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July B, 1969

Mr. Booker Xelly Re: Case No. 4158
white, Gilbert, Koch & Kelly Order No. gp.37g6
Attoxneys at Law 4 Applicant:

Post Office Box 787

santa Pe, New Mexico Texacc Inc.

- Dear Sir:

Enclosed herewith is .a copy of the above-referenced Commission
order recently entered in the subject case. Letter pertaining
to conditions of approval and maximum allowable to follow. ‘

Very truly yours,
I W S /(i:2£’<’f’i i
\
& Al fy

A, L. PCRTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs occ_. *

Artesia 0CC

Aztec 0OCC
State Engineer X

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
CCHMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE. No. 4158
Order No. R-3786

APPLICATION OF TRYACO INMO,
FOR A WATERFLOOD PROJECT,
LBA COUNTY, NEW MEXICO.

ORDER _OF THE_COMMISSION

This cause came on for hearing at © a.m. on June 25, 1969,

a2t santa Fe, New Mexico, before Examiner Elvis A. Ute.

NOW, on this_7th day of July, 1969, the Commission, a.

quorum being present. having considered the testimony, the record..

and ths IsCoumendations or the Examiner, and being fully advised -
in the premiges, -

FINDS:

(1) That due public notice having been given as required by
law, the Commission has juriadiction of this cause and the subject!

- b A A
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(2) That the applicant, Texaco Inc., seeks permission to
institute a waterflood project in the Bunice-Monument Unit Area,
Bunice~Monument (Grayburg-8an Andres) Pools, by the injection of
water into the Grayburg and San Andres formations through 18
injection wells in Section 24, Township 20 Scuth, Range 36 Bast,
and in Bections 19, 20, 21, 29, and 30, Township 20 SOuth Range
37 East, NMPM, Lea County, New Maxico.

{3) That the applicant further seeks an admlniattative
procedure whereby said project could be expanded to include

 additional lands and injection wells in the area of the said

project as may be necessary in order to complete an efficient
injection pattern; that said administrative procedure should
provide for administrative approval for conversion to water
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CASE No. 4158.
Order No. R-~3786

injection in exception to the well response requirements of
Rule 701 E-5 of the Commission Kules and Ragulations.

L

{(4) That the wells in the'projeég area are in an advanced

state of depletion and should properly be classified as "stripper
wells,

{3) That the pr0posed waterflood project should result in
the recovery of otherwise unraecoverable oil, thereby preventing
waste,

(6) That the subject application .should be approved and

“the project should be governed by the provisions of Rules 701,

702, and 703 of the Commission Rules and Regulations; provided,
however. that the showing of well response as required by Rule

701 E-5 shall not be necessary before obtaining administrative

appreval for the conversion of additional wells to water injec-
tion,

IT 18 THEREFORE ORDERED:

u.) That the appli'c‘ani, Texave 1iiG., is ueiesy authorisea
to institute a waterflood project in the Eunice~Monument Unit
Area, Bunice-Monument {(Grayburg-San Andres) Pools, by the inisc-
tion of water into the Grayburg and San Andres formations through
the following-described walls in Lea County, New Mexicos

TOWNSHIP 20 SOUT 36 T, NMP

Atlantic Richfield W. W. White Well No. 2, Unit I, Section 24

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM

Texaco Inc. New Mexico “C" State (NCT-2) Well No. 5, Unit A,
Section 19

Pawace Inc,. New Mawioco "C* State (NCT-2) Well No. 7, Unit G,

~ 8Bection 19 :

Texaco Inc. New Mexlico "H" State (NCT-3) Well No. 18, Unit C,
S8action 19 -

Texaco Inc. New Mexico “H" State (NCT-3) Well No. 14, Unit E,
Section 19

Texaco Inc. New Mexico “H" State (NCT-4) Well No. 21, Unit K,
Section 19

Texaco Inc. New Mexico "H" State (NCT-4) Well No. 9, Unit M,
gection 19 :
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Order No. R-3786 T

TOWNSKHIP 20 SOUTH. RANGE 37 EAST/’NMPM ~ CONTINURD

ARk -1

Gulf 01l Corporation R, A, Butler Well No. 1, Unit 0, Sec-

tion 19

Texaco Inc. New Mexico “H“ State (NCT-~2) Well No. 3, Unit A,
Section 20 ‘ ; v »

Texaco Inc. New Mexico “H" State (NCT-2) Well No. 13, Unit g,
Secticn 20 ;

Texaco Inc. New Mexico "H" State (NCT-2) Well No. 7, Unit C,
Section 20

Texaco Inc. New Mexico “H" State (NCT-2) Well No. 22, Unit E,
Section 20 - _

Texaco Inc. New Mexico "H" State (NCT-2) Well No. 16, Unit K,
Saction 20 o

Texaco Inc. New Mexico "H" State (NCT-2) Well No. 13, Unit M,
Section 20

Atlantic Richfield W. C. Roach Well No. 2, Unit C, Section 21

Atlantic Richfield W. C, Roach Well No. 3, Unit E, Section 21

Sun Oil Co. DX Division A, B, Reeves Wall No. 3, Unit C, Sec~
- tion 29

"Philline Pakroleum Company Maxico State Well No. 1. Unit A,

Section 3C

(2) That the subject waterflood project is hereby designated
the Texaco Bunice-~Monument Unit Waterflood Project and shall be
governed by the provisions of Rules 701, 702, and 703 of the
Commission Rules and Regulations;

AT

PROVIDED HOWEVER, that the Secretary-Director of the Commis-
sion may approve expansion of the Texaco Eunice-Monument Unit
Waterflood Project to include such additional lands and injection
walls in the area of said project as may be necessary to complete
an efficient water injection patterny; that the showing of well
response as required by Ruls 701 E-5 ghall not be necessary bhefore
obtaining administrative approval for the conversion of additional
wells to water injectien.

(3) That monthly progress reports of the watertlood projsct
herein authorized shall be submitted to the Commission in accor-
dance with Rules 704 and 1120 of the COmmission Rules and Regula-
tions.

(4{1 That Order No. R-3398 which previously authorized one
water injection well in the subject area is hereby superseded.
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Docket No. 18-€9
DOCKET: FEXAMINER HEARING - WEDNESDAY — JUNE 25, 1969
"9 A, M, - OIL CONSERVATION COMMTSSION CONSERENCE ROOM,
STATE “LAND

The'fqllowing cases will be heard before Elvis A. Utz,

CASE 4151:

CASE 4152;

CASE 4141:

- Order No, R-3628, Eddy County, New Mexico.

OFFICE BUILDING, SANTA E, NEW MEXICO
Examiner, or Daniel &
Nutter, Alternate Examiners

Application of Northern Natural Ga=z Company for the suspension
of certain provisions of Rules 14 {A) and 15 (A) of Order No.
R-1670, as amended, orf the Generzl Ruleas and Regulations for
the prorated gas poolsof Southeagtern New Mexico, Applicant,
in the above-styled cause, seeks suspension, for a periced of
_one year from July 1, 1969, of thosge provisions of Rules 14 (A}
and 15\“A)of the General Rules and Régulations for the provated
gas pool&,of Southeastern New Mexico promulgated by Order No, -
R-1670, ab amended, that provide, respectively, for the cancel-
lation of urpxoauced allowable and the shutiing-in of over-
produced wex&qu Applicant seeks said suspension for the
Bllnebry, Eumcnt, Jdalmat, MonumenthcKee, and Tubb Gas Poolso

Application of Anadarko Productlon Company for an amendment of
Appllcan , in the
above-styled cause, seeks the amendment of Order No. R~3628,
. which authorized. the institution of a waterflood pzoject in
‘the Loco Hills..8andUnit Area, Loco Hills. Pool, by the ‘injec-
+1nn of water t“rough certain wells located in Township 18
South Range 29 East, Eddy County, New Mexico. ﬂbpllbanf seeks
to delete 3 injection wells located or to be loGated in Section
4 of said Township and Range and to substitute in lieu thereof
the following 3 wells in said Section 43

A well to be drilled 2460 feet from the Noxth line
and 180 fzot from the East lines
drilled 1980 foezt from the South xnc Keah

A well to be driilled 10 feet from the South line and

1650 feet from the West line, -
Applicant further sesks a procedure whereby other injection
wells may be gubstituted administratively for those previocusly

authorized in order to have an efficient injesction pattern,

_(Readvertlsed)

Applicaticon of McCzsland D1oncal hyuvam fow
Lea County, New Mexico, Applizan
sezks authority to diszpoze of produced eall

ﬂdlu/ \at e dlypo e
in the abovm-\ siled cause,
)
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o CASE 4153:

AV

CASE_4155:

Exaniner Hearing - June =5, 12€°
2

CASE 4107:

CASE 41l44:

i Locket No, 18-69
(Case 4141 v.*»o_p_i;_i_p_\‘_x_‘g\

,Seven=Rivers formakion in the intervals from approximataly

3756 feet to 3851 Teet and frOm-approximately 3918 feet to

3939 feet, respectively, in the Getty 0il Conmpany Je . Dbay
Wells Nos. 1 and 2, both iocated in the NW/4 of gection 6,

Township 22 sonth., Range. 36 Past, Jalmat ¥ield, Lea County,
New Mexico. RE L

Applicatioﬁ of Bmerada petroleum Ccorporation for salt water
disposal, Lea County, New Mexico. Applidant, in the above-
styled cause, secks authority to adispose of produced galt

water into the Wolfcamp and pPennsylvanian formations in the
. interval from approximately 9508 feet to 10,000 feet in its

L. W. Ward Well No. 5 1ocated in Unit J of Section 11, Township
13 South, Range 38 East, Bronco#Wolfcamp Pooi., Lea Ccounty, New s

Mexico.

(Continded from the April 23, 1969 Examiner<Hearing)
Application of cozstal States Gas producinrg

pool rules, Lea County, New Mexico. aApplicant, in the sbove-
styled cause, sezks the promulgation of special pool rules for
the West Sawyefusah”ﬁﬁdées'Pcol, Lea County, New MexicoO; in-
cluding a provision for 80-acre spacing and proration units..

company for special

June 4, 1969, Examiner Hearing)
G. Dunn Oil Operations for salt

(Continuéd from the

Application of Sam water dis-

posal, Chaves Céﬁhiy;-ﬂaw-ﬁexicoaw_Apﬁlidantl_ig the above-
styled cause, sesks authority to digspose of proddcéd sSallt wavsr

‘into the San Andres formation in the perfordted interval from
approximately 1910 feet to 1950 feet in its E. Faircloth "C"
Well No. 1 fonated in Unit N of gection- 32, pownship. 7 south,
Range 27 Bast, Acme—-San Andres rool, Chaves County, New Mexicoe.

Appliéatibn of Pan American Petroleum Corporation for a pool
créatibn“éﬁd'éisccvétyra‘lewable,k county, New MeX1C0.
Applicant,'in the above—btyled cause, seékswtne‘créagicn of .

a new Blinebry oil pool for jts State "C" peact 11 Well No. 3
located in th= xwi/4 SE/4 of section 2, pownship 21 gouth, Range
36 East, Lea County, Nev# Mexico, and for the assignment of an
oil discovery allowable in the amount of approximately 28,510
barrels to gaid well.

1.2z

1%

Application &f Pan Bmerican petroleum corporation for an exoep-

tion to Order No. R-3221, as amended, Lea County, New Mexico.
Applicant,~in the abcve—styled cause, seaeks an exception to

order No. R-3221, &8 amended, which order prohibits the dis-—

posal of water produced in conjunction with the production of
of the ground'in Lea, zady ., . Chaves and
SJanusry 1. 1969.

oil on the aur f200
Roosevelt Countisd,

New Mexico, after Said




| Examiner-Hearing - June 25, 1969
i -3- Docket No. 18-69

(Case 4155.cohtinued)
exception_would be for the applicant's weélls located in

AN

Sections 28 and 33, Township 19 south, Range 32 East, Lusk
Field, Lea County, New Mexico. Applicant seeks authority

téudigpégé“ofmsalt~water.prbducegwbyﬂsaid wells in unlined

gsurface pits 1n said sections.

CASE 4156: Application of Jack L. McClellan for an exceéption to Order

% No. R-3221, as amended, Chaves County, New Mexico. ‘Applicant,
in the above-styled cause, seeks an exception to Order No.

: R-3221, as amended, which order prohibits the disposal of

i water produced in conjunction with the prodﬁction of oil or gas

H or both, on the surface of the ground‘in Lea, Eddy, Chaves,

and Roosevelt Counties, New Mexico, after January 1, 1969.

Said excepﬁion would be for applicant's wells located in the

SE/4 and NE/4, respectively, of Section 13 and 24, Township

15 South, Range 29 Fast, Sulimar-Queen Pool, Chaves County,

New Mexico. Applicant, seeks authority to dispose of salt

water»produced by said wells in unlined surface pits located

in said quarter sections.

o

CASE 4157: Application of Texaco Inc. for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
approval of the Eunice-Monument Unit Area comprisihg 1516

acres, more or less, of state and fee lands in pownship 20
. South, Rangés 36”and 37 East, Lea County, New Mexico.

CASE 4158: Application of Texaco Inc. for a waterflood project, Lea
County, New Mexico. Applicant, in the gbove—styled cause,

' ~ secks authority to institute a waterflood‘project in its

\\ Eunice-Monument Unit Area by the injection of water ‘into the
Grayburg and San Andres formations through 18 wells located
in Section 24, Township 20 South, Range 36 BEast, and in
Sections 19, 20, 21, >3 and 30, Township 20 South, Range 37 .
East, Eunice-Monument (Grayburg»San Andres) Pools, Lea County,
New Mexico.

CASE 4159: Application of Southwestern Natural Gas Ccmpany, Inc. £or an
unorthodox oil well location, Lea county, New Mexico. Applicant,
in the above-styled cause, seeks authority to drill at an un- s
‘ orthodox oil well 1ocation 2310 feet from the North line and
1980 feet from the West 1ine of Section 27, fownship 15 South,
Range 32 East, North Anderson Ranch-Wolfcamp pool, Lea County.
New Mexico. ' :

e ——
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OF THE STATE OF NEW MEXICO

GMH/esr<i;(///( BEFORE THE' CIL CONSERVATION COMMISSION

oy

Mg,
B

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: \\]‘(‘{ T

CASE No. 4158

- | ‘ Order No. R— cgi';lf?é?

APPLICATION OF _ TEXACO INC. o
FOR A WATERFLOOD PROJECT, LEA COUNTY, _—
NEW MEXICO. - i e

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _June 25

, 1969
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .
NOW, on this day of (%Mi“ . 1969 , the Commission, a

guorum belng present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, :

(1) That due public notice having beén given as réquired by
law, the Commission has jurlsdlctlon of this cause and the subject
matter thereof.

(2) That the applicant, Texaco Inc.

seeks permission to ‘institute a waterflood project in the
: Eunice-Monument

Eunice;Monument Unit Area, (Grayburg-San Andres) poolgjby

the injection of water into the Grayburg and San Andres formations

through 18 injection wells in Section 24, Township 20 South,
Range 36 East, and in Sections 19, 20, 21, 29, and 30,

Township_ _20 AN X South, Range_ 37 ahesie, East, NMPM,
Lea _ County, New Mexico,

{(3) That the applicant further seeks an administrative
procedure whereby said project could be expanded to include
-additional lands and injection wells in the area of the said
project as may be necessary in order to complete an efficient
injection pattern; that said administrative procedure should
provide for adwministrative approval for conversion to water
injection in exception to the well response requirements of
Rule 701 E-5 of the Commission Rules ang Regulati?n?. (SEE UNDER)

. waste.
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(6)29 That the subject appl

the project should be governe

jcation should be approved and

d By the provisions of Rules 701,

702, and 703 of the Commission Rules and Regulations/ 4“‘““‘*"4&*“&”"

That the showing of we
not be nhecessary before O
conversion of additional we

Eunice-Monﬁment

e i A e St . o PR g e S 4

is‘hEreby authOrized>to institute a waterflood project

11 response as required by Rule 701 E-5 shall
btaining administrative approval for the
11s to water injection.

(SEE UNDER)

B i

in the

- Eunice-Monument

Unit Area.;ﬂGrayburg—San

. .
Andres) Pools,

through the”fGEI”Wiﬁgadescribeé~weL11mi_H

Grayburg and

by the injedfibﬁhbf water inmto the _San Andres _
' Lea County, New Mexico:

xmxxxxxzxxﬁ%ﬁxxﬁﬁﬁﬁ§§xxxxxxxxxxxxxuﬂazxxxnan. . aXX

formations

T,

KXXKXXXXXXX

| KSR TR ISR

z;*;;ug@:Zg2g;gggggg;;;sézﬁ;ztzzz=ee@

(2) _That the sub

“the ] e xard et

ject waterflood project is hereb

\(//'f
LN {{1t tgaterflocd Proje

be governcd by the ovrovisions of Rules 701, 702, and 7

~ Commission Rules and Regulations.

PROVIDED

HOWEVER, that the Secretar -Director of the fomp's—

V' designated
ct and shall

03 of the

sion may a;iprove exp'anisiog of the [dxasd 7 l.h-.'-v"lf»-"a}ﬁﬁ‘fw&‘m&u.\& Lt
waterflood Project to include such additional
wells in the area of said project as may be necessary to complete
an efficient water ipjeétion pattern; that the showing of well
response as required by Rule 701 E-5 shall not be necessary before

lands and injection

obtaining administrative approval for the conversion of additional
wells to water injection. )

entry of such further

designated.

nta Fe,

(SEE UNDER)

orders as the Commission may deem necessary.

New Mexico, on the day and year hereinabove
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‘ROUGH DRAFT FOR WATERFLOOD LETTERS

Mr. Booker Kelly

White, Gilbert, Koch & Kel ly
Attorneys at Law

Post Office Box 787

Santa Fe, New Mexico
Dear Sir:

Commission Order No. R—3786. entered in Case No.

4158 ., approving the 7exaad Zwrnece-Nonanproin?- Ao i~
; Waterflood Project.

O»Itc/mn 5 Yo b Hirmyh tie one P llfldacr% m:&ol?.zeel
M mkr njeclion co2tl Bed See 17 nerxdley ZLecthorezed

[n,‘ZT?ﬁ*n cadS A< ;

T mec/con Jee > M sl leall Le /Mn 19072y e il

’/
,}/45{fo ~Coed Thien 7 1O04sch Sleait Lo Set-fve 4 pam foca 7,&/
it 100 feel of- fhe a/;,‘ewnos:‘ /wrfomv‘ Sae ot [ the Cose of-
@cn—é/é &m/PL”‘fM cOifbas /w'éé’é‘”"‘ ‘C‘r’{ci Cisiiag Slee .
s Tt lesing - J’«-b/ug Enrielus steatt 6= [paded et s 1

f
.ﬂl’u.J zzuaﬂ e d w.f;, A Prepsute Gaccae X s <,_."_::.,, 4

S e i
Lacilijah of fea¥edge ln—Hu.:':A,snm‘ h'la?uq av poelewn)
As to allowable, our calculatlons indicate that when all of the authorized
injection wells have been placed on active injection, the maximum allow-
able which this project will be eligible to receive under the prov181ons
of Rule 701-E-3 is #1654  barrels per day when the Southeast New Mexico /
4 normal unit Z}JQwable -] 42 ,barrels per, day or less. CEA ﬁ?
B Jeam “—c- e6sr OF fia 3EC From tea Usas# I-OF Scc:ﬁm Vo |
N Please report any error in this calculited maximum allowable immediately,
both to the Santa Fe office of the Commission and the approprlate dlstrlct
proratlon offlce.

In order that the allowable assigned to the project may be kept current,
and in order that the operator may fully benefit from the allowable )
provisions of Rule 701, it behooves him to promptly notify both of tly

aforementioned Commission offices by letter of any change in the s
of wells in the project area, i.e., when active injection comme
additional injection or producing wells are drilled, when addijgional wells
are acguired through purchase or unitization, when wells ha
response to water injection,. etc.

. "A. L. POURTER
‘ S ary-Di
cc:  OCC: Hobbs «
Artesia
Aztec
GS .
Mz .-Frank -Lrby, State Engineer Office, Santa Fe, New Mexico
J/ Mr. D. E. Gray

- —thl, mwwwbuhi dfw,&/m&
fo t59¢C Aty , : _‘
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CASE 4159: Application of SOUTH-

WESTERN NATURAL GAS CO., INC. FOR

AN UNORTHODOX OIL WELL LOCATION.

PRl
7 1




