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THE TEXAS COMPANY { OCT 11183 '!

TEXACO PETROLEUM PRODUCTS

P. O. BOX 1720

. : FORT WO ., T
C. B. WILLIAMS, DIVISION MANAGER . OctOber 8’ 1951 WORTH 1, TEXAS

134781-THE TEXAS COMPANY'S STATE
OF NEW MEXICO "AR" WELL NO. 1
LEA COUNTY, NEW MEXICO

Mr.R.R. Spurrier |
New Mexico 0il Conservation Commission
Santa Fe, New Mexico :

Dear Sir:

Recently Mr. A. L, Porter, Proration Manager of the
Conservation Office in Hobbs, telephoned our Midland Office con-
cerning the location of our State of New Mexico "AR" Well No. 1,
which is 660' from the North line and 1980' from the West line
of Section 2, T-2-S, R-37-E, Lea County, New Mexico. We had in-
tended this to be a regular location, and in a normal section
that would have been the case. On March 30, 1951, Form. C-101,
Notice of Intention to Drill, was received and approved by Mr,
Roy Yarbrough, and on September 7, 1951, we received a letter
from Mr, A, L. Porter setting an allowable of 301 barrels per
day for the well, effective September 1, 1951. The well has
therefore been legally approved, and its allowable has been
granted. However, Mr. Porter:questions the location inasmuch as
it is less than 660' from a regular subdivision of a section.

Attached are two plats of the area, one of which shows
the section in detail while the other shows the general surround-
ing area. You will note that there is a row of odd sized sections
extending across Lea County at this point. Each section consists
of a full South half, but the North half is only some 613! wide.
Therefore, a well located 660' from the North line of the section
will actually be 47' South of the regular subdivision marking the
South half of the section. The Texas Company's State of New
Mexico "AR" Lease consists of 117 acres in the form of a rectan-
gle. Two regular sized ,LO-acre units (N/2 of SW/L of Section 2)
make up the southern portion of the lease, whereas an additional
37 acres makes the northern portion of the lease. 1In order to
avoid the necessity for special hearings to drill on the narrow
37-acre portion of our lease, it is recommended that the 37 acres
be evenly divided and, for proration purposes, considered a por-
tion of the two regular LO-acre units in the southern portion of
the lease. Therefore, The Texas Company's State of New Mexico
"AR" Lease would consist of two 58.5-acre tracts for proration
purposes,




Mr. R. R. Spurrier -2- 10-8=51

If you concur that the narrow lots in this portion of
the county be attached to the regular 40-acre units to the South,
please so advise us and set the allowable for our State of New

Mexico "AR"Well No. 1 at £§ X 301 = 436 barrels per day. It is
r

‘our plan in the future to 111 in the center of the regular L40-
acre units and to request that any small lots adjacent to the
unit be included for proration purposes.

If there are any other questions that you have concern-
ing the location of our State of New Mexico "AR" Well No. 1, please
‘feel free to call upon me.

Yours very truly,

THE TEXAS COMPANY

G W\ e

G. R. Brown
Assist, Division Petroleum

Engineer
GRB~ECH

Attachments

cc=- Mr, A, L. Porter
Hobbs, New Mexico
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICQO

Ootobor 11, 1951

¥r, Q. R¢ Brown

Asslastant DPivipion Potroleoun Bnzineor
The Texas Conmpany

F. OQ Box l720

Fort Worth 1, Texas

ot 134781~The Toxas Jompany!s

' State of New Mexioo "ARM
¥Well No. 1 Lea County, Hew
Moxdoo. :

Doay HMr: Browm

“Prior to Fecaipt of your lottor of Octobsr 8th, in regard to the

above matter, we had written the Texus Company in Fort Horth,
attention of Hr, L. P. Shiplet; requosting that your company make
imaediato applloation for an epproval for the unorthodox location
of your 8tate Hoe 1 AR, NEIW Seation 2, T-2«S, R=27=5, lPH, WHe
3180 sugzeated that you would wish to unltize the lot to
tho north for proration purposos.

If application is subnittod to us immediately 4t will be possible
for us to hold an early hearing., Othorwise it will have to go over
to the rogulax hearing on November 20,

8inse wo have an application fronm Southern Produstion Gompany, Ins.,
for a similar location on adjacont land, the Commalsaion desiros to
pass on both nattors at the same time and we ave of tho opinion
approval of unitization as you suggest will not bo possible with-
out a hearing. '

Yours vory truly

A e

Jason Kellahin, Attornoy
JK~ga
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BEFORE THE
OIL CONSERVATION COMMISSICH
STATE OF NEW MEXICO

In_Re:

In the Matter of the application of )
The. Texas Company for an order approv-)
ing an unorthodox location for its )
State "AR" VWell No. 1, 660 feet south %
)
)
)

-0f the north line and 1980 feet east

of the west line of Section 2, Town-

'ship 11 South, Range 37 East, NMPM,

Lea County, New Mexico, and for uni-
tization for proration purposes of Lot)
3, Section 2, Township 11 South, Range)
37 East, NMPM, Lea County, New Mexico,)
comprising 18,52 acres, more or less,

-y AmA g ww ey wan

TRANSCRIPT OF HEARING

November 20, 1951

Case No._324
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(Notice of publication read by Mr. Kellahin.)

Mﬁ. Brown., G. R. Brown of the Texas Company.

MR. WHITE: Do you wish to be sworn?

MR. BROWN: Yes.,

MR. BROWN: The location of The Texas Company's State
of New Mexico "AR" Well No. 1 was staked 660 feet from the I
north»line and‘1980.feet from the west line of Section 2,
~ T-11-S, R-37-E, Lea County, New Mexico. This was intended
_to_be a regular location and would have-Ueen had a full
section existed. On March 30, 1951, Form C-101, Notice of
Intention to Drill, was received and approved by Mr. Roy
Yarborough, 0il and Gas Inspector. On September 7, 1951,
following the potentiél test, The Texas Company received a
letter‘from-Mr. A, L, Porber setting an allowable of 301
barrels ﬁer day for the well, effective September 1, 1951.
The well had been producing subsequent to that date in
accordance with the allowable granted effective September,l.

When other operators became active offsetting this lease,
the location was further investigated and found to.not be
in conformance with Rule 10k, which states that "any well
classified as a wildcat shall be located on a tract of not
less than 40 surface contiguous acres substantially in the
form of a sqﬁare which is 8 quarter section or lot being a

legal subdivision of the U. S. Public Land Survey." Mr. A.

L. Porter brought this fact to the attention of The Texas




Company's Midland Office and és a result this hearing was
requested.

As shown in Exhibits A and B, there is a row of odd
size sections extending across Lea County, including Section
2, 1-11-3, R-37-E, upon which the well in question was drilled.
Bach section consists of a full south half but the north half
is only approximately 600 feet wide. Therefore, a well located
660 feet from the ‘north line of the section will actually be -
some 47 feet south of the regular subdivision marking the
south half of the section. The Texas Company's State of New.

Mexico "ARY" Lease consists of 117.1 acres in the form of a

~rectangle. Two regular sized 4O-acre units (N/2 of SW/L of

Section 2) make up the southern portion of the lease, whereas
an additional 37 acres makes the northern portion of the lease,
In order to avoid the necessity for special hearings to'driil
on the narrow 37-acre portion of our lease, it is réCOmmended
that the 37 acres be evenly divided and, for proration pur- |

poses, be considered a portion of the two regular LO0-acre

~units in the southern portion of the lease, Therefore, The

Texas Company's State of New Mexico "AR" Lease would consist
of two 58.6~acre tracts for proration purposes,

| In order to avoid drilling more than two wells upon the
117.1 acres included in this portion of The Texas Cohpany's
State of New Mexico "AR" Lease, it is requested that the

portion be divided into tw0’proration units containing 58,6




acres each and that the allowable for any well drilled on
either of the two proration units be given an allowable
equal to 58.6/L0 x 5,67 x normal unit allowable for The
Texas Company's State of New Mexico "AR"™ Well No. 1. The
18.5 acres lying in the lot north of the NE/4 of the SW/l

of Section 2, T-11-8, R=37=E, will be included for proration
purposes and thus the allowable for the well will be calcu-
lated as requested above,

Then there are two plats attached as exhibits,

Q@ (by Mr. Kellahin): Do you offer that exhibit in

“evidence?

MR. BROWN: Yés.

CHAIRMAN SPURRIER: Without objection, it will be re-
ceived. With 117 acres is it conceivable that you had about
three wells, if you had three wells you would have 4O acres
per each well, (

MR. BROWN: Yes, Mr. Spurrier, almost., There would be
a three-~acre penalty on one well, If you notice on Exhibit
Tﬁo the lots across the north are extremely narrow and would
have to be a triangular location, That is, two wells to the
north and one somewhat in the south central portion at least
to gain an even distribution. Also if we started drilling on
the narrow lots the persons to the north conéider themselves
under offset or possibly non-offset, Depending on whether

the well, wheére it fell, We plan in the future, if we drill




that well to the west on the "AR" Lease, to drop it down
in the center of the 4O acres so it will be a regular loca- .
tion, _
| CHAIRMAN SPUERIER: Do you have any reaction from the
of fset leaseholders? |
(MR. BROWN: Southern Union production to the east was
the one that brought it to ouwr attention that it was an
'irregular spacing. It is my understanding that they located
their well in the center of the 40-acre from a geoiogical_
standpoint. Apparently either location would be the same,
CHAIRMAN SPURRIER: Does anyone have a question of the
witness?
MR. WHITE: What is the correct description of the loca-
tion of this well as to Section, Township and Range?
MR. BROWN: The plat I submitted to you marked Exhibit
One was incorrect., It should be Township 11 South. I be-
lieve it was submitted as Township 2 South.
MR. WHITE: 1In your pétitioﬁ, which was filed with the
Commission, you also designated it as Township 2 South,
MR. BROWN: That is 11 SE. The notice of hearing was
correct., The application was incorrect,
MR, WHITE: That is all I have.
CHAIRMAN SPURRIER: Any further questions?
MR. SANDERS: Continental, I would like to ask one

question., Would you repeat how you propose to figure your

allowable?
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MR. BROWN: Strictly on a per acreage basis, It would
be’ the areh‘of the: hO-acre unit plus that of the lot to the
north of ‘4t divided by L0 tlmes the normal unit allowable°
The factor I read of ).67 1s the depth factor for that partl—
cular depth ‘ ’

MR. SANDERS That is al1, thank you. B
J;u'r’g";; A-‘u-._k_,“.»_ A Sl : 3 T LTy T
CHAIRMAN SPURRImR Any further questlons? f not the

1

ment and we will proceed to Case No. 325.

NP
P
- . B
:
b
o e i s~ ADA DEARNLEY, COURT REPORTER - - - - ~oomrmwos oo

w1tness may be excused. The case w1ll be taken under advise~




STATE OF NEW MEXICO )
COUNTY OF BERNALILLO; >

1 HEREBY CERTIFY that the foregoing and attached
Transcript of Proceedings in Case No. 324, before the 0il
Conservation Comﬁission, taken on November 20, 1951, is a
true and correct neédrd of the same to the best of my
knowledge, skill and ability.

/7

DATED at Albuquerque; New Mexico, /dzhca- 3 :

1951.

Q,é’a/ oM. w/@j

T REPORTER

e e e+ .- ADA DEARNLEY, COURT REPORTER -
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CASE 32
I\#'/&ﬁEV MEXICO OIL CONSERVATION COMMISSION HEARING
NOVEMBER 20, 1951
f/L/ //’

Q)// "Case 324:

In the matter of the application of The Texas Company
for an order approving an unorthodox location for its State AR
Well No. 1, 660 feet south of the north ‘line and 1980 feet east
of the west line of Section 2, Township 11 Scuth, Range 37 East,
NMPM, Lea County, New Mexico, and for unltlzatlon for proratlon
purposes of Lot 3, Section 2, Townshlp 11 South, Range 37 East,
NMPM, Lea County, New Mexico comprlslng 18.52 acres, more or less "

‘ The location '0f The Texas Company's State of New Mexico
"AR" Well No. 1 was staked 660 feet from the north line and 1980
feet from the west line of Section 2, T-11-S, R-37-E, Lea County,
New Mexico. This was intended to be -a regular location and would
have been had a fuli section existed. On March 30, 1951, Form

C-101, Notice of Intention to Drill, was received and approved by

Mr. Roy Yarborough, 0il and Gas Inspector. On September 7, 1951,
following tﬁe potential test, The Texas Company received a letter
from Mr, A, L., Porter setting an allowable of 30l barrels per day
for the well effective September 1, 1951, The well had been pro-
ducing subsequent to that date ih accordance with the allowable
granted effective September 1.
when other operators became active offsetting this lease,

the location was further investigated and found to not be in con-

formance with Rule 104 which states that '"any well classified as

a wildcat shall be located on a tract of not less than 40 surface
% contiguous acres substantially in the form of a square which is a

quarter section or lot being a legal subdivision of the U. S.

Public Land Survey." Mr, A. L. Porter brought this fact to the |

attention of The Texas Company's Midland Office and as a result

this hearing was requested.
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As shown in Exhibits A and B, there is a row of odd

- size sections extending across Lea County including Section 2,

T-11-3, R-37-E,upon which the weli is question was drilled. Each
section éonsisfs of a full south half but the north half is only
approximately 600 feet wide. Therefore a well located 660 feet
from the north line of théygéééion will actually be some 47 feet
south of the.regular subdivié&on marking the south half of the
section. The Texas Company's State of New Mexico "AR" Lease con-
sists of 117.1 acres in the form of a rectangle. Two regular
sized 4O-acre units (N/2 of SW/L of Section 2) make up the southern
portion of the lease, whereas an additional 37 acres makes the
northern portion of the lease. In order to avoid the necessity
for speéial hearings to drill on the narrow 37-acre portion of our

lease, it is recommended that the 37 acres be evenly divided and,

‘for proration purposes, be considered a portion of the two regular

4LO-acre units in the southern portidn of the lease, Therefore,

The Texas Company's State of New Mexico "AR" Lease would consist

- of two 58,6-acre tracts for proration purposes.

In order to avoid drilling more than two wells upon the
117.1 acres included in this portion df The Texas Company's State
of New Mexico MAR"™ Lease, it is réquested that the portion be
divided into two proration units containing 58.6 acres each and
that the allowable for any well drilled on either of the two
proration units be given an allowable equal to 58.6/L0 x 5.67 x
normal unit allowable for The Texas Company's State of New iMexico

"AR"™ Well No. 1. The 18.5 acres lying in the lot north of the
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NE/L of the SW/k of Section 2, T-11-S, R-37-E, will be included

AN

for proration purposes and thus the allowable for bhe_wgil will be

calculated as requested above.

SN

By
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CASE 324

STATE OF NEW MEXICO
OFFICE OF STATE GEOLOGIST

SANTA FE, NEW MEXICO

Novenbary 6 ) 1951

Mre G4 R, Brown

Agaistant Diviesion Petroleun Engineer
The Texas Company

Box 1720 _

Fort Worth, Texns

Dear Mr, Brownt 181 Texas Co.'s State of Hew Mexico MAR"
Well No, 1, lea County, New Mexico

Ve have advertised ths above matter for hearing Novembey 20, In
making up the advertisement, however, we find that your applica-
tion gives the desoription of the well a8 Seotion 2, Township 2 8,
Range 37 B, the attaoched plat gives the desoription 2-23«378, btut
our well file shows the looation as Sestion 2, » Range
37 B, and the large plat which you attach shows the sams location
as our well £ile,

For that reason, wo have advertisod the oase giving the losation
as . be in Township 1) 3, Range 37 E, If this is not the correcd
desoription, would you please notify us imme diatoly so that the
advertisemont may be corrested prior to the Novembexr 20 hearing,

Very tmly yours,

Jagon Kellahin, Attorney

JKsny




: STATE OF NEW MEXICO
o OFFICE OF STATE GEOLOGIST
f ; SANTA FE, NEW MEXICO

Decenber 19, 1951
‘ The Toxnas Oc :
Attentions Mr, O, Ry Brom |
Aseistant Division Fotroleum Bngineexr
| Boat 1720 -
i @ Fto Worth, Texss
: ; Gantlonens
B I Enolosed 1 a sfgued copy of Onder Re122, asued on De-
P coubex 18 by e 011 Conservation Cormiesion in relation
to Cass 5244
L ‘ Voxy truly yours,
k Jascn Kellahin, Attorney
: Jiny




DiL CONSERVATION COMMISSION
SANTA FE, NEW MEXICOD

Ootober 9, 1951
The Texhs Company
Box 1720
P ww’ Texap
AQMMS Hre Lo P, Shiplat
Gantlemani

In checking our secoxds, wa find that approval was ined-
vartantly givwen without reforence to the govesnment surwe
of yawe Btate No, 1 ®ARY vall lecated HE RW 3s0. 2, ‘l‘mgip
11 South, Renge 37 Baat, NMPM, ’

dince this 1 a shord scotim and the location on ocur C=-101
(Rotioe of Intenticn to Drill) was given am 660" south of
e north line and 1980¢ east of the west line in Seotiom 2,
an wmorthodox losation eaulied.

Sinoe Southers Production Co., Int., hes applisd for a simtlay
Yooation 660! douth of tho north 1ine and 1980' west of the
east 1ine of sadd Ssction 2, a hearing will bte held on this
application -~ probatly om Hovesber 8, 1951, hexe in Santa Fo,
¥Wo roqusst that tlw Texas Company make immodinte appliocation
for approval of thoir lodation, and suggest the company will
mmymwmm&momummmapu
plication the short quarbter in the north part of the ssotion.

Yours vexy truly,

Jason Kellahin, Attorney
JKiny

cot Tho Texns Company
Mdland, Texe
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BEFOWE THE OIL CONSERVATION COMSI35ION
OF THE STATE OF MZU 1EXICO

IN THE MATTER OF THY HEARING CALLED
BY THE OIL CGHSERVATION COMMISSICH
OF THE STATH OF NEW MEXICO FOR -
THE PURPOSE OF CONSIDERING: CASE NO. 324
. ORDER NO, R~122

THo APPLICATION OF THE TEXAS CONPANY

FOR AN ORDER APPROVING AN UNORTHODOX

LOCATION FOR ITS STATE AR WELL NO. 1,

660 FEET SOUTH OF THE NORTH LINE AND 1980 FEET
EAST OF THE WEST LINE COF SECTION 2, TOJNSHIP

.11 SOUTH, RANGE 37 EAST, HMPM, LEA GOUNTY,

NEW MEXICO, AND FOR UNITIZATION OF LOT 3,
SECTION 2, TOWNSHIP 11 SOQUTH, RANGE 37 EAST,
NP, WITH SAID DRILLING UMIT,

CRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 10 a.m. on November 20, 1951, at
Santa Fe, New Mexico, before the 0il Conservation Commission of New lMexico,
hereinafter referred to as the "Sommission,® all members being present.

NOW, this 28th day of December, 1951, the Commission, a quorum
being present, having considered the testimony adduced and the exhibits re-
ceived at said hearing, and being fully advised in the premises,

FINDS: (1) That due public notice having been given as required hy
lavi, the Commission has jurisdiction of this cause, the persons interested,
and the subject matiter thereof, :

.~ (2) That the location of the Texas Gompany's State of New
Yexico AR Well No. 1 was staked 660 feet from the north line and 1980 feet

from the west line of Section 2, Towmship 11 South, Range 37 East, NMPM, lea
County, New Mexico,

(3) That said Section 2, Township 11 South, Rango 37 East,
NMPM, is a short section, and saidlocation resulted in an unorthodox well lo-

cation for said well, vhich fact, d@s a result of inadverience and a surveyor's
error, was overlooked,

(L) That said well has been completed as a producing well,

(5) That the unorthodox location of said well should be ap-
proved, to prevent waste and to avoid unnecessary drilling, and that such
approval will not interfere with or impair correlative riphts of adjoining
lessees,

(6) That Lot 3, Section 2, Township 11 South, Range 37 East,
NMPHM, lying to the north of the Texas Company's State AR Well No, 1; is of
less than normal size, containing 19,52 acres, rore or less, and said lot,
because of 1its small size, should bs unitized, for nurposes of production and
proration of oil, with the normal drilling unit to the south, being the
NE// Si/4 Section 2, Township 11 South, Range 37 East, NMPY, for the preven-
tion of waste, and thaet the ownership of the NE/Z SU/4, and Lot 3, in Section
2, Township 13 South, Range 27 East, P, is the same,

(7) That the ovmership of Lot 4, and the MM// SH// Section 2,
Towmship 11 South, Range 37 East, NMFM, is the same; that seid Lot 4 contains
18,58 acres, more or less, end said Lot /4 should be unitized for production
and proration purposes with the said MW/, SW/4, for the prevention of iaste

and to avoid unnecessary drilling,




- 11 South; Range 37 Eist, NMPM, for production and proration rurposas.. .. . ...

Pago 23 Case 324, Ownlexr R-122

(1) That the location of the Texas Company State AR Well No. 1, 660
feot south of the north line and 1980 feet east of the west line of Section 2,
Towmship 11 SouSh, Range 37 Bast, HMPH, Lea County, MNew lexico, be and the
same horseby is approved.

(2) That Lot 3 be wnitized with the N&//4 84/l Section 2, Towmship

(3) That Lot /4 be unitized with the MW/4 SU/L Section 2, Township

nm South, Range 37 East, NMPM, for production and proration purposes.

IT IS FURTHER ORDERED:

That nothing contained in-this oxder shall be construed as approving .
an unorthodox well location in the MW/4 SW// of Section 2, Township 11 South,
Range 37 Bast, WMPFM, or in any other part of said section or adjacent oxr ad-~
joining sections., ’

DONE at Santa Fe, llew lexjco, on the day and year hersinabove written.
STATE OF NEW 1BEXICO

OIL GONSERVATION COMMISSION
. C
/(\l 72 '{ ﬁzeﬁépzw——
1ECHEY,

BDWIN L Chairman

oY

S E AL




CORRECTION

ORDER NO. R-122
CASE NO. 324

All interested parties are asked to make the foilowing correction
in mimeographed copy of the above-designated order of the New

Mexico Oil Conservation Commission as issued on December 18,
1951:

Under ITIS THEREFORE ORDERED, Paragraph 2 (Page 2)
the reference should be to Lot 3 instead of Lot 2,

The original order as signed by the Commission recites the correct
description, and this informal correction is necessary only on the
mimeographed copies as distributed to the general mailing list.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

February 25, 1952
Santa Fe, New Mexico
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WEST TEXAS DIVISION '
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134781 - THE TEXAS COMPANY'S STATE
OF NEW MEXICO "AR" WELL NO. 1
LEA COUNTY, TEXAS ‘

New Mexico 0il Conservation Commission
P. O. Box 871
Santa Fe, New Mexico

Gentlemen:

In accord with Mr, Jason Kellahin's letter of
October 11, 1951, The Texas Company herewith requests hearing
concerning the 1ocatiq of its State of New Mexico "AR" Well
No. 1: in Section 2, T“ETS R-27-E, Lea County, New Mexico.
At this same time we 11 request unitization with the small
lot north of the 4O-acre unit. This small lot is under lease
by The Texas Company and is to be unitized for proration pur-
poses.

Please set this case for hearing as early as possi-
ble and advise us concerning the date. ,

Yours very truly,

THE TEXAS COMPANY

G KU v

G. R. Brown
Assist, Division Petroleum

Engineer
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