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MR. HATGH: Case No. 4182. Application of

Franklin, Aston and Fair, Incorporated for an exception. ..

to Order No. R-3221, as amended, Eddy County, New Mexico.
MR. KELLAHIN: If the Examiner please, this is

Jason Kellahin of Kellahin and Fox, Santa Fe, appearing

TS, § S

“for tne Applicant., We have one witness L would like to

have sworn.

(Whereupon, Applicant's
Exhibits Nos. 1 through 4
were marked for identification.)

MR. NUTTER: Case No. 4l82. B |

(Witness sworn)

GRANT M. SMITH
called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN: :

G Would you state your name, please?

A I am Grant M. Smith.

¢ By whom are you employed and in what position,
Mr. Smith?

A I am a geologist for Franklin, Aston and Fair,
Incorporated, Roswell, New Mexico.

Q Kow, you have testified before the New Mexico 0il




Conservation Commission and made your qualifiéatidns
~as a geoiogist a matter of récord?_ |

A Yes, sir.

MR. KELLAHIN: Are the witness' qualifications

acceptable?
| MR. NUTTER: fes, they are.
BY MR. KELLAHIN: o -
Q Mr. Smith, are you familiar Qith the Application
" of Franklin, Aston and Fair in Case No. 41827

A f;s, sir. |

Q Bfiefly, what is proposed by the Applicant in
this case?

A It is an Application to dispose of produééa water

from o0il wells in the Loco Hills area in surface pits.

Q In connection with the Application,the McIntyre YAY

Well, No. 4 was erroneous in its designation?
A It is 4. |
G It is 4 and it should be McIntyie "A" No. 4 and
McIntyre "A"‘Weil, No- 5, is that correct? |
A Right.
Q And not No. 1 as appears oﬁ.the Application.

Now, Mr. Smith, in connection with this Application, have

you made an examination of the area in which these wells




are located?

in the

s

Applicatfon.

tion and Infor
Mation on the Water production, 18 that Correct»
A That g right
@ as that tphe actuagyl nroductlon for the month o¢
;!May, 19692 ;
A Yes, Sir,
Q On egep One of these leaseg?
A Yes, Sir,
g Whére are the dlsposal Plts that You Propoge
to use located? |
A 1t doesn ty how Up very well on this exhibit, but
the wWells are showny and the dlsposal Pits gpe usua11y~150
feet op sb from the well, ang they ape Marked i, i




these exhibits. I would like to draw attentiéﬂrggwghe
#ggsteller "B" No. 1 Well in Section 17 of 18 South, 30 East.
_The disposal pit for this well would be across the section
T iine im Unit "0 of Sectiom 8.
Q Unit "O" of Section 8?
Q Can you give the Unit location and Section number
for the other disposal pits?
A For the Nelson No. 3 inhSeq§ion L of 18-30, the
disposal pit vould be in Unit "ET.
Q@  Of that same section? \ )
A Yes. For the McIntyre wells, it WOuld{be in'
Unit "P" of Section 20 of 17-30, and I wouldriiké to péint
out that the road as shown on that map is wrong. It
wouldn't be going?across. In reality, this'road goes
right along the eést side of this locapion. For the State
'1-A in Section 36 of 17-29, the disposal hit would be
in that Unit, Unit "Of.
¢  On the McIntyre wells, you are using only one pit
for 2 wells?
A Yes, sir,
Q And each of the other wells has a separate pit?
A Yes, sir.
St

) - . I { { . i
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] Now, on the extreme right.hand"side of the exhibit

_there éppears a small red triangle.A what does that

signif??

"“K'“““Oarthemrighbﬂgrmphq ;eft?

Q On the left.
1ls or water wells in this

A This represents windmi

~general arco:
Q There is only one shown on this particular
exhibit. Are you familiar with this area personally;

Mr. Smith?
tvime.

- e

been‘ooing throughripufor some

= “a . Yes, 1 have = <

@ Do you know whether it is in operatiohhét the
present time?

1 think that this well in Section 35 is in

A
~ operation. The one in Section 24, I believe, is in opera-
tion. Some of these may be~gypﬁﬂ-ug>and I don't know

for sure whether they are operating./

rked as Exhibit No. 2.

G I show you what has been ma
Would you identify that exhibit, please?
A This was taken from the ground water report

. No. 3 showing the outecrop of geologic formations at the
surface in this general area. Tt also shows the windmills

marked with red triangles. 1t shows the oil wells




RO ,_D,roducing Water that are. coneerned in—thi

aa sa

Q What formation would those wells<be producing

A I don't have the exact information as to their

2
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Q There is no ogalalé present in this area, is there?
A The only Ogalala that I am aware of is shown in
the extreme upper righthand corner in Section 16 South,
31 Easé;*whieh‘ﬁéuld'be above the area involved and
beyond contamiﬁaﬁion.
Q ivrefer you to what has been marked as Exhibit
No. 3. Can you identify that Exhibit? |
| A This is a reproduction of the ground water
repdft NY. 3 shewing wells and springs and the availability
of ground water in this general area.
Q Again, there appears some small red triangles

on this exhibit. Is that --

A {Interrupting) These still represent the
wells previously mentioned.

A The-water wellsy - ——— e :
C Yes, sir, the water wells? ,

LYy

Q What is the closest well to any or your pits?

A It appears that the well northwest of our




LA .‘,)u;\ 3

“Stvate "A"-Noi1-in Section 24 of 17-30.. This windmill

is in the NW NW of Section 35 of 17-30, a mile and a half

or two miles away.

Q All the other wells are two or more milég?éway,"

- are they not?
A | Yes, sir.
Q From any disposal pit. Now, referring to what

has been marked as Exhibit No. 4, would you identify that

exhibit?
A This is also a reproduction of the ground water

report No. 3 showing some of the surface features in this

[y

re

Y

; their names; and it also shows the general direction
of movement of ground water. It also shows the previously

mentioned windmills and wells that are producing water.

Q How long have thése wells been producing,Mr. Smith,

just generally?

A I don't know,.
Q They have been producing for manyzyegfé,-have
they not?
A Yes, sir.
- Q Haé there been any increase in the amount of

water being produced?

A Are you referring to the water wells or the oil

wells?

j .
i i . N .
i : I 1 .
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] The o0i)l wells.

at’

A Well, the oi] wells; I wi};ﬂhaY§ LoUc-rrectwtr“‘ B

Flood. we carried it op through the -Metex and p»

'It§ ﬁ§§éf;isho3di2gssﬁéiént;“ébout 20 barrels per day.

This well was Just Completed last year,

q That well has peen abandoned as , water injection

well?

Q What zone jg it completeq in now?
A It is completed in' the Premier ang ig has some

perforations in the Metex., We are little undecided




e ST - . and we shut it off until we ran a casing in this_resentry.
Q  So the State 1~A is preducing from the Premicr
and the Metex or the Metex. The Nelson No. 3,is that.

San._Andres? _ ... ... . ) B T L RO

A San Andres well.

Q Would you anticipate there would be an increase

in the water produc§§9n~ff€§ffhat well?

B e e - A Not-from the way il nas venaved, L don't believe

it will be, McIntyreah-A and 5A -- to refer to your

i previous question -~ we originally water frée on completion,

y at the present time, we “are

R K GV G U
~ Water has increased, however

s

producing it just about pump capacity, and I don't
anticipate an inérease in the water from:them, 6nly as
'this would relate to a decrease in the oil. We have no}piﬁhs
of installing lafger‘pumps at this stage. They are too
anear the stripper stage. |

@ And the Masteller well is producing from the Locq
Hills?

A Loco Hills, correct.

& Would you anticipate that the water production.
there would increase?

A No, sir. It doesn't show any indication of it.

G Now, on the basis of your examination of this
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EXe

{
RN
=

“to any fresh water suppliés either-on the surface or

underground?

area and your familiarity with the presence of water wells,

“in your opinion would the continued use of surface pits

"fé}-kgiéf’diSpOSal as applied for here, cause any damage

e

W No, sir. I looked through many of these old

records that I could find. Reports of fresh water were

very scarce. In talking with neople in-this-gica, we

have found or I have found no instance where water wells
in this area that the water is being used for domestic

purposes. What ground water is used, is for stock use only.

B O8e e dignAgal  piIE Ea anv WALET WeIl

]

Q@ Now the ¢ 1
is your -disposal pit fof the Stéte A No. 1. In reference
to Exhibit No. 4,'wou1d that indicate that'the water
movement, if there were any drainage rrom that pit, would
be toward this water well? -

A» No, sir, I don't believe that it would show that
there would be contamination from this well.

Q In-your opinion, would it be physically possible
for any contaminatibn tc reach that well from this pit? |

A I don't believe so..

Q Were Exhibits 1 through 4 prepared by you or

under your supervision?
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A . Yes, sir.

MR. KELLAHIN: I now offer in evidence, Exhibits

1 through 4, inclusive.

= "MR. NUTTER: ~Applicant's Exhibits 1 through 4
" will be admitted in evidence. 7 -
“(Whereupon, Applicantts.
gy ~ Exhibits Nos. 1 through 4 were’
L | s offered and admitted in evidence.)

e MR, KELTAHIN:. Thatl!s:all T have, Mr..Examiner. . .. .. ©

“CROSS _EXAMINATION

'BY MR..NUTTER:
Q@  Mr. Smith, referring to your Exhibit No. 3 here,
LT . the weld which is down here in Section 2k has a figure
Obliterated'byﬂbhéitriangleaon-this par¢icular exhibit.
&{Could‘youiteil me what that numger'is?*'That would:
represent:the depth to the water?
A The depth to the water? That would be, I think, 158.
158, correct:
Q “You dén'tﬁhappentfo know the depth of this well?
A No, sir. |
G ¥hat about the well up here just west of your’

State No.l, what is the depth of this, do you know? S

A No, sir,.I don't know. I checked with the Bureau

beside that triangléfénd part of that number has been. ‘ I
i
%
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'rather hard to make out. I notice in oiie oI LWo cases

of Land Management'in Roswell on some oi these wells

and some of them have pencil notes beside them that were f"‘*g

1
&

“in-wells ifi this general area, they have Jjust the-word - - ——-- e

"out" writter beside it. I don't know whether this meant

the well was no longer producing of what it did mean,

ca 11}.
Q You may have presented those figures and 1

missed them, Mr. Smith, but what is the o0il production

per ‘day from each of these Various wells

2.y _—ea e B E -
1ux 't present huc

& Ko, The

i
CL.

alann
e Nd \ S A

‘f-‘)

4 resrvan 8
Léu& <o Tave

No. 3 is making approximately 100 barrels a month.

The Masteller No. 1 is producing about the same amount.

- The State "A" No. 1 is producihg about 300 barrels a

month. The McIntyre wells are prcducing in the’néighborhood
of 50 barrels a day -- 1000 barrels a month. It will
vary scne.

Q The McIntyre wells are the only ones that are

making substantial quantities of water then?
A

That is correct.
MR. NUTTER: Are there ay further questions of
Mr. Smith?

You may be excused.




-

a'”""‘\’“
P e e RITHIIAATA DY
- coTrmer T biRo quTﬁ-n.

i
Y

Mr. Kellahin?

MR. KELLAHIN: No, sir, Mr. Examiner.
. MR. NUTTER:

Does anyone have anything

(Witness excused. }

_wWish to_offer in Case No, 41g22 S

We will take the case under advisemen

+
v e

v

“-ﬁbwysuﬁhaVé”anVEhiﬁg”fﬁfﬁﬁér,”"

" Thank you,

they
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P IR\ 7AY 1.189 RE’OPENEQ

CASE nve te==f o——mee—

MR. NUTTER: At the request of the Applicant,
: reg_ing;Q”pgfppén‘caée'Nd;~a182 for a few minutes.
n held off the record. )

{Uiscussio
MR. KELLAHIN: If tﬁe Examiner please, the

the case is that it appears that

~ reason for re-opening

there was a salb water disposal;we"l'apiraved for S L v !
e vicinity of the McIntyre wells. g ' . |
1

disposal of water in th
1 wanted to recall the witness to give some
s to the situation in regard to‘ﬂﬁat'dfébﬁéél

MR. NUTTER: The 6cord will show that Mr. Smith

is still under oath in this case.

GRANT M. SMITH

_ recallea as a witness, having been previously sworn,

examined and testified as follows:

was
REDIRECT EXAMINATION ‘ : ,

BY MR. KELLAHIN:
on wich‘the'disﬁbsa of

ot

G Mr. Smith, in connectil
water from the McIntyre wells, what disposal has been

s water?

made in the past of thi
proval for disposing

he Brigham 2-H

A Ve had ap the salt water

re @-A andVS-A into © which

from the McInty
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M’l?

" is an east offset of the Nclntyre 4-A. This was into

the Abbo Reef.

Q What is the s;buat*;n 1n regard to that dlsnosal
ét thé present time?
N A This well started out very well taking the
water on fécdum,rﬁutrpressurerhaé continued to mount in
this well and it will now not dispose of the water
prodﬁcéd'from the 4 and 5-A.

Q Would it be possible to install additional -
fequipﬁentrand continue to use the disposal,weliaf”
N A It would be possible,-Sut expensive and

possibly uneconomical at>this‘point.

Q In your opinion, would .the cost be prohibitive?
A Yes, sir,
Q It is essentlal that you be granted an exception

tc the prov131ons of R-3221 for surfidce dlsposal of the

McIntyre wells?

A Yes, sir.

Q - If this is granted, would it be possible to
continue producing the wells?

A It will now oniy take the water produced'from
the McIntyre 4-A which is about €0 barrels of water

per day. -“We will have to go to the expensive pumping

i . i
. H : i
H ; .
; . ! j
{
. . ; N i .
' L |
: ’ { :
) 2 ; ,
: . y -_ -_I‘_




equipment to dispose of the rest of the water.

Q@ Do you have ahything to add? . . . . ... .

A No, sir. .. . S S

e

RECROSS EXAMINATION

BY MR. NUTTER:

€

¥

WilaL was Lhe nane of the well again, Mr. Smith?

Brigham 2-H.

A
Q And being in an eést offset 'to your McIntyre

© No. &, that would probably e ¢overed up by your arrow ther?

4 . That's right.

What zone is the disposal authorized for?

Abbo.

How much water has been put into that well?

> &£ = O

The total volume ~- I dbn‘tthave’the-figure -
they would be pretty much what we are showing per &ay
here for the past -- probably since about February.

Q¢ . Running close to 200 barrels a day for 5 months?

A Right. e

Q And it took water on a vacuum at First. Vhat
preésure is necessary now to get the 6C biarrels?

A Well, it %ill still take it at a vacuum, but it
won't take the water that we are prqdpcing._nlﬁﬁwill take

the Water from the L-A,

,mi8” : :;:,,%fffifffif;%f%ffliijifif
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'@ On a vacuum?

| ' ,
] , A Yes.

) ~ You haven't put any pressure on the disposal

A No, sir. It would require an expensive pump

to do this. One problem we have run jnto in our other

~s.. ... _ water disposals is not knowing what pressure it is

going to take to dispose of the water,”ahdwﬁiwéﬁéhﬁfﬁéw'

you get a pump big enough to do it, sometimes you have

T
s

 bought two pumps.

MR. NUTTER: Are there” any other questions of

e LB e LG
L e e PRS-

T Mr. Smit,n‘;lw‘ o

C v You may be excused.

(Witness excused. )

MR. NUTTER: Do you have anything further,

Mr. Kellahin?
MR. KELLAHIN: No, sir. Thank you.

MR. NUTTER: Does anyone have anything to offer

. 182 recalled?

It will be taken under re-advisement and call a

15 minute coffee recess.

SUPLS. SENUNURE > DU B
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’v»a\ < ' - - S
C . STATE OF NEW MEXICO ) ' H

_ } SS.
S — o ,_c_oumx_gs _SANTA FE_ )

I, RICHARD L NYE, Court Reporter, do hereby’certify
that the foregbing and attached Transcriptiéfvﬁearing béfore

the New Mex1co 011 Conservatlon Commission was reported )

by me, and the ‘same is a true and correct record of ‘the
i"::f? e said propeedings, to tHe best of my knowledge, skill

and ability.

I do hereby curtify that the foregolng ic
1 eaziiiete reourd of 4% presvedings in
‘ 7 tha Exsoireir hoaring,of ,Lass Ko;?
FS  noard oy po on... Bl .. 1

- N

) My Commission expires April 8, 1971. ’ ' I

fa?

n\ioo 011 Conaomtiw COmission
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Mr. Jason Kellahin
Kellahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe. New Mesics

nn
i

B I Y e

Dear sir:

7 August 27, 1969

e e T GOVERNOR

DAVID F. CARGO
CHAIRMAN

ALEX J, ARMIJO
MEMBER

: STATE GEOLOGIST
a7s01 A A. L. FORTER. JR.
' SECRETARY . DIRECTOR

Re: Case \NO. 4182

Order No. B 2

_ ANTITEDT
Applicant:

N I L M ot

Enciosed herewith are two copies of the above-referenced Commis-

sion order recently entered

'ALP/ir

Copy of order also sent to:

Hobbs Occ x

Artesia occ X
Aztec OCC

Other Stitﬁ_ﬂnginper Office

in the subject case.

Very truly yours,

A =

A, L? PORTER, Jr.
Secretary-Director

_LAND_cOMMIgSIONER.. .. .




”W'“—W"”MEEFQRE'Tﬁﬁwﬁfﬂfééﬁﬁﬁiﬁiiiogmébﬂgjgg{bﬁ
OF THE STATE OF NEW MFXICO

IN THE MATTER OF THB HEARING

‘CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICG FOR
THE PURPOSE OF CONSIDERING:

'CASE No. 4182
Order No. R-3820

APPLICATION OF FRANKLIN, ASTON & FAIR,
INC., FOR AN EXCEPTION TO ORDER NO.
R-3221, AG AMENDED, EDDY COUNTY, NEW

MEYICO,
' ORDER_UF_THE COMMISSION
BY THE C SXON:

Tﬁis cause came onh for hearing at 9 a.m. on August 6, 1969,
at Santa Fe, New Mexico, before Examiner Daniel . Nutter,

. NOW, on this__27th_ day of August, 1969, the Commission, a
quorum bheing present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS 1

(1) That due public notice having been given as reguired by
law, thes Commissicon has jurisdicticn cof this cavse and tha subiject

matter thereof,.

- {2) That the applicant, Franklin, Aston & Fair, Inc., is the
owner and nperator of the tollowing-described wells in the Loco
Hills Field, Eddy County, New Mexico:

LOCO. HILLS-ABO POOL
TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM

McIntyre “A" Well No. 4, located in Unit I
of Section 20 _
McIntyre “A" Well Ro. 5, located in Unit P

of Section 20

LOCO &L~LS GRAYBURG--SAN ANDRES POQL
- TCﬁﬁsa;? 17 BUUTH, RANGE 009 EASTL,NMPM
State "A"™ Well No. 1, located in Unit O
of Bection 36 '




R T
!CASE No. 4182
Order No. R-3820

LOCO _HILLS géx_guga-sm mgs POOL

R e L gggggghggllmng,wg:Mlocatad_in_Unitmtuot e _ i

' Section 4 ' o R

Masteller "B" Well No. 1, located in '
- Unit A of Section 17 -

(3) That Order (3) of Commisnion Orxder No. R-3221, as
amended, prohibite in that area encompassed by Lea, Eddy, Chaves,
1 ana Ruuseveit Counties, New Mexico, the disposal, subject to minor
exceptions, of water produced in conjunction with the production
of oll or gas, or both, on the surface of the ground, or in any
pit, pond, lake, depression, draw, streambed, or arroyo, or in
any watercourse, or in any other place or in any manner which

. . ' ‘ would constitute a hazaxd to any freshi water suppiies and said
. % - diapoaal has not previously been prohibited.

(4) That the aforezaid Order No. R-322]1 was issued in order
to afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or both, in unlined surface pits.

(5) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), N.M.S.A., 1953 Compilation, ail underground
water in the State of New Mexico containing 10,000 parts per
million or less of dissolved solids as fresh water supplies to
be afforded reasonable protection against contamination: except
that said designation does not include any water for which there
is8 no present or reasonably foreseeable beneficial use that would
be impaired by contamination.

(6) That the applicant seeks an exception to the provisions
of the aforesaid Order (3) to permit the disposal of salt water,
produced by the above-described welle in unlined surface pitc
located near said wells.

(7) That there appears to be no shallow fresh water in the
vicinity of the subjact pits for which a present or reasonably
foreseeable beneficlal ugse is or will be wmade that would be
impaired by contamination from the subject pitse.

| (8) That the applicant should be permitted to dispose of
%sait water produced by the above-described wells in unlinad
i
{
1

i'gsurface pits located near said wells.e

ey
Pyt et
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CASE No. 4182
Ordexr No. R-3820

A% 1P THEREFORE ORDERED:

(1) That the applicant, Franklin, Aston & Fair, Inc., is
hereby granted an exception to Order (3) of Commission Order No.
R-3221, as amended, to dispose into unlined surface pits, water
produced in conjunction with the production of oil or gas, or
Loil, Dy the following-described welle in the Loco Hills Fieid,
RAddy County, New Mexico:

LOCO HILLS-ABO POOL
TOWNSHIP 17 SOUTH, RANGE 30 FAST, NMPM

—MoIntyrs "A" Wsll No, 4, located in Unit X
of Section 20
. MeIntvre “A" Well No. 5, located in Unit P

of Section 20

1.OCO HILLS GRAYBURG-SAH ANDRES POOL

TOWNMSHIP 17 SOUTH, RANGE 29 EAST, NMPM

State "A" Well No. 1, located in Unit ©
of Section 36

TOWNSHIP 18 SQUTH, RANGE 30 EAST, NMPM

Nelson Well No. 3, located in Unit F of
Section 4 . :

Masteller "B" Well No. 1, located in
Uni’: A of Section 17 i

(2) That the Commission may by administrative order rescind

mutbehavwd e cshamas

authority whensver it reasonably appears to the Commission
BucCh rescission would serve to protect fresh water supplies
‘contaminatica.

oo 0
£ 58
t
gﬁ‘ 3

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, Mew Mexico, on the day and year hereinabove
designated. : ‘

" STATE OF MEW MNEXICO
o ¢ RVATION COMMISSION

. CARGO,

r & Secretary




o - I Docket No. 22-6
’ DOCKET : EXAMINER HTARING -~ WEDNESDAY - AUGUST 6, 196

O O

2 : 9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
; S STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter,;Exéminer, or
Elvis A. Utz, Alternate Examiner: "

“to Order Wo: R-2221. as_amended Eady County, New Mexico.

. ..} CASE 41?9; Appllcatlon of Petroleum Corporatlon of Texas for an exceptlon

; , Applicant, in the above-styled cause, ‘SeeKs aii éxcaption-to.

j Order No. R-3221, as amended, which order prohibits the dls-

: posal of water produced in conjunction'with the production of
cil on the surface of the ground in Lea, Eddy, Chaves, and
Roosevelt Counties, New MexXico. Said exception would be for

~of Section 14, TOWﬁshlp 17 South, Range 30 East, Grayburg-

Lin

{
 § ‘ applicant*s Flint "B" Federal Well No. 1 located in Unit M
i

‘”ﬂ‘““‘*@ - -,wNJackson Pool, Eddy County, flew Mexico. Applicant seeke

authority to dispose of zilt @atdr nroduded by said well inan

unllned surface pit located in said Unlt M.

CASE 4180: Application of Union 0il Oompény of California for an exception
; - to Order No. R-3221, as amended, Eddy County, New Mexico.
5 Applicant, in the above-styled cause, seeks an excepticn to
’ - Order No. R-3221, as amended, which order prohibits the dis-
posal of water produced in conjunction with the production of
0il on the surface of the ground in Lea, Eddy. Chaves, and,
Roosevelt Counties, New Mex1co. Said exception would be for
applicant's Federal "E" and Federal "F" leases in Section 31,
Township 18 South, Range 31 East, Shugart Field, Eddy County,
New Mexico. Applicant seeks authority to dispose of salt water
produced by wells on said leases in unllned surface pits on
the subject leases.

M

CASE 4167: (Continued from the July 9, 1969 Examiner Hearing)
Application of Charles B. Read for a dual completion and salt
water disposal, Lea County, New Mexico. Applicant, in the

above-styled cause, secks auvthorityv to dually complete his Hobls

"Yy" Well No. 1 located in Unit J of Section 29, Township iZ
South, Range 34 East, Lea County, “New Mexico, in such a manner-
as to permit the production of oil from theEast Hightower-
Pennsylvanian Pool and the disposal of produced salt water
through the intermediate casing-production casing annulus into
the San Andres, Glorieta, Yeso, and Abo formations in the open-
hole interval from approximately 4195 feet to 7720 feet.
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CASE 4181:

MDocket No. 22-69

Application of J. M. Hubexr Corporatlon for a dual Completloum““"~~

and salt water dlsposal Lea county, New Mexico. Appllcant,
in the above -styled cause, eceks authority to dually complete
its Stoltz Federal Well No. l located in Unit J of sectX yonT
12"'Townsh1n 15 South, Range 34 East, Lea county, “few Mexico,

~“in such a manner as to permrr tnhe proﬂncflon of 0il from the

Morton-Wolfcamp pool and the disposal of produced salt Swater T

through the 8 5/8 X 4 1/2- -inch ca51ng—ca51ng annulus into the
san Andras Tubb, AbO. and p0331bly other formations in the
open—hole 1nterval from approx1mately ‘4330 feet tO 9750 feet.

CASE 4182:

CASE 4183:

CASE 4172:

CASE 4184:

Apbllcatlon of Franklln,Aston & Falr Iincs for an exCeptlon to
Oorder NO. -3221, as amended, gddv ‘county, New Mexico. Aple—’

cant in the above- styled cause seeks an exception to Order
‘No. R-3221, ~as amended, which order prohlblts the disposal

of water produced in conJunctlon with the productlon of oil on
_the surface of the’ grﬂﬂnﬂ in Lea,‘Eddy chaves and Roosevelt

. Countles, New Mexico. Sald exceptlon wouidbe- £or. certaln of

ayyrru;;t'f T.aco HiIllS Fieid wells located in Uriits -1 and P
of Section 20, Township 17 wEuk Ranges 30" East,_gpit A of

oectlon 17 and ‘gnit F of Section 4, Townsnlp 18 Sounth. Raig;%%QVMWJW,;

gast, and Unit O of gection 36, rownship 17 south, Range 29 g
East, Eddy. county, New Mexico. Dlsposal would be into unlined
surface pits in. the vicinity of sald wells.

Appllcatlon of Pan Amerlcan petroleum Corporatlon for a unlt
agreement Chaves Ccounty, New Mex1co. Applrcant, in the above-
styled cause, seeks approval of the C edar Point Unit Area “
comprlslng 5,120 acres: more or lessS, of state and Federal lands
in Township 15 South, rRange 30 East, chaves County., New Mexico.

(Contlnued from the July 23, 1969. Examinexr €2 Hearlno)
ApplicatiOh of Penn2011 United, Inc. for SpeClal pool rules.,
Lea Pountv,.New Mexxco. Appllcant in the above- styled cause.
seeks the promulgatlon of special pool rules for the Bast

/Lov1ngton—Pennsylvan1an Pool Lea county, New Mexico, 1ncludlng

a provision for 80-acre oil proratlon units.

Application of pennzoil United, Inc- for the_creatlon of a new
oil pool. promulgatlon of spec1ar rules therefol, and a uon-
standard oil well 1ocatlon, Lea County. New Mex1ico. Appllcant,
in the above-styled cause, seeks the creation of a nevw
Pennsylvanlan oil pool for its Gallacher ngn State Wwell No.

1 10cated;in the NW/4 Nw/4 of Section 8, Township 17 South,
Range 34 East, Lea County, New!: Mexico, and for the pcomulgation




ing. — August 6, 1969 e

(Case 4184 continued)

of special rules therefor including a provision for 160~

acrefprorationwunitsmand.well locations in either the

Northwest or Southéast quarter of a quarter sedtion. ~Applicant
further seeks an exception to said proposed rules to re-enter
its Monsanto Gallagher State Well No. 1 located 660 feet from
the South and West 1ines of said Section 8 and to recocmplete
said well in the subject pool. S

S hIga

CASE 4185: Appiication of Pennzoil United, Inc., for the creatior of a
new oil p001‘agdspecialp001 rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creation of

a new Wolfcamp oil. pool for its Sinclair "6" State Well No. 1
 located 660 feet from the South line and 760 feet from the

" -East line bf’Sedtion 6, Township 17 South; Range 34 East, Lea
 “County, New Mexice, and for the promulgation of special rules
Athéféfbrifﬁé”‘ ,,,,,
well locations in either the Northwest or Southeast quarter of
&4 quarter section. o

{

CASE 4186: Application of Tenneco Oil Company for compulsory pooling and .

an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, sesks an order pooling
all mineral interests in the“Basin-Dakota,Gas Pool underlying
" the North half of Section 11, Township 29 North, Range 13
West, San Juan County,  New Mexico, said acreage to be dedicated
to a well to be drilled at an unorthodox 'gas well location 2250
feet from the North line and 660 feet from the East line of
said Section 11. Also to be considered will be the costs of
drilling said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the establish-
ment of charges for supervision of said well.

CASE 4187: Aéplication of Aztec 0il & Gas Company for the amendment of

‘Administrative Order NWU-341 and Commission Order No. R72046;"”/>

San Juan County, New Mexico. Applicant, in the above-~styled
cause, seeks the amendment of Administrative Order NWU-341 and
commission Order No. R-2046, which orders established,
respectively and among other units, certain non-standard gas
proration units for the Blanco Mesaverde and Basin-Dakota Pools
in Sections 7, 8, 9, 10, 11, 12,‘18, and 19, Township 32 North,
Range 8 West, San Juan -County, New Mexico. Applicant seeks to
“amend said orders in such a manner as to establish eight co-~
extensive Mesaverde and Dakota gas proration units in Sections

7, 8, 9, 10, 11, 12, and 18, 3aigd units to averaqe_318.§9jacres

each.

iuaing a provision for 160-acre proration units and
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CASE 4188:

... . _cASE.4iR9:

Examiner Hearing - August 6,'1969T ‘Docket Nb. 22-69

,Appllcatlon of Coastal States Gas ProduEing Company for
salt water d1sposa1 Lea County, Néw Mexico. Applicant,
—in-the ahove-stvlied cause, seeks authority. to dispose

of produced salt water into the Lower San Andres formation

in the open-hole interval from approximately 5025 feet: to

5125 feet in its Santa Fe State Well No. 2 located in Unit F

of Section 33, Township 9 South, Range 37 East, West Sawyer-
_San Andres Pdol, Lea COunty, New Mexido.

ADDl1cat10n ‘of Cayman Corporatlon for an unqrthodox 011
well location, Lea County, New Mexico. Applicant, in tne
above-styled cause, seeks an exception to the well loca-
~tion requlrements for the ngh Plains- Pennsylvanlan Pool

as promulagted by Rule 4 of Order No. R-2874, to- HCLWLt the:
drilling of a well at an unorthodox location in the center
of the SE/4'NE/4 of Section 15, Townshlp 14 South Range

34 East, Lea County, New Mexico.
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The Oil Conservaticn Commission
cf New Mexico

" pPost Office 3ox 2088

Santa PFe, New Mexico

Re: 2pnlication Zston & Fainr, Inc.
or &n exc 238
E

v Mexlico
Centliemens

-

Enclosed plie

ase find original ard two conies OF
the above applicaticn, which heaxing is set Jox

August 6.

Yours vexy truly,

JASON V., XKELL2EIN

cc R. R. Aston
with copy Of enciocsure

TELEPHONE 982-43i5
AREA CODE 505
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OII CONSERVATION COMMISIION CF NiIW vaXico e L

R - APPLiCA&IOﬁ ov F{PXALIN, ASTON &

T paTR; . INC., FO R A EXCEPTION 20
ORDER R-3221, ps SVENDED, EDSY- .

COUNTY, NEW MEXICO (EEL) — o
f%yz—,‘§ //;/7_221\ x

~
n - 7 SN -
B S i C A D4 O N
o = I R

e e PR

e e OGRS ST RSW PRAYKLIN, ASTON & FQIR,*INC., and,applies

to the OCil conservation commission of New Mexico fox an i

(|

order granting it an excepiion to tne p:ovisions~of

Commission ordex No. x-3221, &8 amended, to permit the

oo e Ot e A

continued use of unlined surface pits fox the disposal

of . produced water in the Loco Hills—-AbO rool, and the

Loco Hiils—Grayburg—San andres 200L, Tagy County, New

{ Mexico, éndLin supEerT rnereof would show the commission
E 1. Applicant is the operator oL The following‘welis
in the areas Iox which an exception is sought: |
1,000 EILLS-ABO PCoL
g £




vk e b

O o IR LR
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-supply in the vicinity of ihe subjiect wells and

s
L

Pool, are producing approxinately 993 barrels per month.

A g~ T TR LSRN SR KGR TN o O SN SR
3. In applicant's opinion, there is no fresh water

'’

ls-and the water
disposal pits used in conjunction therewith that would be
or could be contaminated ox be subject to contamination
by continued use of disposal pits on the surfa;éﬁof the
éfsﬁ;é;ranawéhét héwéufféée o%rgﬁdéfground waters will be
contaminated sy continued surface dispésél of the produced

water.

WHEREFORE, applicant prays that this application be

set for hearing before the Commission or the Commission's

duly appointed examiner, and that after notice and hearing

as required by law, the Commission entexr its order gran-

a

ting an exceriion frcom the provisions of Order No.

R-3221, as amended, toO permit continued use of surface

disposal pits for the wells and areas described above.

. e . - 3 >
Respectfully submittad,

FRANKLIN, 287T0N & FAIR, INC.
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DRAFT
GMH/esr L .-
BEFORE THE Orr CONSERVATION COMMISSION
OF THE STATE OF Ngw MEXICO s (ﬁf} .
: - ST T B V A _?A:l’\y\) // e
) ~ "IN THE MATTER of THE HEARING Al -
. CALLED-BYATHE“UTENEENSERVATION C:://///////

o COMMISSION OF NEW MEXICO FOR

THE PURPOSE OoF CONSIDERING: .

. R ,,C‘A"uu.“u,‘,,,,,,,,,
S ¢)

ﬁgﬁlC;f;’ffzzzf rder No, g: c;?éE;§C7

G

APPLICATION oOF FRANKLIN, asTon & FAIR,
INC., FOR AN EXCEPTION mo ORDER NO,

R_3221' ASJA@E@DEDgrEDDYfcoUNTYTWNEW”'”"‘“'

- ——MEXTCG,

e

¥ T
W L e

i el

- ) \\
‘ | (' - - x ‘BY M o Fa\ ¥ I W N —— ‘
2 SR & . \ 'l'nﬁ‘-

This cause{ame op for hearing at o .M. on __ Auqust ¢ » 1969 ,

at Santa e, New Mexico, be fore Examiner Daniel g, Nutter .

NOW, ~on thisg day of ,rAugustf“')'igég;, théiCommission, a
guorum being”present, having considered the testimony, the record,
and the recommendationg of the Examiner, and being fully advised
in the Premises, : '

MR M,«““'"w.r

FINDS :

(1) That que Public notijice having been given as required by
law, the Commission has jurisdiction Oof this Cause and the subjeqt

matter thereof,
e o
(2) mhase tlie applicant, Franklin, Aston & Fair, Inc., jg the

owner and Obperator of the following—described wells in the Loco

Hills Field, Eddy County, New Mexico;

LOCO HILLS-ABO poq,
TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
McIntyre wpn Well No. locateg in\Unit I

. , 4
Of Section 20

McIntyre "a" weyj No. 5;'loéa£ed in Unit p
of Section 20 )

LOCO HILLS GRAYBURG-SAN ANDRES POCL R
0 HILT _ W e L
TOWNSHTP 17 s0UTH RANGE 29 FAST, mMpy
Se—— ... State "A" Well No. 1, located ip Unit o
. Oof Section 36 :
TOWNSHIP 18 . soyry, RANGE 30 EAST, nMpM

Nelson Well No, 3, locateq in Unit p of
Section 4

‘Masteller "g» Well No. 1, locateq in Unit A

of Section 17 ‘ m




D, T
|cASE No. 4182
j (3) That Order {3) of Commission Order No. R-3221, as

amended, prohibits in that area encompassed by Lea, Eddy, Chaves,

exceptions, of water prdducéd in conjunction with the7production

of 0il or gas, or both, on the surface of the ground, or in any .

any watercourse, or in any other place or in any manner which

would_constitute‘a hazard to any fresh watex supplies and said

dlsposal has not prevxously been prur tede e

(4) That the aforesaid Order No. R-3221 was issued 'in order

to afford reasonable protection against contamination of fresh

of water pro@uced in cbnjunction wifh the production of oil or
gas, or both, in uniined surface pits.

’(5) That the State Engineer has designated, pursuént to
Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all underéround
water in the State of New Mexico containing 10,000 parts per
million or less of éissolved solids as;frésh water supplies to
be afforded reasonable protection against contamination; except

that said designation does not include any water for which there

be impaired by contamination.

(6) That the applicant seeks an exception to the provisions

of thg‘aforesaid Order (3) to permit the disposal of salt water,

| i |
@ 4 ot by il M

§S - "( '{"}""?“"1, f "4/ z% /}14/)»«1-/,/!)1/41/».. ..Jll.ﬁﬂﬂ

pit, pond, lake, depression, draw, streambed, or arroyo, or in =

Vwignd Rooseve1t>Counties, New Mexico, the disposal suoject to m1nor1

i

water supplies designated by the State Engineer through disposal |

is no present or reasonably foreseeable beneficial use that would

et
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CASE NO. 4182

IT IS THEREFORE ORDERED:

; . B M (1) "That the.applicant,  Frankiin, Aston & Fair, ‘Inc., is

hereby granted an exception to Order (3) of Commission Order No.
R~-3221, as amended, to dispose into unlined surface pits, water
produced in conjunction with the production of o0il or gas, or .both, -

by the following-described wells in the Loco Hills Field, Eddy

County, New Mexico.

\'.
R EETUT

-

LOCO HILLS-ABO POOL _

=
- TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM ' |

McIntyre "A" Well No. 4, located in Unit
I of Section 20

McIntyre "A" Well No. 5, located in Unit
P of Section 20

R

b
3

LOCO HILLS GRAYBURG~SAN ANDRES POOL

TOWNSHIP 17 bUUTH RANGE 29 EAST NMPM

State "A" Well No. 1, located in Unit O
of Sectlon 36

TOWNSHIP 18 SOUTH RANGE 30 EAST, NMPM

Nelson Well No. 3, located in Unit F
of Section 4

Masteller "B" Well No. 1, located in
Unit A of Section 17

(2) That the Commission ﬁay by administrative order rescind
such authorlty whenever it reasonably appears to the Comm1s51on
that such resc1551on would serve to protect fresh water supplles
from contamination. |

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hgreinabove

designated.

STATE OF NEW MEXICO
OII. CONSERVATION COMMISS

DAVID F. CARGO, Chairman

ALEX J. ARMIJO, Member

A. L. PORTER, Jr., Member & Secretary
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