CASE 4151: Appli. of SORTHERN
CATGRAL FOR SUSPENSION OF CERTAIR -
PROVIEIONS OF RULES IN R-1670.
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MR. HATCH: Case 4151, application of Northern
NéturalzGas Company- for the su§pénsion of'cértaiﬂ provisions
“of Rules 14 (A) énd‘ls (p) of Order No. R-1670, és:ameﬁded,
of the General Rules and Requlations for the prorated gas
pools of Soutﬁeastern New Mexico.

QR. KELLAHIN:  Jason Kellahin, Kellahin and Fox,

Santa Fe, apbearing for the Applicant., I have associated.

with me Mr. Larry Gipe, a member of the Nebraska Bar. We

have one witness I would like to have sworn.
| “ MR. UTZ: Any other appearances?
MR. HOOVER: John Hoover of éulf, and we will
have a statement. |
- “'MRj?%AINEY: D. H. Réiney of El1 Paéo Natural Gas.
We will havé a Etatement.
MR, STEPHENSON :. Chques’Stephenson with Amerada
Hess. We will have a statement.
MR. UTZ: You may proceed.

S | (Thereupon, Applicant's Exhibits 1, 2,
and 3 were marked for identification.)

HAROLD BARRETT
called as witness by the Applicant, having been first duly
sworn, was ex&hined and testified as follows:
‘bIRECT EXAMINATION

BY MR, KELLAHIN:

Q State your name, please?
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A  Harold Bgirett.
Qo tht is your address?
A 2223 Doége Stréet, Omaha, Nebraska.
0 By whom are‘ybﬁ‘empldyed? i
A Northern Natural Gas Compéﬁy.
Q What is yourvaSition with Northern Natural Gas?
A I am birector of the Contract“OQeratibﬁé in ;he
‘Gas Supply Division.
Q Mr. Barrett, as Director  of the Coﬁtract Operations,

what responsibility and duties do yoﬁ have?

| A As the—jOb title impliés, I am resgcniibie"fof'
the‘admiﬁiggigéigﬁﬂgéytgé Company'é qas‘purchéSe“contracts.
Notrthern has nofcompany¥§wned gas productibﬁ. It purchases
all 6f‘its gas requiréments under the terms of séme 1,400
gas purchase contracts covering production from appfoximately
3,800 .-gas wells, and residue gas from approximately 25
plahts»lqcaﬁed in the States of Newrﬁekié;;ﬂféxas, Ok lahona
and Kansas. Included within the admihistration of contracts
is the supervision over making‘nohinations~to this Commission,
and the allocation of gas to our gas supply sources and
individual wells within those sourceg.

0 Mr. Barrett, have yoﬁ ever testified before the.

0il Conservation Commission of New Mexico?

A No, sir, I have not.



4
o) Have you previously given testimon§:before other
_regulatoxy bédies?
A Yes, sir, I have previously given testiﬁony before

the Federal Power Commission in the Permian Basin area rate
proceedings.
Q How long have ydh been enployed by Northern Natural?

A . I joined Northern Natural in Novembar, 1947, sone

21 or 22 years ago, and have been employed continuously

since that time’ekcept for two years sexvice in the“Unitéd
States Army. My early duties consisted of gas well operation
N

and field dispatcher in the West Panﬁahdle field in the
Texas fanhandle; I joined the Gas Suppiy Division in 1954
in Hobbs, New Mexico, where I established an Officevfor the
primary purpose’pfréyaluating the deliverability chéfacféristics
of gas wells for contract negotiation pﬁréoses, éﬁa-ﬁoﬂédmplyf
with the well test requirements of this‘Commission.

" In 1956, I moved to Omaha, Nebraska in the capacity

of Gas Engineer gupervising the activities of our Hobbs Office,

and Liberal, Kansas Office whjich performed the gas well

‘testing function for the entire gas supply areas of Northern

Natural.
I assumad the position df*Supervisor of Operations

in i553. As Supervisor of Operations, I was directly

responsible for all proration and allocation activities of’ the




Company. In 1961, I was promoted to‘my present poéition
of Director of’Contract_Operafions.

I am a member of:the Séciety of Petroleum Engineers
of AIME, and the Ameriqan-Gas Associafion. ~

Q Where did you get your engineering training, Mr.

o Barrett?

Loed

A Entirely with Northern Natural.

MR. KELLAHIN: Are the witness's qualifications ‘ ' .
acceptable? ) . |
l

MR. UTZ: Yes, they are.
Q Now, as background for this application, would you
briefly outline the operatiéns of Northern Natural Gas

Company's system?

A Yes; sir. Northern's market territory is in the

Northern Plains area consistiﬁg of the Stateé of North

bakota, South Dakota, Nébraska, Minnesota, ﬁisbonsin, Iowa,

and a portion of Kansas. The gas that supplies this market

is gatheréd and transported by thfee majér systems; (1) the

‘Permian Basin System,‘(Z),thé Delaware Basin system, (3) the

Hugoton-Anadarko sistem;

Thg\supplies‘available from the‘Delaware Basin

T - system are connected directly to Northern's main transmission
system in Beaver County, Oklahoma by about 365 miles of 30-
inch pipeline from Kermit, Texas. This line was complated

and placed in operation in late 1967. The supplieé'available
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from the Huqéton¥Anadarko areas are likewise attached to
Northern's main transmission system in’the_Panhandle areas
of Texasvand Oklahoma,  and in the State of Kansas.

Northern's Permiaﬁ Basin is unique in that it is
not connected directly to the.main transmission system, and
the volumes deliverable from the sytem are handled through
a ldnq term exchénge and transportation arrangement with
El Paso Qatufal Gas Company-

Northern.deiivers its Permian Basin volumes,
presently about 575 millién, to El Paso at El Paso's Plains
Compréssor‘Station in Ydakhm County,.fexas. The gas
delivered bv E1l Paso near Dumas, Texas, is t:ansportédwby
Northern to its Sunray Compressor Station where it is
coﬁpré‘sséa' ax{d"'déiivered into Northern's main iine for
transmission to the market area.

0 Have you prepared an Exhibit whicﬁ might help
clarify for the Commission the opeiation of this exchange
arrangement with El Paso?

A Yes, §ir; I have.

Q Referring to what has been marked as Northefn's

Exhibit No. 1, would you identify that exhibit and state

what it shows?

A Yes, sir. Exhibit No. 1 is awﬁap depicting a

portion of Northern's system. The facilities pertinent to
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this Hearing are noted on the map. We have indicated near

‘the bottom of the map, the Hobbs Compressor Station through -

which all of the Lea County production is compressed, and

the Plains Measuring Station which is the delivery point

~ for gas delivered to El Paso in exchange.

Farther north or near the top of'the map, we have
indicated E1l Paso's Dumas Compressor étation ﬁear which
Northern accepts deliveries of gas from El1 Paso aﬂd Northern's
Sunray and Bé;vér Compressor Stations. Operation of the
Sunray Compressor Station is necessary to enable Northern

to take normal volumes from El Paso at Dumas. Any reduction

in receipts of gas by Northern from El Pasc st Dumas is

usually reflected in re&uced receipts of gas by El Paso
from Northéin at the Plains Measuring Station.

0 Now, Northern has stated in its application in the
present Case that the allowables subjectdto:cancellatioh were

unproduced largely due to an explosion which disabled its

A Yes, sir. I have prepared a graphic illustration

of the impact of the loss of the Sunray Compressor Station

upon vdiﬁﬁéé‘bf‘gas deliverable from Northern's Permian

system, and particularly cn'production from the Lea County
prorated fields.
0 Referring to the graph marked for identification

as Northern's Exhibit No. 2, would you state what that shows?
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A - Exhibit No. 2 is a plot of estimated daily volumes
at the Plains Measuring Station, and production from the

Lea County prorated fields for the period April 1, 1969

through May 31, 1963. The upper plot is a daily estimate

~of the volumes delivered to El Paso at Plains, while the

lower plot:is the estiméted’daily volumes taken by Northern
from the five prorated fields in Lea County during tﬁé
same period.

As céﬁ be seen, on May 8, L969,'while performing
routine maihte;anCe»on.a coﬁpreSSOr unit“af Sunray, Northern
experienced an explosion and fire which disabled the Station.
The exact cause of the explosion is not fully known as yet.
However, we do know that fhe maintenance crew had one
vertical unit off the line, replacinq the rian on a cylinder.
As is commbn practice, aftcr the ringsf"ezcirépiabéd, a
suction and dischatge valve were removed from the unit,
and the unit was started_up to seat the ringé. In some

mariner, an automatic valve on the line from the unit to the

high pressure discharge header malfunctioned, ‘and permitted

\rhiqh pressure gas to back flow through the valve onening

into the enginerroom, and the gas was ignited from some
source. We do;ﬁot know why the valve malfunctioned, or

how the gas igﬁited. When the Sunray Compressor Station was
lost, Northern's deliveries to El Paso at Plains were

significantly reduced as shown by the plot.
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It can also he seen on the lower plot that
Northern's takes from the tea County prora%ed fields experienced
a corresponding reduction. In fact, for a éeriod of 7 days,
May 9th through 16th, the fields were completely shut-in.

Q Why was it necessary‘to cbmpleﬁely shut~in the
Lea County fields?

A Northern's Permian Basin is compriééd of two major
segments. The west leg of the system handles the gas
produced from the Empefor Fields in Winkler County, Tekas,
and all the gas produced from the Lea County fields. The
east leqg of Ehe system handles the gas produced from gas
fields and planté in Texas.

' The qgas in the two éegments is measured separately
at our-Plains\Measuring Station, and delivered to El Paso
ét that point. Approximately 65 toj70 percent of the total
production connected,ﬁo the east leg of Northern's Permian
System is plant residue gas and marginal well gas.

~Nhen'the‘suddén réduétion aﬁa deliveries from
Northern's Permian System 6ccurred due to the loss of the
Sunray Compressor Station, it was necessary to shut-in our

gas well production in Lea County for a time in order to

~prevent flaring of residue gas. By rearranging the flow of

gas in our transmission lines, we were able to bring our

Lea County production back on the line on May 16, 1969,
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and maximimize our Permian System deliveries to El Paso at
Plains. -
The steps taken in changing our mode of system-

opération were necessarily cut-and-try efforts, and it

required time to reaéhAthe optimum opefating level. .We

i
3
o

also feel this type of operation is not desirable under
normal conditions, but believe it to be expedient under the
emergency situation we found ourselves in.

$~

Q  Northern has also stated “in its application’that --

it expected the Sunray Compressor Station to be repaired on

or near June 13, 1969. Has the Station been repaired and

placed. in operation?

A - Yes, sir. The repairs have been completed, and

i ' , . - . _

ﬁ Northern started the-Station up during the afternoon of
June 10, 1969. We are now operating the Station at near
normal capacity.

0 Now, Mr., Barrett, are you familiar with the

41512
A Yes, sir, I am familiar with the application.
0 What is Northern Natural asking in this épplication?
A Northern is asking that the Commission issue an

Order granting a temporary exception to or suspension of

q Rules 14 (A) and 15 (A) of the General Rulés and Requlations,
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SoutheastemNew Mexico,'as contaired in Order No. R-1670

for the Blinebry, Eumont, Jalmat, Monument-McKee, and Tubb

Pools, and that susﬁension_or exception be granted for a
period beginninq“July.l, 1969 and lasting until July 1,

1970, only insofar as said Rules would require cancellation

of gas allowable renaining unproduced and carried forward

which are ox will be subject to cancellation on July 1,

1969 and January 1, 1970.
Q You say only jnsofar as it requires cancellation

.of unproduced gas allowables. The application would also

suspend the balancing period on the overproduction, would

not?

A An exceptionvorlsuspension of Rule 15-A would

require this.
(o] If the. Commission seesS fit to grant Northexrn
Natural the relief requested, can Northern make up sufficient

volumes of underproduction so that there will be no cancellation

of underproduced allowables on July 1., 1970?

A Yes, sir, X pelieve we can do sSO.

0 Do you pelieve that Northern Natural could do this

in less than a year, say perhaps in six months?
A No, sir, I don't pelieve a six- month extension

will allow us enough time to WA up the underproduction.

Q Have you prepared an exhibit which will show your

t




12

esEimated takes, and how you plan to make up the underproduction?
/ A Yes, I have. “
o Refefring to what has béen marked as Northerp's
ExhibiﬁéNo. 3, would you identify that exhibit?
A Exhiéiﬁ No. 3 is a six-page exhibit containing
statistical informatipn reiativerto estimated allowables,

production and status of Northern Natural's connected wells

in the five prorated fields in Lea County for the three

‘ galancing periods commencing January 1, 1969 and ending

July 1, 1970. Pages 2 through 6 contain data attributable
to éach individual gas field, and Page 1 is a sumhary of
the data for all five prorated fields. |

Q Would you pleasé continue. with youf discussion in
a littlie more detail as shé%ﬁ on the exhibit?

A Yes,-sir. Page 1, or the summary sheet, is divided
into six columns. Column 1 is the months during each
balancing period for the £hree balancing periods shown.
Column“2 is the current élloWable, actﬁél-were available and
estimated thereafter, attribuéed to‘wells connected to
Northern Natural's system for each of the months in the
three balancing periods. Column 3 is the estimated‘monthly R

production from wells connected to Northern»ﬁatural's system

for the same periogi

Column 4 is the monthly status of

‘Northern Natural's connections; or simply Column 2 minus

Column 3. Column 5 reflects what we referred to as our
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balance status of the underage attributable to our connections.

In our Column 6 is the net cumulative status of all our

N

connections.

0 Can you explain the difference between Columns 5
and 6?
A Yes, sir. Column 5 reflects only the underproduction

attributable to Northern Natural's connected wells which

must be made wp prior to the end of the balancing period or

be subjéct to cancéilation, whereas Column 6 reflects both
undefproduction and overproduction reSultihg in a net
cumulative stétus.

Column 5 is also an indicator as to how we are
a balancing period.

As an example, at the top of the page, the
underproduction attributed to Northern Natural's connected
wells as of December 31, 1968 amounted to 2,865,872 3cf.
This 2,865;872\Mcf'mﬁét, undér‘the Commiséidn's rules, be
made up before June 30, 1969, or that portion that is not

made up will be cancelled. In this case, the estimated

balanced status as of June 30, 1969 is 1,171,045 Mcf, and

~this 1,171,045 Mcf is subject to cancellation.

0 That is the amount you want continued in effect,

then, for a period of o¢one vyear in order to make up your
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» underproduction?
A Yes, that's correct.
Q wa,'I notice in the make-up as shown in Colunn

5 during the months when the production was less than

current_allowable, that is the monthly status of Coiumn

4 reflects a current underproduced status, is that correct?
A Yes, sif? that is correct. This’is the effect

of balancing ové;produced wells, and scheduling individual

weil production so that certain underproduced wells are

produced in excess of the current allowable during a -

particular month in;the balancing period, so that make-up

“of underage on dindividual wells can oc&ur during months

when total production is less than total current allowables.

¢} Would you continue with your discussion of Exhibit

A Yes, sir. I believe an analysis 6f the exhibit
reveals that it will require a yearlfqr Horthern to make up
the underproduction, assuming our estimates of future |
allowables are reasonably accurate. This exhibit iﬂdicates
that Northern Natural will have approximately 1,300,000 Mcf
subject to cancellation on December 31, 1969, but that
by June 30, 1970 all under preduction subject to cancellation
has been made up and that Northern's total connections are

in gosnd shape relative to net cumulative status.
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o) Mr. Barrett, if the Commission grants the requestéd\
relief, does Northern have a market for this gas and the
necessary physical facilities to take it?

A Yes, sir, I believe we do. We have recently

received Federal Power Commission approval to install, and

have recently completed the installation of about 33 miles
of 16-inch éipeline aﬁd 2,000 compressor horéepower, at
a cost of about $3,000,000, which will enable us toitake
about 75 million cubic feet gf gas from the Puckett Fields
in Peéos County, Texas into our belaware Basin system near
the Gomez Field in Pecos County, Texas. The installation
of this facility gives us the operation flexibility to
reduce the total volume in the east’leq‘of our Permian system
which otherwise woﬁld floQ northward for delivefY'to El Paso » ¢
at Plains, and thereby éreaté additional capég??y for Lea
County production. :

o) Do you believe the granting of this application
by the Commission will result in waste or damage to the
cor;elatiée rights of anyone?

| A No, sir, I do not.

0 Were Exhibits 1, 2, and 3 prebared by you or
under your supervision?

A Yes, they were.

MR. KELLAHIN: At this time, I would like to offer

Vi
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in evidence Exhibits 1, 2, and 3.
MR. UTZ: Without objection, Exhibits 1 through

3 will be entered into the record of this Case.

(Thereupon, Applicant's Exhibits
1 through 3 were admitted in evidence.)

MR. KELLAHIN: That completes the direct examination.

CROSS EXAMINATION

BY MR, UTZ:
0 ‘Mr. Barrett, on your Column 5, I note that the

period beginning July, 1969, your balance status is under

5,333,878, and then you dranved dowii aﬁd"thétfiguré'is

three point nine something. Why is that balance status so
big there, or am I interpreting this wrong?

A No, sir, ¥ don't believe you are. The answer to
that, I believe, is that in balancing'ﬁhese individual wells,

we accumulate additicnal overproduction on other wells, that

is on wells that do not go to make up this status as of the

end of June.- So we have accumuléted more underproduct%on,
and go in with a higher‘underproduced figure into the period.
But during the month of July, we makeﬁag‘that aéproximately
1.4 billion of underproduction during th;é“aonth.

0  Well, the underage you accumulate during the

preceding veriod beginning December 31, 1968 would be shown
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in Column 6, wouldn't it? That is the true status, right?

A That's correct. We put these estimates together,
Mr. Examinef, on an individual well basis with a computer
é;ogram,we'havé} and this is a summation of each well'sl
status.

4] You are working on more balance to begin with the

next period?

A Yés,'sir.

4] Mr. Barrett, in your application you have asked
for an exception for one year of Rule 14~A and 15-A, with
14-p" béing the underproduction portion of your balancing,
and 15-A being the overproduction of the balanéihg procedure.

'Now, 15-A inéludes the six-times -- the second
paragraph of that Rule includes the six~tiﬁes‘pfovision.
Is it my understanding«you are requesting thatithe wells
be allowed to overprodﬁce more than six times, or would it
be satisfactory with you to continue to enforce the six-
times’rule?

MR. KELLAHiN: If the Examiner please, I believe
the application that was filed made no mention of the
overproduction, and that was advertised at the initiation
of the Commission. So I don'‘t know we havg any poéition
on it, actually”

A I am not sure we do, either. We are not faced with




18

that particular problem at this time.
0 (By Mr. Utz) As far as you are concerned, it

would be all right to curtail the overproduced wells, then,

‘without cancelling the ﬁnﬁérprodﬁction?

A - I don't beliéve I would have any objection to that.

‘MR. KELLAHIN: IZ the Examiner please, I believe
that it pretty much has been the Commissioﬁ's position in
other casas t@ét if you aré going to cancell the balancing
pexiod for ﬁnderproduction, you would also cancel it for
overproduction, and carry everybody on the same status.

MR, UTZ: I think that's correct.

MR. KELLAHIN: We have no objection to that
procedure. As the witn;ss stated, they are really not’
concerned with any overproduction at the moment.

| MR, UTZ: Of course, wé may hear something about
that a little later.

Q (By Mr. Utz) ©Now, what you are asking for here

is an exception to the Rule 14-A, and insofar‘és your
bélancing procedure is gbncgrned, you would like for l4-A
féﬂbé’éccééﬁéd for two proration periods, or a period of
one year, Are you requesting that that one year period bg
considered as one balancing period, rather fhan two balancing
periods?

A "I believe it could be handled that way for our
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purposes.

0 Well, Mr. Barrett, if it isn't handled that way,

A A P A S k-

then you will have a new status to start“balancinq against

P

; in July -- no, in January, 1970, is that right?
P - B That is true.
2 ¢ And that balancing would be carried over into the

succeeding six-month period?

A - That's correct,.

o
TS Py

) It would not enable you to get in balance quite
és soon. If that is what you want, it is all right. But
”i a year from now, you are going to have a lot of balancing

to do unless it is handled that -way. In other words, it is

~one proration period rather than tyo?

A I think we would like one,'handled as one proration
period.
0 In that event, then we are going to have to do

something about Rule 13, which defines the six~month proration
‘period; is that correct?

A I'm not sure T am familiar with Rule 13, but I
will accept your word.

0 That 7:90 o'ciock A.M. January 1 to 7:00 o'élock
A;M. July 1, as being the proration period?

MR. KELLAHIN: 1If the Examiner please, I think if

you suspend the 6beration of the rule, why, the order

PR
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A My poéition with respect to Rule 16-A is that
we wouldn’t like to see any wéli cléssified as'mafginal
and underage attributed ﬁo it cancélled. ,

Q0  In other words, you would feel that there would be.
some producible underage cancelled?

A Yes, sir, we feel there could be.

0] That would be>your position, that we should not

feciéééify that?
A Yes, sir.
MR. UTZ: Any other questions of the witness?

The witness may be excused. Do you have any other witnesses?

MR. KELLAHIN: That is all. .

MR. NZ:  Aay statements with regard to this Case?

MR. HOOVER: John Hoover of Gﬁlf 0il Corporation.
Gulf 0il Corporation as the major seller of gas to Northern
Natural Gas Company, operates 138 wells in the Blinebry,

Eumont, Jalmat, Monument-McKee, and Tubb gas vpools, If this

application is not approved, Gulf will suffer a cancellation

of significant gas allowables as of 7:00 o'clock A.M., July
1, 1969. Since this accumulation is due to circumstances
beyond ité control, Gulf concurs with Northern Natural's
request for a one yéar exception of time tc produce this
gas.

Gulf respectfully submits that the granting of
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MR. RAINEY: I think you might conceivably have
a lot of allowable that might be.just laying thére, then -

MR. UTZ: This coﬁld be. I would be happy to
talk that situation over with you a“littie bit later on,
particuarly in regard to our situation in the San Juan
Basin at fhe'present time. The way we wrote that Order
is one of the reasons I am clarifying this right now.

MR.”RAINEY:v‘Well} that one did provide for
cancellation of marginal allowable.

MR, UTZ: Yes, but it didn‘t provide for one
proratioﬁ period, and tﬁat is a good queétion. Any other

statement?

MR. HATCH; I have communications from Atlantic

‘Richfield, American Petrofina Company of Texas, William

A and Edward R, Hudson, Pan American Petroleum\Corporation,
Cities Service 0il Company, Sun 0il Company, Mobil Oil
Corporation, Getty 0il Company, Skelly 0il Company, and
Texaco 0Oil supporting the Applicant in this Case.,

MR. UTZ: Any other statements or lefters?.

The Case will be taken under advisement.
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STATE. OF NEW MEXICoO )
) ) ss.
COUNTY OF BERNALILLO )

I, SAMUET, MOﬁTELETTE, Court Reporter in and

for the County of Bernalillo, State of New Mexico, do

)

hereby‘certify that the foregoing and attached Trénscript
of Hearing before the New Mexico 0i1l Conservation Comﬁission
was reported‘by ﬁe, and that the same is g true ang correct
record of the saiqd pfoceedings, to the best of my-kndwledge,

skill and ability,

;gy&'ﬂm foregoing is

L 8o Mereby
. 88 aronoadings 4
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GOVERNOR
DAVID F. CARGO’
CHAIRMAN

()IIJ(3()§HSIIF51AJPI()DI(3()LdeIEﬁSICﬂN
LAND COMMIGBIONER

STATE OF. NE\V MEXICO - ALEXM:;::‘MIJO
p. O. BOX 2098 - SANTA FE ’
8780!

STATE GEOLOGIST
A. L. PORTER. JR.
SECACTARY - DIRECTOR

>August 4, 1969

. Re: Case No. 4151
Mr. Jason W. Kellahin order No. R~3805
Kellahin & Fox Applicants

Attorneys at Law ) , ‘ '
Post Office BOX 1769 Northern Natural Gas Company
ganta Fe, New Mexico

Dear Sir:

Enclosed’ ‘herewith are two copies of the above-referenced Commis-
sion order recently entered in the gubject case. '

Very truly yours,

A G Wg

A. L. PORTER, Jr-
Secretary—Director

ALP/ir
copy of order alsc sent to:

Hobbs OCC b 4
Artesia OCC
Aztec OCC
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BEFORR THE OIL CONSERVATION COMMISSION
OF THE 3TATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSICN OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4151
Order No, R-3805

APPLICATION OF NORTHERN NATURAL GAS COMPANY
FOR THE SUSPENSION OF CERTAIN PROVISIONS OF
RULES 14(A) AND 15(A) OF ORDER NO. R-1670,
AS AMENDED, OF THE GENERAL RULES AND REGULA-
TIONS FOR THE PRORATED GAS POOLS OF SOUTH-
EASTERN NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m, on June 25, 1969,
at Santa Fe, New Mexico, before Examiner Blvis A, Utz.

NOW, on this 1st day of ’August . 1969, the Commigsion, a
quorum being present, having considered the testimony, the record,
and the raecommendations of the Examiner, and being fully adviged

"in the premises,

FINDS

(1) That due public notice having been given as requiraed by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ; .

(2) That the applicant, Northern Natural Gas Company, is
the owner and operator of a pipeline connected to many gas wells
in the Blinebry, EBumont, Jalmat, Monument-McKee, and Tubb Gas
Pools, Lea County, New Mexico. o

(3) That the applicant seeks suspension for a period of
one year of that provision of Rule 14(A) of the General Rules and
Regulations for the Prorated Gas Pools of Southeast New Mexico,
promulgated by Order No. R~1670, as amended, as to the Blinebry,
Bumont, Jalmat, Monument-!McKee, and Tubb Gas Pools, Lea County,
New Mexico, that provides that any underproduction carried
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forward into a gas proration period and remaining unproduced
at the end of auch perzoo Shdll be cancelled

(4) That the aforesaid company is connected to many non-
marginal wells in said gas pools that have accumulated underx-
production which is subject to cancellation as of July 1, 1969,
and Janvary 1, 1970,

(5) That an explosion disabled the applicant's Sunray,
Texas, compressor station on May 8, 1969; that said disablement
has preventad and will prevent the applicant from producing said
accumulated underproduction prior to the normal cancellation

dates of July 1, 1969, and January 1, 1970.

(6} That the applicant has a need for this unproduced gas,
which is subject to cancellation July 1, 1969, and January 1,
1970, and it appears that it will be able to produce said gas
in addition to current allowablas during the one-year period
commencing July 1, 1969.

(7) That unless the cancellation of underproduction is
suspended for a period of one year commencing July 1, 1969,
producers in the subject pools to whose wells Northern Natural
Gas Company is connected will be denied the opportunity of
producing their fair share of the gas reserves underlying the
subject pools. N

(8) That all other operators in said pools should have the
same opportunity to produce gas for which allowables have been
granted, and which remain unproduced and subject to cancaellation
July 1, 1969, and January 1, 1970.

{9) That it would be inequitable to suspend cancellation
of underproduction for a period of one year without also suspend~
ing the shutting in of overproducsd welle for-a like period.

{10} That in order to protect correlative rights, prevent
waste, promote conservation, and allow each producer in the
Blinebry, Fumont, Jalmat, Monument-McKee, and Tubb Gas Pools,
Lea County, New Mexico, the opportunity to produce his just and
egquitable share of the reserves underlying sald gas pools, the
provizions of Rules 14 (A), 15(A), and 16(A) that provide,
respectively, for the cancellation of unproduced allowables,
the shutting in of overproduced wells, and the reclassification
of non-marginal wells, should be susgpended for a period of one
year commencing July 1, 1969,
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Order No. R=3B0O5

IT IS THEREFORE ORDERED:

(1) That as an excaption to Rule 14(A) of the Ganeral Rules
and Regulations for the Prorated Gag Pools of Southeast New Mexico
‘promulgated by Order No. R-1670, as amended, operators of wells
in the Blinebry, Eumont, Jalmat, Monument-McKee, and Tubb Gae
Poolg, which wélle have accrued underproduction which is subject
to cancellation as of July 1, 1969, and January 1, 1970, shall
have until June 30, 1970, in which to produce said accrued under-
production.

(2) That as an exception to Rule 14(A) of the General Rulaes
and Regulationg for the Prorated Gas Pools of Southeast New Mexico
promulgated by Order No. R-1670, as amended, operators of wells .
in the Blinebry, Eumont, Jalmat, Monumant-McKee, and Tubb Gas
Pools, which wells accrue underproduction during the gas proration
period beginning July 1, 1969, and ending December 31, 1969, sghall
have until December 31, 1970, in which to produce said accrued
underproduction. '

{3) That underproduction accrued by wells in the Blinabrw, -
 Bumont, - Ialm=t Mohuwent-Mckee, and Tubb Gas Pools during the gas
proration period beginning January 1, 1970, and remaining unpro-
duced at the end of the gas proration period beginning July 1,
1970, 3hall be cancelled January 1, 1971, in accordance with Rule
14(A) of the General Rules and Regulations for the Prorated Gas
Pools of Southeast New Mexico, promulgated by Order No. R~1670.

ag amended.

(4) That as an exception to Rule 15(A) of the General Rules
and Regulatione for the Prorated cag Isols of Southeast Rew Mexico|
promulgated by Order No. R~1670, as amended operators of wells
in the Blinebry, Eumont, Jalwat, Monument-McKee, and Tubb Gas
Poole, which wells have accrued overproduction and which are
subject to being shut in therefor July 1, 1969, and January 1,
1278, shall have until June 30, 1970, in which to make up said
overproduction,

(5) That as an exception to Rule 15(A) of the General Rules
and Regulations for the Prorated Gas Pools of Southeast New Mexico1
promulgated by Order No. R-1670, as amended, operators of wells
in the Blinebry, Bumont, Jalmat, Monument-McKee, and Tubb Gas
Pools, which wells accrue overproductinn Auring the period
beginning July 1, 196%, and ending Decewber 31, 1969, shall have
until December 31, 1970, in which to make up saild overproduction.
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{6) That any well in the Blinebry. EBumont, Jalmat, Monument-
Mcxee. and Tubb Gas Pools which accrues overproduction during the-
gas proration peried beginning January 1, 1970, and does not make
up said overproduction by the end of the gas proration period
beginning July 1, 1970, shall be shut in until such overproduction
is made up in accordance with Rule 15(A) of the Genexal Rules and
Regulations for the Prorated Gas Pools of Southeast New Mexico,
pronulgated by Ordexr No. R-1670, as amended. ’

, {(7)  That Rule 16(A) of the General Rules and Regulations for
the Prorated Gas Pools of Southeast New Mexico, promulgated by
Order No. R~1670, as amsnded, ig hexreby suspended as to the
Blinebry, Euwmont, Jalmat, Monument-McKee, and Tubb Gas Pools,

for a period of one year beglnning July 1, 1969, insofar and only
insofar as said rule provides for the reclassification of non-
marginal wells.

S , : ,
(8) That that portion of Rule 15(A) of the General Rules
and Regulations for the Prorated Gas Pools of Southeast New Mexico,

Enutting in or a well that is overproduced an amount egualling
six times its current monthly allowable shall be unaffected by
this order,

{9) That jurisdiction of this cause is retained for ‘the
entry of such further orders as the Commission may deem neces-
Sary.

DOHE at Santa Fe, New Mexico, on the day and year hereinabove

STATE NEW MEXICO
‘lON COMMISSION

DAVI

R\

}

A

L, PORTER, Jx., Hember & Secretary

promulgated by Order No. R-1670, as amended, that provides for the l. ...

§
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CASE 4153:

CASE 4107:

CASE 4144:

CASE 4154:

CASE 4155:

{(Case 4141 coniinusd)

Seven Rivers formation in the intervals from approximately
3756 feet to 3851 Feet and from approximately 3918 feet to
3939 feet, respechkively, in the Getty 0il Company J. H. Day
Wells Nos. 1 and 2, both located in the NW/4 of Section 6,

Township 22 Sonth Range 36 Bast, Jalmat Field, Lea County,
New Mexico. :

-Application'of*Amerada Petrdleum Corporation for salt water

"~ disposal, Lea County, New Mexico. Applicant in the above-

styled cause, sesks authority to dispose of produced salt
water into the Wolfcamp and Pennsylvanlan formatlons in the
interval from approximately 9508 feet to ‘10, 000 feet in its

L. W. Ward Well No, 5 located in Unit J of Sectioh 11, Townszhip
13 South, Range 38 Eastk, Broncp~Wolfcamp“Podl; Lea County, . New
Mexico. :

(Continued from the April 23, 1969 Examiner Hearing)
Application of Coastal States Gas Producing Company for spexial
pool rules, Tiea County, New Mexico. Applicant, in the above-
styled cause, sesks the promulgation of speﬂlal pool rules for
the West Sawyer-S8an Andres Pool, Lea County, New Mexico, in-
cluding a provision for 80-acre spacing and proration units.

(Continued from the June 4, 1969, Examiner Hearing)

Application of Sam G, Dunn Oil Operations for salt water dis-
posal, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispoze of produced salt water
into the San Andrves formation in the perforated interval from
approximately 1210 feet to 1950 feet in its E. Fazircloth “C"
Well No. 1 lozated in Unit N of Section 32, Township 7 South,
Range 27 East, Acme-S2n Andres Pool, Chaves County, New Mexico,
Appllcatlon of Pan Am°5105h Petrolieum Corporation for
creation and disaocvery alilowable, Lez Pounty, New Mexico.
Applicént in the above~styled cause, geekg fthe creation of

2 mew Blinebry ©il pool for its St "er meact 11 Well No. 3
located in the W/4 S8E/4 of b,ctlon 2, Township lesguth; rRange
36 Rast, Lea Ccunty, New Mexico, and for the assignmeﬁt of an
©0il discovery allowable in the amount of approximately 28,510
barrels to said wall.

sy
o0

Application of Pan American Petroleum Corporzation for an excep-~
tion to Order Wo. %-3221, as amended, Lez County, New Mexico,
Applicant, in the above-styled causs; sesks an exception to
Order No. R—3221 s amended, which cxder prohibits the dig~
posal of wate p“.ducod in conjunction with the production of
oil on the qq*F~~~ of the . ground in Lea, #Eddy,.Chaves and
Roosevelt Countiss, New Mexico,  after January 1, 1969. Said
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CASE 4156:

CASE 4157:

CASE 4158:

CASE 4159

Docket No. 18-69°

(Case 4155 .continued)

exception would be for the applicant's wells located in
Sections 28 and 33, Township 19 South, Range 32 East, Lusk
Fleld Lea County, New Mexico. Applicant seeks authority
to dlspooe of salt water produced by said wells in unlined
surface pits in said sections.

Application of Jack L. McClellan for an exception'fo Ordex

No. R-3221, as amended, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Order No.
R~3221, as amended, which order prohibits the disposal of

water produced in conjunction with the production of o0il or gas
or both, on the surface of the ground in Lea, Eddy, Chaves, '
and Roosevelt Counties, New Mexico, after January 1, 1969.

Said exception would be for applicant's wells located in the
SE/4 and NE/4, respectively, of Section 13 and 24, Township

15 South, Range 29 East, Sulimar-Queen Pool, Chaves County,

New Mexico. Applicant, seeks authority to dispose of salt
water produced by said wells in unlined surface pits located

in said quarter sections.

'Applluatlon of Texaco Inc. for a unit agreement, Lea County,

New Mexico. Appllcant in the above-styled cause, seeks

approval of the Eunice-Monument Unit Area comprising 1516

acres, more or less, of State and fee lands in Township 20
South, Ranges 36 and 37 East, Lea County, New Mexico,.

Application of Texaco Inc. for a waterflood project, Lea

County, New Mexico. Applicant, in the above-styled cause,

seeks authority to institute a waterflood project in its
Eunice-Monument Unit Area by the injection of water into the
Grayburg and San Andres formations through 18 wells located
1n Section 24, Township 20 South Range 36 East, and in
Sections 1%, 26, 21, 29 and 30, Township 20 South, Range 37

- East, Funice-Monument {Grayburg-San Andres) Pools, Lea County,

New Mexico.

Application of Southwestern Natural Gas Company, Inc. for an

‘unorthodox o0il well location, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks authority to drill at an un-
orthodox oil well location 2310 feet from the North line and
1980 feet from ‘the West line of Section 27, Township 15 South,
Range 32 East, North Anderson Ranch—Wolfcamp Pool, Lea County,
New Mexico.
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PETROLEUM PRODUCTS ::‘: %
PRODUCING DEPARTMENT- G TEXROme
UNITED STATES - = P OSEDX 3109
MIDLAND DIVISION - June 23, 1969 MIDLAND, TEXAS 76701
DARRELL SMITH
DIVIAION MANAGER . .

CASE 4151 - NORTHERN-NATURAL GAS.COMPANY
X B ok -

HEARING DATE JUNE 25, 1969

LEA COUNTY, NEW MEXICO

0il Conservation Commission §¢Wb@//
P. 0. Box 2088 ,
Santa Fe, New Mexico 87501 .

Gentlemen:

Texaco Inc,. concurs with the applicant and reconmmends

,approval by the New Mexico 0il Conservation Commission of the

recommendations made by Northern Natural Gas Company in Case hlSl
Texaco Inc. is an interested party in this application having gas
reserves 1n the area of concern in lea County, New Mexico that are
committed under contract to the applicant, Northern Natural Gas
Company.

The applicant requests an order from the Commission
granting a temporary exception to or suspension of Rule 1M(A) of
the General Rules and Regulations, southeastern New Mezxico, as
.Confninnﬂ An-Order NG, R-1670 .for the Blinebry, Eumont, Jalmat,
Monument-McKee and Tubbs Pools, with such approval granted for a
period beginning July 1, 1969 and lasting until July 1, 1970,
Due to an explosion May 8, 1969, which disabled the applicantﬁs
Sunray, Texas, Compressor Station, production from wells in the,
subject area was curtailed. The requested exception will permis
the make-up of lost production resulting from the temporary cur-
tailment,

Yours very ﬁruly;

" Darrell Smith

o v
sl

By :
V. F. Dullnig
Assistant DividE;%/%anager

CLW/pw

cc: Northern Natural Gas Company
20993 Dodge Street
Omaha, Nebraska 68102
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SKELLY OIL COMPANY

P. O. BOX 18560

PRODUCT(ON DEPARTMENT TULSA, OKLAHOMA 74102

C. L. BLACKSHER; VICE PRESIDENT

W. P. WHITMORE, MGR. PRODUCTION ’ -June 19, 1969 .

GEORGE W. SELINGER, MGR. CONSERVATION

O. E. SMITH, MGR. YECHNICAL SERVICES -
J. R. TEEL, MGR, IDINT OPERATIONS 7

Re: Case 4151

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr., Secretary-Director
Gentlemen:

The Commission has scheduled for hearing on June 25 1969, the appllcatlon
of Northern Natural Gas Company for-a temporary suspension ‘or exception

to the provisions of Rule l4(A) of Order No. R-~1670, pertaining to the
cancellation of unproduced gas allowables in the Blinebry, Eumont, Jalmat,
Monument-McKee and Tubb Pools. ‘

Skelly 0il Company, as an interested operator in these fields, wishes to
advise the Commission that it concurs with the application of Northern
Natural Gas' Company, and urges the Commission to enter its order grantlng
the relief requested.

Y rs very truly,

= =7

RJJ :br

cc~Northern Natural Gas Company
2223 Dodge Siceet

Omaha, Nebraska 68102

CELEBRATING OUR 50th ANNIVERSARY
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Mid-Continent Oivision g Pierce, West Texos District Production Manager

’63 Juy 23

June 20, 1949

W B ' Attentipn: Mr. Elvis A.:Utz, Examiner

Re: Examiner Hearing
Docket No. 18-19
Case 14151

D

Gentlemen:

' . iy
. e
T My i

Getty 0il Company cghguréwwi§p N9§;yern Natural, in

- that, the granting of their application, as described
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Cc: Mr. H. E. Baxrgtt, , :
: Northern Natural Gas Co.
: : 2223 Dodge Street
: Omaha, Nebraska 68102

Mr, C. L. Wade
Box 249
Hobbs, New Mexico 88240
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Mobil Oil Corporation

New Mexlco 011 Conservatlon Commlssion
P. 0. Box 2088

. Santa Fe, New Mexico 87501

att: Mr. A, L. Porter

‘Geﬁtlemen:

June 16,

1969

< po.sbsn

MIDLANE, TEXAS 7970t

H1l 18

83 Juy 2

APPLICATION OF NORTHERN NATURAL
GAS COMPANY FOR THE SUSPENSION -
OF RULES 14(A) AND 15(A) OF
ORDER NO. R-1670 SOUTHEASTERN
NEW MEXICO

Mobil 0il Corporation, ‘as an operator in the Blinebry, Eumont and Tabb
Gas Pools, supports and recommends approval of Northern Natural Gas
Company's application for a one year suspension from July 1, 1969, of

the provisions of Rules 14(A) and 15(A) of Order No. R-1670, as amended,
of the General Rules and Regulations for the pxorated gas pools of South-

eastern-New Mexico.

CRKreuz/mkw

Very truly: yours,

XA 4

Ira B. Stitt
Division Operations Engineer




O PRODUCYION DEPARTRERT
. o TOM . BILL
: Q0 Manager, Southwest Divislon
! . F. G. PRUTZMAN
“ T “i: Superintendent, Opsrating Department
\ ’ . 2 - PN
SUN OIL COMPANY sunoco ‘bivisioN D
'S0UTHLAND CENTER, P. O. BOX 2880, DALLAS, TEXAS¥b221  _29 >
P ] -
B
»; June 18, 1969
_%
vea ,
. - x
W
RIS
. : ;% State of New Mexico
B -4 0il Conservation Commission
) SR -P. 0. Box 2088
e : 4 Santa Fe, New Mexico 87501
. 5 -
2 3 ¢§ - Re: Northern Natural Gas Company
T e LN Y _ Request for Suspension of
& L ’ Balancing Rules
ATTENTION: MR, A. L. PORTER, JR,
% Dear Sir:
§ We have a copy of Northern-Natural Gas Company's request for suspension of
E balancing rules for July 1, 1969 and January 1, 1970 because of their .
g explosion and fire at the Sunray Texas compressor plant.
% Sun 0il Company has wells connected to Northern Natural system and although
L our wells are essentially in baiance, we have iic Sbjcction to Nerthern
; Natural receiving the relief requested. :
g Yours very truly,
SUN OIL COMPANY
DL YT
" ? ARB:jv : : A. R. Ballou
: cc: Northern Natural Gas Company
‘ 2223 Dodge Street.. -
5 Omaha, Nebraska 68102




B

S
I
w
£
o
)
5
L&
o

¥
—

- creo
— x %
CITIES SERVICE OiL COMPANY ' ~“Bartlesille, Oklahoma 74003
' STelephone: 918 FE 6-2200

June 17, 1969

New Mexico Qi1 Conservation Commission
P. 0. Box 2088 , o
Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr., Secretary -

Re: Case No. 4151 Application of Northern Natural Gas Company
’ to Temporarily Suspend Balancing of Prcduction Rules -
Specified Fields - Southeastern New Mexico
Hearing June 26, 1969

Dear Mr. Porter:

Cities Service Qil Company recommends the approval of the
application of Northern Fatural Gas Company in the above captloned
matter, If the balancing of gas production rules .are not suspended
in the fields in which Northern has connections, the producers and
the Comiiission will be faced with the flllng and processing of a
monunental amount of appllcatlons 1nvolv1ng the reinstatement of
cancelled underage which will be made necessary in order to preserve
equltles in the areas. This unnecessary time-consuming work can and
should be avoided.  In our opinion the granting of this application
will provide a fair and expedient means of alleviating the problems

-resulting from the compressor dlsablement

Yours yery-tf
A
b

"R. B. Adams
Conservation Coordinator

REA: jes




' FORM 4486 B8-66 I/ ’ \/“{k ’ &‘
! § X0
PAn AMERICAN PETROLE UM CommnATmN
I QlL AQD GAS BUILDI&‘G P, O. 8,0)'{:];410 S.:
DL Rae ) - FbRJ'vVORfH,IEXAs—JaQt j§
i ')iy’xgr[:)‘:\- ENGINEER June 17 s 1969 < o
. 2y o
File: ‘GHF-277~§86.510.1

Subject: Suspension of Balancing Ryjeg
in Southeast.New Mexico
Blinebry, Eumont, Jalmat,

Monumen - gKee.-andfTﬁbb"Paaié
_,___*_~__=____L_,__“~_________

Company's.request forksuspensien of the under Productiop
Balancing rules‘for"the subject fields for a period of

g ' Yours.very truly,

D.L.Rnd%?,

i : : - “€¢:  Messrs, Guy Buell;”Fcrt Worth, Texas
! J. E. York, Hobbs, Ney Mexico
i ’ Northern Natural gag Company
{ - 2223 Dogdge Street
B ‘ , . Omaha, Nebraska g9,
: - Attn: My, Harolq g, Barrett

WCW:sh
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June 18, 1969

New Mexico

0i1l Conservation Commission
P.O. Box 2088 -

- Santa Fe, New Mexico

Genflemen:

Northern Natural gas Company has
made application to the New Mexico 0il
Conservation Commission for suspension or
the making of an exception to the balancing’

rules for a period of one Year from July

1, 1969,

" We have received a Copy of Northern's
application, ang Support this application,
Yours truly,

S

WILLIZM A, & DWARD R. HUDSON

BERHIr/1s
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New Mexico Gi1l Conservatien Commission
0. Box 2088
Sanga Fe, New Mexico 87501

Gentlemen:

i i . V ; : ’/ ) ' ‘\_ 1\ ‘ . .
American Petrofina Compap of Texag sG,(orts“the a\\!ication‘of
] Pany > Sapp --—-11& app ‘

Northerq Natyraj Gas Company for a:témpgpary”sus;en516nof\E}Eexcepticn‘

- fancellaciog, cf uhprddnéed gas allowabieg in the‘Blinery, Eumope, Jalmae,

monument-MeKee and Tybyp Pools i, their hearing June 25, 1969,
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IN ¥TS APPLICAT{QN TO' SUSPEND FOR ONE YEAR RULE 144 AND
15A OF NEW‘MEX!CO oL 'CONSERVATION COMMISSION ORDER
R-1670 AS IT PERTAINS TO THE BLINEBRYN TUBB, guMONT,

JALMAT AND MONUMENT MCKEE POOLSg ATLANTIC RICHF!ELD CO
WILL LOSE SUBSTANT!AL ALLOWABLE IF THIS RELIEF IS NOT
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WUI201 (R2-63) . THE COMPAI\Y WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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700 ¢ | AFFECTOF SUNBAY COMPRESSOR_STATION.
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NORTHERN NATURAL GAS COMPANY CONNECTIONS
LEA COUNTY, NEW MEXICO - BLINEBRY, EUMONT, JALMAT, MONUMENT-MCKEE AND TUBB POOLS

MCF - 15.025 PSIA

¢Y) (@) (3) : (4) - (5) _(6)

Underage Net Cumulative
Current - Monthly Status  Balance Status Status S
_ Allowable Production - (over)+(under) -(over)+(under) -{over)+{under) .

Month - Year __Mcf . Mcf Mcf Mcf Mcf '
Status as of December 31, 1968 + 2 865 872 + 1 044 814
January, 1969 5 815 061 4 934 631 + 880 430 + 2 123 695 + 1 925 244
February 4 375 083 4390 352 - 15 269 + 1 782 416 + 1 909 975
Maréh 4 575 724 4 677396 - 101 672 + 1 587 035 + 1 808 303
April 4 356 334 3 218 153 +1 138 ‘181 + 1 420 541 + 2 946 484 :
May 3 713 327 1 533 472 ° +2 179 855 + 1 370 744 +'5 1256 339 ;
June 2 858 162 2 986 986 - 128 824 + 1 171 045 + 4 997 515 ;

Total for Period 25 693 691 21 740 990 . .
Status in 4+ 5333 878/ + 4 997 515
July, 1969 3 822360 4 465 000 -~ 642 640 43 950 917 + 4254 R78%. )
August 4 001 870 4 726 000 -~ 724 130 + 3 012 651 + 3 630 745 ‘
September 4 690 059 4 759 266 -~ 69 207 + 2 330 680 + 3 561 538
October 4 555 946 4 957 265 - 401 319 + 1 825 617 + 3 160 219
November 5 398 590 4 894 218 + 504 372 + 1 135 660 + 3 664 591
December ] 5 279 295 5 174 536 + 104 759 + 1 306 002 + 3 769 350

Total for Period 27 748 120 28 976 285
Status in + 4 144 866 + 3 769 350
January, 1970 5 073 512 5244 0060 - 170 488 + 2 916 337 + 3 598 862
February 3 806 791 4 343 001 - 536 210 + 1 955 281 + 3 062 652
March 4 186 432 4 641 000 - 454 568 + 891 331 + 2 608 084
April 3 890 814 3989 000 - 388 186 + 498 203 + 2 509 898 .
May 3 162 589 4.122 000~ 059 411 .+ 68 605 + 1,550 487 :
June 3 031 588 3,949 001 - 917 413 -0- + 633 074

Total for Period 23 151 726 26 288 002 ) - ,

40/2
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NORTHERN NATURAL GAs COMPANY CONNECTION
__N___~.~.,ﬁ_~_,_~___,‘_~__,__~___«_*~__

(2)

Curren;
Allowable

Mcf

Status ag of December 31, 1968

January, 1969
February
March

Total for Period

Status in

July, 1969
August )
September
October
November
December

Total for Period ..

Status {in

January, 1970
February
Maren
April
May
June
Total for Period

40/3

813 600
836 923
748 874

706 250

730 658
580 865
4 417 170

532 350

655 200

605 409
751 235
809 855

203814
4 257 863

737 100
758 2130
. -698 164
414 032
357 455
613 095
578 076

3

BLINEBRY PoOL

MCF - 15.025 ps1a

(3)

Production
- Mcf

———

839 461
846 120
890 222

569 124

289 297
713 000
4 147 224

512 902
794 012
546 017

951 000
951 000

951 000
4 705 931

472 707
317 98]
246 917
691 718
951 000
853 745
3 534 068

U+ + 4

(4)

Monthly Status
—(over)+(under)

Mcf
—_r

25 861 -
- 9 197
141 348
137 12¢
441 361
132 135

!

I+ 4

19 448
138 812
59 392
199 765
= 141 145
47 186

L+ +

264 393
440 249
451 247
277 686
593 545
- 240 650

(5)
Underage
Balance Status
—(ovéi)¥(under)f

Mcf
)

514 266

+

355- 742
283-162
260 310
241 662
241 662
220 925

t o+t o4oy

+

626 643

511 360
425 949
323 223
209 862
157 814
134 683

t+ 4+t

196 796

+

1967796
172 346
160 314
75 348
20 126
-0~

+ o+ o+ o+

b+

(6
Net Cumulatjive
Statug

-(over)+(under),>‘

Mcf
—_— e

+ 299 733

+ 273 872
+ 264 675
+ 123 337
+ 260 453
+ 701 814
+ 569 679

-+

569 679

589 127
450 315
509 707
309 942
168 797

T

121611

+ 121 611

386 004
826 253
277 500
999 814
406 269
165 619

ottty
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Month - Year

e

gratus a8 of Decembel 31,

January, 1969
February '
March

April

May

June

1 asc =
Total for period 12 993 703

‘gtatus in

Y1y, 196977
August
geptember
October
November

" pecembel

Total for Period

Status in

january: 1970
February

¢ March

April
May
June,
Total for pericd

40/ 4

Monthly
—(ovér)+
- Mcf

Allowable

P

2 983 385
2 093 417
2 340 573
9 254 642
1 898 613

o+ + v T

2 059 200
9 246 400
2 687 113
2 300 311

“+

\

L DLI ..vf!‘

2 823 265
-2 606 600

4o

f—"_’/—-ﬂ-"v
15 435 338

b\lsJN

- P‘hbh)hbbb
o2}

(&)

279 942

104 772
85 716

74 924

203 444
212 927

295 904
23 897
136 093
522 954
4,18 838
363 944

752 206
973 954
742 436
i51 65C

135 606
228 934

Status
(under)

(5)

Underage
palauce gtatus
—(over)+(under)

rict

+ 1 670 154

4+-1 246 558
+1 119 - 907
+ 991 233
+ 871 861
+ 828 846
¥ 109 595

+ 2 701 450
1 776 963

351 455
105 134
<

-

i

21 226

-

1 113 998

(6)

Net Cumulative

gtatus

—(over)+(uhder):
~ Mcf

p— g

+ 743 567

195'8&0>
559 784

+ 2 559 784

+ 1 807 578
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NORTHERN NATURAL GAS COMPANY-CONNECTION

= coMpANY O

JALMAT POOL

MCF - 15.025 PSIA

) (2) (3 » (5)
. - Underage
Current Monthly status galance status
Alldwable Production ~(over)+(under) —(over)+(under)

ﬂgpﬁhﬂ;_iearwu—  Mcf Mk McE Mef ,
siatue a8 of December 31, 1968 : + 115 489
“January, 1969 572 695 371 349 4+ 201 346 + 101 648
February. 535 285 490 161 + k5 124 + 79 854
March 415 379 347 098 + 128 281 + 63 729
Mpril 362 103 269 225 + 92 878 + 41 728
May 315 460 193 579 ¥y 121 881 + 39 450
June _ 186 953 179 800 + 7 153 + 12 385

Total for period 2 44l 875 1 851 212 :
gratus in + 513 399
July, 1969 307 300 479 994 ~ 172 694 + 358 2939
August 307 300 610 28> 302 985 ¥ 222 916
geptember 150 645 656 000 _-‘205.355 . .4 185 197
october 413 601 475 750 ~ 62 149 A ~185.1917
NovembeT 342 216 140 400 + 201v81h + 183 173
pecembel » 542 346 238 283 4+ 304 063 + 183 173

Total fof period 2 263 406 7 600 712
gratus in + 210 399
January 1970 514 396 437 293 + 17 103 + 210 399
February 459 @75 305 612 + 153 867 + 152 573
yarch 394 145 570 083~ ~ 175 938 + 152 513
April 306 101 294 519 + 11 5827 + 150 369
May 311 230 218 400 + 92 830 + 48 419
June ,_‘}Jgfg;g_ 188 400 7 13 982 -0-

Total for period 2 159 169 7 o014 307 :

Vot

16 272
162 701 R

500 097

500 097

327 403
24 418
280 937
343 086

162 791

939 894
393 761
217 823
929 405
322 235
308 253
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(1)

(2)

NORTHERN NATURAL GAsS COMPANY CONNECTION
__““*“_ﬁ___~_~,______,____~““______,____

Current
Allowable

. Mcf

Status as of December 31, 1968

January, 1969
February
March
April
May
June .
Total for Period

Status in

vJuly, 1969
Auguat

| Sepiember

October

- November
- December

Total for Period

Status in

January, 197¢
February

- Marech

April
May
June
Total for Period

40/6

a7
75
© 97
96
81
42

490 &

75
75
68
66
68
84

437

97

75 684
000

64
75
96
95

504

s

842
684
968
012
069
228
803

000
0op

800
480 -

480
000
760

842

464
009
600

590

MONUMENT-MCKEE PGOL

MCF - 15.025 PSIA

(3)

Production

Mcf

121 997
79 315

64 675

237297
10 900
- 40 000
340 184

.98 000

86260

100 200

90 000

90 000
100 000
358 400

90 000

87 k& -

80 000
60 000
90 000
100 000
507 660

%)
Monthly Status
*(over)+(bndet)

Mcf
—er

- 24 155

3 631
+ 33 293
72 715
70 169
2 228

++ +

000
200
31 400

- 23 520
- 21 520
000

842
1976
16 000
15 464
000
4 400

T
~

I+ + 1
o

(5)

Underége

Balance Statusg

—(over)+(under)
Mcf

+ 16 622

V4 4+ oo

(6)
Net Cumulative
Status
—(over)+(under)

Mcf
_—‘-‘—""——%——-—._I_
- 34 119

58 274
61 905
28 612
44 103
114 272
116 500

+ + +

116 500

+

33 500
88 300
56 900
33 330
11 360

4 140

140

" 702
274
274
810
810
210

t
NN Moo




NORTHERN NATURAL GAS COMPANY CONNECTION

TUBB POOL

MCF - 15.025 PSIA

¢)) - (2) 3) ) T (6)

f " Underage Net Cumulative
: Current Monthly Statug Balance Status Status
2 Allowable Production —(over)+(undér) -(over)+(under) —(over)+(under)
. Month - Year Mef Mcf _.Mcf Mcf Mcf
*
L Status as of December 31, 1968 + 549 341 + 132 1929
’ § ‘Jahuary, 1969 1 347 539 898 381 + 449 158 + 419 747 + 581 357
ﬁ February o 833 774 986 111 ‘-~ 152 337 + 299 493 + 429 020
{ March 912 930 949 112 - 36 137 + 271 743 + 392 838
-5 April 937 327 776 789 + 160 538 + 265 290 + 553 376
i May 687 527 344 527 + 343 000 + 260 816 + 896 376
% June _ 625 043 418 186 +° 206 857 + 228 140 +1 103 233
; Total for Period 5 344 140 4 373 106 ’ ’
; Statug in ' +1 205 685 +1 103 233
i July, 1969 848 510 1 019 000 - - 170 490 + 882 71% + 332 743
& ~Auguat ' “7X7 970 1 019 000 - 301 030 + 655 259 + 631 713
g September ~ <978 032 633 783 + 344 249 + 642 819 + 975 962
¢ October 1 024 319 617 250 + 407 069 + 576 604 +1 383 031
. November 1 152 553 1 106 218 + 46 335 + 426 559 +1 429 366
December 780 591 1 280 653 - 500 062 + 324 701 + 929 304
Total for Period 5 501 975 5 675 904 : .
Status in_ +1 030 321 + 929 304
i Januaty, 1970 -~ .1 203 38R0 27108060 + 232 380 + 732 177 +1 161684
?*”Féh?ﬁﬁfy 744 578 888 974 -~ 144 396 + 516 364 +1 017 288
°  March 999 559 971 000 + 23 559 + 2267989 +1 045 847
April 823 867 519 763 + 304 104 + 167 352 +1 349 951
May 641 910 971 000 - 329 oo : ~0- +1 020 861
June 442 083 871 510 - 429 447 -0- + 591 414

Total for Period 4 855 357 5 193 247

40/7
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Post Office Box 2088
Santa Fe, New Mexicao

_QiltConservatién*édhmission Of New Mexico ,1zé§z//

Gentlemen:

T ’ , KELLAHIN AND Yox : :
- .
’ v , ATTORNEYS At ay JUN 0 7969
; S4'2 eAsT san FRANCISCO STREET . .
JASON w, KELLAMIN POST oFFicE nox 769 TeLerHoNE 982.43)5
o ROBERT £ poy . SANTA Fg, NEW MEXico ar50, , AREA Cooe 504 o
s ; June 10, 1969 v ' )

s
RS G

Z Period ang cancellatlon of underproductlon in the

o Blinebry, Eumont, Jalmat, onument~McKee, and Tubpb

5 Pools, southeastern New Mexico

5 "It is my understandlng that thig @pplication has L
3 been 5 vertiseq for hearing op June )
? YbursuVery trtly;r -

3 ’1"§¢Aka.L¢. P<Aiﬂ&i\,

JASON w. KELLAgTY

Jwk ;peg

i Enc. ag stateq

DOCKEY MANED
Y/
Baio-g‘/‘/;v)‘/‘:‘/
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BEFORE THE OI1, CONSERVATION COMMISSION 1989

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF NORTHERN NATURAL GAS COMPANY . )
FOR A TEMPORARY SUSPENSI_ON OFOR ) - , B
EXCEPTION TO THE PROVISIONS. OF ) : 5/ / 057
RULE 14(a),. ORDER NO. R-1670, ) Case No.
PERTAINING TO THE CANCELLATION ) ,
OF UNPRODU(CEDA GAS ALLOWABLES )
)
)

N THE BLINEBRY, EUMONT, JALMAT,

: MONUMENT—MCKEE AND TURB POOLS.

COMES NOW, Northern Naturi] Gas Company, 2223 Dodge Street,
Omaha, Nebraska 686102, the Applicant, and petitions to the Commission

- . N y
for a tem orary exception to or Suspension of the pro?iisioizs\ of Rule 14(a)
p ' J—-—————\ - ‘m"“", T ——

1869, insofar as said rule requireg that unpro'duced gas a.’ﬁ""aubl_?f@ not ..

- made"&;}"‘giféif:béi’é:"éi“r"i'éé‘ll‘é& and in support thereof would show and request:

1. That Applicant ceeks a hearing pursuant to Rule 1203 of the

Rules of Procedu"re, New Mexico Oil Conservation Commission.

New Mexics known as théuBl;in'ebry, Eumont, Jalmat, Monument—McKee,
S—

~due to an explosion which disabled itg Sunray, Texas Compressor Station

on May 8, 1969; that said Compressor Station will be repaired and
capable of operating at norma! capacity on or near June 13, 1969,

| 4. The Applicant reqﬁ(e‘sts a hearing and an order gfanting a
temporary exception to or suspé’nsion of Rule 14(A) of the General Rules

and Requlations, southeastern Noew AMeaws . .

L




ar;d that said Suspe‘nsion or exception be granted for a period beginning
July 1, 1969 and lasting until Ihly‘ 1, 1970 only insofar as said rule
would require cancellation of gas allowables remaining unproduced -
and carried forward which are or will be subject to cancellation on

July 1, 1969 and January 1, 1970.

‘ 5. That Applicant requests a hearing before an Examiner on
L June 25, 1969 in Santa Fe, New Mexico.
6. That Applicant bel.‘ieves the names and addresses of
-;.b interested parties to be as fBliows:

Amerada Petroleum Corporation
“Attention: Mr. W. H. Bourne
P. O. Box 2040

Tulsa, Oklahoma 74102

Atlantic Richfield Compaziy

Attention: Mr. E. T. Cotham

P. O. Box 1610

Midland Savings & Loan Building

Midland, Texas 79701 . e

[ESS———

CitieéSei’vice Qil Company
Attention: Mr. W. L. Hanagan
: : Cities Service Building

L Bartlesville, Oklahoma 74003

Continental Oil Company
Attention: Mr. F. T. Elliott
P. O. Box 421 ‘

: Midland, Texas 79701

i El Paso Natural Gas Company
: ‘ Attention: Mr. D, H. Rainey
P. O. Box 1492

El Paso Natural Gas Building
' El Paso, Texas 79999

Mobil Oil Corporation

Attention: Mr. A. H. Massad
P. O. Box 633

201 Wall Building

Midland, Texas 79701

Phillips Petroleum Company
‘Attention: Mr. M. H. Cullender
Phillips Building
Rartlesville, Oklahoma 74003

=
L 1
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Shell 0il Company
Attention: Mr, S. M. Paine
Shell ‘Building :
Midland, Texas 79704

Skelly Qil Company
Attention: Mr. L. L. Byars
1437 South Boulder

P. O. Box 1650

Tulsa, Oklahoma 74102

Southern Union Gas Company
Attention: Mr, Hazeltine

1434 Fidelity Union Tower Building
Dallas, Texas 75201

Warren Petroleum Corporation
Attention; Mr, Ken McLaughlin
1350 South Boulder

Tulsa, Oklahoma

Texaco Incorporated B
Attention: Mr. Darrel] Smith
P. O. Box 3109

Midland, Texas 79704

Re’spe"ctftj.liy_, sdbnﬁitted ,

NORTHERN NATURAL GAS COMPANY
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July 7, 1969 . BEFORE THE OIL CONSERVATI(h IMISSION

//4€> - OF THE STATE OF N

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

ICO

RECORDS CENTER

CASE No. _4151

Order No. R-jé?f&%i

APPLICATION OF NORT | NATURAL GAS COMPANY LTy
FOR THE SUSPENSION OF CERTAIN PROVISIONS OF . - = ;7 o
RULES 14 (A) AND 15(A) OF ORDER NO. R-1670,. = = -. /=i~ /5

AS AMENDED, OF THE GENERAL, RULES AND REGULA- ., "= = " 7
TIONS FOR THE PRORATED GAS POOLS OF SOUTH- o
EASTERN NEW MEXICO.

R e et b .

TR P

ORDER OF THE COMMISSION

BY THE COMMISSION:

This céﬁég came on for hearing at 9 a.m.upﬁ// June 25 , 1969 ,
at Santa Fe, New Mexico, before Exauiner _Elvis A. Utz . o

PR

£ , NOW, on ‘this day of July , 1969 , the Commission, a
: guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises, :

FINDS:
(1) That due public notice having been given as required by

2 - iaw, the Commission has jurisdiction of this cause and the subjéct
matter thereof.

(2) That the appiicant, Northern Natural Gas Company, is
the owner and operator of‘a pipeline connected to many ga§ wells
in the Blinebry, Eumont, Jalmat, Monument-McKee, and Tubb Gas
Pools, Lea County, New Mexico. |

(3)—wfhat*the'appiicant seeks suspension for a period of

one year of that provision of Rule 14 (A) of the Ceneral Rules and

Regulations for the Prorated Gas Pools of Southeast New Mexico,
promulgated by Order No. R—1670, as amended, as to the Blinebry,
Eumont., Jalmat, Monument—Mckee, and Tubb Ggs Pools, Lea County,

New Mexico, that provides that any allowable carried forward

into a gas proration period and remaining unproduced at the end
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tion prior to,July 1, 19‘69&4/@.‘“&«{ i, /1970,

Lea County, New iiexico, the oppiftunity to produce his just and

o pramm et sioty el v et

PR a s
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CASE No. 4151

(4) That the aforesaid company is connected to many non-

marginal wells in said gas pools that have accumulated under-

produaction which is Subject‘to_cancellation as of July 1, l9690n*

i
1
i

(5) That an explosion disabled the applicgnt's Sunray, l

Texas, compressor station gE‘May 8, 1969; said disablement

4~14ﬂ“w£ ' :
preventﬂﬂg applicant from producing said accumulated underproduc-

(6) That the applicant has a need for this unproduced gas,
| | - ed Jonncoey 1, 0970,
which is subject to cancellation July 1, 1969,oand it appears

..

thaf it will be ag}g to produce swe¢h gas in addition to curren£
Ellbwablés‘dﬁi{ﬁgfﬁygne?ieér;period comﬁénéiﬁg July l; 1969.

(7) Thaéhﬁnles; the éancellation of underproduction is
suspended for a periodaof one vyear comuencing Juiy 1, 1969,
producers in the subjec§ pbbls to whose wells Northérn Natural
Gas Company is_cénnected will be denied Fhé‘opportunity of

producing their fair share of the gas reserves underlying the

subject pools.

\8) That all other operators in said pools should have the
same opportunity toc produce gas for which allowables have bee:
granted, and which remain unproduced -and subject to cgncellation
July 1, 1’969,4»‘}‘/""“‘7 l, 1379-

{3) That it would be inequitable to suspéné cancellagign .
of undérproduction for a period of one year without also suspend-
ing the éhutting in of overproduced wells for a like period.

(10) That in order to protect corfelative rights, pre?ent

waste, promote conservation, and allow each producer in the

Blinebry, Eumont, Jalmat, Mdnument—McKee, and Tubb Gas Pools,

equitable share of the reserves underlying said gas pools, the

provisions of Rules 14(a), 15(A), and 16(A) that provide,
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CASE No. 4151

respectively, for the cancellation of unproduced allowables, the
éhutting in of overproduced wells, and the reclassification of
non—marg{nal wells, ‘should be suspended for a period of one year

commencing July 1, 1969.

IT IS THEREFORE ORDERED:

(1) That as an exception to Rule 14(A) of the General Rules °
and Regulations for the Prorated Gas Pools of Southeast New Mexico,

promulgated by Order No. R-1670, as amended, operators of wells, in

,
I O

the Blinebry, Bumont, Jalmat, Monument-McKee, and Tubb Gas Pools,
whiéh”have accrued underproduction which is subfect to cancellation

as of July 1, 1969, and January 1, 1970, shail have until June 30,

W e e YL

1970, in which to produce said accrued underproduction.
. 4 L

Ry

(2) That as an exception to Rule 14(A) of the General Rules
and Regulations for the Prorated Gas Pools of Southeast New México,

promulgated by Order No. R-1670, as amended, operators of wells, in

the Blipebry, Eumont, Jalmat, Monument-McKee, and Tubb Gas Poéls,

T - -

which accrue underproduction during the gééhﬁforéﬁibh period
A | | | 1969
beginning July 1, 1969, and ending December 31, 1876, shall have

until December 31, 1970, in which to prbduce said accrued under-
prodpction.

(3) That>underproduction accrﬁed‘bj well; in the Bliﬁébfy,
Bumont, Jalmat, Monument-McKee, and Tubb Gas Pools during the gas

proration period beginning January 1; 1970, and remaining unpro-

duced at the end of the gas proration period beginning July 1,

14 (A) of the General Rules and Regqulations for the Prorated Gas
Pools of Southeast New Mexico, promulgated by Order No. R-1670,

' ' : ' 1970, shall be cancelled January 1, 1971, in accordance with Rule
I as amended.

(4)  That as an exception to Rule 15(A) of the General Rules

and Regulations for the Prorated Gas Poois of Southeast New Mexico

e e e e o e et
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prdmulgatéd by Order No. R-1670, as amende¢d, operators of wells. in
the Blinebry, Eumont, Jalmat; Monument-McKee, and Tubb Gas Pools,
whicﬁqhave\accrued éverproduction and which are subject to'being
ishut in therefor'July 1, 1969, and January 1, 1970, shall havé ’
until June 30, 1970, in which to make up said overproduction.

kS) That as an exception to Rule 15(A) of the General Rules
and Regulations for the Prorated Gas Pools of Southeast New Mexico,
promulgated by Order VNo. R-167O,7 as amended, operators of ‘wélls, i

the Blinebry, Eumont, Jalmat, Monument-McKee, and Tubb Gas Pools,

which accrue overproduction during the period beginning July 1,

AR - 4 g8 - R AR

4 1969, and ending December 31, 1969, shall have until December 31,

4
Z
B v,

1970, in which to make up said overproduction.

-(6) That ahy wall in the‘Blinebry, Eumont, Jalmat, Monument-
McKee, and Tubb Gas Pools which accrue@§ overproduction during the
gas proration period bedinning'January 1, 1970, and does not make

up said overproduction by the end -of the gas proration period

beginning July 1, 1970, shall pershutiin'Until such overprodidcticn;

t
RSN S NEACHEEREPE
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./4ﬁba441-£%1&¢chit
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"»
§3 is made up in accordance with Rule 15(A) of the General Rules and

:i ”\i\ ‘Regulations for the Prorated Gas Pools of Southeast New Mexico,

promulgated by Order Ro. R-l670, as amended. i

4,

(7) That Rule 16(A) of the General Rules and Regulations for

the Prorated Gas Pools of Southeast New Mexico; promulgated by

Order No. R-1670, as amended, is hereby suspended as to the

Y.
Pt

Blinebry,‘Eumont, Jalmat, Monument-McKee, and Tubb Gas Pools,

'44L32,dzA<k"jz

for a period of one year beginning July 1, 1969, insofar and only

Bute. /569) .
2,
2044 L

i S

insofar as said rule provides for the reclassification of non-

g s

marginal wells.

"'—6‘-\'

/7@)(}') That juriisdictign of this cause is retained for the

entry of such further orders as the Commission tmay deem hecessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

;;designated.
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