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MR. HATCH; Case 4149, application of Jack

I,. McClellan for an exception to Order No. R-3221, as

'"ERT'KEELﬁﬁiﬁi'Mﬁaso“wKollahin,~apgearinqum,wﬂu.,WWJ

- amended, Eddy County, Rew Mexico.

for the Applicant}.and I have.one witness.

(Thereupon, Applicant's Exhibits
A through F were marked for
identification.)

JACK L. McCLELLAN

witness by the’Apbplicant, having been

first duly sworn, was oxamined and testified-as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q

2D

A

0

Will you state your name, plgase?
Jaék .. McClellan.

Are you the A?pliéant in Caée 41492
Yes, éir.

Are vou a Petroléum Engineer?

{ am a Petroleum Geologist.

Have you testified pefsre the 0il Conservation

Commission previously?

A

1 don'+ emember as a Geologist. I have

I . ‘ = -
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— ailwopegator,andAconsulting“géqlogist.

testified ‘before.
Q For the benefit of thé Exéminer,'would:you

briefly review your education and experielice as a

‘Geologist?

A 1 graduated from TékasﬂTecﬁ Colieqé in 1950
with a B.S. Degree in Petroleum Geology, minor in
Petroleum Engineefing. Subsequently, T had a-year-
éﬁd—a-half of graduéte work, was employed aéproﬁimately
five years by the Gulf Oil Corporation as a Petroletm

Geologisﬁ. 1 have for twelve years bheen an independent

~

0 Where are you located now?..
A In Roswell, New Mexico.
Q ' Has a substantial part of YOnr work been done

in southeast New Mexico?

A Entirely in southeast New Mexico.
. MR. KELLAHING Ara the witnose's mialifications

acceptable?

o ‘MR. NUTTER: Yes, they are.

T éA Mr. McClellan, what is prOposed”iﬁ your
application in Case 41497

A I would like an exception to. the Rule as

stated in that application to dispose of produced water

’
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from one well that I produced in the West Henshaw-Grayburg

field in Eddy County, Nev Mexico, as depicted on

Exhibit A-in the red square.

0 In addition to the Iocétion of your well, this
does show'the of fsetting ownership in the area, does it
not?

A Yes, sir.

Q Exhibit A?

A Yes, sir.

'Q Referring to whét‘has peen marked as_Exhibit
B, wééla jéu jdentify that exhibit?

A Exhibit B is taken fyrom ﬁhe proposed waterflood
which ultimately can come into being, and which is now in
operation. " The red circles and the pyramid ox’triangle

are now presently being utilized as a water injection

- e

 fiela. My well is located there. 1t is now a producing

0il well.

0 And the well‘No. 1 marked with a triangle,
{s that an injection well?

A Yes, they had set a proposed well. it is
being utilized at the present time as an injection well.

This is the West Henshaw-Grayburg f£lood, 1 believe they

eall it.
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Q  what flood is that? /

A Operated by Mobil 0il Company.

0 You are not a membéf of that waterflood
proiject?

A ‘Ng, sir, I am npt in that flood.

Q H§Q much water is your well presently making?

A The last report that I had the wafer production

was_Zour barrels of water pé} day, with four barrels of oil

;bper day. Ofscourse,_this raiges the question why do I

produce it? The reason I produced it is the fact that

we drilled this well primarily in the hopes of achieving
primary - oil in the area, which didn't materialize. The‘
injection program now beinq carried on, the Well No. 4,

if ?ou will look to the southwest of my well, the
production has recently gone ftom around six barrels of
5il per day to}éiXEywthfeé‘barrels of bil per day. The
well due south of me, the No. 2 well, is currently, I ‘
believe, making in excess 80 barrels a day. So the reason
I.continue to produce this well at an economic loss is
with the expectation that eventually the injected .water
will force oil to my location and it will becdme

commercial.

Q Do you know the volumes df water?
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-\ I haven't look in the records. I believé

e
e

Ehey told me that‘théy were making anfavefage of about
20 barrels per day. Tﬁét ié only falk wiﬁh“the pumpér.
I don't know if he knows very cloéely, because they
aré-intb a common battery, as I underétand'it.

0 Jow,’referring to Exhibit C, will von exnlain
that Exhibit?

A Exhibit C is a map I prepared after visitiné
in Roswell with the State Engineer's Offsge, and also
visiting in'EHéméhfééﬁﬂbf"ﬂéﬁé Management, and oﬁ%erjing
all the rap Eﬁéﬁ‘tﬁéﬁrhéd, éhd”aii“théWGi?é?*tﬁfofmé%isﬁ**~
I could determine by personal investigatibn as'to»the water
in this area, and this is a composite of aliﬁthe information
that I determined from talking to these various individuals
from their maps and personal inspection.

0 Ngw,_ﬁhe Exhibit would indicate that there
is a windmill at High Lonesome. What is the status of
that at the present time?

A That wihdmill is abandoned. There appears to
be -- I haven't personally bgen on the 1ocation; I had

my production man go out and look at it. He toid me

the windmill was down, and the tanks rusted out. Theré




'.isgapparentlynan earthen pit there. I personally went

to the well ‘and got on top of- the tank with'Binoculars,
and I could not see a windmill From that location. 1In
particular, I was looking for that one, and it just

wasn't: there. .

Q Ybu couldn't see any with a pair of binoculars?
A That!s correct, from ;ﬁe top of the well in
question,
0 ~ Now, there is another Henshaw tank south of

your location. Do you know the status of that?
A I bhelieve that is a preducing well. I have
not been out there, and was not able to see it, But I

have beer informed that that well is a source of water.

0 Do you know how far that is from your well
location?
A Yeg, sir, it is atbout, I would say about

’three—and~a—half, perhaps four miles southeast of  it.

O According to all the information you were
e to obtain, is that the only water in the area?
A In the immédiate area that I can ascertain.

Of course, there could be some out there that I wouldn't

‘tnow about, nor these other people. But the State

people and the maps of the BLM, and the Eddy County
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Water Report 3 does not indicate wells’in ghere, and
I was not able to see them from the road or tﬁe'wéli,.
if théy do exist. |

0 "That would actually'be closer té six miles,

wouldn't it?

A On this Exhibit C, it is hard to say if it
"is six miles across there. I would say probably four-
miles.

MR. NUTTER: Which, the Henshaw tank well?
MR. KELLAHIN : Yes.
~ MR. NUTTER: Actually, that well is iocated,
if you will refer to your Ex££Bi£:No. A;”Mri ﬁféiéilaniﬁ’
that well is located there in‘SeCtion 24 right near
that Shell well which is called the Uppe: Penn discovery?
THE WITNESS: ﬁight. I was told it was on

the Shell lease, and it is a producinq windmill there,

" "which would meke that some three plus miles.

‘MR, NUTTER: Correct.

0 (By Mr. Kellahin) Now, referring to what

- has been marked as Exhihit D, wouid vou identify that

 exhibit?

A This is the same as our ground water report.

0 Yes.
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A This maﬁ vas ‘taken from the Ground Wa£er
Repbrt 3, which does not indicate on that Réport any
ground water in or near this area. However, it does
not take in fhe'area gg‘the nérth‘under discussion
here, and I did investi@ate that as shown on Exhibit

C, to ascertain that there was any water/hogghwgf,ith

'and I could not find that there was any water. According

to this, there is no water in the area.

Q0  And Exhibit E?

A This is a qeoloqlcal study of the upper zones,

1nd1cat1ng here that the area under- dlSCUSSlon comes

under Lhe dockum gqroup, again show1ng - well this
just shOws_the'§round water source, if any were present,

which in this area would be the dockum.

0 And it does not show any Ogallala?

A No, sir, not from this map. h

G- And fheﬁ_ﬁkhibit'F, would sou idéntiff égat
exhibit? |

A This is Plate 3 of the Ground Water Report.3,

indicating the géneral movement of ground water in this
particular area, which from this plat indicates it is

west -- rather, southwest, south, or let's say southwest.

-0 Assuming that this cOrréEtly shows the
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of movement of the ground water, and that there

ét the Henshaw tank, would this indicate that

water from your pit would go in that direction?

A

_ completel

e

A

Q

A

o
continued
cause any
area?’

A

Q
damaged,

A

ﬁot from this informagion. I émbrelyinq
vy on this.

Youare not a hydrologist?

I am not a hydrologist.

You éfe relying on the requé?

Right.

Mr. McClellan, in vour opinion, will the
use'ofgé surface pitfat_youf well location

damage to any fresh water anywhere in this

No, sir.
Is there any close enough that it would he
in yocur opinion?

No, sir, not that I can ascertain from the

information we have introduced here as evidence.

0
use of a

A

0

You are asking for permission to continue the
surface pit. Where is the pit located?
About 200 feet north of the well.

What size pit is it?

I believe it is a requlation twenty-by-twenty.
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4 9) And that has been in use siﬁce you completed
z the Qell, is that correct?
’“;ia§é A Yes; sir.
Ajé 0 Were Exhibiés A through C prepared by you:
ié or undér~your supervisioh?
é A Yes, éir.
A 0] And Exhibits D, E, and F are copies from the

Eddy County Ground Water Report?
B A féé, sir, taken ffomnthOSe.plaiés.
MR. KELLAHIN: Af this time, I offer in’
% evidence Exhibits A through F.
MR. NUTTER: ‘Applicant's Exhibits A through

F will be admitted in evidence.

(Thereupon, Applicant's Exhibits
A through F were admitted in ) :
evidence.)

MR. KELLAHIN: That complétes our. téestimony.

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr, McClellan} when was this well completed
originally? -
A The well was ~-- the first producﬁion was 8-1-68. B
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Q rAﬁd»what"wéstﬁhe prdducinq rate at that

P

time?

A The well>potentialed for 25 barrels of oil,

AN

five barrels of water.

P

0 And the current rate of production is four

and four?" '
The last test we had

A Yes, sir. It varies.

was four and four, four oil and four water.

0 vou would anticipate if it would receive a

P o : “stimulation of production from theoffsetting wa

injection well, that the rate of production of water
might increase? ‘

A 1 would think it vould. Judginq from the

other wells in the area, 1'@ say it would proﬁably°not

t : exceed 20 to 30 parrels of water a day .

1~ what these other

Wwe L

Q‘- Do _Y(—)u TRINGC
. - u
as far as water 1S concerned? I
A Not specifically. As I mentioned before, -

‘ genexally, I believe they are making between 20 and 30

varrels of water a day. Unless they take specific

tests, I think it would be hard to determine, hecause

ng into one COMION tank hattery.

1 think they are goi

0 At any rate, this well south of you is now
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making more than 80 barrels of oil per day7ﬁand'you
don't know the watercut?
A Due séuth of me is an injection well.

Q0  Which one was it that you said --

A The one that fﬁét recently increased production

“

was the No. 1 there to the southwest.

0 You said that the No. 4 souﬁh&ést had>goﬁerrw
from -~

A It is the No. 4’over in thé southeast, thé
No. 4.

Qo That is the onc that went to R0?

A Théﬁ one had already been kicking for a -
considerable time. The one that incréa¥ed was No; 4
to tﬁe southwe#t, which apprdximately six weeks aqo‘
did have it$.: kick. Séhe well due south and the well

due east are water injection wells.

Q So you hHave a watei-inj&stion well on two
sides of you?

A Yes.

Q Do you own this 40 to the west of &Qg?

A Yes.

¢} Do you have any plans for that 40 at this

time?
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A No.
0 This acreage is included within the boundaries
of the unit?
A No, sir, if you will look at Exhibit A, you

will see that it is excluded. Originally, it was

proposed under Exhibit B that you are looking at,

oriqipally it was in the unit but after the unit became
361idified and actually o?eratibnal, it was excluded,
and this well was drilled subsequent to the waterflood.
Q This boundaries shown on;Exhibit B are_nqt
the houndaries, thev were changed?
A . That's correct.

MR, NUTTER: Any further questions of Mr.
McClellan? You may be excused. Do you have anything
fgrther, Myr. Kellahin?

MR. KELLAHIN® That'is all.

MR, NUT%ER: -qus anyoné have anything to,
offer in Case 4149? We will téké the Case under

advisement, and the Hearing is adjourned.
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WITNESS

JACK L. MCCLELLAN

ﬁirect Examination by Mr. Kellahin

Cross Examination by Mr. Nutter

EXHIBITS MARKED

Applicant's Exhibits
A through F ; : 2
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ADMITTED IN
EVIDENCE

1l




16
STATE OF NEW MEXICO ) =
, ) ss. ’
COUNTY OF BERNALILLO )

I, SAMUEL MORTELETTE, Court Reporter in and
~“for the County of Bernalillo, State of New Mexico, do

hereby certify that the foregoing and attached Transcript

of Hearing before the New Mexico 0il Conservation
Commission was reported by me, and that the same is

a true-and correct record of the said proceedings, to

. : n ¢ the best of my knowledge, skill and ability.

{ do hereby cartffy that the foregoing s
3 conplatas rosord of 4¥s svossodings fn
‘ths Zuralgper Lsering of zérﬁo."i§(ﬁ£~ A
henrd ky #q on.... . ST o ... . 1967.
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GOVERNOR
DAVID F. CARGO
CHAIRMAN

O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO -
P. O. BCY, 2088 - SANTA FE
STATE GEOLOGIST

e7s0r A. L. PORTER. JR.
SECRETARY . DIRECTOR

LAND COMMISSIONER
ALEX J. ARMUJO
MEMBER

June 10, 1969

' . Re: Case No. 4149
nx.;Jason Kellahin order No WYL
Kelishin & Fox o

Applicant:

Attorneys at Law
Post Office Box 1769
Santa Fa, New Maexico

Jack L. McClellan

Dear Sir:

Enclosed herewith are two copies of the aboye-referenced.COmmig;

ubject case.

on corder recently entered in the s

Very truly yours,

J A G B

7 Af"pfmgoBTER' Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X

Artesia OCC X

Aztec OCC

Qther . .. State Engineer O0ffice
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BEFORE THE OIl. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4149
Order No. R-3777

APPLICATION OF JACK L. McCLELLAN
FOR AN EXCEPTION TO ORDER NO, R-3221,

AS AMENDED, EDDY COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

Thi@‘ﬁéﬁsew§§ﬁé on for hearing at 9 a.m. on June 4 1025,
w, stew mesiCcw, Leiore Examiner Daniel S. Nutter.

_NOW, on this__10th day of June, 1969, the Commission, a
quorum ‘being present, hgving considered the testimony, the record,
and the recommendations of the Exaﬂiner. and being fully advised
in the ptemises,

FINDS:

vl) That due public notice having been giveh as reaguired by
law, the Commission has jurlsdiction of this cause and the subject
matter thereof.

{Z) That the applican t, Jack L. McClellan, is the owner and
operator of the Harris Well No. 1, locat/'d in Unit P of Section
5, Township 16 South, Range 30 East, NMPM, West Henahaw-Grayburg
Pool, Eddy County, New Mexico.

(3) That efifective January 1, 1969, Order (3) of Commission |
Order No. R-3221, as amended, prohibitg in that area encompassed
by Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico, the
dispoegal, subject to minox exceptions, of water produced in
conjunction with the production of oil or gas, or both, on the
gurface of the ground, or in any pit, pond, lake, depression,
draw, streambed, or arroyo, or in any watercourse, or in any
other place or in any manner which would constitute a hazazd o
any fresh water suppliee and said Zisposal has not prevtously
heen prohihiesd o - -




2.
CASZ No. 4149
Order No. R-3777

(4) That the aforesaid Order No. R—3221 was issued in order
to afford reasonable protaction against ¢~ ‘Hlamination of fresh
watexr supplies designated by the State Engineor through disposal
of water produced in conjunction with the production of oil or
gas, ox both, in unlined surface pits,

(5) That the State Bayineer has designated, pursuant to
8ection 65-3-11 (15), N.M.§.A,, 1953 Compilation, all underground-
wateér Ln the State of New Mexico containing 10,000 parts per
million or less of dissolved solids as fresh water supplies to
be afforded reasonable protection against contamination; except
that said designation does not include any water for which there
is no present or reasonably foresseable beneficial use that would
be impaired by contamination.

(6) That the applicant seeks an excevtion tn thz orovisicns’
~f the afGiesaia Urder (3) to permit the disposal of salt water,
produced by applicant's Harris Well No. 1, in an unlined surface
plt located in said Unit P.

(7) That the subject wail presently produces approximately
4 barrels of water per day.

(8) That the nearest fregh water well is a deep water well
approximately 4 1/3 miles southeast of the subject pit.

(9) That there appears to bs no shallow fresh water in the
vicinity of the subject unlined pit for which a present or reason~
ably foreseeable beneficial use is oOor will be made that wGuld be
impaired by contamination. o

(10} That the applicant should be permitted to dispose of
salt water produced by the aforesaid well-in the subject pit,.

IT IS THEREFORE OKDERED:

(1) That the applicant. Jack L. McClellan, is hereby

) granted an exception to Order (3) of Order No. R-3221, as amended,.
to dispose of water produced in conjunction with the production of
oil or gas, or both, by his Harris Well No. 1, located in Unit P
of Section 5, Township 16 South, Range 30 East, NMPM, West Henshaw
Grayburg Pool, Kddy County, New HMexico, in an-unlined. surface oit
located in said Unit P until further order of the Commiseion.

L
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guch authoxity whene

that such resciaaion,would gerve to

- fxom contamination.

(3) That ‘jurisdiction of this
entry;of.auch furtherx orders 28 the

| gary.

DONE at gsanta Fe:
daaignated.’

]

New MexicO,

sTATE OF

cauee

Ccommission may deem neces-

on the

day and year hereinabov

NEW MEXICO

Qr1-6QN smﬁt{?mt\ fpun'xs SION

A, L. PORTER, JX-. Member s Secretary

e

R
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Dozket No, 16-69

DOCKE@: EXAMINER HEARING - WEDNESDAY - JUNE 4, 1969

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

CASE 4121:

CASE 4143:

CASE 37963

(Continued from the May 7, 1269, Examiner Hearing)

Application of Roger C. Hanks for special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special pool rules for the Bar U-Pennsylvanian
Pool, Lea County, New Mexico, including a provision for 160-
acre spacing and proration units and the assignment of 80-acre
allowables.

(Continued from the May 21, 1969, Examiner Hearing)
Application of Amerada PetroYeum Corporation for downhole
commlngllng and special gas- -0il ratio limitaticn, Lea County

- Naur. Maswr Avirn T S

New Mexico.  Applicant, _n.u'v..hc auuvc: -styled cause, Seeks
authority to commingle production from: the Eumont Gas Pcol and
the Skaggs-Grayburg Fool in the wellbore of its Fred Turner,

Jr., "A" Well No. 2, the Eumont completion of which is presently
classified as a gas vomp1e+1vu, located in Unit K of Section 18,
Townshlp 20 South Range 38.East, Lea County, New Mexico. Appli-
cant, further seeks the establishment of a special gas-oil ratio
limitation for the subject well.

(Reopened)

In the matter of Case No. 3796 being reopened pursuant to the
provisions of Order No. R-3452, which order established 160-
acre spacing units for the Cerca-Upper Pennsylvanian Pcol, Lea
County, New Mexico, for a period of one year. “All interested
parties may appear and show cause why said pcol should not be
developed on 40-acre or 80-acre spaﬂlng unltsg

{Recpened)

Application of BTA 0Oil Producers for salt water disposal, Lea
County, New Mexico. Order No. R-3727, dated April 15, 1969,
authorized the applicant to dispose of produced salt water into
the Devpnian formation in the intervals from approximately L
12,233 feet to 12,275 feet in its Max Pray State "E" Well No. 1
and from approximately 12,088 to 12,154 feet in its Max Pray
State "E" Well No. 2 located,respectively, in Units F and C of
Section 5, Township 10 South, Range 36 East, adjacent to the

‘West Crossroads-Devonian Pool, Lea County, New Mexico. Appll”dnf

now seeks authority to exteid said Devonian zones of d1Qfosa1
to 12,233 feet to 12,500 feet in said Well No. 1 and 12,088
feet to such depth as is necessary in said Well No. 2.
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CASE 4144:
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Application of Sam G. Dunn Oil Operations for salt water
disposal,Chaves County, New Mexico. Applicant, ih the above-
styled cause, seeks authority (o dispose of drocuced salt
water into the San Andres formaition in the perferated inter-
val from approximately 1910 feet to 195G feet in its E.
Faircloth "C" Well Ko. 1 located in init N of Section 32,
Townshin 7 Soviilr, Range 27 Bast, Acme-San Andres Pooi, Chaves

oy g e BN V PR e
C-Jt,'.i:.!.‘vf, 3 =471 r..‘:.;.x_‘\,.v.

{Contlaued and readvertissd)

‘water into the Seven Riverg foxrmation In

20 South, Rance 34 East, Lyach (¥ais

CASE 4145:

CASE 4146:

Apvlication of Mallard Petroleum Company for
disposal, Lea Countv, New Mexiro, Apgiicant, in the above-
styled cause, seeks authority to dispocse Tuoe

s -t c ~~ A pRNTEg TS iz~ e e EAr e B
texval from &ppl sEIioan "’11’»-'{ RO

o
44
v

Faderal Well dMo. =, located

Wew Mo co.

vr For an-exomstiol ©n Ovnder
No. R-3221, as amended, Lez awnn Rady Covnitias, dew Morldo,
Applicant, in the above-gtyled ~2ine, szeks an excention to
Order No. R-3221, as amernided, wnich order ~ro. "o “he
disoosal of water produceo in conjunction with the pro uvatlion
of oil on the surface of the ground in Lea, Eddy, Chaves anJ
Roosevelt Counties, New Mexico, after Janvary
exception would be for apsliosant :
prising the SW/4 NW/3 of Sectici
32 East, Lea County, New Mexico, g
Township 19 Scuth, Ranqe 3L E=st, Eddy Oouﬁty, New Mcox .o
Applicant seeks author:ty to Aispsize .7 rcait water pronured
S

by wells completed on =ai 528 s ouniined swo oo~ 2its on
said leases.

Apolication o Tehneﬂo 0il Conzany

('

_‘:

Q.
;
@
jo%)

Application of V. §. Welch for an excepticn to Order No.
R-3221, as amended, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prochibits the disposal of
water produced in conjunction with the production of o0il on
the surface of the ground in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico, after January 1, 1969. Said exception

~would be for the applicants lease comprising the NE/4 of

Section 28, Township 18 South, Range 31 East, Shugart Field,
Eddy County, New:#exico. Appiicant seeks authority to dispose
of salt water produced by wells =ompleéted or to be completed
on said lease in unlined surface pits on said lease.,
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CASE 4147:

CASE 4148:

CASE 4149:

Docket No. 16-69

Application of Mobil 0il Corporation for pool*recléssification,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks to have the North Vacuum-Morrow Pool, Lea County, New

.Mexico, reclassified from an oil pool to a gas pool.

Application of Fannie Lee Mitchell, Inc. for salt water
disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authorlty to dispose of prcduced salt
water into the Wolfcamp formation in the perforated interval
from approximately 10,450 feet to 10,550 feet in the former
Southern Petroleum Exploration Co., Inc. Machris State 36-3

“Well No. 1 located in Unit W of Section 3, Township 16 Scuth,

Raﬁge 35 East, Townsend-Wolfcamp Pcol, L.ea County, New Mexiceo.

Application of Jack L. McClellan ‘for an exception to Order

No.. R~-3221, as amended Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an exceptlon to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in conjunctlon with the production of oil on the

‘surface of the ground in Lea, Eddy, Chaves and Rocsevelt

Counties, New Mexico, after Januvary 1, 1969. Said’ exceptlén
would be for applicant's Harris Well No. 1 located in Unit P,

. 8ection 5, Township 16 South, Range 30 East, West Henshaw-

Grayburg Pool, Eddy County, New Mexico. Applicant seeks :
authority to dispose of salt water produced by said well in
unlined surface pits in the vicinity of the well.




Docket No. 16-69

; ‘ : DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 4, 1969
| 7:09 o .
9'A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NFW MEXiCO

The follOW1ng cases will bz heard hefore Danlel 5. Nutter, Examlner, ‘ot
Elvis A. Utz, Alternate Examiner:

@Lvégéﬁﬁ 4121: (Continued from the May 7, 1969, Examiner Hedring) .
& P Appllcatlon of Roger C. Hanks for special pool rules, Lea County,

7755 Cpn&« ﬁ" ico. Applicant, in the above-styled cause, seeks the
VL J%‘“" ’*romu gation of special pool rules for the Bar U-Pennsylvanian

,{ éanM Pool, Lea County, New Mexico, anludlng a pravision for 160-
N Lgé acre spa01ng and proration units and the assignment of 80-acre
: Y74 “allowables. -
N 7

CASE 4143: (Continued from the an'zi 1969, Examiner Hearing)
Application of Amerada Petroleum Coxporatlon for downnols

o

by 5w( ,u; 4 ¢/comm1ngllng and special gas-o0il ratio limitation, Lea County,
? s ’ New Mexico. Applicant, in the above -styled cause, seeks
- /*ﬁd 4 : authority to commlngle productlon from the Eumont Gas Pcol and
: L‘ the Skaggs-Grayburg Pool in the wellbore of its Fred Turner,
‘J Jr., "A" Well No. 2, the Eumont »ompletlon ‘of which-ise nresently

1 S classified as a gas completion, located in Unit K of Section 18,
= - : Township 20 South, Range 38 East, Lea County, New Mexico. Appli-
cant, further seeks the establishment of a special gas-oil ratio
limitation for the subject well.

CASE 3796- (Reopéned) . ‘
7% +l\ In the matter of Case No. 3796 being reopened pursuant to the

provzslons of Order No. R-3452, which order established 160-
éﬁ;ﬁézgn&aﬁwgl acre spacing units for the Cerca-Upper Pennsylvanian Pool, Lea
. , " County, New Mexico, for a period of one year. All intérested
_'ﬂ”?é%. parties may appear and show cause why said pool shculd not be
' developad on 40-acre or 80-acre spacing units
CASE 4093: (Reopened)
! Application of BTA 0il Producers for salt water disposal, Lea

gé/jw‘ : @5 County, New Mexico. Order No. R-3727, dated April 15, 1969,
authorized the applicant to dispose of prcduced salt water into
gd”1 the Devpnian formation in the intervals from approximately
;l 12,233 feet to 12,275 feet in its Max Pray State "E" Well No. 1
4 and from approximately 12,088 to 12,164 feet in its Max Pray

State "E" Well No. 2 located,respectively, in Units F and C of
Section 5, Township 10 South, Range 36 East, adjac=nt to the
-West Crossroads-Devonian Pool, Lea County, New Mexico. Applicant
now seeks authority to extend said Devonian zones of disposal

to 12,233 feet to 12,500 feet in said Well No. 1 and 12,088

feet to such depth as is necessary in said Well No. 2.




Examiner Hea
June 4, 1969
-2~

CASE 4144:
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Docket No. 16-¢9

Appllcauaon of Sam G. Dunn 0il Operations for salt water
disposal,Chaves County, New Mexico. Applicant, in the above-
styled caise, seeks authority io dlspose of procuced salt
water into the San Andres formation in the perforated inter-
val from approximately 1910 feet to 1950 feet in its E.
Faircloth "C" Well Wo. 1 located in Unit N of Section 32,
Townshin 7 Sovtiii, Range 27 East, A~me-San Andres Pool, Chaves
Coanty, ¥ew Manico,

i CASE 4145:

CASE 4146:

(J%““’QJ
Q,/ S/

L
/

\

- No. R-3221, as amenced, Lea ans Ridy Covnties,

Ubkder No. R-3221, as amended, wnich ordey r

{Contiaued ano readvertised)
Application of Malliard zctrolc i Comp - ater.
disposal, Lea Countv, New Mexico Apn_" -, in the above-
styled cause, seeks authority to dis - x0l salt
water into the Seven Rivers orw1c’ n v oo oron-hole in-
terval from approil anely 3707 XS . 5
Federal Well No. %, rocaten In 7.
)

20 South, Raace 34 East, Lyach

7 ,’,.4._,- .-
wevs MenIinowo

Application ¢ Tennezo Oi Companv for aa

Applicant, in the above-styled -9, seeks an

disposal of water produced in ‘ccnjurnction Jltﬂ the groiconion
of oil on the suriace of thne grouni in Lea, Eufy, Chaves and
Roosevelt Counties, New Mexico, after Jauuary 1, 1969. Said
exception would be for apnlicant s I “ialﬂ leases com-
prising the SW/4 NW/# of Section Scuil, Ranoe
32 East, Lea County, New Mexico, Socit on
Township 19 Scuth, Range 31 ““St, Eddy County, New Mcx oo,
Applicant seeks authority to dispcose .7 sait water produced
by wells completed on said leases in urlined su. &rs 21its on
said leases.

A
o,

Application of V. S. Welch for an exception to Order No.
R-3221, as amended, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in conjunction with the production of oil on
the surface of the ground in Lea, Eddy, Chaves and Roosevelt
Counties, New Mexico, after January 1, 1969. Said exception
would be for the applicants lease comprising the NE/4.of
Section 28, Township 18 South, Range 31 East, Shugart Field,

—BEddy-County, New-Mexico. -Applicant seeks authority te dispose

of salt water produced by wells completed or to be completed
on said lease in unlined surfzce pits on said lease.
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Docket No. 16-69

CASE 4147;' Application of Mobil 0il Corporation for pocl reclassification,

! A,(J{Lnﬁwﬂ'ea County, New Mexico. Applicant, in the above—styléd aause,
“; / nﬁi@b’Seeks to have the North Vacuum-Mocrow Pool, Lea County, New
‘ N L, »thgi -Mexigo, fecla951f1ed from an oil pool to a gas pool,
i é‘i’ ,2,’ /),14_(} (Zu
: CASE 4148: Application of Fannie Lee Mitchell, TInc. for salit watex
. ' , 7 ¢ disposal, Lea County, New Mexico. Applicant, in the above-
lvﬂ’f’ ' styled cause, seeks authorlty to dlspose of prcduced salt

gt
l{/é/, V NM;)‘

=
#

CASE 414¢°:

-Well No. 1 lceated in Unit W orf Section 3

water into the Wolfcamp formation in the perforated intevval
from approx1mately 10,450 feet to 10, 550 feet in the former
Southern Petroleum EXploration C&T,THE, 7 Machris State 36-3
Tcwnship 16 South,

T o Ao 11 Py, s TN X oy, |

14
~—-Range~35 Bast, Tow send~Wolfcamp Fool, Lea County, New MeXico.

Application of Jack L. McClellan for an exception to Order

No.. R-3221, as amended, Eddy County, New Mexico. Applicant,

n the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in conjunction with the production cf o0il on the
surface of the ground in Lea, Eddy, Chaves and Rcosevelt

Counties, New Mexico, after January 1, 1969. - Said exceptien

would be for appllcant s Harris Well No. 1 located in Unit P,
Section 5, Townshlp 16 .South, Range 30 Fast., West Henshaw-
Grayburg Pool,  Eddy County, New Mexico. Applicant seeks
authority to dlspose of salt wat.ar produced by said wel] in
unlined surface pits in the vicinity of the well.
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0IL CONSERVATION COMMISSION OF NEW MEXICO

L
1]

IN THE MATCER OF THE APPLICATION

OF JACK L. MC CLELLAN FOR AN

EXCEPTION TC THE PROVISIONS OF o

ORDER NO. R-3221, AS AMENDED, EDDY ‘y/:’;,cfa/ngy
COUNTY, NEW MEXICO - : [:z&acl

APPLICATION

— - e e ey tee e v e e

Comes now Jack L. McClellan and applies to the 011 Conser-

vation Commission of New Maexico for an exception to the provisions

of Commission Order No. R-3221, as amended, which order prohibits
the disposal of water producéd in conjunction with the production
of o0ll or gas or both, on the surface of the ground in Lea, Eddy,

Chnaves and Roosevelt Counties, New Mexico, after january 1, 1969,

~and 1n support thereof would show the Commission:

1. Applicant is the operator ofrﬁhé’NoJ 1 Harris well, located
in Lot 16, Section 5, Townshlp 16 South, Range 30 Kast, N.M.P.M.,
Eddy County, - -New Mexicon, in the West Henshaw Graybﬁrg‘Pool. o

2. Said well is offset by the West Henshaw Premier Unit,

operated by Mobil 0il Company, and is presently producing at the rate

of two barrels of oil per day, and firom five to six barrels of wafér,~

- P - 4
PGl aay.

3. There is no feasible manner in which the produced water
can be economically disposéd of, and continue oil production fron
the -well, unless surface disposal of the water is permitted.

4, It is applicant's opinion that there is no fresh water
supply in the vicinity of the subjeot'well, and the disposal pits
that ‘have been used for this well, that would be contaminated or
subject to contamination by continued use of a dlsposal pit on the
surface; that no surface or underground waters will be contaminated

by continued surface disposal of the produced water.

WHREREFORE applisant prays that this application be set for




hearing before the Commission's duly appointed examiner, or before

the Commisslion, and that after notice and hearing as requlred by

law ‘the Commission enter lts order granting the exception prayed for
" in this application. - .
Respectfully submltted, r
JACK L. McCLELLAN '
o By ag om. b Y LlaAn

Ak : / . KP%AO.Box 1769 :

7 Santa Fe, Ngw Mexico 87501

1 TTORNEY FOR -APPLICANT

;§ I
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CASE Ho, _4149

other place or in any manner which:wouxd consﬁiQ&ie a hazard to
any fresh water supplies and said disposal has not previously
been‘prohibited.

(4) That the aforesaid Order No. R-3221 was issued in order
to afford reasonable protaction against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, ir unlined surface pits.

(S) That the sﬁate Engineer has designated, putsuané to
Section 65-3-11 (15), N.M.S5.A., 1953 Compilatidn. all underground
wvater in the :State of New Mexico containing 10,000 parts per
million or less of dissolved solids as fresh water supplies to
be afforded reasonable protection against contamination; except '
thut saia designatién aoes not iﬁéludé any watei fcr whiéhxfﬁere
is no present or reasonably foreseeable beneficial use that woul&
be impaired by contamination.

(6) That tﬁe applicant seeks an excepfion to the provisions

of the aforesaid Order (3) to permit the-éoa&in&e&»disposal of

Y, S W
salt water, produced by applicant's Harris Well No. l, innunlinedﬁh.

i Rl el ¥ yv_,,_

surface pits m—-t:h-e—-v-w-l-n—i-éy—eff

(7) Zleat lu Rendplc conces mz&rww
< didbkd&ﬁj‘tuulf /k;utdav
/3] wd, M/MM«MMA. i m
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Case No. 4149

Order No. R-

IT IS THEREFORE ORDERED :

(1) © That thé applicént, Jack L. McCIellan, is hereby
granted an exception to Order (3) of Ordér No. R-3221, as amended,
to dispose of water produced in cénjunction With the production of

oil. or gas, or both, by his Harris Well No. 1, located in Unit Pp

-

of Section 5, Township 16 South, Range 30}East, NMPM, West Henshaw+
Graybufg Pool, Eddy County, New Mexico, in an unlined‘su;face pit.
located in said Unit Pp until further order ofrthe Commission.

(2) That the Commission may by administrative order
rescind such authority whenever it reasonably appears tb the Com- -
mission that such rescission wonld scrvcmé;ﬂpzctect fresn water

supplies from contamination.

“(3) That jurisdiction of this cause is retained for the




