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MR. UTZ: Case 4154.
MR. HATCH: Case 4154, application of Pan American
Petroleum Corporation for a pool creation and discovery

allowable, Lea County, New Mexico. .

MR. BUELL: For Pan American Petroleum Cdrporafibh,i

Guy Buell. We have one witness, Mr. Wells.

(Thereupon, Applicant's Exhibits 1 through
S5 were marked for identification.)

BILL WELLS B
called as a witness by the Applicant, having been first duly
sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. BUELL:

Q State your naﬁe and by whom are yau'are employed?
MR UTé: DRcuse me. I LuGié anypody eise who

wants_to say something in.this Case? Are there ahy other
appearances? Proceed.

A | My name is Bill Wells. I am employed by Paﬁ
American Petroleum Corporation in Fort Worth, Texas, as
a Petroleﬁm Engineer.

0 You havé testified at previous Hearings before
this Commisgion, and your qualifications as a Petroleum
Engineer are a matter of ﬁﬁblic\record, are they not?

A Yes, sir.

0 In connection with yourtestimony here today, I
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wish you would look at what has been identified as Pan
American‘s’Exhibit No. 1. What is that exhibit?

A Exhibit 1 is thé Commission's form C-109,
application for diééovery ailowable and‘creation of a
new bodl. We show on this Exhibit the name of our discovery
well, State C Tract 11 Well No. 3, located in Unit R of

Section 2, Township 21 South, Range 36 East, Lea County,

New -Mexico.

Q Most of the data on this exhibit is §e1f4éxplanatory.
Do you haQe anything that yéu fgél;is‘perﬁinept enough to
call the attention of the Examiner and for the record at
this time?

Aﬂv‘ Yes, éif. There are a few points that I would
like to émphasize. Our recommended pool name is the Hardy
siikeBiy poot. The perforated imterval is from 5,702 to
5,985. The well potentialed flowing 218 barrels per day,
barrels of‘oil ﬁer day.

0 That was in May of 1969?

A In May of 1969, \Thé nearest comparable production
is.in the 0il Center Blinebxy Pool. The nearest production
in this pool is nearly 4,300 feet vwest of our discovery well.

0 Turningxyour attention now to our Exhihit No. 2,

what is that exhibit?

A Exhibit No. 2 is a Latersloyg of che diSéq#é?&*well,,




State C Tract 11 Well No. 3. We have shéwn on this log

’*the top of the Blinebry at approximately 5,712, and the

current perforation completion interval.

Q Turning now to Exhibit No. 3, what is that
exhibit?

A Exhibit No. 3 is a map showing all wells in an
area of about 2 i les radius around our discovery well.
We show on éhis map our discovery well is designated by

a large red arrow that is located in the northwest

quarter of the southeast quarter of Section 2.

0 Is this a multi-pay area? Do we have production

-from more than ohe well? ‘ -

A Yes, sir, there are four pools producina in. this .
area, the 0il Cente;vBlinebry poél -—

é As you name those, will you state how you have
identified the iﬁdividual wells completed in each of these
pools? |

A The 0il Center Blinebry is designated by gold
coloring around the well: The Eunice-Grayburg San Andres
is shown in green. The Fumont-Queen gas pool is shown in

brown. And the Eumont-Yates-Seven Rivers is shown in blue.

Q Does this map also reflect the structure of the
'Biihébf§§””'wvwm"“*7"”W"f"'”"wwwwwwiwwww""“" -
A Yes, sir, the map is contoured on top of the

Blinebry.. All wells which have penetrated the Blinebry in
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area are SO designated by £heir respeétive datum being
shown near the wellbore.

0 .Ohe engineering OTF qeoloqical method of showing
a separate and distinct accumulation of oil and gas from
othér accunulations of oii and gas is structuréi sepérétién.

Do we have that here as reflected by Exhibit No. 3?

)

No, sir, we don't.

%fg As a matter‘of fact, it appears to mé;that our
discovery well is the highest Blinebry Qell shown on Exhibit
3, is that right? g |
A Yes, sir, it is. The top of the Blinebry is-
rapproximately minus 2,186 in this well.

JQ Siﬁce we do not have structural separatibn, what
in your bpinion is the qeolpgical pheﬁqmenon that separates

our well from the Blinebry well and Oil Cenﬁéf?

Y 3 S

A VIn‘ﬁy 6;1516n; ouyr weil - manarated from. the
0il Centér>Blinebry poel by a poroéity and/or permeability
pinch out bhetween the two pools.

D 1 notice in.the area of our discovery well,
;géfﬁéénrﬁﬁéVaisCOQéfyMWéilfaﬁd the wells producinqoand ‘
completed in the 0il Centex Blinebry, we have other well

symbéls.” nid any of these wells in that area between

the two go deep enough to test the Blinebry?

A No, sir, these are gueen and Grayburg wells, which
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are above the Blinebry, and they did not penetrate the
Blinebry.

0] 'Is there any ready reference we can make to this

- map and tell whether or not a well has.completely penetﬁated

the Blinebry?

A Yes; sir, the datum of any well penetrating the
Blinebry is shown near the well location on the map.

0 I notice a line that connects several wells in the
0il Center Blinebry pool with our discovery welli What is

the significance ©f that line?

A This is a trace of the cross section we have

‘prepared of five logs, four of which are in the 0il Center

- Blinebry pool, and one of which is our discovery well.

0 Do you have any comments on Exhibit 3?2
A No, sir. :
0 Let's look at Exhibit No. 4, the‘cfoés>éection.

Would you briefly discuss it?

A This Exhibit is a cross section, the trace for
which we saw on the previous Exhibit. It contains the log
of the four wells in the 0il Cénter Blinebry pool and our
discovery well. It rung/ﬁrdm'west tc east. The four
leftmost logs are in the 0il Center Blinébry pool. ‘the
log on the right end is the discovery well, our StateACv

Tract 11 Well No. 3.

0 As we seé the structure in this in a cross




sectional view, looking at Exhibit No. 4, do we see
generally the same thing that we saw in Exhibit No. 3, that
our discovery well is the highest most Blinebry'well on
this structure? |

A Yes, sir, that is true.

0 Are there any ,other data on this exhigit that
are significant from the standpoint of our request for
discovéry on our well?

A Yes, sir, I would like to make spgcific points on
this. We have shown the completion iﬁterval on each well
color céaféd in red. We havé also.shown the initial
poﬁential'of each well, and the most recent -- well,
actually this is March, 19691—~ produéinq rate of each wvell.

»Moviﬁq from{left to riglit, or west to east,

starting with Continental Meyer Federal B-4, Well No. 21,

NS K e B JLE—. X

whish 1o 14 U Sii Céiiied Bliﬂebiy’pééij we Snow Tnls
well potentialed flowing at 259 barrels per day in 1963,
the current producing rate of 57 barrels per day.

Moving to east, we go to the Sun Akens No. 7,‘

‘with potential flowing 131 barrels per day in 1963.

March production was 72 barrels per day.
A little northeast of that Qell, we come to the
Gulf Evans State No. 4, which potentiaied flowing only

60 barrels per day, and has a current rate of 5 barrels

 ‘§er day.




The Sun Akens No. 9, the next log on the cross
section, potentiéled for 68 barrels per day, and now
produces about 9 barrels per day.

And, of course, our discovery on the'end,
potentialed for- 218 barrels per day.

0 When we start at the cdenter of the 0il Center
Blinebry‘and go to the east, we’encounter diminishing
potentials, diminishing a bit to produce, and then all of
a sudden we jump in our*disco?ery well, and it has a high
potential and a tremendous ability to produce. ﬁhat
significance is that to you as a Reservoir Engineer?

A I feel that this is a good indication of separation
between the twd reservoirs of'some»ééfﬁ-df porosity or
permeability pinch out betweén'ﬁhe two.

_Q,f..Have,vou.;yam4naﬂrth: és?é:&ald“QGEiléﬁié to you,

and obtained from wells completed in’ the 0Oil Center Blinebry?

A Yes, I have.

(0} Was any core data available on oﬁr discovéry*5
well?

A No, sir.:

0 What do these core data that you have examined

P

indicate to you, Mr. Wells?
A From an examination of the cores and looking at.
the logs on these wells, we feel that the majority of the

porosity in the 0il Cériter Blinebry pool wells ‘is a fractured




It is hargd to tell

but: you ‘can See it

Q It is difficult to correlate Core data with the
log?

A Yes, sir, as far as your porosity.

0 Do You have any other comment ‘on Exhibit 43

A No, sir, I don't,

Q‘ Let's turn Now- to Exhibit No. 5. wWhat jis that
exﬁibit?

A

LA e

Tl arrow,  we show

shown.

POol shown on this exhibit?

A Yes, sir,

the discovéry well for this ponl was
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the Continental Meyer Federal B-4 Well No. 19, which is

located in the southwest quarter of thgigé;iﬁeész&ﬂafEéfw
of Section 4, and is on the extreme lefthand side of our
map. We show that thé average bottomhole pressure for

the Oil Center Blinebry pool taken in this well was 2,296
pounds. |

0 That is the original Virgin pressure in the

'0il Center Blifiebry?

A Yes, sir.

0 Did we taker an ofiginal pressure on our discovety
well?

A Yes, sir, we did.

0  What was it?

A 2,290 pounds,

O _ Almost identical with_the virdin pressure in the

"0il Center?

A Yes, sir.

Q ~Have you averaged all the pressure data avai}able
to you, current pressure from wells in the 0il Center
Blinebry?

A Yes, sir. As éf May, 1969, the average bottomhole

pressure on the 0il Center Blinebry was 1,058 pounds.

o] Considerably below the original virgin pressure
in the 0il Center, and, of course, below the virgin pressure

-
P

in our discovery well?

.
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per day, with a cumulative of 191,000 barrels of oil.

11
A Yes, some 1,200 pounds below our discoVéry
pressure. |
0 Do youvhave any comment you wish to make on éhe
original pressure in the wells in thé 0il Center or théi;
producing status?
A I would like to make a few points on the production

ratesand cumulatives. Moving from west to east again,

Continental Mever B-4 Federal Well No. 21, located in the

northeast qﬁarter of the'southeastnquarter'of Section 4,
currently producing about 58 barrels per day, with a

cumulative of almdst_197,000 barrels of oil production.

Y

Moving eastward we move to the Sun Akens No. .7, which is
located in‘the northeast quarter of the southeast quarier

of Section 3. This well also produces about 72 barrels

Moving northeastward a little bit toward our
discovery well, we find that the Gulf- Evans No. 4 is

currently producing about five barrels per day, with a

cunulative of only 23,000 barrels of oil.

Southeast of that in the northeast quarter of the

southeast quarter of Section 3, the Sun Akens Well No. 9.

is now only producing nine barreis per day, after producing
a total of only 33,000 barrels of oil.. You can see the

gradual decline in productivity and cumulative prcduction

as you move west toest in this.
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Q Mr. Wells, when you ‘encounter, as Qe did in our
discovery well, a virqin"pressure} when you analyze
producing characteristics of thé'offset wells such as
you have done here, and see the fésults whiéh you testified
to, as a reservoir engiﬁeer, what does that indicate to you?
A To me, this is a definite indication of a decrease
in pay quantity moving from tﬁe center of'the 0il Center : e T
pool to the east toward our Qisco&ery well. And I feel it

is an indication of a porosity or permeability pinch out

‘between our discoverywell and the Qil Center pool, itself.

0  Actually, it would aﬁpear to me the Chly vay
you could have more conclusive evidence of,porgsityféﬁa
permeability pinch out would be to drill a dryhole that
woﬁld fit right in the center of the permeability and porosityﬂ‘f,
pinch out? |

A Yes. However, we didn't do that.

Q Based on your study in the offsetting 0il Centér'/“cnz
Blirebry situation, what is your recommendation to the.
Commissioner today? '

VA I recommend that the Commission grant us a
di§COveryﬁalLowable of, T believe it is 28,510 bagrels of
0il, and create a new pool, the Hardy Blinebry pool, to
incluae our State C Tract 11 Well No. 3, and the offset
welis which we will undoubtedly drill in this area.

0 The amount of discovery, did you calculate that
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unider the operation of the general rule relating to discovery?

HW“MA - Yes, Rule 509.
- MR. BUELL: We would like to offer our exhibits.

MR. UTZ: Without cbjection, Exhibits 1 through

5 will be entered into the record of this Case.

(Thereupon, Exhibits 1 through S5 were
received in evidence.)

‘CROSS EXAMINATION

BY MR. UTZ:

0 Referring to your cross section, Exhibit No. 4,

I note that the four wells to the west of your well has

substantiélly smaller vertical ;imits of perforations than
your well.  C§ﬁld‘this have anything to do with the
producing capdbilit;‘of.these other four wells?

A ' We consider thiec . and . ga Annlsefasl aboss by e o
for several reasons, one of which, as I henﬁioned from core
anélysis we feel th5£>majbrity of our porosity in this-
0il Center Blihebry pool is from fractures. We didn't see
any evidence of vertical separation over the core inte£Val
that we are completed in over in the 0il Center Blinebry
pool. So we feel there would be communicétion up and down
the hole between these zone§;

Also, we feel that the other operators who are

producing these wells at the low rates now and the low
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cumulatives ﬁave looked at this, and have evaluated the
possibility of opening some of these additional zones.

MR. BUELL: Also, Mr, Wells, as the Examiner
pointed out, all four of the wells in the ©Cil Center on
this cross section'are completed almost identically in
the same manner. In other Qords, éll four of them have
a smaller vertical interval exposed through perforations?

THE WITNESS: Yes, sir.

MR. BUELL: Yet you see the same tremendous
difference in potential on these wells and the ability to
prbduce,;as you see in our well and the weils in the 0il
Qéhter?

THE WITNESS: We have only shown two of the beﬁtef
wells in the 0il Center bn this cross section, but as you
mentioned on the two westmost Wells, you see a low potentiél
and a relatively high producina rate after a hidh cnmnTA£4 ve
production. We don't feel the particular interval has much
to do with it.

BY MR. UTZ: .

Q Do you have any pressures at all, pressures even
two, or three, or four years ago on the Gulf Evans No. 5
and the Sun Akéns$N9f 9? |

A No, sir, I donjt. I don't have those. 6ur nearest:
the socuth and southwest in

AlaTer &~
e prcbakbly to
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of the pressures in the rest of £he poel. I would assume
that the low producing rates in the Cumulatives ~~ well,
we just don't have any information on the pressure in those
two Qellsl

Q  Are there any Blinebry wells to the noxrth, and
'south, and east of this?ﬂ

A No, Blinebry cémpleticn.‘ There had been some
Blinebry tests, or éome wells that did penetrate the
Blinebry;’ There is a Blinebry dryhole or well which
penetrated the Blinebry located in the hortheast quarter
of the northeast gquarter of Section 2, I think it is the
Continental. It is on the Cities Sifvice lease ﬁow. It is
located in Lot 8. As shown, we haQe a datum for the/top
of the Blinebry. I believe by log anal?sis it was found
non-productive. I don'twknowfwhethhr fe ;55 Grill stem
'£é§£edvé£”£;t., I don't believe there was a production test
made on it.

0 Northeast of northeast of Sectioan?

A Yes, sir, it is about 1,580 from the north, and
650 from the east, something like that. ‘That would be on
~our Exhibit 2, ,fv

0 This is Exhibit 3. It is marked No; 3, anyway.
That well didn't go to the Blinebry, then?

A Yes, sir, it did penetrafe the Blinebry.

0 That is the only well you know of?
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A Well, there are a few more in the area of the map
which have -Blifiebry datum on them, Down in Section 13 to

the southeast in the northeast quarter of the Seéfion,

there is oue well that d&id penetrate the Blinebry. I don't

believe it was tested at all. It is a Queen gas well.

0 That is the well just below your minus 2;310?'

A . Yes, sir. As far as to the east and north, other
than that one drvyhole, thexe are no penetratioﬁs of the
Blinegry.

0] Is it possible that this could be just a local
low permeability area between your well and the 0Oil Center
Blinebry, whereas the pool might go out arournd it and - come
back intq vour pool?

PR

A I don't feel that it is. Referring to our Exhibit 5,

which is the pressure cumulative and current producing rate

map, we show that down in Section. 10 and Secpion ll,»wﬁibh
are south aﬂévéggfﬁﬁeéé of 6Qr discovery well, we find the
same situétiqn through there. For example, in the northeast
quarter of the northeast quarter.

Q Well, mine is marked No. 4. Do ‘we have a mix-up
here?

MR. BUELIL: Exhibit )} is the Form C-109. Exhibit

2 is the log. Exhibit 3 is the structure map. Exhibit 4 is
the cross section. And Exhibit 5, Mr. Exahiner, the Exhibit

you are looking at I marked it improperly.
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/ MR. UTZ: All right. '
" A . On Exhibit 5 as plarified, in the northeast quarter ( : ‘_
of the northeast quartér‘nf Section 10, the Humble-Knox | -
Well No. 9:now produces 43 barrels per day, with a cumulative
of "about 130,000 barrels of oil, which is a decrease from
the better part of the Oil Center Blinebry pool. |
- Moving out of that, Well No. 11, we have a well o
producing 11 harrels per day, with a cumulative of 68,000
barrels of oil.
To tﬁé east oé that in Secticn 11, the Atlaﬁtic
" Catron No. 6 located in“Eﬁé southwest of the northwest,
- producing "6 barrels per day, with a cumulative of only |
19,000 barrels of oil. And this is pretty mucﬁ the same
situation to the south on the Continental State lease, their
Welil No. i3. Bo we feel that fnat porosity or permeaniiity
fpinch out does follow a trend down bétween‘our,discovery
and the 0il Center pool. We can't see any conpection of
the pools at all.
0 Itiis>y0ur contention then that if there was any
connection, your pressure would be lower?
A Yes, sir. And that there probably would be some
different producing characteristics at the wells, too.

0 Do you happen to know what the original pressures

were in the 011 Center?

A “Yes, sir, the original -~ I have it for the discovery
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well, now. The discovery well in the Continental Meyer B-4
Federal No. 19; the discovery pressure was 2,296 pounds:

0 That is pretty close to—2,290? |

A Yes, sir. We had, I believe, a 102 hour buildup
to about 2,280, I think it was 2,286, and extrapolated out,
it works up to 2,290..

Q And that is £he mid-point of your Blinebry pay?

A Yes, sir.

MR. PORTER: Th;t well is currently still producing
top allowable for theﬂpoolfAthe original well here with the
2,206 pressure?

THFE WITNESS: Yes, sir. 85 barrels per day, I
believe, is the top allowable for this pool, and it has a
capacity of 110 barréis,per dav. T am oboulry tﬁiéﬂdgiﬂééhier
giinébrj is 80-acre spacing, énd the top allowable is 149
barrels a day, so it is under top allowable;

MR. BUELL: 85 a day would be top;allOWAble for
40-acre spacing.

MR. UTZ: Any other guestions of the witness?

MR. PORTER: I was going to ask in connection
with that line of questioninq, Mf. Utz, has tﬁis generated
any activity by Gulf in that section?

THE WITNESS: Gulf is aware of what happened here.

We have approached them. Our Well No. 3 is.currently, or

has been approved as a non-standard 40-acre unit location,
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and Gulf Wwas approached for a waiver, so they are aware of

this. Whether they have any active development plans,

W\

I don't know. I don't know what Gulf'sg blans are.

"MR. PORTER: as far as you know, there is nothing

THE WITNESS: No, sir, I feel quite gufe there
is nothing drilling now, 'I know that.
| MR. PORTER: How long does it take you to drili
of those wells? About a month? |

"y
on

1]

>

No, sir, it wouldn't be that long. Just from the

depth, I would estimate two weeks, SO thing on this order.

5 on this No. 4.

We have ﬁad proble
N MR. PORTER: That is all i have.

MR, UTZ: Any other questions? The witness ﬁay‘be
excused. | |

MR. BUELL: That is all we have.

MR, ﬁTZ: Any statements? The Case will pe taken

under advisement,
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STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

I, SAMUEL MORTELETTE, Court Reporter in and for
the Couhty of Bernalillo, State of New Mexico, do hereby
certify that the foregéinq and éttachedvTran5cript of
Hearing befare the New Mexico 0il Conservation Commission ,
was reported by me, and.that thé same ié a true and “
correct record of the said'proceedinqs, to the best‘of

my knowledge, skill and ability.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICQ

IN THE MATTER OF THE HEARING
CALLED BY THE OII, CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4154
_Order No. R-3783
NOMENCLATURE

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR A POOL CREATION AND
DISCOVERY ALLOWABLE, LBA COUNTY, NEW

MEXICO. -

ORDER OF THE COMMISSION

BY THE COMMISSIONG

This cause came on for hearing at 9 a.m. on June 25, 1969,

At fGanbe Ba Moo Moot o, uv&u;v Examiner ELVis A. Utz.

'NCO®, on this__7th day of July, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

PINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of thig cause and the subjact
matter thereof.

}2) That the applicant, Pan American Paetroleum Corporation,
seeke the creation of a new oil pool for Blinebry production in
Lea County, New Mexico, comprising the NW/4 SE/4 of Section 2,
oll discovery oiiowable 1n the amount of approximately 283,510
barrels to the discovery well.

(3) That the Pan American Petroleum Corporation State "C*
Tract. Ll Well No. 3, located 1980 feet from the South line and

/1980 feet from the East line of said Section 2, has discovered
ii{a separate common source of supply which should be designated
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-2
CASE No. 4154
Ordgr‘No. R-3783

the Hardy-Blinebry Pool; that the vertical limits of said pool
should be the Blinebry formation and that the horizontal limits
of eaid pool should be the NW/4 SE/4 of said Section 2.

~ {(4) That the discovery well for the aforesaid pool, Pan
American Petroleum Corporation‘'s State "C* Tract 11 Well No., 3,
is entitled to and should receive a bonus discovery oil allowable
in the amount of 28,510 barrels, based upon the top perforations
in said well at 5702 feet, tc be assigned over a two-year period,

IT XS THEREFORE ORDERED :

(1) That a new pool in Lea County, New Mexico, classified
as an oil pool for Blinabry production, is hereby created and.
deasignated the Hardy-Blinebry Pool, with vertical limits com-
prising the Blinebry formation and horizontal limits compriszing
the following-described area:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPX
Section 2: NW/4 SE/4 .

- (2) That the discovery well, Pan American retroleum Corpo-
ration's State "C" Tract 1l Well No. 3, located 1980 feet from the
South line and 1980 feet from the East line of Section 2, Townsghip
21 South, Range 36 Bast, WMFM, Léa County, New Mexico, 18 hereby
authorized an oil discovery allowable of 28,510 barrels to be
-assigned to said well at the rate of 40 barrels per day in accor-~

dance with Rule 509 of the Commission Rules and Regulations.

FE Seme i s L &8 - ';--‘,- P ——— e AT SPPNINPURP Y Ty N
(¥ AUGL JULLBMAULAUIL Vi LIlAD «auow ~w Totnined €fnv tha

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Maexico, on the day and year hereinabove
designated. ’

STATE OF, NEW MEXICO
_OLL_CONSERVATION COMMISSION

b H g
- . ’
A. L. PORTER, Jr., Meer\s.\ Secretary







Dozxket: No. 18-€93

DOCKET: _EXAMINER HEARING - WEDNESDAY - JUNE 25, 1969

"9 A, M. - OTL CONSERVATTON COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUTLDING, SANTA FE, NEW MEXICO

—— —

The follow1n9 cases W111 be heard before Elvie a. Ubkz, Examlner, or DanieI So
. ©  Nutter, Alternate -Examiner: '

T

CASE 4151: Appllcatlon of Northern Natural Gas Company for the suspension

. » of certain provisions of Rulesz 14 {A) and 15 (A) of Order No,

T R-1670, as amended, of the General Rules and Regulaticnsg for
the prorated gas poolsof Southeaw:ern New Mexico. Applicent,
in the above-styled cause, see unc_uglér.”for aTperind of
i one year from July 1, 1969, -of those provisions of Rules 14 (A)
g and 15 (A)of the General Rules and Regulationz for the prorated
3 gas podls of Southezastern New Mexico promulgated by Order No,

i R~1670, as amended, that provide, respectively, for the cancel-
lation of unproduced allowable and the shutting~in of over~
produced wells. Applicant seeks said suspension for the
Blinebry, Eumont, Jalmat, Monument-McKee, and Tubb Gas Poocls,

CASE 4152: Application of Amadarko Froduction Company for an amendment of
Order No., R-3628, Eddy County, New Mexico. Appllcant in the
ahove—styled cause, seeks the amendment of Order No. R-3628,
which authorized the instiiution of a waterflood prOJect 1n
the Loco Hills SandUnit Area, Loco Hills.Pool, by the injec-
tion of water through certain wells located in Township 18
‘South, Range 29 East, Eddy County, New Mexieco. Applicant seeks
to delete 3 injection wells located or ¥» be located in'Secntion
4 of said EOWLéhip and Range and tolsubstitute in 1leu thereOL
the following 3 wells in said Section 43

A well to be drilled 2460 feet from the North line
and 180 fee=t from the East lines

A well to be drilied 1980 feet from the South and Fesh
linesgs

A well to be driiled 10 feet from the South iine and
1650 feet from the West line.,

Applicant further sssks a procedure whereby other injection
wells may be substituted administratively for those previously
authorized in order to have an efficient injection pattern,

CASE 4141: {Readvertised) :
Application of MoCagland Dispozal System for salt wabter digpowsil,
Lea County, .New Mexico, Applizant, in the abovem-styled cause,
seeks authority to digpose of produced salt water into the




Examiner Hearing - ~ June “5 '969 Doskelt No., 18-69.
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-~ CASE 4153:

CASE 4107:

CASE 4144:

CASE 4154:

‘CASE 4155:

Seven Rivers formation in the intervals from approximately
3756 feet to 3851 feet and from approximately 3918 feet to
3939 feet, respectively, in the Getty 0il Company J. H. Day
Wells Nos. ! and 2, both located in the NW/4 of Section 6,
Township 22 Sonth, Range 36 East, Jalmat ¥Field, Lea County,
New Mexico. T '

Application of Amaradd Petcoleum Corporatidon for salt water
disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, secks authority to dispose of produced salt

water into the Wolfcamp and Pennsylvanian formations in the
interval from approximately 9508 feet to 10,000 feet in it

L. W. Ward Well No. 5 located in Unit J of Section 11, Townghip
13 South, Range 38 East, Bronco-Wolfcamp ‘Pool, Lea County,  New
Mexico, ‘

(Continued from the April 23, 1969 Examiner Hearing)
Appllcatlon of Coastal States Gas Produolng Company for special
pool rules, Lea County, New Mex1oo. Applicant, in the above-
styled cause, sesks the promulgation of special peol rules fow
the West Sawyer--San Andres Pool, ILea County, New Mexico, in-.
cluding a provision for 80—acre spac¢ing and proration units.

(Contlnued from the June 4, (1969 Examiner Hearing)
Appllcatlon of Sam G. Dunn il Operations for salt watqgudlg-w
_posal. Chaver ?::hty;"x;ﬁ’chLQU.”'nppLLLant, “in the above-
styled cause, seecks authority to dispose of produced salt water
into the 8an Andres formation in the perforated interval from
approximately 1910 feet to 1950 feet in its E. Faircloth "C"
Well No. 1 locaked in Unit N of Section 32, Towthip 7 South,
Range 27 Eagt, Acme-8zn Andres Pool, Chaves County, New Mexico,

Application of Pan American Pétroleum Corporation for a pool
creation and disccwvery allowable, Lez Zounty, New Mexico,
Applicant, in the zbove-styled cause, sesksg the creation of

a new Blinebry o0il pool For its State "C" Wract 11 Well No. 3
located in the XW/4 88/4 of Section 2, Fownship 21 Suth, Range
36 East, Lea County, New Mexico, and for the asclgnmenr of an
0il discovery allowable in the amount of approximately 28,510
barrels to said well. ’

Application of Pan American Petroleum Corporation for an excep-
tion to COrder No. RX-3221, as amended, Lez County, New Mexico.
Applicant, in the azbove-~styled causs, seeks an exception to
Order No. R-3221, =8 amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
0il on the surfzcs of the ground in Lea, Iddy,.Chaves and
Roosevelt Counties, New Mexico, after January 1, 1969. Said
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CASE 4156:

CASE 4157:

CASE 4158:

CASE 4159:.

Docket No. 18—69'

(Case 4155 .continued)

exception would be for the applicant'’s wells located in
Sections 28 and 33, Township 19 South, Range 32 East, Lusk
Field, Lea County, New Mexico. Applicant seeks authority
to dispose of salt water produced by said wells in unlined
surface pits in said sections.

Application of Jack L. McClellan for an exception to Order
No. R-3221, as amended, Chaves County, New Mexico. :Applicant,
in the above-styled cause, seeks an exception to Order No.
R-3221, as aménded, which order prohibits the disposal of e

water produced in conjunction with the production of oil or gzs

~or both, on the surface of the ground in Lea, Eddy, Chaves,

and Roosevelt Counties, New Mexico, after JanUary 1, 1969,
Said exception would be for applicant's wells located in the
SE/4 and NE/4, respectively, of Section 13 and 24, Township
15 South, kange 29 East, Sulimar-Queen Pool, Chaves County,
New Mexico. Applicant, seeks authority to dispose of salt
water produced by said wells in unlined surface pits located
in said quarter sections:

Application of Texaco Inc. for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
approval of the Eunice-Monument Unit Area comprising 1516
acres, more or less, of State and fee lands in. TownShip’2O

-

_South, Ranaes.. 36 and 37 Faot. Tz Counly, Héew medilo.

Application of Texaco Thc, for a waterflood project, Lea
County, New Mexico. Applicant, “in the above- styled cause,
seeks authority to institute a waterflood project in its
Eunice-Monument Unit Area by the injection of water into the
Grayburg and San Andres formations through 18 wells located
in Section 24, Township 20 South, Range 36 East, and in

Sections 19, 20, 21, 29 and 30, Township 20 South, Range 37

East, Eunice-Monument (Grayburg-San Andres) Pools, Lea County,
New Mexico.

Application of Southwestern Natural Gas Ccmpany, Inc. for an
“unorthodox oil we11.1QCation, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority to drill at an un-
orthodox oil well location 2310 feet from the North line and
1980 feet from the West line of Section 27, Township 15 South,
Range 32 East, North Anderson Ranch-Wolfcamp Pool,;Lea Counuy,
New Mexico. e
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SECURITY NATIONAL éxNK BU|L6|NG

ROSWELL,NEW MEXICO
88201

June 20, 1969

Mr. A. L. Porter, Jr.

Oil Conservation Commission
State Land Office

Santa Fe, New Mexico 87501

Re: Cases Nos. 4154 and 4155 on the .Tune 25, 1969
Examiner Hearing Docket :

Dear Mr. Porter:

Would you please file the enclosed Entry of Appearance. in the
two captioned cases, The presentation-of both cases will be handled by

£ -~ e i a2 o ™ PO
- Gy Raxnll oF Pan Avmosions Totsglonny Clipoiaiion's rori worin Oliice.

Appreciating your éourtesy, and with our kind regards, we are,

(f/'%

Very truly yours,

- >/

Paul Cooter
PC:bc
Encls.

cc: Harry O. Hickman, Jr., Esqg. (w/enc.)
Guy Buell, Esq. (w/enc.)




'OF PAN AMERICAN PETROLEUM COR-

BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
PORATION FOR -AN EXCEPTION TO ORDER No. 4155

NO. R-3221, AS AMENDED, LEA COUNTY,
NEW MEXICO.

Lo
'’ N et

ENTRY OF APFEARANCE

The undersigned, Atwood, Malone, Mann & Cooter of Ros_well,
New Mexico, hereby enters its appearance in this case as New Mexico
‘counsel for Pan American Petroleam Corporation. '

. DATED this 20th-day

P. O. Drawer 700
Roswell, New Mexico 88201




. BEFORE THE OIL CONSER VATION COMN&ISSiON
| :

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION -
OF PAN AMERICAN PETROLEUM CORPORA -
TION FOR A POOL CREATION AND DISCOVERY

122

ALLOWABLE, LEA COUNTY, NEW MEXICO,

‘No. 4154

N e s e

ENTRY OF APPEA RANCE

O ‘ The undersigned, Atwood, Malone, Mann & Cooter of Roswell,
i ,

' New Mexico, hereby enters its appearance in this case as New Mexico
counsel for Pan American Petroleum Corporation.

_DATED this 20th day of Ju

- Por
g ane, 190‘}.

by

P. O. Drawer 700 |
Roswell, New Mexico 88201 |
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R
APPLICATION FOR CISCOVERY ALLOYASLE AND CREATION OF A NEW POOL Fedmaies
NOTE: This farm 1s 10 be filed cnd antachments mode in sscordsace with the pravizions of Ruls 307, ;
. If discovery s claimed for more thaa cne 213ne, seporata forms must be filed for sach, i
) - = . §
‘Cperator * . Address i bV’ ' ‘
; . --|-Pan American Petroleum Corporation P. 0. Box 1410, Fort Werth, Texas i
' 2ase Name Well No. County '
i State C Tract 11 ‘ o : 3 Lea 1
\ Weal: Location T . i ";
. . - R ' v - » v X . ' T
Unit Letter R H 1980 Feat (rom The _ South - Line and 1980 Feet '
. Frem the  East Line of Sectton - 2 . Townshlp — 21-5 ) ., Range =36 ~E . . NMPM \
Suagested Pool Names (List in order of preference) _ - . j .
. - A o . ) - :
1.Hardy-Blinebry 2. _TarTand-Blinebry 3. : S _ i
No:m.s \qf ;?-iuclnq Foematicn ?eriorallons ] 5\702’/’ 23 s 28,/_36 ’\“[}_2»._52"\72 , 78 , 84 R Dote’o( F‘Illn‘q Fiorm C-104
Blinebry - p802"', 14, 63,786, 98,5949, 64, 85X w/} SPF 5-22-69;
#as *Afftdavit of Discovery’ Previously Filed {if Yes, Give Date of Flling - .. [Cate. #¥ell was Spudded . Cate Compl. Réady to Frod.
For This Wsll in this Pool? . ) P
No . ‘ ) - 4-19-569 5-~15~69 : PO
Total Depth Plugged Back Cepth Depth Casing Shoe Tubing Depth ; Elevation (Gr., DF, RXB, RT, e1c.) o B
o 7054 6340 . 7054' : . 5988" : 3526' RDB
. ‘4 Oll Wall Potentlal (Test to be taken only after all ﬂlqad_,oiH;\as been recovered) < i 7
3 . R ] :‘: - . 2 ] .
; R 218 Bbls, Oll Per Day Bcsed Cn .;iz%lslab:s In 24 Hours; 0 Bbls Water Per Day Based Cn 4] Bbls »
: ’ v ) Gas-Oll : Method Of , _Chk. '
‘ In 24 Houts; Gas Prodursticn Ducing Test: 405 _MCF:  Ratioe: 1860 Pradusing: Flow Sfze 24/64"
g NEAREST PRODUCTICN TO THIS DISCOVERY fincludes past and preseat oil or gas producing.areas and rones whether this discovery is based on horizons
! tal or vertical 'separction): . ) . .
i Pool Name Name of Producing Formation Top of Pay Bottom of Pay Cureently Producing?
- .} Eumont Gas ~ Yates - 7 Rivers 2650 3598 " . Yes
E tHorlzontal Distance gnd Directlcn from Subfect Discovery Well to the ge_nllcal Distance {rdm Subjecst Discovery Zone to Produclng Interval this -
S Naarest ¥ =11 1n thts 32 ¢ Sol - . . :
: : Approx. 2000' 2100'
.I . . v
' NEAREST COMPARABLE PRODUCTION fIncludss past and present oil o7 ga's producion from this pey or formatien ealy}: R -
Paol Name ) N Top of Poy Bottom of Pay Currently Producing?
0il Center Blinebry - '0il , ‘ 5826' 5862"' Yes .
T | Horizenlal D1SIGnce Gnd Sitédiion fom Subicat Dizzovery Well ta tha Nearsst Well in this Comparatle Pool
/| Approximately 4300' West —— —
: -
\ C - A
& e i .
I I» \{'.Coun(y Deep’” Dlsccvary Aiiogcble.F Yes, Give Mare, Locatfon, and Cepth of Next Ceepest Cit Producticn in this Counly
caveo o PRaduested for Sublect Discovery. Well? o il L 5 L .
S - No - | ) : -
- : Is the Subjest Welt  "}Is Discevary Allowadls If Yes, Mame ali Suchk Formaitons
Multiple Completion? |Reguested for othar Zenw(s)? .
No

N

'LIST ALL OPERA'.I'O'RS OWNING LEASES WITHIN ONE MILE OF THIS WELL (Atzcch additional sheet if necessary) '

, e AAME : . ADORESS
"Gulf 0il Corporation Box 1938, Roswell, New Mexico, 88201 e .
El Paso Natural Gas Co. o 600 Bank of Southwest Bldg., Midland;-Tex 7970}
Sun 0il Company A Box 1861, Sun 0il Bldg., 901 W:"Wall, Midland,
' Texas 79701
Humble Oil & Refining Co. ' Hobbs, New Mexico 88240
Atlantic~-Richfield Company Roswell, New Mexico 88201
Cities Service 0il Co. Midland, Texas 79701
~Continental 0il Company Hobbs, New Mexico 88240 .
[Shell Oil Company Box 1509, Petvoleum Bldg., Midland, Texas 7270L
Texaco, Inc. ‘Box 3109, 7th Floor Midland Savings, Midland, o
sunray DX ULl Company 1101 Wilco Bldg., Midland, Texas 79701
Two States 0il Co. . ' 530 Wilson Bldg., Dallas, Texas - : -
. Amerada Petroleum Corp. Box 312, 6th Floor Pet, Life Bldg., Midland, :
. : Texas 79701 g ]

t5e dasiynztior

* Attach evidence that ollof the cbove oceratars have Saan furnisbed a cocy of this cuolicatioa. Aay of said aprrctars who intends 10 0% 3¢t
- i g Foe Giticaof tae -

of the subject weil as adiscovaey well, elizitls 15 receive a discevary ;t;:w,,:'-‘.[.,
Commission of such intent in weiting witkin tan d3ys ofter recrivizg a copy of thi

5T CONSERVATION COMMISSION——————
N Alms exmisir no. !

[ r ol

CASE NO. Y

L

Remarks:

. CERTIFICATION ) N
1 hy Uy that all rules and r2alations of the New Vexicd Q1! Canszrvation Commission Rave Bemn complled with, wleh p23pect to thy schlact well
n-':a.l'itbilsc::ry‘ o};i‘n'hn it a bong fids Eiscovery of a hitherto un Ayan Sammen saurze f Ol eupsly M Yeenmade i satd well. [ furthar cyott
covery allowanle (cor the 3ubrect ~well, i a ized, wiif %2 03 1223 Zram the sudject 2ane ta this wal] oniy., Fusther, (83t thy infi-maudn g
a%tacia d Ncato (s teue and complele (o the bt of my knowleldye and Dollef . -
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FORY «f¥ o.66
e

 PAN AMERICAN PETROLEUM COBPORATION

-

OlL. AND GAS BUILDING P. O. BO(X‘:I4IO

-

p ) . =

g o bLER FORT WORTH, TEXAS—761(1
. AY X
E DivisioN ENGINEER June 2, 1969 =

83 Ju

File: GHF-257-986.510.1

Subject: Discovery Allowable,
State C Tract 11 Well No. 3,
Proposed Hardy Blinebry Pcol,
Lea County, New Mexico -

o SF

. T . New Mekiéo 0il Conservation Commission
S ~ Post Office Box- 871 »
" Santa Fe, New Mexico 87501

B  : Gentlemen:

o . Pan American Petroleum Corporation respectfully requests
that you docket, at your earliest convenience, a hearing to con-
sider our request for ‘Discovery Allowable for our State "C'" Tract
11 Well No. 3 in the proposed Hardy Blinebry Pool, Lea County,

New Mexico. ‘ -

in the Rlinehry ind potentialbd

. The well -is located 1980' FSL
-S, R-36-E, Lea County, New Mexico.

="

~This well was’ completa
flowing 218 BOPD on May 22, 1969
2, T-21

and 1980' FEL of Section

A completed Form C-109 is attached, and other exhibits

R Pt et s frndonndes Bel1a=800 2311 ho dntraducsd ae avhihite at the

——— :_z:.L“_';_i_ - AR e e A

~ requested hearing.

P

Yours very truly,

- ‘ O,L,K~K7

WCW:jn ‘ 7
Attachments

cc: Mr. Guy Buell
‘Mr. J. E. York




. NEW MEXICO OIL CONSERVATION COMMISSION form C-109
APPLICATION FOR DISCOVERY ALLOWABLE AND CREATION OF A NEW POOL Adopted 9-1-66

NOTE: This form is-to be (lled ond attochments made in cccordonce with the provislons of Rule 509,
- tf discovery Is cloimed for mors than one tone, seporate forms must bo Fited for eath,

Poe 255

! Cpetator ] Address
, Pan American Petroleum Corporation P, 0. Box 1410, Fort Worth, Texas
: Tease Name =~ : well No., Counly
State C Tract 11 3 Lea
‘ Well Location )
. . ) 1 - )
Unit Letter R H 1980 Feet from The South Ltne and 1980 Feet _
From the East Line of Section 2 . Township — 21~§ , Range -36-E - . . NMPM
"Sugqested Pool Names (List in order of preference) I
i.Hardy-Blinebry 2. Tutland-Blinebry 3, e : ' )
{ Producti F tt Perl [{ Date of Fill Fotm C-104
Name of Producing Forra :?n erlorations 5702’ 23’ 2_8, 36, 42, 49’ 72’ 78, 84, e ng m
Blinebry - . : b802', 14, 63, 86, 98, 5949, 64, 85, w/l SPF '5-22-69
Was **Affldavit of Discovezry'’ Previously Flled {If Yes, Give Date of Filing Date Well was Spudded Dale Compl. Ready to Prod.
For This Well in this Pool? . -
No ) — 4-12-69 5-15-69
Total Depth Plugged Back Depth Depth Casing Shoe Tubing Depth ] Elevation (Gr., DF, RKB, RT, etc.)
) 7054" . 16340 . 7054 5988' 3526" RDB
o Oll Well Potential (Test to be token only after all load oil kas been recovered)
T l S _218 . Bbls, Ol Per Day Bosed On 218 Bbls In 24 Hours; 0 Bbls Water Per Day Basedon_____ 0 Bbls -
o ' Gas-Olt Method Of " Chk.
- s : In 24 Hours; Gas Production During Test: 405 MCF; Rglslo: 1860 PdegClﬂqi Flow Size 24/64"

NEAREST PRODUCTION TO THIS DISCOVERY (Includes past and present oil or gas producing areas and zones whether this discovery is based on horizons
tal or vertical separation):

e A

Pool Name Name of Producing Formation Top of Pay Bottom of Pay Cutrently Producing?

; Eumont Gas . Yates - 7 Rivers 2650 3598' Yes

: Horizontal Distante and thecuon from Subject Discovery Well to the Vertical Distance from Subject Discovery Zone to Producing Intetval this
© % Nearest Well {n this Poo 00
! Approx. 2000' 2100"

H . o

NEAREST COMPARABLE PRODUCTION fincludes past and present oil or gas praduction from this pay or formation only): _

i -

i Pool Name ) Top of Pay Bettom of Pay Currently Producing?

" 0il Center Blinebry - 0il L 5826"' 5862 Yes

Hotlzontal Distance and Direction from Subject Discovery Well to the Nearest Well In this Comparable Pool

s S Approximately 4300' West

L,
A : ﬁ
y p. ]

{s *’/County Deep’’ Discovety Allowable' |if Yes, Give Name, Locatton, and Depiﬁ of Next Deepest Qil Pro&ucg} 1s County

Requested for Subject Discovery Well? . \ %
. No e /O =L

- - TR 57 2

T e “ee ’ e D DL TN i L B = //3& z V -
- _ e S v Lo JHSE

Is the Subject Well Is Discovery Allowable If Yes, Name all Such Formations A a0 4

Multiple Comptetion? {Requested for other Zone(s)? - b bj 1 i’ j

No

LIST ALL OPERATORS OWNING LEASES WITHIN ONE MILE OF THIS WELL (Attach additional sheet if necessary)

R . NAME ; ADDRESS
Gulf 0il Corporation Box 1938, Roswell, New Mexico, 88201
El Paso Natural-Gas Co. 600 Bank of Southwest Bldg.. Midlan Tex
Sun 0i1 Company Box 1861, Sun 0il Bldg., 901 W. Wall, Midland,
Texas 79701
Humble 0il & Refining Co. : Hobbs, New Mexico 88240
Atlantic-Richfield Company Roswell, New Mexico 88201
Cities Service 0il Co. Midland, Texas 79701
Continental 0il Company Hobbs, New Mexico 88240 .
Shell 011 Company Box 1509, Petroleum Bldg., Midland, Texas 79701 ;
Texaco, Inc. Box 3109, 7th Floor Midland Savings, Midland, Tex.
Sunray DX Oil Company } 1101 Wilco Bldg., Midland, Texas 79701
‘Two States 0il Co. 530 Wilson Bldg., Dallas, Texas
Amérada Petréleum Corp. Box 312, 6th Floor Pet. Life Bldg., Midland,
o . ‘ Texas 79701 ‘

. kS o - -
Aftach evidence that oll of the obove operators have been furnished a copy of this application, Any of said operators who intends to object 1o the designation
- of ;,bce ::l‘n'eci well as o discovery well, eligible 1o receive o disvcovery oflowable, must notify the appropriate District Office ond the Sonta Fe Office of the
"7 Commission of such intent in writing within ten doys after receiving o copy of this application,

Remarks:

CERTIFICATION

‘ il rul ad regulations of the New Mexico Ol Conservation Commission have been complled with, with respect to the subject welil, end
}h’lﬁ'ﬁbﬁﬁﬁ;"?{,fnh;'o'n'm:? :'b:nn fide discovery of a hitherto unknown common source of oil -uppl{ has heen made in wald well. 1 further cortlfy that the dls-
covery allowable for the subject well, Il authorized, will be groduced from the subject zone in this wall only. Further, that the information glven herein and
attached hereto lu true and complete to the best of my knowledge and bellel,

(}KIjY}fFSEEflxz:z:::igg;m  Divigion Fonaloccwfe . Conwds . o . Jupe 2 1960 -




DRAFT
GMH/esr - , - .
BEFORE THE OIL CONSERVATION COMMISSION
: T (O OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING '

-CALLED BY THE OIL CONSERVATION RECORDS CENTER
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

¥}wgk/} (;TZ:TQVQQQ«%ﬁ‘"

APPLICATION OF PAN AMERICAN PETROLEUM D
CORPORATION FOR A POOL CREATION AND _ = i
DISCOVFRY ALLOWABLE, LEA COUNTY, NEW §
MEXICO. B

CASE No. ___4154

Ord;r No. R—¢f>;72f7§

KR

crwim)

S , 4 ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 25  39¢ 9,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .

G [ e
NOW, on this____ __day of i S 196j1, the Commission, a
guorum being present, having considered the testimony, the record,
¥ . and the recomméndations of the Examiner, and being fully advised
o o in the premises, -

FINDS:

(1) That due ‘public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. '

(2) That the applicant, Pan American Petroleum Corporation,

seeks the creation of a new oil pool for Blinebry productioh“in.

-

Lea County, New Mexico, comprising the NW/4 SE/4 of Section 2,

Township 21 South, Range 36 East, NMPM, and the assignment of an

oil discovery allowable in the amount of approximately 28,510
barrels to the discovery well,

(3) That the Pan American Petroleum Corporation State “C"
Tract 11 Well Nao. 3, located 1980 feet from the South line and
a separate common source of supply which should be designated

the i35414d27 -Blinebry Pool; that the vertical limits
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of said pool should be the Blinebry formation -as—found in~the

" “Feet--on-the -log-of

pthe‘afbrésaid“Pan‘Americ&anetroledm,Corporation~étaté ter-Tract 1}
Mell.-No:-~34 and that the hovizental limits of said podl should be
the NW/4 SE/4 of said Section 2.
(4) That the discovery well for the aforesaid pooi, Pan
Petroleum
American ¥ Corporatlon s State e Tract 11 Well No. 3, is
entitled to and should receive a bonus discovery oil allowable

in the amount of 28,510 barrels, based upon the top perforations

in said well at O 728 2~ feet, to be assigned over a two-year

period.

IT IS THEREFORE 'ORDERE»D:

(1) That a new pcool in Lea Ccunty, New Mexico, classified

as an oil pool for Blinebry production, is hereby created and

designated the ”’)Nﬁddgéi/ -Blinebry Pool, with vertical
v -7 ,

limits comprising the Bliﬁebry formation as--found~in-the~interval-
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11 Well No. 3, located 1980 feet from the South line and 1980

feet from the East line of Section .2, Township 21‘South, Range

30 T A e
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36 East, NMPM, Lea County, New Mexicoﬁfand'hor126htal‘1imits
e, R A W G s s B st 2 et NP SCTIRTARER . -
comprising the followlng descrlbed area:
%*m T ‘TOWNSHIP 21 SOUTH RANGE 36 EAST NMPM

Sectlon 2: NW/4 SE/4

.

(2) That the(aferesaid*diseove&y«we&l is hereby authorized

AR Q(‘ Awf’
an oil discovery allowable of 28,510 barrels to be assigned to
said well at the rate of ¢22;§E' ‘barrels per day in accordance
-with Rule 509 of the Commission Rules and Regulations.

{3y That—jurisdiction of this cause is retained for the |

entry of such further orders as the Commission mav deeia necessary.

DONE at Santa Fe, New Mex1co on the day and year herelnabove
designated.




