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BEFORE THE
OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF:

This is concerned with Delhi
0il Corporation's application
for an order requiring the
pooling of all tracts of land
in the E/2 of Section 30,
Township 32 North, Range 11
West, NMPM,
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MR. SPURRIER: We will proceed with Case No. 321,

r(Mr. Kellahin reads the Notice of Publication.)

MR. McLANE: My name is Alfred E, McLane, of the Delhi
0il Corporation, Dallas, Texas. i have two witnésses I would

like to have sworn.

A. L, COLVIN,

having been first duly sworh, testified as follows;

DIRECT EXAMINATION

By MR, McLASE:

Q Woul& you state your name to the Commission please?

A A. L. Colvin, ,

Q What is your occupation, Mr. Colvin? .

A Head of the Land Department, Delhi 0i1 Corporation.

Q Mr.'Colvin, I hand you an inst:nment marked Exhibit A,
Would you tell us what it is, please?

A It is a plat showing the ownership of the east half of
Section 30, as well as the south half of the northwest quarter
and the north half of the southwest quarter of Section 30,
Township 32 north, Range 11 West,

'Q Can you tell us what the ownership of the east half of
that section 30, Township 32 north, Range 11 West 1s?

A DenaLRiddle, is the record owner of the north half of

the northeast quarter of the Federal land. Paﬁl B. Horton

is the record owner of the south half of the southeast quarter

of Federal land, and the Delhi 0il Corporation is the lease
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owner of the south hélf of the northeast quarter and the
nsgth half of the southeast quarter.
Q Now, the tract-just mentioned in which Delhi ownes the
- leasohold interests:are paﬁented lqnds?

A That's sight. .
Q Is that the entire leasehold interest in that particular
lease or does the lease cover other lands?
A The lease covers other lands.
Q And the lands covered by that one lease in the particular

" section in question are what? ‘

A Tpg_lands, thefgﬁher lands covered by this lease, is
the soﬁﬁh half of the northwest quarter and the north half
of the southwest qua}ter.
Q Is ?13'Delhi's*?resent desire to drill a well on the
east half of that section? |
A Tt is Delhi's desire to drill a well on the east half
of the section. The location of the well to conforﬁ with the
spacing: pattern éstablished by the New Mexico 0il Conservation
Commission, .
Q Now, what efforts, if any, has Delhi made to communitize
the east half of that section to conform to tﬁe well spacing
pattern for Mesa Verde wells prescribed by the Commission?
A We have a committment fromvthe record owners of the
Federal lands in the east half of:section 30 in which they

have ‘agreed to communitize their lease with our patented land
. 3.




lease, to form a 320-acre unit. Our lease from the land
owners did not provide for a pooling provision: We have

sent a man into the field, he has spent practically one month
in the field, attempting to secure an amendment to the lease
to providé for such 320-acre pooling, and:we were ﬁhéu¢¢essfﬁi,
Then we have also pfepared a communitization agreement
specifically designating the east half of Sectipn 30 for thev
320-acre unit which hae been executed by the working

interest owners or will be executed by the one remaining
working interest owner that we have been unable‘to contact
and has been ratified by the larger portion of the over-
riding royalty interest. But we have as yet been unable

to secure ratification of these royalty interest owners
under this patented land.

Q I hand you an instrument marked Exhibit B, Mr. Colvin,
and ask you if you can identify that instrument.

A It is a communitization égreement prepéred designating
the east half of Section 30 as a unit to be operated by

Delhi in the drilling of this well for a Mesa Verde test.

Q Now is this the instrument to which you. just referred

as having been filed or agreed to be filed by all the working
interest owners in the east half of Section 307

A It is.




Q I now hand you an instrument marked Exhibit C and ask
you to identify that instrument.

A This is the ratification of the coimunitigation-: :agredment
which we presented to the over-rlding royalty interest owners
of record as well as the royalty interest ownefs-of record

and which have been éxecuted by the San Juan 0il Company.

Q The San Juan 0il Company has an over-riding,royalty

interest in the Delhi lease?

A That's right, they do.

Q Then Delhit's present position -- corect me if T mistate
this -~ is that you have obtalned the consent of a1l working
interest owners to the communitization of the east half of
the section, but the royalty owners and the over-riding
royalty owners, or at least part of them, in the south half

of the northeast quarter and the north half of the southeast

quarter have refused to sign.

A That's right,

Q Now, if you should'drill this well without their consent

}on the Delhi Hubbard lease, what would be the effect as to

royalty and over-riding royalty holders?

A If we drilled on the Hubbard tract of land -- 1 presume

you mean as to the east half,

Q Yes,




royalty. ,

Q In other wdf&é,ribﬂ woﬁid ﬁ;§eﬁfo’pay full one-eighth
royalty out of the entire production of the well to the
nlessors, the Hubbards?

A Thatts right..

Q On the othér hand, if this well should'bé drilled in the
east half, and not on the Hubbard'lease, what wbuld be the
effect as to the Hubbard lease?

A _Without an order we would still have to pay -- with an
order on the east half we would have to pay royalty to the
Hubbards as well as to the other royalty under the east half.
Q When does the Hubbard lease primary term expire?

A November 16, 1951, and without an order we would be faced
with the loss of our lease.

Q If you didn*'t drill on the lease because the lease would

expire.

A Yes, sir,

Q Now, do you plan to continue your efforts to get the

ratification of the Hubbards and these over-riding royalty
holders also? |
A We plan to., We prefer to have this done on an equitable
basis, but our past experience has proven we are more or less
butting our heads up'against a stonewall. But we are going

to continue in an effort to get it done. 1 have had a man
in the field for the last two weeks.
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Q This Hubbard lease covers 320 acres altogether in this

one section?
A Thatts right,

Q But it doesn't conform to the present well-spacing

pattern?

-

A Tha;!srright.

Q If the Commission should see fit to compel pooiing or
communitization of the east half of this section, ﬁould Delhi

be agreeable to an order allowing it to consider the 320

acres in the Hubbard lease consisting of the south half of the-

north half and the north half of the south half of the section
as a drilling unit?

A We would.

Q But that wouldn'ﬁ conform to the regular well-spacing
pattern?

A That" s right. |
MR. McLANE: I believe that is all. I would like to
offer in evidence Exhibits A, B and C.
 MR. SPURRIER: They will be accepted.

Does anyone have any question of this witness? 1If not,

the witness will be excused,

(Witness excused.)




C. O, PETERS,

having been first duly sworn, testified as follows:
DIRECT EXAMINATION

By MR. McLANE:

Q What is your occupation, Mr,. Peters?

A Well,‘I am working in the Land Department of the Dglhi
0il Company.

Q This instrument, Exhibit C, which we have just introduced
which is entitled; "Rétification of Communitization Agreement®,
has places for signatures of a number of persons who are

stated to be over-riding royalty interest owners and royalty
interest owners in Section 30, which Mr. Colvin was Jjust

testifyiﬂg about. Can yoﬁ tell the Commission whether or not

~you have contacted any of these people and attempted to obtain

their signatures on that instrument?
A I have contacted Mr. Hubbard and his wife, and Mr.
Brown and his wife.
Q  That is Mr. J. C. Brown?
A J. C. Brown and Mr. Hubbard -- what is his initials,
I have forgotten.
Q - H. A.
uﬁ. A, Hubbard, yes. And Mr. Turner.

A

Q He is the owner of Turnef Securities?

A Hevis the owner of Turner Securities And Mr. Cumﬁings.
Q

That is Mr. M. L. CummingS?
e




A M. L. Cummings, 1 have contacted them and talked to them
numerous timag and they refuse to sign,

Q They refused to sign this instrument marke

d Exhibit g2
A Yes, sir.

MR. MCLANE: I bolieve that is a1,

BY MR. WHITE:

Q Mr, McLane,

not contactedqd, M, Wayne Moore, we have written him to the

lagt address which we had which

The other over-riding royalty

holders ang Mr. Hubbard have a1l been contacted personally

Is that right, Mr, Peterg?
4 Thattg correct,

by Mr. Petersg,

Q (By Mr.‘McLane) Did you tell them of this hearing

personally?

A Mr,

-
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MR. KELLAHIN: I would like to state for the record that
the only parties named in tls suit are Mr. H. A. Hubbard and

Myrtle Hubbard, his wife, and none of the other parties have

been named or served by the Commission. Their names didn't
appear in the application. -

MR. McLANE: Mr. Peters, did you discuss this hearing
with the over-riding royalty holders?

A Oh, yes. All I have talked to.

Q Did they indicate whether or not they wanted to attend
this hearing?

A Said they didn't want to,-didn’t want to and wouldn't.
That is the way they put it. |

Q Did tﬁey indicate what their attitude would be is the
Commission should issue an order compelling the pooling of
this half section?

A They said they would comply with it. Just do what you
want to.

MR. GOLVIN: If it please the Commission, I would like
to offer additional testimony in line with what Mr. Colvin
has mentioned. We had -- after discussing this matter and
find ing out the procedure to follow -- we had our firm of
attorneys write a letter with reference to this proposed
hearing and the things we could do, a copy of which letter
was mailed to Mr. Peters for him to show to these royalty

interest owners in an effort to show them we did have reacourse
«10~




with the Commission and try to get voluntary execution |
of ﬁhe instrument. I would like to offer that in line with
Mr. Colvin's remarks.

MR. SfURRIER:k Do you have anything further?

MR. McLANE: I would like to ask Mr. Peters if he showed
each one of the royalty owners and over-ridipg royalty holders
meritioned the letter Mr. Colvin just testified about?

A I did. i

Q Stating the time and pléce of this meeting?

A Yeé, sir. And I also offered to bring themhlere if they
would come. | |

Q You offered to bring them.to the hearing if they would
come?

A Yes, sir.

Q What did they say?

A  Just refused to come, thatt's all.

MR. SPURRIER: Are there any further questions of this
witness. If not, the witness may be excused.

MR. McLANE: That's all we have,

MR. SPﬁRRIER: If there is nothing further in this case

we will take it under advisement and proceed to Case No. 317.

~11-




'STATE OF NEW MEXICO )
: ' ! SS.
'COUNTY OF BERNALILLO )
I HEREBY CERTIFY, that the foregoing and attached
transcript of hearing in Case No. 331, before the 0il
Conservation Commission, taken on October 23, 1951, at

Santa Fe, is a true and correct record of the same to

the best of my knowledge, skill and ability.

DATED at Albuquerque, New Mexico, this / ? day of

November, 1951,

G & oo

REPORTER




H. C. PALMER

AU_’ORNEY AT LAW
AZTEC, NEW MEXICO

October 19, 1957

New Moxico 011 Conge

rvation Commission
Santa Fe s New Mexdco

Gentlemen;

. ng a pooling agreement with
the Delhi 01) Corporation, had the same been properly

Very truly yours s

O Gfen

H. ¢C. Palmer
HCPiks

cc: Mr, H,A, Rubbard
1507 west Third
ango, Colorado
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DELHI OtiL CORPORATION

(3IF PACITIC AVENUE

DaLLAs |, TEXAS

October 1, 1951

Coat 32

Mr, George A, Graham, Attorney

New Mexico Oil Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Mr. Graham:

Tﬁis will acknowledge receipt and thank: you for your letter of September 2k
with reference to telephone conservaicion between you and Mr. Edward Francis
in connection with lease on land in Section 30, Township 32 North, Range 11

Yest,

We own a fee lease, dated November 16, 1946, covering 560 acres of land in
Sections 191 25 and 30, Townshlp 32 North Range;ll and 12 West, which covers
the Sk of N5 and M of S% of sald Sectlon 30, Township 32 North, Range 11 West,

We also own a Federal lease covering, among other lands, the St of SE} of
Section 30 and:in order-to conform with spacing regulations for a Mesa Verde

test we have secured the necessary acquiesce from the lease owner of the
N“z Of NE.Q»

The mineral owner under the fee land covered by our lease refuses to execute
a pooling agreement which would enable us to conform to your spacing regula-
tions. We have spent considerable time and money in attempting to secure such
execution and as a result the telephone call was placed to you to obtain in-
formation as to the course of action, if any, open to us in order to drill the

well in the hz of Section 30,

To drill the well on the land without pooling same would, as you state,result
in a ¢educed allowable, in the event of production which would make the venture
unsatlsfactory from an economical standp01nt and to pool the working interests
without the joinder of the royalty interests would also create an additional
burden to make the venture justifiable from such economical standpoint,

It is my understanding that it is within the power of the Commission, upon
presentation of proper evidence, to issue order of compulsion pooling which
would be effective on both the working interests and the royalty interests,

although such may not be the case,

caneEnu YO COMMISSION
3.p « FE NEW MESK O Yours very truly,
';}~~rJ(rJQB HZ”
H : 1!1 . DEIMI OIL CORPORATION
(e 0CT 3 185 : : -
i . { .
dg Lo ATV w By \« &44»“/9{/@0'&%
o Aaron L. Colvin,

Land Bupartment
P.S. I expect to be in Santa Fe on the lLith or 5th of this month and would
appreciate the opportunity of discussing this matter with you in more detail.,
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OiL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

September 24, 1951

Mr. A. L. Calvin
1318 Pacific Avenue
Dallas, Texas

Daar Sir:

At the request of Mr. Francis, who telephoned and cutlined the
general situation relating to the E/2 section 30, T.32 N, R.11 W, and as
understood by the undersigned, you hold the N/2 NE/4 and the 8/2 SE/4
of said section under Federal oil and gas lease. I am not entirely clear

as to whether or not you hold a fee least on the 5/2 NE/4 and the N/2
SE/4, but assume that you do.

The spacing and proration unit in the Blanco pool within which
this land now lies ts 320 acres. Under the rules governing the Blanco
pool, pooling of properties is permissible and may be required in any case
when and to the extent that the smallness or shape of a separately owned
tract would, under the enforcement of the uniform spacing plan, deprive:
an owner of the opportunity to recover his fair share of the oil or gas.

In any case¢, however, the owner of the smaller tract may not be deprived

of his right to drill but could, undey the rules, only produce his pro rata
share. : '

We sse no objection to your unitizing the working Interest,
However, with respect to the royaltly interest, this office is of the belief

that the royalty holder should react to what they consider their best
interest.

Because of the possible misunderstanding of the whole situation,
I would suggest that you write this office fully as to the situation in which
case we shall assist you {n any way wa may be able to.

cc: Kellahin Very truly yours,
Utz ' '

GAG:bpb GECRGE A. GRAHAM

Attorney
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0OiL CONSERVATION CoMMISsIaoN
SANTA FE, NEW MEX'CD

Ootober 9, 1951

Hr. and Mrs, He Ao Hubbard
DURANGO, COLORADO

Dear Mr. and Mrs. Hubbards

Vory truly yours,

Jason Kellahin, Attormey
JKiny

Enol,










TURNER, ATWOOD,WHITE, MSLLANE AND FRANCIS

ATTORNEYS AND COUNSELORS AT LAW

J.GLENH TURNER
FELIX ATWOOCD
W.D.WHITE

ALFRED E.M2LANE
EDWARD L.FRANCIS
JAMES B. FRANCIS
TREVOR RZES-JONES
HARARY S. WELCH
THOS. R HARTNETYTT I
H.L HITCHINS,JR.

SUITE 1711 MERCANTILE BANK BUILDIRG

DALLAS [, TEXAS

October 6, 1951
(oot 32/

George A. Graham, Esq.

New Mexico Oil Conservation Commission
State Capitol Building

Santa Fe, New Mexico

Dear Mr, Graham:

In accordance with our conversation with you in your
office yesterday, we have prepared an application for Delhi Oil
Corporation for either compulsory pooling of the E/2 of Section
30, Township 32 North, Range 11 West, or some other relief so
that Delhi can driill a well on its acreage in that section
without special consent of its lessors and still get full allow=-
able from the well., Two coples of the application are enclosed.

After leaving your office we discussed several plans
which the Commission might adopt. The first, of course, is com-

pulsory pooling. The second would be-speclial
Delhi to consider its 320 acres as a drilling
the remaining 320 acres to be attributable to
and if drilled in the section, This might be

permission for
unit and allow

a second well when
acceptable to the

Commission if we obtained the consent of the owners of the other
320 acres,

A third plan would be to pool the entire section,
Delhi's lessors refused to sign such agreement we could drill
one well on their land and one not on their land, so that they
would get approximately the same royalty regardless of whether
they signed, assuming that two wells were drilled, ’

If

A fourth plan would be for the Commission to authorize
Delhi to drill on its 160 acres in the E/2 of the section. The
more I consider this alternative, the more 1 am inclined to be-
lieve that the Commission would prefer one of the other plans,
Delhi would not be willing to drill a well unless it could obtain
a full allowable, since the wells will probably be small gas wells,

You will recall that we discussed the matter of getting
the notice of the hearing published in a newspaper in Santa Fe
and Farmington., 1 will call you Monday afternoon to see what the

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO.
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George A, Graham, Esq.
October 6, 195]
Page 2

situation is as to this matter. If you feel that the news-

papers might not publish the notice in time by handling through
regular channels, I will be glad to see what can be done to
expedite it, ‘

~ Thank you again for your time and helpful advice
on this problem,

’Yours very truly,

TURNER, ATWOOD, WHITE,
McLANE and FRANCIS

AEM: bm
Encls,

HSERVATION COMMISSION
0“- scIPNT};E FE, NEW MEXICO.
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TURNER, ATWOOD, WHITE,MELANE AND FRANCIS
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TURNER,ATWOOD,WHITE, MSLANE AND FRANCIS

ATTORNEYS AND COUNSELORS AT LAW

J.GLENN TURNER
FELX ATWSOD
W.D. WHITE

ALFRED E.MS5 LANE ' DALLAS I, T S
EOWARD L. FRANCIS

JAMES B.FRANCIS

TREVOR REES-JONES - October 6’ 1951
HARRY S. WELCH

THOS. RLHARTNETT Il
H.L.HITCHINS, UR.

SUITE I7H{ MERCANTILE BANK BUILDING

New Mexico 0Oil Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

) Re: Sec, 30, T 32 N, R 11 W, N.M.P.M.
Gentlemen: ‘ San Juan County, New Mexico

Delhi Oil Corporation is the present owner of the
working interest in an oil and gas lease dated November 16,
1946, in which H. A. Hubbard and Myrtle Hubbard, his wife, of
Durango, Colorado, are the Lessors, such lease coverings; among
other land, the S/2 of the N/2 and the N/2 of the S/2 of Section
30, Township 32 North, Range 11 West, N.M.P.M., containing 320
acres, more or less, This lease will lapse on November 16, 1951,
at the end of its primary term, unless a well is commenced thereon
prior to such date, The present well-spacing pattern for Mesavérde
gas wells in this area is one well per 320~acre drilling unit,
consisting of the N/2, S/2, E/2 or W/2 of a section. Although
Delhl has 320 acres In this section, such 320 acres does not

conform to the requirements of the Commission for a regular drill-
ing unit. ‘

Delhi has attempted to obtain the consent of the said
Lessors, H, A, Hubbard et ux, to an agreement communitizing the
E/2 of said section, in order to form a regular drilling unit for
a Mesaverde well at or near the center of the SE/4 of the section,
but such Lessors have refused to execute such an agreement., Delhi
is willing to enter into a communitization agreement with reference
to the said E/2 of the section upon some reasonable basis if the
said Lessors will also execute the agreement, but Delhi is un=-
willing to enter into the agreement without their Jjoinder, as this
might -necessitate payment of double royalty.

The N/2 of the S/2 and the S/2 of the N/2 of the said
section is patented land and the entire working interest in the
said lease insofar as it covers such land is owned by Delhi, It

is our understanding that the remainder of the section is federal
public domain,

oL CONSERVATION
SANTA FE, NEW 291%’:.;"3‘“%
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New Mexico 0Oil Conservation Commission
October 6, 1951
Page 2

Delhi hereby requests that the Commission, either
on its own motion or upon this applitation of Delhi, call a
hearing before the Commission for the purpose of determining
the number and location-of wells to be drilled in the said
Section 30 and the acreage to be included in the drilling un1t
for each.

Delhi specifically requests that the Commission
issue its order providing for the following'

1. Compulsory communitization or pooling of the E/2 of the

said Section 30 by all owners of working, royalty, min-
eral and any other interests therein, for the purpose
of drilling a Mesaverde well thereon, or

2. Authorization for Delhi Oil Corporation to drill a
Mesaverde well at or near the center of the SE/4 of
sald section with the drilling unit to consist of the
N/2 of the S/2 and the S/2 of the N/2 of said section,
or

3. Such other order as will provide Delhi with an oppor=~
: tunity to drill on its said lease and “obtain a full
allowable from such well without the joinder of the said
Lessors, H., A, Hubbard et ux, or the owners of any other
interest in such lease or the production therefrom,

In view of the fact that the primary term of the said
lease will expire unless drilling operations are commenced be~
fore November 16, 1851, the setting of this hearing at as early
a date as possible will be greatly appreciated, so that Delhi
may have ample time after the hearing within which to commence
drilling operations and thus avoid expiration of the lease,

Respectfully submitted,

TURNER, ATWOOD, WHITE,
McCLANE and FRANCIS

Attorneys for Delhi Oil Corporation

OIL CONSERVATION COMMISSION
SANTA FE, NEW Mmfo
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DELHI OiL. CORPORATION
1315 PACIFIC AVENUE

DALLAS [, TEXAS

AN - SR

November 1, 1951

o ety

MI‘. Ro R. Spurrier

01l and Gas Conservation Commission
P, 0. Box 871

Santa Fe, New Mexico

Re: NM-339

! H. A, Hubbard Lease

y: _ Section 30, T32N, R11W

| ‘ San Juan County, New Mexico

Dear Mr., Spurrier:

‘: S i Under date of October 6, 1951, application was made by us for an order from

e the Commission for the formation of a forced unit covering the East 1/2 of
Section 30 for the drilling of a Mesa Verde well thereon, or in lieu thereof,
authority to drill a well at or near the center of the Southeast 1/L of said
section on a drilling unit of 320 acres consisting of the North 1/2 of the
South 1/2 and the South 1/2 of the North 1/2 of said section, or such other
relief as would enable us to drill a well on our lease and which would enable
us to receive full allowable from such well,

Hearing was held under date of October 23, 1951, inwhich testimony was given
in support of our application for the formation of the unit consisting of the
East 1/2 of said section.

We are extremely anxious to receive an answer to our application as we must
protect our lease before its qﬁgiration under date of November 16, 1951, and
. if the Commission is not & to issuing order pooling the East 1/2 of

i Section 30, we would appreciate their order authorizing us to drill on our
. 320 acre lease and consider same as a drilling unit consisting of the North
1/2 of the South 1/2 and the South 1/2 of the North 1/2 of said section,

This matter was discussed with Mr. Foster Morrell of the United States Geological
i Survey and he advised that if the New Mexico 0il Conservalion Commission was

§ acceptable to same, it would meet with the. approval of the United States

: Geological Survey to form two units out of Section 30 as follows:

1. North 1/2 of the South 1/2 and the South 1/2 of the North 1/2,

2. North 1/2 of the North 1/2 and the South 1/2 of the South 1/2.
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PAGE 2

DATE  11-1-51 ‘
NAME M»_, R_ R. Spurrier

‘ DELHI OIL CORPORATION

In the event such units were agreeable to the Commission, the well for the
# two unit referred to above would, of course, be located on some portion of
the North 1/2 of the Northwest 1/L.

We would appreciate very much the Commission's favorable action on our
applicationtfcr relief in one of the manners set out above. As il appears,
we will fiot receive the hoped for cooperation of the royalty interest owners

under the fee tract leased to us.

) Very truly yours,
DELHT OIL CORPORATION _
&g ;;4L/¢4Ztl/yézzzgg/{ikd1_ﬂwﬂ;\v
<" Aaron L. Colvin
Land Department
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BEFORE THE Oll. CONSERVATION COMMISSION
4 OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

: : e -CASE NO,- 32

21 .
ORDER NO. R-118

THE APPLICATION OF DELHI OIL
CORPORATION FOR AN ORDER
REQUIRING THE POOLING OF TRACTS
OF LAND IN THE E/2 SECTION 30,
TOWNSHIP 32N., RANGE 11 W,, NMPM,
FOR THE PURPOSE OF PRODUCING OIL
AND GAS, AND OTHER PURPOSES.

ORDER OF DISMISSAL

BY THE COMMISSION :

This cause came on for hearing at Santa Fe, New'Mexico,
at 10 a. m, October 23, 1951, before the Oil Conservation Commission
of New Mexico, hereinafter referred to as the "Commission.”" Upon
completion of testimony the Commission ordered the case continued to
December 20, 1951,

Proper motion was timely filed by Petitioner Delhi OQil- - ...
Corporation for dismissal, and the same being well taken,

IT IS HEREBY ORDERED, that Case No. 321 be and the
same hereby is dismissed,

DONE at Santa Fe, New Mexico, this ozo-_day of December,
1951, '

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Colee~ L

EDWIN . MECHEM, Chairman

R. R, TER, SECRETARY

SEAL




COM/UNITIZATION AQGRELMENT

This ~OREEMSNT mé&de and entered Into this day of
, 1851, by snd batween DELH1 OlL CURFPORATIGN, a

Delaware corporation, whose address is 1315 Pacific avenue,
Dullas, Texas (hereinafter sometimes reforred Lo as "Delht!),

PAUL B, HOHTON and wife, SUSAN HCRTOH, the a&drens of both’ of
whom is Mercantile Securitles Butlding, iallas, Texas (both
being hereinafter sometimes collectively referred tc:.as "Horton"),
and DENA RIDDLE Joined by H. K, RIDDLE, her husband, the address
of both of whom is s Albuguerque,

New Mexico (both being herefnafter sometlines collectively referred
to as "kiddle"), as owners of the following described o1} and gas
leases (for convenience and identification, all of sald parties

heing hereinefter somstimes referred to collectively as "Lessees™),

- in order to form a& cooperative drilling unit for the purpose of

properly conserving the gas rttbu:cea thereof,

| WITNESSETH |

WHEHEAS, Telhi is the present owner and holder of all
operating rights in, to and under that certain ofl and gas leass
dated November 16, 1946, from H. A. Hubbard et ux to Wayne Moore,
recorded in Book 125, page 106 of the fFecords of San Juan County,
New Mexico, to which reference is here made, in sc far as said
lease covers the following described land sf{tuated in fan Juan
County, New Hexico, to wit:

Township 32 Worth, lange 1} Vest, N,M,P.H,

Section 303 s/2 N8/4, N/2 SE/4

containing 160 acres, more or lessy
and |

WHEREAS, Hérton is the present owner and holder of all
operating rights in, to and under that certain United States oll

and gas lease bearing serial number Santa Fe 078231, executed (n

favor of as lessee, of dates February

1, i948. in so far as sald lesse covers the following described

o
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land sltuated In San Juan County, New Hexico, to wit:

Township 3R Nprthl Renge 11 Wemt, N.M.P.M,

Section 301 S/2 SE/4

containing 80 scres, more or less}
and | ’

WHE#ABAS, filddle is iﬁéjﬁfiiéhi owner and holder of aii
operating rights in, to end under that certain United States
of] and gas ie¢ase bearing serlal number Santa Fe 078118, exacuted

in favor of a8 lessge, of date Sep-

tember 1, 1848, in so far as such lease covers the following

described land situaﬂad fn San Juan County, MNew Mexjco, to wit:

Township 32 North, Range 11 West, N.M.P.M,

Section 308 N/2 NE/4

containing 80 acres, more or less}
and |

WHEHEAS, Lessees desire to communitize the above
described oil and gas leases in so far as they pertain to»thc
sbove described land, in order to form one tract or unfit consiste
ing of the E/2 of Section 30, Township 32 North, Range 11 West,
N.M.F.M., San Juan County, New Mexico, containing 320 acres,
more or less; and ,

WHEREAS, Horton and fiiddle have or will execute and
file s Designation of Operator naming end designating Delhi as
Operster of their snid lesses in so far as they pertain to the
land above describeds and

’ 'wﬁERBAs,'lﬁ order to be éons!stent with existing rules

and regulations eavcruing wel{ spacing and production allowables,
Lesseas desire to operate the entire communitized unit for the

purpose and intention of developing end producing dry gas and/or

condensate producible from formations down to and including the

Mesaverde Formation in accordance with the terms and provisions
of this Agreements
NOw, THEREFORE, {n conslderation of the¢ premises and

mutual advantages offersd by this Agreement, 1t is mutually




covenanted and agreed by and between the parties hereto as follows:
1. Tha lands subject to this ~greement shall be de¢-
veloped and operated for dry gas and/or condensate producibla

from formations down to and int¢luding the Mesaverde Formation,

“as an entirety, with the understanding and agreement that the dry
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to and including the Mesaverde Formation shall be allocated among
the leasehold tracts comprising said srea in the proportion that
the acresge interast of cach leasehold tract bears to the entire
acreange interest committed hereto., Each party hareto reserves
the right to take his or {ts aliocated praportion of the commune
itised production in kind. The royalties payable for dry gas
and/or condensate 8o nliocateéd to the lands comprising the loase-
hold tracts and the rentals péovlded for therein shall be deter-
wined and paid on the basis prescribed in the respective lsases,

There shell be no obligation on parties hereto to
offset any dry gas well Jr wells on seéparate component tracts
into which seld commun!t!s¢d tract is now or may hereafter be
dtvldcd; nor thgli‘thc partlcu’horcto be required to separately
measure sald dry gae and/or condeneate by remson of the diverse
ownership of the dvy»étt,!n and under sald tract, but Lessaees
shall not be released frqm their obligations to protect sald
compmunitised tract from drulnage by dry gas well or wells which
may be drilled offsetting said tract, Payment of rentais under
the terms of the leases haereinabove referred to and described
shall not be affected by this sgresment except es may herein bs
provided, |
' 2. Except as hereln modified and changed, the said
oil and ges leases hereinsbove described shall remain in full
force and effect as origlnally made and issuad.

3« The commencenent, completion, contlinued operation,
or production of & well or wells for dry gas on the communitized
tract down to snd including the “esaverde Formation shall be
conttrued and considered aa}the commgncemsent, completion, cone
tinued operation or production from each and all of the lands

within and conmprising sald communitized tract,

.’3#
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4., All production of dry gas and disposal thereof
shall be in conformity with ellocativns, sliotments and quotas
made or fixed by any duly authorlzsd person or regulatory body

under applicable federal or state statute, The provisions of

“this Agreement shall be subject to all applicable federsl and

" state laws or executlive orders, rules and regulations which

affect performance of any of the provisions of this sgresment and
no perty heraeto shall sﬁffcr a»fbrrclture or be liable in damages
for fallure to comply with any of the provisions of this Agree-
ment §if such COﬁpxlancc is prevented by, or if such fallure re;
sults from, compliance with any such law or rule or regulatfon,

5. Delhi shall be the Unit Gperator of said com~
eunitized tract, and all matters of operation, adjustments bea-
tween the parties hercto and payment of royalties and rentals
shall bs governed and performed by Dglhi.

6. This Agreement shall be sffective as of the date
hereof, upon approval by the Director of the Geological Survey
snd shall remain in force and effect for a period of two (2)
years snd so long thereafter as dry ges and/or condensate {8 proe
duced from any part of said communitized tract in paying quanti-
ties, provided that prior to production In paying quantities from
seid communitized tract and upon fulfillment of all requirements
of the Dirsctor of the Geologlo&t Survey with respect to any dry
hole or abandoned well, this Agreement may be terminated at any
tims by mutual agreement of the parties,

7. Unit Operator of sald communitized tract hereby
agrees to furnish the Secretary of the intertor, or his duly
author{ ged representative, with the log and history of any well
or wells; the monthly report of operationss the statement of ofl
and gas runs snd royaltles, together with such reports as are
deemed necesssry to compute monthly the royalty due the United
States, ae specified in the applicable oil and gas operating
regulations for sny well withia the comaunitiged tract.

The parties herste agres that the Secretary of the

Interior, or his representativs, shall have the right of supere




vision over all operations within the communitized tract to the
same¢ extent and degree as provided in said department oll and gas
lsases and in the oi) and gas ragulations of the Department of
the Intertor. |

8. Delhi ws Unit Operator shall not discriminate
against any employee or applicant for employment bacnnsc_or,raée,
creed, color or national origin and shall require an identlcal
provision to be included in all subcontracts.

9., This Agreemsent shall be hlnﬁing upon the parties
_hereto snd shall‘thpnd to and be bdinding upon their heirs,
axecutors, administrators, successors and assigns,

10. This Agreement may bs executed in one or more
counterparts by any of the parties hereto and a«ll counterparts
50 execulted shall he teken a2 & single agreement and shall have
the same force and effect as if both parties had I{n fact executed
but & singls instrument, |

IN WITNESS WHEREOF the partles hereto have executed
this Agresment on the day and year first hereinabove written.

DELH1 QIi. CORPORATION

‘ By
ATTRST¢ " - . Vice Prasidont

TeoTotary

Peul B THorton

Tuean Horten

Tena Rlddle

H, K. Hiddle




STATE OF TEXASL '
88,
CCUNTY OF DALLAS

on this day of y 1881, before me
ersonally appeared . » to me known, who,
sing by me duly sworn, dld say that he is Vice President of
DELHI ©Olk CORPORATION, a corporation organized under the laws
of the 5tate of Dalaware, and that the seal affixed to said
fnstrument is the eor?erate saal of sald corporation, and that
‘amld inatsument was sioned and sealad In behalf of said corpora-
tion, by sutherity of the Board of Dirgctors, and said
acknowledged aald instrument to be the Iree
20t and deed of sald corporation,

Wotary Publlc In and for Dallas County,

My commission expires: Texas.,.

STATE OF TEXAS

: 8,
COUNTY OF DALLAS
On this day of ¢ 1851, before ms
personally sappeared PAUL B, HOTTON and SUSAN HORTON, husband

and wife, to me known to be the persons described in and who
executed the tortgolng,lnttrumcnt and acknowledged that they
executed the same as their free act and deed.

ﬂo{ary PUbIlc In &nd for Dallas County,

Texas .,

STATE OF NEW MEX1CO § ,
_ 88,
CCUNTY OF ’

On this day of , s 1881, before me
personally appeared LENA RI1DOLE and M. Re RIDDLE, wife and
huskand, to me known to be the persons described in and who
exscuted the torcgolng instrument and scknowledged that they
exscuted the same a8 their free act and deed,

Wotary Publlc In and Tor

County, Rew Mexico,




AU TLZATION Qe R VBT

WMESEAS, DELHI QIL CORPL-STIUN, PauUL B, HOUTON el ux,

and FENA HIDDLE et vir have exaecuted a cartain Comesunitization

Agreement dated C9bfok“z S0 ¢ 1681, under the tarme of

[ 3

whieh tha ol and

E
&

siw

er

12as5h5id In in ithe /% of section
30, Township 32 Rorth, Range 11 wWest, N, M. P.M,, San Juwn County,
New Mexico, were communitized as to gas and/or condensate down
through the HMemaverde Formation.ror the purpose of complylag
with the rules, regulstions and orders of the New Mexico Oli
Conservation ¢omait:icn, and for the further purpose of properly
conserving the gus mnd/or condensate resourcss in and under such
landj and
SHEREAS; the undaersigned partiss hereto arc the ownsrs

of the various royalty and overriding royalty interests in and
to the minersls in and under the said land, and desire to ratify
the said Communitization Agreements |

' NOW, THERGFOGAE, far snd in consideration of the premiees
and other good end valuuble considerstion and the mutual covenants
herein contained, the full racelpt of which is hereby acknowledged,
ths undersigned hereby ratify and confirm said Communitigatbon
Agreement #nd agred that their respsctive royslty and cverriding
roysity (ntcreﬁtt In so far an gas and/or condensate in snd under
the said land down through the “gsaverds Formation {8 concerned
ehall be communitixed under such Communitization Agresment upon
the same basie ss the working Intarests of the sald Lelhi ol
Corporstion, Paul B, Horton et ux snd Gens niddle et vir, so that

such royslty and overriding royslty interaests shall be payable

 out of productian from the entire communitiged lands, but only

in the preoportion thut the screage to which the respective ine

torest partaine beuwrs Yo the acrsage in the entire cowmunitized

lunds,

EXECUTED thip 40 day of Dfojo 1881,

L /BEE}GLL CLMRANY
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By,
' Fr.".' tatnt
ATTESTS

CEPQLArY

3' 50 ﬂmecek

Hencoon

TUDy UrifTin Johns

JoOhns




ATATE GF TEXAS

COUNTY OF DALLAS |

Oon this 2 day of /by 1981, bafore me
wppeared _)jobcd T 1l ra X we %orson;lly known,

p
wiis, being by me dwly sworm, al1d say that he s the
prezidcnt of ; LQIk COMEANY, a t}agawau COlw~
ferat!an. and tha ¢ 8e8l arfixod to salg Thstrument (s

he corporate seal of sald corporation and that said instru~
ment was signed and sesled in hehalf of sald corporation by
suthority of fte heand of QATSSIGFD and said < 7
acknowledged suid inetrumant Lo be the free act an eed o

sald corperation, ,

: : otary Pu ' v
Wy commission expirse: ot T cm:,_j
G-L«,.L i /?)’J
STATE OF
CQAINTY OF
R this _ day of s 1981, before me
psrsonally appeured WATNE Ho0RE™aRd JO NN MOURE, hushand and

wife, to me known to be the persons described in and who exee
cuted the foregolng instruvent and acknowledged thet they
sxacuted the same au thelr free act and decd,

Wotery PubITs
Ny commission explres:
STATR OF
COUNTY oF
on Shis day of 1681, before nes
parsonsally gppcur¢3'3. Cs gﬁﬁWﬁ'&hﬁ“ZITEE‘ﬁ. Bnuﬁu. husband

and wife, to me known to be ths persons described in and who
exeauted the foregeing hetrumant and acknowlsdged that they
exccuted the same us their free aot and deed,

Wotery PablTe

Yy commiseion expireas




§TATE OF
GUUNTY OF

, A this day of _ s 1881, befaore me
appeared , . , o L0 @8 parswnalily known,
who, being Dy me@ duly @worn, did say that he is the

Pregident of TUANES BECURITILSG, a COr POras
tion, and that the seal affixed to sald instrumsant is the
corporste senl of sald corperation and that sald {nstrument
was signed and 99aled In 2ehalf of sald corporation by suthe
ority of fte benrd of directors und sald _
acknowledgsd 3aid fnstrwsent to be the free act wnd deed af
sald corparation.

ﬁotafy Publlic

My commisalon expires!

5TATE OF
CLANTY OF

m this day of v 1551, heforg we
peraonally appeared o, L. CUWIRAS BRD WAA CUMMINS, hushand
and wife, to ms known Lo he the Sersons describsd !n and whio
exezutad the foregoing instrumenl and schnowledged that they
sxecuted the seme &s thedr free uct and desd,

, Yatary Padilc
Hy cormiasion expirest ,
STATE OF
COUNTY OF
On this day of 14561, buafore ns
personally eppeured W, A, MUBHERTD end DVATLE HUBBARL, husband

snd wife, to me known Lo be the persons described {n and who
exgcuted the toragclne Inestrucent and #chnewledgad that they
exgcuted the sane o8 tholr free act and degd,

i Hotary pubile -
Hy comninsion explrest : '
5TaT8 wF
COUNHTY oF
‘ s thise day of _ ¢ 1081, before ma
mama!ly snpeRres 4 Us HAMCTR end __ HARGUSK
band sad wife, to me known L0 ba the persons dederibed zn

- and whe sxstuted Lhe fﬁf@g@ln? Instrusent sad schnowlsdged that
r

thay exsculed the vsme as their free ool snd deed,

My cossmission expirssi Wotary Public

wfo




STATE OF
CCUNTY F

¢ » 1681, before me
psrsonally ap sared nony OnirFIW JHITS and JUHNS ,
husband and wife, to me known Lo be the persSons descrined In end
who executsd the foregeing Instrument end acknowledged that thaey

n this _day o

exécuted the samé¢ 88 thelr free act snd deed.

: aLary Publle
My commisefon expirsst

g
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Ootober 2, 1951

Mr, M. L. Cumins & Wife, Myra Cumains
#Twrner Securities

1507 Main Street

Durango, Colorado

Dear Mr, & Mrs., Cummings

As you know under date of October 23, 1951, we appeared before the New
Vexico 011 Conservation Commission and made application for forced pooling
of interests under the East 1/2 of Seetion 30, T32N, R11W, and we believe
our application will meet with a favoradle response from said Commission.

A8 you are well aware our Mr. C. C. Peters has been continuously, since
sald mesting, attempting to secure your voluntary approval of our wnitising
the aoreage as we would prefer that all our relations with lease interest
ownors be on friendly and amicable basis, but he has advised that you are
at11) unwilling to execute the original instruments prepared for youwr exe~
cution,

Mr. Peters has advised us that you would prefer the instruments prepared
in & manner that will be more understandabls to you and we have prepared
such instrument and are attaching same herewith for your approval. You
will note we have sttemptsed to clearly set out your interest under a
pooled traot so that there will be no question in your mind as to the
nature of this royalty interest in the production from such unit.

¢
You will also note we have incorporated a provision wheraeby we will drill
a well on a unit to include gt least 160 acres of the land under which you
own an interest and, also, will use our best ef{forts to incorporate in
. other units the remainder of the acreage under which you own a royalty
intersst. We havs been aspproached by another company to include a portion
of your own lease acreage in a unit, but we are unable to do so due to
your fallurs to coopecrate with us and if we receive favorable action from
the Commission on our pending applicetion and you still refuge to execute
the Pooling Amendment before we can include the other aorsage in an
additionsl unit wa will have %o again look to the Commission for relief,




2
10-30-51
Mr. M. L, Cumming & Wife, Myra Cummins

Id

Ae to the shut-in gas wsll provision incorporated in the instrument
attsched hereto, we have made such provision far more advantageous
to the royslty intereat owners than is uwsually the case in that the
normal or ususl shutein royalty i1s on the basis of $50,00 per well
per year, We belisve that thers will not bs an excessive length of
tims before we will be able to market gas from one or more of the
units that include a portion of the acreage under which you own an
interest and we will use our best efforts to this end.

This letter is being sent to our Mr, Peters, who will call on your
personally in an effort to secure your cooperation as we are very
anxious to immedistely make our preparation for drilling the well
referred to in the instrument and ws trust you will coopsrate with
us to such extent, Should you still have a question regarding this
ratter, the writer would appreclate your calling him colle ot while
¥Mr. Petere is presently with you.

"~ Very truly yours,
DELAT OIL CORPORATION

Asron L, Colwin
Land Department

ALCsml

Enol / ‘
CCs YMrs Rs R, Spurrier

0il & Gas Gonseorvation Comnt.ssion
P. 04 Box 871
Santa Fe, New Mexico




October 30, 1951

Turner Ssourities
1507 Main Sireet
" Durengo, Colorado

Gentlemen:

As you know under date of October 23, 1951, we appeared before the New 2
Mexico 01l Conservation Commission and made application for forced pooling-
of interssts under the East 1/2 of Section 30, T32N, R11W, and we bellave
owr application will meet with a favorable response from seid Commission,

As you are well awarse our X¥r. C. G. Peters has been continuously, since

said meeting, attempting to secure your voluntiry approval of our unitizing
the acreage as we would prefer that all our rela tions with lease interest
owners be on friendly and amicable basis, but [¥ hus advised that you are:
still unwilling to exscute the original inetruahnoé»prepared for your exe-
cution..

" Mr. Peters has advised us that you would prefer the instruments prepared
in & manmr that will be more understandable to you and we have prepared
such instrwaent and are attaching seme herewith for your approval, You
will note we have attempted to clearly set out your interest under a
pooled tract so that there will be no question in yowr mind as to the
nature of this royalty interest in the production from such unit,

You will also note we have incorporated & provislon whereby we will drill
a well on a unit to include at least 160 acres of the land under which

you ovn an interest and, also, will use our best erforts to incorporate
in other units ‘the remainder of the acreage under whigh you own a royalty
intersst, ,y ‘have been approached by another company to include a portion
of your own {ease acreage in a unit, but we are unable to do so due to
your failvre to cooperate with us and if we recelve favorable action from
the commzssion on our pending application and you still refuse to execute
the PooLing Amendment befors we can include the other acreage in an
edditZonal unit we will have to again look to the Commission for relief,
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10-30-51
Purner Securities

As to the shut-in gas well provision incorporated in the instrument attached
hereto, we have made such provision far more advantageous to the royalty
interest cwmers than is usually the case in that thé normal or usual shutein
royalty 13 on the basis of $50.00 per well per ysar, We bslieve that there .
will not be an excessive length of time before we will be able to market

gas from one or more of the units that include a portion of the acreage

under which you own an interest and we will use our best efforts to thie
end, .

This letter 1s being sent to our Mr. Paters, who will call on you personally
in sn effort to secure your cooperation as we are very anxious to immediately
make qur preparation for drilling the well referred to in the instrument

and w¢ trust you will cooperate with us to such extent. Should you still
have & question regarding this mtber, the writer would appreciate your
calling him ¢ollect while Mr. Peters is presently with you,

' Very truly yours,
DELHI OIL CORPORATION o

By
Aaron I, Colvin
Lend Department

AIC 1)

thl:/ -
C0t VMr, BRi R. Spurrier

011 & Gas Gonservation Commission
P, O. Box 871
Santa Fe, New Mexico




Ootober 30, 1951

Mr, Harry A, Hubbard & Wife, Myrtle Hubbard
Durango, Colorado

Daar Mr, & Mrs. Hubbard:

As you know under date of October 23, 1951, we appreared before the New
Mexico 011 Conservation Commigsion and made application for forced pooling
of {interests under the Eust 1/2 of Ssction 30, 732N, R11W, and we believe
our application will meet with a favorable response from saig Commission.

As you are well aware our Mr, C. O. Peters has baen gontinuously, since
sald meeting, attempting to securs yowr voluntary approval of our unitizing
the acreage as we would prefer that all our relations with lease intsrest
owners be on friendly and amicable basis, but he has advised that you are
ot111 unwilling to execute the original instruments prepared for your exe-
oution,

Mr, Pstors has advised us that you would prefer the instruments prepared

in a manner that will be more underatandable to you and we have prepared
such instrument and are attaching same herewith for your spproval, You
will note we have attempted to olesrly set out your interest under a

pooled tract so that there will be no question in your mind as to_the nature
of this royalty interest in the production from such unit.

You will also note ws have incorporated a provision whereby we will drill

a woll on a unit $o0 include at least 160 scres of the land under which

you own an interest and, also, will use our best efforts to insorporate

4n other units the remainder of the acreage under which you own a royalty
intersst, We have been approached by another company to includs & portion

of your own lease acreags in a unit, but we are unable to do so due to

your failure to cooperate with us and if we receive favorable aotion from

the Commisgsion on owr pending application and you atill refuse to execute

the Pooling Amendment befors ws can includs the othar acreage in an additional
unit we will have to again look to the Qommission for reliaf,
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10+30-51

Mr. Harry A. Hubbard & Hife, Myrtle Hubbard

As to the shutein gas well provision incorporated in the instrument
attached hereto, we have made such provision far more advantageous to the
royalty interest owners than is usually the case in that the normal or
usual shut-in royalty 1s on the basls of $50.00 per well per year., We
belleve that there will not be an excessive length of time before we
will be able to market gas from ore or more of the units that include

& portion of the acreage under which you own an intsrest and we will

uge our best efforts to this end.

fhis lotter 1s being sent to our Mr. Pet.ers, who will call on you
personally in an effort to secure your cooperation as we are very anxious
to iumediately make our preparation for drilling the well referred to in
the -instrument and we trust you will cooperate with us to such extent.
Should you still have s question regarding this matter, the writer would
sppreclate your calling him eolleot while Mr. Peters is presently with
youa.

Very truly yours,
DELHX OIXL CORPORATION

* Asron L. Colvin
Land Department

ALCm)
Encl,.

GG. . Ro Re Spurrier
011 & Gag Conservation Commission
P 149 Box 8?1 ,
Santa Pe, New Moxieo




Ootober 30, 1951

.Hl'. J« Do Hancock .
916 Kirby Building
Dallas, Texas

Dear ¥r, Hancock:

As you know under date of Ootober 23, 1951, we appeared bafore the New
Mexioco 04l Conservation Commission and made application for forced pooling
of interests under the Bast 1/2 of Section 30, T32N, R1IW, and we believe
our application will meet with a favorabls responss from said Coemission.

As you are well aware our Mr. C. O, Peters has been continuously, singe
sald meoting, attempting to secure your voluntary approval of our unitiszing
the aoreage as we would prefer that all our relations with lease interest
owmers be on friendly end amicable basis, but he has advised that you are
at41) unwilling to execute the original instruments prepared for your exew
oution,

Mr. Peters has advised us that you would prefer the instruments prepared
in a manner that will be more understandable to you snd we have prepared
such instrument and are attaohing same herewith for your approval. TYou
will note we have attenz{tad to dlearly set out your interest under a pooled
traot so that there will be no question in your mind as to the nature of
this royalty interest in the produstion from such unit. '

You will also note we have incorporated & provision whereby we will drill

a well on a unit to include at least 160 acres of the land undér which you
own an interest and, &lsc, will use our best efforts to incorporate in other
uplts the remainder of the aoreage under which you own & royalty interest,

_ We have bken approached by another company to include a portion of your own
lesse soreage in a unit, but wo are unable to do 8o dus to your failure to
sooperate with us and if we receive favorable sction from the Commission on
our pending application and you still refuse to oxecute the Pooling Amend-
went before we gan include ths other acreage in an additional unit we will
have bo again look to the Commission for relief.
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Mr. J. Do Hm000k

As to the shutein gas well provision incorporated in the instrument sttached

hereto, we have made such provision far more advantageous to the royalty
interest owmérs than is usually the case in that the normal or usual shutein
royalty is on the basis of §50,00 per well per year. We believe that there
will not be an exceasive length of time before we will be able to market
gas from one or more of the units that inoclude & portion of the acreage
under which you own an interest and we will use our best efforts to this

end, '
Very truly yours,
DELHI OII, CORPORATION
Axron L, Colvin
Land Department
- KICrmd
Encl.

G0t Vé. R. R. Spurrier
011 & Qus Conservation Commission

. P 0. Box 871
- 8anta Fe, Now Mexico




Ootober 30, 1951

Kre Jo Co Brown & Wife, Adice Brom
IHr. Co Co Petora

Avery Hotal

Parmington, Row Huice

Dear Mp, & ¥rs. Brownt

As you lmow under date of Cotobor 23, 1951, we appeared bafore the New Haxics OLL Cone
sorvation Conmiesion and made m&iaation for forded pooling of interests under the
Rast 1/2 of Section 30, TI2H, M1V, and we belicve our spplication will meet with a
Lavorable responss fyrom sald Coumission,

As you are wyll sware ouwr v, Co C, Potors has baen catinucusly, since sald meeting,
attespting to seoure your voluntary approval of our unitising the soresge as we would
o that all owr ralstions with leass ilaterest owners bo on {riendly sd sxiosble
18, but he has advised that you are still wwililing to sxeoute the original ine
stpuments prepared for your execution,

My, Paters has advised us that you would prefer the instrunante rrapared in a2 manney
that will be more understsndable to you and we have prepared guch instrunent and are -
attaching ssse horewd th for your approval. You will nole we hava attempted o clearly
set out your interest under a pooled tract so that there will be ne question in yowr
mind as to the nature of this royslty interest in the produstion from eush unit,

You will also note wo have incorporated a provision vhershy we will drill & well on
s unit to inolude at least 140 acres of the land under which you owvn an interest and,
als0, will use our bast efforts to incorporate in other units the romainder of the
sorasge under which you own & royalty intersst, We have baen spproached by another
gorpany to inolude a portion of your own lease sorsage in a unit, but we are wnable
%0 do 8o dus to your failurs to cocporate with vs and 1f we receive faverable sction
from the Cosmisolon on ouwr ponding application snd you still refuse Lo execute the
Pooling Amsndument before we osn inolude the other acresge in an additional unit we
will have to ngain look to the Commlpeion for relief,

As ta the shut-in gas woll provision incorporated in the instrument attached hereto,
we have rade puch provision far more advantageous to ¢the royalty interest owners than
is usually the easa in that the normsl or usual shutein royalty is on tha basis of
$50,00 per well por yoar., We balieve that there will not be an excessive length of
time before we will be able to zarket gas from one or mpors of the units that {nclude
a portion of the acreage under which yon oun an interest and we will ugse our bast
efforts to this end,
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Wre Js Ce Browm & VWife, Allce Brown

This letter is Laing sent to our Mr. Peters, who will call on you personslly in en
affors to secure your cosperation as we are very anxious %o Usiediately make our
on for drilling the well referred to in the inuvtrument and we trust you

| will ¢ ate wvith va to such exteant., Should you etill have & question regarding

this nattar, the writar would appreoiste your galling him 65llest while Mr. Peters
u preeaatly with you,

Very truly youra,
DILUT OTL CORPORATION

By
Aaron L, Colvin

Lard Departasnt

ALGml
Snol,

| emm/r R, B, Spurtier

M1 & Ges Conservation Comadasion
Pe OQ Ba 871
Smta e, Nevw Maxtoo




AMENDHELT QF OlL AND GRS LUalg

THIS AGRENHENT wmade this day of s 1951, by
and betwesn S and his wife,
of hereinaftor called

",easoars’, and DELRY OIL CORFOHATION, a corporetion heving its office md
prinelpal place ©f bhusiness at 1315 Pacific Avenue, Dallas, Texas, herveine
aftor called "lLessee®,

3=
e
1387
=
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WHERFAS, DELHI OI1. CORFORATION 18 now the prsesent ovner of that
caxtain 011 and ges lesse made and entered into by and between H., A. HUPBARD
and MYRTLE HUBBARD, his wife, as Joint tensnts of Durango, Colorado, a8
Lessors, and VAYNE MOORE of Mldlend, Texns, dated November 16, 19L6, 1mo-;
far 88 1t covers tho following describad land situated in San Juan County,
Kov Moxioo, toswitt |

W§ of the SW} of Seetion 19, the 5S¢ of the X§,

snd the Bf of the 5§ of Sestion 30 in Township

32 North, Range 1) West, We M I'c M., and the

B} of the BB% and the N§ of the B2 of Sedtion

25, in Township 32 Borth, Range 12 West; M.M.Fe¥e

and eontaining 560 eores, hore or less
sald lease being recorded is Book 125 at page 106 of the records of ssld
County; snd o |

WHEREAS, Lessors being the owners of various undivided inteorests
in and to the minersls under the adove desoribed property and lsssee desire
tc amend sald o1l and gas leans,

04, THERKFORE, for and in consideration of the sum of Ten Doilers
(816.00) and other good and valusble consideration and the mutual covananta
herein contained, the parties hereto hsréby agrzo that seld gbove described
lease shall be smended Dy adding the hereinafter set out two paragraphs which
shall be and besome a part of 8aid oil and gas lesss the sane as if contained

ﬁxerein when originally axesuted, -

X

- @

Lessee is hereby given the right and power to pool or
gombiine all or part of the acrsage covered by this lcase
with other lands, lenye or lesses when in lLessse's Judge
mant At 1e necessary or advisable to do 8o in ovrder to
properly dovelop snd operate sald preuises, sush pooling
te be in a unit or unite not to exeeod sald 320 acres
eash, The entirs screage so pooled into s tract or unit




ghall be treated for all purposes, —sxcept the paymont of royalties
on production on the pooled unit, as if the pooled acreage wWere
inoluded in this lease when ordginally exeocuted, and 1f production
is found on the pooled zeresge it ohall be treatsd as if the pro-
dustion 18 hed from this lsase although tho well may or may not be
lgoated on the aoreaps originally covered by this loase. In pay-
meant of royalties {rom & unit 8o oreatsd by the pooling of this
agronge or a portion of same with other land, lLessor shall receive
on production from such pooled unit the portion of the royalty
stipulated in the lense as originally written as the amount of the
ascresge placed In tha pocled unit as the amount of the acreage placed
in the pooled uwnlt and his royslty interest thereln on an acrespge
basig bears to the total soreage pooled in the particuler wnit
involveds For sxample, Lif Lewsor owns an undivided one-half (1/2)
royalty intereet under a 160 sers tract out of thie sald leaoe,

and 8ad@ 160 sere tract 38 pooled with another traoct or other acree
sge W comprise & 320 acre unit, Lessor wlll recsive as voyaldy cut
of the production firvm the 320 aore unite £0 formed vhethey or

not the producing well 18 located on the 160 asre trect under
wiich Lessor owns sald undivided intarest, ons-half of 160 over
320, or one-quarter of the royalty paid. :

3 O

Lesses agress on or before Novamber 16, 1951, to form a
320 sere unit which will inelude $he=360 st loast/8eres out of
the leased premises in Seotion 30, Township 32 Rorth, Renge 12
" Wests and commence operations for dellling of a well at & location
to be selacted by Lossee, whioh location is anticipated to be in
the S%% of sald mection, and shall continue with due diligence
such drilling opsrations in a good and workman like manner, with
no csssation of operations for mere than 30 days to a sufficient
depth to test the Mesaverdes Formation, or to production at a
legser depth, and if production of oil or gas is encountered in
such formation or at a legser depth, this lsase shall continue
in Mll force and effect 8¢ long as such production 18 producsd
frow the lands govered by this lesse or lands pooled tharewith.
1t is fupther grjtood thore is at present no availeble market
for gas in thia sy and if the drilling of sueh well, ox wells
sheuld result in production of gas alone, lLeesoe shall have &
rossonable time, not to exceed thres (3) months from tho date of
completion of sald woll in which to secure a market for the gas
production from 6aid weli erfor pay as shutein royalty a awm of
money equal to the delay rentals e# provided for in said leasss,
such payment 10 be for the perioed Hovember 16, 1951, to Hovember
16, 1952, or in a 1like manner upon the anniversary dats thepsof,
lessee nay make similar payment for the sucaeeeding snniversery
periods in the manner provided for the payment of delay rentals,
and if sueh payment (or payments) 16 made this lease shall be
econsidersd as producing in quantities sufficlent to continue thie
1ea%6 in full force and effect for sll purposes until the next
delay rentel or next anniversary date thereof, or until drilling
operations are contimied on the lease premiues or on land pooled
theremith, or wntil production is narketed from said lease pre~
. miess or froz: land pooled thorewith.

As'"‘&'further condiideration for the oxecution of this axendment,
lLessee heroby agrees that 1f the firat weil shall be drilled in the propesed
location setout sbhove and is completed as (a commerclal produsger in paying
quantitics; lessee #hall ondeavor % sacurs the co-operation of lease owunsrs of

other acreage in GHection 30 not owned by Lessce for the forastion of & unit




aamen g

to cover the remaining soreage in said #echlon not included in the first unit
80 formad, nid shall comwence or s to be aommenced operation for drilling
of & vecond well on a unlt to include the remaining scroags Jocated in aaid
8ectlon 20, under wivlch Lessor owne én undivided interest. ’

luoses Lurthor ggrees to use its best»efrorts to incor»,:brate
other soresge not included in the units in Seetion 30 4n other drilling
units in order that Lessor shell receive as Mh bonefit as possible from
the execution of this ixstruments | | _

IN WITNESE WHiEOF, the pavties hereto have exeouted thie contract
amanding sald oll and'gas ioé.sa a8 of the dsy and year first above written.

DELHI OXl. CORFORATIOR

By, -
Vice Fretidens
ATTEST: -
Boerectary
8TATE OF
COUNTY OF |
On this day of s 1951, bafore me personally
appeared hié wife, to me personally kmown to be the

persons described in snd Wi executed the foregoing instrumont and meknowledged -
that they exscuted the sanme as thelr free act and deed,

_ iH WITHISE WHEREOF, 1 bave hersunto set my hand and affixed my offietal
gsoal the doy end yesr in this certified first sbovs written.

Ky ¢omuission expiras:




AmeTEmg

STATE OF TR14S
COURTY OF DAYLAS

BOIENCIE s

On this __  dey of__ » 1951, before me persorally sppesred.
) - 5 to me porag OWNn, who baing by ne duly aworn, did
88y that he 18 Vite Fresident of DELRI 011 CORFORATION, a oovporation

organiszed under the Iavs oF ths Btate of Deleware, and that the seal affixed to
8ald instrument 18 the eorporste eeal of sald corporation and that said instrge
Ront was algned and sezled in behalf of maid gorporation, by authority of its

Beard of Directors, end said : acknowledged said instrument to
be the fres sot and deed of sgpid corp'ora’ﬁou.

WITHESS my hanc and seall on this the day and yoar first ebove
written, v ’ ’

Rotary TubYTe

Hy commiesion axpiress
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UNITED STATES Ol CONSERVATION COMMISSION
DEPARTMENT OF THE INTERIOR SANTALE, NEW MEXICO,

(b}r I Lk

GEOLOGICAL SURVEY i '{

n NOV 1951

i 0 J

P. ©. Box 997 u\‘l )

Roswell, New lexico tocu oy VU Us
November 2, 1951

AIR MAIL

0il Conservation Commission

P, 0. Box 871

Senta Fe, New Mexico , .

Subject : Hubbard lease, fee land;
NeMe 03190 ang Senta Fe
078118, 078231, federal

“land, sec. 30, T« 30 K.,

R, 11 W. '

Gentlemen:

I have received e copy of a letter dated November 1, to

Hre Re Re Spurrier from Mr. Aaron L. Colvin, land Department, Delhi 0il

Corporation concerning communitization of lands to form a 320 acre

_drilling unit for a Mesaverde test well on the subject section. A

hearing was held by the Commission on this subject on Cetober 23,

This is to confirm the opinion of this office that no objection
will be offered to formln? 8 drilling unit for commun1tizat10n of Federal
lands in the N~N§ and SEsg sec. 30 to permit consideration of the fee
land embracing the Sgi and NFSQ, sec. 30 as an acceptable drilling unit,
if approved by the Oil Conservation Commission.

This would be an exception to the practice of communitizing
legal one-half sections for drilling units in the Blenco-LaPlata pool.
However, it is our opinion that an exception should be granted when an

" acceptable unit can be formed from contiguous lends snd not require

commnitizang of fee land with other lands, either State or Federal.

In granting the exception, it 18 suggested that one Mesaverds
test well be required in the ng and the other such test well in the SW%
sec. 30 at any of the optional well locations showm on the section plat

" atteched hereto, (10 acre locstions out of the center of the respective

quarter seotions), one of the wells to be located on the fee lease, the
other to be located on Federal lamd. This would permit compensating
drainage as betwsen the two types of land and result in recoveriss for
the interested parties in essentially the same percentage as if legal
one-half sections were required for drilling units. At the same time
afford the opportunity for Delhi 0il Corporation to commence a well
immedistely to protect its fee lease which is reported to have ai expira-
tion date of November 16, 1951,

Very truly yours,

Tt

FOSTER MORRELL

Attachnent ’ . Regional 0il and Gas Supervisor

IN REPLY REFER TO:
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