e g




=N SUBIL ConsERvATIn COMHISS|
o "' SANTA;FE:NEW'ME.‘({S_). .
P AR A

 NAR 2 41953 )
bemyyg




g Y

.

e ‘ 7 :
e et S .
TR . /N . L — % Vo
I ) ry\ /<—— //{ S‘ /“\ &/U }ds ii &‘Y"
R S . LAw OFFicEs { e f \
Sy 9. M.KERVEY HeRVEY, Dow & HlN"KL; : ‘ NS -

HIRAM N.DOW

CLARENCE E.HINKLE : RosweLL, NEw MExico
W, E.BOHDURANT, JA.

GECROZ H.HUNRKER, A,
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R. R. Spurrier, Executive Secretary
New Mexico 0Oil Conservation Commission
Santa Fe, New Mexico

Dear Dick:

: We enclose or1g1nal and three copiés of Order of
the. Commission approving the Pinon Unit Agreement, which
.. was heard on August-2l., This order follows substantially ; ,
x the form heretofore used by the Commission in approv1ng : oo
- unit agreements. : - ;
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Ve woula apprec1ate your furnishing us w1th two
or three signed copies as quickly as p0551ble.

o . . Yours very truly,

HERVEY, DOW & HINKLE : o

CEH:vDb

", Enc.




e BEFORE THE OIL CONSERVATICN COMMISSION
- ' OF THE STATE OF NEW MEXICO E

IN THE MATTER OF THE APPLICATION
OF THE SUN OIL COMPANY, A CORPORATION
FOR AN ORDER APPROVING THE PROPS C3ED PINON
UNIT AGREEMENT EMBRACING 7023, 91 ACRES IN

' CHAVES COUNTY, NEW MEXICO, WITHIN TOWNSHIP
19 S, RANGES 16 a.nd 17 E, NMPM.

g~ e Sy A

SR | | ' CASE NO, 305
| | ORDER NO, R-91

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10:00 A, M on the 21st day
of August, 1951, at Santa Fe, New Memco, before the Oil Conservation
Commission of New Mexico, heremafter referred to as the "Comm1551on"
L " o upon the appiication of the Sun Oil Company for approval of the Pinon Unit
Lo o Agreement embracing lands. situated in Chaves County, New Mexico, and
B ‘ i o ‘the Commission having considered said apphcatzon and the evidence intro-
S : duced in support thereof, and bemg fully advised of the premises, finds-

That the proposed umt plan will in prmc1p1e tend to promote the
conservation of oil and gas and the prevention of waste. :

IT IS THEREEOKE,ORDERED BY THE COMMISS'YIO'N AS FOLLOWS:

SECTION 1. Thé:t this order shall be known as the

PINON UNIT AGREEMENT ORDER.

SECTION 2. (a) That the project: herein referred to shall be
known as the Pinon Umt Agreement and shall hereafter be referred to
as the "Project",

: : {b) That the plan by which the Project shall be
operated shall be embraced in the form of a unit agreement for the develop-
' ' ment and operation of the Pinon Unit Area referred to in the Petitioner's

! petltlon and filed with said petition, and such plan shall be known as the
Pinon Unit Agrezement Plan,

"SECTION 3, That the Pinon Unit Agreement Plan shall be, and
hereby is, approved in principle as a proper conservation measure;
provxded however, that notwithstanding any of the provisions contained in
sald unit agreement this approval shall not be considered as wa1ving or
relinquishing in any manner any rights, duties or ~obligations which are now,
b or may hereafter, be vested in the New Mexmo Oil Conservation C.om—

PR R : mission by law rélative to the supervision and control of operations for
" : - exploration and development of any lands committed to said Pinon Unit
‘Agreement, or relative to thé production of oil or gas therefrom.

SECTION 4. (a) That the Unit Area shail be:

! NEW MEXICO PRINCIPAL MERIDIAN, NEW MEXICO
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-2- Case No. 305 - Order No. R-91

Twp. 195, Rge. 16 E

Sec. 13: SE/4NE/4, SE/4, E/2SW/4, SW/4 SW /4,
Lotsl, 2, 3, 4,

Sec. 14: SE/4

_Sec. 23: Ef2W/2, E/2

Sec. 24: All

Sec. 25: N/2

Twp. 19 S, Rge, 1T E
Sec. 7_’72 S/2

Sec. 8:8/2SW/4
Sec. 16: SW/4

Sec. 17: Al

Sec, 18: ALl

Sec.'19: All

Sec. 20: All ,
Sec. 21: W/2,W/2 E/2
Sec. 28: W/2

Sec., 29: All
~ Sec. 30: All

" containing 7033, 91 acres, more or less.

(b) The unit area may be enlarged or contracted as provided
in said Plan, - ‘

SECTION 5. That the unit operator shall file with the Gommission
an executed original or executed counterpart of the Pinon Unit Agree-
ment within 30 days after the effectwe date thereof,.

SEGTION 6. ‘That any party owning rights in the unitized substances
who does hot commit such rights to said unit agreement before the
effective date thereof may thereafter become a party thereto by subscrib-
ing to such agreement or counterpart thereof. The unit operator shall
file with the Commission within 30 days an original of any such counter-
part. ‘

SECTICN 7:" This Order shall become effective upon approval of said
unit agreement by the Commissionexr of Pubhc Lands of the State of New
Mexico and the Director of the United States Geological Survey, and shall
terminate ipso facto upon the termination of said unit agreement, The
last unit operator shall immediately notify the Commission in writing of
such termination,

DONE at Santa Fe New Mexico, onSeptembe:20,3951above
des1gnated

STATE OF NEW MEXICO

OIL CO SERVATION COMMISSION
/(:Q,m

hE , Chairman
: %ember ?\

R. R. sg"RRwR, Secrétary
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| SR ‘ LAW OFFICES .
' { :;:I‘.i“ﬁ.?w, ~ HERVEY, Dow B-HINKLE
S T .. . oameNcEEmmaE .. ... ... ReoswelrL, New MEXico
) - W, E.BONDURANT, uR.
, OEOROE H, HUNNER,JR,
;3_. i . ' 958 MADOLE ﬁ.ugust 16, 1951 : .
’ Vel LT ‘ WILLIAM C.SCHAUER ) . {";
g New Mexico 0il Conservation Commission,
¢ Senta Fe, New Mexico, ‘
i . Attention: Mr. Spurrier
N .
Re: Pigpon Unit Agreement
_ﬁ“' E o Gentlemen:
- Enclosed herewith are thrge copies 'of the Pinon
. Unit Agreement with 2ll Bxhibits attached.
We have just received the Exhibits and for that
reason the mailing of these to you have been delayed.
. e appreciate your déurtésy‘in this matter. i
_ , j
Yours very truly, f
HERVEY, DOW & HINKLE
v 0o Yy idale
CRMs je
Enclosurc
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BEFORE THE ‘
OI'L CONSERVATION COMMISSION
STATE OF NEW MEXICO

TRANSCRIPTION OF HEARING

CASE NO.____305

— - August 21, 1951

(DATE)

E, €. GREESON
COURY REPORTER
URITED STYATER® COQURT House
TELEPHONE 2-D872
ALBUQUEROUE, NEV MEXICD
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‘;_fOr approval of the Pinon Unit
| Area in Township 19g- Ranges
16 ahd’i7‘E; NMPM, Chaves Cdunty,

BEFORE THE

— OIL CONSERVATION COMMISSION
T STATE OF NEW MEXICO

In re:

-‘suri 01l Company's application

New Mexico.

TRANSCRIPT OF BEARING

'Auguét"ZI,'1§51

e s e i cosiee e o - ADA DEARNLEY, COURT REPOGRYER -

)
g Case No._305
!
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MR. MADOLE: I am Ross Madole of Hervey, Dow and Hinkls,

"Roswell, New Mexico, éppearing for Sun 0il Company. T would

for approvel is the géblogieal‘report andvpiat showing the
géologioél feature involved which accompanied the request

~‘made to‘tﬁe Director of the United States Geological Surveyy:
for deéignatioﬁ:§0r said area as one suitaoie and pfopér for'
unitizatibﬁ'énd“the‘Director has heretofore dééignated the said
area as one suitable and proper for unitization. Also,'attaohéd
to the unit agreement whicn was filed with said applicdtion is

- a map showing the area of the proposed unit azreement. “

HANS WRINKLER

" having been flrst duly sworn, testified as follows.

DIREoT EXAMINATION

By MR. MADOLE:

Pledse state your name.
' May name is Hans Wrinkler, geologist for Sun Oil compahy.
'uIn the Roswell District?
"Roswoll Distriot.
Where did«you attend school?
fUniversity of T, Xas. v
‘What degrees did you receive°
B.A Degree in 1929 and M.A. in 1929.
In geology?

O e O b O O » O

Yese.

&

HQW"long'have“you‘been employed by Sun Cil Compay?

like to state to the Commission that attached to the application

- ADA DEARNLEY, COURT REFORTER -




A Approximately 18 years.

Q Are you familiap with the geological report in the plat

showing thegpological feature involved?
A Yes.

@ Will you state s the Commission as to whether or not the

T

“involved and in the event of diSCOVery of oil or gas that saig |
v ’ . t

‘ {

]

|
|
unit agreement covers substantially all of the‘geoloéical featureL

~

Q In said unit agreement the Sun 011 Company-is—desigﬁ§féd“m“w

s the unit operator js it not?

A Yes, » : B ' o j

] Q  The wellbis to be drillegd Within 6 monthsg of the effective

"~date'of‘the‘approval of the unit agreement?
B ;' A Yes. |

i
i
|
;
! Q "This unit agreement ig in'SUbstantially the fbrm as unit ;
i

[ agreementsg heretofore,apprcved‘By the New Mexico 011 Conservation

!
S I~ T e e L © ADA DEARNLEY, coury REPORTER - e

A That ig right, P
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! Commission?

A That is my understanding.

Q Is it your belief that the 0perations’carriéd on under
‘the terms would promote the efficienty to the end that the
makimuﬁ yteld will be bbtainéd from the area?

A Yes. | ”

Q ;Isfit further'ybur{beiiéf‘thét ﬁhe agreement will be in the
interest of the conservation of 0il and gas and the preVenﬁion
of waste ané céntehﬁlated by -the 0il Conservation status of the
State of New Mexico? ' “

A Yes.

Q7 Upon an order being entered by the_@ommissidn‘and after

approval of the said unit agreement by the Commissioners of

Public Lands and a file executed and approved copy of said

agreement willibe filed with the New Mexico 0il Conservation
Commission, will it nb;? . o !
A Yes. ' ‘ ;
Q ,This'plat of thé'geoiogical features involved in this
application is based on surfage geology is it not? | !
A Yes,-plain table work. | '
,‘* Q And the urit designated as shown by a map at%éched'tq the i
uniit agirdement is in Townships 19 Soutth, Ranges 16 and 17 East?
And Township 19 South, Range 17 East, NMPM, in Chaves county, |
g o v |I"New Mexico, is it not? o |
. A That is right.

Q  Will you state to the Commission the amount of federal

®

crimmimsmee—meme oo - . .. ADA DEARHLEY, COURT REPORTER - : R e
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COUNTY'OF BERNALILLO

- lands involved in the unit agreement°
A The federal landa are 6,533.91 acres; state lands, 160

‘acres and fee laqu, 320 acres. Total of 7,033.91 acres, more

or legé;
;%R; MADOLE: Any further‘qﬁestiqhs?
MR. SPURRIER: You may be excused.
‘ (Wltness excused. )
MR. SPURREER: Meeting is 'dgourned. '

[E— e eem wne o
"

STATE OF NEW MEXICO ) .
: | :

I HEREBY CERTIFY that the foreg01ng and attached pransnript

taken on August 21, 1951, at Santa Fe, New Mexlco, is a true

i and correct record of the same to the best of my knowledge,

e skill and abillty.

e

DATED at Albuquerque, New Mex1co this Qélﬁkdgay of

e s,
RS REPORTER 7

V”October, 1951.

- ADA DEARNLEY, COURT REPORTER - e - S e ]

of hearing in Case No. 305, before the 0il Conservation uomm1531q
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RosweLL, New Msx.é’é

December 3, 1951

W. E.BONDURANT, JR.
GEOROE H. HUNXER, VR,

ROSS MADOLE
WILLIAM ©. SCHAUER

Mr. R. R. Spurrier Sec.,
New Mexico 0il Conservation Commission ;

Santa Fe, New Mexico<y IR

' Re: Pinion Upnit Agreement '
DearnDick: :
We hand you herewith an approved copy of the
TInit Agreement for the Pinion Unit Area, Chaves County,
New Mexico which you will ‘note was approved by the : e
Director. of the United States Geological Survey on _
November 27, 1951.«: : _ 3

_ This copy is filed in accordance with the
" order -of the Commission approving the Agreement..

. Yours - ‘very: truix
HERVEY, DOW & HINKLE

5 \,Ww,cv»ém

CEH:MH

Enec. -

ey gy

ce:  Sun 0il Company mt;rwvmmnogcnymmq&ﬂ
Southwest Division oy L VITA P B MEXICO.
P, 0, Box 512 i '

Roswell, New Mexico )




UNIT AGREEMENT
: FOR THE -DEVELOPMENT AND OPERATION ,
% OF THE PINO*'.UNIT AREA =
Tt ‘ CHAVES COUNTY, STATE OF NEW MEXICO

e 4 . l..Sec, No. 838 .

THIS AGREEMENT, entered into as of the 27tiday of ggg
1951, by and between. the parties subscribing, ratifying, or consenting sy

"égER‘JA'RQN RS

< REC&)"P(? ‘3’\
- Nov 1951
Je,

ai\\\321~su¢§f>”/
or othar oil or gas interests in the unit area subject to this agreement

° t
and - :

e

G e

hereto, and herein referred to as the “parties hereto" ¢

- @ e e o~

WHEREAS, the parties hereto are thie owners of-working,-ro

WHEREAS, the Act of Febryary 25, 1920, 41 Stat. 437;. as amended ;
by the Act of August 8, 1946, 60 Stat. 950, 30 US.C. Secs. 18l et seq., "

authorizes Federal lessees and their representatives to unitejﬁith each

e i A, 2 . e YT e
O R T s B A TR U i T P iy

other, or‘joiﬁfly or separately with others, in col;ggggyely.adopting
and operating un&er'a cooperative‘ér uﬁit'planvof de#eiépﬁent'or opera-
tion 6f any oil or gas pooi, field, or like area,‘or_any}paft thereof, %
for the purpose of more properly coﬁserv;ng.the natural'resources'therepf {
whenever determined and certified by the Secretary of the Interior to be :
”geéessgty or advisable in the public'interest} and
| WHEREAS; the Commissfoner of Public Lands of the State of New
Mexico is authorized by an Act of the~Legislatﬁre (Chap. 88, Laws 1943)

: to consent to or approve this agreement on behalfﬂof the State of New
% Mexico, insofar ag it covers and includes lands and mineral interests
! .

' of the State of New Mexice; and

SRR

D s Vs JONS S O

WHEREAS, the Oil Conservation Commigsion of the State of New
Mexico is authorized by an Act of the Legislature (Chap.l168, Laws 1949)

to approve this agreement and the conservation p?ovislénsrhereof; and

WHEREAS, the parties hereto hold sufficient interests in the

S

Pinon Unit Area covering the land hereinafter described to give reason-

ably effective control of operations thereins and
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WHEREAS, it is the purpose of the parties hereto to conserve

natural resources, prevent waste, and secure other benefits obtainable

through development and operation of the area subject to tﬁis agreement

“under the terms, conditions, and limitations herein set forth;

NOW, THEREFCRE, in consideration of the premises and the

promises herein contéined, the parties hereto commit to this agreement

~ their respective interests in the below defined unit area, and agree

severally among themsel?es as {ollowsc

1. ENABLING ACT AND REGULATIONS. The Act of February 25,1920,
as amended, supra, and all validvpérfinent regulations, including operating
and unit plan regulations, heretofore issued thereunder 6r valid pertinent
and reasonable regulations hereafter issued thereunder are accepted and made
a‘pért of’thislagreement as to Federal lands, provided such regulations are
not inconsistent with the terms of this égreement; and, as @o non4Federa1
lands, the oil and gas operating regulations in effect as of the effective
date hereof governing dr;llihg’énd producing operatidns, not inconéistént
with the teims hereof'§¥ffhe laws of the State in which fﬁe non-Federal
land is located, are heréby acceptéa“and made a part of~th;s agreement.

2, UNIT AREA. The following described land is hereby desig-

nated and recognized as constituting the unit area:
NEW_MEXICO PRINCIPAL MERIDTAN, NEW MEXICO
Twp. 19 S.. Raés 16 E ’

Sec. 233?EéW#, Eb
Sec, 243 All
Sec., 253 Ny -

Twp, 19 S., Rge, 17 E,
"Sec., 7 ‘983 o
Sec. 8t Sérswi
Sec. 163 SW}
Se¢. 17¢ ALl
Sec. 183 All
Sec. 191 All
Sec. 20: All
Sec. 2l :3? wAEd
Sec., 28:
Sec., 29: All :
Sec. 303 All containing 7033.91 acres, more or les-

-2-
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‘ Exhibit "A" attached hesreto is a map showing the unit area

and theAboundaries and identity of tracts and leases in said area to éhe
extent known to the Unit Opérator.‘ Exhibit "E‘fattached hereto is a |
schedule shewing to the extent known to the Unit Operator the acreag;;-
pexéentagé,;and kind of ownership of oil and gas intgrests in éll land
in the unit area. However, nothing herein or in said schedule or map
shall be construed as a representation by any party hereto as to the
ownérship of-any int%iest other than such interest or interests as are
shown in said map or schedule as owned by such party. Exhibits "A* and
"p" shﬁ11>be revised by ﬁhe Uni£ Opefator whenever changes in the unit
area render such revision necessary, or when -requested by the Oil and
Gas Supervisor, hereinafter referred to as “Supervisor", or the Com~
missionexr of Public¢ Lands, hereinafter referred to as “Conmissioner",
and not less than five copies of the revised exhibits shall be filed with
the 3uper§iscr, and at least one copy shall be filed with fhe Conmissioner
and one copy with the New Mexico 0il thseryation Comnission, hereinafter
referred to as "Commission". |
| The above described unit area shall when practicable be ex~
panded to include therein any additional tract or tracts regarded as
reasonably neCessaﬁy\qr‘gdvisable for the burboses‘bf this agreement,
or shall be contracted to exclude lands not within any participating area
vhenever chh expansion 6: contraction is necessary or advisable to conform
with the purposes of this agreement. Such expansion or éontraction shall
be effected in the following manners |
{a) Unit Operator, on its own motion or on demand of the
Director of the Geological Survey,bhefeiﬁafter referred to as “"Director",
or on demand of the Commissioner shall btepare 3 notice of proposed
expansion or contraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the propused -
effective date_th;réof.»
(b)  Said notice shall be delivered to the Superyisoi, and

Conmissioner and coples theraof mailed to the last known address of each

-3-
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working interest owner, lessee, and lessor whose interests are affected,

‘advising that 30 days will be allowed for submission to the Unit Operator

of any objections.
(c) Upon expiration of the 30-day period provided in the pre-
ceding itém (b) hereof, Unit Operator shall file with the Supervisor an&

Commissioner evidence of mailing of the notice of expansion or contraction

and a copy of any objections theretc which have been filed with the Unit

Operator.

(d) :After due consideration of all pertinent information, the
expansion or contraction shali, upon approval by the Director, and Com-
‘missioner, become effective as of the date prescribed in the notice thereof.

1 ‘(e) Notwithstanding any other provisions of this égreement,
each quar%éiﬂquarter section or numbered lot of lan& subject hereto,Whibh,
five years from the effective date hereof of'two yearszéfter the date of
first sale of unitiied substances discoveréd hereunder, whichever period
is longer, is‘éituéted ene“milé or more from the boundary of any$partici-

piiihg area then established hereunder, shall be automatically eliminated

“from and ne longer subject to this agreement, unless on the expiration

date of such period drjll;ng opérations by the unit oberatpr are in progregg;
at a ldcation‘one‘mile;pr'ﬁore from the boundary of any such participating

area, in which event such nonepgrticipating land shall remain subject hereto

' for‘so;ldng as drilling operatidns at locations situated one mile or moére

ffom the boundafy ofJaBy such pa:tibipating area are continued diligetly
without a lapse of time of more than one year between the completion of
one such well and the beginning of the next such well. Inasmuch as any
'contréction under this_section is automatic, the unit operat§r shall,
within a reasonable time after any such contraction hereundér,‘define the
area so eliminated, Qith fhe approval of the Director of the Geological
Survey, and thereafter:promptly notify all'patiiés affected thereby,
»4111and committed to this agreement shall constitute land

referred to herein as "unitized land" or "land subject to this agreement.”

-4-
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‘ 3.’ UNITIZED SUBSTANCES. All oil and gas in any and all forma-
tions of the unitized land are unitized under the terms‘of this agreement,
and herein are called "unitiied substances," ’

4, VUNIT OPERATOR, Sun Ofl Company is hersby designated as
Unit dperator and by signatuxe hereto as Unit Cperator agrees and consents
to a¢ceptAthe Buties and oﬁligations of .Unit obégator for the discovgry,
development, and prqductﬁonfo?,unitized substanceé as herein provided,
Whenever reference is made hereéin to the Unit Operator, such reference
means the Unit Operator acting in that capacity and not»as an owner of
interests in unitized»substances, and the term "working interest owner"
when used hereiﬁ shall include or refer to Unit Cpetato: as the owner of
a working‘ihterest when such an interest is owmed by it.
5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator

3
=~

shailxhéQeAfheﬁright to resign at any time prior to the establishment of

a participating’area or areas hereunder, but such resignation shall not

become effective 2o ag to relesse Unit Cperator from the duties and
obligations of Unit Opexator and terminate Unit Operatoxr‘'s rights as
such for a périod,of 6 months after notice of inteniion to res;gn has
been SGrve&lby Uhit Operator.on all working interest'owneré, the Director,
and Commissioner, and until,ali wells then §rilled hereunder are placed
in a satiéfé;tory condition fqr suspension or abandonmént whichever is
required by the Supervisor as to Federal lands and the Commission as to
tate and'privatély—oWﬁed lands, unless a new Unit Operatoxr shall have
been selected and gpppoved-and shali’have taken over and assumed the ;
duties and obligations pf Unit Operator prior to the expiration of said
period. Unit Ope:atprfshgil have the right to resign in like manner and
subject to iike 1im}tat§ons aes above provided at any time a participating
area established-he;eunder is in existénce, but until a successor Unit
Operator is selected and approveé as hoiéinafter provided, the working

interest owners shall be jointly responsible for performance of the duties

e
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of Unit Opefétor, and shall not later than 30 days before such resignation
becomes effective appoint a common agent to represent them in any action -
to be taken hereunder.

The resignation of Unit Oﬁerator Qhall not release Unit Operator
from any 1iability for any default by it hereunder occurring prior to the
effective date of its resignation. '

The Unit Operator may, upon default or failure in the per-

formance of its duties or Obligatiohs hersunder, be subject to removal

by the same pércénfage vote of the 6wners of working interests determined
in like manner as'herein_provided for the selection of,a-héw Unit Operator.
Such removal shall be effective ﬁpon notice thereof to the Director and
Commissioner. ‘ |

Tﬁe resignation or removal of‘Unit Opérator under this agree-
ment shall not terminate its right, title ér interest as the owner of a
working 1ntere§t or other interest in unitized substances, but upon the
resignaiibn or removal of Unit Operator becoming effective, such Unit
Operater shall deliver possession of all equipment, materials, and
appurtenances used in conducting the unit: operations and owned by the
working interest owners to the new duly qualified successor Unit Operato?
or to the owners thereof if no such new Unit Operator is elected, to be

used for the purpose of _conducting unit operations hnreunder.'(thhing'

' herein shall be construed as. authorizing removal of any material, equip-

ment and appurtenances needed for the preservation of any wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
tender his or its resignation as Unit Operator or shall be iemdved as here~
inabove provided; the owners of the working interests in the participating
area or arxeas according to tbeir’respective aé&eaéé interests in such
partigipating area‘or areas, or, uﬁtil a participating area shall have
besn established, the owhers of the working interes;s accordihg(to their
respeptive.acreage interests in ali unitized land, shall by majority vote

select a successor UnitFOperator; Provided, that, if a majority but less

=6
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than 75 percent of the working interests qualified to vote are owned by
one party to this agreement, a concurring vote of one or more additional
working interest owners shall be required to select a new operator. Such
selection shall not become effective until {a) a Unit Operator s selected-
-shall accept in writing the duties qnd responsibilitiés of Unit Operator,
. and (b)'therfelection sﬁgll have been approved by thé‘biréctor and Com-
missioner. If‘no successor»Unit Operator is selected and qualified as
herein provided, the Director and Commissioner at their election may -
declare this unit agreement terminated. _ ‘
7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the
Unit Qaerétor is not the sole §wner of working interests, costsad expenses
incurred by Unit Operath in conductiné‘uniéroperationsvhereuhder”shall be
paid and apportioned among-and bérné by the owners of working interests,
“all in accordance with the agreement or agreements entered into by and
between.the Unit oéérator and the owners 6f working interests, whether'
| one or more, separately or collegtiveiy. 'Any agreement or agreements
enteied into between the workingninterest owners and the Unit Operator ‘
as provided iﬁ this section, whether one or mbre, are herein reféired to :
as the "unit operating agreement." Such unit operating agreement shall
also provide the manner in which the working interest owners shall be
entitled to receive their feépécfive proportionate and allocated share
of the benefits accruing héreto'in;cohformity’with their underlying -
operating agreements, leases, or other independent ¢ontracts and such
other rights and obligations as between Unit Cperator and the working
interest owners ac may be agreed upon by Unit Opsrator and the working
linterést ownerss hﬁwever, no such qnit operating agreement shall be decmed
g;ther to modify any of the terms and conditions of this unit agreement or
to relieve the Unit Opéfafqr of any right or obligation established under
- this unit agreement, and 16 case of any 1hconsiétency or honflict between

the unit agreement and the unit operating agreement this unit agreement

...7_...
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shall prevail, kThree.true coplies of any»uniéfoperating agreement executed
pursuant to this section shall be filed with the Suoervisor, and one true
copy with the Comnissioner. '

8. RIGHTS AND ORLIGATIONS OF UNIT OPERATOR . Except as other-
wise specifically provided herein,_the exclusive right, privilege, and

- duty of exercising any and all rights of the parties herete wﬁich are

necessary or convenient for prospecting for, broducing, storing, allocat-
ing, and distr1buting the unitizad substances are hereby delegated to and

shall be exorcised by the Unit Operator as herein provided. Acceptable

" evidence of title to said rights shall be deposited with said Unit Operator

and, together with this agreement, shall constitute and define the rights,
privileges, and obligations of Unit Operator.. Nothing herein, however;
shall be construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this agreément the
Unit Operator, in its canisity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for the purpOses
herein specified. | '

9. DRILLING TO DISCONEhY. Within 6 months after the effective
date hereof, the Unit Operator shall begin to drill an adequate test well
at a location approved by the 5upervisor, if such location is upon lands

of the United States, and if upon Sfate lands or privafély-owned lands,

such locat;on shall be approved by the Commission, unléss on such effective

‘date a well is befng drilled fonformaoly nith'the terms hereof, and there-

after continue such drillinggtnigently until the'Pernian, Pennsylvanian,
Miosissibpian, Devonia, Silurian and Ordovician formations have been

tested or until at a lesser depth unitized substances shail be discovered
which can be produced in paying quantities (to-wit: quantities sufficiontt
to repay the costs of drilling and producing operations, with a reasonable
profit) or the Unit Operator shall at any time establish to ihe satisfaction

of the Supervisor as to wells on Federal lands or the Commissioner as to ‘
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wells on State lands, that further drilling of said well would be unwar-

ranted ox impracticable, provided, however, that Unit Operator shall not
in any event be required to drill said well-to,a depth in excess of 6000
féet.' Until the discovery of a.deposit’ofnunitized-subsfances capable
of beingibroduced'in péyihg quantities,:ihe Unit Operator shall continue
drilling diligently one well 2% a time, allowing not more than 6 months

between the completion of one well and the beginning of the next well,
until a well capable of producing unitized substances in paying quantities

is completed to the satisfaction of said Supervisor if on Federal land,

or the Commissioner i{f on State, or the Comﬁission.if on privately-owned
legnd, or uﬁtil it is reasonably proved that the unitized land is incapable

of producing unitized substances in paying quahtities in the formations

‘drilled heréunder. Nothing in this section shall be deemed to limit the

right of the Unit Operator to resign as provided in Section 5 hereof, or

~as réquiring Unit Operator to commence oy continue any drilling during

the period pending such resignation becoming effective in order to comply

. with the requirements of this section. The Directo: and the Commissioner

may modify the drilling requirements of this section by granting reasonable
extensions of time wheﬂ; in their opinion, such action is warranted. Upon
failure to comply with the drilling provisions of this section, the
Diiector andltﬁe Commissioner may, after reasonable notice to the Unit
Operator, and each working interest owner,‘lessee and lessor at their

last known addresses, declate this unit agreement terminatede

10. DLAN OF FIRTHER DEVELOPMENT AND OPERATION, Within 6 months
after completlon of a well capable of producing unitized substances in
paying quantities, the Unit Operator shall submit for the approval of the
Supervisor, thé Commissioner, and the Commission, an acceptable plan of

development and operation for the unitized land which, when approved by

the Supervigor, the Commissioner, and the Commission, shall constitute the




ALY P 1

=

A T

N,
RNV S A Tl e e

P

o~

further drilling and operating obligations of the Unit Operator undegé?%is
agreement for the period specified therein. Theféafter, from time*éﬁ timex
before the expiration of any existiﬁg’blan,‘the Unit Oﬁerator shall §ubmit
for the approval of the Supervisor, tﬁe‘Cdmmissioner, and the Commission,

a blan for an.additional specified peribdffor the developmént and operation
of the_dhitized land. -Any plan submitted pursuant to this ééCtion shall
provide for the exploration of the uﬁitizéd area and for the determination
of the area or areas thereof capable‘df’ﬁtdduciﬁg'uniéiiéd substances in
paying quantities 15 each and every productive. formation and shall be as
conplete'and<adequate as the Supervisor, the Commiésioner and the Commissior
may determine to be necessary for timely developmeni and proper conservation
of the oll and gas resources of the unitized area and shall (a) specify

the number and locations of any wells to be drilled and the proposed order

" and time for such driliing; and (b) to the extent practicéble specify the

operating practices regardedAas necessary and advisable for proper conser-
vation of natUrél resources, Separate plans méy be submitted for separate
proguctive zohes, subject to the approval of the Supervisor,athe Commiséioner
and the Comnission. Said plan or plans shall be modified or suﬁplemented
when necessary to meet changed conditions or to ﬁioteci the interests of

all parties to this agreement. Reasonable diligence shall be exercised

in complying with the obligations of this approved plan of development.

‘The Supervisor and Commissioner are authorized to grant a reasonable

extension of the 6-month period herein prescribed for submission of an

initial plan of development where such action is justified because of

unusual conditions or circumstances, After combletion hefeunder of a well
cépable of producing any unitized substance,in_paying quantities no further
wells, axcept such as may be necessary to afford protectldh against operattcis
not under this agreement or such as may be specifiéally approved By the Suse
visor and Commission shall be drilled éicept in accordance with a plan;of

development approved as herein provided.

-10- ..




11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well

capable of producing unitized substancegﬂin‘paying quantities or as sbon
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- thereafter as required by the Supervisor or the Commissioner, the Unit

Operator shall submit for approval by the ?;:e#t?:. tthCOmmissioner and

R a7 AR

the Commission a schedule, based on sub-divisions of the'publicnland survey

or éliqubt parts thereof, of all unitized land then regarded as reasonably -
provéd'to be prdducfive/of uni;izéd substanées in payiﬁg quantitiessy all
land in said schedule on approval of the Director, the‘Commissionér and

" the Commission to constitute a ﬁértiéipating area, effective as of tﬁe
date of first production. Said schedule also shali set forth the pér—

centage of_unitized substances to be allocated as herein provided to

VRN A R o, o T i

each unitized tract in the participating area so established; and shall
govern the allocation of production from and after the date the participat-
"**”iﬁé"éiééabécames’efféctiVe. A separate participating area shall be estab-

iished in like manner for each separate pool or deposit of unitized sub-

stances oi for any group thereof produced as a Singlé pool or zone, and
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any two or dofe participating areas so established méy be combined into
one with the consent of the owners of all;wérking interests in the lands
wﬁthin the participating areas so to be combined, on approval of the ; X
Difector, the Commissioner and the Commission. The participating area |
or areas so established shall be revised from time to time, subject to

like approval, whenever such action. appears proper as a result of further

drilling operationé or pthérwisé,, to ihclude additional iand then regarded

as reasonably proved to be productive in paying quantities (or to exclude ;
land then régarded as reasonably proved not to be productive) and the per-

centage of allocation shall alsn be revised accordingly. The effective S
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date of any revision shall be the first of the month in which is obtained
the knowledge or information on which such reVision is predicated, unless

a more appropriate effective date is specified in the schedule. No land
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shg}; be excluded from a participating area on account of depletion of

s

the unitized substances. ' N \ {
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It is the intent of this section that a participating area
shall represent the area known or reasonably estimated to be productive
in paying quantitite; but, regardless of any revision of the participating
& . area, nothing herein contained shall be construed as requiring any retro-
active adjustment for production obtainéd prior to the effective date of
Ly revision of the participating area. - v

- In the absence of agreement at any time between fhe Unit Operator
and the Directoi,\tha Commissioner and the. CommiasiOn as to the proper
definition or redefinition of a participating area, or until a partic1pat~
{ng area nas, 6r areas have, been estabiished as provxded herein,the poxtion
of a11 payments affected thereby may be impounded in-a manner mutually ac-

cepxaole to the owners of working interests, except royalties due the

S R S LA SN TR o EPATYRD VRN A, et s,

United States and the State of New Mexico, which shall be determined by

the Supervisor and the Commissioner, respectively, and thé amount thereof

deposited,;as directed by the Superﬁisor and Commissioner, respectively,

T W R

~to be held as unearned money until a participating area {s finally approved
3“d_tﬁe“,appligdwaﬁwga;ned,or returned in accordance with a determiaation
bf_theTSum'duehas Federal and State royalty on the basia of such approved
paiticipating aréa. |

Whenever it is determined, subject to the approval of the Super-
visor, as to wells on ?ederal.land, and Commissioner as to wells on State
iand, and the Commission as to wells on privately-owned land, that a well
driiled under thia“agraement is not capable of production in paying quanti~
ties and inclusion of fhe land on which it is situated in a partiéipating -

area is unwarranted, production from such well shall, for the purposes of

g seitlément among all pariies other than_working interest owners, be allocated
g to the land an which the well is located so 1ahg as such land is not within
%7 a participating area established for the pool or deposit from which such

g, - production is obtained.' Settlement for working interest benefits from such
;» a2 well shall be made as provided in the unit cperating agreement.,

12, ALLOCATION OF PRODUCTION. All unitized substances produced

from each participating area established under this agreement, except any

-l2-
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part thereof used in conformity with good operating practices within the
dnitizea area for drilling, operating, camp and other production or develop-
ment purposés, for repressuring or recy&ling in accordance with a plan of
i' , development approved by the Supervisor, Commissioner and the Commission, or
5 unavoidably lost, shall be.deemed to be p;oduced equally on an acreage basis

, from the several tracts of unitized land of the participating area establisheé

I

for such production and, fo:»the purpose of determining any bengfits’éccxuing

R

under this agreement each such tract of unitized land shall have albcated to
itvsuch pércentage of said production as the number of acrés of each such tr#ct»
kinéluded'in sald participating area bears to the total acres of unitized land
ih_said participating area. ‘It is hereby agreed that production of unitized

A RN L AR T £ T P G

‘substances from a participafing area shall be allocated as provided herein
regardless of whether any wells are drilled on any particular part or tract

of said participating area, If any gas pdeuced from one participating area:
is'used for rgprgssuring or recycliﬁg purposes in another participating érea,
tv_% | the first“gaﬁ withdrawn from such last medtioned participating area for sale
during the life of this agreement‘shall be considered td_be the gas so trans-
ferred until an amount equai tqrthat transferred shall be so produced for sale

and such gas shall be allocated to the participating area from which initially

produced as constituted at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMA-
TIONS. Any party hereto owﬁing or controlling the working interest in any
unitized land having_thefeﬁh a regular well locétioh may witﬁ the respective
apprcvai“of the Supervisor, Cemmissionér'or the Commission, at such party’s
scle fisk,'cost andkexpénée, drill a well to test any;formation for whiéh‘a

participating area has not been established or to test any formation for

) -siich location is not with-

which a particivating arez has been estsblished i
in said partidipating aréé, un;esg within 90 days of ;eceipt of notice from
. sald partyﬂof his intention to drill thé well the Unit Cperator elects and

commences to drill such well in like manner as other wells are drilled by

N AL LT BTN 185 LA S < i

the Unit Operator under this agreement,

~13~
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If any well drilled as aforesaid by a working interest ownuor
results in prc*uction such that the.land upon which it is situated mayk 
properly be included in a participating area, such participating area shall
be established or enlarged N provided in this agreement and the well shall
thereafter be operated by Uhi‘ Operator {n accordance with the terms of this ff
agreement and the unit oparating agreement ., Hl

If any well drilled as aforesaid by a working intexest owner obtains
production in quantities insufficient to jus?ify the inclusion in a rdrticipat~
ing area of the 1and upon which such well is‘situated, such well" mav be operated
and produced by the party drilling the same subject +o the conser\ation require-
ments of this agreement, The roya1t1es in amount or vaer'of production from
any such well shall bé paid. as specified in the underlying lease and agreemenis
af%ected. _ ’

14.- ROVALTY SETTLEMENT. The United States and the State of New
Mexico and all royalty owners who, under existing contract, are entitled to
take in kind a share of the substances now unitized hereunder produced from
ény tract, shall hereafterlbe entiﬁled to the right to take in kind their share

of the unitized substances allocated to such tract, and Unit Operator, or in

_ case of‘the-operétion of a well by a working interest owner as herein in
- special cases provided for, such working interest owner, shall make deliveries

- of such royalty share taken in kind in conformity with the applicable contracts,

laws and regulations., Settlement for royalty interests not taken in kind shall

~be made by working interest owners responsible therefor under existing contracts,

laws, regulations, on or before the last day of each month for unfitized sub-
stances produced during the preceding calendar nnnﬁh; provided, however, that
nothing herein contained shall operaté to relieve the lessees of any land fxrom

their respective lease obligations for the paymeni of any royalties due under

their leases.,

If gas obtained from lands not subject to this agreement is
introduced into any participating area hereunder, for use in repressuring,
stimulation of ptoduction, oy increasing ultimate recovery, which shall be

in conformity with a plan first approved by the Supervisor, the Commissioner

-14-
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and the Commission, a like amount of gas, after settlement as herein pro-
vided for any gas transferred from any other participating area, and with
due allowance for loss or depletion from any cause, may be withdrawn from
the formation into which the gas was introduced, royalty free as to dry gas,
but not as to the products extracted therefrom; provided that such withdrawe!
shall be at such fime as may be provided in the.plan of operations or as may

otherwise be consented to by the Supervisor, the Commissiorer, and the Com-

mission as cbhforming to good petroleum engineering practicé, and provided

“further, that such right of withdrawal shall terminate on the termination

of this unit agreement.

Royalty due the United States shall be computed as provided in
the operating reéulatioﬁs and paid in value or dql;vered in kind as to all
unitized substances on the basis of the amounts)thereof allocatéd to unitizel
Federal land as provided herein at the rates specified in the respective
Federal leases, or at such lower rate or ratgs as may bhe authorized by law
or ragulations provided, that for leaseé on which the royalty rate depends
on the daily average prdduétion per well, said average production shzll be
determiged in accordance with the operating regulations as though each
participating area were a single consolidated lease.

Royalty due on account of‘State and privately-owned lands shall
be computed and paid on the basis of all unitized substances allocated to

such lahds.

15, RENTAL SETTLEMENT. Rentals or minimum royaltieé due'on

-~ leases comnitted hereto shall be paid by ﬁbrking interest owners responsible

therefor under gxisting contracts, laws, and regblations, provided that
nuthing herein éontalned shall operate to relieve the lessees of any land
from their re#pective leaso obligations for the payment of any rental or
minimum royalty in lieu the:eof due under their leases. Rental or minimum
roYafty for lands of the Uniied Sfates subject to this agreemént shailﬁbe
paid at the rate specified in the respective lea§es from the United States,

unless such rental or minimum royalty may be waived, suspended, or reduced ~

15-
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by law or by approval of thé Secreiary.f
With respest to any lédse on non-Féederal land containiﬁg pro-
visions which would terminste such lease unless drilling operations were

within the time therein gpecified tommenced upon the land covered thereby

 or rentals paid for the pti&iléﬁe p? deferriqg such drilling operations,

the rentals required théreby'shélii notwithsfanding‘any other provisidﬁ
of this agreement, be deemed to abbrqevand become payable during the term
thereof as éxtended by this agrééhént, and until the required drilling
operations are commenced upon ihe {dna covered ihereby or some portion’
of such land is included within a P4rticipating area,

16. CONSERVATION. Operations‘héfédﬁdér and prodﬁctioﬁ of
unitized substancéé shall be conducted to provide for the most econoﬁical
and efficient recovery of said substances without waste, as defined by or
pursuant to State or Federal law or regulaticen.

17. DRAINGAE. The Unit Operator shall take appropriate and
sdequate measures to prevent drainage of uni£ized substances from upitized
;1§ﬁd by wells on land not subject to this agreement ar pursuant to sppli-
cable regglations>payva fair and reasonalle cbméensato;y Yoyalty as deter-
mined by the Supervisor fox Féderalrland; or as‘approveg‘by the Commissioner
as to State land, or as detgrmined by agreement between the,unit.opexatof
and the royalty owner as to fee land. v

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
cqnﬁition; and provisions of all leases, subleases; and other contracts
relatiag to exploration, driiling, development or operation foy oil or gas
of lands committed to this agreement are hereby expressly modified and
amended to the extent necessary to make the same conform to the provisions
bgrepf, but otherwise to remain. in full‘fo:ce and effect, and the paities
hereto hereby consent that the'Seqretary and”the Commissioner, respectively,
shall apd by their approval hereof, or by thg approval hereof by their duly

authorized representatives do hereby establish, alter, change or revoke the

«16-
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drilliné. producing, rental, itinimum xoyalty, and royalty requirements of
Federal and State leases comnitted hereto and the regulations in respect
theretp to conform said requirements to the provisions of this agreement,
ahd, without limiting the generality of the foregoing, all leases, sube
leases and contracts are particulérly modified in accordance with the
followings | -

: (ai The development and operation of lands subject to this

agreement under £h§ terms hereof shall be deemed full performance of all

- obligations for development and opeérition with respect to each and every

part or separately oﬁhéd tract subject to this agreement, regardless of
whether there is any development of any particular part or tract of the
unit area, notwiiﬁstanding anything to the contraiy in any lease, operat-
ing agreement or other contract byvand between the parties hereto, or their
respective predecessors in interest, or any of them.

(b) Drillingiénd producing operations performed hereunder
upon dny triet of unitized lands will be accepted and deemed to be per-
fgiméd upon and for the benefit of eacﬁ and every tract of unitized land,
and no lease shall be deemed to expire by reason of failure to drill or
produce wells situated on-landxtheréih embraced.

(¢) Suspension of‘éiiiliﬁg or producing operations on all '
uhitizéd lands of the United States pursuant to direction or consént of
the Secretary of his duly authorized representative; and on all unitized
lands of the State of New MeﬁiCOVpdfsuaﬁt to direction or consent of the

Commissioner or his duly suthorized Fepresentative, shall be deemed to

“sonstitute such suspension purstant to such direction or consent as to

each and every tract of unitized lands.

(d) Each lease, subleiééudi contract relating to the explora-
tion, drillfing, deVelSpmént_or operetion for ofl or gas on lands other than
those of the United siéfes and the State of New Mexico committed to this
agreement which by its terms might eipiié_briéf to the termination of this
agreement ié hereby extended bay&ﬁd any such term so provided therein, so
that it shall be continued in full forco and effact for and during the tern,

A A




of this agreement,

{e) Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made subjéct
to this;agreemeht shall continue in force beyond the term provided

therein until the termination ‘hereof., Any other Federal lease committed

| hereto shall continue in force beyond the term so provided therein or by

law as to the committed land s&’ long as such land remains committed

‘hereto, provided unitized substances are discovered in paying quantities

within the unit area prior to the expiration date of the primary term of
such lease.
| "ﬁ(f) Each sublease‘or contract rélating to the'opéiation and

developiment of unitized substances from lands of the United States com-

‘mitted to this agresment, which by ite terms would expire prior to the

time at which tﬁe'uh&eriying léase,Aa$ extended by the immediately pre-
cedidd'piréétéph,fwill eipirb,ﬁis hereby exterided beyond any such term
so provided therein so that it shall be ‘continued in full force and effect

for and during the term of the undérlying lease as such term is herein

" extended.

’ (g) Any lease having only a ‘portion 6f its lands committed
hefét; shi 11 be segregated as to the portion ébm@ﬁtted'and the portion’
not committed, and the terms of such lease shall apﬁiy separately to such
segrbgatedbportibné'ébﬁmencing as of the éffective date hereof, -Inftﬁe
event any such lease provides for a lump-sum rental‘paymenf, such paymehi
shall be prorated between the portions so segregated in proportion to the
acreage of the raSpective tracts.

19, COVENANTS RUN WITH LAND. The covenants herein s hall be
construed to bs ¢ovenants Ehnﬁiﬁg‘ﬁithfthé‘land'with respect to the
interest of the?parﬁiés%herbto and ‘their sucééssoré in interest until

this agreement terminates, and any grant, transfer, or conveyance of

~18-
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interest in land or 1e§ses subject hereto shall be and hereby is condi-

‘tioned uﬁbn the assumptioh:of all privileges and obligations hereundsr

FFRS

~ thereof, in which event the agreement shall remain in effect for such term

by the grantee, transferee, or other.successor in interest. 'Nohassigh~'

. ment or transfer of any working interest, royalty, or other interest

subjeCt hereto shall be_binding upon Unit Operator until the/first day
of the calendar month after Unit Operator is furnished with the original,
photostatic, or certified copy of the inétruﬁeﬁt of transfer.

" 20. ‘EFFECTIVE DATE AND TERM. This agreement shall become
effective upon appfoval by the SGcrétary or his duly authorized repre-
sentétive and shall terminate in five (5) years after such date unless

(a) such date of expiration is extended by the Director and Commissioner,

or {b) it 1s}re§sonab1y determined prior to the expiration of the fixed

term or any extension thereof that fhe uriitized land is incapable of pro-
duction of unitized substances in paying quantities in the formation tested
hereunder and after notice of intention to terminate the agreement on such
ground is given by the Unit Operator to all parties in interest at thei:_
1ast known addrqsses, the agreement is terminated with the approva}_ofvthe
Director and Commissioner, or (c) a valuablé discovery of unitized substances

has been made on unitized land during said initial term or any extension

and so long as unitized substances can be produced in paying quantities,

i.e., in tﬁis’ﬁaftié&lar'instance in quantities sufficient to pay for the

 cost of prd&déidgbfhé same, from wells on unitized land within any partici-

patiﬁg area”bétablishéd hereunder, and, should production cease, so long
thereaftér as diii§éhf Operaiidns are in progress for the rastoration of .
proéuction or dis¢6veiy of'néw production and so long thereafter as the
unitized substances so éisc&vere# één be produced as aforesaid, or (d) ;

.

it 1s terminated as provided in this agreement.

=19«
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This agreement may be terminated at any time by not less than
75 per centum, on an acreage basis, of the owners of working interests
signatory hereto, with the approval of the Director and the Commissioners
notibe of any such approval to bé given by the Unit Operator to 'all parties
hereto. ' ’

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRCDUCTION. 'The
Director is bereby vested with adthority to alter or modify from time -
to time, in his discretion, thé‘quantity and rate of production under
this agre ment, when such quantity and rate is not fixed pursuant to

Federal or State law or does not conform to any state-wide voluntary

» cdnservation or allocation progfam, which is established, recognized,

and generally adhered to by the majority of operators in such State,
such authdrity'being herebyrlimited to alteration or modification:in’
the publi# interest, the purpose thergof and the public i&ég;;$£iféfhréi
be served thereby to be stated in the order of alteration or modification.
Without regard to the foregoing, the Divostas ie eise hereby'Qestedfwith
authority to alter or modify :from time to~time in his discretion the
rate of prospesting anﬂ development and the quantity and rate of pro--
duction unde:‘fhipiagtegment when. such .alteration or modification is in '
the interest of attaining the conservation objectives stated in this
agreement and. is not in: violation of any applicsble Fedsral or State Lawi
ptov!ded further, that po. such alteration er modification shall be effec-
tive as to any land of the,Stateiof New Mexico as to the rate of prospect-
ing and development in the sbsence of the specific written approvéi thereof
by the COﬁmissionei and as to any lands of the State of New Mexico or
privately-owned lands subject to this agreement as to the gquantity and
rate of production in the absence of'specific written approval thereof
by the Commission.

| Powers in this section vested in the Director shall only be
exercised after notice to Unit Operator and oppbrtunity for hearing to

=20~
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be held not less than 15 days from notice,

22, CONFLICT OF SUPERVISION, Neither the Unit Operator nor
the work}ng intefest owners nor any of them shall be subject to any
fo:feitqre,«teim{natioﬁ, or expiration of any rights hereunder or ﬁndér
any leases or contracts subject hereto, or to any ﬁehalty or liability
for delay or failure in whole or in part to cbmply;thereW1th to the
extént that the said Unii Operator, working intérest owners or any of
tﬁem are hindered, delayed, or prevented from complying therewith by
reason of failure of the Unit Operator to obtain, with the exercise
of due diligence, the concurrenbe of the representativés of the United
States and the representatives of the State of New Mexico in and about
any maiters or thing concerning which it is_required herein that such
concurrence be obtained.

. 23. APPEARANCES . Unit Operator shall, after notice to
othei pariiesAaffected, have the right to appear for or on behalf of
any and Il interests affected hereby before the Department'of the |
Interior. the Commissioner of Public Lands and the New Mexico Oil
Conservation Commission and to appeal from orders issued under the
rqgulations of said Department, the Commissionér or Commission, or
to apply for relief from any of said regulations or in any proceedings
relative %o operations before the Department of the Inéerior, the Com-
missioner or Commission, or any other lggcliy constituted aufhorityg
providgd;;ﬁquVQr, that any other interested party shall also have the
right at ﬁié oWn expeﬁse to be heard in any such proceeding}

24, NOTICES. ALl notices, demands or statements required
hereunder to be given or rendered to the partiés hereto shall.be deemed
fully given if given in writing and personally deliQéred toﬁthé«party
or sent Ly postpaid rggfﬁtéré& ﬁail,’:ddréssgd %o such party or parties

at thefr respectiva,&édresses set forth in c&ﬁpecti@h with the signatures

~21-
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hereto or to the ratification or consent hereof or to such other i
address as sny such party may have furnished in wfi%ing to party
sonding the notice, demand or statement.

25, NO-WAIVER OF CERTAIN RIGHTS. Nothing in this agreement

contained sﬁal}‘be construed as a waiver by any’pattyfhereto of the
right to asse{? @hy legal or constitutional right or defense as to the

‘va11di£y or invaiidity of any law of the State wherein said unitized ;

- lands are located, or of the United States, or regulations issued

thereunder in any way»gffecting such party, or as a waiver by any - §
such party of any right beyond his or its authority to waive.
26. UNAVOIDABLE DELAY. All obligations under this agreement

~ requiring the Unit Operator to commence or continue drilling or to

operate on or produce unitized substsnces from any of the lands covéfed
by %ﬁis”égreemqnt shall be suspended while, but only so long as the Unit %
Operator despite the‘exeréise of due care and diligence is prevented

from-complying with such obligations, in whole or in patt; by strikes,
acts of God, Federal, State, or municipal law or agenﬁies. unavoidable

accidents, uncontrollable delays in‘tranSpértation, inability to obtain

O VP OO

necessary materials in open market, or other matters beydnd thé>reaéon-
able control of the Unit Operator whether ;imilar to matters herain
enumerated or not.,

27, FAIR EMPLOYMENT. The Unit Operator ;ﬁall not discriminate
against any‘employee or applicant for employment becalse of race, creed,
¢olor, or naticnal origin, and an identical provis{oh'shaii be 1ncorpoiated
in all sub-contracts. |

28, LOSS OF TITLE. 1In the event title to cny tract of‘unitiied
land shall fail aﬁd the true ovner cannot be induced to join this unit
agreement, such tract' shall be automatically regarded as not committed
hereto aend there shall be such readjustmentbof future costs and benefits
as may be required on account of the loss of such title. In the event
of a éispute 8s to title as to any royalty, working interest, or other

P
Ty
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interests subjeciitﬁérétb, payment or delivery on account thereof may be
withheld without 1iability for interest until the dispute is finally
, settleds provided, that, as to Federal and State land or leases, no
vé | payments of funds due the United States or the State of New Mexico should :
% B be withheld, but such funds shall be deposited as directed by the Super-

F ~ visor, and with the Commissioner of Publi¢ Lands of the State of New
H ‘ Mexice, to be held as unearned-money pending final setﬁlemént of the
£it1e dispute, and then aﬁplied as earned or returned in accordance with
such final settlément.

Unit Operator as such is rélieved from any responsibility for-

¢ an9 defect or failure of any title hereunder.

Rl 29. * NON-JOINDER AND SUBSBQUENT JOINDER. If the ownér of any
substantial interest'in a tract within the unit area fail§ or refuses.to. e
- oo gubsceribe or consent to this agree&ent, the owﬁer of the working interest
in that tract may withdraw said tract from this agreement by written notice
to the Director, Commissionef»and the Unit Oﬁeiator prior to the approval
of this agreement by the Director. Any oil or gas‘interésts in lands
i{f; < | within the unit area not cdmmifted hereto prior to submigsion of this
ST ‘ agreement for final approval may theieafter be committed hereto by the:
owner or owners thereof subscribing or consenting to this agreement, and
if the interest is ajﬁoiking interest, by:the owner of such interest also
subscribing‘toAthe Unit Operating Agreement. After operations are com-
mericed hereunder, the right of subsequent joinder, as provided in this
section, by a working 1nterest owner is subject to such requirements\or
approvals, if any, pértainiﬁg‘to §uch joinder, as may be provided for in
the Unit Operating Agresment. After f1n§1 épptoval heréof‘joinder by a |

non~working 1nteres€ owner must be consented to in writing by the working

interest owner committed hereto and responsible for the payment of any

¢ benefits that may accrue hersunder in behalf of such non-working interest.

A_'.mq«,k.!
WD

Prior to final approval hereof, joinder by any owner of a non-working

s ke Y

i




~,
TN

interest must be accompanied by appropriate joinder by the owner of the
corresponding working interest in order for the interest to be regarded
as effectivelf committed hereto. Except as may otherwise herein be pro-
vided, subsequent joinders to this Agreement shall be effective as qf the
first day of fhe month following the filing with the Supervisor an&tthe
Commissiﬁner of duly execufed counterparts of all or any papers necessarw
to establlsﬁ effective commitment of any tract to this agfeement'unless
objeétion to such joinder is duly made within 60 days by the Director or
Commissioner. N .

30. COUNTERPARTS. This agreement may be executed in any number
of counterparts no one of which needs to be executed by 511 parties or mav
be ratified,ér coﬁsenfed to by separate instrument in writing specifically
referring hereto and shall be binding upon all those partigs wﬁo have exectad
such a counterpart, ratification, or consént hereto with the same force anc
effect as‘if all such parties had signed the same document and regardless of
whether or not it is execﬁted by all other parties owning or ¢laim£5g an
interest in tﬁe lands within the above described unit area.

31, SURRENDER. Nothing in this agreement shall prohibit the
exercise by any working interest owner of the right to surrender vested
in such party in any lease, sublease, or operating agieemeﬁt as to all or
any part of the lands covered}the;eby, provided that each party who will
br might acquire such working fnterest by such surrender or by forfefture
as hereafter set forth, is bound by the terms of this agreement.

If as a result of any such surrender, the working interest rights
as to such lands become vested in any party other than the §§e~ownor of the.
unitized substances, said party shall forfeit such rights and no further »
beﬁéfits‘fxom operations hereunder as to said land shali accrue to such
party, unless within ninety (§0):days thereafter said party shall execute
this agreement and the unit oporating agreement as to the working interest
acquired through such surrender, effective as though such land had remained

continuously subject to this agreement @nd the unit operating agreement. And

»24~
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in the event such agreements are not $0 executed, the party next in the

chain of title shall be and become the owner of such working interest at

the end of such ninety (90) day period, with the same force and effect as .

tnough such working interest had been surrendered to such‘party, _
| 1f as the result of any such surrender or forfeiture,'the working

interest rights as to’euch lands become vested in the fee owner of the uni-

tized substances, such owner mays _ v _ _ | o

(1) Execute this ‘agreement and ‘the unit operating ‘agreement as
a working 1ntereet owner, effective as though such land had remained con—
tinuously subject to this agreement and the unit operating agreement.

(2) Again lease such lands but only under the condition that
the holder of such lease shall within thirty (30) days after suoh lands
are so leased execute this agreement and the unit operating agreement as
to each perticipating area theretofore established hexeunder, effective
as though such land had remained continuously subject to this agreement
and the unit operating agreement, = B ‘

(3) Operate or provide for the operation of such land independ—
ently of this agreement as to any part thereof_or any oil or gas deposits
therein not then included within a participating area. \ o

. £f the fee owner of the unitized substances does not execute this
agrgement and the unit operating agreement as a working interest owner or
again ;ease_euch lands as above provided with respect to each existing
participating area, withinvsix (6) months after any such surrender or for-
feiture, such fee owner shall be deemed to have waived the right to execute
the unit operating agreement or lease such lands as {o each such participating
area, and to haye agreed, in coneideration for the compensation hereinafter -
‘provided, that operations hereunder as to any such participating area or
areas shall not be affected by such surrender. . o

For any period the working interests in any landa are not expreeslv
committed to the unit operating agreement as the result of any such surrender

or forfeiture, the benefits and obligations of operations accruing to such

=25~
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lands under this agreement and the unit operating agreement shall be shared

by the remaining owners of unitized working interests in accordance with

their respactive participating working interest ownerships in any such parti-
cipating area or areas, and sucﬁ owners of working interests shall compensate
the fee owner of unitized substances in such lands by paﬁing sums equal to‘
the rentals; minimum royalties, and royélfies apﬁlicable to such lands under
the lease in effect when the lands were unitized, as to such participaﬁing
area or areas, . _

Ubon commitment of a working i{nterest to this agreement'and the
unit operating agreement as provided in this section, an appropriate account-
ing and settlement shall be made, to reflect the’rétroéctive effect of the
commitment, for all benefits accruing to or payments and expendituxes made
or incurred on behalf of such surrendéred working interest duriﬂé the period
between the date of surrender and the date of recommitment, and payment of
any moneys fqund to bé owing by suchf?n accounting shall be made as between
the parties then signatory to the un££ operating agreement and this agreemeht
within thirty (30) days after the recoomitment. The righ£ to become a party'v
to this agreement and the unit operating agreement as a working interest
owner by reason of a surrender or forfeiture as provided in this section
shall not be defeated by the non-existence of a unit opérating agreement

and in the event no unit operating agreement is in existence and a mutually

- acceptable agreement between the proper parties thereto cannot be consummated,

the Supervisor may prescribe such reasonable and equitable agreement as he
deems warranted under the circumstances.
Nothing in this section shall be deemed to limjt the right of
Joinder or subsequent joinder to this agreement as provided elsewhere in |

this agreement. The exercise of any;Aiéﬁi vested in a working interest “ |
, Y. :

owner to reassign such working interest to the party from whom obtained shall
be suhjeet to the same conditions as set forth i{n this section in xegard,toi ‘

the exercise of a right to surrender.
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IN WITNESS WHEREOF, the parties hereto have caused this
agreement to be executed and havée set opposite their reepective names

the data of execution.

SUN OIL CONPANY

CamsTs Sy /_/\;/W
m‘% sénit and Attorney in Fact

7"7—%"’ 7 ~.
d«ﬁéretar | Ad’dresq é: épé/)a% |

Danas, Texas

'UNIT"OPERATR AND
" WORKING INTEREST OWNER

" @

N
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{ER WORKING INTEREST OWNERS

~Jwe B, Stromberg

Address

Date.

LION O, COMPANY

Vicé President

- AfrEsT . Arnny,

eeietary

| ‘Addrese.__m.gam

Date September 11, 1951

THE TEXAS COMPANY

By, —
: President

ATTESTs___

Secretary

Address

3. W, Stevanson

Addgess

‘Bate
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»on this the day and year last above written,

; My»Cbmmission Expi est

STATE OF “,/&?.Kcn g
— SS
COUNTY OF __ /0o iz s )
T -
On this day of £C£k¢ S 195 7 /, before nie personally appeared
CHULL _to me personally known who beirg X e L
duly SWOTN, did say that he 1€ the _Presidont=et Agentandﬂhioulyln ac
. 2l /2 and tnat the searxaffiyed to said instrument is

i@ corporate seal of said. co poration, and that said instrument was signed and

:séaled in behalf of_said corporation by authority of its Board of Directors, and
T F. HIL

safd' .. acknowledged said instrument to be the

N free aot and deed of said corposation,

IN WITNESS WHER°OF, 1 have hereunto set my hand and affixed my official seal

S
el 25

J .
( _ 4@5% ,
Notary Public Ty

STATE OF ___ARKANSAS )
COUNTY OF __UNION : ;

[
EEEN
3

On thisllthdaé Sepif'ember , 1951 , belére me personally appeared
arson to me personally known who being by me
duly sworn did say that he is the __Vice President of Lion Qil Company
“and that the seal affixed to $aid instrument is

the corporate seal of said corporation, and that said instrument ‘was s1gned and

rMy Commission Expiresa

"STATE OF -

sealed in behalf of said corp ration by authority of. its Beard of Directors, and
8

said . arton _acknowledged said instrument to be the
free act and deed of said corporation;

, IN WITNESS VHEREOF, I have hereunto set my hand and affixed my official seal
on ‘this the day and year last above written. .

Ootober 2, 19Sh

L /

COUNTY OF

On this day of _ 2195, before me personally appeared
» to me persq’ X1ly known who being by me
duly sworn did gay that he is the_ President of e
and that the seal affixed to said instrument is
the corporate seal of sald corporation, and that said instrument was signed and
sealed in behalf of said corporation by authority of its Board of Directors,and .
acknowledged said instrument to be the

free act and deed of said corporation.

IN WITNESS WHEREOF, I have ‘hersunto set my hand and affixed my official seal
on this the day and year last above written.

My Commission Expires: Notary Puﬁlic




STATE OF

CoUNTY OF [ "> (// | 3
‘On thiségt?f/' ‘

N “to me personally kriovn to be the person-3J- :3 e"’ribud in and who executed the fbre-
goiag’ instrumont, and acknowledgAd that 7‘h?;:executed the same 3sk2§«f/42free
act and deed. : '
IN WITNESS WHERFOF, I have hereunto set my ha d and off1cia1 seal the day and

£ , yeér {n this certif1cate above wrltten. -

% , My Comm1381on Expitess_Felr/ Jrss /%i%ﬁ;/ '¢<2/6i4b'

| | / hotgry Publig d
4 {

Pt
& -

o STATE OF )

f. _ )sS

{j | COUNTY OF . )

§ : On this ____day of +195__, befdfe me personally appeared

: to me personally known to be the person described in and who executed the fore-
FH going instrument, and acknowledged that __he__ executed the same as
~ free act and deed.

- o X IN WITNESS WHEREOF, I have hereunto set my hand and official seal the day

BTSN S : and year in this certificate first above written,

My Commission Expires:

Notary Public

STATE OF _ )

3 ~ - - )ss

COUNTY OF ~ )

g On this day of . » 195__, before me personally appeared

to me personally known o be the person described in’ and who executed the fore-
going instrument and acknowledgad that he__ executed the same as
free act and deed,

IN WITNESS VHEREOF, I have hereunto set my hand and official seal the day
and year in this certificate last above written. v

Ny Commission Expirest

Notary Public

STATE OF ).
_ B )ss
i COUNTY OF )
% ‘ On this _____day of » 195__, before me personally appeared
i . N

; to me personally known to be the person__. described Tn and who executed the fore-
i going instrument and acknowledged that __he__ executed the same as

; free act and deed.

; IN YITHESS YHEREOF, I have hereunto set my hand and official seal the day
% . and year in this certificate last above written.

My Commission Expires: Notary Public
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PINON UNIT AREA
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SUN OiL CO.
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Federal Lands
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. EXHIBIT “n"
) PINON UNIT AREA
CHAVES COUNTY, NEW MEXICO
Twp. 19 S., Rge. _.o 8 17 Eoy NMP M.
. SCHEDULE nga THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS mﬁmmmmﬂm _ : 3
IN ALL LANDS IN THE UNIT AREA - : . 5
%kuouﬁon , V ,
Tract Number or Serial No. Basic Royalty Lessee of Record  Overriding Royalty ¥orking Interest
No. Description of Land of Acres and effective and Percentage . and Percentage and Percentage
( or expiration o g
_ date of lease
FEDERAL LAND .
1. T. 19 S., R. 17 E, 2061.19 NM-0815 " USA All  Sun Oil Company None Sun Qp,nogv, . | All
Sec.7z Lot am = 4/1/50 ; . o . §< :
_m . Sec.17: Al o -
Sec. 192 ﬁ. mwﬁ. Lots 1,2
mgo 3” [ H,gﬁq P
: RN ‘ _ o
2 NM-0816 USA™ ALl 7:San Oil Company None Sun Oil Company All
4/1/50 S ,_
;- ; ._...”.m
L ) H-I Homo ”. H.O ‘ml ' . . '
24 Sec. 25: Lots 3,4,5,6 133.77 §o . USA A1l Sun 0il Company None . Sun Oil Company - All A
3  T.19S. R.17E. 11120.00 NM-0819 USA  All  Sun Ol Company  None . | Sun Oi] Company  All
Sec. 202 , 4/1/50 g
. Sec. 21: wh, WiEh
» N mQOO 8& : ) . R
) 4 I1.19S5.,R.16E . 1349.69  N4O01036  USA ALl  Sun Oi) Company  Mome . Sun Oi) Company ALl
[ §w HUNO&U& '
: . Sec. 24: B}, E3wd, Mwhwd, Lots 1,2
14 ~~
e e T L S e M T e L SRS s : T Y S Ao e o Y
-




| Application '
Tract Description of Lands Number .or Serial No. Basic Royalty Lessee of Record Overriding Royalty ¥orking Interest
No. ~ of Acres and effective and Pexcentaye and Percentage and Percentage

or expiration
__date of lease .

4-Cont. Sec.19: SE},E3SWi,Lots 3,4

44 40.00 NM-01036 USA ALl o _ : |
wv%wo , Sun 0il Company None Sun Cil Company All
5. E:E 1249.26 NM-01412 JUsA Al Sun- Oil Company None Sun Oil Company . All
Sec, 253 Lots 1,2,7,8 4/1/50 ,

80.00 1C-069329  USA  All < June BStromberg  None June B. Stromberg All

6
7. 160.00  State of New Lion Ofl Company None . ‘Lion Oil Company  All
: Mexico All - ;
1 State Tract containing 160 acres or 2.27% of unit area 2
FEE R PRIVATELY OWNED LANDS |
T. 19 S., R. 17 E. 160.00 ,, :  Ira Tidwell Sun Oil Company None Sun 01l Company All
Sec. 28: NV _ 1/16/61 All . ] ; .

9 1. 19 S., R. 16 E. 160.00 J W .Stevenson The Texis Company None The Texas Company All
Sec, 23z wm.m.w. shsel - 4/11/58 All . .
mgl Nb\“ & ! :

2 Patented Tracts containing 320,00 acres, or »nwu.x of unit area
TOTAL 11_TRACTS - 7,033.01 ACRES {N ENTIRE UNIT AREA
-2~
A R T T i T AN SRR L ot T A SRR G TR R G . o Sand e




S rm cause' cun uhr huﬂu s moom. M.uu 3lot “y

of August, 1981, at Santa F¢, Now Mexice, hefore the Ofl Conservation
Commission of New Mexico, hereinafier referved to as the "Commissio

upon the dpplication of the Sun Oll Company for approval of the Pinen Uau

_ Agreement smYyracing lands situsted in Ghaves Cousty, - Nm Mexice; and
the Cominiseion having considared said application and the svidence intro-
dmd in -mott thereol, and hh. fnny ulvlud d the pxomun. fhdsz

That the pmiud watt plan vﬂl in maemc mu to pumm the
) counvnion ol oﬂ and gas and thmnd{mm.v

rr xs mturou ob.m:un Y m commxou Am

e

O SECTION 1 mg thlo udﬂ' ohtll ho hm ao ﬂn

o

PINON UN!'I' AGIEIMINT ORDBR.- e

.

. S!:CTION 2. (l) 'l‘m ﬁc projoct hnin rmrud to -hlu b
kum as the Plun Unit Agumut. lad nhll!. .lundur bo utorud to

operated .mu. . ”‘bs 2ad {n the fores ou untt unouunt for the develop-
» n ol the Pinen Unit: At*n ‘zéterrad to hﬁe Pcﬁﬂoan'n

uuf u{i qtc_mtat ﬁlo mtont shal
nu“uuhlu.h : Lt

;miuug' 'b,x‘ lqw rela

.y




.
R j_ov.M.wT_

"




il R, T I TN A

e A TR

T R e S ORI 1 AT o

e

“n

_ CERTIFICATE OF APPROVAL
BY COMMESSIONER OF PURLIC LANDS, STATE OF NEW MEXICO, OF UNIT
AGREEMENT FOR DEVELOPMENT AND OPERATION OF PINON U IT AREA
CHAVES COUNTY;NEW MEXICO

) There having been presented to the ‘undersigned Commissioner of
Public Lands of the State of New Mexjco for examination, an agreement for.
the development and operation of the Pinon Unit Area, Chaves County, New
Mexico, dated-27th day of _A » 1951, in which the Sun Oil
Company is designated as Operator, and which has been executed by various
parties owning and holding oil and gas leases embracing lands within the
Unit Area and upon examination of said Agreement, the Commissioner finds:

(a) That such Agreemant will tend to>prqmote the
conservation .of oil and gas and the better
utilization of rezservoir energy in said fields

(b) That under the operation proposed, the State
will receive its fair share of the recoverable
0il or gas in place under its land in the areas
-affecteds

(¢) That the agreement is in other respects for the
best interest of the State;

(d) That the Agreement provides for the unit opera-
tion of the field, for the allocation of pro-
duction, &nd the sharing of proceeds from a-
part o6f the area covéred by the agreement on
an acreage basis as specified in the agreement.,

NOW, THEREFORE, by virtue of the authority conferred upon me-
‘by Chapter 88 of the Laws of the State of New Mexico, 1943, approved -

April 14, 1943, I, the undersigned, Comaissioner of Public Linds of the

State of New Mexico, for the purpose of more properly ‘conserving the
oil and gas resources of the State, do hereby consent to and approve
the sald agreement, as to the lgnds of the State of Néw México included

. in said Pinon Unit Agreement, and subject to al) of the provisions of

the aforesaid Chapter 88.of the Laws of the State of New Mexico, 1943,

EXECUTED this 10, dey of |Q &; Lan, 1951,
/L vé‘f”/{

Cbmmissiongﬁfbf Publit Lande of
the State of New Mexico '




L R T o A AR g AT AR

s P N 1t o

PR AN WL S T g Ny AT

A\‘ /AK“,

CERTIFICATION = DETERMINATION

Pursuant to the authority vested in fhé'Secretary of the

Intexior, under the Act opproved February 25, 1.920, 4] Stat. 43'7,
30 US L. Secs. 181, et seq., as amended by the Act of August 8,
1946, 60 Stat, 950, and delegated t6 the Director of the Geologicalx
Survey pursuant to Departmental Order 2365 of October 8, 1947, 43

CFR. Sec. 4.611, 12 F R, 6784, I do hereby: |

A. Approve the attached agreement for the development and

eration of the Pinon Unit Area, State of New Mexico.

‘B, Certify and detemihe that the unit plan of development
and operation set forth in the attacﬁed agreement is ne‘Céssary and
advisable in the pubnc intersst and is for the purpose of more
properly conserving the natural resources.

C. Certify and datermine that the drilling, producing, rental,
minimum royalty, and royalty requirements of all Federal leases com-
mitted to said agreement are hereby established, altered, changed, oi |

revoked to conform with the texms and conditions of this agreement.

Dated__NQV 2 7195L

‘ Asting Director, United Stetes e f...
& Geological Survey
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NEW MBXXCO OIL CONSERVATION COMMIS SYES YU L
SANTA FE, NEW MEXICO

S A
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APPLICATION FOR APPROVAI OF PINON UNIT AGREEMENT
CHAVES COUNTY, NEW MEXICO

New Mexico Oil Conservation Commission

Santa Fe, New Mexico

Comes the undersigned, the Sun Oil'Company, a corporationi
with offices at Dallas, Texas, and files herewith three copies of
a proposed unit agreement for the“devélopﬁéptfaﬁd'operation of the
Pinon Unit Area, embraoing lands in Chaves County, New Mexico, and
hereoy makes apﬁlication for the approval of sald unit agreement by
the New Mexico 0il Conservation Commission as provided by law, and
in support thereof shows:

1. That the unit area designated in said agreement com~

prises 7033.91 acres, more or less, situated in Chaves County, . New

Mexico,xm»re particularly describ as follows:

" Sec. 2& E%%é, Ed

Sec.

Sec., 25: N&

Twp. 12 S, Rge, 17 E, N.M.P.M, | |
Sec, 8: S48w4 ;

Sec¢. 16: SW‘E‘ ) :
Sec., lg CA11 : , i
Sec, ¢ Al ' .

Seco 19 All

Sec. 205 A1l

Sec., 21 Wi, WiE3
Sec., 28: W _
Sec. 29: All !
Sec. 30: All, T

That of the above described lands €,553.91 acres are

Federal lands, 160 acres State lands, and 220 acres Fee or Prlvately
Owned Lands. - ’ |
2. That‘thore‘iS'attached heréio, made & part hereof, and

for purposes of identification marked Exhibit "A" a'copy of a geo-

" logical report and plat showing the_geologic’featufe involved which
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accompanied the request made to the Director of the United States

Geological Survey for designation of said area as one sultable and
proper for unitization, and that the.Director has heretofore desig-

nated saild aréa as an area suitable and proper for uﬁtization, and

-1t is believed that the'proposed unit area covers substantially all

of the geologic feature‘involved, and in the event of the discovery

of 01l or gas thereon, that said unit agreement will afford effec-

tive control of the entire structure. ,

3. That the Sun Oil‘Company is designated as unit opera-
tor in sald unit agreement, and, as such, is given authority under
the terms thereof to carry on all operations which are necessary
for the development and oﬁerétion of the unit area for oil and gas,
subject'to all &pplicable laws and regulations. That said Unit
Agreement provides for the commencement of a test well for oil and
gas upon some part of the lands of the>uhit area within six months -
after the effective date thereof, and for the drilling of said well
to a dé?th of 6,000 feet, unless unitized substances shall be dis-
covered at a lesser depth.

\ "4, That said Unit Agreement is in substantially the.same
form as Unit Agreements héretgfore approved by the Commissioner of
Public Lands of the State of New Mexiéo, and by the New Mexico 0il
Conservation Commiésion,»and it is believed that operations-to be
carried on under thé‘terms thereof will promdﬁe the economical and
efficient recovery of oil and gas to the ehé that the maximﬁm yileld
may be obtained from the field or area if oil or gés should be pro-
duced 1in paying quantifies, and the prdducﬁioh is to be limited to
such production as may be put to beneficial uSe with adequate real-
ization of fuel and other values, and it is further believed that
the Agreement will be in the 1ntere§t_of‘thé conservation of oil and
gas and the prevention of waste as contemplated by the 0il Conser-

vation Statutes of the State of New Mexico.
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5. That upon an order being entered by'the New Mexico
011 Conservation Commission approving said Unit Agreement and after
approval thereof by the Commissioner of Public Lands of the State
of New Mexido, a fully executed and approved copy of said Agfeement
will be filed with tﬁe New Mexico 011 Conservation Commission. |
WHEREFORE, the undersigned applicant respectfully re-
quests that a public hearing be held on the matter of the approval
of said Unit Agreement as provided by the Statutes of the State of
New Mexico and the regulations of the New Mexico 0il Conservation
Commission, and that upon 'said hearing said Unit Agreement be ap-~
proved by the New Mexico 0il Conservation Commission.
Respectfully submitted,
SUN OIL COMPANY

.By“/q-'? "-ﬁ%ﬂ%

Arven and Attt rpe

¥ s lget,




EXHIBIT *Af% of application to New Mexico Cénservation Commi ssion,

consisting “6f magpand geologioal summary which were originally

filed with the U. S, @.3, Upon approving this unit area the
~U. 8. G. 8. changed the name from Blue Water to Pinon Unit Area.

- Jenusry 26, 1581
EXHIIXT ogw
- GROLOQICAL SUMMARY

ExhAbis 8% 49 & detadled surfage Sbruckure map of the Blue
¥ator area, logated in Rangep 1 and 17 Beoe Pyt U 9

Y 14

: =i Rgy = QMQh‘» 1
sou_th, Chaves unty, Hew lHexdeo, P

On 3bis marface SOriohuly map presented 22 Bxhibit "BR, e
have shewy our plane tabls gtations dips, symbels, cup
gﬁf“ﬁ:&“u‘:;'gﬁ'&tf Vork. ‘roe umbar sectien olengeted
with gppmxiungy 300! of y Vo'

don , ] strugbural closure. Ye fiel -
Shas thia is a very sonservetive entimite as the fanlts

» fayle
| B - loeated op the scubheas *5 of P blesk show & sasdiuum
- Structurel relies of s aesr, PT0 of ou

Ve ?bo,_ eY? Shat the dest léﬁ. 160 for testing this shryg-
=tﬁ#‘i£§»&§¢ ﬂ¥~122 of the 88mz}§ of 30cﬁtoani§. Range 17 East,
- Townsbip 19 South. - |

~ ¥e propesed to drill shta well deep sucugh to test all ths
udfun% 88¢0ien presans “hﬁgh ] aag,ﬁigtu will be she
2::-_1 Peruisn, Pmsgl*_nuﬂ.an , :mg:ma. evonian, Silupien,
Ordovicien, We Delieve that we Will sngounter basement,
¢ivher igasous or altered Sedinents, bgﬂ'#ﬂoo' however, we
g:;:hnmmd & depth of £,000' or basement at & legaer
]

{(s1gned} Wallaee Raigton
Wallaee Ralsgton




