Sesoxd ,

.

You have heard the m:tion made and seconded, any discussion?

. “hat is your idea, form s group comaittee to try to reasch
ipue agreeaent or thrashing out the trcuble here as we did defore going

~ before the Commiseion.,

isong

We have & definite stetement that two operaters would not .

consider anything other than straight acreage with bottom hole pressure

1 dorreotion,

- Mr, MeCorkie:

e would not consider any potential,

%;. Hubbard:

Takon strictly on bettom hole pressure marginal allowance,

My, i'erdison:

Marginal allovance nractically the same as acreage., Seems

to me thet is the uss of having units,

~28~




!r. Bubbard s
That is true,
Mr, Renking

I think taking the fsctor of bottom hole pressure, if we nsde

corrections in & small degree with bottom hole pressures, you will

get the feactor of ultimate recovery on time,

Kr, Fubberd:

eussed everything in comneetion withi this question, Fould like to a,’kk ﬁ
Repollo end Stanclind 1if they would "object to diseusning it aomcfmor@?
Stanelipd and Repollo do not obiect.

Motion ocarried,

Mr, Evbbapd} |
' Leaves wide open for further disecussion., There are other
faetors Shet ¢an be used. |
Mr, Haxdison:

Could we recess?

Mr, Lamer;

Move we recess until 2:00‘o'oiook.
Mr, Renkimi

Secomd,

Motion carried,
Meeting called to order at 2115 Pk,
Kr, Hubbard:

I would 1ike to sey this, I believe the oil industry or any
portion of the oil industry should be asble to mannge itself in its
business if possible, Of course with that in view, we are having fure
ther session this afsernoon., You recall some vrogress was mede this norn% :
ing., We found out where we stood and what the differences are, This |

sfternoon, I do hicpe some Tesl progress may be made in vorking out a

»

satisfootory solution to this, May be in the form of =ome Xind of
compromise, Don't know how 1t would be done, The ¢heir is Opeh to any
suggestions anyone might offer,

«23m

Gemtlemen, we have this motion, I don’t think we have d33e. = == o



Mr, Albartesent

I make & motion the ehairmsn apﬁdint 8 committeos of thres,
This comnittee to canvass the aituation hﬁd see whether snything ocan
be worked out aceceptable to the entirc‘grdup. This eommittee tc ke
chosen of the companics who neither gain nor lose with either the
sgresge or potential plen, :
Mr, Krausi ‘ ,
I think sometkams that not acsu#ate. iells heve interest that
do not appear., Far eiﬁﬁple, the Atlantidéhaa an Enterest in the Oﬁio

¢

wells,
Mr, Sepdersont |

”86-. of us here now that were hét here this morning. Wenld you
briefly ouiliae $he results of this mofn;ng?_

Mr, Hubbard: A ,

First hed motion to the afreoé%ihnt the;Hobﬂa plan for 1937
should ignore potential and be based upon acresge with not the intention
necessary to have agcreage qloné. No pbtential used in proration formula,
After a grest deel of discussion a voté was taken and there were ihree
in favor of the motion, one not vcting, sevente0n opposed, ihen that ‘
motion was out of the way, a second motion was made %o the effect that
the present Hobbs Agreement or pisn 2-A should be adorted fbr 1937 and
the vote for that was the exact reverse of the first motion, Seventeen
in favor, thrae opposed; one not votihg; Also in each csse, three nof
present. Thﬁt is about the position éf which we clossed at noon,

#ould like to say Dr, wells made a staigment to the effect, off {hse
Pecord, that the Commission mich or might notvinsist unpon & hundred |
peroent uznjority for any plen the ovnerators offared, In other words,

the Commission is not necessarily bo@nﬂ by lav to accept eny plan
besause it was 100 percent from the 0perator§. e closed ot noon at -
substantially that position, Finally a motion wes passed to the effect
we wouléd cortirve this afternoor. with more discussion with the attompt

to find some way out of the giigil.. The Sinclair and Stanclind sxpressed
themaelves very clesr te the effect phbt they would rot enter into =

discussion i the use of potentials {n th~ formule wes to be oconsidered.
~R4.



That 4s the situation we are in now, L
You heard ir, Albertson's motion, is there & soeond to it?

Mro Lemar:
e WWORAY
Mr, Hubbeyd:
| I take that to mosn that a committee of thiee be appointed and
shey %11l approech the Stanolind and the Simclair 15 a small group
and discuss the whole matter, L
Mr, Albertsont

Their obligetion to canvass the situaticn to sec whether e nean: :
esn bc found to get s hundred perccnt agrooment.t ' R
Mr, Hubberd | . _’

I an sure we cohld get an§unhiaged‘committée‘an§ 1€ migh€
sapedite matters,  Have the comnittee report back here say four o‘glosks
fonder 1f it is sll right with Stanolind or Repoilo to enter intoia »
dissussion? ‘ |
Mr, }eCorkles

O.X, with Stanolind,
¥r, Hubberd! o ,
| Mr. MeCorkls, I wondex th;a, 1t at that meeting you would be
disposed to have Hr, tahlstrom simply show whet your position is in-fegdrd -
to your eppraent loges under the presont svstevx. Kot wifth the ides of
furnishing umunition to scme other CRIAL o ' | - '

Mr, MoCorkle:

\ I feel sush information that we havwe 51; the other oneretors
should have. They have boen gettiﬁg our réoords'-“rromi tle Mobbs ympire
office, | |

¥r, Hubbard:

1 don't think the situation is entiraly‘hopelesa. If‘thia
comnittee vwere to ssg- specific quesiions, vou could agrewer then or not
a8 you.cuose and T don't see how it could not dbe infornation for #hat
partioular committce alone, |

iy . JeoCorkle:




e S

s, Bubberdi

I teol'ou‘r position on this metter has peen connistent for &
numborgor yearse |
i, Eubberdt
Toues
EO rkje!
P ic gertainly don't like to take an arbitrary position, neither
do we waut %0 cmﬁarrass the Commission, bui we have made our thoughts

.1oné thh 1{ne kpown o nugber of yoors .

You have heard the motion made end seconded, all in favor ey

yos.

o I

fr . sendersoni
1¢ you vote for this motion, 1t does no% indicate you are
vioding yourself to egree to the findings of the committee?

| The Comitice wili report peck to the general group.

s.u- thei'e' might be some 1i¢tle thing ironed out very quiokly

Fes.

| ot fon carr_ied.
ln', ﬁnﬁﬁerd: _

| 1 expeot tnat should olose thé mmtier for the tinme being.. we
a).l perhaps nced to put moTe study on the questio’n. uight have to have

a 1it%1s help 1D getting this conmittee. 0n this committee 1 would 1ike

jpke & motion the cheir ad journ this meeting and the gomaittes

will be notiried.

vy, Hubberds
Meeting ad journed antdl 4:307 e
DB

while 1t would Seke a1l aftermon 1o & group 1ike thss. ALL AP gavor seY



Mr, Sandersont

¥e are very ssriously invoived in this matter n%id &on't know
1f our positicn is understood. '
ie have attempted to find what was the cormest nnanr to thil
matter apd it goes without saying that we are for notential eml for the
mesent dasis, As I say, we have attempted to finad the oorreot anawer
forthis probleun. In investigating, we find with this proration on :
ope hundred percent aoreage besis, which I understord 13 oné of the nlnn-
presented this morning, provides thet sixty-five peromt. of : the wells,
whose ellowable would be increased by thia new plan, would be v.lla whieh”
are now produeing from cne zone in the field. .iie know n have two
definite zones and wrh-pc three nroducing zones in the hajdr part of |
the ti&ld. » ‘
It seems to us umfair and inequitable %o arbitrerily sssign
the same allowable to wells producing in one zone in thig riield es
welis producimg in two or three. e find in terus of barrels imcrease
that umder She acrsege plan, 88i% inorease would oceur to wgillsf whioh
ax® produeing from the single zone, » :
4e find that considering the bottom hole pressure that 784
of the walls in the areas which have bottom hole [ressure of less than
the average botton hole pressure would he inoreased \mﬁer the acreage
plan and only 28% lose, FWe feel to ineresse these wells that now have
leas then average ottom hole pressure or the fisld would result in
sdditionsl gas coming o't of solution and in the ond would result im
waste, which would be cantrary to the law ard comecrvatibn. s
We elso feel to inereese the amllowadle fron welis fhat now have
bottom hole pressure less then tie aversge, would also ceuse drainege aoross
boundary lines which we think also weuld be unfair, e think also it would
inerense the fingering of veter which would not be to the best interests
of the field, :
¥or these reotsuns weo feel very stronely the pot%x=t1.%al reotor
we now have should bve cwbinued, I uake this Btatérient 80 you know our
position in tic atter, “
-2 Tw
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Mre g.ubbardx
" rpank you Mr. Sandewsol.

pard

}.1r. f(uhbard called moeune 10 orue* at 4130

_Eube

1 peliewe the qomzittes 18 ready to report.

L eommities oonsistliig of mysell, . Albersson sand MTe "
powers met with the Stanolind and Repollo representatives, and we
found po vasis of agrcoment aceeptablc. ilo plan found a¥ the Lime tO

be profuntod anich would me® + with the unenimous consent of all operators.

The comittoo thercfore oall report nothing dbut foilure to bring about
any oonpronin or modit{cation. Can only recormend therefore, it thought
advisable ‘gnat the YO‘wg, and Aiscussion of this general group be made |

movn : ¢0 the Coms ajssion, Othor then that, no reporte

dr 3ubblr€1 3

M

‘ Hould you make that in & form of & motion, rothing woTe be

done by this growp except report the prooedure of the day to the
CwniSsio:i.
Mr, x_;_l_ ulx

uove 1n view of tle findings of the comnittes thet the opera tors

heré asgenmbled mneke NO furthber gttenpt O presvnv an unaninous agreenont
on liobbs prcration tome oil Consexrvation comnaigalolie | |
fomend that, we T gsent as a Ml jority agreenent for the Commin~
sioix the present agreements
HI' o \raus.
Jould mnot b3 agreoncnd but plan approved by the wa jority.
i =v_ﬂij,;umm‘rd:
ean DY thet, glve thew results of voies ghis morning?
Mr o ilrgural |
| Inc luded that in ay recommaendation in the motion. The aocep~

tzﬁme of the report by the oomn {ttee would ou‘comaticany cAuSs that to

b@ done.




Mr, Lamar

|

Suggeat furthor amendnent that the ochairman nrepore & memo-
randum in writing to the Commission very briefly stating tho faots
mentioned here as a result of the vote,

Mr, Willisms:

Make 8 suggestion we have sopy of the minutes of the meétihg :
today. I would suggest the minutes of the meeting today de prasintea
to the Commission to show what has beexn dons,

Mr, Hubberd; -
’ Would you wish to inocorporate that in tLis particular muon.
3 would/ﬁkc that’gmumnt op e separate motion,

Mr, Williems;
Elther way., %ould like to have the Commission have the

advantage of ocur discussion »'and that the minutes of the mootixis today
be gim to the Commission or whatsver eonsidoration thoy mnt to gi'rc
them, |
¥ro Hubbazd:

Wonder if thet 1e in such form if the motion be nade with
amendaents, Somewhat indefinite now as to form, |
Mro Kraus:

Agoept amendments,

Mr, Herdison:

The minutes of today's meeting would not he very crmnacted
because the discussion hes been hephazzerd and if presented qhould he
proof resad. |
Mr, Hubbard:

%e have a motion before us.

Dr, Vells:

Mr, Chelirman, don't inow whether I am being helpful or not,
There 1g a hearing tomovrow before the Commission, end the Gommission
acto lergely an the testimony presented at the regular hesrinz, That

knight be worthy of thought,

il

Mr, Kraus:

I would like to clear the rescord of all motions *mde and start ,
~2 G



over agein with one single motion, I move that the report of the
Committes De soQeptnd,
¥r, Bo#iel
Seeond th: motiom,
Motion ocarried,
¥ro Lamor;

Before making motion, will say my idea to get before the
Commission in ws conorete form as possidble the gist of what happened
eculd de nccoxnhlished by d simple statement in writing by you stating
the faots or supplensnted with minutes %S the meeting and in view of
the atfeiculty of grepaxj;hg the minutes, will offer my motion 1n this
form, I move fthat the temporary aoting chairmen of ihis mssting he
auShorized to prepare a statement in writing showing the results of
ghe votes on ®ie two :uggésset!,piank thias morning ant stating that
efforts were made to ad just the difficulties and these efforts were
not successful and the temporary chairmen present this motion to the
Commniasion, |
kr, Bodie;

Seeond the motion,

‘ Fotion carried,
Mr, Hubbard: |
| I think that 1s about all,
e, Willleas:
I appreciate Dr, wells! statement, but I think it should be

borne in mind that herestofore this has been a cooperative agresment
and if ¥ continuc this cooperative sgreement, it would be quite 1in
order to present the Commission a copy of the minutes of our mseting
today siowinmg the cffoit which hes been nede as shown by the minutes

to arrive at some cooperative a Teemsent, fcems to ms 1f the Commission
given only the votes, it would not give them as broad ar aspect of the
thing as tlxey would get i1 they get the minutes 1if shown the reagons
taken by dirferent conpanies by these votes, They couldé hevdly analyzs
these votes without the discussion. 1ake¢ a notton a eony of tho
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minutes, after dbeing read and checked for errors, be presented as
,, widtnco at the hearing. You wWould have then prepared‘ 'aiid oﬂ'ered

into the records when prepared.,
Dx, vells; | .
' The point I am trying to bring out, Miss rahn mentioned 1t, I
knew & complets draft oould not be ready by tomorrow, The Commizsion
is more or less bound by the testimony presented at fhe heering and

testimony whers the vitnesses are sworn in, Certainly tho comiuion

upenious sgreement is oconocerned and other ponibilxties along that

l1ine. The Oomiuion could spprove or adopt an agreement that was ‘
:5:'3« upon Or a plan by the Operators acd take as its own, snd could
ssy the Commission could adopt ss its own with or without changes wiere
as a majority or mimority in thaf case, their own nlan, There is

nothing which says they cennot adopt as their own, one presented by

opsrators.
Mr, Willigms s

What I had more or less in mind was your st:tement this |
morning that fho Commission would not necesssrily require an uranimous
agreement,

die:
Seecnd motion,

¥r. loCorkle:
It always has been customary to furnish the Commission with copies

of things,
¥otion cerried.

r, Hardizson:

In ¥r. Lamar's motion was it alac inclused the presentation of
ie nrea«nt plan? '

o Hubbard:
No,

Verdison




Mr, fubbards

Mr, L |
' 1 the Commission what hap

? Commissicn
. Mrg Egbg;rdg
nyselfl, {f you think {4 necessary, that

nted as evidence tomorrow, the 0ld plan

ghoild it Ve prase

which we regommend the renewal of e

That will probably be essen

emart
pened and second yell the

First tel
which we 88

a majority would like then to 80¢

, T will take it upon
a oopy of the present plen will be furnished to the commission.
| Meeting ad journed.

g . 1

Reporter.
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