N

b

W S et

I

N

s n v

R A N
PARSCA SR S

Ay b
RUERS 2 SOV A




s
s

_BEFORE_THE -

STATE OF NEW MEXICO

TRANSCRIPTION OF HEARING

“CASE No.__ 300 _

“;_Ausnsh~214_1951wﬁwh~“&
(DATE)

OTL CONSERVATIGN COMMISSION

E. E. GREESON
COURY REPORTER
UNITED STATES COURY HOUSE
TECERHONE 2-8a72 £ 547
ALEUQUERQUE, NEW MEXtCO

aan il




) BEFORE  THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

In re:

Delhi 0Oil Corporatlon's application
for approval of the communitization of
certain extreme western quarter sectlons B

“'ufiuvr;\,uiuus Oy (,‘ .Lb,”.l.y, 30 and 31 of

—Townsnips 29 and 30 nNorth, Range 8 West,

'NMPM, San Juan County, for the establlsh~
ment of eight dPllllng unitq.

‘TRANSCRIPT OF HEARING

L :

';NorA300

L

" BEFORE: Honorabls Guy Shepard, Chairman

Honorable R.

R¢” Spurrier, Secretary

August 21, 1952
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' pertainiiig to similar short quarter sections in Township 30 NortH

“the Commission authoriZed the communitazation of three short

quarter sections eachcontaining approximately 100 acres in order

Range 8 West. We are applying for an order authorizing

~strictly on an acreage basis.

fVQ Would you state your name to the Comission please"

MR. SHEPARD: Case No. 300.

Mr. Graham’readafghe Notice of Publication.)

MR. McLANE' My ﬁé&e is A. E. McLane, Dallas, Texas,
representing Delhi 0il Corporation. I would like to state as
a word of background that the applloation.oleelhi is similar

to an application previously filed for Delhi pursuant to which

1.

Range 9 West and Township 31 North and Range 1 west, in which

7

to form each drilling urit. ; ;
Since we‘filedfthis application which is under consideration

. NowW we learned that the Commission also has issued its order R~6O

which pertains to the short quarter sections along the western :
side‘of'Township 29 North Range 8 West, so the only part of our
application which remains will be pertaining to Township 30 North

communitization of ‘three short'quarter sections to form each
drilling unit. We are also applying for ‘an order to the effect

that 1f and wﬁen;proration is effected as to these wells it be

R._G. CARLIN,

having been first duly sworn, testified as follows:
DIRECT»EXAMINATION

B}' MR. Mc.uA
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“R. G. Carlin.
Where do you live, Mn. Carlin?

Dailas, Texas.

A
Q

A
Q What is your occupation?

A Engineef, Delhi 0il Corporation. »
Q Mr.’éarlin, thereﬂare feﬁr drilling units which are to be!fjrw_»;
e e wcomntﬁiﬁize& if-this dppilcablon is granted and. the flrst of thede

- ‘ ‘drilllng units would consist of the west half of section -six andl
’ the north west quarter of section seven in Township 30 Nath, |
Range 8 West, in San Juan County. Could you tell us how much
acreage would be contained in this drllling unit?

. A It‘has been established that there would‘be 330.88 acres

“in this partlcular drilling unit.
'-ngwmmIngthevseconamdrllegzb»un1+ whish- i? also in Township ‘30
North, ﬁange g West, would consist of the southwest quarter |
{ "t of Ssction 7 and the west half of Section 18. How Cuch acreage '
is contalned in this drilling unit7 o |
A There would be 334.51 acres.
Q - The thlrd unit also in Township 30, Nerth,_Renge 8 West,
would consist of the‘west half of Section. 19 and the northwest
fﬁikaquarter of Section 30. What would be the acreage in this unit?
A 335.30. )
~Q ' The fourth unit also in Township 30 North, Renge 8 West, |
would consist of the southwest quarter of Section 30 and the west
palf of Section 31. How much acreage in this unit?

A 336.90. | .

.
g

Q@  Then the -- if the present spacing program provides for
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‘he wrote to us recommending that this application be approved.

320 acre drilling units, these units would contain slightly more
than the regular drilling unit s,‘is that right?

A Approximately five per cent more than the normal acreage

" specified for 320 acre units on the tests in this area.

Q In your oplnion, Mr. Carlin, would an order such. as applied | — &

for by Delhi here be in the interest.of conservation and would it|

dequately for the protection of correlative rights°

Pr
A I ém sure that it would.
Q

Instead of ;ix wells as ﬁQuld normaily.be drilled if .these
were regular sedions this ;ill provide for a %“otal of only
four wells, is vhat right?

A That is right.

{Q. But each well would haVe slightly more than the regular

‘320 acres attributable to it?

A) Correct. ,
MR. SHEPARD: Any further questions?
MR. McLANE: I would like to state this further for the

record. Wy have wtghten’to Mr. Forrest Morrell asking for his

 fecommendations. I‘thOught he would be present today but since

I don't ses “him, if there is no objections I would like to have

permission of the Commission to file a copy of the letter which

5,,I;donft have a copy of the letter with me but if there is no

objection I would 1iks to mail it in.

MR. SHEPARD: You may do so. Any other statements or quest-

ions° If ndt we will stand in recess for five minutes.

(Recess.)

e : - ADA DEARNLEY, COURT REPORTER - - e
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STATE OF NEW MEXICO

COUNTY OF BERNALILLO '

Lo Y Y

I HEREBY CERTIFY that the foregoing and. attached transeript
vng/hegpipg,iqﬂQase No. 300, ‘before the 0il Congervation

Commission at qanta Fe taken on August 21, 1951, is a true

"ana correct record of the same to the best of my knowledge,w

skill and ability. ' : 4
DATED at Albuquerque, New Mexico, this A3 day of
, 1951.

<
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TURNER,ATw_on;-‘EfJ'HITE;MQLANE AND FRANCIS
ATTORNEYS AND COUNSELORS AT LAW

J.OLENN TURNER SUITE 1711 MERCANTILE BANK BUILDING
FELIX ATWOOD ) , =

W. 0. WHITE - . DALLAS I, TEXAS

ALFRED E.MfUANE

EOWARD t.FRANCIS -

JAMES B. FRANCIS

TREVOR REEKSUONES

HARR( S.WELCH

THOS. R: HARTNETT IX

M. MITCHING, JR. - ‘Septembef‘ 25, 1951

“Mre Ry "R. “Spurrier, Secretary
New Mexico Oil Conservation Commission
P. O, Box 871

Santa Feé, New Mexiéo
Re: Case 300
Dear Mr, Spurrier:

Upoii reviewing - our file on Delhi Oil
Corporation's application for approval of the com-
munitization of certain extreme western quarter sec-
tions orf Sections 6, 7, 18, 19, 30 and 31 of Town-
ship 30 North, Range 8 West, N.M,P .M., San Juan
County, for the establishment“of four drilling units
designated as your Case 300; 1 cannot find where 1
sent to you a copy of Mr., Morrell'!s comments on the
application as I agreed to do at the August 21st
hearing and 1 presume that I have Jjust overlooked -
the matter, :

. Enclosed i{s a copy of his letter to me
showing that he is.in accord with the application,
You will notice that by Commission Crder No. R-60, :
Case No. 258, the extreme western quarter sections i
in Township 29 North, Range 8 West, have already
been covered by a similar order and our application
was, therefore, withdrawn as to that township.

Please accept my apology for having been
so dilatory in getting Mr. Morrell's letter to you,

With best regards.,

s Yours. very truly,

TURNER, -ATWOOD, WHITE,
McLANE and FRANCIS
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
. P. 0. Box 997
Roawell; New Mexico

Auguzt 6, 1951

TurnQr, Atwood, ¥hite, Mclune and Francis . S

“Abttorneys and Coungelors at Law

Buite 1711 Mercantile Bank Buliding
Dallas 13 Te;:-.ss

~ Attentiont Mr, Alfred E. McLane.
Gentlenent

Referonce 18 mude o your letter of July <2, 1951 requesting
ay views regarding commpunitization of acreage contuined in sghort quarter
sections along the west wide of Ts. 29 and 30 N., R. 8 Wi, N,M.Pably, San
Juan County, New Mexico into communitized tracts -omprising three legal
-msrter sections each, similar to the manner in which tracts aiong the -
‘west boundaries of Ts, 30 and 3L N., R, 9 ¥., vwere communitized end approv-
ed: for proration purposes by the 011 Ccnservation Commission under Ordep- o
‘R-3%, Casze No, 256, Tou 1isted the four drilling units suggested by you
for eaeh of the two townshilza

For your information, drilling and producing units already have
been designzted for such tracts located on the west side of T, 20 N,y R,
8 W, by Commission Order No, R-GC, Cz2ae No. 258, copy herewith, - The four
units designated are identical-with. those described in your letter, Un-
like the tracts designated by Order R-35, the four tracts designated by

 Order R-60 each comprise more than 320 acres. Order R-60 stated that

each tract shall be given an allowable equal to that of a. 320-ucre tract
in. the event gas proration orders are later issued for szid wells, Accord-
ingly, tracts designated comprising three legal quarter sections each in
the extreme west of T, 30 N.,, R, 8 W,, which also comprise more than 320
acres each, probably will be given an allowable equal to that of a 32Q«
acre traot,
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Ag the antire area is bYein
le%avgrde production and each three
along the west boundary of T,
to irregularity of the secd
nation of the four drillin
your letter will promote o
~_ho objection is offered to
purposes by the Q11 Conserv:tion Compiasi

P v—

g developed on 320-acrs spacing for

congecutive legal quurter sections

30 N,, R, 8 W,, approximate 320 acres due

ions, this office is of the opinion that desig-

g units within said tovmship as described in _

Y development of the field, Consequently,

f-such arilling units Tor proration

on. You may use =11 or %o much of

the approvsl-o
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this letter 48 you desire in presenting the stutemants ocontsined ha

‘cc: Mr. McBane V//

FOSTER ¥ORRELL
011 and CGas Supervisor
Southwestern Region
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TURNER, ATWOOD, WHITE, MSLANE AND FRANCIS .\.{! JuL 30 1951

ATTORNEYS AND COUNSELORS AT LAW

TREY A REES-UONES
Wh.V. COUNTS
HARRY S.WELCH
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T MFe Re Ro bpurrier o
Secretary L
New Mexico Uil Corniservation Commission
P, O Box 871

Santa Fe, New Mexico

Dear Mr. Spurrier.

In accordance with our discussion in your

office on July 24th, we should 1like to request in behalf

‘of Delhi Oil Corporation :that the Commission order a

hearing on its own motion to consider the advisability of

issuing an order pertaining to communitization of the
\\extreme Western quarter sections of Sections 6, 7, 18,19,

30 and 31 -of Townships 29 and 30 North, Range 8 West,

NeM.P.M,, San Juan County, New Mexico, each of which quarter

sectiors contains approximately 100 acres of land,

. You wiii recall that Order R-35 in Case 236 of’
the Commission provided for communitization of three such
short quarter sections to form each drilling unit in the
case of lands in the same sections of Townships 30 and 31
North, Range 9 West.

We suggest that eight drilling units be provided
for as followss

1. West 1/2 Section 6 and Northwest L/4 Sece 7,
Township 29 North, Range 8 West

2., Southwest 1/4 Section 7 aﬂd West 1/2 Sece. 18,
Township 29 North, Range 8 West

3, West 1/2 Section 19 and Northwest 1/4 Sec. 30,
;; Township 29 North, Range & West

, ' - U LL.:
¥ GLENR TURNER SUITE 171l MERSANTI(LE BANK EUILDING “ L: L-J l: u
FELIX ATWOOD . -
W-D. WHITE
. DALLAS I, TEXAS : g O
GILBERT P, HOWARD - e
ALFRED E.MELANE - . o < A/ é d
EZO0WARD L. FRANCIS Fe - . -
JAMES B FRANCIS July 28, 1951
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Page #2 .
Mr. R. Re Spurrier
7/28/51 -

, 4. Southwest 1/4 Sec. 30 and West 1/2 Sec, 31,
Township 29 North, Range 8 west ’

: 5. West 1/2 Sec. 6 and Northwest 1/4 Sec. .7,
Township 30 North, Range 8 West .

- Ba SouthwestJ£[§W§Qc.uz_and‘w:gtml/z;Sec; 18,
wroﬁhshiﬁ“SO”Néftﬁ;’Range 8 West

7o —West—1/2 seé. 19 and Northwest 1/4 Sec. 30,

"fownshlp 30 North, Range 8 West

8, ‘Southwest 1/4 sec, 30 ‘and West 1/2 Sec. 31,
Township 30 North, Range 8 West

As the Commission 1s to hold 8 hearing on August 21st
on other matters, it is Suggested that such would be a cone-
venient date for the hearing on this matter also,

We have also written to Mr., Foster Morrell to obtain
his ideas with regard to this mtter,

Yours very truly,

AEMs SH

TURNER,ATonD,WHITE,M'ELANE AND F"'RANCILS 4

ERV,




. Mr, R. R, Spurrier, Secretary

DELHI OlL. CORRORATION
1315 PACIFIC AVENUE

DALLAS |, TEXAS

July 19, 1951

‘New Mexico Oil Conservation Cormission -

‘Sanva Te, New Mexico

P, 0. Box 871

e

Ql

Re: Order No.'R~35, Case 236

Dear Sir:

In the above captioned Order, paragraph A, the Commission recognized that
"the extreme western quarter-sections of Sections 6, 7, 18, 19, 30 and 31
of Townships 30 and 31 North, Range 8 West, N.M. P.M., San Juan County,

" New Mexico are "narrow" quarter-sections comprlslng approximately 100 acres

each ] O
In paragraph No. 1 the Commission de31gnated drilling units for "narrow'
quarter-sections for both Townships 30 and 31 North, Range 9 West, as per

our applicatlon for permission to communitize short or narrow quarter-

: sectlons on.a North-South basgis

oY

Delhi desires to drill a Mesaverde well in the SW; of Section 7, Townshlp
30 North, Range 8-West. ,

Will it be necessary for Delhi to make application to the 011 Conservatlon
Comnission for designation of drilling units and permission to communitize
narrow quarter-sections in Township 30 -North, Range 8 West, or does Order
No. R-35 under paragraph A give us perndsslon to form drilllng units on
the same basis as set out for Townships 30 and 31 North, Range 9 West?

We shall appreciate your advice in this matter,

Yours very truly,

atherin/ Vatighn,
Land Department

‘.
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: the Commissmn has jurisdiction of this cause, and the subJect matter theteof.

“ed in said segtions as to all wells now drilling or hereafter drllled to the

"IT IS THEREFORE ORDERED

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO-

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF CO"SIDERING : o ‘
CASE NO, 300
ORDER NO, R-120

THE APPLICATION OF DELHI OIL CORPORATION

FOR AN ORDER AUTHORIZING COMMUNITIZATION

OF CERTAIN EXTREME WESTERN QUARTER SECTIONS
OF SECTIONS 6, 7, 18, 19, 30, and 31 OF TOWNSHIPS

29 AND 30 NORTH, RANGE 8 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, FOR THE ESTABLISHMENT OF. -
EIGHT DRILLING UNITS THEREIN. _

ORDER OF THE COMMISSION.

BY THE COMMISSION:

This cause came on for hearing at 10 a. m. on August 21, 1951, at Santa
Fe, New Mexico, before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission,"

L . *A . .
"NOW, this 5’_"" day of January, 1952, the Commission, having considered
the téstimo‘ny adduced and exhibits received at said hearing,

FINDS (1) That due public notice having been given as required by 1aw,

. (2) That Sections 6, 7, 18, 19, 30, and 31 of Townshxps 29 and
30 North Range 8 West, NMPM, S2a Juan County, New Mex1co, are less
than normal size, each containing approximately 549 acres, In order to .
prov:de a uniform drilling pattern, spe cial drilling units should be ~stablish-

Mesaverde gas horizon.

(3) That the Commission, by its Orders R-35 and R-60, herer
tofore issued, approved communitization of porations of Sectlons within the.
area which is the subject matter of this case.

{(4) That pooling of all lands within each drilling unit as to
production of gas from the Mesaverde gas horizon wiil prevent waste, avoid
unnecessary drilling, and protect correlative rights,

‘duction from the Mesaverde gas horizon:

(1) The following lands shall constitute drilling units for pro-

W/2 Sec. 6 and NW/4 Sec. 7, T. 30N, R. 8 W
SW/4 Sec, 7 and W/2 Sec. 18, T. 30N, R. 8 W
. W/2 Sex. 19 and NW/4 Sec. 30, T. 30N, R. 8 W
¢ SW/4 Sec. 30 and W/2 Sec. 31, T. 30N, R. 8 W

Unit No,
Unit No.,
Unit No.

-
-

oliiog




equal to that of‘a 320 acre trac_t.

-2
Case No. 300
Order No. ‘R-120

(2) All lands within each of the above drilling units are hereby psgled
as to production from the Mesaverde gas homzon. Only one well shall be
drilled on each drilling unit.

(3) Wells shall be located not closer than 660 feet from the outer
boundary of any dr1lling unit. :

(4) Wells. dr111ed in the east halves of said sections shall be located
in the northeast quarter of said section and not closer than 660 feet to the
outer boundanes of said quarter section.,

(5) In the event gas proratlo orders are later issued for said wells,
ehch;, of Units 1,2, 3 and 4; as defined abové, shall'be.given an allowable .

DONE a'lt'Santa Fe, New Mexico, on the day and yeaf hereinabove

designated.

IR L
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

az,w,z:W

EDWIN L, MECHEM, Chairman ..




November 29, 1931
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