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STANOLIND OIL AND GAS COMPANY ..
Tulsa, Oklahoma . fra

i
S

~z

ﬁi' JARN ey
Somsary 12, 195k ¥y, e

Files OBJ~h1,155

Rei .Dissolution of "Unit Agreement
For Development and Operation
of Angels Peak Area",

San Juan County, New Mexico
I+Sec, No. 907

¥r. John Anderson

Regional 011 and Oas Supervisor
U. &, Oe0logical Survey
Roswell, New Mexico

,fﬁ;ar Sir:

Attached are three signed and four photostat coples of
a "Consent to Dissolution of Unit Agreement" signed by H. L.
Rowley, Inc., formerly Big Chief Yestern Drilling Corporation,
on December 31, 1953, eald consent referring to the subject Unit
Agreement, Thees consents will supplement the Application for
Digeclubion herstofors furnished yous One copy is for the Stave

of New Mexicov. T¥e respectfully request that these consents be

approved and forwarded to Washington at your early convenience.
Yours very truly,

Q. B, Jenkinson
O:ernaI: 7. A. CORY

et
S:;ngc

TAC/ptd ,
Attachments '

CC1 01l Conservation Commission -~
State of New Mexloo
Santa Fe, New Mexioco

Commisslioner of Public Lands

state of New Mexico
Santa Fe, New Kaxico

Lopy

g
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FORM 84 [0-49

STANOLIND OIL AND GAS COMPANY
Tulsa, Oklahoma

T January 6, 1954

. ; oo .__,“\.‘
S\ ‘“"\ oY ke Flle: GBI-41,155

AT AR

XRBL” Rey Angols Peak Area
' San Juan County,

New Maxico
A Y
Mr, J Anderson

11 and Gas Supsrvisor

‘ Wo recently furnished you with executed copies of an Appliocation

o : for Dissolution of Angels Peak Unit Agreement, I Sec, No, 907, wiich we

| are adviped were forwarded to Washington for approval, To supplement the

\ : foregoing application w now hand you three executed coples and four
photostats thereof of a Oonsent to Dissolution of Unit Agreement signed

-~ by Kuts Ganon 0d1 & Gas Company on Daecember 31, 1953, and a similar set
signed by Kuts Deep Test, Ino, on December 31, 1953, One copy of these
two consent agreements ia intended for the State,

‘We respeotfully request that thess instruments be forwarded to
Washington to supplement the application herstofore furnished at your
early conveniencs,

Yours very truly,

354' , G L. JEHKINSON

G.' B, Jenkinson

TAG/gje
Attaochments /’,yw“
cos 011 Qonservation Commission
Santa Fo, New Mexioo
Commi ssioner of Public lLands
Santa Fe, New Mexico

GOPY
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STANOLIND OIL. AND GAS COMPANY
Tulsa, Oklahoma

Dscember 29, 1953
Filel GBJ“410155

Res  Unit Agreement for Development
- : and Operation of Angela Peak
DEC 3 1 1953 . Unit Area, San Juan County,
) i New Mexdoo, I-Sag, No, 907

An appliocation for dfssolution of the subjeot uni ¢ egreement, dated
Deoenber 8, 1953, has heretofore heen signed by owners of over 75 per osnt
of the working interest comaitted to said unit and forwarded fop approval
of the Department of the Interior, Supplementing such action Stanolind 011
and Qas Oompany herewlth tenders itp restgnation as Unit Oporator of said
uni ¢ as of Decembey 24y 1953, It is respectfully requested that this resig.
nation be forwarded for approval at your early oonvenience, Notice of guoh
reaignation has boey given to other unit partioipants,

Yours very truly,

Original
Sigaed by

G. B, Jenkinaon

C. B. JENKINSON

TAC/gjo
Bnolosures

‘001 011 Conservation Corund ssion ///’/’//

State of New Mexioo
Santa Fe, New Mexioco

Comuingloner of Publd e Landg

State of New Mexd oo
Santa Fe, New Mexico

Lopy




I

SN . S

DEPARTMENT OF THE INTERIOR
UNITED STATES GEOLOGICAL SURVEY
DISSOLUTION OF ANGELS PEAK UNIT AGREEMENT
I-Sec. No. 907

To the Honorable the Director of the U, S. Geological Survey
Washington, D. C,

To the Honorable the Commissioner of Public L.ands of the State of New Mexico
Santa Fe, New Mexico ' ’

Gentlemen:

Reference is made to that certain '""Unit Agreement for the Development
and Obergtion oiwthe Angels Peak Unit Area', County of San Juan, State of New
Mexico (I-Sec. No. 907), dated;May 3, 1951 and subscribed by Stanolind Qil and
Gas Company as Unit Operator and by itseli and other parties as Working Iﬁter—
est' QOwners. |

The undersigned, constituting more than seventy-five ﬁer cent (75%) in
interest of the Working Interest Owners committed to said Unit Agreement, in
accordance with the provisions of Section 20 of the Unit Agreement do hereby dis-
solve said Unit Agreement subject to ‘yo'ur consent, AApplication is hereby respect-
fully maée for your approval.

In support of said applicatioﬁ; your Applicants show and represent, as
follows:

The Unit Agreément covers only those formations below the base of ‘the
Pictﬁred Cliffs. Unit No:. ! well was located in the Northeast Quarter of Section
Fifteen (NE/4 Sec. 15) Township 27 North, Range 10 West, and was completed
March 3, 1952:in the Dakota formation, the well testing at an initial potential of
145 M, C,F.P.D. The well was carried on to the Upper Triassic formation but
no production was obtained in any other formation below the Pictured Cliffs
gxcept the Dakota. The approximate coét of the well was $265%, 000,

Unit No. 2 well was drilled in the Southeast Quarter Section 22-T27N-

R10W and was completed in the Dakota formation December 7, 1952 with a
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potential of 630 M.C.F.P. D,, which well was drilled to the Morrison and there
was no showing of any oil or gas in any formation below the base of the Pictured
Cliffs except; in the Dakota.

It is obvious that neither of these wells can possibly pay out the cost of
drilling and operating.

Prior to the formation of the Unit and on December 8, 1945 Byrd-Frost,
Incorporated cdmp!eted its Hargrave No. '1 well in the Dakota formation on thé
NE/4 NW/4 Section 4, T27N, R10W, after having drilled the well to the Morrison
formation. Show of gas in cores were obtained at 4,733 feet and at 6, 488 feet.
The Dakota potential was tested at 1,250 M. C.F.P.D. ’Ail wells showed a small
afnour&t oé casinghead gasoline. Alfhough this well has been on gas produétion for
a number of years, it has not nearly paid out the original cost of drilling and
must likewise be regarded as a marginal well.

Under the provisions of Section 9 of the Unit Agreement, as presently
extended, another {est well is due to be cpmmenced on January 1, 1954, Ii is
the opinion of the signatories hereto and those who consent hereto that in view
of the disappointing results of the above described wells no further well is justi-
fied at the preseﬁt time and none of the signatories are willing to risk the
additional capital necessary to drill another well at this time on this structure.
Wherefore, the unciersigned respectfully request that the dissolutio-n of the Unit
Agreement be approved, as there seems to be no purpose for holding the Unit
together.

DATED this 8th day of December, A, D. 1953,

Respectfully submitted,

ATTEST: STANOLIND OIL AND GAS COMPANY

By

Assistant Secretary Vice President
Unit Operator
Working Interest OQwner




Attest

DATE

WORKING INTEREST OWNERS

ANGELS PEAK OIL 'COMPANY

Attest

By

Addrvess:

DATE

Secretary

President

Attest

AZTEC OIL & GAS COMPANY

By

Address:

DATE

Secretary

President

BYRD OIL. CORPORATION

By

Address:

DATE

Secretary

President

Attest

CONGRESS OIL. COMPANY

By

Address:

DATE

Secretary

President

Attest

DELHI OIL CORPORATION

By

Address:

DATE

Secretar‘y

President

EL PASO NATURAL GAS COMPANY

Attest

By

Address:

DATE

Secretary

President

SOUTHERN UNION GAS COMPANY

Attest

By

Address:

Secretary

Presgident
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WORKING INTEREST OWNERS

DATE THREE STATES NATURAL GAS COMPANY
Attest By

Secretary ’ President
Address:
DATE WESTERN NATURAL GAS COMPANY
Attest By

Secretary President
Address:
DATE
Attest By

' Secretary President

Address:
DATE
Attest By

Secretary President

Address:
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STATE OF )
COUNTY OF )
On this -day of , 19 , before me appeared
, to me personally known, who, being by me duly
sworn, did say that he is the President of

- and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation.

'Given under my hand and notarial seal this day of

19

.
ra

My Commission expires:

Notary Public

STATE OF )
COUNTY OF )
On this day of » 19, before me appeared
, to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation,

Given under my hand and notarial seal this day of

19 .

My Commission expires:

Notary Public

STATE OF )
COUNTY OF )
On this day of ,» 19 , before me appeared
., to me personally known, who, being by me duly
sworn, did say that he is the i President of

and that the seal affixcd to said instrument

19

is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation.

Given under my hand and notarial seal this - day of

My Commission expires:

Notary Public




STATE OF )
COUNTY OF )
On this ‘day of » 19, before me appeared
, to me personally known, who, being by me duly
sworn, did say that he is the President of

7 B “and thai ihe scal-affixed 10 saia instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said , ; . acknowledged said instrument to
be the free act and deed of said corporation. ’

‘Given under my hand and notarial seal this day of

19

My Commission expires:

Notary Public

STATE OF )

COUNTY OF )
On this day of » 19 , before me appeared
» to me personally known, who, being by me duly
sworn, did say that he is the President of

, ) and that the seal alfixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed -
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation,

Given under my hand and notarial seal this day of s

19

My Commission expires:

Notary Public

STATE OF }
COUNTY OF . )
On this day of , 19, before me appeared
, to me personally known, who,; being by me duly

sworn, did say that he is the President of

: ' B and that the seal affixed to said instrument
is the corporate seal of said corporation; and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said , - acknowledged said instrument to
be the free act and deed of said corporation.

Given under my hand and notarial seal this day of ’

19 .

My Commission expires:

- Notary Public




STATE OF o . )
COUNTY OF )
On this day of ,» 19 , before me appeared
» to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said acknowledged said instrument to
be the free act and deed of said corporation,

Given under my hand and notarial seal this . day of

19

——

My Commission expires:

Notary Public

STATE OF )
COUNTY OF ., )
On this day of . 19 , before me appeared
o _ ~, to me personally known, who, beingi‘by me duly
sworn, did say that he is the President of ‘

and that the seal affixed to said instrument
is the corporate seal of said corporation, and that said instrument. was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said S acknowledged said instrument to
be the free act and deed of satd corporation,

Given under my hand and notarial seal this day of »

19

—

My Cormmission expires:

Notary Public

STATE OF )
COUNTY OF : J
On this day of » 19 , before me appeared
' , to me personally known, who, being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument

is the corporate seal of said corporation, and that said instrument was signed
and sealed in behalf of said corporation by authority of its Board of Directors,
and said : acknowledged said instrument {o
be the free act and deed of said corporation. '

Given under my hand and notarial seal this day of T

19

My Commission expires:

Notary Public




- TRANSFER OFFiCK

J (ufz Canon Oi/ & gad CO.

Ot ¢o
OPFICE OF THE COMPANY SANNTiEf-Z"q{L%?v COMM’SSM
gl:v&frég:g. BAKK BUILOING ] {E“@Eﬂ_n‘ , GEiR é. COLORADO

New Mexico 011 Conservation comnissién.
Santa Fe, New Mextooe

Gentlemens Att'ne Mre Re R. Spurrlers Seoye

RE:s Angel Peak Unit Agreement,
San Juan County, N.M.

Buolosed please ﬁnd a Protost and Petition, on behalf
of the some 6000 stookholders of this company and against the
Angel Peak Unit dgreement, and Stanolind 0il & Gas Co., &s
its operator.

This Petition is also being filed today with the Direstor
of Use So Ge Se in Washington, the Supervisor of U. S. G. S.
at Roswell, and the Gommisgioner of Publio lLands at Santa Fe,
besides yourselfe A ocopy is also being mailed to all substantial
aoreage hold;ers in the Angel Peak Unit, ineluding Stanolind 01l
& Gas Coe

This Petition is as honest and forthright as we know how
to make it, and we trust it may be given due consideration by
your dspartmente ,

REM/H, “ ONOIL & GAS COo

[ -t
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BEFORE THE DIRECTOR
UNITED STATES GEOLOGICAL SURVEY
AND
BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
| AND
BEFORE THE COMMISSIONER OF PUBLIC LANDS
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE UNIT AGREEMENT )

FOR THE DEVELOPMENT AND OPERATION ) PROTEST OF EXTENSION OF
OF THE ANGELS PEAXK UNIT ARFA, COUNTY ) TIME FOR DRILLING AND
OF SAN JUAN, STATE OF NEW MEXICO, ) REQUEST FOR TERMINATION
APPROVED JANUARY 22, 1952, )

Kutz Canon 0il and Gas Company, a party to the above
Unit Agreement, and a substantial working interest owner,
hereby protests the granfing to the Unit Operator, Stanolind
0il and Gas Company, of an extension of time for drilling
further wells and requests termination of Angels Peak Unit
Agreement,

DEVELOPMENT RECORD

1. There has been drilled, within the Unit area,

three wells to test the Dakota sand formation,
(a) 1In 1947 there was completed a well to the

Dakota sand, known as the Hargrave #1, on lands described as
Lot 4 (NW}), Section 4, Township 27 N., Range 10 W, This well
was'drilléd under a coritract between this company and Byrd-
Frost, Inc., of Dallas, Texas, and was paid for by this
company in acreage, This is the well referred to in péragraph

9 of the Unit Agreement, It was completed five years prior




to the effective date of the Unit, and can therefore, not be
construed in any wise as a well completed under this Unit, or
by the Unit operator, '

Paragraph 7; pages six and seven of the Unit agreement,
provides for a "Unit Operating Agreement" which ties into and
becomes a part of the Unit Agreement. Lines 7, 8, and 9 on
page 7 of the Unit Agreement, provide that copies of the
"Unit Operating Agreement" shall be supplied to the Supervisor
and Commissioner,

There is a considerable difference between a "producing
well", and a well "producing in paying quantities",

That there may be no mistake in our claim that, altho
a participating area was set up for the Hargrave well, it is
not a well "producing in paying quantities", we respectfully
refer to Paragraph 13, subdivision "B" of the "Unit Operating
Agreement" which reads as follows: (b) "That as among the
parties hereto and for the purposes hereof, the parties desire

that said well be regarded as a well not productive of the

unitized substances in paying quantities.”

(b) During the early fall of 1951, a well which
has been'called Unit #1 of the Angels Peak Unit, was commenced,
This weil was drilled under an operating agreement dated
July 12, 1949 between Eva E. Martin as record holder S.F. 077329,
and Four Corners 0il Corporation as operator, Said opefating
agreement called for, among other things, the Completion of a
well to test the Dakota formation by January, 1952, After
the signing of the operating agreement, Four Corners 0il
Corporation assigned a one-half interest in all sand below
the Pictured Cliffs sand in this agreement to Stanolind 0il
& Gas Co., and then assigned their remaining interest to

Byrd 0il Corporation,
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This well was drilled to meet the drilling obliga-
tion necessary to hold the operating agreement by Stanolind
0il & Gas Co., and Byrd-0il Corporation, and was drilled to
the Dakota sands prior to the effective date of this Unit.

The well therefore (tho named Unit #1 well Angels Peak Unit)
can hardly be termed as a well drilled strictiy for or on
beﬁalf of the Unit since it was drilled to meet prior drilling
requirements of an operating agreement dated July 12, 1949,

(c) A well known as Unit #2, Angels Peak Unit,
was commenced in the SBi, Section 22, T. 27 N., R. 10 W. in
August, 1952, It was aﬁnounced as completed December 9, 1952,
but was not conﬁected to gas pipeline or produced until May
26, 1953, altho a gas line had been laid to the well prior
to completion. This well is the only well which could legit=-
imately be claimed to have been drilled solely for the benefit
of the Angels Peak Unit,

2, None of the three wells.mentioned are commercially
producing wells, or "paying producers" (as defined in definition
of "paying duantities" in last three lines on page 7 of the
Unit Agreement,

3. On June 6, 1953, the Supervisor, Commiééion and -
Commissioner granted to Stanolind 0il & Gas Co., as Unit
Operator, an extension of time for drilling another Unit well,
to December 31, 1953, This company, as a substantial holder
of acreage in the Unit, was never advised that such a move
was contemplated, ‘'Me only reason given for the extension
was to permit "further evaluation bf the producing possibilities
of the Dakota sand."

4, Kutz Canon 0il & Gas Company does now protest the
extension already granted, and does most vigorously protest
the granting of any further extensions for the following

reasons:

n3n
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(a) Further evaluation of the producing possibilities

o dnastn & noma A — AP

of the Dakota sand can only be accomplished by drilling wells,
(b) We are able to locate but two places in the

‘Unit Agreement which provide for the Supervisor, Commission

and Commissioner granting‘exfensions of time to the operator:
F, . First, on page 8,/1iﬁes sixteen, seventeen and eighteen, and
f_‘,’ on pagé 9, lines 15, 16, 17, and 18, and none of the conditions

set forth in either of these two places is applicable, nor do

the conditions for which extension may be given exist, nor
have they existeds

(c) The only other mention of extension of time
for drilling, or suspension of driiling, comes in paragraph
26 of the Unit Agreement, and none of the conditions mentioned (
;;;  - in this paragraph exist, or have existed. |
| 5« None of the three wells-now in the Dakota sand,
valthough now on production, are commercial producers, or
producers in "paying quantities" as defined in the last three
lines on page 7 of the Unit Agreement. This then, would
throw all three wells in the category of wells described in

paragraph 2, page 11 of the Unit Agreement,

6., The Unit Agreement célls for all "Unitized Sub-
stances” beiow the base of the Pictured Cliffs sand, The
only mention made by Stanolind 0il & Gas Co, as operatbr of
the Unit is Dakota sand, Between the base of the Pictured

Cliffs sand and the Dakota sand, is the Mesa Verde formation.

This is a large thickness formation containing three separate
~§ sands, the Cliff-house, Menefee, and Point Lookout, with
total formation thickness of about five hundred feet, It is

a quite substantial producer of natural gas, and in many cases

i
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also distillate, in nearby lands and in at least two wells

within the Unit area, the Day #1 and HargraVe #1, cores and

actual production indicate that it would likewise produce

within the Unit area, It is a vefy hard formation with 1little
porosify and requires shooting with considerable shot to bring
out the pfoductions This<formation is ignored by the Unit
operator., In the so-called Unit well #1, only one core was
taken from this formation;and one.drill stem test made;'ﬁhich

is entirely inadequate for testing this formation. 1In Unit

~ well #2, so far as we are able to ascertain, no cores were

taken, and no drill stem test made of this formation as it

was drilled through on the way to the Dakota sands,

OUR RELIANCE IN SIGNING UNIT AGREEMENT

7. While we signed the Unit Agreement of our own free

- will, we did so in reliance upon its provisions, and with the

idea that it constituted a contract between the operator and

ourselves, to be kept and performed»in accordance with its
terms,

We relied upon paragraphs two and three on page 2 of
the agreement, Paragraph two says in part, "to secure other

benefits to be obtained through development and operation of

the area."™ Paragraph three says in part, "in consideration

of the premises and promises herein contained,"

We submit that there is nd development being carried
on, and the promises have not been fulfilled, and therefore
the Unit and its Operator, Stanoilind 0il & Gas Co., are at
this time, and have been for some time, in default of the
Unit Agreement,

Our further reliance in signing this agreement, was upon

paragraph 20 of the agreement, This paragraph, dealing with

—5-.




"Effective Date and Term" of the agreement, states in plain

and understandable language, that the Unit Agreement shall

-remain in force and effect "so 'long as Unitized substances

can be produced from the Unitized lands in paying quantities,

or so long thereafter as diligent operations are in progress

for the restoration of production or discovery of new
production."

There is no production in "paying quantities" as
defined in the last three lines on page 7, nor is there any

"diligent operations in progress, or in fact, any operations

of any nature,
We submit again, therefore, that the Unit and its
Operator, Stanolind 0il & Gas Company are, and have been for

some time, in default of the Unit Agreement,

POSITION OF KUTZ CANON OIL & GAS CO.

8.  The position of this company is quite different
from that of theﬂother substantial holders of acreage in this
Unite

Other Substantial acreage hoiders in the Unit aré
Stanolind 0il & Gas Co., El Paso Natural Gas Co., Southern
Union Gas Co., and Three States Natural Gas Co.

All of the above named, hold much greater acreage in
many sections of San Juan Basin, and in other regions and
States which they are developing,.

This company's sole acreage holding is the approximately
6000 acres now committed to this Unit, ' '

Our company has approximately 6000 stockholders, cover;
ing every State in the United States,

When unwarranted extension of time is given the Operator

of this Unit, or he fails in his duties of development as

-G




OO T RN

| s b e 2 i s o v s e o

operator, he in effect, puts this company and its 6000 stock-
holders out of business, He stops all possibility of any
progress by this company and deprives our 6000 stockholder's
of their moral and legal right to development of their hold-
ings and the value of whatever production may be obtained by
developments,

Qur petition to you is based upon a plea for considera-
tion of the rights of these 6000 stockholders to stay in
business, and receive the benefits of the terms of a contract
which they, through their officers, signed in this Unit
Agreement,

9. It is not our intention nor desire to coerce any-
one into spending money to drill lands in which they do not
believe commercial productioh, or production in paying quan-
tities, may be obtained. It is our desire, however, that
the Operators of the Angels Peak Unit either carry out the
terms of the Unit, drill until production in paying quantities~
is obtained, or terminate the contract in accordance with
paragraph‘zo of the agreement,so that in that event this
company may do development on its own, which we are now pre-
cluded from doinge

It cannot conceivably be claimed by the operator that

one well actually drilled for the Unit within a two year pefiod,

on a Unit consisting of 29,802,17 acres, is diligent operations,

nor development in the Public Interests, nor, from a royalty

standpoint, in the interests of the United States Government,
nor from a school and severance tax standpoint, in the
interests of the State of New Mexico, and most certainly not
ih the interests of the 6000 stockholders of this company,
nor could one well in two years, on so large an acreage,
pfove or disprove thé(existence cf oil‘and/or gas in paying

quantities,




OUR PLFA

10, It is our plea, therefore, on behalf of the 6000
stockholders of thi§ company, that upon the expiration
December 31, 1953, 6f the extension granted Stanolind 0il &
Gas Company, as Operators of the Unit, they be required to
correct the existing default of the Unit‘Agreément, and begin
immediate operations for the discovery of unitized substances
in "paying quantities™ in all sands included in the Unit;
and carry on such developments until production in paying
quantities is encountered, said deveiopments to be carried
on in a "workmanlike manner® as provided in the Unit Agreenment,
or that upon expiration of the extension now granted, December
31, 1953, the Angels Peak Unit Agreement be terminated so
that we may carry on developments on our own account on our'
own acreagé.

Respectfully sﬁbmitted,
KUTZ CANON OIL & GAS COMPANY

S g D T TSN

« S. National Bank Bldg.
Denver, Colorado

ATTEST:

ecretary v s

8m




REQUEST FOR CLARIFICATION

Lines four and five, page eight of the Unit Agreement
read, "that the Unit Operator shall not, in any event, be
required to drill to a depth in excess of 7000 feet,"

Paragraph 3, page four of the Agreement reads, "All oil
and gas in any and all formations below the base of the
Pictured Cliffs formation of the Unitized lands are unitized

. under the terms of this Agreenent~-=%,

The Pennsylvania sands, approximate depth 12,000 feet,
underlie the entire Unit area, They are prolific producers
elsewhere in San Juan Basin, Since they could not. conceivably
be reached within 7000 feet, we would like to have this
ambigulty cleared up. Are the Pennsylvania sands included
in the Unit?

Coples sent to the following:

Stanolind 0il & Gas Co., Aztec 0il & Gas Co,.,
P. 0. Box 591 - Burt Building,
Tulsa 2, Oklahoma Dallas, Texas

El Paso Natural Gas Co., ‘Angels Peak 0il Co.,
1010 Bassett Tower ‘ Burt Building,

El Paso, Texas < Dallas, Texas
Western Natural Gas Co., Congress 0il Coa,
National Std. Bldg., Burt Building,
Houston, Texas Dallas, Texas

Byrd-Frost, Inc,,
1110 Tower Petroleum Bldg.
Dallas, Texas

‘Four Corners 0il Corp.,
1110 Tower Petroleum Bldg.,
Dallas, Texas

Southern Union Gas Co.,
Burt Building,
Dallas, Texas

Byrd 01l Co.
Burt Building,
Dallas, Texas

Three States Natural Gas Co,

Corrigan Tower
Dallas, Texas

Y 4
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FORM 829 2.48

\

STANOLIND OIL AND GAS CUMPANY

OIL AND GAS BUILDING

CEB Fort WorTH, TExAS
. '\ BEDFORD . -
DIVISION PRODUCTION SUPERINTENDENT September 1, 11953

Files  JTH-72hl-216.76

Subjectt PFlan of Development for the
Calendar Year 1953 for the
Dakota Zone in the Angels
Peak Unit, San Juan County,
New Mexico

REGISTERED

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico
Attention: Mr. R. R. Spurrier-
Gentlenent
In accordance with the req\xest in your letter of August 18,
1953, we are submitting two nadditional photostatic copies of a Plan of

Development for the Calendar Year of 1953 for the Dakota Zone in the

Angels Pegk Unit.
Very truly yours,

JM/miw
Attach,

Y &Y
L LLr O
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PLAN OF DEVEIOPMENT FOR THE CALENDAR YFAR 195
DAKOTA ZONE, KNORLS PEAR UNIT, 5KV umms’ﬁ 'Y, NEW MEXICO

TOs THE OIL AND OAS SUPERVISOR

Us S. OEOLOOICAL SURVEY - RECEIVE,
ROSWELL, NEW MEXICO . STATE LAND pr=. .
 CONMLSSIONER OF PUBLIC LANDS - SLEL I [N
STATE OF NEW MEXICO Pl 15
SANTA FE, NEW MEXICO YT

. OILL CONSERVATION COMMISSION

STATEZ OF naw MEXICO '

SANTA FE, NEW MEXICO

in couplhnce with Section 10 of the Angels Peak Unit Agreement, approved by the
Director of the United States Geological Survey on June 22, 1952, by the Commiseioner
of Public Lands of the State of New Mexico on October 23, 1951, aﬁnd by the 0il
Conservation Comnission of the State of New Mexico on October 23, 1951, Stanolind 0il
and Gas Company, as unit opserator, on behalf of itself and other owners of oil and
gas leases or of operating rights under oil and gas leases coverirg lands committed to
the Angels Peak Unit, hereby submits a Plan of Development for the Dakota Zone of said
Angels Peak Unit as follows:

1, Description of Participating Area in Dakota Zonet

A Dakota participating area was established effective as of the first of the
month following the effective date of the Angels Peak Unit Agreement for all sub-
sidies produced from the Dakota formation through a well completed prior to the
formation of the Angels Peak Unit and located in the NE/L of the MW/L Section i,
T=27=N, R-10«W, San Juan County, New Mexico, The following land is included in this
initial Dakota participating areat

| 7-27-N, R-10-W
W/2 of the NE/L4 arnd NW/L Section 4
T-28«N, R=10-W |
8/2 of the SW/L Section 33

SW/lL of the SE/L Section 33
This participating area contains 361.5!1 acres, more or less.

2¢ Past Development History in the Dakota Zonet

Three wells have been drilled to the Dakota Zone in the Angels Peak Unit, A1l

of these wells are productive of gas and a participating area has been established

for the one well in Section L described above; however, the other two wells are

considered non=-commercial and no participating area is contemplated for these wells.

-
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- Byvd-Frost Engiaisn Hargraves "A* Neo o, Yocated irn the Wd/ic Seetion &, Tel(oN,
R=10-W, was zompleted on December 22, 1949, For an initiat open f{low potential of
l,h?lrﬁCFPD. A participating area, described in Section 11 2f the Unit Agreement,
was established on the basis of complietion of this well, '

Angels Peak Unit No. 1 located in the NE/) Section 15, T=27=N, R=10-# was
completed on March 3, 1952 for an initial open flow potential of 145 MCFFD. This
well 1s considered non-commercial and is being produced on the basis prescribed by

the last paragraph of Section 11 of the Unit Agreement.
Mgels Peak Unit No. 2 located in the SE/L of Section 22, T-27=N, R-10-W was

'- completed on December 7, 1952 for an initial open flow potential of 635 MCFPD.

Subsequent tests of this well indicate its productive capacity is approximately 200
MCFPDs therefore, the well is considered non-commercial and it is being produced on the
basis prescribed by the last paragraph of Séction 11 of the Unit Agreement.

Ze Propcsed Additional Wellss

{Dus to the fact that the above-mentioned wells are not capable of producing gos

-an fomercial quantitiea we propose that no additional wells be driilcd during the y.av

1953.\ In lieu of this, it is proposed that a data gathering program be initiated by
the unit operator until such time as we have accumulated sufficient performance data to
determine if the Dakota Zone warrants additionsl development in tﬁ‘s arcias At inc end
of aﬁéh azperiod we would be able to evaluate our position in this area in regard to
future development.

Lo Offset Obligationss

The wit operator, on behalf of the owners of working, royalty or other interests in
the Angels Peak Unit, will take appropriate and adequate measures to prevent drainage
from lands subject to the Angels Peak Unit‘Agreement by wells on lands not subject to said
agreement or pursuant to applicable regulations, will pay a fair and reasonable compénaatory
royalty as provided in Section 17 of the Angels Peak Unit Agreement.

5. Further Developments

This Plan of Development for the Dakota Zone shall constitute the obligations of
the wnit operator pursuaut to the provisions of the Angels Feak Unit Agreement for the
Dakota Zene for the period enmding December 31, 1953, It is further agreed that prior
tc the expiration of this Plan of Development; another Plan of Development shall be sub=-

mitted to the above named addressed for further development of the Unit,




s s e e Y ER BTN B

SR

e Effective Datve;

Tiis Plan of Development shall be errecrive January i, 195:e

7¢ Modificavicns:

This Plan of Development may be modified from time to time with the approval of

the Supervasor, the Commissioner, and the Commissicn to meet changing conditicnss

Suomitted this | Il day of (AgAA . 1953,

STANOLIND OIL AND GAS COMPANY
UNIT OPERATOR APPROVED

BY:

Aprroved by me on trfs 1§~ day orlkLg:::E:,_;S%s.
Sl

’

.
Cor— ssioner of Put” ic¢ Lands
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OIL. CONSERVATION COMMISSIUN
P. 0. BOX 871

SANTA FE, NEW MEXICO

August 18, 1953

Stanolind Of} & Gas Company
Ofl and Gas Building
Fort Worth, Texas

Re: Plan of Development for the Calendar Year
1953 for the Dakota Zone in the Angels Peak
Unit, San Juan County, New Mexico

Gentloincm

Reference is made to

your letter of August 5, 1953, with
reference to the above captioned. ‘

Sometime in June es of the U, 8, Geological
Survey, Stanoiind Ofl & Gas, Land Office ang this office met in -
connection with this matter and approval was given for your Plan
of Development at that time,

» Yepresentativ

Very truly yours,

R. R, Spurrier
Secretary and Direztor -

RRS:ve
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— STANOLIND OIL AND GAS COMPANY,

0% CONSERVATION COMIMISSION
SANTA FE, NEW MEXICO.

AR50

¢ AUG1 01953 )

OIL AND GAS BUILDING

| Forr WorTH, TEXAS o
,_ C. F. BEtDFORD oD mu v s
; DIvISiON PRODUCTION SUPERINTENDENT August 5, 1953 .

File: JTM~T228=216,78

Subject: Plan of Development for the
Calendar Year 1953 for the
i , Dakota Zone in the Angels
i B Peak Unit, San Juan County,
i : New Mexico

| 011 Conservation Commission
| ’ state of New Mexico
f Santa Fe, New Mexico
Attention: Mr. R. R. Spurrier
Gentlemen:
We would appreciate your advising us of your reaction
toward the Plan of Development for the Calendar Year 1953 for the
Dakota Zone in the Angels Peak Unit, San Juan County, New Mexico,

which was transmitted to you by our letter of June 16, 1953.

Very truly yours,

C3 s

JTM/ek
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FORM 829 2.49

STANULIND OIL AND GAS (J\)MPANY

COu ER"'irl ( (n

OlL AND GAS BUILOING = SANTA 'W'QSIUQ
e .‘T'.‘.‘,_‘ M0,
Fort WortH, TExas it s 7
C. F. BEDFORD , 1 JUN i : 1_-_}
D1visiON PRODUCTION SUPERINTENDENT ‘;- U N 1 8 {gsg HH
_ June 16, 1953 ﬂh’« e
: : lewigy oy, L.
File: = JIM=7176-216.78 T L“l

Subject: Plan of Development for
Calendar Year 1553, _
Dakota Zone, Angels Peak Unit,
San Juan County, New Mexico

01l Conservation Cbmmission
State of New Mexico
Senta Fe, New Mexico

Gentlemen:'

In accordance with the request in your letter of June 12,
1953, we are forwarding you one copy of a Plan of Development for
the Dakota Zone in the Angels Peask Unit, San Juan County, New Mexico.
As ve had no additional copies in our files, we are forwarding a
copy as approved by the Regional 01l and Gas Supervisor of the
U.S.3.8. at Roswell,

We previously submitted to you copies of this Plan in
our letter of April 1k, 1953, at the same time ve submitted copies
to the U,8.G.S. and the State Land Commission of New Mexico; however,
they were probably lost in the wail.

Very truly yours,

CrSetpel

JTH/ ek
Attachment
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PLAN OF DEVELOPMENT FOR THE CALENDAR YFAR 1953
DAKOTA 70NE, ANGELS PEAK UNIT, SAN JUAN COUNTY, NEW MEXICO

TOs THE OLL AND GAS SUPERVISOR
U. S. GEOLOGICAL SURVEY
ROSWELL, NEW MEXICO

et |

noey

LRy

COMML SSIONER OF PUBLIC LANDS
STATE OF NEW MEXICO Us. r-
SANTA FE, NEW MEXICO KOSV

Ty

¢k e XlEQ

OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

SANTA FE, NEW MEXICO

In compliance ‘with Section 10 of the Angels Peak Unit Agreement, approved by the
Director of the United States Geological Survey on June 22, 1952, by the Commuissioner
of Public Lands of >the State of New Mexico on October 23, 1951, and by the 0il
Conservation Commission of the State of New Mexico on October 23, 1951, Stanolind 0Oil
and Gas Company, as unit operator, on behalf of itself and other owners of oil and
gas leases or of operating rights undqr oil and gas leases covering lands committed to
the Angels Peak Unit, hereby submits a Plan of Development for the Dakota Zone of said
Angels Peak Unit as followst

l. Description of Participating Area in Dakota Zones

A Dakotgpartici*ating area was established effective as of the first Qf the
month ;following the effective date of the Angels Peak Unit Agreement for‘ all sub-
sidies produced from the Dékota formation through a well completed prior to the
formation of the Angels Peak Unit and located in the NE/L of the NW/l Section U,
T-27-N, R-10-W, San Juan County, New Mexicg___.“ The following land is included in this
initlal Dakota participating areas

T-27-N, R-10-4
W/2 of the NE/k and NW/l Section b
T-28-N, R-10-W
S/2 of the SW/h Section 33
SW/L of the SE/L Section 33
This participating area contains 361.5l acres, more or less.

2, Past Development History in the Dakota Zones

Three wells have been drilled to the Dakota Zone in the Angels Peak Unite All
of these wells are productive of gas and a participating area has been established
for the one well in Section 4 described above; however, the other two wells are

considered non-commercial and{no participating area is contemplated for these wells.
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Byrd-Frost Englisn Hargraves WA® No. 1; located in the N/l Section Ly T-27=N,
R=10-W, was completed on Décember 19, 1949, for an initial open flow potential of
Lph71 MCFPbs A participating area, described in Section 11 of the Unit Agreement,
was éstablished on the basis of completion of this well.

Angels Péak‘Unit No. 1 located in the NE/l Section 15, T=27-N, R-10-W was
completed on March 3; 1952 for au initial open flow potential of 145 MCFPD. This
well is considered non-commercial and is Béing produced onbthe basis prescribed by
the'laét paragraph of Section 11 of the Unit Agreement.

’Angels Peak Unit No. 2 located in the SE/L of Section 22, T~27=N, R~10-W was
completed on December 7, 1952 for an initial open flow potential of 635 MCFPD.
Subsequent tests of this well indicate its productive capacity is approximately 200
i MCFPDs therefere, the well is considered non-commercial and it is being produced on the
basis prescribed by the last paragréph of Section 11 of the Unit Agreement, |

i 3« Proposed Additional Wells:

Due to the fact that the above-mentioned wells are not capable of producing gas
in comnercial quantities we propose that no additional wells be drilled during the yezrv

i . ; 1953s In lieu of this, it is proposed that a data gathering program be initiated by

- the unlt operator until such time as we have accumulated sufficient performance data to
determine if the Dakota Zone warrants additional development in this area. At the end
of such a period we would be able to evaluate our position in this area in regard to

future developmento,

lio O0ffset Obligationss

The wnit operator;, on behalf of the owners of working, royalty or other interests in
the Angels Peak Unit, will take appropriate and adequate measures to prevent drainége
from lands subject to the Angels Péak Unit Agreement by wells on lands not subject to said
agreement or pursuant to applicable regulations, will pay a fair and reasonabie compensatory

royalty as provided in Section 17 of the Angels Peak Unit Agreement,

J; \ S. Further Developments

; This Plan of Development for the Dakota Zone shall constitute the obligations of

. the wni.t operator pursuaut té the provisions of the Angels Peak Unit Agreement for the
Dakota Zone for the period ending December 31, 1953, It is further agreed that prior
to the expiration of this Plan of Development; another Plan of Development shall be sub=-

mitted to the above named addressed for further development of the Unit.
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Effective Dates

This Plan of Development shall be effective Janvary 1, 1953

Modificationss

‘This Plan of Development may be modified from time to time with the approval of

" the Supervisor, the Commissioner, and the Commission to meet changihg conditionse

Submitted this day of s 1953,

STANOLIND OIL AND GAS COMPANY
' UNIT OPERATOR ArrrOVED

BY:

Approved June 9, 1953, subject to like approval by the Commissioner of Public
lands, State of New Mexico, and the New Mexico 0il Conservation Commission.




IN REPLY REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P. 0, Box 997
Rogwell, New Mexico _

SSOR
. CONSETVATION COMMISSO
o8 sc:?m_}\ Fi, NEW 2AEXHD.

T35 72
n [ R0
- }'I

Ot ot Ga Bedigins Compary CJUN111983 )
Foart Worth, Texss \\ B'E*‘L‘SU"'UWLL—?'
Gentlexen:

Receipt 1s acknowledged of your letter of April 1,
1953, enclos 8ix copdes of the plan of developmont for the
oelender year 1953 for the Dakota sone, Angels Feak Unit area,
I=Sea, No. 907. .

The plan of development has been apmoved on this date
subjeot to like aprroval by thedGormissioner of Public lande,
State of Bew Mexlico, and the New Mexico Gil Conservation Commission.

Two apmroved copldes of the plan of davelox_ment are -

nn’nlm.a'_
Very truly yours,
QN A, ANDERSON
Begional Oil and Gas Supervisor
Enclosures 2
col Commisgioner of Public Lands o

New Meotico 041 Conservation Coxmission
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GOVEAROR EDWIN L., MECHEW
CHAIRMAN

LAND COMMISS IONER E.S.WALKER
MEMBER

STATE GEOLOGIST R.R.SPURRIER
SECRETARY AND U IRECTOR

P, O. BOX 871
SANTA FE, NEW MEXICO

April 30, 1953

MEMORANDUM

TO: Mr. Spurrier RE: Angel Peak Unit
FROM: George Graham Recently submitted plan.

Under the original agreement, Stanolind, the operator,
represented that the Byrd-Frost (Hargraves) Dakota well, (completed
in 1949) called for a participating area upon approval of the unit., The
U. S. Certificate is dated January 22, 1952, The Land Commissioner's
Certificate is dated October 23, 1951, Under the Oil Commission Order
dated October 23, 1951, the Angel Peak Agreement became effective on
the 1st day of the calendar month next after U. S. and Land Commissioner
approval--that is February 1, 1952,

Within six months after February 1, 1952, they should have
commenced a second Dakota well, Correspondence in the file indicates
the operator contacted the U.S.G.S. representative in Santa Fe, on
July 16, 1952 verbally for an extension and formally wrote the U.S.G.S.
and the L.and Commissioner on August 6, 1952, On August 10, 1952 the
Land Commissioner agreed to the six month extension subject to like
approval by the U.S.G.S.; our files do not disclose whether U.S.G.S.
agreed, but I assume it agreed, also.

It is represented by the operator that it completed Angel Peak
No 1in the NE/4 Sec. 15-T+« 27N-R 10 W, March 3, 1952 and No. 2 in
Sec. 22-27N-10W, December 7, 1952: both claimed to be non commercial
under the last paragraph of Section 11 of the agreement. According to
the operator's statement it has not yet felt it necessary follow Section 10~
submitfing a plan, until recently, evidently for the reason that the two wells
on the south end of the unit are non commercial wells--one 145 Mcf
open, the other settled to 200 mecf. '




W e

New Mexico

GOVERNGR EOWIN L, MECHEW
CHAIRMAKR

 LAND COMMISSIONER E.S.WALKER
MEMBER
STATE GEOLOGISY R.R.SPURRIER
: SECRETARY AND DIRECTOR
{ , P. 0. BOX 871

SANTA FE, NEW MEXICO

Memorandum- - -Page 2

The plan of development submitted recently, reite¥:tes
the participating area set out in the original agreement for the old
Byrd-Frost 1949 weH and says that no more wells should be drilled
this year because of the weak wells drilled last year.

Under section 10 of the agreement, the operator, after the
second well is completed as a producer in paying quantities, is
required to submit a plan for further development for the approval
of the Supervisor, Commissioner and the Commission; and the plan
must be acceptable to each and should be reasonable and calculated
to develop. The plan submitted is not grounded on a second producing
well, and is nothing more than an application for extension of drilling
time for the balance of the year 1953.

f In all probability this so called plan of development should,

; after consultation with the Supervisor, and Commissioner be rejected,
and any extension of the 6 month time from December 7, 1952 completion
date of Angel Peak No, 2, be denied. Then if an additional well be
not commenced by June 7,1853p them in collaboration with the Supervisor
and Commissioner, declare the Angel Peak Unit Agreement terminated.
The operator is entitled to notice sufficient in time to commence another
well located where the authorities approve.

‘ Termination would dissolve the participating area around the
Byrd-Frost well,

George Graham




MEMORANDUM =~




R
W—'/:('

-~

FORM 829 2.49
L]

C. F. BEDFORD
DivISiON PRODUCTION SUPERINTENDENT

-

| ~
STANOLIND O1L AND GAS COMPANY

OIL AND GAS BUILDING

;pf‘ [
April 1, 1953
File: JTH=7112-216.78

Subject: Plan of Development for
Calendar Year 1953,
Dakota Zone,
_Angels Peak Unit,
San Juan County, New Mexico

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexdco

Gentlemen:

Pursuant to Section 10 of the Angels Peak Unit Agreement
we are transmitting two (2) copies of a Plan of Development for the
Calendar Year 1953 for the Dakota Zone in the Angels Peak Unit, San
Juan County, New Mexico.

It is requested that your office review these instruments
and if they meet with your approval, return one (1) approved copy
to this office at your conveniencee

Copies of this instrument are being filed simultaneously

vwith the 0il and Gas Supervisor of the U.S.GeS. and the State Land

Commission of New Mexico.

Yours very truly,

JT™/mc
Attache

e

Fort WorTH, TEXAS L e e

e 1A

[N

- APR L 61953
\\L‘_‘JL:.J Gan U R
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PLAN OF DEVELOPMENT FOR THE CALENDAR YEAR 1953

" DAKOTA ZONE, ANGELS PPRAK UNLT, SAN JUAN COUNTY, NEW MEXICO

TOgs THE OIL AND GAS SUPERVISOR
U. S. GEOLOGICAL SURVEY
ROSWELL, NEW MEXICO

~ COMMISSIONER OF PUBLIG LANDS
- STATE OF NBEW MEXICO
SANTA FE, NEW MEXICO
‘OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
SANTA FE, NEW MEXICO
In compliance with Section 10 of the Angels Peak Unit Agreement, approved by the
Director of the United States Geological Survey on June 22, 1952, by the Commissioner
of Public Lands of the State of New Hexico on October 23, 1951, and by the 0il
Conservation Commission of the State of New Mexico on October 23, 1951, Stanolind 0il
and Gas Company, as unit operator, on behalf of itself and other owners of oil and
gas leases or of operating rights under oil and gas leases covering lands committed to
the Angels Peak Unit, hereby submits a Plan of Development for the Dakota Zone of said
Angels Peak Unit as followss

1. Description of Participating Area in Dakota Zones

A Dakota participating area was established effective as of the first of the
montfx following the effective date oi_‘ the Angels Peak Unit Agreement fo:; all sub=-
sidies produéed from the Dakota formation through a well completed prior to the
formation of the Angels Peak Unit and located in the NE/4 of the NW/L Section L,
T-27-N, R-10-W, San Juan County, New Mexico. The following land is included in this
initial Dakota participating areas

T-27-N, R-10-W
W/2 of the NE/L and NW/h Section 4
T-28~N, R-10-W ,
8/2 of the SW/L Séction 33
‘ SW/l of the SE/l Section 33
This participating area contains 361.54 acres, more or less.

2. Paut Development History in the Dakota Zones

Three wells have been drilled to the Dakota Zone in the Angels Peak Unite Ail
of these wells are productive of'gas and a participating area has been established
for the one well in Section L described above; however, the other two wells are

considered non-commercial and no participating area is contemplated for these wells.
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Bycd-Frost Engiish Hargraves "A% No. i, located in the Ha/li Section L, T-27=N,
R=10-W, was completed on December 19, 1949, for an initial open flow potential of
¥ivak MCFPD. A participating area, described in Section 11 of the Unit Agreement,
was established on the basis of complietion of this well.

Angels Peak Unit No. 1 located in the NE/Ly Section 15, T-27-N; R~-10<4 was
copleted on March 3, 1952 for an initial open flow potential of 145 MCFPD. This
well is considered non=tommercial and is being produced on the basis prescribed by
the last paragraph of Section 11 of the Unit Agreement,

Angels Peak Unit No. 2 located in the SE/l of Section 22, T-27-N, R-10-W was
completed on December 7, 1952 for an initial open flow potential of 635 MCFPDe.
Subsequent tests of this well indicate its productive éapacity is approximately 200
MCFPDg therefcre; the well is considered non-commercial and it is being produced on the
basis prescribed by the last paragraph of Section 11 of the Unit Agreement,
3+ Proposed Additional Wellss

Due to the fact that the above-mentioned wells are not capable of producing gas

: in comnmercial quantities we propose that no additional wells be drilled during the year, é?
i ' et B O W St B L e 1 i i ot 58 WP A W TR A O o
l ) 1953, In lieu of this, it is proposed that a data gathering program be initiated by

| . : s I AS

‘the unit operator vntil such time as we have accumulated sufficient performance data to
determine if the Dakota Zone warrants additional development in this area. At the end
of such a period we would be able to evaluate our position in this area in regard Vo
fubure developmente

ho Offset Obligationss

The unit operator, on behalf of the owners of working, royalty or other interests in
the Angels Peak Unit, will take appropriate and adequate measures to prevent drainage
from lands subject to the Angels Peak Unit Agreement by wells on lands not subject to said

agreement or pursuant to applicable regulatxons, will pay a fair and reasonable compensatory

royalty as prov1aed in Sectlon 17 of the Angels Peak Unit Agreement.

T e T e 2 W

5. Further Developments

This Plan of Developmeﬁt for the Dakota Zone shall constitute the obligations of
the wii.t operator pursuant to the provisions of the Angels Peak Unit Agreement for the
Dékota Zone for the period ending December 31, 19530 it is further agreed that prior
¢ the exyiration of this Plan of Development, another Plan of Development shall be sub}

mitted to the above named addressed for further deVélopment of thé Unit.
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He Bffective Date:

This Plan of Development shall be eirective January 1, 1953

7 Modificationss

This Plan of Development may be modified from time to time with the approval of

the Supervisor, the Commissioner, and the Commission to meet changing conditions.

Submitted this day of s 1953,

STANOLIND OIL AND GAS. COMPANY
UNLIT OPERATOR

A&:ﬂoveo
RH

BYs
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August 10, 1952 O i 95k )

Stanolind Oil and Gas Company
Oil and Gas Building
Fort Worth, Texas

Attentiont C. F', Bedford, Division Production Superintendent
Dear Sivs:

In compliance with your extension request of August 6, 1952, 1
am pleased to say that I, as Commissioner of Public Lands, .
approve the regquested six months deferment of commencement
of the Dakota well on Angel's Peak Unit, subject, however, to
1ike approval of extension being had and obtained from the U, 8,
Geological SBurvey, and this office being furnished with a copy
of Federal spproval. )

Very truly yours,

b By &

GUY SHEPARD
Commissioner of Public Lands

vme
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OIL CONSERVATION COMMIiSSiUN
P. O. BOX 871
SANTA FE, NEW MEXICO

(CAve & 2.0

August 12, 1952
File: JTM-8332-216.78

Subject: Angel's Peak Unit
San Juan County, New Mexico

Mr. C. F Bedford
Stanolind Ofl and Gas Company
Fort Worth, Texas

Dear Sir:

Thie is to advise that the New Mexico Ol
Conservation Commission is agreeable to a six-months
deferment on the commencement date of the aecond
Dakota well in the Angel's Peak Unit. - '

: This Commission is advising the U, S. Geological
Survey and Commissioner of Public Lands of fte attitude.

Very ttuly yours,

w Secretary and Director

cc: John Anderson, Supervisor
USGS, Roswell

Guy Shepard
Commissioner of Public Lands
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STANOLIND OIL AND GAS COMPANY

OlL AND GAS BUILDING

ForT WorTtH, TEXAS

C. F. BEDFORD .
DIvisiON PRODUCTION SUPERINTENDENT

Avgust 6, 1952
File: " JTM=~8332-216,78

Subject: Angel's Peak Unit
San Juan County, New Mexico

0il Conservation Comnission
State of New Mexico _ b
Santa Fe, New Mexico :

Gentlemen:

Attached are two copies of a letter to the Supervisor of
the United States Geological Survey at Roswell, New Mexico, wherein
Stanolind 0il and Gas Company ie making application for a six months
deferment on the commencement date of the obligatory Dakota well in
"the Angel's Peak Unit. We believe this letter is self-explanatory.
Coples of the letter are algo being sent to the Commissioner of Publie
Lands of the State of New Mexico for approvale

We would appreciate being advised of your reaction towards
this deferment at your earliest convenience.

Yours very truly,
<4 é’&M

“JMM/me
Attache
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STANOLIND Oll. AND GAS COMPANY
FORT WORTH. TEXAS
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BEFORE THE OIL CONSERVATION COMi{ISSION
OF THE STATE OF NEW MEXICO

IN THE !MATTER OF THE HYARING CALLED
BY THE OIL CONSERVATION CO:MISSION
OF THE STATE OF NE¥ *EXICQ FOR THE
PURPOSE OF CONSIDERING:

CASE NO. J2.0
ORDER NO. /J f

THE APPLICATION OF STANOLIND OIL AND

G4S COMPAMNY FOR AN ORDER APYMROVING a
PROPOSED UNIT AGREEMENT FOR THE DEVEL-
OPIENT AND OPERATION OF THE ANGELS

PEAX UNIT AREa CONSISTING OF 29,802,17
ACRES SITUATED IN TOVNSHIPS 27, 28 AND

29 NORTH, RANGES 10,AND 11 WEST, N.M.P.M.,
SAN JUAN COUNTY, NEW MEXICO

ORDER Of THE COMMISSION

BY THE COMMISSION:

;Thi§ cause came on for hearing at1l0:00 ot*clock a.m., October
23 , 195], at Santa Fe, New ilexico, betore the 0il Conservation
Commission of New liexico, hereinafter referred tn as the "Commission®,

NO¥, on this 23rd day of QOctober s 1951, the Commission
having before it for consideration the testimony adduced at the hearing of
said case and being fully advised in the premises:

FINDS that the proposed unit plan will in principle tend to pro-
mate the conservation of oil and gas and the preventinu of waste;

IT IS THEREFORE ORDERED:

That the order herein shall be known as the:

ANGELS PFAX UNIT AGRET ENT ORDER®

SECTION 1 (a) That the project herein shall be known as the
Angels Peak Unit Agreement and shall hereafter be referred to as the
Pro je cte

(b) That the plan by vhich the Project shall be
operated shall be embraced in the form of a unit agreement for the devel-
opment and operation of the Angels Peak Unit Area referred to in the
Petitioner's petition and filed witn said petition and sueh plan shall be
known as the aAngels Peak Unit Agreement Plan.

SECTION 2, That the Angels Peak Unit Agreement Plan shall be
and is hereby approved in principle ss a proper conservation measure;
provided, however, that notwithstanding any of the provisions contained
in said unit agreement, this approval of said agreement shall not be con-
sidered as waiving or relinquishinz in any manner any rights, duties; .or
obligations which are now or may hereafter be vested in the HNew :lexico
0il- Conservatinon Commission by law relative to the supervisinn and eontrol
of operations for exploration and development nf any lands comaitted to

said Angels Peak Unit hgrcement or relative to the nroduntion of 0il ‘or

zas therefrom,
SECTION 3. (a) That the Unit Area shall be:
KEY TEXICO PRIVNCIPLL INERIDIAN

Te 27Nsy Re 10 Yo, Sece 1, Lots 3, I 8} ¥
Sers, 2 to 6, inclusive;
Sen. 7, Fis, BF i3
Seese 8§ to 11, inclusive;
See, 12, 3

- 1
s Sigs




|
i
!

-
Sec, 13, 15;
Secse 14 to 17, inclusive;
Sec. 18, B3;
Seese 20 to 23, inclusive;
Sec, 2, Y3
- v 1 Tal
o 7 \1 v b 1 ‘,ﬁl.
OEC, 20, A!’z", 6!1?{, Ny SL‘J"',
Secs, 27 and 28

Te 28N, R. 10 “f4, Fractional Sees., 7, 8 and 9;
: _ Sec. 15, S¥E;
Secs. 16 to 22, inclusives
Sec. 23, SV
Sece 26, Vik;
Secse 27 to 35, inclusive

Te 29¥., Re 10 W., Scee 29, SV 5753
Sec. 30, ‘%;
Seese 31 and 32

Te 28Ne, Re 11 W., Sec. 12, Lot 1, SE: SE};
Sec, 13, E%‘ ‘
Sec, 2)-1, E?‘
Sec, 25, E’Jf‘

See, 35,

J-eulte

=5 T
Walhee e we

noh—r0

=

s

T._ 291‘!., Ro 11""?., Sec. 25, SE‘]':;
Sece 36, all,

Total Unit Area embraces 29,802.17 aecr:s, more or lesse

(b) The Unit Area may be enlarged or diminished as
provided in said Plan.

SECTION lie That the unit operator shall file with the Commission
an executed original or executed counterpart thereof of the Angels Peak
Unit Agreement not later than 30 days after the effactive date hereof.

SECTION 5. That any party owningz rights.in the unitized sub-
stances who does not cormit such richts to said Unit sgrecment before the
effective date thereof may thereafter become a vairty theretn by subseribing
to such agreement or a counterpart thereof. The Unit Operator shall file
with the Commission within 30 days an ériginal or any such counterparts

SECTION 6. That this order shall become effective on the first
day of the ralendar month nexit following the approval »f the Commissioner
of Public Lands and the Dircctor of the United States Geolngieal Survey and

shall terminate ipso facto on the termination of said Unit Agreements The

last Unit Operator shall immediately notify the Commission in writing of

‘such termination.

DONE at Santa e, New ’lexico, on the day and year hercinabove
designated.

STATE OF NEM MEXICO
OIL CONSERVATION COMMISSTON

ol o Sote L

Chaifman

| /@4@71

liember £
é/;;gﬁhfetary
~ .




BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
Transeript of Hearing
Case No, 320
October 23, 1951

E.E.GREESON
ADA DEARNLEY
CDURY REFORTERS

20X 1302 :
PHONES 5-9422 AND 5-9546
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BEFORE THE
OIL CONSERVATION COMMISSION

1 | . STATE OF NEW MEXICO
|

IN THE MATTER OF:

Stanolind 0il and Ggs Company's

application for approval of the
. Angels Peak Unit Area embracing

Case No. 320

29,802.17 acres of land in
‘Townships 27, 28 and 29 North, )
Ranges 10 and 11 West, San Juan
County, New Mexico

TRANSCRIPT OF HEARING

| October 23, 1951
)
|




(Mr. Kellahin reads the Notice of Publication.)
'MR. OLIVER SETH: If the Commission please =--
MR. SPURRIER: Let the record shdw the description was
read., :
MR. OLIVER SETH: We would like to call M,.. Jackson and
Mr. Umbach.,:

ELMER _ J, JACKSON,

having been first duly sworn, testified as follows:

DIRECT EXAMINATION

By MR. OLIVER SETH:

Will you state your name please, Mr. Jackson?
Elmer J. Jackson.

By whom are you employed, Mr. Jackson?

» O » O

»The Unitization Section of the Stanolind 0il and Gas

(]
i3
3
3
¢
L4
3

:Ompany <&
Q Would you describe to the Commission, in general, the
area covered covered by the proposed Angels Peak Unit?

A The area embraces generally Township 27 North, Range

10 West, and 28 North, 10 West, with a portion of 29 North,

bRanges 10 and 11 West.

Q WOuid you state also the approximate total acreage in
the proposed unit?

A The area embraces approximatdy 29,801.97 acres.

Q Would you also state the classifications  the lands

within the proposed area, Federal, state and patented?

-2




A Federal lands constitute 93 plus per cent of the Unit.
State lands, 4 plus per cent. Patented lands, 2 plus pér
cent, | ’

Q Are you familiar with the proposed Unit Agreement itself?
A I am, sir, | |

Q  Does it follow the generally used and accepted form and
contain the usual provisions for Unit agreements?

A It follows the standard Federal form.,

Q Does it permit owners of acreage not originally committed
at a later date --

A Both it and the operating agreement so provide.

Q And that opéortunity will be offered from time to time?

A It will be.

Q Referring to the acreage again by classifications, would
you state to the Commission the acreage committed in cach

i

classification, or pércentagewise.

A At present we have approximately 98 per cent of the
Federal lands committed. And of‘the state lands, we have
approximately 19 per cent committed. And 25 per cent of the
total state lands in the unit area are not leased at this
time and could not be committed, 56 per cent of the state

lands not committed, I would estimate that the majority of

the working interest owners there have indicated they would

Join at a later date if production were‘obtained. On the

patented lands we have approximately 91 per cent committed,

“3=




'MR. OLIVER SETH: I believe that is all the direct
testimony.

If the Commission please, when the petition and appli-
cation was filed original copies of the Unit Ag;eement
partiélly executed were filed with it for the information
of the Commiésion. We would like permission to withdraw
the-executed copies and substitute instead non-executed
copies as is the usual custom.

Do you have two non-excuted copies we may substitute?
A I do have and I might explain that the exhibit is marked
in colors to indicate the/interest presehtly committed or
not committed om both of those.

MR. OLIVER SETH: You have testified to the percentage

of lands committed. Do you have a schedule which we may

- 'MR. SPURRIER: The substitution is agreeable to the
Commigsion. | |
MR. OLIVER SETH: Thank you. I hand you Exhibit A and
ask you if that is the statement of the_pér;entage of lands
committed by classification to which you have already
testified?
A It is.

MR, OLIVER SETH: We would like to offar in evidencse

-ly-
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Exhibit A.

MR. SPURRIER: It will be accerpted.

MR, OLIVER SETH: That is all the direct questions from
Mr. Jackson. If the Commission pieasé, we would like to
offer in evidence the maps and schedules which are attached
to thgse non-executéd copies, which will be substituhéd.
The reason we would 1ike to do that is that schedules to which
Mr; Jackson has testified have been revised to date showing

‘the percentage committed in each of the tracts as well as

the total percentage.
MR. SPURRIER: Very well, does anyone have a further

question of this witness.

MR. GRAHAM: Mr. Spth, you intend, of course, to file’
eventually fully executed copies?

MR. OLIVER SETH: Yes. They will be filed when they are
returned. We offer Exhibits B and C in evidence. |

MR. SPURRIER: They will be accepted,

MR. OLiVER SETH: That 15 all we have of My. Jackson,

MR. SPURRIER: The witness may be excused.

(Witness excused.)

PAUL _H., UMBACH,

having been first duly sworn, testified as follows:

DIRECT EXAMINATION
By MR. OLIVER SETH:

Q Mr. Umbach, will you state your name?

.




A Paul Umbach, geologist for the Stanolind 0il and Gas
Company;

Q Have you previously testified and qualified as an
expert géologist on héarings before this Commission? |

A I hgve.

Q Have you had occasion to examine and become familiar
with the geology in the arsa covered by the prgposed Angels
Peak Unit Agreement?

A I have.

Q I hand you Exhibit D and ask you to state to thé Commission
whét this represents. |

A This is a strike and dip‘map pade by K. M. Willson with

Byrd-Frost. The map was made on May 26, 1946. Prior to the

" time of the development of the shallow gas in the Kutz Canyon

Avea. This stike and dip map outlines apuroximataly the

east and west boundaries of the present production in the
shallow Pictured Cliff formation. The only other evidence

we have to present for structure is the fact that the present
well now being drilled in the area had a normal local pressure
of 3100 pounds in the Mgrrison formation. It has been our
experience in the San Juan Basin that stratigraphic field
production does not ﬁéve normal pressure. It is our belief
that the normal pressure in the Morrison as shown in the
presént well now drilling is an indication of structure.

Q In your opinion, the indications of structure fall




withih the proposed unit area, the Angels Peak Unit Area?
A As best we can tell at the present time. ,
Q Do you believe if the area as indicated is operated

under a unit agreement it will permit conservation of oil

and gas?

A We do.

Q You think it can be best and more properly operaﬁed as
& unit?

A I do.

MR. OLIVER SETH: We would like to offer Exhibit D, if

the Commission please,

MR. SPURRIER: It will ba accepted.

MR. OLIVER SETH: That is a1l the direct questions of
Mr. Umbach,

MR. SPURRIER: Does anyone have a question of this

witness? If not, the witness may be excused,

(Witness excused, )

MR. OLIVER SETH: Thank you.

MR. SPURRIER: This case will be taken under advisement

and we will proceed with Case No. 321.




STATE OF NEW MEXICO )
$ Ss
COUNTY OF BERNALILLO )
I HEREBY CERTIFY, that the foregoing and attached
Transcript of Hearing before the 0il Conservation Commission
in Case No. 320, taken October 23, 1951, at Santa Fé; is

a true and correct record of the same to the best of my

knowledge, skill and ability.

DATED at Albuquerque, New Mexico, this / 2 day of

November, 1951.

REPORTER .
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Ogtober 16, 1951

Stanolind Gil and Gas Company
¢/s Seth and Montgomery

111 San Francisco Street
Santa Fs, New Mexico

Ret Angels Peak Unit Agreement
Application, Sen Juan County.

Dear Birs1

This acknowlsdges receipt of Application for Approval
by the Commisslonar of Public Landa, of the Unii Agreement
for the duvelopment and ope ratlon of the Unit Area indicated
in the caption hereof together with signed counterpurt of the
Agreament and proper fees,

1 have examined the Agreement submitted and since it
is substantisily {n the form of puvﬁmﬂly approved agreements,
! have no objeation therato,

. When all testimony is presenied and tae Now Mexico Ofl
Consarvetlon Coramission approves the same a2 a proper conser «
vation project, I will, thereafter, exscute a formal Certificats
of Approval, In my cepacity as & member of sald Commisulon.

Very truly yours,

Commisatbner of Public Lande




......,....,,‘......_m_‘_,_

J. 0. SETH
A.XK.MONTGOMERY
OLWIR SETH

Wu, FEDEKICI
JUSTIN T. REID

SETH ANp MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
111 SAN FRANCISCO ST. .
SANTA Fe,NEW MEXICO : -

~ October 8, 1951

0il Conservation Commission
Santa i'e
New Mexico

Gentlemen:

Enclosed please find Application in trip-
licate for the approval of the Angels Peak
Unilt Agreement covering certain lands lying in
San Juan County, New Mexico.

It is respectfully requested that this
Agreement be heard at the regular hearing of
the qumission on October 23rd next,

Very tfuly yours,
a //: /

ez

03/md

Enclosures
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3tanolind 0i) and Gas Company
3tanolind Bullding
Tulaa, Oklshoma

Attention of ¥r. C. B. Garuthers

In bhe matier of sngelas Pesk
: . : Unit Area proposed unit &iroee
“ nent, 3an Juan County, K. ¥.

Centlement

1 have examined preliminarily the copy of the proposed
Angels Pesk Unit Agreement covoring lends in 3an Juan County,
Hew Mexlco, as modiffied by a cover sheet attachod which asovnears
to m=eal any ohjeotiona this office might have,

This is to sey that if Stanolind 04l ang Jas Company
ahould submit ths proper fees with & propor applicution to
whick was attaoched & form of unit egreemoent containing the
ehanges indicated on csover snheet to the proposal submitted,

I would approve tihe samo ad to form. But in ascordance wiin
prior practice, 1 shall withlhold formsl spproval until ths
wiole matter il passod upon by the How dexico 011 Uonservation
Comnission at & hoarin, which must Lse held on wll sueh matters,

— g C._)(g:@

I am éncloslng copy of the oil snd gas rules snd roguw~
lations of thia office, and refer you particulsrly to Pages
12 and 13 thoreof. '

Vary tryly jours,
/)%7//%/1/ ﬁ/

GUY 34EPARL
Commissionesr of Publie u&nda

80,
Ue 3. s 8.
Hoawell, Kow Hexico

041 Conesrvetion Coxslsslon
Jante ¥e, New Hexloo
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| ! STANOLIND OIL AND GAS COMPANY
1 Tulsa, Oklehoma

i é}"

Les \
~
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-

May k4, 1950 , TP
| ' | ' File: CBC-41,155-~A e

Re; AFE 8648
Unitization of Angels Peak Area
San Juan Gounby, New Mexico

Commigsioner of Public Lands
- State Land Offilce
Santa Fe, New Mexlioco

Director,'New Mexico Uil Conservation Commission
Santa Fe, New Mexico

Gentlement

Operators are proceeding with efforts to unitize all formations lying
below the Plotured Ciiffs in the Angels Peak Area, It is belleved that forms-~
tion of a unit for this area will be considerably facilitated if the Pictured
Cliffs 1s omitted because of the complex problem presented in working out a
plan of unitization covering the various wells which have bsen completed over
a period of time in the Plctured Cliffs,

It is contemplated that a drilling obligation of a sscond Dekota test
will be undertaken under unitigzation., An initial participating ares, around
the existing Hargrave well No. 1, located in the NE/L NW/L, Seotion 4~TRTH-R1OW,
and completed in the Dakota formation, will be formed. It is regarded that a
logioal initial partioipating area shall consist of nine quarter sections in
the fom of a square around theée weli.

In conneotion with this proposed unitization, & unit agreement has been
prepared of which a copy is attached. This agreement follows the 1949 federal
form with appropriate revieions to cover the establishment of an initial partioci~
pating area and to recognize authority of the Commissioner of Public Lande. and
the Dirsctor of the New Mexico 01l Conservation Commission for the State of New

§ Hexioco. The revisions to the agrsement which have been made on behalf of the

! state authorities are along the lines used in the Huerfamno and Allison Uniy
Agreements, It is our understanding that these particular agreemente, which
have recently been oirculated for signature among affeoted owners of interests,
have been previously reviewed and deemed acceptable by your respective offices,
To facilitate examination of the attached agreemsnt, we have prepared a cover
sheet referring to the revisions and making brief explanations as to the reasons
for the revisions, “

The purpose of this letter is to advise you of our present unitization
plans for the Angels Peak Area and to file copies of the unlt agreement for




-2" “&y 5’ 1950

your preliminary approvals. We would accordingly appreciate your examina-
tion of the attached sgreements and that you advise us if they are accept-
able. As soon as the agreement is in fomm acceptable to all parties we
shall progeed to plage the sgreement in final form and obtain signatures,

Yours very truly,

O 1Bl s i
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ANGELS PEAK UNIT AGREEMENT

Below are listed those instances where the proposed Unit Agreement

differs from the 1949 Federal ¥orm. Also listed are the reasons for this
divergence.

General -~ In numerous places throughout the agreement language has been
Tnserted to recognize the given authority of the various State officials
and bodies to avprove and consent to the terms of the agreement since
both patented and State lands are contained in the unit area,

Section 3 - Since the obJectlve of this agreement is to unitize only the
o1l and gas contained in those formations below the base of the

Pictured Cliff formation, Section 3 has been slightly altered to satisfy
this - condition.

Section 8 - 1In the first sentence, the words allocating and distributing
have been substituted for the word disposing in order to avoid the pos-
sibility of double taxation being imposed on the working interest owners
as a result of I.T, 3930, It is our understanding that the Vashington
office of the U.S.G.S. now approves this substitution and that Mr,
Johnson-B. litchell of that office has advised such change to be satis-
factory.

Section 9 ~ Because of the existing well completed in the Dakota Forma-
tion, it becomes necessary that the wording of the agreement depart
somewhat from that of the Federal Form to provide for the drilling of a
second deep test well within nine months of the effective date of the
unit agreement. According to discussions had with Hr. Foster Morrell,
Supervisor of 0il and Gas Operations at Roswell, New Mexico, it is under-
stood that it is reasonable to expect U.S.G.S. approval of the nine-month
period in order to insure that drilling operations may be conducted
during favorable weather. The sentence in the Federal Form which states
that a well will be drilled every six months until the existence of com-

-mercial deposits are proved or disproved is not applicable and is deleted

in view of the existing productive well,

Section 10 -~ The wording "a well capable of producing unitized substan~
ces 1n paying quantities" has been deleted and the words "“second deep
test well" substituted. .

Section 11 - In view of the existing productive well, a paragraph has
been 1nserted to define a participating area to be effective as of the
first of the month following the effective date of the agreement. In
this connection, it has also been necessary to make certain minor changes
in language to cover the situation of establlshlng additional participa-
ting areas.

Section 12 - A paragraph has been added to this Section providing for
the allocation of unitized substances in the established participating
area according to the schedule furnished as Exhibit "Cu,

Section 20 = The language as to the primary term of the unit agreement
has been omitted since the existing productive well immediately perpetu-~
ates the unit so long as production can be had in vaying quantities,

Section 22 -~ iie have exercised the right to omit Section 22 entitled
Determinations By Unit Operator and Review Thereof! and in its place

have inserted the section entitled "Conflict of Supervision" which is custom-
arily placed in Federal-type unit agreements involving State of New Hexico
lands, This new cection states that no liability is incurred by unit mem~
bers due to failure of State and U.3.G.S. authorities to agree.

Section 32 - /e have again exercised our option by adding a section to the
agreement covering the payment of taxes. This Section appears as No. 32 on
the submitted form,

Section 33 - This section entitled "No Partnership" has been added which is

a provision customarily nlaced in Federal-type unit agreements involving
State of New Mexico lands.,

5-1-50




UNIT AGREEMENT FOR THE DEVELOPMENT AND
OPERATIOY OF THE ANGELS PEAK UNIT ARFA,

COUNTY OF SAN JUAN
STATE OF NEW MEXICO

S

I Sec, No.

THIS AGRESMWENT, entered into as of the day of ,
19 , by and between the parties subscribing, ratifying, or consenting

hereto, end herein referred to as the "parties hereto"
WITMESSETH

WHEREAS, the parties hereto are the owners of working, royalty, or

other 0il or gas interests in the unit drea subject to this agreement; and

. WHEREAS, the act of February 25, 1920, 41 Stst. 437, as smended by
the sct of August 8, 1946, 60 Stat., 950, 30 U.S.C. Secs. 181, et seq.,
suthorizes Federal lessees and their representatives to unite with each
other, or joiﬁtly or separstely with others, in collectively adoptﬁng and
operating under a cooperative or unit plsn of development or opege%ion of
any oil or gas pool, fieid, or like area, or any part thefeof, for thevpur—
pose of more properly conserving the netural resources thereof whenever
determined end certified by the Secretary of the Interior to be necessary

or advisable in the public interest; and

JUEREAS, the Commissioner of Fublic Lends of the State of WNew Mexico

is authorized by an Act of the Legislature (Chap. 88, Laws 1943) to comsent

to or approve this agreement on behalf of the State of New Mexico, insofar

as it covers snd includes lands snd mineral interests of the Stete of New

et

Mexlco-fand

PSR

WHEREPS the 011 Conservatlon Commission of the Qtate of _New Nex1cq

B R B 1 T P TR S B A W

is authorized by an Act of the Legislature (Chap, 72, Laws 1935) to spprove

this agreement end the conservation provisions hereof; and

VHEREAS, the parties hereto hold sufficient interests in the Angels .

Peak Unit firea covering the land hereinefter described to give reasonably

- ‘Indicates language added or ‘differing from Federal Form. ;
% TIndicates where deletions have been made to Federal Form.
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effective control of operations therein; end

WHZREAS, it is tho purpose of the parties hereto to conserve neturel
resources,’preveﬁt waste, and seoure other benefits obtainéble‘thnaugh
development ond operation of the area subject to this sgreement under the

terms, conditions, and limitations herein set forth;

NOW, THESREFORE, in considerafion of the premises and the promises

herein contained, the parties hereto commit to this agreement their respec-

tive interests in the below defined unit srea and egree severally among

themselves as follows:

1. ENABLING ACT AND REGULATIONS: The Act of February 25, 1920, as

amended, supra, and all valid pertinent regulations, including operating and
unit plan regulations, heretofore issued thereunder or valid pertinent and
reasonable regulations hereafter issued théreunder are acéepted and mede 8
pert of this agreemen% as to Federal lands, provided such reguletions are
not inconsistent‘with the terms of this agreement; and, as to non-Federal
lands, the 611 and geas operating'regulations in effect as of the effective
dete hereof governing drilling and producing operations;, not “inconsistent
with the terms hereof or the laws of the State in which the non-Federal

land is locasted, are hereby accepted and made a part of this agreement,

2. UNIT AR%A: The following described land is hereby designated
and recognized as constituting the unit area:

NEV MEXICO PRINCIPAL MERIDIAN

T. 278., R. 10 V., Séc, 1, Lots 3, 4 S& wwi, swl;
‘ Secs. ¢ to 6, Inclusive; T
Sec, 7, Ez, Ez W53
Secse 8 to 11, inclusive;
Sec, 12, W53
Sec, 13, ¥z
Socs, 14_t% 17, inclusive;
Sec. 18, E5;
‘3323;“565?3“53, inclusive;
Sec. 24, WE' .
Secy, 25, NWL, Nx swi;
Sec, 26, Nz, SWi, Nz SEX;

Secse L7 and 28 |

i
{
|
[
i
i




T, 28N,, R, 10 W,, Fractional Secs. 7, 8 and 9;
o Sec, 15, SWy;

SeTL23, oWy o
‘Se“‘“ PASIN ilgl b
Secs, 27 to 35, inclusive

X,.298,, R, 10 W,, Sec, 29, SWi SWi;

Secs, 31 and 32 .

T, 28N,, R, 11 W, Sec, 12, Q& ;, i SEZL;

T. 29N., R, 11 W,, Sec. 25, SEi;
oec, b, all,

Total Unit Area embraces 29,802.17 acres, more or less,

Exhibit "Aﬁ attached hereto is a map showing the unit area and the
bounaéries and identity of tracts and leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of oil and gas interests in 2ll land in the unit area. However,
nothing herein or in said schedule or map shall be construed as a representa-
~ tion by any party hereto as to the ownership of any interest other than such
interest or interests as are éhown in said map or schedule as owned by such
party. Exhibits "A" and “B" shall be revised by the Unit Operator whenever
changes in the unit area render such revision necessary, or when requested by
the 0il and Gas Supervisor, hereinafter referred to as "Supervisor'. Not less
then six copies of the revised exhibiﬁs shall be filed with the Supervisor,

and two copies each with the Commissioner of Public Lands of the State of New

Mexico, hereinafter referred to as "Commissioner" and the Oil Conservation

Commnission, hereinafter referred to as "Conmission".

The above-described unit area shall when practicable be expanded to
include therein any additional tract or tracts regarded as reasonably necessary
or advisable for the vurposes of this agreement, or shall be contracted to ex-
clude lands not within any participating area whenever such expansion or con-
traction is necessary or advisable to cbnfofm with the opurposes of this agree-
ment, Such ekpansion or contraction shall be effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director of

the Geological Survey, hereinafter referred to as "Direétor", or on demand of

"3"' [




the Commissioner, shall prepare a notice of proposed expansion or contraction

déscribing the contemplated changes in the boundaries of the unit area, the
reasons theréfor, arxd the proposed effective date thereof;

(b) Said notice shall be delivered to the Supervisor and Commissioner,

and copies thereof mailed to the last knowﬁ address of each working interest
owner; leasee, and lessor whose interests are affected, advising that 30 déys
will be allowed for submission to the Unit Operator of any objections;

. (¢) Upon expiration of the 30-day period provided in the préceding

item (b) hereof, Unit Operator shall file with tﬁe Supervisor and Commissioner

evidence of mailing of the notice of expansion or contraction and a copy of any
objections thereto which have been filed with the Unit Operator;
(d) After due consideration of all pertinent information, the expan-

sion or contraction shall, upon approval by the Director and Commissioner,

become effective as of the date prescribed in the notice thereof.
A1l land committed to this agreement shall constitute land referred
to herein as "unitized land" or "land subject to this agreement'.

3. UNITIZED SUBSTANCES: Al). oil and gas in any and all formations

below the base of the Pictured Cliffs formétion'of the unitized land are uni-

tized under the terms of this agreement and herein are called "unitized sub-
stances?®,

4., UNIT OPERATOR: STANOLIND OIL AND GAS COMPANY is hereby designated

as/Unit Operator and by signature hereto commits to this agreement all interests
in unitized substances vested in it as set forth in Exhibit "B", and agrees and
consents to accept the duties and obligations of Unit Operator for the discovery,
develcopment and production of unitized substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference means the Unit
Operator acting in thit capacity and not as owner of interests in unitized sub-
stances, and the term "working interest owner'" when used herein shall include

or refer to Unit Operator as the owner of a working interest when such an
interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall

have the right to resign at any time prior to the establishment of a partici-

pating area or areas hereunder, but such resignation shall not become effective

80 as to release him from his duties and obligations and termirate his righté




as such for a period of 6 wonths after notice of intention to resign has been

served by him on all working interest owners, the Director, and the Commissioner

and until all wells then drilled hereunder are placed in a satisfactory con-
‘dition. for suspension or abandonment as may be required by the Supervisor_and

Comrdssioner, unless a new Unit Operator shall have been selected and approved

and shall have taken over and assumed the duties and obligations of Unit Oper-
ator prior to the expiratidn of said period. Unit Operator shall have the right
to resign after a participating area or areas have been estdblished provided a
successor unit operator has beeh selected and approved and has agreed to aéﬁept
‘the duties and responsibilities of Unit Operator effective upon the relinquish-
ment of such duties and responsibilities by the retiring Unit Operator. The
resignation of Unit Operator shall not release Unit Operator fromvany liability
for any default by it hereunder occu;riﬁg prior to the-éffective date of iis
resignation.

The Unit Operator may, upon default or failure in the performance of
its duties or obligaticns hereunder, be subject to removal by tﬁe same percen-
tage vote of the owners of working interests determined in like manner ?s herein

provided for the selection of a new Unit Operator. Such removal shall be effec-

tive upbh notice thereof to the Director and Commissioner.

The resignation or removal of Unit Operator under this agreement shall
not terminate his right, title, or interest as the owner of a working interest
orvother interest in unitized substances, but upon the resignation or removal:.
of ﬁnit Operator becoming effective, such Unit Operator shall deliver possession
of all equipment, materials, and appurtenances used in conduciing the unit oper-
ations-and owned by the working interest owners to the new duly qualified
successor Unit Operator or to the owners thereof if no such new Unit Operator
is elected, to be used for the purpose of conducting unit operations hereunder.
Nothing herein shall be construed as authorizing removal of any material, equip-
ment and apourtenances needed for the preservation of any wells, -

6, SUCCESSOR UNIT OPERATOR: VWhenever the Unit Operator shall resign

as Unit Operator or shall be removed as hereinabove provided, the owners of the
working interests in the participating area or arecas according to their respec-
tive acreage interests in such »articipating area or areas, or, until a partici-

pating area shall have been established, the owners of the working interests




according to their respective acreage interests in all unitized land, shall by
majority vote select a successor Unit Operétor: Provided, That, if a majority
but less than 75 per cent of the working interests qualified to vote are owned
by one party to this agreement, a concurring vote of sufficient additional

parties, so as to constitute in the aggregate not less than 75 per cent of the
total working interests, shall be required to select a new operator. Such se-
‘lectidn shall not become effective until (a) a Unit Operator so selected shall
accept in writing the duties and resﬁénsibilities of Unit Cperator, and (i) the

selection shall have been approved by the Director and Commissioner., If no

successor Unit Operator is selected and qualified as herein provided, the Direc-
' ”éefr '
tor and Commissioner at his election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPSRATING AGREEMENT: If the Unit

‘Operator is not the sole owner of working interests, costs and expenses incurred
in conducting unit operations hereunder shall be paid in the first instance by
Unit_Operator, and such costs and expenses so paid by Unit Operator shall be
apportioned among and borne by the owners of working interests and the Unit Oper-
ator reimbursed, all in accordance with the agreerment or agrecments entered'ihto
by and between the Unit Operator and the owners of working interests, whether

one or more, separately or collectively. Any agreement or agreements entered
into between the working interest owners and the Unit Operator as provided in
this section, whether one or more, are herein referred to as the "unit operating
agreement." Such unit operating agreement shall also provide the manner in
which the working interest owners shall be entitled to receive their respective
proportionate and allocated share of the benefits accruing hereto in conformity
with their underlying operating agreements, leases, or other iﬂdependent contracts
and as between the working interest owners and Unit Operator may provide for such
limitations upon the power of the Unit Operator respecting the liability of the
working interest owners for cost of operations hereunder as may be agreed upon

by Unit Operator and the working interest owners; however, no such unit bperating
agreement sﬁall be deemed éither té'modify any of thé terms arnd conditions of
this unit agrecement or to relieve the Unit Operator of any right or obligation
established under this unit agreement, and in case of any inconsistency or con-
flict between the unit agreement and the unit operating agreement this unit

agreement shall prevail, ‘Three truc copies of any unit operating agreemént




executed pursuant to this section shall be filed with the Supervisor and one

true copy with the Commissioner.

8. RIGHTS AND OBLIGATIONS Of UNIT OPERATOR: Except as otherwise

specifically provided herein, the exclusive right, privilege, and duty of exer-~
cising any and all rights of the parties hereto which are necessary or convenient

for pfbspecting for, producing, storing, allocating and distributing the unitized

substances are hereby delegated to and shall be exercised by the Unit Operator as
herein provided, Acceptable evidence of title to sgié rights shall be deposited
with said Uniﬁ Operator and, together with this agrsement, shalljconstifute and
define the rights, privileges, and obligations of Unit Operator. Nothing herein,
however, shall be construcd to transfer title to any land or to any lease or oper-
ating égreémcnt, it being understood that under this agreement the Unit Operator,
in its capacity as Unit Operator, &hall exercise the rights of possession and

use vested in the parties hereto only for the purposes herein specified.

9. DEEP TEST WELL: It is recognized that one productive well in the

Dakota formation has been completed within the Unit Area located in the NE/j

NW/l, Section 4, T27N, R10M, San Juan County, New Mexico, Within nine months

after the effective date hereof the Unit Operator shall begin to drill a seédﬁd%*?

deep_test well at a lccation approved by the Supervisor if such location is upon

lands of the United States, and if upon State lands or patented lands such loca-

PO

tion shall be aprroved by the Commission, unless on such effective date a well

is being drilled conformably with the terms hereof,'and thereafter continue such

drilling diligently until the Dakota formation has been tested or until at a

lesser depth unitized substances shall be discovered which can be produced in
paying quantities (to wit: quantities sufficient to revay the costs of drilling
‘and producing operations, with a reasonable profit) or the Unit Operatof shall

‘at any time establish to the satisfaction of the 'Supervisor as to wells on

Federal lands, or the Commissioner as to wells on State lands or patented lands,

“that further drilling of said well would be unwafrantedior impracticable, pro-
vided, however, that the Unit Operator shall not in any'évent be required to
drill to a depth in excess-of ééggnfeet.:i(

Nothing in this section shall be deemed to limit the right of the Unit
Operator to resign as provided in Section 5 hereof, or as requiring Uhit Operator

to commence or continue any drilling during the period‘pending such resignation
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becoming effective in order to comply with the requirements of this section.

The Director and Commissioner may modify the dfilling requirements of this section

by granting reasonable extensions of time when, in his opinion, such action is
warranted, Upon failure to combly with the drilling provisions of this section,
the Director gggrqgmmiggigqgn may, after reasonable notice to the Unit Operator,

and each working interest owner, lessee, and lessor at their last known addresses,

declare this unit agreement terminated.

10, PLAN OF FURTHER DEVELOPMENT AND OPERATION: Within 6 months after 3y

corpletion of the second deep test well, the Unit Operator shall submit for the

approval of the Supervisor, the Commissioner, énd the Commissien an acceptable

plan of developrment and operation for the unitized land which, when approved by

the Supervisor, the Commissioner, and the Commission, shall constitute the fur-

ther drilling and operating obligations of the Unit Operator under this agree~
ment‘for the period specified therein., Thereafter, from time to time before the
expiration of any existing plan, the Unit Operator shall submit for the approval

of the Supervisor, the Commissioner, and the Commission, a plan for an additional

s X

specified period for the development and operation of the unitized land., Any
plan éubmitted pursuant to this section shall provide for the exploration of the
unitized area and for the detefmination of the area or areas thereof capable of
producing unitized substances in paying quantities in each and every productive

formation and shall be as complete and adequate as the Supervisor, the Commission-

.er, and the Commission may determine to be necessary for timely development and

proper conservation of the oil and gas resources of the unitized area and shall

(a) specify the number and‘lécations of any wells to be drilled and the proposed
order and time for such drilling; and (b) to the extent praciicable specify the

operating practices regarded as necessary and advisable for preper conservation

of natural resources. Separate plans may be submitted for separate productive

zones, subject to the aporoval of the Supervisor, the Commissioner and the Com-

_missiong Said plan or plans shall be rodified or supplemented when necessary to
meet changed conditions or to.protect the interests of all parties to this agree-
ment . Reasonable diligence shall be exercised in conplying with the obligations

of the approved plan of developnent., The Supervisor and Commissioner are

authorized to grant a reasonable extension of the 6-mopth period herein prescribed

for submission of an initial plan of development where such actionis justified




st T8

N st

because of unusual conditions or circumstances. After completion of the above-

_ mentioned second well no further vells, except such as may be nececssary to afford

A

protection against operations not under this agreement or such as may be specifi-

~ cally avproved by the Supervisor and the Commissioner shall be drilled except in

accordance with a plan of development approved as herein provided.

11. PARTICIPATION: A participatfng area hereinafter called "Dakota *

Participating Arca' is hereby eéstablished effective as of the first of the month

follow1ng the effective date of this agreement for all unitized substances pro-
“%%‘WM«&W&‘@?W‘WMW@WMQ“)%\W?% N I m RNy L

duced from the Dakota formation through the existing well described in Section 9

hereof. The following land shall be embraced in the initial Dakota Participating

Area:
I .

PRINCIPAL MPRIDTAN, NE VEXICO (SAN JUAN GQUNTY)
T. 27N, R, 10 ¥/, all Sec. 4, an(@/? Sec. §.

&MMFJWM PAGATRK R 4!9‘{' PR TR €L

T. 28N., R. 10 %,, SE/4 Sec., 32 and S/2 Sec. 33.

containing 1443,00 acres, more or less,

The boundaries of the initial Dakota Participating Area are shovm by a

dashed line in Exhibit "AM,

Upon completion of énx other well cabable of producing unitized sub~

stances in any formation in paying quantities, which does not cause a revision

of an established participating area or areas as heretofore or hereinafter pro-

vided, or as soon thereafter as required by the Supervisor and Commissioner, the

Unit Operator shall submit for approval by the Director, the Commissioner, and

the: Commission, a schedule, based on sub-divisions of the public-land survey or

aliquot parts thereof, of all unitized land then regarded as reasonably proved
to be productive of unitized substances in paying quantities; all land in said

schedule on approvél of the Director, the Commissioner, and the Commission to

constitute a participating area, effective as of the date of f%rst production,
Said schedule also shall set forth the percentage of unitized substances to be
allocated as herein provided to each unitized tract in the participating area so
established, and shall govern the allocation of production from and after tﬁe
date the participating‘area becomes cffective,

A separate participating area shall be established for each separate
pool or denosit of unitized substances or for any group thereof produced as a

single pool or zone, and any two or more participating areas so established may
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be combined into one with the‘consent of the owners of all working interests in
the lands within the participating areas so to be combined, and approval of the

Director, the Commissioner, and the Commission, The participating area or areas

so established shall be revised from time to time, subject'to Yike anproval,

‘whenever such action appears proper as a result of further drilling opcrations

or otherwise, to include additional land then regarded as reasonably proved to
be productive in paying quantities and the percentage of allocation shall also
be ravised accordingly. fiheeffective date of any revision shall be the first
of the month following the date of first authentic kho&ledge or information on
which such revision is predicated,vunless a more apéropriate effective date is
specified in the schedule., No land shall be excluded from a participating area
on account of depletion of thc unitized substances,

Tt is the intent of this section that a participating arca shall repre-
sent the area known or rcasonably estimated to be productive in paying guantities;
but, regardless of any revision of the participating area, nothing herein con-
tained shall be construed as requiring any retroactive anportionment of any sums
accrued or paid for production obtained orior to the effective date of revision
of -the participating area.

In the absence of agreement at any time between the Unit Operator and

the Director, the Commissioner, and the Commission as to the proper definition

or redefinition of a participating area, or until a participating area has, or
arcas have, been established as provided herein, the portion of all payments
affected thercby may be impounded in a manner mutually acceptable to the owners

of working interests, except royalties due the United States and the State of

New Mexico, which shall be determined by the Supervisor and the Commissionor and

P e,

the amount therecof deposited as dirccted by the Supervisor and thc Commissioncr

of Public Lands respectively, to be held as unesarned money until 2 participating

area is finally approved and then applied as earned or returned in accordance

with a determination of the sum due as Federal and State Royalty on the basis of

such approved participating area.
¥henever it is determined, subject to the approval of the Supervisor,

as to wells on Federal 1and, the Commissioner as to wells on State land, and the

Commission as to patented land, that a well drilled under this agreement is not

capable of production in paying quantities and inclusion of the land on which it

- 10 -




‘is situated in a participating area is unwarranted, production from such well
shall be allocated to the land on which the well is located so long as that well
is not within a participating area established for the pool or deposit from which
such production is obtained.

12. ALLOCATION OF PRODUCTION: All unitized substances produced from

Vo gk

éa;hwparticipating_area_established_undepmthis.a
of used in conformity with good operating practices within the unitized érea for
drilling, operating5 camp and other production or development purposes, for
repressuring or recycling in accordance with a plan of development approved by

the Supervisor, the Commissioner, and the Commission, or unavoidably lost, shall

be deemed to be produced equally on an acreage basis from the several tracts of
unitized land of the participating area established for such production and, for
the purpose of determining aﬁy benefits accruing under this agreement each tract
of unitized land shall have allocated to it such percentage of said prddhcﬁion
as the number of acres in such tract bears to the total acres of unitized land
in said participating area. It is hereby agreed that production of unitized
substances from s participating area shall be allocated as provided herein re-
gardless of whether any wells are drilled on any particular part or tract of
said participating area. If any gas produced from one participating area is
used for repressuring or recycling purposes in another participating area, any
gas withdrawn from such last mentioned participating area for sale during the
life of this agreement shall be considered to be the gas so transferred until

an amount equal to that transferred shall be so produced for sale and such gas
shall be‘allocated to thé participating area from which initially produced as
constituted at the time of such final production.

Production of unitized substances from the Dakota Participating Area

established in Section 11 hereof shall be apportioned among and allocated to the

several tracts of land comprising such participating area effective as of the

_first of the month following the effective date of this agreement, in accordance

with the schedule marked Exhibit "C' attached hereto, Nothing»iq{this ggréémgnt

shall be construed to affect the disposition of unitized substances, or the pro-

ceceds thereof, produced and saved from the unit area prior to the effective date

of ;he estgblishmeﬁt of a participating area.

13. DEVELOPLENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS:

Any -party hereto owning or controlling the working interest in any unitized land
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having thercon a regular well location may with the approval of the Supervisor,

the Commissioner, and the Commission drill a well to test any formation for which

a participating area has not been established or to test any formation for which
a participaﬁing area has been established if such location is not within said
participating area, unless within 90 days of receipt of “notice from said party
of his intention to drill the well the Unit-Operator elects and commences to
drill such well in like manner as other wells are drilled by the Unit Operator
- under this agreement.

If any weil drilled as aforesaid by a working intefest owner results
‘in production such that the land upon which it is situated may properly be in-
cluded in a participatihg area, such participating area shall be established or
enlarged as provided in this agreement and the well shall thereafter be trans-
ferred to and .operated by Unit Overator in accordance with the terms of this
agreement and the unit operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
production in quantities i£sufficient to justify the establishment or the
enlargement of a participating area such well may be operated and produced by
the party drilling the same subject to the conservation requirenehts of this
agreement., The royalties in amount or value of production from any such weli
shall be paid as specified in the underlying lease and agreements affected.

4. ROYALTY SETTLEMENT: The United States and the State of New Mexico

and all royalty owners who, under existing contract, are entitled to take in kind
a share of the substances now unitized hereunder produced from any tract, shall
hereafter be entitled to the right to take ih kind their share of the unitized
substances allocated to such tract, and Unit Operator, or in case of the opera-
tion of a well by a working interest owner as herein ih special cases provided
for,.such working interest owner, shall make deliverices of such royaity share
taken in kind in conformity with the applicablé contracts, laws and regulations.
Settlement for royalty interests not taken in kind shali be made by working
interest owners responsible therefor under existing contracts, laws, and regula-
tions, ¢ or before the last day of each month for unitized substances produced
during the precedirng calendar month; provided, however, that nothing herein con-
tained shall operate to relieve the lessees of any land from their respective |

lease obligations for the payment of any royalties due under their leases,
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If Unit Operator introduces gas obtained frem sources other than the
unitized substances into any participating area hereunder, for use in repressur-
ing, stimulation of production, or increasing ultimate recovery, which shall be

in conformity with a plan first approved by the Supervisor and the Commissioner,

a like amount of gas if available, with due allowahée for loss or depletion from
any cause, may be withdrawn from the formation into which the gas was introduced,
royalty free as to dry gas, but not as to the products extracted therefrom; pro-
vided that such withdrawal shall be at such time as may-be provided in the plan
of operations or as may otherwise be consented to by the Supervisor the Commis-

PR

sioner, and the Commission as conforming to good petroleum engineering practice,

and provided further, that such right of withdrawal shall teminate on the temmi-
nation of this unit agreement,

Royalty due the United States shall be éomputed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal land
as provided herein at the rates specified in the respective Federal leases, or
at such lower rate or rates as may be authorized by law or regulation: provided,
that for leases on which the royalty rate depends on the daily average production
per well, said average production shall be determined in accordance with the op-
eratiﬁg’regulations as though each participating area were a singie consolidated
lease,

15, RENTAL SETTLMMENT: Rentals or minimum royalties due on leases com-

mitted hereto shall be paid by working interest owners responsible therefor under

existing contracts, laws, and regulations, provided that nothing herein contained

- shall operate to relieve the lessees of any land from their respective lease

’
P

obligations for the payment of any rental or minimum royslty in lieu thereof due
under their leases, Rental or minimum royalty for lands of the United States
subject to this agreement shall be paid at the rate specified in the respective
leases from the United States, or as otherwise provided by law or regulation,
Such rental or minimum royalty may be waived, suspended, or reduced to the extent

authorized by law and regulation. Rentals on State of New Mexico lands subject

to this agreement shall be paid at the rates specified in the respective leases,

or may be reduced and suspended upon the order of the Commssioner of Public Lands

BTN TR+ bt Bt A LS I e B 1 e B Y e

of the State of New Mexico pursuant to applicable laws and regulations,
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With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within the time
therein specified commgnced upon the land covered thereby or rentals paid for the
privilege of deferring such drilling operations, the rentals required thereby
shall be deemed_to acerue and become payable during the primary term thereof and
thereafter until the réquiféd drilling'operations are comménced upon the land
covered thereby or some portion of such land is included within'a participating
area. ’

16, CONSERVATION: Operations hereunder and production of unitized sub-

stances shall be conducted to provide for the most economical and efficient re-
covery of said substances without waste, as defined by or pursuant to State or
Federal law or regulation,

17.- SRAINAGE: The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from unitized land by wells
on land not subject to this agreement or pursuant to applicable regulations pay

a fair and reasonable compensatory royalty as determined by the Supervisor for

Federal land or as approved by the Commissioner as to State land.

18, LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, conditions

and proviaions of all leases, subleases, and other contracts relating to explora-
tion, drilling, development or operation for oil or gas of lands committed to
this agreement are hereby expressly modified and amended to the extent necessary
to make the same conform to the provisions hereof, but otherwise to remain in

full for¢e and effect, and the parties hereto holding interests in leases em-

bracing unitized land of the United States or of the State of New lexico hereby

consent that the Secretary of the Interior, hereinafter referred to as "Secretary",

and the Commissioner, respectively, shall, and said Secretary and Commissioner or

ma . 3 - v

their duly authorized represontatives by their approval of this agreement do,
hereby establish, alter, change or revoke the drilling, producing; rental; mini-
mum royalty, and royalty requirements of such leases committed hereto and the
regulations in respeé£ thereto, to conform said requirements to the provisions of ‘
this agreement, and, without_iimiting the generality of the foregoing, all leases,
subleases and contracts are particularly modified in accordance with the follow-
ing:

(a) The development and nperation of lands subject to this agreement
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under the terms hereof shall be deemed full performance of 311 obligations for
development and operation with respect to each and every part or separately owned
tract subject to this agreemént, regardless of whether there is any development
of any particular part or tract of the unit area, notwithstanding anything to the
contrary in any lease, operating agreement or4other contract by and bétwéen_the
parties hereto, or their respectiye predecessﬁrs ih interést, or any of them.

(b) Drilling and producing operations performed hereunder upon any
tract of uniiized lands will be acceptéd and deemed to be performed upon and for

the benefit of each and every tract of unitized land, and no lease shall be

deemed to expire by reason of failure to produce wells situated on land therein
-~ embraced.
(¢c) Suspension of drilling or producing operations on all unitized

lands of the United States pursuwant to direction or consent of the Secretary or

his duly authorized representative, and on all unitized lands of the State of

New Mexico pursuant to direction or consent of the Commissioner or his duly

E

authorized representative, shall be deemed to constitute such suspension pur-

suant to such direction or consent as to each and every tract of unitized land,
(d) Each 1e5§e; sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lands other than those of

the United States, committed to this agreement, which by its terms might expire

prior to the termination of this agreement, is hereby extended beyond any such
term so provided therein so that it shall be continued in full force and effect
for anq/during the term of this agreement.

| (e) Any Federal lease for a fixed term of twenty (20) years or any
renewél thereof or any pért of such lease which is made subject to this agreement
shall continue in force beyond the term provided therein until the termination
hereof. Any other Federal lease committed hereto shall continue in force beyond

the term so provided therein or by law as to the committed land so long as the

lease remains committed hereto, provided a valuable deposit of unitized substances
is discovered within the unit area prior to the expiration date of the primary

term of such lease,
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(£) Each sublease or contract relating to the operﬁtion and develop~
ment of unitized substances from lands of the United States committed to this
agreement, which by its terms would expire prior to the time at which the under-
lying lease, as extended by the immediately preceding paragraph, will expire, is
hereby extended beyond any such term so provided therein so that it shall be con-
tinued in full forcé and effect for and during the term of the underlying lease
as such term is herein extended.

19, COVENANTS RUN WITH IAND: The cqvenants herein shall be construed

to be covenants running with the land with respect to the interests of the parties
hereto and their successors in interest until this agreement terminates, amd

any grant, ﬂﬁvase;: or conveyance, of interest in land or leases subject hereto
shall be and hereby is conditioned upon the assumption of all -privileges and
obligations hereunder by the grantee, transferee, or other successor in interest.
No .assignment or trénsfer of any working, royalty or other interest subject hére—
to shall be binding upon Unit Operator until the first day of the calendar month

after Unit Operator is furnished with the original, photostatic or certified

copy of the instrument of transfer, .

20, EFFECTIVE DATE AND TERM: This agrcement shall become effective

upon approval by the Secretary and the Commissioner or their duly authorized

K

representatives and shall’remain in effect so long as unitized substances can be

broduced from the unitized land in paying quantities, and, should production
céase so long thereafter as diligent operations are in progress for the restora-
tion of production or discovery of new production and so long thereafter as

the unitized substances so discovered can be prdduced as aforesaid, or it is

terminated as provided in Section 6 or Section 9 hereof. This agreement may be

terminated at any time , 7
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by not less than 75 percentum, on an acreage basis, of the owners of wbiking

interests signatory hereto, with the approval of the Director and the Commissioner.

21. RATE OF PROSPECTING, DEVELOPMuNT, AND PRODUCTION: The Director

or Commissioner is hereby vested with authority to alter or modify from time to

time in his discretion the quantity and rate of production under this agreement
when such quantity and rate is not fixed pursuant to Federal or State law or does
not conform to any state-wide voluntary conservation or proration program which,
prior to the date of this agreement, ié established, recognized, and generally
adhered to by the majority of operators in such State, such auéhdfitj being
hereby limited to alteration or modification in the public interest, the purpose
thereof and the'public interest to be served thereby to be stated in the order
of alteration:. or modificaticn, Without regard to "the foregoing the Diréctor

is also hereby vested with authority to alter or modify from time to time, in

his discretion, the rate of prospecting and development and,within the limits

made or fixed by the Commission,to alter or modify the quantity and rate of pro-
duction under this agreement when such alteration or modification is in the
interest of attaining the conservation objectives stated in this agreement;

p__yided further that no such alteration or modification shall be éffective ag

80 any land of the State of New Mexico as to the rate of prospecting and develop-
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+ ment in the absence of the specific written approval thereof by the Commissioner

b

and as to any lands of the State of New Mexico or privately-owned lands subject

to this agreement as to the quantity and rate of production in the absence of
e L VO DN

specific written approval thereof by the Comm1331on.

SN

22, CONFLICT OF SUPnRVISION Nelqn,r the Upit Operator nor the working

interest owners nor‘qnx_gf_them shall be subject to any forfeiture, termination,

or expiration of any rights hereunder or under any leases or contracts subject;

hereto, or to any penalty or liability for delay or failure in whole or in part

to comply therew1th to the extent that the said Unit Operator, working interest
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owners or any of them are hindered, delayed, or prevented from complying there-

with by reason of failure of the Unit Operator to obtain with the exercise of

due diligence the concurrence of the representatives of the United States and

the representatives of the State of New Mexico in and about any matters or thing
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concerning which it is required herein that such concurrence be obtained. The

parties hereto, including the Commission, agree that all powers and authorlty
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vested in the Commission in and by any prov1sions of this contract are vested
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1n the Commlsslon and shall be exerciscd by it pursuant to the provisions of the

s e g

laws of the State of New Mexico and suchct in any case to appeal or Jud101al
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rcv1ew as may now or hereafter be prov1ded by thc laws of the State of New Mex1co‘
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23;' APPEARANQ§§= Unlt Operator shall, after notlce to other parties

affected, have the right to appear for or on bchalf of any and all intcrests.
affected hereby before the Department of the Interior and to appeal from orders
issued under the regulations of said Department or to apply for relief from aﬁ§

of said regulations or in any proceedings relative to operations before the

Department of the Interior or any other legally corstituted authority; provided .

however, that any other interested party shall also have the right at his’ own
expense to be heard in any such prbceeding.

24, NOTICES: All notices; demands or statements required hereunder
to be given or rendered to the pariies hercto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered mail, addressed to such party or parties at their respective addresses
set forth in connection with the signatures hereto or to the ratification or
consent hereof or to such other address as any such party may have furnishcd’in‘

writing to party sending the notice, demand or statement.

25. NO WAIVER OF CERTAIN RIGHTS: Nothing in this agreement contained
shall be construed aé a waiver by any party heréto of the right to assert any
legal or constitutional right or defense as to the validity or invalidity of
any law of the State wherein said unitized lands are located, or of the United
States, or regulations issued thereunder in any way affecting such party, or as
a waiver by any such party of any right beyond his or its authority to waive.

26. UNAVOIDABLE DELAY. All obligations under this agreement requiring
the Unit Operator to commence or continue drilling or to operate on or produce
unitiied substances:from any of the lands covered by this agreement shall be
suspended while, but only so long as, the Unit Operator despite the exercise
of due care and diligence is prevented from complying with such obligations, in
whole or in part, by strikes, acts‘of God, Federal, State, or municipal law or
agencies, unavoidable accidents, uncontrollable delays in transportation, inabili-
ty to obtain necessary materials in open market, or other matters beyond %he
reasonable control of the Unit Operator whether similar to matters herein

enumerated or not.
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27. FAIR EMPLOYMENT The Unit Operator shall not discriminate against

any employee or applicant for employment because of race, creéd, color, or na-
tional origin, and an identical provision shall be incorporétedAin all sub~

contracts,

28, LOSS OF TITLE: In the event title to any tract of unitized land

or substantial interest therein shall fail and the true owner cannot be induced

to join this unit agreement, so that such traét is not committed to this unit
agreement, or the operation'thereof hereunder becomes impractical as a reéult
fhereof; such tract may be eliminated from the unitized area and there shall be
such readjustment of future costs and benefits as maj be required on account of
the loss of saild acreage, In the event of a dispute as to title as to any royalty,
working, or other intérests sﬁbject thereto, the Unit Operator may withhold pay-
ment or delivery on account thereof without liability fSr interest until the
dispute is finally settled: provided, that, as to Federal.gég_§§§§g’land,or

leases, no payments of funds due the United State or the State of New Mexico

shall be withheld, but such funds shall be deposited with the Bureau of Land

Management and the Commissioner of Public Lands of the State of New Mexico,

respectively, to be held as unearned money pending final settlement of the title

dispute, and then applied as earned or returned in accordance with such final
gettlement.

Unit Operator as such is relieved from any responsibility for any
defect or failure of any title hereuhder.

29. _NON-JOINDER AND SUBSEQUENT JOINDER: If the owner of any sub-

stantial interest in a tract within the unit area fails or refusés to subscribe
or consent to this agreement, the working interest owner in that tract may with-

draw sald tract from this agreement by notice to the Director, the Commissioner,

and the Unit Operator pfior to the approval of this agreement by the Director

-and the Commissioner. Any oil or gas interests in lands within the unit area

not committed hereto prior to submission of this agreement for final. approval
may thereafter be committed hereto by the owner or owners of such rights sub-

scribing or consenting to this agreement and, if such owner is also a workihg

;}nterest:owner, by subscribing to the Unit Operating Agreement. It is understood

and agreed, however, that after operations are commenced hereundér, the right of
subsequent joinder, as provided in this section, by a working interest owner is
subject to such requirements, if any, pertaining to such Joinder, as may be
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provided for in ihe Unit Operating Agreement, and it is also understood and agreed
that after discovery‘of unitized substances in paying quantities hereunder, a
subsequent joinder by a non-working interest owner must be consented to by the
working interest owner respoﬁsibie for the payment of any benefits that may

accrue hereunder in behalf of such non-working interest. A subsequent joinder
shall bve efféetéve as of the first day of the month following the filing with

the Supervisor and the Commissioner of dﬁly executed counterbarté of all or any

"papers necessary to establish effective commitment of any tract to this agreement

unless objection to such joinder is duly made within 60 days by the Director or

Commissioner.,

30. COUNTERPARTS ; Thi; agreement may be executed in any number of
counterparts no one of which neeés to be executed>by all parties or may be rati-
fied or consented to by separate instrument in writing specifically referring
hereto and shall be binding upon all those parties who have executed such a
counterpart, ratification, or consent hereto with the same force and effect as
if all such parties had signed the same document and regardless of whether or.
not it is executed by all other parties owning or claiming an interest in the
lands within the abovefdescribed unit area.

31. _SURRENDER: No right to surrénder any-lease or operating agreement
reserved in any such instrument shall be exercised as to any lands within a

participating area established pursuant to this agreement. There shall be no

restriction on the right to surrender any lease or operating agreement embracing

. nonparticipating lands if that right is reserved in such instrument, subject,

however, to the conditions hereinafter prescribed: (a) if a lease or portion
thereof embracing nonparticipating lands is terminated as a result of a sﬁrrender
to the lessor such lands shail not be decmed committed to this agreement unless
and until such lands are feconmdtted hereto by an agreement with the Unit Operator;
(b) if operating rights are surrendered to a lessee said lessee shall have the
right to Secome a party to a unit accounting agreement with the Unit Operator,
effective as of the date of such surrender, or may with the consentiof the lessor
withdraw such lease from the unit agreement and operate such lease independently
but in accord with:the conservation provisions of the unit agreement, provided;
that if neither of these alternatives is adopted within a period of six months
following the effective date of surrender, the lease shall automatically terminate
as to the lands remaining in the unit area.
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32. TAXES: The working interest owners shall render and pay for their
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account, and the account of the royalty owners all valid taxes on °§“W9§§P??Q_b¥~‘
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from the land subjecgrto this contract after the effective date of this agreement,
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-or upon the proceeds or net proceeds derived therefrom. The working interest

owners on each tract shall and may charge the proper proportion of said taxes to

the royalty owners having interests in said tract, and may currently retain and
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deduct sufficient of the unitized substances or derivative products, or net pro-
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c¢eeds thereof from the allocated share of each royalty owner to secure reimburse-~

——

ment for the taxes so paid. No such taxes shall be charged to the United States

or the State of New Mexico or to any lessor who has a_contract with _his lessee.
hich, requires the lessee to pay such taxes,

33, NO PARTNERSHIP: It is expressly agreed that the relation of the

parties hereto is that of independent contractors and nothing in this agreement

contained, expressed or implied, nor any operations conducted heresunder, shall

create or be deemed to have created a partnership or association between the

parties hereto or any of them.

TRy

IN WITNESS WHEREOF, the parties hereto have caused this agreement to
be executed ard have seﬁvopposite their respective names the date of execution,

UNIT OPERATOR AND VORKING INTEREST OWNER
STANOLIND OIL AND GAS COMPANY

ATTEST: DATE:
, By
Assistant Secretary Vice~President
Address: )
* WORKING INTEREST OWNERS
ATTEST: ' DATE:
Assigtant Secretary Vice-President
Address:
ATTEST: DATE:
By,
Secretary ' President
Address:
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EXHIBIT "Bt
SCHEDULE SHOWING THE PSRCENTAGE AND KIND OF O#NERSHIP OF OIL AND GAS INTERESTS
IN ALL LAND IN THE ANGELS PEAK UNIT AGREEMENT

TRACT DESCRIPTION A HO. OF OS:=RIAL NO. LAND O.VERS CURRENT .ECORD © OVERRIDING ROYALTY «ORKING INTEREST O.NIR
NO. ACRZS  (Santa Fe) & OsNER OF LEASE OWNZRS & P 'RCENTAGE UNDER OPTION AGREELENT,
: AND DATE * ." PERCENTAGE oR - : OF INTEREST OPERATING AGREEMENT, LEASE
OF LEASE OF ROTALTY APTLICATION OR ASSIGNMEN: AND PERCENT-

AGE OF INTEREST
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EXHIBIT "Ct
ATTACHED TO ANGELS PEAK UNIT AGREE#ENT - SAN JUAN COUNTY, NEW HEXICO
PERCENTAGE OF PARTICIPATION OF EACH WORKING INTEREST O./NER IN EACH_TRACT
VITHIN THE INITIAL DAKOTA PARTICIPATING AREA

Serial Percent of
Number Participation
Description and ijorking Interest Owner of Tract
Santa Fe . 160.00 acres being: SE/4 of Sec. 32-TRSN-R10: 11..0880
046563 VIORKING IKTEREST OWNERS
Stanolind Oil and Gas Company ~ 50.000% 5.5440%
Byrd-Frost Incorporated .- 18.750 - 2,0790
“lestern Natural Gas Co. R5.000 2,7720
P. B, English 6.250 0.6930
Santa Fe  120.00 acres being: N/2 S'//4 and Si/4 Si/4 of 8.3160
046563 Sec, 33~ T28N-R1OW
WORKING INTEREST OVWNER
Kutz Canon-011 and Gas Company  100,0007%
& Santa Fe  200.00 acres being: SE/4 SW/4 and SE/4 of Sec. 33 13.8600
; 046563 T28N-R10.
, WORKING INTEREST OWNERS
Stanolind 0il and Gas Company 50,0C0  6,9300
i Byrd-Frost Incorporated 18,750  2,5988
j testérn Natural Gas Co, 25,000  3,4650
; P. B. English 6.250 C.8662
% Santa Fe  321.04 acres being: Lots 1, 2, S/2 NE/4,
: 077941 SE/4 of Sec. 5-TRTN-RIOW 22.2481
: wORKING INTEREST G.NERS
Stanolind 0il and Gas Company 50.000 11,1241
‘ Byrd-Frost Incorporated 18,750 4,1715
| estern Natural Gas Co, 25,000 5,560
P. B. English 6,250 1.3905
Santa Fe 120,56 acres being: Lot 4 and S/2 i/4, 8.3%548
077382 Sec. 4-TRTN-R10Y
YWORKING INTEREST O.NIRS B ‘
Stanolind 0il and Gas Company 5C0.000 4,1774
1 Byrd-Frost Inc, 13,750  1.5665
Ylestern Katural Gas Co. R5.000 2,0887
i P. B. English 6.250  0.5222
Santa Fe 40,51 acres being: Lot 3 of Sec. 4-TR7N 2.8074
077382 R10% _
YORKING INTEREST ONERS
Byrd-Frost Inc. (Percentages to
Viestern Natural Gas Co. be determined)
¥, B, English
Santa Fe 160,89 acres being: Lots 1, 2, S/2 NE/4 11,1497
077382 Sec. 4-T27N-R10i
WORKING INTER=ST OWNER :
Kutz Canon 0il and Gas Company 100,000%
Santa Fe  160.00 acres being: S4/4 Sec, 4-T27N-R10W 11,0820
077282 TORKING INTEREST O:NER R . ‘
Kutz Canon Oil and Gas Company  100.,0007%




Serial
Number

Santa Fe
077382

Description and ilorking Interest Oviner

160,00 acres being: SE/4 Sec. 4-TR7N-RIO%

YWORKING INTESREST OWNERS
Stanolind 0il and Gas Company
Byrd-Frost Incorporated
Western Natural Gas Co.

P. B. English

§0,000% 5,5440;
18,750 R2.0730
R5.000 2,770
6.250 0,6930

SUMHARY OF PERCENTAGES OF PARTICIPATION
OF EACH WORKING INTEREST OWNIR

Stanolind 0il and Gas Company
“estern Natural Gas Company
Byrd-Frost Ircorporated

Kutz Canon 0il and Gas Company

P. B. English ‘
Acreage ownership to be determined

33,3195%
16,6597
12,4948
30,5537
4,1649
2.8074

100, 00001

Percent of
Participation
of Tract

11,0880
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File: GRJ-41,155

Res Tract 37

Angels Peak Unit
- 8an Juan County,
New Mexioco
AFB-8648

_ John Anderson
Regdenal 0f1 and Qas Supervi sor

golegieal Survey
s Jovw Yexico

Ne submit herewith for departmental distribution
cuted counterparts of "Ratification and Joinder of Unit Agreement and
Unit Operating Agreement" by whioh ¢, B, Mitcham and Lucilie ¥, Mitchem,
his wife, comeit their 87 1/2% working fnterest in Traot 37 to the
Angels Peak Unit, The Mitohan's acquired this interest from the Sunseris,
who are indiceted as owners on Exhibit YRM to the Unit Agreement, Traot
37 4s under State Lease No, B-10644 and covers sE// SE/4 Seotion 32-29N-
U, Rew Mexioo, By copy of this lettor we are providing the appropriants
Ate

Stese repulatory bodies with counterparts of tho ratiffoeation instrunent,

Stanolind 011 and Gas Company has by 1ts exeoution of the ruti.
fleation accepted tlys Joinder &g Unit Operator,

four (4) exe-

Yours very truly,
Go B. Je!ﬂdnﬂon

Origin
Dy Saned by LANRENCE £, BRock

/g3 )
Attachments

801 New Mexleo State Land Board /
New Mexico 011 Conservation Comnission
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RATIFICATION AND_JOINDER OF UNIT AGREEMENT AND UNIT OPERATING AGREEMENT .

In consideration of the execution of the Unit Agreement for the .
1 Development and Operation of the Angels Peak Unit Area, County of ‘San Juan,
, Stete of New Mexico, in form approved on behalf of the Secretary of the Interior,
and in consideration of the exeoution or ratifisation by other working interest ;
owners of the contemporery Unit Operating Agreement which relates to said Unit A
Agreement, the undersigned owner of an interest in a certain State lease, viz: FIa
o . Stete lease No. B-10644, covering SE/Z SE// Sestion 32 - T29N - R1OW,
Y » ¥ New Mexico
hereby consents to the inclusion of said lands within the said Unit Agreement,
epproves and adopts each and every of the. terms of said Unit Agreement, and any
m¢difications thereof approved by the Secretary of the Interior or his duly
i authorized representative, agrees that the term of said lease is extended and
i modified to the extent necessary to make the same conform to the term of said
Unit Agreement, agrees that the drilling, development, and producing require-
nents of said lease and other contracts relating thereto shall be deemzd fully
performed by the perflormance of the provisions of said Unit Agreement, and
agrees that payment for or delivery of oil and gas duly made at contrect rates
applied to the production allocated under said Unit Agresment to the sbove .
described lands regardless of actual production therefrom shall constitute full
performance of all such obligations to the undersigned exzisting under said lease,

e e gt

- For a like consideration, the undersigned does hereby expressly
ratify, approve, adopt, confirm, and join in said Unit Operating Agreement to
the extent of the undersigned's leasehold interest in the above described lands,
and agrees to be governed by all the terms and provisions thereof as a working
interest owner, as fully to all intents and purposes as though the uncdersigned
had originelly executed said Unit Opereting Agreement and all counterparts
thereof.

And the undersigned does especially agree to the allocation of cost
ag set forth in said Unit Operating Agreement and the Exhibits attached thersto.

) This Agreement shall inure to the benefit of and be binding upon the
successors and assigns of the undersigned. — o -
[rac/f >7

DATE:
‘V_(_,,_,_f”"— » . e :
Address: P. 0. Box 432 JUN 30 1953 ﬂf'c:5E§i¢~}%;:;h‘(::ilya.,b,//
Albuquerque, New Mexico > ©,-E, Mitch - cj£w~ 5
COUNTY OF ) :

On this " day of&;ﬁgkﬁ,4/// » 1953, before me pergonally appeared
C, E. MITCHAM, to me kiholin to be the person deseribed in and who executed and
and his / ‘delivered the foregoing instrument, and acknowledged to me that he executed

twife, / “the same as his free act and deed.

Lucille *. Witcham / , (}
Given under my hand and seal of office this 90 .- day ofé;g—mﬁg/ , 1953.
My commission expires: 7
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ézaZu.jf/‘la’f/ CW%Z,[; Z

éh" ‘Notary Public

AcCEPIED: JUL 2 71953

- UapprOYj. |
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’f




AAPAPELATION Roall Julbiede A UHET _{‘Q&?iﬁiﬁ*r i3t ‘:h IR ‘1 ] ﬂuﬁ 2y . R‘Ij

s LS N

in ¢oonsideration uf thie sxecullon of Liw Unit tgreeiwat for thw

dewlepmant md Operation of the Angels Fesk Unie, County of
Ltate of Wow HoM Guy in form opproved on behalfl of the ‘ecretury of the Interier,

.o Juey

and in considerntion of the exssution op ratifioution by other working interent
owners of the oontemporary Unid Opersting Agroemsent uhich velatos to meld Ualk
;«grwmnt, the weleraijmed ovier of an intercat in a certaln :'tate Lease, vieg

5tab. iao5@ Hoe B=X06LL, oowrir;g tifee v fh ¢

NaW Xexiode

P

reotion JeI-giii, L=,

nereby consentd (o the inolusion of sald lends within Lhe said Unlt sgresuent,
&yproves and sdopte such und every of the tarms f asid Unlt igressent, wud aay
nudifications thersof spirovod by the Zwuretdyy of the Interior or his duly
suthorised Yepruscntotive, sgreve that w term of said lusge in extended and
modified to e oxBont neoansary 1o make ths sawe conform to the tera of vsid
Unit rgreonant, sgre.s thab tin driliiag, devblopeent, ond producing require~
wvants of eald loasu nad other contraets relating thereto shell be deemed fully
pevforued by the pe?formance of the pruviviona of said uait Agreessuty aad
agxexs that paynent of delivery or for o) wxd gus duly sady et contrsct rutes

aipligd 40 bthw production a:leegatod umier sald Unit agressent

i sbove

dusoritud loudy regsvdless of actual produotlon therelfrom shs 1 conatitute full
poxforaanoes of sil such obligetious o the wnderaigwd extating wider sald loease.

For & like considerstion, the underasigned does horely cxpressly
rabify, spprove, sdopt, vonfirmg, sad Join in sald Unit Upereting Apresasnt
lssueliold interest in tlhw above deseribed
lands, and agrews o o goverapd by sil terms and provisiens tuereof ss &

ot hu extunt of the undereignedts

workin: Snterest ouney; ez fil.y to all intunts -

nd purpozes au thoygh the axier-

slgned had oxiginally executed sald Unit Uoeraving ﬁgmmaﬁ and #«11 couwntere

pards thereof.

: and the wloreignsd does aspwiau.y agree LW Lthe slilooation of aost
48 st ferux in said Unit Speroting Agresseant «nd the Fxhibite attsohsd thwreto.

This rgecanvnl ahall faure %W Lhe Benefit of ad s bilading u;xm the
sucdeasors wl Rendgns of ths undersiy md.

rdvesay Noute 4

cuunry ¥ CUMBERLAND

Tate

Triel

Auguwgssééﬁ“mf f’%
ne Hdupp

Heshenioaburg, eansylvanis
6232 UF _PENNSYLVANIA

4

gy thia Slst day of Aupust =, 1953, bafore w porsoaslly appueared

Clarence Rupn, 33
geauribed in snd whe a:mm% B0 oL 1

agkawwledged Lo me Lind be..o

&8t and dsed,

Given undsr my huad and sesl of offiee e

1y conmiznion sxpiras:

Feb. 16,
Yotery L ubile
ACCEPTED;
STANOLIND Oit. AND GAS COMPANY,
ATOR e, , APPR VED
Umrpm \Ig P a1, f}?c 5
BY‘{ } /{ ‘;f % oA kz..k:..:‘:a)-"f ./((,‘
e ot VICE \PRESIDENT / ™ ;

0 nu kooun 40 - betdw persen

vored Lns forsgoiny fmastrumuat, :nd

exeguted the sxxe sa _ hig

1957

frae

Slst day of August o 1553,

57
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STANOLIND OIL AND GAS COMPANY

GiL OCNSERVATION COMMISSION
SANTA FE, NEw wE

May 22, 1953 [0 C
Piles 068J-L1.155 a6 MAY 2 51953 1\1 '
| ' 4
Ret Angols Poak Unit it g v i
San Juan Qounty,
New Moxloo

Dear 8irs

Please find herewith four (Ii) copies of "Joinder of
Additional Land Under Unit Agreement and Unit Operating Agreement,
Designated 'Angols Peak' Unit Area, Sen Jusn Gounty, New Mexioo"
for Departmental distribubion.

By this ingtrument Southern Union Gas Company commits
ite intereat in the SW/L of Seotion 23, T~20N, R~10W, H . M.P.H.
being Tract 28 of the subjeot Unit Area. This tract was not oome
mitted originally due to the feot thet Robert L. Cooper, leaees
of record, could not be located at the tire the unit was formed,

Stenolind 01) and Gas Company, by its exooution of the
instrument, has congsented to this joinder,

Yours very truly,

g
Sﬁﬂ“ by Q. B, JENKINSON
Gs Be Jonkinaon

o9: Now Moxice State Lend Boar :
New Msxico 011 & Oas l/y
Congarvation Comnission

Southern Union Gas Co.
Attentiony Mr. D, W, Whitlow




JOTHNR OF ATDITIONAL LAND UNIBR UNTD AGTEaEND
AND UMY OPERATIN AGRIARIN, TESTOHALED “AoVENe
FEAX* UNIZ ATOA, SAW JUAH COWINY, New 18Ien

x*’:m: m. %?

TRIS AGBBRENT, wadn and sutored Ando thie 581 day of Mol 3053, by
and batvoen HOUTESRE WNION GAS CRPANY, & corporeticn with offices in smm,
Temas (hereinafior reforiad (0 ag "Cowcharn Union ), exd STANOLTMD OIL AXD
GAS COMPAYY, @ mpomim dopignated as Ualt Opsrabtor wxior the shove seytionsd
agrooents (havelnaftor referred to on "Unit (povator®),

¥ITHNEBROETHY

WITREAY, wnder date of Bay 3, 105k, Unit Opeeator, Southoen Unton eodl
othors entered Antc o m&n it Agreerpnt for the developmont sd opoag-
tion of the Angoln Peab Unit Aves, San duan (ourty, dHov Howleo, and & rolated
it Opernding Agveommnt;, vhich thit Agveoment 1gs boen opprewed by o DEpart-
ot of the Intariors avd

WEABAS, by staliowent dated sSgptenver 1%, 1552, Souttors Unlon goquired
tndted Gtaton 011 and Gos loass Bantn Fe Hoxiald Hos 079534 lssusld wnder date
of Moy 3, ohH, to Robert L. Cotpor and oubosquantly ezsigned by hin to niYL
R. Vanloralice, aseignoy undar the septomber 13, 1%352; nasigasent to Satthern
Undon, insofer o8 aail lesse covercd ond cmbgced tho Swd of Bection 23,
Posmship 28 Horth, Renge 10 Vost, HILP.M., Bea Juan Cownty, Tow Mexleo) m

VEBREAS, although the dhove dssovibed lands are uithin the denlgeatad
wilt mrea of the Angele Peek Untt Azressmut, they have not doen camiited o
such egresuent end Mxm Union Qesirven 0 comalt 3to Lvarest in o above

doscrived loase aud Lands o antd Indb Agrpeacnt and Unit Opevabing Agreswnt;

| g0l eotlon belng poretited by ¢he tormw of sald Sprecownkot _

WX, THIRENORE, in considevation of the peaticen, 4 46 ssitunlly sgrood
ae £ollouns

3. Bouthern Undon & Horodly eproscly oscadt Unltodl States 011 ol Goas
tesse Sents Fo Soris) Yo. 079634, insofar oe it covers and edarasss the & ‘
of section 23, Yowmrdp 20 Horth, fwege 10 Vest, MM.EWM., ey Joen Couatyy
Y Mewicn, ond ibs fntereste thoveln o sald Mnpolo Pesk Undt Aovemasnt wend
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Tereby Goproves aod aldopts tie toras and proviclons of sall agredueT.
Soutbiorn Unlon agvaoes thet sald ntt Agreemont and QARG Arnamant. ara
applicable G0 the lande cosilited lopcunder. I is furbbar ageeedl thab b
teraan of eald lense, fopofar ge 1% includes the lends hexoinsowe dedridd;
ghall and vey be modified o the extent necossacy to conforn to the Usks
Agreceent o5d tint the pmﬁ#@ing; axl dovelopsont maoniremenss thevanmdor
phall bo doswed Ny perforued by pevforatnes of tre provisiows of Ui L&zﬁ;
Agreewat and tho plang:of davelopaent mzichi wey Lo eidmitied Wareundey. 1%
ig a1p0 spreed thot the dolivery o payment for ok and gos dwly wade on tie
boeio of m»am, aliccated wior satd Unit Arreonrt 0 e above dos
sordbed lsnde, repardlecs of aatual pooduabion thovsan, shall consbitukce
AL perforsncs of ol)l suoh obldgations axiabing uodor Goukbara nfon's
lonoe,

2, Gwthern Unlon Gogo aleo exgwsnsly webify, confirm, sdopt wnd sube
Jeet 1ta loams to t1¢ terve Ard proviedons of snld Opereting Agvoownt and
sgrons Siat for Wil purpoees of seld Opereting Arewst Bouthorn Unlon is

. ooedd 1o b & pRrtlodpatiog vorking lotavert owike ap deficed wreln ad

subjeus to all #iadts, benafits, Guties, cvlisetime wnd Lisbilities of »
participaiing working luterest ovoary wiler sald contrast. ’

3. In cousideratitn af the forgpoing, Untt Oporstor agproes to aneepy
ther sompitwent of the sbove Sosoribed Jaste to the Augnlo Puak Unit Agreewsmi
608 Oporating Agretment affedtive ss of tha dato of this smveoent.

X WITHRRE WIRREOP, $re paviies Iexetd bave oxoouted this agresment the
day ard yom Fivat shove witten,
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dy ovmitasten Bupirent
My Commission Expires Gctober 4, 1955
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TH NITHESD WHRRHOF, 1 reve huveunta ood oy tand e affissd my soal on
this the day ard year Firat sboww written.
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STANOLIND OIL AND GAS COMPANY

Tulsa, Oklahoma APR 3 . lq:)3

' 3!: , l
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File:r QBY+41,155%

aoc' Angels Pesk Unit .
R Sgn Jitan Gounty

How Hex{go

i, John Anderson

Regional 01l and Gas Suparvisor
nited States Geologicsl Survey
Roswell, HRew Hexico

Dear Srs

Pleass be advised that by assignment dated Hovember 39, 1942,
Stanclind acquired the working interest of Mr, As H, Applegats
in State of New ilexioo lease No, D-10644{~42 dated Septenber 10,
1943, ocovering the q%/4 SB/4 Seetion 32, Township 29 North,
Range 10 Yaat (Trset Mo, 5% in ceptioned unit),

e, &, H, &pplegate and Julia Lse Applegats Bowen ratained a
3% oeverriding rcyalty interast in seild traat.

We are submitting herewith for Departmental distribution four
edplen of "Ratification and Joinder of Unit Agreemsnt end Unit
Oporating Agreeusnt® for the capbtionsd unit, whish serves to
ocommid thls company!s interest in Troot Ho, 32 to the wnit,

Yours very truly,

Original
Signed by

G. B, Jenkinaon

G. B. JENKINSCON

Enolosures
ee - v/enelosures

011 and Gae Gonservation Comaission —
State of Nev lexico

State land Board
State of Nsw Mexico

oy

iy AR TG 4




BAXIZIOAT

In sonsidoration of the exeoution of the Unit Agreoment for tha Devel-
opment and 'Operatton of the Angels Peak Unit Area, County of 3an Juan, State
of New Mexloo, in form approved on bshalf of ths Soorstary of the Imterior,

W and 1n consideration of the exeoution or ratiffcation by other working inter-
eat awners of thﬁ contemporary Unit Operating Agreement which relates to sald
Unlt Agreoment, the underaigned owner of a cartain State lease, vius

State of Hew Nexico Lease Ho, B~10644-~42, sovering HE/4 8B/

Seation 32-T29H=R1L¥
herely consents to tha inolusion of sald lands within the sald Unit Agreoment,
approves and adopts the terms of sald Unit Agrooment ahd miy modifieationg
thereof appa'ov@d by the Sasoratary of the Iatorior or his duiy suthorized rep=-
recontative, agrees that the tarn of usid lease is oxtonded and modu’iodfo
ths sxtent necesscary to maks the same gonfora to the tera of said Unlt Agres-
wenb, agrees that the drilling, development, and produsing requirenents of sald
lsases and other contraots relating thoreto shall be deened fully perforsed by
the performande of the provisiona of said Unit Agreement, and agrees that pay-
ment for or delivery of ofl and gas duly made at contract rates applied to the
produstion allosated under sald Unit Agroement to the above desoribsd lands
regardloss of aetual produstion therefrom shall constituts full performance
of all sush obligations to ths undersigned existing under said leases,

For s 1like donsideration, the kndora&xmd doas hereby expressly ratify,
approve, adopt, confira, and join i{n said Unilt Operating Agreemont to the ex~
tant of the undersiguwed's leasshold intersst in the above desoribed lands, and
agrees to be governsd by all the terms and provisions thoreof as a working iaw
terest owner, as fully to all intents and purposes as though the undersigned
had ariginally exsouted satid Unit Operating Aygreement and all acounterparts
thersof, |

And the underaigned does espeocially agree to ke allosation of aost as
sot forth in said Unit Operating Agreement and the Exhibite attached thereto.

Thig Agrsanent shall inure to the bsnefit of and bs binding upon the
sudsessora ard assigas of the undersigned, )

ATTRST: [ DATE STANOLIND OIL AND GAS CONPANY
’ / Working Interest Owner
f i’ and Unit Opsrator
Z APR 27 1953 et
B e SE WS ey By_\, , m¢

Assistant Seoretary
Address:s P, O, Box ’91' m“' Oklahoma

vij Presidont




¢ fkupnSTATE OF (&Lﬁiﬁa“&“nwﬁJ )
COUUTY OF . Dia )

On this 4 Z‘e’ day of @ANJP , 1953, before me appeared

s, to me personally known, who, beinyg by me duly
qworn, did say that he is the Viecg _ President of
STANOLIND Ol AND S COMPANY

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporatlon by
authority of its Board of Directors, and said
acknowledged sald instrument to be the free act an deed of said corpgration.
Given under my hand and notarial seal thiséﬁ? “day of (2 F Al s 1953,
Moo aee. NS Qlhawne.

My Commission expires: Notary Public

My Comssion Expires October 4, 1955

STATE, OF )
COUNTY OF )

On this day of s 19 , befere me appeared
sy to me personally known, who being by me duly
sworn. did say that he 1s the "~ President of

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation,

‘ Given under my hand and notarial seal this day of 5 19 .
|
«7 My Commission expires: ‘ Notary Public
|
|-
STATE OF )
COUNTY OF 2

dn4this day of s 19__, before me appeared
s to me personally known, who being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation,

Given under my hand and notarial seal this day of s 19

My Commission expires:

Rotary Public

STATE OF
COUNTY CF

st

On this day of , 19 , before me appeared
, to me personally known, who being by me duly
sworn, did say that he is the President of

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was gigned and sealed in behalf of said corporation by
authority of its Board of Dlrectors, and said

acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this day of s 19 s
My Commission expires: ’

Notary Public




L PATITTI RETY, A T s

UNIT AGREEMENT FOR THE oEVSLOPMENT AND
‘OPERATION OF ThE ALGALS FEARK UNIT AREA,
COULNTY OF Sai JUAN
STATE OI" HEW 4EXICO

I Sec, iio.

THIS AGREEMERNT, -entered 1into as of the 3"‘(— day of Jpraes ’
2 Vi
19éaL, by and between the parties subscribing, ratifying, or consenting

hereto, and herein referred to as the "parties hereto';
WITNESSETH:

WHEREAS, the parties hereto are the owmers of working, royalty, or

octher oil or gas interests in the unit area subject to this agreement; and

HEREAS, the act of February 25, 1920, L1 Stat. 437, ds amended by
the act of aAugust 8, 19&6, 60 Stat. 950, 3G U.S.C. Secs. 181, et scq.,
authorizes Federal lessees and their representatives to unite with each other,
or jointly or separately with others, in collectively adopting and operating
under a cooperative or unit plan of development or operation of any_oil or gas
pool, field, or like area, or any rart thereof, for the purpose of inore
properly conserving the natural resources thereof wheneverkdetermined and
certified by the Secretary of the Interior to be necessary or advisaole in the

public interest;,aﬁd

WHEREAS, the Comaissioner of Public lLands of the btate of ilew Jexico is

- authorized by an Act of the Legislature (Chap. 88, Laws 19h3) to consent to

or approve this agrecment on behalf of tho State of ilew llexico, insofar as it
covers and includes lands and mineral interests of the State of iew sexicoj

and

WHERZAS, the 01l Conservation Commission cf the State of iew uexico
is authorized by an Act of the Legislatuve (Chap. 168, Laws l9b9) to approve

this agreement and the conservation provisions hereof; and

November, 1950
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THEREAS, the parties hereto hold sufficient interests in thé Angels

Peak Unit Area covering the land hereinafter described to give reasonably

effective control of operations therein; add

WHEREAS, it is the purpose of the parties hereto to conserve natufal

resources, prevent waste, and secure other benefits obtainable through

' development and operation of the area subject to this agreement under the

terms, conditions, and limitations herein set farth;

NO«, THENREFORE, in consideration of the premises and the promises
herein contained, the varties hereto commit to this apreement their respec-
tive interests in the below defined unit area and agree severally among

themselves as follows:

1. ENABLINC ACT AKED RECULATIONS: The Act of February 25, 1920, as

amended, supra, and all valid pertinent regulations, including operating and
unit plan regulations, heretofore issued thereunder or valid pertinent ahd
reasonable regnlations hereafter issued thereunder are accepted and made a
part of fhis agreement 2s to Federal lands, provided such regulations are
not inconsistent with the terms of this agreement; and, as to non-Federal
lands, the o0il and gas operating resulations in effect as of the effective
date hereof governing drilling and producing operations, not inconsistent
vwith the térms hereof or the laws of the State in which the non-réderal

land is located, are hereby accerted and made a part of this agreenert,

R. UNIT AREA: The followinz described land is hereby designated
and recognized as constituting the unit area:
T MEXICO PRINCIPAL MERIDTAN

T. 27N., R. 10 #., Sec. 1, Lots 3, 4 S N¥:, sil;
‘ Secs. 2 to 6, inclusive;
Sec. 7, B, E} Wh;
Secs. 8 to_1l1, inclusive;
Sec. 1%, n%;
Sec. 13, "3
Secs., 14 to 17, inclusive;
Sec. 18, E;
Sees, 20 to 23, inclusive;
Sec. 24, i;
Sec. 25, Niy, Ny S#;
Sec. 26, Ni, s, L s,
Secs, 27 and R8

~2-
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. RBN., R, 10 *7,, Fractionz2l 3ecs. 7, 8 and 9;
Sec, 15, SN,
Secs, 1€ to 2%, inclusive;
3ec, k3, 37
Sec. R6 Wy
Secs, R7 to 35, inclusive

T. 20N., H. 10 ., Sec. 29, S ik
Sec, 30, FH
Secs, 31 2and 32

T. 28N., R. 11 W., Sec. 12, Lot 1, SEj SEi;
Sec. 13, EX E%;
Sec, 24, E E?;
Sec., 25, E? E§i
Sec. 36, E5 N} -

T. 298., R. 11 W., Sec. 25, S@>
Sec. 3t, all.

Total Unit Area embraces 29,502.17 acres, more or less.

Exhibit "AY attached hereto is 2 map showinz the unit area and thé
boundaries and identity of tracts and-leases in said area to the extent known
to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to
the extent known to the Unit Operator the acreage, percentage, and kind of
ownership of oil and gas interests in 211 1and in the unit area. However,
nothing herein or in said schedule or map shall bte construed 2s z representa-
tion by any narty hereto as to the ownership of any interest other than suéh
interest or interests as are shown in said ma» or schedule as cwned by such
party. Exhibits YA" and “B" shall be revised by the Unit COperator vhenever
changes in the unit area render such revision necessary, or when requested by
the 0il and Gas Supervisor, hereinafter referred to as "Supervisor". Hot less
than six copiés of the revised exhibits shall be filed with the Superviéor,
and two copies each with the Commissioner of Public Iands of the State of New
Mexico, hereinafter referred to as "Commissioner" and the 0il Conservation
Commission, herein~fter referred to as "Commission".

The abové-described unit area shall when practicable be expanded to
include therein any additional tract or tracts regarded as reasonably necessary
or advisable for the purposes of this agreement, or shall be coniracted to ex-
clude lands not within any participatih; area whenever such expansion or con-
traction is necessary or advisable to conform with the purposes of this acree~

ment, Such expansion or contraction shzll be effected in the followin: manner:

e
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(a) Uﬁit Opérator, on its own motion or on demand of the Director of
the Geological Survey, hereinafter referred to as "Director', or an demand of
the Commissioner, shall p;;pare a notice of proposed expansion or contraction
deseribing the contemplated changes in the boundaries of the unit aren; the
reasons therefor, and the oroposed effective date thereof;

(b) Said notice shall be delivered to the Supervisor and Commissioner,
and copies thereof hailed to the last known addréss of each working interest
ovner, lessee, and lessor whoss interests are 2ffected, advising that 30 days
vill be allowed for submission to the Unit Cperator of any objections;

(¢) Upon expiration of the 30-day period provided in’the preceding
item (b) hereof, Unit Operator shall file with the Supervisor and Commnissioner
evidence of mailing of the notice of expansion or contraction and 2 copy sf any
objections thereto which have been filed with the Unit Gperator:

(d)} After due consideration of all pertinent information, the expan-
sion or contraction shall, upon =2pproval by the Director and Commissioner;
become effective as of the daté'hféscribed in the notice thereof,

A1l land committed to this agreement shall constitute land referred

]

to herein as "unitized land" or "land subject to this agreement®,

k)

3. TUNITIZED SUBSTANCTS: A1l oil and gas in any and all formations

below the base of the Pictured Cliffs formation of the unitized land are uni-
tized under the terins of this agreement and herein are c2lled "unitized sub-

stances".

4, UNIT OPERATOR: STANOLIED OIL &HD GAS COiPANY is herely designated

as Unit Qperator aﬁd by signature heretc commits to this agreement all interests
in unitized substances vested in it 25 set forth in %Nxhibit "B"; and agrees and
consents to accepl the duties and oblizations of (nit Crerator for the dis-
covery, development and production of unitized substances as herein providéd.
Thenevér reference is made herein to the Unit Operator, such reference means

the Unit Operétor acting in that capacity and not 35 ovner of interests in
unitized substances, and the term "working interest owner" when uéed herein
shall include or refer to Unit Operator as the owner of a working interest

vhen such an interest is owned by it.

o -




S. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall

have the richt to resign at any time prior to the éétablishment of a partici-
péting area or areas hercunder, but such resicnation shall not become c¢ffec-
tive so as to release it from its duties and obligations and terminate his
rights as such for a period of 6 months after notice of intention to resign
has been served by him on alljworking interest owners, the Director, and

the Commissioner‘and until all wells then drilled hereunder are placed in a
satisfactory condition for suspension or abandonment as may e required by’
the Supervisor and Commissioner, unless a néw Unit Operator shall have been
selected and approved and shall have taken over and assumed the duties and
obligations of UnitVOperator prior to the expiration of said period.

Unit Operator shall have the right to resign after a participating
area or areas have been established provided a successor unit operator has
been selected and approved and has agreed to accept the duties and responsi-
bilities of Unit Operator effective upon the termination of such duties and
responsibilities by the retirinz Unit Operator. The resignation of Unit
Operator shall not release Unit Operator from any 1liability for any default
by it hereunder occurring prior to the effective date of its resignation,

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hercunder, be subject to removal by the same percen-
tage vote of the owners of working interests determined in like manner as
herein provided for the selection of a new Unit Operator. Sueh removal shall
be effective upon notice tﬁereof to the Director and Commissioner.

The resignation or removal of Unit Operator under this agrecement shall
not terminate his right, title, or interest as the owner of 2 working interest
or other interest in unitized substances, but upon the resignation or removel

of Unit Operator becoming effective, such Unit Operator shall deliver posses-

sion of all equipment, materials, and appurtenances used in conducting the

unit operations and owned by the working interest owners to the new duly
qualified successor Unit Operator or to the owners thereof if no such new
Unit Operator is elected, to be used for the purpose of conducting unit opera-
tions hersunder. Nothing herein shall be constru:d as authoriging removal of
any material, equipment and appurtenances nceded for the preservation of any

viells,
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6. SUCCESSOR UNIT OPZRATOR: W¥henever the Unit Operator shall resign
as Unit Operator or shall be removed as hereinabove providad, the owners of
the working interests in the participating arez or areas according to their

respective acrezage interests in such participating area or areas, or, until

~2-participating area shall have heen esteoblished, the owiers of the working

interests according to their respective acreage intercsts in 211 unitized
land, shall by majority vote select 2 successor Unit Operator: Provided,
That, if a‘majority but less than 75 per cent of the wiorking interests
qualified to vote are owned by one party to this agreement, a concurring vote
of sufficient additional parties, so as to constitute in the ag:regate not
less than 75 per cent of the total working interests, shall be required to
seiect a new operator. Such selection sh2ll not become effective until (a)
a Unit Operator so selected shall accept in viriting the duties and responsi-
bilities of Unit Operator, and (b) the selection shall have hecen approved by
the Dircctor and Commissioner. If no successor Unit Operator is selected
and qualified as herein providad, the Director and Commissioner at their
election may declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT QPSRATING ACRYE ERT: If the Unit

Operator is not the sole owner of working interests, costs and exvenses
incurred in conducting unit operations hereunder shall be paid in the first
instance by Unit QOperator, =z2nd such costs and expenses so paid by Unit Opera-
tor shall be apnortioned among 2nd borne by the ovmers of working interests
and the Unit Operator rsimbursed, 211 in accordance with the agresment or
agreements entered into by and between the Unit Cperator and the owners of
working interests, whether one or more, separately or ébllectively. Any
agreenent or agreements entered into betwecn the working interest owners and
the Unit Cperator as vrovided in this section, whether one or more, are herein
referred to as the “unit operating aereement", Such unit oberating agreement
shall 2lso provide the manner in-which the working interest owners shall be
entitled to receive their respective proportionate and allecated shars of the
benefits accruing hereto in conformity with their underlying operating agree-~
ments, leases, or other independent contracts and as betwéen the working
interest owners and Unit Operaior may provide for such limitations upon the

power of the Unit Operator respecting the liability of the working interest

6=
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owners for cost of operations hereunder as may be agreed upon by Unit Operator
and the working interest ovmers; however, no such unit opcrating agreement
shall bz deemad either to modifly any of the terms and conditions of this unit
agrecment or to relieve the Unit Operator of any rirht or obligation establishzd
under this unit agreement, 2nd in case of any inconsistency or conflict

between the unit agrcement aznd the unit operating agreement this unit‘agrée~
ment shall orevail. ~ Three true copies of 2ny unit operating agreement

executed pursuant to this section shzll be filed with the Supervisor anq one
true copy with the Commissioner.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Exceont as otherwise

specifically provided hercin, the exclusive right, privilege, 2nd duty of
exercising any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, allocating and distributing
the unitized substances are hercby delegated to and shall bes exercised by the
Unit Operator as herein provided. Acceptable avidence of title to said rights
shall be deposited with said Unit COperabor and, together with this agresment,
shall constitute and definc the rights, privileges, and obligations of Unit
Operator. Nothing hcrein, however, shall be construcd to transfer title to

any land or to any leass or operatings agreecwent, it bein~ understood that

uﬁder this agrcement the Unit Onerator, in its canacity as Unit Operator, shall
exercisz the rights of vossession and use vaested in the narties hercto only

for the pur@oses hercin specificd,

J. DEEP TEST "ELL: It is recognized that one productive well in the

Dakota formation has bzen completed within the Unit Afea located in ths NE/4
Ni/4 Section 4, T27H, R107, 3an Juan County, New Mexico, #Hithin six months
after the effective datec hereof the Unit Opecrator shall begin to drill. a second
adequate test well at a locatlon approved by the Superﬁisor‘if such location is
upon lands of the Unitcd States, =nd if upon State londs or patented 1éndé such
location shall be approved by the Commission, unless on such effective date
such a well is being drilled conformably with the terms hercof, 2nd thereafter
continue such dfﬁlling diligently until the Dakota formation has been tested
or until at a lesser dépth bul below the base of the Pictured Clifts forma-
tion, unitized substances shall be discovered which cnn ba-produced in paying
quantities (to wit: quantities sufficient to repay the costs of drilling 2nd

producing operations, with 2 rcasonable profit) or the Unit Opcrator shall

-
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at any time cstablish to the satisfaction of the Supcrvisor as to wells on
Federal lands, or the Commissioner as to wells on State lands or patented lands,
that further drilling of said well would be unwarranted or impracticable, pro-
vided, however, that the Unit Operatof shall not in-any event be required to
drill to a depth in excess of 7000 feet. In the event of discovery and com-
plotidn of the sccond or subsequent test wells as a commiercial well or wells
in formation below the base of the Picturad Cliffs formation above and before
rezching the Dakota forﬁation, a test well shall be drilled to the original
objective, and it is agreed that such well will be begun at a location
approved as abasve not later than 18 months after the effective date of this
agreement. )

Nothing in this section shall be deemed to limit the right of the Unit
Operator to resign as provided in Section S hercof, or as resquiring Unit Opera-
tor to comﬁence or continue any drilling during the period pending such resigna-
tion becoming effective in order to comply with the requirements of this section;
The Director and Commissioncr may modify the drilling requirement of this sec-~
tion by granting reasonaﬁie extensions of time when, in his opinion, such action

is warranted. Upon failure to comply with the drilling provisions‘of this

section, the Director and Commissioner may, after reasonable notice to the Unit

Operator, and each working interest owner, lessee, and lessor at their last

known addresses, declare this unit agreement terminated.

10, PLAN OF FURTHER DEVELOPHENT AND OPERATION: Within 6 months after

completion of the second well, which is capable of producing unitized substances
in piying quantities, the Unit Opefator shall submit for the approval of the
Supervisof, the Commissioner, and the Commission 2n acceptable plan of develop-
ment and operation for the unitized land which, when approved by the Superviéor,
the Commissioner, and the Commission, shall constitute the further drilling

and operating obligations of the Unit Operator under this agreement for the
period specified therein, subject to the test well provisibﬁs:of Secéion 9
hereof. Thereafter, from time to time before the expiration of any cxisting
plan, the Unit Operatbr shz2ll submit for the approval of the Supervisor, the
Comnissioner, and the Commission, a plan for an additional specified period

for the development and operation of the unitized land. Any plan submitted

pursuant to this section shall provide for the cexploration of thc unitized

G
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area and for the determination of the area or areas thercof capable of pro-
ducing unitized substances in paying quantities in each and every nroductive
formation and shsll be as complete and adequate as the Supcrviscr, the Commis-
sioner, and the Commission may determine to be necéssary for timely decvelop-
ment. and proper conservation of the oil and gas rssources of the unitizad arazn
and shall (a) specify the number and locations of any'wclis'fb'bc drilled and
the proposed order and time for such drillin:; and (b) to the extent practi-

cable specify the operatins practices regarded as necessary and advisable for

: . ; . . . B . .
. proper conservation of natural resources., Separate plans may be submitted for

separate productive zonhes, subjeqt to the approval of the Supervisor, the
Commissioner dnd the Commission. 3aid plan or pléns shall be modifizd or
gupplemented'When necessary to mect chanzed conditions or to protsct the
interests of all parties to ﬁhis agrecment, Reasonable diligehce shall be
exercised in complying with the obliz~tions of the approved élqn of develop~
ment., The Supervisor ond Commissionzr are authorized. to grant a reasonable
extension of the E<month period herein prescribed for submission of an initial
plan of development where such action is justified because of vnusual condi-
tions or circumstances. After complection hereunder of = second well capable
of producing oil and gas in paying quantities no further wells, sxcept such
as may'be necessary to zafford proteétion ageinst operations not under this
agrecement or such as may be nccessary to comply with Section § hcreof, or
such as may be specificelly =pprovcd by the Supervisor and the Commissioner
shall be drilled cxcept in accordance with a plan of development approvad as
herein'prOQided.

11. PARTICIPATION: A participating arca hersinafter called "Dakota

Participating;Area" is hereby establisihed effceetive as of the first of the
month followihg ﬁhe'effebtive datec of this apgreewent for all unitizéd sub~
stances produced from the Dokota formation throvush the existing well described
in Section 9 hercof. The following 1lznd shall be embraced in the initial
Dzkota Participating Area:

PRINCIPAL MERIDIAN, NZi MEXICO (SAN JUAN COUKTY)

T. 27N, R. 10 ¥, VB NE, N7 Sec. 4, and

T. 28N., R. 10 7., 8% S, S%/4 SE/4 Scc. 33.
contzaining 361,54 acres, morc or less.

The boundaries of the initial Dakota Participating Area are shown by a

dashed line in Exhibit 7w,




Upon completion of ony othor well capable of producins unitized sub-
stances in any formation in payinr quantities, which docs not cnuse o revlsion
of an established participating area or areas as herctofore or noroin~fter
provided, or as soon thereafter as required by the Supervisor and>Commissioner,
the Unit Operator shall submit for approval by the Director, the Commissioner,
and the Commission, a schedule, bused on sub-~divisions of the public-land
survey or 2liguot parts thereof, of 21l unitized land then regarded as
reasonably proved to be productive of unitized substances in paying quantitics;
ail land in said schedﬁle on approval of the Director, the Commisgibncf,ténd
the Commission to constituto = separate participating aren, effective as of
the date of first production., Said schiedule 2lso sholl set forth the per-
centage of unitized substances to be 2llocated 25 herein provided to each
unitizaed tract in the participating arca so established, and shall rovern the
allocation of production from and after the date the participating orea
bacomes effectivs,

A separate varticipating area shall be established in like manner for
each separate pool or deposit of unitized substances or for any growp thereof
produced as 2 single pooi or zone, and any two or morc paorticipating areas
so established may be combined into one with the consent of the owners of all
working interests in the lands within the participating areas so to be com=
bined, and spproval of the Director, the Commissioner, and the Commission,

The participating area or areas so cstablished shall be revised from time to
time; subject to like approval, whencver such action appears proper as a
result of further drilling opasraticns or btherwisc, to include additional land
then regarded as reasonably proved»to bo productive in'paying quantities and
the percentage of nllocation shz21ll 21so0 be revised accordincly. The cffective
date of any revision shall be the first of the: month following the date of
first authentic knowlédgc or information Bn which such revision is predicated,
unless a more appropriatc effcctiée datce is specificd in the échedule. Hio land
shnll be excluded from a participating area on account of dcplctioﬁ of the
unitized substances.,

» It is the intent of this scction ihat 2 participating arez shall
represent the area known or reasonably cstimated to be productive in vaying

&

quantities; but, regardless of any revision of the participating area, nothing

-10-




herein containeéfshall be construed as requiring any retroactive apportion-
ment of any sums accrued or pa{d for production obtained prior to the
:effective date of revision of the participating area.

in the absende of,agréement at any time between the Unit Operator
- and thé birector, the Commissioner, and the Commission as to the proper
definition or redefinition of a participating area, or until a participating
area has, or acreas have, been established as provided herein, the nortion
of all payments affected thereby may be iﬁpounded in a manmer mtually
acceptable to the owners of working intefests, except royaliies due the
United States and the Sﬁate of New llexico, which shall be determined by the
Supervisor and the Commissioner and the amount thereof deposited as directed
by the Supervisor and the Commissioner of Public Lands respectively, to be
held as unearned money until a participating area is finally approved and
then applied as earned or returned in accordance with a determination of the
sum due as Federal and State Royalty on the basis of such approved partici-
pating area.

Whenever it is determined, subject to the approval of the Supervisor,
as to wells on Federal land, the Commissioner as to wells on State land, and
the Commission as to patented land, that a well drilled under this agreement
is not capable of production in paying quantities and inclusion of the land
on which it is situated in a participating area is unwarranted, production
from such well shall be allocated to the land on which the well is located so
long as that well is not within a participating area established for the pool
or deposit from which such production is obtained.

12, ALLOCATION OF PRODUCTION: All unitized substances produced from

each participating area established under this agreement; except any part
thereof used in conformity with good operating practices within the unitized
area for drilling, operating, camo and other production or development purQ

" poses, for repressuring‘or recycling in accordance with a plan of development
approved by the Supervisor, the Commissioner, and the Commission, or unavoidably
lost, shall be deemed to be produced equally on an acreage basis from the
several tracts of unitized land of the participating area established for such
production and, for the purpose of determining any benefits accruing under

this agreement each tract of unitized land shall have allocated to it such

. I




percentage of said production as the number of acres in such tract bears to the
tntal aeras of unitized land in caid partigipating avraa. Tt is heraby agreed
that production of unitized substances from a participating area shall be
allocated as provided herein regardless of whether any wells are drilled on
any particular parit-or tract of said participating area. If any gas’produded

from one participating area is used for repressuring or recycling purposes in

another participating area, any gas withdrawn from such last mentioned partici-

. pating area for sale during the life of this agfeement shall be considered to be

the gas so transferred until an amount 2qual to that transferred shall be so

produced for sale and such gas shall be allocated to the participating area

from which initially produced as constituted at the time of such final production.,
Production of unitized substances from the Dakota Participating Area

established in Section 11 hereof shall be apportionéd among and allocated to

the several tracts of land comprising such participating area effective as of

the first of the month following the effective date of this agrecment, in

accordance with the schedule marked Exhibit "C" attached hereto. Nothing in

this agreement shall be construed io affect the disposition of unitized sub-

stances, or the proceeds thereof, producea and savéd from the unit-area prior

to the éffeétive date of the ‘establishment of the participating area.

13. DEVELOPMENT OR OPSRATION OF NON-PARTICIPATING LAND OR FORMATIONS:

Any party*hereto owning or controlling the working interest in any unitized

1and having thereon a regular well locsition may with the approval of the Super—
visor, the Commissioner, and thc¢ Commigsion drill a well to test any formation
for which a participating area has not been established or to test any forma-
tion for which a participating area has been established if such loeation is not
within said participating area, unless within 90 days of receipt of notice

from said party of his intention to drill the well the Unit Operator clects

and commences to drill such well in like manner as other wells are drilled by
the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest ovmer results

in prodﬁction such that the land upon vhich it is situated may properly be
included in a participating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be
transferred to and operated by Unit Operator in accordance with the terms

of this agreement and the unit operating agresment.,




If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the establishment or the
enlargement of a participating area such well may be operated and produced by
the party drilling the samé subject to the conservation requirements of this
agreement. The royalties in amount or valﬁe of production from any such wvell

shall be paid as specified in the underlying lease and agreements affected.

14, ROYALTY SEfTLEﬁEHT: The United States and the State of ilew
Mexico and all royalty owners who, under existing contract, are entitled to
take in kind a share of the substances now unitized hereunder produccd from
any tract, shall hereafter be‘entitled to the right to tae in kind their
share”of the unitized sﬁbstances alloéated to such tract, and Unit Operator,
or in case of the operation of a well by a working interest owner as herein
in special cases provided for, such working interest owner, shall make
deliveries of such royalty share taken in kind in conformity with the appli-
cable contracts, laws and regulations. Settlement for royalty interests not
taken in kind éhall be mzde by working interest owners responsible therefor
under existing contracts, laws, and regulations, on or before the last day
of each month for uniﬁized substances »roduced during the preceding calendar
month; provided, however, that nothing herein contained shall operate to
relieve the lessees of any lend from their respective lease obligations for
the payment of any royalties due under their leases.

If>Unit Operator introduces gas obtaiﬁcd from sources other than the
unitized substances into any participating area hereunder, for use in repres-
suring, stimulation of production, or increasing ultimatewrecovery, vhich shall
be in conformity with a plan first approved by the Supervisor and the Commis-
sioner, a like amount of gas if available, with due allowance for loss or
depletion from any cause, may be withdravn from thre formation into which the
gas was introduced, royalty free as to dry gas, but not as to the products
extracted therefrom; provided that such withdrawal shall be at such time as may
be provided in the plan of operations or as may otherwise be consented to by
the Supervisor thc Commissioner, and the Commission as conforming to good
petroléum engineering:practice, and préfided further, that such right of with-

drawal shall terminate on the termination of this uﬁit agreement,
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Royalty due the United States shall be<computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal
land as nrovided herein at ths rates specified in the resvective Pederal
leases, or at such lower rate or rates as may be authorized by luwv or regula-
tion: provided, phaﬁ for leascs on which the royalty rate denends on the
daily avérage production per well; said average production shall be detormined
in accordance with the operating regulations as thousgh cach participating

area were a sin~le consolidated lease,

15, RELTAL SETTLUELT: Rentals or minimum royalties due on leases

committed hereto shall be paid by working interest owners responsible thercefor
under existing contracts, lows, and reszulations, provided that njthing herein
contained shall operate to relieve the lessces of any land from their res-
pective lease obligations for the pavment of any rental or minimum royalty

in lieu thereof due under tbeir‘leases. Rental or minimum royalty for lands
of the United States subject to this agreement shall be naid at the rate
specified in the respective 1eq$es from the United States, or as étherwise
provided by law or rogulation., Such rental or minimum royaity may be waived,
suspended, or reduced to the extent authorizéd by law and'regulation. Rentals
on State of New Mexico lands subject to this agreement shall be paid at the
rates specified in the respective leases, or may be reduced and suspended

upon the order of the Commissioner of Public Lands of the State of New Mexico
pursuant to applicable laws and regulations,

‘Jith respect to any lease on non-federal land contaiﬁing provisions
which viould terminatc suchvlease unless drilling operations were Within the
time therein specificd commenced upon the land covered thercby or rentals
vaid for the priviledge of dsferrine such drilling operations, the rentals
required thereby shall be deemzd to accruc and become payable durinz the
primary term thereof and thereafter until the required drilling operations ara
commenced upon the land covered thoreby or some nortion of such land is in-
cluded within a participating areca.

16, CONSERVATION: Operations hercunder and préduction of unitized sub-

stances shall be conducted to provide for the most economical and efficicnt

recovery of said substances without waste, as defined by or pursuant to State
or Federal law or regulation,
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17. DHAINAGE: The Unit Onerator shall takc appropriatc and adequate
measures to prevent drainage of unitized substances from unitized land by

wells on land not subject to this agrecment or pursuvant to aprnlicable regula-

tions nay a fair and reasonablc compensatory royalty as determined by the

Supervisor for Faderal land or as approved by the Commissioner as to State
land.

18. LEASTS AND CONTRACTS CONYCRHED AND EXTENDED: Thz terms, condi-

‘tions and provisions of all leases, subleases, and other contracts relating
to exploration, drilling, development or operation for 0il or pas of lands
cbmmitted to this agrecment are hereby cxpressly modified and amended to the
extent neceésary to make the same conform-to the nrovisions hereof, but other-
wise to remain in full force and effect, and the parties hereto holding

interests in loases embracing unitized land of the United States or of the

"Stte of New \exico héreby consent that the Secratary of the Interior, hercine

after referred to as "Secrctary", and the Comﬁi;sioner, aspectively, shali,
and said Secretary and Commissioncr or their duly éuthorized representatives
by their approval of this agreement do, hercby establish, alter, change or
revoke the drilling, producing, rental minimum royaliy, snd royalty require-
ments of such leases committed hercto and the regulations in respect thereto,
to conform said requirements to ﬁhe provisions of this agrecement, and, without
liniting the generality of the‘foregoing, all lecases, subleases and contracts
are particularly mddified in accordance withk the following:

(a) The deVelopmeﬁi and operation of lands subject to thriis agreement
under the terms herzof shall be deemed full performance of 211 obligations
for development and operation with resvect to sach and every part or separately
owned tract subjcect to this agreement, regardless of whether thore is any
developmznt of any particular part or tract of the unit area, notwithstanding
anything to the contrary in any leasc, opcrating agreement or other contract
by and betwecen the narties hereto, or their respective predecessors in interest,
or any of them, |

(b) Drilling and produciﬁg operations performgd hereunder upon any
tract of unitizedAlands wiil bz accepted and decmed to be pzrformed upon and
for the benefit of cach and every tract of unitized land, and no lease
shall bc deemcd to expirc by reason of failure to nrocduce wclls situated on

land therein embraced.
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(¢) Suspension of drilling or producing operations on 21l unitized
lands of the United States pursuant to direction or consent of the Gacretary
or his duly cuthorized rcprasentative, aﬁd on all unitized lands of thz State
of NWew Mexico pursuant to direction or consent of the Commissioner or his duly

anthorized representative, shall be deemed to constitute such suspension pur-

suant to such direction or consent as to each and every tract of unitized land,

(8} Each leasc, sublease or contract relating to thc explbration,

drilling, developmen;SOr operation for oil or gas of lands other than those
of the United States, committed to this agrcement,‘which by its terms might
expire prior to the termination of this agreement;-ls hereby oxtended bcyondr
any such term so provided»thefein so that it shzll b2 continuad in full force
and effect for and during the term of this agreement,

| (e) Any Federal lease for a fixed term of twenty (20) ycars or any
renewzl thercof or any prart of such leasc which is made subject to this agree-
ment shall continue in force beyond the term provided thercin until the termina-
tion hercof. Any other Federal lecase committed hercto shall continue in force
beyond the ferm so provided thercin or by law as to the committed land so

long as the lease remains committed hercto, provided a valuable deposit of
unitized substances is discovered within the unit arca prior to the expiration
datc of the primary term of such lecase,

(f) Each Sublegsc or contract rslatine to the oncration and davelop-

ment of unitized substances from lands of the United States committed to

this agreement, whicﬁ by its terms would cxpire vrior to the time at which the
underlying leasc, as extendcd by the immediately preceding paragranh, will
explire, is hersby extended beyond any such term so providzd thercin so that

it shall be continued in full fofce and effect for and during the term of the

underlying lease as such term is herein extended,

19, COVENANTS RUN WITH LaAuD: The covenants hercin shall be construed
to be covenants running with the land ﬁith respect to the ‘interests of the
parties hcreto and théir successors in interest until this agrcement terminatces,
and any graht, transfer, or conveyznce, of intercst in land or leascs subjoct
hereto shall be and héreby is conditionzd upon thc assumption of 2ll privilepes

and obligations herecunder by the grantec, transfercc, or other successor in

interest. MNo assiznment or.transfer of any working, royalty or other interest
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subjact hersto shall bc bindin~ uvpon Unit Operator until the first day of the
calendar month after Unit Ovcrator is furnishcd with the origin»l, photostatic

or certificd copy of the instrumcent of transfer.

20. EFFECTIVE DATE AND TERM: This agrecment sh2ll bceome ¢flective

o s —— Ty 3

—-upon-approval by the Sceretary and v Commissioner or thelir duly authorized

representatives and shall remain in effcet so long as unitizcd substances
can be produced from the unitized land in paying: quantitins, and, should
production cease, so long thareafter as diligent operations arc in progress
for the restoration of‘productioﬁ or discoviry of new vroduction and so long
thereafter as the unitizcd substances so discovered can be producsd as afore-
said, or it is tcrminated as provided in Section 6 or Ssction 3 hereof.

This agreement may be terminatcd at any time by not liss than 75 per-
centum, on an acreagc basis, of thc owncrs of working intercsts signatory
hereto, with the approval of thc Diractor and the Commissioner,

21, RATE OF PROCPTCTING, DJZVELOPLENT, A0 PRODUCTION: The Director

of Commissioncr 1is hereby vested with authority to alter or modify from time
to time in his discretion the quantity and rate of production under this
agreement when such quantity and rate is not fixed pursuant to Federal or State
law or does not conform to any state-wide voluntary conservation or proration
program whiéh, prior to the datc of this agrcement, is established, rccognized,
and generally adhered to by the majority of'operators in such State, such
authority being hereby limited to alteration or modification in the public
interest, the purpose thereof and thz public interest to be served theraby

to be stated in the order of alteration or modification., 7ithout regard to

the foregoing the Director is also hercby vestad with authority to alter or
modify from time to time, in his'discretion, the rat: of prosnceting and
development and, within the limits made or {ixcd by the Commission, to altor

or modify the quantity and ratce of prﬁduction under this agrecment when such

alteration or modification is in the interest of attaining the conscrvation

‘objectives stated in this agreement; provided further that no such altcration

or modification shall be effective as to any land of ths Statz of Now ilexico
as to the rate of prospecting and development in the absence of the snacific
written approval thcreof by the Commissionsr and as to any lands of the State

of New Mexico or privatcly-owned lands subject to this agreement zas to the
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quantity and ratc of production in the absence of specific written approval
thercof by the Commission.

22. CONFLICT OF SUPERVISION: Neither the Unit Cperator nor the working

interest owners nor any of them sh2ll be subject to any forfeiture, termina-
tion, or expiratién of any rights herzunder or under any leascs or contracts
subjcet hereto, or to’anympenglty or liability for delay or failure in whole
or in part to comply therewith to the extent that the said Unithperator,
working intercst ownsrs or any of them are hindercd, delaycd, or prevented.
from complying therewith by reason of failure of ths Unit Operator to obtain
with the cxercise of due diligence the concurrence of the representatives

of the United States and the revresentatives of the State of New liexico in and
about any matters or thing concerning which it is reguired herein that such
concurrence be obtzincd. The varties hcoreto, including the Sommission,

agree that all powers and authority vested in the Commission in sand by any pro-
visions of this contract are vested in the Commission and shall be cxercised
by it pursuant to the prévisions of the laws of the State of Now Mexico and
subjcct in any case to‘appcal or judicial review 2s may now or hereafter

be provided by laws of the State of New Mexico.

R3. APPEARAKCES: Unit (Opcrator shall, after notice to other parties
affcctzd, have the right to zppear for or on bchalf of any and all interests
affected hereby before the Departmont of the Interior and to appeal frdm orders
issued under the regulations: of said Departrment or to anply for relief from
any of said regulztions or in any procéadings relative to opcrations before
the Department of the Interior or 2ny other legally constituted autherity;
provided, however, that any other interested party sholl =2lso have the right
at his own expensc to be . heard in any such proccediﬁg.

24, NOTICES: All notices, decmsads or statements required hersunder
to be given or rendered to ths parﬁies hoereto shall be desmed fully given if
given in writing and personally d-:livered to the party or sent by postpaid
registered mail, addresscd to such party or paftles 3t their respective
addresses sot fbrthhin connzction with the signatures_hureto or to the ratifi-~
cation or conscent her<of or to such othor address zs any such party may have

furnished in writing to party sending the notice, demand or statement.
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25. NO WAIVER OF CERTAIN RIGHTS: Nothing in this agroement contained
shall bz construed as a waiver by any party heréto of the right to assert
any legal or constitutional right or dzfense as to the validity or invelidity -

of any law of the State wherein s2id unitized lands arc located, or of the

_Unitad States, or regulations issued thereunder in any way affecting such

party, or as a waiver by any such party of any ripht beyond his or its
. e

authority to waive,

26, UNAVOIDABLE DELAY: All obligations under this agreament'requir-.

ing the Unit Qpesrator to commence or continue drilling or to operate on or
produce unitized substances from any of the lands covered by this agrcement
shall be suspended while, but only so long as, the Unit Operator despite the

exercise of due carc and diligence is preventced from complying with such

© obligations, in whole or in part, by strikes, acis of God, Federal, Statc,

or municipal law or =sgencics, unavoidable accidonts, uncontrollabls delays in

transportation, inability to obtain nscessary materials in open market, or

. other matters beyond the reasonable control of the Unit Operator whither

similar to matters hercin enumcerated or not.

7. FAIR EMPLOYI:ENT: The Unit Opcrator shall not discriminate

against any employec or =2pplicant for employment becausce of racs:, crced, color,
or national origin, and an idcntical provision shall be incornorated in all
sub-contracts.

%8, L0SS OF TITLE: 1In thc event title to any tract of unitized land

or substantizl interest thcrein shall fail and the truc owner cannot be
induced to join this unit agrcement, so that such tract is not committed to
this unit agrcement, or the opcration thsrcof hercunder becomes impractical
as a result thercof, such tract may be eliminatzd Crom the unitized arca and
there shall be such rcadjustment of futurc costs and benefits as may be
required on account of tho 103? of said acreagc. In the cvent of a disputc as
to title as to any royalty, working, or other intciests subject thercto, the

Unit Opcrator may withhold paymcent or delivery on account thercof without

\ liability for intcercst until {the dispute iéjfinally settled: provided, that,

as to ¥ederal and Statc land or leases, no payments of funds duc ths United
States or the State of New Kexico shall be withheld, but such funds shall be

deposited with the Bureau of Land ilanagement or as directcd by th: Supervisor
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and with the Commissioner of Public Lands of the State of Now Mexico, ras-
peetively, to be held as unearned moncy pending final scttloment of the title
dispute, and then aoplied as earned or returnsd in accordance with such final
settlement,

Unit bperator as such is reclieved from any responsibility for any

defect or failure of any title hercunder.,

29. NON-JOINDER AND SUBSEQUENT JOINDER: ;If the owncr of any sub-
stantial intersst in’a tract within the unit arca fails or refuscs to sub-
scribe or consent to this agreemcnt, the working interest owner in that
tract may withdraw said tract from this agreement by notice to the Director,
the Cormmissioner, the the Unit -Operator prior to the approval of this agree-
ment by the Director and the Commissioner. Any oil or gas-intercsts iﬁ lands
within the unit arca not committéd herzto prior to submission of this agrec-
ment for final approval may thereafter be committed hercto by the owner or
ovmers of such rights subscribing or consenting to this agreement‘and, if
such owner is also a vorking interest owrer, by subscribing to the Unit
Operating Agrzement. It is understood and agreed, howevoer, that after opsra-
tions are commenced hercunder, the right of subsequent joindcr, as provided
in this section, by a working interest owner is subject to such reguirements,
if any, pértaining to such joinder, as may hc provided for in the Unit Opera-
ting Agreement, and it is also understcod and agreed tha} aftcer discovery
of unitized substances in paying quantities hercunder, a subscquent joinder
by a non-working intercest owner must be consented to by the vorking interest
owner rcsponsible for the vayment of any benufits that may acerue hereunder
in bchalf of such non-working intcrest. A subscjuent joinder shall be |
effective as\of the first day of the month followinz tho filing with the
Supefvisor and the Commissioncr of duly sxecuted counterparts of all or any
papers necessary to establish effcctive commitment of any tract to this agfée-
ment unless objection to such joinder is duly made within 60 days by the
Director or Commissioner,

50, QQQ§IE§E§BZ§L This agreement may be executed in any number of
counter parts no one of which needs to bz executed by all parties or mny be
ratificd or consentcd to by separatc instrument in writing spccifically

referring hereto and shall be binding upon all those partiss who have exceuted
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such a counterpart, ratification, or conscnt hereto with the same force and
effecet as if 211 such partics had sirncd the same document ard regardless of
whether or not it is executed by 2ll other parties ovning or cl:iiming on
interest in the lands within the above-describzd unit area,

31, SURRENDER: During the life of this égreemeﬁt, no right to
surrendcr any ledse or operating agrecment raservaed in zny such insvrumen
shall be exercised as to any lands within a pérticipating arez ocstablished
pursuant to this agrecement, There Shallkbeﬁﬁﬁirestriction on the rizht to

surrender any lease or opsrating agreement embracing nonparticinating lands

if that right is reserved in such instrument, subject, however, to the condi-

tions hercinafter prescribed: (a) if =2 leasc or portion ther:sof émbracing
nonparticipatine lands is tarminated 2s a result of 2 surrender to thc lessor
such lands shall not be deemed comhitted to this ezgreement unless and until
such lands arc recommitted hercto by sn agrcement with the Unit Operator;

(b) if operating rights arc surrendercd to a lessce said lessos shall have
the ricsht to become a varty to 2 unit accounting ngreement with the Unit
Operator, cffcctive as of the dats of such surrender, or may with the consent
of the lessor withdraw such leasc from the unit acrecment and operate such
lease indevendently tut in accord with the conservation provisions of the
unit agreement, provided, that if neither of thesc alternatives is adopted
within a period of six months fallowing the effective date of surrender, the

lease shall automatically terminate as to the lands remaining in the unit area.

32, TAXES: The working interest owners sh2ll render and pay for
their account and the account of the royalty owners all valid taxes on or
measured by the unitized substonces in and under or that mey be vroduced,
gathercd and sold from the land subjsct to this contract after the effective
date of this agrecment, cr upon the nrocceds or net procecds derived there-
from. Thce working interest owners on each tract shall and may charge the
proper proportion of said taxes to the royzlty owners having interssts in said-
tract, and‘may currently retain and deduct sufficieﬁt of the unitized sub-
stances or dcrivative oroducts, or not procecds thercof from the alloeated
share of cach royalty owner to secure reimburs¢mcnt for the taxecs so paid.

No such taxes shz211l be charged to the United States or the Statw of Ihw Mexico
or to any lessér who has a contract with his lsssee which reguirzs the lessce

to pay such taxes,

21~




33, NO PARTNERSHIP: It is expressly agrced that the relation of the

partics hersto is that of indépendent contractors and nothing in this agree-

i
ment contained, exoressed or implicd, nor any operations conducted hereunder,
shall create or be dsoemed to have created a partnership or association between

- the partics hersto or any of tnwm,

IN WITHESS YHER?OF the partiecs hereto have caused this agrecment to
} : o : be executed and have set oppositc their resrcctive names the dete of execution.
| UNIT OPZRATOR AND ORKING INTEREST O HER

/\ STANOLIRD OIL AND GAS COMPANY
TEST: DATE:

L.M..L/ e

A331stant SLCTFtaPy

WORKING INTLREST(U{NmRS.

ATTEST: DATE: |
KUTZ CANON Qi & GAS CO.

alD  7ry v CER vl

assistant Scecretory ‘ T VEec~President
Ve

Address.: Z/o 2t S, hé%
M,

ATTEST: DATZ:

Hotz @E&-‘P Jest Lrc
WL C_ 2751 By EEEA] e

Seerctary President

- Address: Zro L€ S- \Zgiéc “@_4_,__
. M, .
DATS: 31 PASO NATURAL GAS GOHPANY :
IllT Jch -
dﬂm £6-5/ By Wm

Vice President

Assistant Secretary

,Address: 1010 Bassett Tower
£l Paso, Texas

=22




LORKING INTERSST O.NBRS

Address: ]
|

ﬁH 4/ A// \MESTER%!NATUR&L(&AJ(JTAPANY

Address: Pebseermary AUG 8 1951 - B}

o) A, 3. ¥. COWAN, VICE PRESIDENT
HooS 7V, Telns '
Address
; S77 . , |
AEESTT 7225; BYRD-FROST, INC,
Secretar
AddresstT ~/p 1@&“61'77 a@um.l3%§
., e — res,

' Address; 510 ARDIS BUN ome %2005 . BIG CHIEF WESTERN DRILLING CORP,

‘ . SHR ":E-’U: I, [Um\” ﬂl’(
Address

FOUR, CORNERS OIL CORP.
Y = 7'}‘0 "M
| : ___ Ve - 634;:\\\*r.
| W; %‘f%)k 11351
f , Adqress 1110 TOWER PETROLEUM BUILDING .

T D“LL“S HHAS 1.13-5)
Address: 1110 TOWER PETONLCUM BINLDING :
,WJALLAST-LEXAS :

Address:

SOUTHERN UNION GAS CO,
. B Y

el —fTrea,

AZTEC UIL & l.iA‘D COMPANY

Address:

Address:




Address:

ROYALTY THTER=GT CNNERS

Address;

Address:

Aadress:

Address:_

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address:

Address

Address:

Address:

Address:

Address:

Address:

Address:

Address:




STATE OF /{ L /, ,(,/(fd'nkd.) )

COUNTY OF Jy ¥ « ) )
On, thJ.s "’I day of "N 2y , 193/, before me appeared
=7 r/\ M,@L,QL(K , to me personally known, who, bemg by me duly
sworn, d1d de tha% he is the' (/ Pres:LJent of ‘,
el Lt ‘c/&(/(b%z 1 £ _oc ocfl r

and that the seal affixed to said 1nstrument is the cor porate seal of Baid co?po:ratlon,
and that said instrument was signed and sealed in behali‘ of s S//1.,d corporatlon by
authority of its Board of pirectors, and said Mra g lbo K ac,
acknowledged said instrument to be the free act and deed of sam corporation, ~°

leen under my hand and notarial seal this 3“4'4 day of 77‘('01,@ s 19_{C.

‘y mm&§m39$eptember 30, 1951

COUNTY OF _ D)o cq sz 4 4)
Om £/ day of 0,(/(,@, s 1947/, before me appeared

, tg me perconally known, who, being by me duly

sworn, d:Ld say ﬁh%)i%th@ Presw

and that the seal affixegdJto said inskrument is the corporate seal of said corporation,
and that said instrument“was signed and sealed in be al%f jd corporatlon by
authority of its Board of directors, and said

acknowledged said instrument to be the free act and deed of said cdrporatlon.

Given under my hand and nctarial seal this /&/day of Q/(/(,ZQ_, s l9£__/
My Commission expires: W‘
??\cz»./v////%ﬁf' i

Wl,{ Public &/
‘ cr

| state oF _(Volpwdlo)

@Gg/‘zb/oomm OF @“ :;_3 )

day of s 194/, before me appeared
personally known, who, being by me duly
sworn, did say th /€Jhe is Pregident ﬁn
éz“l Ca

and that the seal afflxe to sald / nstrument is the corporate seal of said corporation,
! ’ and that said 1nstrument, was signed and sealed in behalf id corporatlon by

: authority of its Board of Virectors, and said z éf

acknowledged said instrument to be the free act and deed of saldfor oration,

@%m o Colprn Lo

Given under my hand and notarial seal this 7/\‘/ day of | ,(,(,Zu s 19_«_1:/

¥y Commission expires: :
77/\ M 77’\44 L a/y%
— ] 9S85 (ﬁo’tary Public ?%

STATE OF ) ‘ ' /
COUNTY OF ) :

On this -« day of o,aé , 1947/, before me appeared

g M to me personally viho { being by me duly '
sworn, Qld say Zhat he is the lééi President of W
and that the seal ffﬂed To said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in beh f{% sy pomtlon by

authority of its Board of Directors, and said
acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this é “« day of é%;%t 3 19_5"/

My Commission expires:
«MV// g

O/ww / /903 Netary Publly
-/

(New. Mexico)
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STATE OF VZ )
COUNTY OF 41@,& )

J(/ On this _g__ day of *f_, l%f_‘/._, before me appeared

w) AN to me personally knovn, who, being by me duly
sworn, did say that he is the President o
WESTERN NATURAL GP C()'\'W“A
and that the seal affixed Lo said instrurent is the corporate seal of said corporation,
and that said instrument was signed and sealed in alf ,of said corporation by
authority of its Board of virectors, and said \fle}‘ MJA/\/
acknowledged said instrument to be the free act and deed of said corporation,

Given under my hand and notarial seal this (f day of é ?“éf N 19K1

My Commission expires: ROBERT E. JINKS

Notary Public in and for HHagris County. Texas
My Commission Expites Jurne 1, 1953

STATE OF

COUNTY WM

M%ls/g\%/ of d,z‘/k—q s 19S—/, before me appeareﬁﬂ\/(/
? ’ t me persona %n by me du Yy
f,

sworn, did say that he is the V. o ~ Pre31dent o

and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed 4n behalf of said corporgtion by
authority of its Board of Jirectors, and said PN o .

and dee

acknowledged said instrument to be the free of said corporation,

Given under my hand and notarial seal this/é of ﬁ/(/(,n . s 193../_

My Commission expires: » d’* B
NAOMA WILLIAMS ' ¢/ :
——Notary Public, Duilos Coynly, Tetad Notary Public

My Commission Expires Jung 1, 1958

STATE
wm‘m

On this zzﬁ/day of : » 19 57, before me appeared ,(/il '&E“:é;

: > Yo me personally known, who, being by me duly

sworn, did 'say that he is the President of ,
, ’ BIG CHIEF _WESTERN‘ﬂRitttNG*GGRP.
and that the seal affixed to said instrument is the corporate seal of said corporation,

and that said instrument was signed and sealed in bghalf of gaid corporation by

authority of its Board of UJirectors, and said .
acknowledged said instrument to be the free act and deed of said co#poration.

Given under my hand and notarial seal this 27 g/day of 2 poee y 1957~
My Commission e*p}pes |
STATE OF &AL«
COUNTY OF ﬂéiﬁ a2 )

méé day of /4{%(//, ’ 195/ before me appeared W )97

", to me personally known, vho, being by me duly

{14
sworn, did say that he is the Jisp President of Eﬂ“R (:()QNKRS 0“ CQRP

and that the seal affixed to said instrument is the corporate seal of said co‘rpbration,
and that said instrument was signed and sealed in ehalf of sald rporation by
authority of its Board of Directors, and said { p f

acknowledged said instrument to be the free act and deed of sald corporation.

Given under my hand and notarial seal this / 3 day of ) s 195 /

My Commission expires:
NAOMA WILLIAMS W‘ZA‘M"@
. ' Notary Public

SRR sy 5 »
My Commission Uipixes June 1, 1953

(New Mexico)




STATE OF
COUNTY OF DAILAD )

On this gpeh day of Qeptesber , 1951, before me appeared
J. Q. Rata , to me personally known, who, being by mo duly
sworn, did say that he is the y4ge Fresident of

and that the seal affixed to said instrimgnt is the corpofate"iseal of said corporation,

and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Directors, and said - Jd. 0. R
acknovwledged said instrument to be the free act and deed of saida corporation,

Given under my hand and notarial seal this 2Tth day of Oeptesber -, 1951

My Commission expires: 2% Z : Z
Jume 1, 1853 ' Notar.y Public

STATE OF TRAAD )
COUNTY OF __ DALIAS )

On this | day of Baptesbes , 199) , before me appeared
J. 0, Re , to me personally known, who, being by nme duly
sworn, did say that he is the _Vioe President of
Axtes O4) & Qne ¢
and that the seal affixed to said instrument is the corporate seal of said corporation,
and that said instrument was signed and sealed in behalf of said corporation b_/
authorlty of its Board of Jirectors, and said Js Qs
acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this @fg¢h day of Bophewbey  , 1991.

My Commission expires: 2 2 2 z
e 3, 1953 . otary Public

STATE OF  TRXAS )
counTy oF  NIKAN )

N On this &Tay of W s 192_1;__, before me appeared
Soost Taghee 5 Yo me personally known, who, being by me duly
sworn, did say that he is the President of

and thalt the seal affixed to said instrument is the corporate seal of sald corporation,
and that said instrument was signed and sealed in behalf of said corporation by
authority of its Board of Jirectors, and said 8satt

acknowledged said instrumnent to be the free act and deed of said corporation.

Given under my hand and notarial seal this m day ‘of Septender o l@i

Ny Commission expires:
| 00 Lo pp il

June 1, 1953 niotary Public

STATE OF TRXAL )
COUNTY OF BALIAS )

On . th i day of Bepteader R 19’1 , before me appeared

s to me personally known, vwho, being by me duly

sworn, did say that he is 8‘?2 Fresident of

and that the seal affixed to said instrument is the corporate seal of szii corporation,
and that said instrument was signed and sealed in behglf of_said corporation by
authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation.

Given under my hand and notarial seal this aith day of Septenter s 19?_"

My Commission expires:

Fune 1, A953 | | | - Qo%w Z)&J’W

fotary Public

.

(New Mexico)
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STATE OF L fa )

)
COURTY o&ﬂ;Qxa«ﬂilxc—’)

On this /3 day of JWr ) 195] befogf&xfzsona ly appeargd

to me known to be the person descrzbed in and whq éxecuted and dellvered'zfc
proan=2r— SN

foregoing instrument, and acknowledged to me that executed the same as __ &
free act and deed,

GIVEN UNDER HY HAND AND SEaL OF OFFICE, this /3 day of )ﬂgikk,jZ, s 19 S/

My Commission expires: :;%;%C4917r-4c) ,47C423a41a~;<7

NACH\ WILLIAMS Notary Public
No!ary‘ Publiz, Dallas Counly, Texas
*-——ﬁhrtuqmvsﬂﬂrtﬁiﬁﬁfjﬁmsi,1953
STATE OF )
v - T )
COUNTY OF ) ,
On this day of s 19 , before me personally appeared
to me known to,be the person ____described in and who oxeouted and delivered the

foregoing instrument, and acknowledged to e that executed the same as
free act and deed,

GIVEN UNDER MY HANY aAND SE\L OF OFFICE, this __ day of s 19

————— e ———t b

iy Commission expires:

e

Notary Public

STATE OF )
. N )
COUNTY COF )
g On this day of y 19 s, before me personally appeared
to me known to be the person ___ described in and who executed and delivered the
foregoing instrument, and acknowledged to me that executed the same as
free act and deed,
GIViN UWOER iY HAND aND SEAL OF OFFICE, this day of : s 19

dy Commission expires:

Notary Public

STATE OF )
. )
COUNTY OF )
On this day of s 19 , before me personally appeared
to me known to be the person described in and who executed and delivercea the

foregoing instrument, and acknowledged to me that __ executed the same as
free act and deed,
GIVEd UNDER Y HAWD :iND SEAL OF OFFICH, this day of

s 19

ify Commission expires:

notary Fublic

STATE OF )
* )
COunTY OF )
On this ___ day of 5 19 s before me personally appeared
to me known to be the person described in and who executed and delivered ithe

foregoing instrument, and acknowledged to me that ___ executed the same as
free act and deed,
GIVEN UNUJER HY HaND an) SEAL OF OFFICE, this day of

My Commission expires:
» dotary Public

(New Mexico)
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STATS OF )
)
COURTY OF )
On this ___ day of s 19 , before me personally appeared
to me known to be the person described in and who executed and delivered the

foregoing instrument, and acknowledged to me that ___executed the same as _
free act and deed,

GIVEN UNDER MY HAND AND SEaL OF OFFICE, this day of > 19

My Commission expires:

Notary Public

* STATE OF )
‘ )
COUNTY OF )
Cn this day of » 19 , before me personally appeared
to me -known to be the person described in and who executed and delivered the

foregoing instrument, and acknowledged to me that executed the same as
free act and deed.
GIVEN UNDER Y HANO AND SEAL OF OFFICE, this day of - , 19

——— et e s

iy Commission expires:

.
——

Notary Public

STATZ OF )

)
COUNTY OF )

On this day of s 13, before me personally appeared

————

to me known to be the person described in and who executed and delivered the
foregoing instrument, and acknowledged to me that executed the same as
free act and deed. T

GIV:N UNDER Y HaND aND SEAL OF OFFICE, this day of _ s 1

—

y Commission expires:

9_.

tNotary Public

STATE OF )
)
COUNTY OF )
On this day of s 19 , before me personally appeared
to me known to be the person described in and who executed and deliverca the

foregoing instrument, and acknowledged to me that __ executed the same as
free act and deed, -
GIVE{d UNOER Y HAND 4ND SEAL OF OFFICH, this day of 3

My Commission expires:

19

iotary Fublic

STATE OF

)

)

COunTY OF )
On this d

ay of ; 19. , before me personally appeared

to me known to be the person described in and who executed and delivered ine
foregoing instrument, and ackﬁsﬁledged to e that executed the same as
free act and deed. —

GIVEN UJUER RY HalD aiD SEAL OF OFFICE, this day of

» 19

My Commission expires:
' dotary Public

(New lexico)
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CERTIFICAT ICH~-DET B TinT ION

Pursuant to the authority vested in the Secretary of the Interior, under
the act approved Februsry 25, 1920, L1 Stat. 437, 30 U.8.C. secs., 181 et seq.,
as amended by the act of August 8, 1946, 60 Stat. 950, and delegated to the
Director of the Geological Survey pursuant to Departmental Urder no. 2365 of
October 8, 1947, L3 CFR sec. L.611, 12 F. R, 6784, I do hereby:

' ALwripéfove £he”a£tééﬁed ééreemént fbr_theiﬂe&eiééﬁent androperéiion §f7
the Angels Peak Unit Area, State of New iexico,

B. Certify and determine that the unit plan of development and operation
contemplgted in the attached agreénent is necessary and advisable iﬁ the public
interest for the purpose of more properly conserving the natural resources.

€. Certify and determine that the dril:ing, producing, rental, minimum

royalty, and royalty requirements of all Federal leases committed to said

agreement are hereby established, altered, changed, or revoked to conform with »

the terms and conditions of this agreement.

Dated .

Pirector, United States Geological Survey
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EXHIBIT ngw
SCHEDULE SHOWING THE PSRCENTAGE AND KIND OF OWNERSHIF OF OIL AND
GAS INTERESTS IN 4ALL Lanu Lv THE AwGALS PEAX UNIT AGRIEMENT

. TRACT DESCRIPTION NO. OF SERIAL NO. IANUOWNSRS — RECORU OWNR OF OVERRIDING ROYALTY WORKING INTEREST OwNER
HO. OF LAND AGRES (Santa Fe & LEASE OR APPLI- OiNERS & PERCENT- UNDER OPTION AGREsmmNT,
except as  PERCENTAGE CATION AGS OF INTEREST CPERATING AGREZMENT, LEASE.
otherwise  OF ROXALTY OR ASSIGNMENT iy PERCENT—
shown) . AGE OF INTHEREST
AND DaTE
OF LEASE

FEOERAL LabDS

1.A. T28N-RIOW

Sec. 32-N/L, SW/L sW/k SE/L 850.00 0L6563 USA 123% Fred Feasel None Stanolind (1/2) 4347500
. Sec. 33-SE/L , _ 12-31-38 ' Byrd-Frost (3/16) 16,4063
Sec. 3L-NM/L, and SE/ Western Nat.Gas (1/L oil)
T27N-RLOW _ El Paso Nat.Gas (1/l gas)2Lle8750
Sec. 2-5/z NE/L, N/2 SW/L, P. B. English (1/16) 5.L687
SW/L sw/lL
B. Sec. 3-Lot 1 360.68 Fred Feasel Wone Kutz Canon 3745000
T28N-R1OW
Sec. 32-si /L
Sec. 34-sv/L
Ce  T27N-rtiOW 681.38 . Fred Feasel Nones+ Kutz Canon 87,5000
Sec. 2-Lots 3,4, s/2 Wi/k, . _ 75
SE/L, SE/L SW/k . Kutz Canon - 3gsse Stanolind (1/2) 42,2500+
T28N-R10OW (Plus 0il Payment Byrd Frost (3/16) 15,8437
Sec. 33-NE /L of $20.00 per acre El Paso Nat.Gas (1/L) 21,1250
Sec. 3L-NESL . out of 1/8 of 7/8) P. B. English (1/14&) 5.28134

. * 411 rights below the Mesa Verde, _
Rights tetween the base of the Pictured Cliffs and the base of the Mesa Verde.

)
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TRACT DESCRIPTION NO. COF SERJAL NO. ILANDOWNERS  RECORD CuNER CF OVERRIDING ROYALTY  WORKING INTERgST OWWER
NO. OF LAND ACRES (Santa Fe & LEASE OR APPLI- OWNERS & PERCENT- UNUER OrTION AGREEMSNT
except as  PERCENTAGE CATION AGE OF INTEREST OPSRATING AGR&=iSNT, LEASE
otherwise  OF ROYALTY OR ASHIGNMENT aND PERCENT-
shown) AGE OF INTEREST
AND DATE
OF LEASE
D. T28N-R1OW 350.00 Fred Feasel Fred Feasel - 73% Stanolind (1/2) L0.0000
“Sec. 32-N/2 SE/L, SE/L SE/L, : Byrd-Frost (3/16) 15.0000
s/2 sv/L se/L, Western Nat.Gas (/L 8..58 0000
N /L sw/L SE/L El Paso Nat.Gas (1/L gas)"*
Sec. 33-Nt/L, SE/L Su/lL P. B. English (1/16) 5.0000
E. Sec. 32-NE/L 160,00 Fred Feasel Fred Feasel - 7d%.,  Kutz Canon 80,0000
Kutz Canon - 3%#¢ Stanolind (1/2) 38,5000
(Plus 0il Payment Byrd Frost (3/16) 1L L3 75 %
of $20.00 per acre El Paso Nat.Gas (1/L) 19425004
out of 1/8 of 7/8) P. 8. English (1/16) L8125
F.  Sec. uw..z\w S/, sw/l sW/ly T 120.00 Fred Feasel Fred Feasel ~ 75% Kutz Canon 8060000
2. T28N-RLIW |
Sec. 12-Lot 1, SE/L SE/L 5L3.19 0lL7017-B USA 12%% Angels Peak 0il Co. None Angels Peak §7.5000
Sec. 13-E/2 E/2 11-15-35 .
Sec. 24-E/2 Ef2
vec. 25-E/2 E/f2
3. T29N-R11W
“Sec. 25-5/2 SE/L 80.00 0L7020-B  USA 123% Congress 0il Co. None Congress 87.5000
5-~11-31 .

T Tt T AT e A St W A TV e A s R

% All riglts below the Mesa Verde. _
#** Rights'tetween the base of the Pictured Cliffs and the base of the lesa Verde.
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TRACT DESCERIPTION w0. OF SERIAL NO. LANDQWNERS RECORD CWniR OF OVERRIVING ROYALTY WORKING INTEREST OVWNER
KO. OF LAND ACRES {Santa Fe & LEASE OR APPLI- OWNERS & PERCENT- UNDER OPTION AGREZENT, g
except as PERCENTAGE CaTion AGe OF INTHERs#ST OPERATING AGREEMENT, Emm.
otherwise OF ROYALTY 5 OR ASSIGNMENT AND HUMmOLZHI
shown) AGE .OF INTEKEST
AND UATE
QF LEASE
L.A.  T28N-R10W A
~Sec. 20-SE/L 160.00 0h7039-4  USA 5% Kutz Canon 0il Alta Day Lachman 754%  Kutz Canon 80,0000
8-22-39 and Gas Company Kutz Canon Stanolind (1/2) 38,5000
(Plus 0il Payment Byrd-Frost (3/16) 1k L375¢
M of $20.00 per :acre El Paso dat.Gas (1/L) 19,2500
_ out of 1/8 of 7/8) P. b. English (1/16) 1o 8125
B. HN@ZI@HOS
Sec. 20-E/2 N/k, SW/k zé\r 160.00 Kutz Canon Qil Alta Day Lachman 73%  Kutz Canon 80,0000
sv/L sw/k and Gas Company
C.  Sec. 20-Ne/L, N/2 su/l, 280,00 Kutz Canon 0il Alta Day lachman 7%s Stanolind (1/L) 40,0000
SE /L SH/L and Gas Comparny Western Nat.Gas (1/L o0il)
. El Paso Nat.Gas (1/L mwmvmo.oooo
Byrd-Frost (3/16) 15,0000
P. B. English (1/16) £.0000
S.A. Sec. 7-Lots 1,2, S/2 SE/L 696.11 0L 70398 USA 123% Kutz Canon 0il Alta Day Lachman 23% Stanolind (1/2) 42,5000
Sec. 8-Iots 3,L, 8/2 SW/i 9=1.9~50 and Gas Company Western Nat.Gas (1/L oil)
Sec. 17-Ni/li, SE/L E] Paso Nabt.Gas (1/h gas)3te25%0
. Sec. 18-N/2 SE/L, SE/L SE/L Byrd-Frost (3/16) 15,9375
Af : P. B. English (1/16) 543125
B.. Sec. 8-Lots 1,2, S/2 SE/4 287.74 Kutz Canon 0il Alta Day Lachman 23£% oo Kutz Canon 850000
Sec. 17-SV./L , and Gas Company
Kutz Canon 3%t Stanolind (1/2) 1411.00003%
(Plus 0il Payment Byrd-Frost (3/16) 15.3750%%
of $20,00 per acre El Paso Nat.Gas (1/L) 20,5000
. out of 1/8 of 7/8) P. B. English (1/16) 5412508

L T S O AR AN e M e PR

% ,All rigtts below the Mesa Verde.
5 mumgm between the base of the Pictured Cliffs and the base of the Mesa Verde.
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TRACT DESCE IPTION NO. OF SERIAL NO. LANDOWNERS  RECORD CWNiR OF OVERRIDING RCYALTY WORKING INTEREST OWNER

NO. OF LAND ACRES (Santa Fe & LEASE CR APFLI- WNERS & PERGEST- UKDER 038& AGREEMENT,
except as  PERCENTAGE CATION AGE OF INTEREST - QPERATING AGREEMENT . LEASE
otherwise  OF ROYALTY : . OR ASSIGNMENT AND mtmon.?_.!
shown) AGE OF INTEREST
AND OATE
QF LEASE
c. Sec., 17-NE/L 360,00 Kutz Canon 0il Alta Day Lachman 24%  Kutz Canon 850000
Sec, 18-NE/L and Gas Company
Sec. 20-NR/L Ni/L |
.6, Sec, wlﬁbﬁm 3,k,5, SE/L sW/L  L97.86 0L47039-C USA 123% Congress 0il Co. Reese P. Fullerton & Congress 0il Co. qw.mooo
{ Sec. 13-Lots 1,3,3,k, E/2 W/2, 8-22-39 Alta Day Lachman N%
. Sw/L mw\w Kutz Canon 5%
7. Sec. 19~Lots 1,2,3, W\w N/L 566.52 0655L6~A  USA 5% E. H. Newman Nick Brink, et al 73% Aztec 87,5000
NE/L S? \w E/2 , 10-26-36 _
8. ' Sec. 19-Lct L, SE/L SW L8L,59 065546-B USA 12%% E. H. Newman None Aztec 87.5000
Sec. 29~SE/L NE/L, SW/l SE/L , 10-26-36 ,
N /L ST/L ,,
Sec. 30-N/2 N/2, Wi/l SE/L
Sec. uT;\r NE/L, NE/L SE/L _
9. Sec. 29-N/2 Ni/L, SE/L Ni/L 200.00 07708L USA 123% Aztec 0il and Gas Co. San Juan Basin Pool 2% Aztec 850000
N/2 Ne/b . 11-1-46 _ R. E. Beamon 1/L of 1% _
R. A. Johnson 1/L of 1%
A,- 10. Sec. 26-%/2 - 640.00 077085 USA 1224 - Bette Lou Neudecker  San Juan Basin Pool 2% Delhi Qil Corporation 77.0117
- Sec. 35~N/2 | 9-1-L7 C. H. Nye 1/L of 1% .

(Rladys Watford 63%

R. E. Beamon 1412/2048 of 1%
E. R. Richardson 580/20L8 of 1%
Archer Romero 200/20L8 of 1%

R. A. Johnson 1280/2048 of 1%

Carl Porterfield . morm of 1%
E. «. Ingram 100/2 or

S P Y S rneg b 1 R AN s et o A — § I . o
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TRACT DESCRIPTION NO. OF SERIAL NO. LANDOWNERS RECORD CWNER OF OVERRIDING ROYALTY WORKING INTER:Z3T OWNER
NO. OF LakD ACRES (Santa Fe & LEASE (R APPLI- OWNERS & PERCENT- UFDER OPTION AGREZMENT,
. except as PERCENTAGE CATION AGE OF INTEREST OPERATING AGREEMENT, LJASE
otherwise OF ROYALTY OR ASSIGNMENT AND PERCENT-
shown) AGE OF INTEREST
AND DATE -
OF LEASE —
il. T28N-R1OW : 24,0.00 | 077315 USA 124% Stanolind 0il and Gas None Stanolind {1/2) 43.7500
“Sec. -NE/L NE/4, S/2 NE/4, : 2-1~45 Western Natural Gas Western Nat. Gas (1/4 oil)’ 51,8750
N/l SE/k, S/2 SE/4 Byrd-Frost, Inc. El Paso Nat. Gas (1/4 gas) =777
: . Byrd-Frost (3/16) 16.4062
P. 3. fnglish (1/16) 5.4638

2. T278-R10YW . . .

124 Sec. 10~-SW/L 1240.00 077329 USA 124% Eva E. Mertin Eve E. Martin - 124% Stanolind 37.5000
Sec. 11-84/4, SW/4 SE/4, W2 S&/4 2-1-45 Four Corners 37-3000
3ec. 13-3W/4
Sec. 14~NE/4, SW/4
Sec. 15-NE/4, SW/4

B. Sec. 10-NE/4 240.00 Bva E. Martin Eva E. Maertin - 12}% Four Corners 75.0C00
Sec. 13-5/2 Ki/4
13.4. Sec. 3-Lots 3,4, 5/2 Ni/4 1241.52 077382 USA 124% R. P. Hargrave R. P. Hargrave 2% Stanolind (1/2) . 42.7500
13-4. . 159 ’ Western Nat.Ges (1/4 oil)
SE/4 i SEL 1-1-44 El Paso Nat. Gas (1/4 gas) 2%-37%0
Sec. w.w.@ &y %\M N/, Byrd-Frost (3/16) 16.0313
MMM.H o”zv \\m mm . P. B. English (1/16) 543437
- 4 “
B. Sec. 3-Lot 2, 3/2 Ng/ ‘ Su/4k 921.49 R. P.. Hargrave R. P. Hargrave 2% Kutz Canon 85.5000

b b A i SRS Aot i PR 8

Sec. 4-Lots 1,2,5/2 NE/4, Su/4
Sec. 9-SW/4
Sec. 16-3u/4
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. TRACT DES: :IPTION NO. OF  SERIAL NO. LANDOWNENS — RECORD OuiER OF OVERRIDING HOYALTY  WORKING INTAriST OwdER
v 0. OF LAND - ACRES (Santa Fe & LEASE OR APPLI- OWNERS & PERCENT- UNDER OFTLON AGRAEENT,
except as  PERCENIAGE CATION AGE OF INT«REST OPERATING AGRUEMENT, LEASE
otherwise  OF ROYALTY OR ASSIGNMENT ANyD PERCENT-
shown) AGE OF INTXREST
| AND DATE
i OF LEASE
M C.  Sec. 9-NE/L 320.00 R. P. Hargrave R. P. Hargrave 24%:  Kutz Canon 85450003
: Sec. 16~-Nt./L A _
W Kutz Canon 3=+ Stanolind (1/2) 41,2500+
| (Plus Oil Payment Byrd-Frost (3/16) 1546883
A of $20.00 per acre El Paso (1/L) 20.6250%¢
m out of 1/8 of 7/8) P. B. English (1/16) 541562
De Sec. L-Lot 3 L0.51 R. P. Hargrave R. P. Hargrave 2j Kuatz Canon (1/2) L2.7500
Byrd-Frost G\KM y vmm.ﬁﬁ
Wiestern Nat.Gas (1/8 oil
El Paso Nat.Gas (1/8 mwmvwo.mmﬂm
P. B. English (1/16)  5.3L38
.4,  T28N-R1CW
Sec. 21-Nk/L NE/L 40,00 077383 USA 125% to Kutz Deep Test Inc. John C, Davidson 2%}, Kutz Deep Test 85.5000%
1-1-LL 32% sliding (Subject to USA sliding
scale royalty)

Kutz Canon 3%t Stanolind (1/2) 41.2500%¢
| (Plus 0il Payment Byrd-Frost (3/16) 15, L6883
» of $20.00 per acre El Paso (1/L) 20,6250
ﬁ. out of 1/8 of 7/8) P. B. English (1/16) 5¢1562:¢%

, (Subject to USA sliding

royalty)
B. T28N-R10Y .
S wwlﬁwwsz\ru SE/L NE/L . 600,00 USs 123% Kutz Deep Test Inc. John C, Davidson 25%.x Xutz Deep Test 855000
Sec. 22~HE ,

Sec. 27-MN& /L Kutz Canon 3%se Stanolind (1/2) 4., 2500%x

Sec. 28-NE/L (Plus 0il Payment Byrd-Frost (3/16) 15,1688

- . of $20.00 per acre El Paso (1/L) 20,625034¢
% A1l rigtts below the Mesa Verde. out of 1/8 of 7/8) P. B. English (1/16) 541562+

%% Rights tetween the base of the Pictured Cliffs and the base of the lesa Verde.
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TRACT DESCRIPTION NO. OF SERIAL NO. [LANDOWNERS RECORD OUNER OF OVERRIDING ROYALTY WORKING INTEREST OWNER
NC. OF LAaND A CRES (Santa Fe & LEASE OR APPLI- OWNERS & PERCENT~ UNDER OFTION AGRESMENT,
except as  PERCENTAGE CATION aGE OF INTEREST OPERATING AGRIELENT, H.r.aun
otherwise CF ROYAILYY : . OR ASSIGNMENT D Hummgg.l
showii aGE OF INTEREST
AND DATE .
QF LEASE

C.  T2BN-RLOW :

Sec, 21-Ni/L, SE/L 1200.00 USi 124% Kutz Deep Test Inc, Frances Cooper Hartman Stanolind (1/2) 42,7500
Sec. 22-8/2 Ni/l, SE/L . 1/L of 2% Western Nat.Gas (1/4 oﬂ,vmw 3750
Sec. 27-Nil/l, mm\r « F. J. Kaspar El Paso Nat,Gas (1/L gas)™*
Sec. mm.zS; SE/k H\r S, 24 Byrd~Frost (3/16) 16,0313

Vime J. 4. Scott P. B. English C.\u.mv Se3h37

1/L of 2%

Jean vavidson Moog

1/8 of 2%

Dorothy Gholson

1/8 of 2»

D. Sec. 22-N/2 NI/l 80.00 USa 123% to Kutz Deep Test Inc. Frances Cooper Hartman Stanolind (1/2) ; 42,7500
32% mwpaubm 1/L of 2% Western Nat.Gas (1/L 0il),, 3750
scale F. J. Kasper El Paso Nat.Gas (1/L gas)“™*

1/L of 2% Byrd-Frost (3/16) 1640312
e Jo a. Scott P. B. English (1/16) S.3L37
1/L of 2% (Subject to USA sliding
Jean Davidson Yocum royalty)
1/8 of 24
Dorothy Gholson
b 1/8 of 2%
E. Sec. 21-shi/L 640,00 USa 123% Kutz Ueep Test Inc. None Kutz Deep Test 87.5000
Sec. 27-Sv./L
Sec. 22-Su/L
Sec. 28-8%/L




L S s R P

# All rights below the Mesa Verde,
#% Rights between the base of the Pictured Cliffs and the base of the Mesa Verde.

w8 -

Dorothy L. Hanks
1/2 of 1%

TRCT DESCRIPTION NO. OF SERI.L NO. LalDCWNZRS — RECORD O.NER OF OVERRIVING ROY.LTY WORKING INTSREST OwNER
YO. OF LiND ACRES (Santa Fe & IE.SE OR .PPLI- OYNERS & PERCENT- _UKDER OPTION AGREKMENT,
except as  PERCENT.Gi C.TION aGE OF INTEREST  OPERLTING .GREEMENT, LEASE
otherwise OF ROY..LTY OR ASSIGNMENT AND PERCENT-
AND DuTE _
OF LE.SE
15.a. T27N-R1OW
“Sec. 6=ILots 1,2, §/2 NE/L 150.51 o.\dmww UsSi 1247 Madeleine N, Galt Madeleine N. Galt 2%X: Kutz Canon 85450004
1-1- ,
Kutz Canon 3% Stanolind (1/2) L1.25005¢
(Plus 0il Payment Byrd-Frost (3/16) 15,1688
of $20,00 per acre Bl Paso (1/k) 20,6250
out of 1/8 of 7/8) P, B. English (1/16) 5156223
B. T27N-R1OW
“Sec. 1-oW/L 325,89 Madeleine N. Galt Madeleine N. Calt 2% Kutz Canon 8545000
Sec. 6-Lots 6,7, E/2 Si/l
c. Sec. 1-Lots 3,k, S/2 Ni/L L86.L3 Medeleine N. Galt Madeleine N. Galt 24 Stanolind (1/2) L2, 7500
Sec. 6-Lots 3,kL,5, SE/h Ni/l, . Western Nat.Gas (1/L oil)
s/l E1l Paso Nat.Gas (/4 gas)2te3750
. Byrd-Frost (3/16) 16.0313
P. B. English (1/16) Se3L37
16. Sec, 21-A11 640.00 077386 USA 1234 Stanolind 0il & Gas J. J. Hudson 1%  Stanolind (1/2) 42,2500
, 1-7-LY Wm. B. Hardie Edward J. Johnson 2%  Western Nat.Gas (1/L owwvww 1250
Byrd-Frost El Paso Nat.Gas (1/L gas)“™*
ﬁ “ Byrd~Frost (3/16) 15,8438
St P. B. English (1/16) 5.2812
17. Sec, 2-Lots 1 and 2 L01.26 077874 USA 1234 Aztec 0il & Gas Co. Sunshine Royalty Co. Aztec 85.0000
Sec. 12-/2 _ L-2-48 2%




TRACT DESCE.IPTION NO. -OF SERIAL NO. LANDOWN:RS — RECORD OuNER OF OVERRIDING RCYALTY VIORKING INTEREST O.N:R
NO. OF LaNJ ACRES (Santa Fe & LEASE OR APPLI- OWNERS & PERCENT- UNUER OFTION AGRESMENT,
except as  PERCENTAGE CATION AGE OF INTEREST OPERATING AGRELMENT, LEASE
otherwise OF ROYALTY OR ASSIGNMENT ANY PERCENT-
shown) AGE OF INT&REST
AND DATE
OF LEASE
18. Sec. 7-E/2 W/2, E/2 2080.00 077875 USA 123% Stanolind 0il & Gas Pearl Q. Pipkin 3% Stanolind {(1/2) 12,2500
Sec. 8-A11 5-1-Lé Western Natural Gas Western Nat.Gas (1/L oHCB. 1250
Sec. 17-All Byrd-Frost, Inc. ~ El Paso Nat.Gas (1/4 gas)"™* 2
Sec. 18-E/2 P. B, English " Byrd-Frost (3/16) 15,8437
| P. B. English (1/16) 5.2813
19. Sec. S5-Lots 1,2,3,4, S/2 N/2, 1921.8L 077941 USA 124% Stanolind 0il & Gas Note: O.R.R. inter~ Stanolind (1/2) 42,2500
8/ _ 3-1-48 Wm. B. Hardie ests shown on list Western Nat.Gas (1/L 0il)py 3250
Sec. 20-A11 Byrd-Frost, Inc. attached to last El Paso Nat.Gas (1/L gas) -
Sec. 28-A11 page of this exhibit  Byrd-Frost (3/16) 15,8438
3% ' P, B. English (1/16) 5.2812
20.A.  T278-R10W _
Sec. 26-N/2, N/2 §/2, 8/2 800.00 077951 USA 12%% Stanolind 0il & Gas Jack Frost 1% Stanolind (1/2) L3.7500
Si./L 2-1-U8 Wm. B. Hardie (to be borne Western Nat.Gas (1/L oil)
Sec. mmlz.s\r» Z\N m«“_‘\r Byrd-Frost, Inc. entirely by El Paso Nat.Gas C.\t mm.meHomwmo
_ Byrd-Frost, Inc.) Byrd-Frost (3/16)
Less O.R.I.  15,L062
P, B. English (1/16) S.1688
B.  Sec. 27-All 6L0.00 077951-A  USA 12% Big Chief Jack Frost 1% Stanolind (1/2) 1137500
. 2-1-48 YWestern Drilling - (to be borne Byrd-Frost (3/16) 15,4062
Wm. B. Hardie entirely by (less 1» 0.R.R.)
Byrd Frost, Inc. Byrd-Frost, Inc.) Western Nat.Gas (1/L ou..u.vmu. 8750
, El Paso Nat.Gas (1/L gas)“~* 5
P. B. English (1/16) 5.L1688
21. Sec. 22-All 1600.00 077952 USA 123% Stanolind 0il & Gas  J. C. Gordon 1% ‘Stanolind (1/2) 11342500
Sec. 23-A11 2-1-48 Wm, B. Hardie Western Nat.Gas (1/L o0il)
Sec, 2L-1//2 . Byrd-Frost El Paso Nat.Gas (1/L mwmvmu..mmmo
Byrd-Frost (3/16) 16,2188
‘ P. B. English (1/16) 5062
b - W P ‘
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OVERRIDING ROYALTY  WORKING INTER=ST OuiER

TRACT DESCRIPTION NO. OF  SERIAL ¥O. LANDONNERS RECORD Owi&it OF
NO. QF LAND ACRES (Santa Fe & LEASE OR APPLI- OVINERS & PERCENT - UNDER OPTION AGRE7LENT,
, except as  PERCENTAGE CAT IO AGE QF INTEREST OPERATING AGRUEMENT, LEASE
otherwise  QF ROYALTY. OR ASSIGNMENT AND PRERUENT~
shown) ACGE OF INTZREST
AND DATE
OF LEASE ’
22. T28N~RLLW
“Sec. 36-E/2 NE/k 80.00 onowm USA 1233 Lucille H. Pipkin None Iucille H. Pipkin 8745000
3=1~
23. T29N-RINW |
Sec. 30-Lot L 39.95 oﬂmmmw USA 123% Tom Bolack None . Tom Bolack 8745000
21~ ,
2h. T28N=-R10% :
Sec, 29-ch/L NE/L, SW/L SV/li, 56L.75 078715 USA 1234 Byrd-Frost, Inc. San Juan Basin Pool 2% Stanolind (1/2) L2.3750
‘Bf2 sw/k, i/l SE/L, 11-1-46 G. T. Lackey et ux, Viestern Nat.Gas (1/L owwvmw 1675
E/2 SE/L 1/2 of 1% El Paso Nat.Gas (1/L gas)"™*
Sec. 30-Lots 3,4, S/2 SE/L, R, A. Johnson 1/4 of Byrd-Frost (3/16) 15.8756
NE/L SE/L, E/2 Su/L 1% P. B. English (1/16) 542919
25. Sec. 35-8/2 320,00 079508 USA 123% Bette Lou Neudecker San Juan Basin Pool 2% Delhi 0il Corporation L5117
9-1-L7 C. H. Nye 1/L of 1% :
R. E. Beamon 11:12/20L8 of 1%
D. W. Johnson 23%
E. R. Richardson 580/20L8 of 1%
Archer Romero 200/20L8 of 1%
C. A. Porterfield 500/20L8 of 1%
R. A. Johnson 1280/20L8 of 1%
E. Y. Ingram 100/20L8 of 1%
Gladys Watford 6%% of 7/8
26, T28N-RIOW - \ | _
Sec. 30~Lot 2, SE/L Ni/k, 202.3L 079583 USA 123% Stanolind 0il & Gas  San Juan Basin Pool 2j% Stanolind (1/2) 12.5000
s/2 NE/L v 11-1-46 Western Natural Gas G. T. lackey 1/2 of 1% Viestern Nat.Gas (1/L oil)

Sec. 29-8V/L Ni/L

Byrd-Frost, Inc.

-10 -

21,2500

15,9375
543125

El Paso Nat.Gas (/L gas)
Byrd-Frost (3/16)
P. B. English (1/16)
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TRACT DESCRIPTION NQ. CF SERIAL NO. LANDOUNERS  RECORD O.NER OF OVERRIDING ROYALTY sOm.,FH NG INTEReST QuiNER
N, OF IAND ACRES (Sarta Fe = & IEASE OR APPLI- OWNERS & PERCENT- UNDER OFTION AGREEMENT,
except as  PERCENTAGE CATION AGE OF INTEREST OFERATING AGRESMENT, LEASE
otherwise OF ROYALTY OR ASSIGNMENT AND FERCENT~
shown) . AGE OF INTEREST .
AND DATE
OF LEASE
27. T2 7H-R10W .
Sec. 10-Nw/L, SE/L 1.000.00 079596 USA 1234 Stanolind 0il & Gas None Stanolind (1/2) L3.7500
Sec. 11-SE/L SE/L , 2-1~L5 Western Natural Gas . Western Nat.Gas”(1/4 oil)
Sec. 1h-i/k, SE/L Byrd-Frost, Inc. El Paso Net.Gas (1/L gas)2+e8750
cec. 15-Ni/L, SE/L P. B. English Byrd-Frost (3/16) 16,4062
. P. B. English (1/16) 5.L688
28. T28N-R1OW .
Sec. 23-Si/L 160.00 oﬂwmww USA 12%% Robert L. Cooper None Robert L. Cooper 8745000
5~1: _
29. T2 TN-R10¥ : o
“Sec. 13-N/2 Nw/L 80.00 080181 USh 12%% Four Corners Oil Corp Bruce arbogast 3% Four Corners 7940312
2-1-h5 Stanolind 0il & Gas  Don Morris 2,73LLs
Don Morris Lee Morris 2.73LL%
lee Morris
30. T28N-R10W
Sec. 9-Lots 1,2,3,L, S/2 8/2  256.68 080724 USA 1233 Raymond C. Harrison  None Raymond C. Harrison 87.5000
v 8~1-L9
31. Sec. 15-8W/L 680.00 080781 USA 123 John S. Cain None John S. Cain 875000
Sec. 16-i/2, NE/L, NE/L SE/L 1-1-L9
32,  T29N-R1OW _ |
Sec. 31-Lots 1,2,3,kL, E/2 W/2, 560.00 NM 0702 USh 12%% J. Harvey Wilson None J. Harvey Wilson 8745000
s/2 NE/L, SE/L 7-1-50 -
33. T28N-R1OW ,
~Sec. 3l-Lots 1,2,3,k, B/2 W/2 329.88 NM 076L USA 1234 Walter G. Knauff None Walter G. Knauff (5/8) 5L.6875
. , 2-1-50 John L. Brinkman ‘John L. Brinkman (1/L) 21.8750
Alec J. Keller Alec J. Keller (1/8) 10.9375




SERIAL w0. LaNUOwNERS

TRACT DESCE IPTION NO. OF RECORU OulEit OF OVERRIDING ROYALTY WORKING INDESEST OwER
XO. OF LatD ACRES {Santa Fe &  LE4SE OR APPLI- OWNERS & PERCENT- UNDBR OPTION aGReg.asNT,
except as  PERCENTAGE CuTION AGE OF INTEREST OPERAT ING AGRESENT , LBausSs
. otherwise OF ROYALTY OR #SSIGNMENT aiD FERCHNT-
shown) AGE OF INTEREST
alNg DuTE
QOF LEiSE
3k, T29N-RLO
Sec. 32-n/2 NE/L , 160.00 _NM 01772 USh 1234 S. D. Colvin . San Juan Basin Pool 2% S. L. Colvin 8545000
Sec. 30-SE/L s/, SW/L SE/L 5-1-50
35. Sec. 31 /L NE/L 40,00 NM OWW% USa 123% Southern Union Gas Co. Tom Bolack 5% Southern Union Gas Co. 8245000
_ o .
TOTWL FRUSRLL WCREAGE - 27,811.12 acres

-12 -
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DESCL.IPTION §O. OF SERI4L NO. LaNDOJNERS  RECORD OWNER OF OVERRIDING ROYAILTY WORKING INTHSRSST OWNER
OF LaND ACRES sND DATE & LE:SE OR #PPLI- OWNERS & PERCENT- UNDER OPTION 4GREEWVENT,
OF LEASE PERCENT..GE CATION AGE OF INTEREST OPERATING 4GREEMENT, LEaSE
OF ROY&LTY OR :ASSIGNMENT aND PERCENT-
"4GE OF INTEREST
STLTE LANDS
T29N-R10W S |
“Sec. 3e-sv/4 SE/L 40.00 B-106LL~8 State 123% 0. C. Beck None 0. C. Beck 87.500
9=10-43 ”
Sec. 32-SL/L SE/L 40.00 B-106LLi-36 State 123% Frank J. and None Frank J, and .87.500
_ 9-10-43 Elizabeth Sunser Elizabeth Sunser
Sec. 32-8%/L Wi/L, SE/4 Wi/, 200,00 Unleased
oW /bosvi/L, svifl s/l
Ne /L SV
T28N-R1LO% _
Sec. 16-SE/L SE/L, N/l SE/L 80.00 E-31L49 State 1234 The Texas Co. None The Texas Company 87500
’ » HNIHOIFW
Lo. Sec. 16-8V /L SE/L L0.00 E-955 ; State 124%  Stanolind 0il & Gas None Stanolind 0il and Gas 874500
, 8~10-~L 4
Ll.  T29N-R1LY |
Sec. 35-NE/L SW/L 39.58 8-106LL~29 State 123% a. J. Flegg None ae J. Flagg 1874500
wn,.u.OIrw
L2, Sec. umum\m SE/L 78.60 E<31L% State 123% The Texas Co. None The Texas Co. 1874500
12-10~49 | :
L3. Sec, 36-%/2 sW/L 78.61 B-106LL~28 State 123% Guif 0il Co. None Gulf 0il Co. 1874500
91043
LL. Sec, 36-Nv/L SE/l 39.53 E-53-2 State 124% C. T. Campbell None C. T. Campbell ' 87500
1-10-L5 ‘ |
L5 Sec. 36-3V/L Wi/l 39.66 B-106kL~31 State 1244 Tri State Oil & None Tri State 0il & 87500 -
. 9-10-43 Refining Co. Refining Co. |

-13 ~




TR..CT DESCLIFTION v NO. OF SERL.L WO b:zco INERS  RECORD CuNER OF OVERRIDING ROYALTY WORKING INTEREST OVNER

NG. OF LaND ACRES - 4ND DaTE L& 'LE&SE OR APPLI- OWNERS & PERCENT- UNDER OPTION .GRS::ENT,
OF LEASE  PERGCENT.GE. CATION AGE OF INTEREST OFERATING iGREEsENT, LESE
OF ROYALTY - OR iSSIGNMENT ,.ND PERCENT~
: 4GE QOF INTEREST
Lé. Sec. 36-57/L mm\.r 39.06  B-11303 State 124% The Texas Pacific None - The Texas Pacific 87.500
, : 6-10-4L Wﬂ Coal & 0il Company Coal & 0il Company
7. Sec. 36-Ni /i M/l 39.54  B-106LL-18 States 123%  Dr. Dewell Gamy None Dr. Dewell Gann 87.500
_ 9-10-43 Lk " . _,
A., L8. Sec. 36-SE/L s/l 39.05 m._.u.omwrlwt State 123%  Harry Cooley " None Harry Cooley, et wux 87.500
1 : 9-10-43 :
Lo, Sec. 36-SE/L NE/L 39.54 wlu.om,glwu State 12%%  Geo., M. Trunk None Geo. M. Trunk 87.500
| 9-10-13 |
50. Sec. 36-N/L N/L 39.65 B-106i;;-5 om&mdm 123%  C. S, Huwrdle None C. S. Hurdle 87.500
_A‘ 9-10~i13 :
. 51, " Sec. 36-NE/L N/L 39.65 B-1064L-L  State 124/ David H. Bell None David H. Bell 87500
_ 9-10-43 ’
52, Sec. 36-NE/L NE/L | 39.54L B-900L~9  State 123% H. L. Keehner None H. L. Keehner -87.500
,M 2-20-41 o -
53. Sec. 35-SE/L NIk 39.65  OPEN
( Sk Sec. 36-Si/l NE/) 39.56  OPEN
55. T29N-RYLOW ,
II.M..mmo. 32-SE/L m:\w zs\: mw> 120.00 E-31L¢ State pm% The Texas Co. None The Texas Co. 874500
NE/L /L | 12-10-49 ‘
56. Sec. 32-SE/L NE/L o 40.00 B-1064L~3Y State pm,%. Tri State 0il & None Tri State 0il & 87.500
o : . 9-10-4s3 Refining Co, , Refining Co,

- -




ODESCRIFTION + SERILL KO.

LaNDOWNERS
&

PERCENT..GE

OF ROYALTY

RECORD OUNsi OF
LEASE OR .PPLI-
CATION

OVERRIDING ROY.LTY
OWNERS & PERCENT-
4GE OF INTERSST

WORKING INTZREST OWNER
UNDER OPTION LGREEMENT,
OPERATING AGREEIENT, LE.SE
OR ASSIGNMENT AN) PERCENT-
4GS OF INTEREST

Sec. 32-Sw/L NE/L 'B-106LL~19

Sec. 32-§E/L SE/L B-106LL-2

TOTAL ST.LTE ACREACE - 1,271.20 acres

[d

State 12%4%

State 123%

Clarence Rupp

A. Ho iapplegate

-15 -

Clarence Rupp 874500

A. H. applegate - 87,500




TR4CT DESCE.IPTION NO. OF ROYALTY OWNERS 4ND | RECCRD O.NER OF OVERRIDING ROYALTY WORAING INTEREST QUINER
NO. OF LAND 4CRES INTEREST IE.SE QR APPLI- OWNERS. & PERCENT = UNDER OPTION .\GRaZMENT,
‘ . CaTION aGE OF INTEREST OPERATING AGREEMENT, LEaSE
: OR' ASSIGNMENT oND PuRCENT=
‘ AGH' OF INTEREST
PL.TENTED Li NDS
59, T2958-R10W , :
Sec. 30-Lot 3 39.65 R. Bruce Sullivan voﬁ Southern Union Gas Co. None Southern Union Gas Co. 87,500
Marguerite Sullivan )" "~ ,
John ... Pierce 654
A 60, Sec. 30-E/25 acres of NE/L Sti/h, 65.00 None Edward M. Schmidt and
NV /L SE/l Fannie day Schmidt 100,000
61. Sec. 29-8v /L Su/h 120.00 Maude Keyes 124%  Stanolind 0il & None Stanolind 0il & Gas Co. 87.500
Sec. 31-M:/L NE/L Gas Co,
’ Sec. 32-Ni /L N«/k
62. Sec.. 30-4/15 acres of NE/L SW/L 15.00 E. F. Rogers 123%  Stanolind 0il & None Stanolind 0il & Gas Co. B87.50C
: , o . Gas Co. ‘
63. Sec. 30-NE/L SE/L 40.00 A. iae Pinkstaff 123  Stanolind 0il & None Stanolind 0il & Gas Co. 874500
Gas Co.
él. Sce. 30-id/2 SE/L SE/L 20.00 Luther Manning 123%  Stanolind 0il & None Staznolind Oil & Gas Co. 874500
Gas Co.
A.. 6s. Sec. 30-E/2 SE/4 SE/L 20.00 W. M. Reid © 124%  Stanolind 0il & Norne Stanolind 0il & Gas Co. 87.500
, Gas Co.
66. T29N-R1L1V .
Sec, 25-N/2 SE/L - 80.00 R. Bruce Sullivan ) 64 Southern Union Gas Co. None Southern Union Gas Co. 874500
Marguerite Sullivan)~¥
. John A. Pierce 65%
7. T2 7N-R1OW ,
. . Sec. 11-N/2 320.00 R. Bruce Sullivan Vu.w.p..\,m Stanolind 0il & None Stanolind 0il & Gas Co. 87.500
. Merguerite Sullivan)*<2® Gas Co. _
. TOTAL LaNDS IN A4NGELS PE.K UNIT -  29,801.97 acres
- 1A -
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~

Federal ILand . . .
State land « o o
Patented Land .

Total Number of icres
in angels Peak Unit

{o
|t
o

I35

F

-2

ITULATION

. 27,811.12 acres

1,271.20 acres

. 719.65 acres

29,801.97 acres

-17 -

or 93.3197% of Unit
or  L.265%5% of Unit
or _ 2.L1L8% of Unit

or 100,0000% of Unit
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LESCRIPTION

OVERRIDING ROY.LTY O'NERS & PERCENT.GE OF INTEREST

19.

Sec. 20-i11
Sec. 28-£11

1,2,3,4, S/2 N/2, 8/2

J. D. Bancock, undivided .15000 of LL9.5/6h9.5 interest in 3/L of 1% in 1,921.8L acres
J. D. Hancock, an undivided ,15000 of LL9.5/6L9.5 interest in 5/8 of 1% in 6LO acres
Alfred Corning Clark, an .0333L of LL9.5/649.5 interest in 5/8 of 1% in 6LC acres
Paul S. Kerr, undivided .0333h of LL9.5/6L9.5 of 3/L of 1% in 1,921.84 acres

I, Beach Day, undivided .0333L of LL9.5/6L9.5 of 5/8 of 1% in 6LO acres

Henry R. Labouisse, undivided .0333L of LL9.5/6L:9.5 of 5/8 of 1% in 6LO acres

Alfred Corning Clark, undivided .0333L of LL3.5/6L9.5 of 3/L of 1% in 1921.8L acres
Stephen Carlton Clark, Jr. undivided ,03333 of LL9,5/6L9.5 of 5/8 of 1% in 6LO acres
Susan Vanderpool Clark, undivided .06666 of LL9.5/6L49.5 of 5/8 of 1% in 6hO acres
Stephen Carlton Clark, undivided .33333 of LL9.5/6L5.5 of 5/8 of 1% in 6LD acres

“Edward D. Wells, undivided .00666 of Li9.5/6l9.5 of 5/8 of 1# in 6LO acres

Chas. E. Main, undivided .333L of LL9.5/6L9.5 of 3/L of 1% in 1921.8L acres

Chas. E. dain, undivided .333L of LL9.5/6L9.5 of 5/8 of 1% in 6LO acres :

Arthur E. Palmer Jr., undivided .02000 of LL9.5/6L9.5 of 3/L of 1% in 1921.84 acres

Arthur E, Palmer, undivided ,02000 of LL9.5/619.5 of 5/8 of 1k in 640 acres

Geo. Roberts, undivided .02000 of Uh9.5/649.5 of 3/L4 of 14 in 1921.8L acres

Geo. Roberts, undivided ,02000 of LL9.5/6u9.5 of 5/8 of 1% in 6kO acres :

Charles J. Nourse, undivided .02000 of LL9.5/6L9.5 of 3/L of 1% in 1921.8L acre

Charles J, Nourse, undivided ,02000 of LL9.5/6L9.5 of 5/8 of 1% in 6LO acres

Raymond %, Ellis, undivided .01666 of LL9.5/6L9.5 of 3/L of 1» in 1921.84 acres

Raymond . Bllis, undivided ,01666 of LL9.5/8L9.5 of 5/8 of 1% in 6LO acres

Harlan M, Ellis, undivided .01665 of Li9.5/6L9.5 of 3/L of 1% in 1921.8L acres

Harlan M. Ellis, undivided .0L666 of Ll9.5/6L9.5 of 5/8 of 1% in 6LO acres

Paul S. Kerr, undivided .03334 of LL9.5/6L5.5 of 5/8 of 1% in 6LO acres

W. Beach Day, undivided .0333L of LL9.5/6l9.5 of 3/L of 1% in 1921.8L acres

Henry R. Labouisse Jr., undivided .0333L of LL9.5/6L9.5 of 3/L of 1% in 1921.8lL acres

Stephen Carlton Clark, Jr., undivided .03333 of LL9.5/6L9.5 of 3/L of 1% in 1921.8L acres

Susan Vanderpool Clark, undivided .06666 of LL9.5/6L49.5 of 3/L of 1% in 1921.8L acres

Stephen Carlton Clark, undivided .33333 of LL9.5/649.5 of 3/L of 1% in 1921.3L acres )
Edward D. Vells, undivided .00866 of uh9.5/6L9.5 of 3/L of 1% in 1921.8L acres ‘ S
J. D. McElvaney 100/6L9,5 in 3/L of 1i in entire lease ; /
W. T. Graham - 3/l of 1% in entire lease

C. V. Lyman - 3/L of 1% of entire lease L

Ben vansby, Jr., 3/L of 1} entire lease ST

budley Cornell - 1/8 of 1% entire lease ‘

-18 -
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SUMMARY OF LANDS COMMITTED TO ANGELS
PEAK UNIT AS OF OCTOBER 22, 1951

Federal Lands

Stete Lands

Patented Lands

Eirssrr 4

98% committed

19% committed
(25% not leased)
(56% not committed)
91% committed




BEFORE THE OIL CONSERVATION

! : \ COMMISSION FOR THE STATE OF NEW MEXICO

In the Matter of the Application of
Stanolind 0il and Gas Company for the
approval of the Angels Peak Unit Area

!embracing 29,802.17 scres of land in O

Townships‘27, 28 and 29 North, Range 10
West, and Townships 28 and 29 North,

Range 11 West, N.M.P.M., San Juan County,

N N’ Nt N N e Mgt Mt N e M e S S N

New Mexico.

APPLIGCATION

Application is hereby made by Stanolind 0il and Gas Company,

a corporation, for the approval by the 0il Conservation Commission

of the State of New Mexico of the Unit Agreement for the development
and operation of fhe Angels Peak Unit Area in the County of San Juan,
State of New Mexico, and entered into between the applicant herein,
a8 unit operator, and certain working interest owners, and certain
royaity owners, and sﬁch other working interest owners and royalty
owvners as may hereafter subscribe or consent to the Agreement.

1., The Angels Peak Unit Aresa embraces the following described
lands, all located in San Juan County, New Mexico, to-wit: ‘

T, 27 Ne, R, 10 W., N.M.,P,M. .

Sec. 1, Lots 3, I} S5 NWs, SWi;

Secs. 2 to 6, inclusive;
Sec. 7é Ex, Ef W3;

Secs. to 11, 1Inclusive;
Sec. 12, w%;
" Sec, 13, Wz;

Secs. lﬁ to 17, inclusive;

Sec. 18, Ef;

Secs, 20 to 23, inclusive;
Sec. 2l, w%{ K
Sec., 25, NWyx, N3 SWz;
Sec., 26, Ni, SWi, N5 SE:;
Sees. 27 and 28




T, 28 No, R. 10 W., N.M.P.HM.

Fractional Secs. 7, 8 ana 9;
Sec. 15, SWs; _
Secs, 16 to 22, inclusive;
Sec. 23, SWi; ) , \
Sec., 20 Wg3
Secs. 27 to 35, inclusive,

T. 29 N., R. 10 W., N.M.P.M,
Sec. 29, SW: SWi;
Sec, 30, S3;
Secs. 31 and 32,

T, 28 N,, R. 11 W,, N.M.P.H.
Sec. lg, Lot 1, SEjf SEg;
Sec. 13, E% %;
Sec, 24,'E? Es;
Sec, 25, E§ Ez;
Sec, 36, Eg NE—Z‘O

T. 29 N.’ RO ll w., N.MOP.M.
Sec. 25, SEy;
Sec. 36, all,

Total Unit Area embraces 29,802.17 acres, more or less.

Said area embraces a total of 29,802.17 acres, comprising 27,811.12
acres of land of the United States, 1,217.20 acres of land of the
State of New Mexico, and 719.65 acres of privately owned land.

2, At the hearing hereinafter requested the requisite number
of signed coples of the Unit Agreement will be submitted for
approval, and 1t is requested that the same be returned to your
applicant to the end that the said applicant may file the necessary
counterparts with the Department of the Interior of the United
States for the purpose of obtaining the final approval of the
agreement by the Secretary of the Interior. After approval of the
agreement by the Secretary of the Interior a complete and signed
copy of the Unit Agreement will be filed in the office of the
Commissioner of Public Lands. 4 signed copy of the Unit Agreement
is filed herewith for tewmporary record, and at the hearing request
wlll be made that this executed copy be returned and an unsigned
copy be substituted pending the receipt of the signed ‘copy approved
by the Secretary of the Interior.

- 2 -
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3. The form of Unit Agreement has been previously considered
by the Commissioner of Public Lands, and has received hils tentative
approval, Geological evidence concerning the structure affected
by this Unit Agreement will be submitted to the Commissioner of
Public Lands and at the hearing hereafter reguested.

4o With reference to the lands embraced in this Unit, there ’
is attached to this application, as Exhibit A to the form of Unit
Agreement, a map of the unit area on which is shown the ownership
of the various lands embraced in the said unit, and there is also
submitted herewith, as Exhibit B to the Unit Agreement, a schedule
on which is shown the ownership of the oil and gas interests in
all the lands embraced in said unit. Applicant is continuing
efforts to obtain commitments to the Unit Agreement from those
owners of interests who have not yet joined’in this unitization,
and a full showing of such commitments will be made at the time of
the hearing hereinafter requested.

5. Within six months after the unit is made effective, the
unit operator is obligated to commence drilling operatibné on the
test well, Should commercial production be discovered, unitized
operations will assure an orderly development program based on
structural position and will enable production operations to be
conducted in accordance with the best over-all reservolr practice,
Development and operation will be conducted in accordance with the
plans having the joint approvael of State and Federal authorities.

6. Under this agreement the State of New Mexico will receive
its fair share of the oil andsgas which will be allocated to it on

an acreage basis in any and all participating areas which may be

-3 -
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established. This Unit Agreement is in all respects to lthe best

interests of the State, and tends to promote the conservation of
as and-te eliminate waste, |
7o The Uniﬁ Agreement makes provision for additional parties

to jein and subject their interests thereto after final approval,

The‘Oil Conservatioen Commission is hereby requested to set

this application down for hearing and after hearing to give its

approval to this Unit Agreement.

Resgspectfully submitted this 8th day of October, 1951.

i STANOLIND OIL AND GAS GCUMPARY

o i, P

" Its Agent and Attorney

STATE OF NEW MEXICO )
COUNTY OF SANTA ¥E )

Oliver Seth, being first duly sworn on oath deposes and says
that he is the agent and attorney for the applicant in the fore-
going spplication, that he hasvread the foregéing application and

knows the contents thereof, and that the matters and things therein

set forth are true to the best of his information and belief.

- ik

Oliver Setn

SUBSCRIBED ANp SWORN Tu before me this 8th day of October, ;951

T‘My'Commission Expires:

/QaggﬂZJjé_




“ BEFORE THE OIL CONSERVATION
GOMMISSION FOR THE STATE OF NEW MEXICO

In the Matter of the Application of
Stanclind 041 and Gas Company for the
approval of the Angels Peak Unit Area _

embracing 29,802.17:aores of land in Yo
’ b3 .

Townships 27, 28 and 29 North, Range 10
West, and Townships 28 and 29 North,

Rﬂngo ll‘West, NQM.P.M., San Juan County,

Nt Nnpen? Nt e g Vst Nt Nmt” Vst N’ N Namg Vgt s Swast?

Néw Mexioo.

APPLIGATZIGON

Application is hereby made by Stanolind 0il and Gas Company,
& oorporation, for the approval by the'01l Conservation Commission
of the State of New Mexico of the Unit Agreement for the development
and operation of the Angels Peak Unit Area in the County of San Juan,
tate of New Mexico, and entered into between the applicant hsrsin,
s unit operator, and certain working interest owners, and certain
pyalty owners, and such other working interest owners and royalty
wners &8s may hereafter subsoribe or consent to the Agreement.

1. The Angels Peak Unit Area embraces the folléwing desoribed
ands, all located in San Juan County, Néw Mexico, to~wit:

T. 27 H., R, 10 W,., N,H, P .M, . |

Seo. 1, Lots 3, L S% Nw$, SWi;

Seos. 2 to 6, inolusive;
Sec, 7é Ei, E} ul;

Seca. to 11, inclusive;
80&.12,W 3

. 560, 13 7] 3
Secs. 1l to 17, inclusive;
Sec. 18, E};
Secs. 20 to 23, inolusive'
Seo. 21,

Sec. 25, nw% NL 8W3;
Secs. 27 and 28




. '
%x
-

T, 28 N., R. 10 W,, N.M.P.M,
Fraotional Secs. 7, 8 and 9;
Seo, 15, 8Wi;

Secs, 16 to 22, inoclusive;

Se0. 22, SW§;
Seoc, 2 w%} . v
Seos. 27 to 35, inolusive,
Te 29 Ho, Re 10 w., ﬁoﬁo?-ﬁe
Sec. 29, SW} SWi;
Seo, 30, S3;
Secs. _31 and 32,

To 28 N., R. ll wo’ N-.{{opolzlo’

Seo, 13, E} E};
Sec. 24, E E%;
Seo, 25, Ex Ez;
Seoc, 36, E%NE;.

T 29 No, Re 11 W,, N.M.P.M,
8e0., 25, 8Ejx; ‘
Sec. 36, all.

Total ﬁnit'ﬂrea embraces 29,802.17 acres, more or less.

S8aid area embraces a total of 29,802.1? acres, comprising 27,811.12
acres of land of the United States, 1,217;20 acres of land of the
State of New Mexico, and 719,65 aores of privately owned land.

é. At the hearing—hepeinafter requested the requisite number
of signed Sopiea of the Unit Agreement will be submitted for
approval, and 1%t 1s requested that the same bé returned to your
appllicant to the end that the said applicent may file the necessary
counterparts with the Department of the Interior of the United
States for the purpose of obtaining the final approval of the
agreement by the Beoretary of the Interior. After approval of the
agreement by the Secretary of the Interior a complete and signed
copy of the Unit Agreement will be filed‘in the office of the
Commissioner of Public Lands, A signed copy of the Unit Agraemeht
is filed herewith for temporary record, and at the heqrihg,r&quest
will be made that this executed copy be returned and an unsigned
copy be substituted pending the receipt of the signed copy approved
by the S8eoretary of the Interior.

-2 -
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3. The form of Unit Agreement has’been previously considered
by the Commissioner of Public Lands, and has received his tentative
approval, Géologioal evlidence eoncernihgrthe $£fu§£ﬁ;é affected
by this Unit Agreement willfbe submitted to the Commissioner of
Puﬁlic Lands and at the hearing hereatter requested,

k. With reference to the lands embraced in this Unit, there
is attaohed to this application, as Exhibit A to the form of Unit
Agreement, a mep of the unit area on which 1s shown the ownership
of the various lands embraced in the said unit, and there is also
submitted herewith, as Exhibit B to the Unit Agreement, a schedule
on i:which 18 shown the ownership of the o1l and gas interests in
ali the lands enmbraced in said unit. Applicant is continuing
efforts to obtaln conmitments to the Unit Agreement from theose
owners of interests who have not yet Jolned in this unitization,
end a full showing of auch commitments will be made at the time of
the hearing hereinafter requested. ‘

5. Within six months after the unit is made effective, the
unit operator is obligated to commence drilling operations on the
test woll. Should commercial production be discovered, unitized
operations will assure an orderly development program based on
struotural position and will enable production Operations to be
conducted in acocordance witn the best over-all meservoir practice.

Development and operation will be conducted in accordance with the

plans having the joint approval of State and Federal authorities,

6. Under this agreement the State of New Mexico will recelve
its fair share of the oll and gas which will be alloocated to it on

an aoreage basis in any and all participating areas which may be

E A
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established. This Unit Agreement is in all respecots to the best
interests of the State, and tends to promote the conservation of
01l and gas and to eliminate waste,

\ 7.- The Unit Agreement makes provislion for additional perties

to join and subject their interests thereto after final approval.

The 0il Conservation Commission is Lareby requested to sét

| this application down for hearing and after hearing to give its

approval to this Unit Agreement,
Respectfully submitted this 8th day of Ootober, 1951.

STANOLIND OIL AND GAS COMPANY

BY /s/ Oliver Seth

Its Agent and Attorney

8TATE OF NEW MEXICO )
COUNTY OF SANTA FE ) 8t

~ Oliver Seth, being first duly sworn on oath deposes and says
that he i3 the agent and attorney for the applicant in the fore~
going application, that he has read the foregoing application and
knows the contents thereof, and that the matters and things therein

get forth are true to the best of his information and belief,

/s/ Oliver Seth
O0liver Seth

SUBSCRIBED AND SWORN TO before me this 8th day of Ootober, 1951/

(sEaL) _ /s/ A. K.'Hontgomer

Notary Pubilo

Hy Commission Expires:
October 10, 1951




