CASE 4155: Application of PAN AM.
FOR AN EXCEPTION TO ORDER NO.
R-3221, AS AMENDED, LEA COUNTY.
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NEW MEXICO OIL CONSERVATION COMIMISSION

Santa Fe, New Mexico

EXAMINER HEARING

IN THE MATTER OF:

. Application of Pan American
Petroleum Corporation for an
Exception to Order No. R~3221,
‘as amended, Lea County, New
Mexico.

case 4155
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BEFORE: ELVIS A. UTZ, Examiner

TRANSCRIPT OF HEARING

June 25, 1969 1
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MR.AUTZ: Case 4155.

MR. HATCH: Case 4155, application of Pan American
Petroleum Corporation for an'éﬁcéption to Order No. R—§221,
as amended, Lea County,. New Mexico.

MR. BUELL: For Pan American Petroleum Corpo?atién,.
Guy Bueli.- We'have”oneiwitness, Mr. Wells,’who testified
in the previous Case, 4154, and has previously been sworn.

'MR. UTZ: Any other appearances? You may proceed.

(Thereupoﬁ, Applican;'s Exhibits 1
thrngh‘s were marked for identificationr)
BIPL WELLS
called as a witneés'by éhe Applicant, having Egen first duly.
sworn, was examined and testified as follows?‘
" DIRECT EXAMINATION

BY MR. BUELL:

0] Mr. Wells, you are the same Bill Wells who testi%ied
in Case 4154 previously heard by the Examiner?
| A ” AYes, I am.
0 In cénnection with your testimony in Case 4155,
. o
I wish you would 1o§k first at what has ﬁégﬁ identified as
Pan Aﬁericaﬁ Exhibit No. 1. What is that exhibit?

A Exhibit No. 1 is a map of the area of our requested

no pit exception. Exhibit 1 is a map of the area of our

'+ request no pit exempt area which we are asking in Sections




28 gnd 33, which are ouglined in red tape., - We have also
sﬁé&n on this map all wells in the area, and they are
color coated as to their producing interval.

0 Before we go to the other areas that are
distinguished, I wish you would state:fér the benefit of

the record the various pools that produce in the apgéiydwwwwnw

_and -how-you distinguish the wells completed therein.

A There are four pools producing in this area, the
Lusk-Strawn poél, which is color coated in gold;“the

Lusk-Yates pool, which is color coated in blue; the Lusk-

(0]

Morrow, which is color coated green: and ths Lusk-Delaware

-

“is shown as red.

Q0  Now, let's go to these other areas. I notice . .-

%o the left in the bottom of your exhibit you have a portion

of an area that is labeled Potash No Pit exempt area. What

Al

is the significance of that?

A This is a portion of the area which has been

designed by the Commission as exempt from the Statewide

No-Pit Order. It includes the Potash area.

0 Is it a much jarger area?

A Yes, it éxtends many miles to the south and
southwest.
Q I notice an area in blue. Would you relate this

for the record ?

A We show in the upper lefthand corner of our map



in Section 19, we show a blue s§uare which is Tenneco's
no pit exeMpt area.

We 4180 show ﬁo the southeast of that in Section;
32, anothei>b1ue square indicating Texaco's éexception to
the norpit Oréer.

We show in the upper righthand corner of this map
a note, "Hudson and Hudson No Pit Exempt area,” located
approximately two miles to the northeast.

Now, Qe show td the soﬁtheast of our reguested
area, Larry S.“SqUires exempt area, which is a four-section
exempt area. I believe it céincides with the Laguna Plata
- dry lake bed. ” |

0 I alsd notice an bqtline of a portion of what is
labeled on this map as.fgéhvlaiﬁs»“h*+; th:lé ToU SOnGuenl
on that?

A Yes, this is the Pan<American operated Plains
Federal Unit. It is outlined in black.dashed tape.

0 Ahd it is only a‘portidn.of the Plains Unit, as
shown on this Exhibit?

KA Yes, sir.

Q = But Sections 28 and 33 are both wholly within the

Plains Unit?

A Yes, sir.
0 And Pan American is the operator?
A Yes, sir.
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0 Looking at our two Sections 28 and 33, you
mentioned earlief that four pools produce infghis area. .
Do we have productidon from all four of the pools?
A Yes, sir, within these two Sections, we do.
e} Now, let's see, we have seven wells completed in

Sections 28 and 33, Do anY'df them at this time produce
substantial quantities of.waﬁef, and by substantial quantities
of water I mean more water than one barrel per day on
40 assigned acres? ,

A Only one well. Our Pan American unit Federal
Well No. 9 located in seciion 33 in the southeast quarter
of the nofthweét quarter now préducés’about 35 barrels of
water per day.

0 Has Pan American §qrrently.investigdted,ﬁhe
feasibility of further development on Sections 28 and 33?

A ‘Yes, we are. |

Q Is that with the application that was requested
in the form of exceotions for'Secfions 28 and 33, and all
the wells thereon?

A - Yes sir, we were in anticipation of future
development, and the possible need for disposal.

Q Certainly, if putting salt water near the surface
pit from an existing well now ﬁi{i not cause any harm to any
fresh wafer, putting additionai salt water in the same pit

from wells drilled in the future couldn't cause any harm?
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A Yes, sir, right,.
0 So the scope of the application is really’for
Sections 28 and 33, and thosé wells now in existence and
future wells, is that correct?
A Yes, sir.
- 0 Now, you mentioned Well No. 9 was currently making
' % : ) in excess of 1 barrel pver day for 40-assigned acres?
i .
E A Yes, sir.
i
; 0 In that connection, would ydu look at Exh%pit 2,
| and state what that is?
A Exhibit 2 is a pertinent Data Sheet showing data

about this well, the Plains Unit Federal Well No. 9. 1t
produces from the Lusk-Delaware bool. It oroduces 35 barrels
- of water a day, with a chloride content of appxoximatel?
160,000 parts per million. \ H
| 0 If the Commission approves your request here today
and grants an exception for Sections 28 and: 33, where will
oz , : the pit be located that the produced waéer at this time
for No. ¢ will bélplaced into?_ |
A I+ will be located in 'Unit E of Section 28,
"ownship 19 Scugh, Range 32 East, which just to the north,
in the Section just to the north of the section that well

No. 9 is.

4

Q What is the size of that pit?

A It is 33 by 45 feet.
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MR. UT%: ,Wherelwill it be'located from éhe No.
2 weli?

THE WITNESS: From the No. 2, it would be in .the
next unit over the east, Unit E.

i THE BUELL; ‘Southeast of the northwest, Section 28.
TﬁE WITNESS: It would be directly east in the
next unit over.

MR. UTZ: Unit F?

THE WITNESS: I am wrong, then. It is locatedr
immediately adjacent east tc Well No. 2. That is where our
battery for this whole deal is.

»MR.'Bﬁﬁﬂig So it woﬁld be in the souéhwest of
the northwest of Section 28? |
THE WITNESS: Right.
0 (By Mr. Bueli) Turn now to Exhibit No. 3, please.
A Exhibit 3 is a commercial water analysis of the water
from‘our plains Unit No. S'ftdm the Delaware, showing a chloride

ﬁjpafts per million.

TN

content as mentioned eariiey Sfi46,0
0  Go back to Exhibit No. 1 now for a minute, and

let me ask you this. From your analysis of previously issued

" Commission Orders, have you observed whether the State Engineer

has found in areas around Sections 28 and 33 that there was
not a sufficient quantity of fresh water to be protected
from surface disposal of salt water?

A Yes, sir, this has been found in each of these"



5
LN

cases shown, each of these exceptions,

0 The nearest one to our Seétion 33 would be the
Texaco exceégiOniin Section 32, which offsets 33 to the
west, is that Aot correct? i

A ! Yes, sir.

Q What about the Sqﬁires'four~section excepticn
which offsets our Section 33 at the éoutheast corner?

A Yes, this is also just adjacent to both ours and
the Potash no pit exceptién afea.

0 And the Potash éfeé'was éiemptiih the Commission's
original no pit Order, is that not.correct?. -

A Well, sﬁggéi§ thereafter, when £hey exempted this
area.

0 Is it,your-undérﬁfaﬁé{ﬁé‘Eﬁaﬁ the theory beh¥nd

”ﬁﬁaé excéption vas that for years, waste water from Pqtash
operations had beén placed on the surface, and if any harm
was going to occur, it already had?

A” Yes. éirraﬁd £z relative aﬁounts of water that
an oilrcohpany wogld put on the éurface as tc what was being
"dumpéd by the Potash companies was minimal and would be no

additional harm in the area.

Q Let’é lock at Sections 28 and 33. Are tﬁere any
fresh water wells on either of these two sections?

A No, sir, there are not.

0 Not even a windmill?

A No, sir, nothing on these two sections. The nearest



fresh water wells to these two sections is approximately

six miles west -- I bhelieve it is four-and-a-half miles

north-northwest. And there is one about three or three-
énd~a~half miles northeast.
] Q Is it vour Undérstaﬂdinq that people who ranch
in‘that area buy water from a pipeline{to”give to their
cattle?
A NYes:.siyx, that is true, that is what I understand.
Q ‘I have heard that in drilling operations for an
0il and qgsrwgll,vthat you can tell when you have encountered
a fresh water -~ a water strata could be either fresh or -
salt water, is that Gorrect?
A Yes, sir.
0  In thera}{iigﬁﬁméf”6ﬁr weilis, 4id s onaannter
any fresh water?
A  No, sir, we haven't noticed any of this, and it

is our understanding that other operators in the area have

)

not noticed fresh w

o8}

ter flowing through the potential zones.

O . Now, we have shown for the record that in our

area and adjacent to our area, the State”Engineer fouqd there
‘was no fresh smhsurface water to protect. We have that

baséd on all the aata we can examine there is noc €resh water
to protect on Sections 28 and 33. Under those circumstances,

if we place water in an unlined surface pit on either of

these two sections, if it moves off, what is qoing'to"happen.




~ we had previously, and let's orient the gExaniner on tnis

10
Let's 1ook at the’topoqraphy of this qenerallarga, and set
if we had any surface drainage fyom our 1ined pit, what

woulé napoen to it?

A 1 believe that 1S inibit No. A4
0 Wwhat does that Exhibit show?
A this Exhibit is an enlarged regional map of a
portion of the same area shown on Exhibit 1. 1t ;s a surface

topoqraphic map. L pbelieve rhese are twenty—fébt contour —~
or £i frty-foot contours: 1 am not suré- put it does show
+he surface topoqraphy in the area.

5 e have Some of the same 1and on this exhibit as

map -

A Ogr requested exempt area, gections 28 and 33,
are‘shadsdwieréﬁ"aﬁﬁfE:*Aosiqhategf VWelshow an exéasded‘
area of the potasii no pit exempt area. It‘iswsﬁri{ﬁéaiﬁ”' -

blue, and has @ note on that.

Additionalry; theTexadoand Tenneco'exempt area
is showﬁ shaded in piu=s. AR additiqnal feature On this map
that wasn't shovn on.the grevious is the V. s .Welch and
Pan American exem?t area 1ocatsd:in the shugart pool aréa.
This is northwest of our requested exemption.

wWe show L. c. Squires no pit exempt ared just to the

southeast of our requested arca- This again is covering the

raguna Plata area ., the salt lake.
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Q And again a portion of the Potash exempt- area?

A Yes,‘sir.

0 Looking at Ehét map of the surface, in which
direction from Sectioﬁs 28 and 33 is the surface of the
earth dipping?

A The slqpe in the areca of our request is to the south
and southwest into the Potash e#émbﬁmgfea.

Q éo if we have surface dfainaqe of any water we

put into the pit on Sections 28 and 33, it would simply drain

into another exenipt arca?

A Yes, that is true.

Q0 - Do you have any other comments on this éxhibit?
A No, sir, I‘don(t béiieve‘I do.

0 Let's go now to Exhibit No. 5.

A Exhibit No. 5 is a map contoured on the top of

the Reébeds, and the area,ofréurrrééﬁested exempt or
requested exception. Again, we show our fequeSted exemption
shaded in red. This is Secﬁions 28 and 33. We show a
portion»of the Potash no pit exempnt area, and the same
previous exemptions. We also show the Hudson and Hudson
no pit exempt area located in the northeast of our exempted
area.

0 I notice the datum on some of these contours --
here is one, 3,750. Is that below the San Andres?

A No, sir, these are elevations above sea level,




top of th
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as opposed to the normal structure map below sea level. 1In
other words, these are positive datums.
Q About how far in the general area are these datums

below the surface of the earth?

-

A 300 to 400 feet.
0 Let me ask you this, what is the significance of the
e Redbeds with regard to fresh subsurface water?

A Hydrologic studies of this area have detérmined

~ that the Redbeds are actually the base Of any possible fresh

water bearing zones. It is actually a core marker for the

top 6f the rustler ahh?dfite, I believe is what it is,
But below this point, they have determined there‘ié no
fresh’wa%a?g | |
0 Mow, iﬁ what direction are we dipping in at this
subsurface'interval:from our two section area, 28 and 332
A Again, we are dipping to the south and southwest
into the Potash no pit exempt area.

0 Woﬁid it be your opinion, baséd on ybur general
ge of the strata ané:its formation, thét from the
sﬁrface of the earth to a datum point 300 to 400 feet below,
such as we are looking at‘here, that all the intervéning

strata in that interval would also be dipping in the same

direction?
A Yes, sir, I feel that they would.
Q  In your opinion, -then; if any of the salt water




1 locate it noxr

at 411 drainad®

S reveale
we can

have any
fyom 2g and 33 will e o an exenpt érea, 1
recommendation ro the Commlssion7
i n would be that the Commission
for




14

be entered into the record.

(Thereupon, Applicant's Exhibits 1
through 5 were admitteq in ‘evidence.)

e ) MR. UTZ: Are there any questions of the witness?
- “i.;:;% | ’ ' MR. PORTER: I believe you mentioned that the |
. “u_% nearest fresh water was three to three-and-a-half miles
’;f?} to the east? |

THE WITNESS: VYes, sir.

Sy
N

MR. PORTER: Do you know how deep that water is? B
THE WITNESS: It is producing from the Santa Rosa.

I think that is in this area probably about 350 to 400, feet.

MR. PORTER: That is all I have.

e : - : ~ . MR. UTZ: -Anvy Sther auestinne? Mha wois--__ WMoy

be excused. ‘Any statements? The Case will be taken under

advisement.
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STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

I, SAMUEL MORTELETTH, Court Repoftef in and for
the County of Bernalillo,"State“of New Mexico;‘éo heréby
(Héértify that thg foreqoiﬁg and attééhed Transcript of
Hearing befgre the New Mexico Oil Conservation Commission
was reéorted‘by me, and that the éame is a true énd correct. _ 7
fecdré of the said proceedinés, to the best of‘my knowledge,

skill and ability.

1 4o hereby oertfly that <o tvrsgwﬂm,

sg goapLote 2000rd of FHa sressalizes
oping 0¥ Usss o 4/ S.-r

_ _ SOP RO N




GOVERNOR
DAVID F. CARGO

OIL CONSERVATION COMMISSION . _ CHAIRMAN

) L‘A&D icoMMIBIIONER
STATE OF NEW-MEXICO . ALEX J. ARMLIO

MEMBEZR
P. O. BOX 2088 - SANTA FE
- STATE GEOLOGIST

87501 A. L. PORTER. JR.
SECRETARY - DIRECTOR

July 8, 1969

; - | 4154

f ' Re: Case No. (4155
B Mr. Guy Buell B order No. R-3783 and R-3788
o Pan American Petrolews Corporation -
_5 -
g Dear Sir:
-é Enclosed-herewith are two copies of the above-referehced Commisg-
) i sion order recently entered in the subject case.
f

~ Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

S

ALP/ir

Copy of order also sent to:

: Hobbs occ__  x » D )
: Artesia occ_ X - R~3788

Aztec 0OCC

Post Office Box 1410 Applicant: I
i

Other. State Engineer office (R-3783)




BEFORE THE OIL CONSERVATION'COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING : ’

BY THE OIL CONSERVATION i
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4155
Order No. R<3788

-

. APPLICATION OF PAN AMERICAN PETROLEUM

b _ CORPORATION FOR AN EXCEPTION TO ORDER

' || Ro. R-3221, AS AMENDED, LEA COUNTY,
NEW MEXICO.

e et

‘awnER_OF THE COMMISSION \

pY_THE COMMISSION

This cause came on for hearing at g a.m. on ouSnd 25. 1969,
‘at gante Fe, New Mexico, before Examiner glvis A. Utz. ’
]

T ; l
R - i . -
i A

H

e o e A

quorum belng prasent, navass ggp@idered“tth;ggtimony.\the record,
and the recommendatione of the Examiner, and peing iusiy 22oiand
in the premises, : \

NO%, on thish>7th _gay of July. 1969, the commission, a '\

?iNDS:

| *(1) That dué public notice having peen glven as required byl
\ jaw, the Commission hes.jurisdiction of this cause and the subjec
\ matter thereof. - ‘

t (2) That the applicant, pan American Patroleum corporation,

H is the owner and operator of certain wells located in gsections

b 28 and 33, Township 19 soutn, Range 32 East, NMPM, Lusk Field,
Lea County, New Mexico.

A

} (3) That order (3) of Commission ordexr MNO. R-322}, as

\ amended, prohibite in that area encompassed by lea, Eddy, Chaves,

v and Roosevelt counties, New Maxico, the disposal, subject to mino
exceptions, of waterx produced in conjunction with the production

‘ of oll ox gas, or both, on the surface of the ground, OF in any
1 ‘
& pit, pond, lake, depression. drav, streambed. or arroyo, Or in

11 any watercourse, O {n any other place or in any manner which
{ - N
X
s
H

|
|
\
s
|
‘1

-
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CASE No. 4155
Order No. R-=3788

would constitute a hazard to any fresh water supplies and said
disposal has not previously bean prohibited.

(4) That the aforesaid Order No. R-3221 was issued in order
to afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, OY DOGCR, 1n~uniined suriace ‘pits.,

(5) That the State Engineer has designated, pursuadt to

‘Section 65-3-11 {15), N.M.5.A.,, 1953 Compilation, all undexrground

water in the State of New Mexico containing 10,000 parts per
million or less of dissolvad 8olids as fresn water supplies to -
be afforded reasonable protection agalnst contamination; except
that said designation doee not include any water for which there
ie no present or reascnably foreseeavis penwficxal use that would
be impaired by contaminattou.

{6) That the applicant gesks an exception to ihe_proviéidhaﬂ

of the aforesaid Order (3} to permit ihis diapSsal of salt warer,
produced by applicant's wells located in said Sections 28 and 33,
in an unlined surface pit located in Unit E of said Section 28,

PN

L7s —-—.“;t -_‘:11: h—neché-1|r iocatau in Saad u"“"h”‘g prea *ElY

produce approximately 35 barrels of water per day.

(8) That there appears to be no water in the vicinity of
the subject pit for which a present or reasonably foreseeable
beneficial use is or wili be made that would be impaired by
contamination from said pit,

(9}‘:That the applicant should be permitted to dispose of
salt water, produced by its wellg located in said Sections 28
and 33, in the above-described surface pit.

IT IS THEREFORE ORDERED:

(1) That the applicant, Pan Amerxrican Petroleum Corporation,
is herseby granted an exception to Order (3) of Commission Order
No. R-3221, as amended, to dispose of water produced in conjunc-
tion with the production of oil or gas, or both, by ite wells
located in Sections 28 and 33, Township 19 South, Range 32 East,
NMPM, Lugk Flield, Lea County, Rew Mexico, in an unlined surface

the Commission.

pit located in Unit F Of said Section 28 until further order of |
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CASE No. 4155
Order No. R-3788 B

(2) That the Commission may by administrative oxrder rescind
~such authority whenever it reasonably appears to the Commission
that such reecission would serve to protect fresh water supplies
from contamination.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

MEXXICO
h cozmxssmn

A, L. PORTER. Jr., Me er & Sacretary

esr/







—_—__

DocsKet No. 18-63

DOCKET: EXAMINER HEARING ~ WEDNESDAY — JUNE 25, 1969

9 A, M. - OIL CONSERVATTON COMMISSION CONFERENCE ROOM,
_STATE LAND OYFICE BUILDING, SANTA FE, NEW MEXICO

A

The fol¢OW1ng cases will be heard before Elvig A, Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner s -

CASE 4151: Appllcatlon of Northecn Natural Gaz Company for the sus penSLon
of certain provisions of Rules 14 {A) -and 15 (A) of Order No.
R-1670, as amended, of the General Rulas and Regulationg for
the prorated gas poolsof Southeastern New Mexico., Applicant,
in the above-styled cause, seeks suspension, for a pericd of
one year from July 1, 1969, of those provisions of Rules 14 (A}
and 15 (A)of the General Rules and Regulations for the provated
gas pools of Southeastern New Mexiso promulgated by Order No.
R-1670, as amended, that provide, regpectively, for the cancel-
lation of unproduced allowable and the shutting-in of over-
produced wells, Applicant seeks said suspension for the
Blinebry, Eumont, Jalmat, Monument-McKee, and Tubb Gas Pools.

CASE 4152: Application of Anadarko Production Company for an amendment of
order No, R~-3628, Eddy County, New Mexico. Applicant, in the
above-styled cause, geeks the amendment of Order No. R-3628,
which authorized *he institution of a waterflood project in
the Loco Hills SandUnit Area, Loco Hills.Pool, by the injec~
tion of water through certain wells located in Township 18
South, Range 22 Edst, Eddy County, New Mexico, Applicant seeks
to delete 3 1n1ec+1on wells located ox to be_lodated in Section.

4 of 5aid rownship and Range and to substitute in lieu thereof
the following 3 wells in said Section 43

A well to be drilled 2460 feet from the North line
and 180 fe«t from the Ezacst liney

A wxell to be drilled 1980 feet from the South &and Wesh
lineg e

A well to be drilled 10 feet from the Soutk’ line and
1650 feet from the West line.

Applicant further 'e@kv“a'prdcedhre whereby other injection
wells may be substituted administratively for those previocusly
authorized in order to have an efficient injection pzatlern,

CASE 4141: (Readvertised) : ‘
Application of MeCasland Disposal\$y~*em for czlt water disposui,
Lea County, New Mexico. Applizant, in the abova-vtyxed caugs,
seeks authority to digpoze of produced szalt water into the

,..a
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CASE 4153:

Examiner Hearing - June ©5, 196% ‘ . Dockel No, 18~69

CASE 4107:

CASE 4144:

CASE 4154:

‘i CASE 4155:

(Case 4141 roniinued)

Seven Rivera fovmation in the intervals from approximatealy
3756 feet to 3851 “eet and from approximately 3918 feet to
3939 feet, respectively, in the Getty 0il Company J. H. Day
Wells Nos. 1 and 2, both located.in the NW/4 of Section 6,

Township 22 Sonth, Range 36 Bast, Jalmat ¥Field, Lea County,
New Mexico.

Application ¢f Amerada Petroleum Corporation for salt 'water
disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, sesks authority to dispose of praduced salt
water into the Wolfcamp and Pennsylvanian formations in the
interval from approximately 9508 feet to 10, 000 feet in its

L. W, Ward Well No. 5 located in Unit J of Section 11, Township
13 South, Range 38 Eagt, Bronco-Wolfcamp Pool, Lea County, New
Mexico. ‘

(Continued from the April 23, 1969 Examiner Hearing)
Appllcatlon of Coastal States Gas Producing Company for spea ial
pool rules, Lea County, New Mexico. Applicant, in the above-
styled cause, sesks the promulgation of special pool rules for
the West Sawyer--San Andres Pool, Lea County, New Mexico, in-
cluding a provision for 80-acre spacing and proration units.

(Continued from the June 4, 1969, Exawminer Hearing)
Application of Sam G. Dunn 0Oil Operations for salt water dis-
posal, Chaveg County, New Mexico. Applicant, -in the above-

'Astyled cause, seesks authority to dispose of produced Salt water

1ncu'bu9 San Zndves formation in the- p@rforated interval from
approx1mately 1910 feet to 1950 reei ii ite B, Faircloth “"C"
Well No. 1 lo2ataed in Unit N of Section 32, Township 7 uoucn,"
Range 27 East, Acme-Szn Andres Pool, Chaves County, New Mexico,

Application of Pan American Petroleum Corporation for a pool
creation and awavovhry zllcwable, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of

a new Blinebxy 0il pool for its State "C" Tract 11 Well No. X
located in the XW/4 &%/4 of Section 2, Town nship 21 OOULh Range
36 East, Lea Ccunty, New Mexice, and for tbe assignment of” arn
oil dlscovery allcwable in the amount of apprOX1m'*@ly 28,510
barrels to szaid well.,

Application of Pan American Petroleam Corporaticn for an excep~
tion to Order No. X-3221, as amended, Lea County, New Mexico.
Applicant, in the abe e~styled cause, seeke an exception to
Order No. R-3221, &t amended, which order prohibits the dis-
posal of water prﬁduc ed in conjunction with the production of
0il on the surfuscs of the ground in Lea, #Hddy,.Chaves and
Roosevelt Courtiszz, New Mexico, after January 1, 1969. S&aid
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exception would be for the applicant's wells located in
Sections 28 and 33, Township 19 South,-Range 32 East, usk
Field, Lea County, New Mexico. ‘Applicant seeks authority
to dispose of salt water produced by said wells in unlined
surface pits in said sections.

Application of Jack L. McClellan for an excéption to Order’

No. R-3221, as amended, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Order No.
R~3221, as amended, which order prohibits the disposal- of
water produced in conjunction with the production of o0il or gas
or both, on the surface of the ground in Lea, Eddy, Chaves, '
and Roosevelt Counties, New Mexico, after January 1, 1969,

Said exception would be for applicant's wells lccated in the
SE/4 and NE/4, respectlvely, of Section ‘13 and 24, Township

15 South, Range 29 East, Sulimar- Queen Pool, Chaves County,

New Mexico. Applicant, seeks aiuthority to dispose of salt.
water produced by said wells in unlined surface pits located
in said quarter sections.

Application of Texaco Inc, for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
approval of the Eunlce-Monument Unit Area comprising 1516
acres, more or less, of State and fee lands in Townshlp 20
South Ranges 36 and 37 Fast, Lea County, New Mexico.

Appllcatlon of Texaco Inc. for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in its
Eunice-Monument Unit Area by the injection of water into the
Grayburg and San Andres formatlons through 18 wells located
in Section 24, Towns hlp 20 South Range 36 EBast, and in
Sections 19, 20, ‘21, 29 and 30, mnwngh1n 20 South, Runge 37 -
East, Eun1ce~Monument (Grayburg San Andres) Pools, Lea County,
New Mexico.

Application of Southwestern Natural Gas Ccmpany, Inc. £or an
unorthodox oil well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority’to drill at an un-
orthodox 0il well location 2310 feet from the North line and
1980 feet from the West line of Section 27, Township 15 South,
Range 32 fast, North Anderson:Ranch-Wolfcamp Pool, Lea Cotunty,
New Mexico.
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HALLIBURTON DivisioN LABORATAORY

No. tAer23-£9

6-16-£9

Date

1342-A
HALLIBURTAON COMPANY
MIDLAND DIVISION
LABORATORY WATER ANALYSIS
To. Fas fuerdeon Pebrvoless Gorcovatien

This report is the property of Holliburton Company ond neither

it nor any part thereof nor ¢ copy thereof is to be publithed

or disclosed without first securing the express weittea approval
of laboratory management; it mouy howaver, be vused in the

ey et veaniing ek copent o Halluiton
Compony.
Submitted by Date Rec €.11-469
Well No.__Piadns ¥Fed, 9 Depth SETEEY: "__Formation._._Delete v
Couniy___Lea Field__Lusb Do . Source. Proues
Resistivity ..................... 052 2 €8 F, 7
Specific Gravity ... . 1,18
BH 5.6
Colciom (Ca) oo 33, 209 *MPL
Magnesium (Mg} .............. l;,oéﬁ IS
Chlorides (Cl) .................... . 16{‘)‘30?_ o
Sulfates (SO wooe.. 1
Bicarbonates (HCOs) ....... -. £

15

Remarks:

BEFORE EXANGRIER Utz
OIL ('ONSERVATION COMMISSIONV |

AN AMS EXHIBIT NO.
CASE NO. s

" Respectfully submitted,

Analyst: _ /(;/Z’[’ .t

.CC: 4

HALLIBURTON COMPANY

By\ 4»/{/’///7.,/(
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DIVISION. CHEMIST

This report is timited to the described somple tested. Any user of this report agrees that Halliburton shall not be Tiable
for any loss or damage, whether it be fo ¢t or omission, resulting frorm such report or is vea.
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| BEFORE THE OIL CONSERVATION COMMISSION
VR OF THE STATE OF NEW MEXICO

H
f

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
" COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. _4155

.- ; ) “ - \
APPLICATION OF PAN AMERICAN PETROLEUM J/ (>é~/5@
CORPORATION FOR AN EXCEPTION TO ORDER 5 /6 :
NO. R-3221, AS AMENDED, LEA COUNTY, G -5

NEW MEXICO.,

ORDER OF THE COMMISSION

"BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 25 , 1969,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz . :

NOW, ‘on this ___day of July , 196 9 , the Commission, a
quorum being present, hav1ng considered the teéstimony, the record

and the recommendatlons of the anmlner, and beinag Fn11- 22visea
ln thp h‘l"bmx n:-

’

FINDS:

(1) That due public notlce hav1ng been given as required by
iaw, the Commxssxon has jurisdiction of this cause and the subject
matter thereof.

(2) That fhp app11Caﬂt Pan Amerlcan Petroleum Corpoxatl n,
44}££M%/.£bth4ad.«oVu.azﬂﬂﬂg

is the owner and operator of thewpiatﬂS»Un&t—Eedoral—ﬂsékmﬁov~9«
RAE ¢£ﬁ¢£ 13:3 -

TAar~rasd-=~3 2.5

T —————— Lk

-33f‘Township 19 South, Range 32

East, NMPM, Lusk Field, Lea County, New Mexico.

| Tt
(3) That—effeetive~January-l,- 1962, Order (3) of Commission

Order No. R-3221, és amended, prohibits in that area encompassed
by Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico, the
disposal} subject to minor exceptions, of water prodﬁced in
conjunctxon with the production of oil or gas, or both, on the
surface of the groqnd. or in any pit, pond, lake, depression,

~

draw, streambed, or arroyo, or in any watercourse, or in any




CASE No. __4155

other place‘or in any manner which would constitute a hazard to
any fresh water supplies and saidrdisposal has not previously
been prohibited.

(4) That the aforesaid Order No. R-~3221 was issued in orcer
to éfford reasonable protection agéinst contamination of fresh -
water supplies designated by the State Engineer tﬁr§u§h disposal
of water produced in'conjunction with the production of oil or
gas, or both, in unlined surface pits.

(5) That the State Engineer has designated, pursuant to
SéctiOn 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground
water in the State of New Mexico containing 10,000 parts per
million or less of dissolved solids ar fresh water sggblies to
be affordéd reasonaﬁle prgﬁection against contamination; except
that said designation does not include ahy water for which there
is no present or reasonably foreseeablg bengficial use that»wduld
be impaired by contamination. .

(6) That the applicant seeks an exception to the provisions

of the aforesaid Order (3) to t the disposal of salt water,
"o . w7, 4:‘::%&....25433,

produced by applicant's

W

- et , PR —“A;» ] .Aﬁg’__‘l /) e .
in an unlined surface pit located inASection.28, said” township

and-range.
(7) ot
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IT IS THEREFORE ORDERED :

(1) That the applicant, Pan American Petroleum;Corpération,
is hereby granted an exception to drder (3) of Cbmmission Order
No. R~3221, as amended, to dispose of water produced in conjunction
with the productiqncéf oil or gas, or both, by its wells lﬁcated
in Sections 28 and 33, Township 19 South, Range 32 East, NMPM,
Lusk field, Lea County, New Mexicé, in an unlined'surface pit
located in Unit F<6f‘said Section 28 until further ordef of the
Commission.

(2) That the Commission may by administrative order rescind
such authority whenever it reasonably appears to the Commission
,tﬁat such rescission would serve to protect fresh water supplies
from contéﬁination._

(3) That jurisdiétiOn of this cause is retained for the
entry of’subh furtherlégders as the Commission may deem neces-

garv .o

. DONE'at Santa Fe, New Mexico, on the day and year hereinabove
designated.




