CASE 4196: Appli. of CONTINENTAL
FOR A NON-STANDARD GAS PRORATION
UNIT, LEA COUNTY, NEW MEXICO.
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MR, UTZ: Case 4196,

MR, HATCH: Application of Continental 0il Company
for a non—étahdard gas prora‘tion unit, Lea County, New
Mexico.

MR, KELLAHIN: IXIf the Examiner please, Jason
Kellahin appearing for the Applicant. We have one witness
I would like to have sworn.

(Witness sworn.)

(Whereupon, Applicant's Exhibit
No. 1 marked for identification.)

* ok k ok ok ok ok
RICHARD D, TURNER, a witness, called by
the Applicant, having been first duly sworn, was examined
and testified as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q ¥Would you st~ "~ ~our name, pleaser

A Richard D, Turner,

Q By ‘whom are you employed and in what position, Mr.
Turner?
A I am an Associate Engineer for Continental Oil

Company in the Hobbs Division,

4] Have you ever testified before the Oil Conservation

" Comnmission, or its Examiners?




A No, sir, I haven't,

Q For the benefit of the Examiner, would you briefly

outline your education and experience as an engineer?

A In January, 1969, I graduated from Marietta College,

Marietta, Oklahoma, with a B, S, in Petroleum Science and
since then I have been employed in the Hobbs Division in
the Production Department,

Q Have you been working in the area which is
involved in the application in Case 41967

A Yes, I have,

MR. KELLAHIN: Are the witness's qualifications

acceptable?

MR, UTZ: Yes, sir, they are,

Q (By Mr, Kellahin) Are you familiar with the
application of Continental 0il Company in this case?

A Yes, sir. Case 4196 is the application of
Continental 0il for an approval of a 360-acre non-standard
gas proration unit in the Jalmat Gas Pool to be assigned
Jointly to its Stevens "B'" Nos. 15 and 16 located in Section
18, Township 23 South, Range 37 East, Lea County, Néw
Mexico,

Q Now, referring to what has been marked as the

Applicant's Exhibit No. 1, would you identify that exhibit?

g .




A Exhibit No. 1 is the location plat showing that
portion of the Stevens '"B'" Lease lying in Section 18,
Township 23 South, Range 37 East, the wells located thereon
and the leases and wells in the immediately surrounding
area. As shown by the red outline, the Stevens "B" Lease
lying in Section 18 consists of the west half and ‘the northwest
quarter of the northeast quarter of Section 18. This lease
is shown outlined in red. Additional tracts in this same
basic area are found in Section 7 immediately to the north
and ir Section 12, Township 23 South Range 36 East. These
tracts are shown by the crosshatch pattern. Existing Jalmat

gas proration units are shown outlined in blue: and the wells

to which they are assigned are circled in blue. You will

note that there are two existing non- standard gas proration
units involving the Stevens "B'" Lease in Section 18, One
is a 320-acre unit consisting of the west half of Sec%tion

TTen

18 which is presently as«igncd to Well 16, located in Uni
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of that section, The other is a 160-acre unit assigned to
the Stevens B 18 Comm Well No. 1 located in Unit B and
consisting of the northeast quarter of Section 18,

Q What is the present status of that well?

A This well is presentiy shut in, I believe. It's

underproduced and is a marginal well and is not abandoned




and is showing a loss,

Q What§ s the ownership of the non-standard unit
assigned to the Stevens B 18 Comm Well No, 17

A This unit is a result of a communitization agreement
between the members of the New Mexico Féderal Unit
(Continental 0il Company, Chevron Oil Company, Atlantic
Richfield Company and Pan American Petroleum Corporation)
who owns the northwest of the mortheast quartér; Amerada
who owns the s.: theast quarter of the northeast quarter;
who owns the other two 40-acre tftracts within
the quarter4section.

Q What disposition is being made of this
communitization agreement?

A This well has declined in productivity until it
is no longer profitable to operate., As a result of this,
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terminated and the well will be plugged and abandoned in
the very near future,.

Q Will you please review the history of the gas
allocation in the west half of Section 187

A When gas proration began in 1954, Wells Nos., 15

and 16 each were assigned a quarter section in conformance

with the then existing Jalmat (or Langmat) gas pool rules,




During the period of time when deliverability was

a factor in the Jalmat proration formula, Well No. 15 was
Shut in and the entire 320 acres was assigned to Well No., 16
in order to maximize the deliverability factox. Since
that time the gas pressures in the Jalmat gas pool have
continually declined and it has been necessary for El Paso
Natural Gas Company, the purchaser, to adjust their gathering
system, placing wells in sucéessively lower pressure line,
Well No. 16 has declined in pressure to the point that it
is near the pressure of the line into which it is producing
and this situation is currently being changed so that the
well should be better able to produce its ailowable. Because
of the amount of time required to make these changes and as
a matter of insurance to make suré that the non-standard
unit allowable is produced, we would like to allocate the
entire 360 acres to both wells on a joint basis so that
the "éilowable may be produced by either or both of them in
aﬁy‘proportioni

-*vQ ,Nwﬁf are you adding the northwest of the northeast
quarter of Section 18 which was formerly in a communitized
agreeieni with Lhe 320-acre uanit presently assignad to
Well No. 16? o

A This 40-acre tract is part of the same basic

lease as the west half of Scction 18 and will no longor




have a well to produce the allowable which would be
assigned to it. It seems quite logical, therefore, since
the communitization agreement is being terminated, to
include this 40-acre tract in the unit assignéd to the other
wells on tkis same lease, \

Q In your opinion, is this northwest quarter of the
northeast quarter gas productive?

A Yes, it is obviously gas productive since it has
been producing for 15 years of gas proration and for
several years prior to that., Tt is still considered gas
productive despite the fact that the well which is located
on the acreage has declined to non-commercial rates of
production,
| Q Will the granting of this application, in your
opinion, prevent waste?

A Yes, sir, in my opinion, the granting of this
application will prevent waste in that the gas which is

be produced,

recovsrable under ihe lease will
Q Will there be any impairment of any rights of
the opeiator or any individual?
A In my opinion, there will be no impairment of
cérrelative rights by the granting of this application.

Q Was Exhibit 1 prepared by you or under your




supervision?

A Yes, sir, it was,

MR, KELLAHIN: At this time, I would like to offer

in evidence Exhibit No, 1.

MR, UTZ: Without objection, Exhibit 1 will be

entered into this record.

(Whereupon, Applicant's Exhibit
No., 1 offered and admitted in
evidence,)

MR. KELLAHIN: That's ali I have on Direct

Examination, Mr, Utz,

CROSS EXAMINATION

BY MR

R, UTZ:

Q Mr, Turnex, how was thé.dedication on the west
half of Section 18 previously, just the 3207

A Yes, sir, the entire west half of the section.

Q And to which well was it dedicated?

A To No., 16, the southernmost well. -

“ | Q Is the No. 1 weil in.the northwest of the northeast

quarter disconnected irom the pipeiine nqﬁ?

A Sir, I'm not sure, although like we have said, it
has declined in productivity gnd is uneconomical to operate,

Q Will you disconnect it?

A . Yes, sir, it will oe dfscdhnected, plugged and




(Witness excused.)
MR, UTZ: Any statements? The case will be taken

under advisement.

STATE OF NEW MEXICO )
) ss
COUNTY. OF BERNALILLO )
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) abandoned,
' Q And you plan to do this pretty soon?
A Yes, sir.
S 4 MR. UTZ: Are there any other questions? The |
‘ﬁ | witness may be excused, ‘
' | I, ADA DEARNLEY, Court Reporter in and for the
County of Bernmalillo, State cf New Mexico, do hereby certify
| that the foregoing and attached Transcript of Hearinz before
the New Mexico 0il Conservation Commission was reported by
l - me and that the same is a true and correct record to the
best of my knowledge, skill and abiiity.
Witness my hand this 17th day of September, 1969,

. el :
I do h.!'“y wart{fy that the md/u /J/&«nﬂ-cé,‘?
S

a2 yosnlste vucurd of Mo srovaadings ida Dearnley
the Bxaniser hoopdug y é




I N D E X

WITNESS

RICHARD D, TURNER

Direct Examipation by Mr. Kellahin

Cross Examination by My, Utz

EXHIBITS MARKED

Applicant's Exhibit No. 1 2

10

PAGE

OFFERED AND
ADMITTED

8




GOVIRNOR
DAVID F. CARGO

O1L CONSERVATION COMMISSIO CHAIRMAN
: et 3o EAUD COMMIsaIONER
STATE OF NEW MEXICY' o i ‘ "‘nuiAH:;‘.l‘\I:n"JO

P. O. BOX 2088 - SANTA FE

STATE GROLOGIST
87801 A. L. PORTER. JR.
) SECRETARY . DIRICTOR

September 8, 1969

: : Re: Case No,
Mr. Jason Kellahin Order No. -A

Kellahin & Fox Applicant:
Attorneys at Law

Post Office Box 1769 Gontinental—oii—e

Santa Fe, New Mexico

Dear Sir:
Enclosed herewith are two copies of the above-referenced Commis-

sion order recently entered in the subject case.

Very truly yours,

S G2 S,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

i Hobbs 0OCC X
} Artesia OCC_ . smec_a
% Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

 IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSBRVATION
COMMISSION OF NEW MEXICO FOR

| THE PURPOSE OF CONSIDERING:

CASE No. 4196
Orderxr No. R—3832‘

APPLICATION OF CONTINENTAL OIL COMPANY
FOR A NON-STANDARD GAS PRORATI(N UNIT,;
LEA COUNTY, NEW MEXICO,

RDER OF SOMMISSION

BY THRE C ISSION:

This cause came on for hearing ot 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

KW, on this__8th  day of September, 196S, the Commission, a
gquorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

enom mad

2 oaa AL
L1l WS pPACGMABGE,
FINDS ¢

(1) That due public noticebhaving been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental Oil Company, is the

tion to other lands, consiste of the W/2 and NW/4 NE/4 of Section
18, Township 23 South, Range 37 East, NMPM, Lea County, New Mexico,

(3) That the applicant hae heretofore drilled and completed
in the Jalwmat Gas Pool on the aforesaid acreage iits Stevens “B-18°
Well No. 1, its Stevens "B" Well No. 15, and its Stevens "B" Well
No. 16, located in Units B, F, and K, respectively, of said Sec-
tion 18, ané the aforesaid acreage, at various times, has been
dedicated to said wells in various proportions.

(4) That the applicant now seeks the consolidation of the
presently existing non-standard gas proration units into one




i
CASE No. 4196
Order No. R-3832

360-acre non-standard gas proration unit in the Jalmat Gas Pool
comprising the W/2 and NW/4 NE/4 of said Section 18, to be
simultaneously dedicated to the aforesaid Stevens "B" Wells Nos.
15 and 16,

(5) That the applicant further seeks authority to produce
the allowable assigned to the unit from either of the aforesaid
wells in any proportion.

(6) That the proposed non-standard gas proration unit can
be efficiently and economically drained and daveloped by the
aforesaid Stevens "B" Wells Noc. 15 and 16.

{(7) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Jalmat Gas Pool, will prevent the economic
loss caused by the drilling of unnecessary wells, will avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwiss prevent waste and protect
corralative rights.

(&) That Administrative Order NSP-566 which created a 320-
acre non-standard unit comprising the W/2 of the aforesaid Secticn
18 should be superseded, and the 160-acre non-standard unit com-
prising the NE/4 of said Section 18 should be abolished.

IT IS THEREFO. ORDE t

(1) That, effective September 1, 1969, a 360-acre non-
standard gas proration unit in the Jalmat Gas Pool comprising
the W/2 and NW/4 N2/4 of Section 18, Township 23 South, Range
37 Rast, NMPM, Lea County, New Mexico, is hereby established ang
simultaneously dedicated to the Continental 0il Company Stevens
"B" Wells Nos. 15 and 16, located in Units F and K, respectively,
of said Section 18.

{2) That the allowable assigned to the above-described
non-standard gas proration unit shall be based upon the unit
size of 360 acres; that the operator may produce the allowable
assigned to the unit from the subject wells in any proportion:
and that the status of said consolidated unit shall be the
combined status, as of Baptember 1, 1969, of the units being
consolidated.
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CASBE No. 4196
Ordex No., R-3832

(3) That Administrative Order NSP-566 which created the
320-acre non-standard unit comprising the W/2 of the aforesaid
Section 18 is hereby superseded, and the l60-acre non-standard
unit comprising the NE/4 of said Section 18 is hereby abolished.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and ysear hereinabove
designated,

STATE OF NEW MEXICO
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EXAMINER HEARING - AUGUST 27, 1969 DOCKET No. 24-69

CASE 4194

- Continued from Page 1 -

CASE 4195:

seeks authority to inject gas through two additional
wells located in Unit L of Section 34, Township 17
South, Range 35 East and Unit B of Section 4, Tocwn-
ship 18 South, Range 35 East and to expand said
project area to include the SE/4 NE/4 of Section 33
and the NW/4, N/2 SE/4, and SW/4 SE/4 of Section 34
Township 17 South, Range 35 East. Applicant further
seeks authority to dually complete all gas injection
wells in the project in such a manner as to permit the
production of oil from the lower section of the Abo
Reef through tubing and the injection of gas into
the upper section of the 2bo Reef through the casing-
tubing annulus.

Application of Continental 0il Company for eight non-
standard gas proration units and a non-standard gas well
location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the rededication of acreage

to establish the eight following non-standard gas prora~ = ' '

tion units in Township 20 South, Range 37 East, Eumont
Gas Pool, Lea County, New Mexico:

A 120-acre ncn-standard unit comprising the SE/4
NE/4 and E/2 SE/4 of Section 14, to be dedicated
to the "SEMU" Well No. 46, located in Unit @ of .. .-
said Section 14; 4

A 240-acre non-standard unit comprising the Nﬁ?é

and E/2 SE/4 of Section 26, to be dedicated vgr.
the "SEMU" Well No. 64, located in Unit G of @i .2
Section 26; e

A 560-acre non-standard unit comprising the W/2
and W/2 SE/4 of Section 26 and the E/2 E/2 of
Section 27, to be dedicated to the "SEMU" Well
No. 65, located in Unit I of said Section 26;

A 640-acre non-standard unit comprising the W/2
and the W/2 E/2 of Section 14 and E/2 E/2 of
Section 15, to be dedicated to the "SEMU" Well
No., 66, located in Unit L of said Section 14;

I AR :
o A i §
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DOCKET No., 24--59 ;

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 27, 1969

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROCM,
STATE LAND OFFICE BPILDING - SANTA FE, NEW MEXICO

The following cases will be heard hefore Elvis A, Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

it ot

4
E
]

CASE 4191: Application of Gulf 0Oil Corporation for sali water
disposal, Roosevelt Countiy, New Mexico. Aunnlicant,
in the above--styled cause, seeks authority to dis-ose
of produced salt water into the San Andres formation in
the perforated interval from approximately 4408 fcet to
4415 feet in its Roosevelt "AN" State Well No, 2 located
in the NW/4 SE/4 of Section 32, Township 7 South, Range
3o East, adjacent to the Todd--Lower San Andres Pool,
Roosevelt County, New Mexico.

At o sk e s,

CASE 4192: Avplication of Southwest Production Corporation for an
unorithodox gas well location, Chaves County, New Mexico.
Applicant, in the above—étYled cause,rseeks’authority
to driil its Buffalo Valley '"Com" Well No. 2 at an unor-
thodox location 1550 feet from the North line and 990
feet from the East line of Section 35, Townshipn 14 South,
Range 27 EBast, Buffalo Valley--Pennsylvanian Gas Pool,
Chaves County, New Mexico, in exception to the provisions
of Rule 2 of the special rules for said vool. ;

B e s

CASE 4193: Apoplication of Humbkle 0il & Refining Comijany for a dual
conpletion, Lea County, New Mexico. Applicant, in the
akove-siyled causu, seeks approval for the dual comple-
tion (conventional) of its Bowers "A" Federal Com 33 Well
No. 33 located in Unit D of Section 29, Township 1& South,
Range 3. East, Lea Countv, New Mexico, in such a manner as
to permit the production of o0il from the Hobks (Grayburg -
San Andres) Pool and the tonhs--Blinebry Pool throuch
parallel strings of tubing.

CASE 4194: Apgplication of Phillips Petroleum Company for an amend-
ment of Order No. R--31f1 and dual conpletions, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
amendment of Order No. R--3181, which order established
special rules regulating Lhe operation of the Phillips
Petroleum Company Vacuum Ao Pressurce Maintenance Project .
Vacuun--Abo Reef Pcol, Lea County, New Mexico. Applicant
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§§5E44195 - Continued from Page 2 -

A 320-acre non-standard unit comprising the
SE/4, S/2 NE/4, and E/2 SW/4 of Section 24,
to be dedicated to the "SEMU" Well No. 67,
located in Unit K of said Section 24;

A 646-acye non-standard unit comprising the
E/2 and E/2 W/2 of Section 23 and W/2 W/2 of
# Section 24, to be dedicated to the "“SEMU" Well
~ No. 38, located in Unit J of said Section 23;

An 80-acre non--standard unit comprising the
E/2 NW/4 of Section 24, to be dedicated to the
"SEMU" Well No. 69, located in Unit F of said
Section 24;

A 320-acre non-standard unit comgerising the
E/2 E/2 of Section 22 and the W/2 W/2 of
Seci.onr 23, Lo be dedicated to the "SEMU"

" Well No. 90, to be completed at a non-standard
location 650 feet from the South and East lines
of said Section 22.

CASE 4196: Application of Continental 0il Company for a non-standard
gas proration uait, Lea County, New Mexico. Applicant,
in the above-sitvyled cause, seeks the consolidation ofl ihiee
existing non-standiard cas proration units into one 360-acre
non-standard unit com s ising ithe W/2 and the NW/4 NE/4 of
Section 18, Townshiv 23 South, Range 37 East, Jalmat Gas
Pool, Lea County, New Mexico, to Le dedicated to its

1 Stevens "B" Wells Nos. 15 and 1%, located in Units F and

K, respectively, of said Sectioun 1£. A,ulicant further
seels authority to produce the allowable assigned to said
unit from either of the aforesai.® wells in auy proportion,

CASE 4197: . Ar: lication of Continental 0il Con anv for an anendment
to Order No. R-377 ', Eddy County, lew Mexico. A;w:licant,
in the above-siyled cause, seeks the awmendment of Ovder
No., R--3755 which authovized, awong other thi <¢s, tuae
drodlling of a water injeciuion well in the Fovest Donanue
Watertlood Project area at a location '98. teer {rom the
North linc and L7680 feet from Ln: West line ol Sectron 35,
Township 16 Scouth, Range 29 East, Edd- County Now Mexico
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CASE 4197

Continusd from Page 3 -

CASE 4198:

CASE 4199

CASE 4200:

Applicant now seeks authority to locate said well at an
unorthodox location 1980 feet from the North line and
1450 feet from the West line of said Section 35 i% the
Forest {San Andres) Pool.

Application of Continental 0il Company for amendment of
Order No. R-3487, Lea County, New Mexico. Applicant, 1n
the above-gtyled cause, seeks the amendment of Order No.
R~3487 which authorized the applicant to utilize its
Baves "A" Well No. 10, located in Unit P of Section 19,
Township 26 South, Range 37 East, Scarborough Yates-Seven
Rivers Pool, to disvose of salt water into the Seven
Rivers formation in the interval from 3208 feet to 3255
feet. Applicant now seeks authority to inject produced
salt water into the Yates and Seven Rivers formations in
the perforated and open--hole interval from approximately
3107 feet to 3410 feet in said well and the reclassifica-
tion of said salt water dispeocal well to o proessure
maintenance injection well.

Application of Burleson & Huff for compulsory pooling and
a non-standard gas proration unit, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Jalmat Gas Pool
underlying the SE/4 of Section 28, Township 25 South,
Range 37 East, Lea County, New Mexico. Said 160-acre non-
standard gas pfob&%ionwpnit to be dedicated to the Burleson
& Huff "Cook" Well No. 2, a recompleted well, located 660
feet from the South and’East lines of said Section 28.
Also to be consicdered wil}l be the costs of drilling and/or
recompleting x7yvid well, 'y charge for the risk involved,

a provision for therallocation of actial operating costs,
and the establishment of changes for supervision of said
well,

Application of Burleson & Huff for compulsory pooling and
a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order
pooling all mineral interests in the Jalmat Gas Pool
underlying the NE/4 of Section 29 Township 25 Socuth,
Range 37 East, Lea County, New Mexico, Said 160-acre
non-standard gas proration unit to be dedicated to a well,
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CASE 4204 - Continued from Page 5 -

CASE 4205:

CASE 4206:

and unorthodox locations in Sections 3 and 4, Township
25 south, Range 37 East, Langlie-Mattix Pool, Lea County,
New Mexico. Applicant furiher seeks a procedure whereby
additional injection wells at orthodox and unorthodox
locations may be approved for said project administra-
tively.

Application of Tesoro Petroleum Corporation for Four
unorthodox injection well locations and awendment of
Order Nc. R-2807, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authority
to inject water into the Hospah Upper Sand 01l Pool in
its Hospah Unit Waterflood Project Area through four
additional injection wells at unorthodox locations in
Section 36, Township 18 North, Range 9 West, McKinley
County, New Mexico, said wells to be located as follows:

Well No. 62 located 1900 feet from the South
line and 1140 feet from the West line;

Well No., 63 located 1980 feet from the North
line and 2310 feet from the West line;

A well to be drilled 1430 feet from the South’
line and 2625 feet from the Fast line;

A well to be drilled 3n feet from the South
line and 2350 feet from the East line,

Applicant further seeks the amendment of Order No. R-2807,
which order authcorized the aforcsaid waterflood preject,

to establish a procedure whereby additional injection wells
at unorthodox locations, as may be necessary to complecte
an efficient injection pattern, may be approved adminis-
tratively.

Application of Shell 0il Companv for an unorthodox oil
well location and amendment to Order No. R-2538, Lea
County, New Mexico, Applicant, in the above-styled
cause, seeks authority to drill a producing oil well at
an unorthodox location 1315 feet from the North line and
2625 feet from the West line of Section 34, Township 19
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EXAMINER HEARING - AUGUST 27, 19069 ) DOCKET No.

CASE 4200 - Continued from Page 4 -

to be recomnleied, located 6560 feet from the LEast line
and 1950 feet from the North line of said Seciion 29.
Also to be considered will ne the costs of drilling
and/or recomnleting said well, a charge for the risk
involved, a provision for the allocation of actuval
operating costs, and the establishment of charces for
supervision of said well.

CASE 4201: Apolication of Mopil 0il Corwvoration for a unit agree:
ment, Lea Countv, New Mexico, Agglicant, in the &' ove-
styled cause, seeks aovproval of the Langlie Mattix
Queen Unit Area comprising 1120 acres, more or less,
of federal and fee lands in Sections 10, 11, 14, 1%,

22, and 23, Langlie--Mattix Pool, Lea County, New Mexico.

! CASE 4202: Apnplication of Mokil 0il Corworation for a waterflood

E vroject and unorthodox injection well locations, Lea

County, New Mexico. Applicant, in the above-styled

‘ cause, secks authority to institute a waterflood »roi -

; ect in 1its Langlie-Mattix Queen Unit Area by the iniec-
tion of water into the Queen sand throucvh 17 wells at
orthodox and unorthodox locations in Sections 10, 11,
i4, 15, 22, and 23, Townshi» 25 South, Range 37 East,
Langlie-Mattix Pool, Lea County, New Mexico. Anolicant

: further seeks a yrocedure whereby additional injection

: wells at orthodox and unorthodox locations may ne

avproved for said Troject admiitistratively.

| CASE ~2403: A +slication of Moril 0il Corporation for a unit agree-

weni, Lea County, New Mexico. Auplicant, in the above-
stvled cauvse, seeks avnproval of the Hunihrey Queen Unit
Arxea comorising 741 acres, more or less, of federal and
fee lands in Sections 3 and 4, Townshin 25 South, Ranre
37 Bast, Langlie Mattix Pool, Lea County, New Mexico.

{
i
i

CASE 4204: Anplication of Mobil 0il Corporation for a waterflood
vroject and unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the above-styled
cause, secks authority to institute a waterflood ;roj:--
ect in its Humshrey Queen Unit Area by the injeciion of
water into the Queen sand through 1) wells at orthodo:
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CASE 4208 - Continued from Page 7 -

CASE 4209:

several waterflood projects by the injection of water
into the Seven Rivers formation through his Mary Lou
Well No. 1 located in Unit H of Section 29 and his
Caroline Well No. 4 located in Unit E of Section 28,
both in Township 19 South, Range 28 East, East Millman-
Seven Rivers Pool, Eddy County, New Mexico.

Application of Harvey E. Yates Company of Artesia for
several pressure maintenance projects, Eddy County, New
Mexicce., Applicant, in the above-styled cause, seeks
authority to institute several pressure maintenance
projects by the injection of water into the Seven Rivers
and Queen formations, McMillan (Seven Rivers-Queen) Pool,
Eddy County, New Mexico, through the following-described
wells in Township 20 South, Range 27 East:

Page & Yates Well No, 8 -~ Unit M - Section 5
Page & Yates Well No. 6 ~ Unit I - Section 6
Page & Yates Well No., 7 - Unit J - Section 6

2 - Unit B - Section 7

Lillie Yates Well No.
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é EXAMINER HEARING - AUGUST 27, 1969 DOCKET No. 24-69

i _ SASE 4206 - Continued from Page 6 -

CASE 4186:

CASE 4207:

Soutl, Range 35 East, as an infill well in its East
Peari~Queen Unit Waterflood Project area, East Pearl-
Queen Pool, Lea County, New Mexico. Applicant further
seeks the amendment of Order No. R--2538, which order
authcrized the aforesaid waterflood project, to estab-
lish a procedure whereby additional producing wells at
unorthodox infill lccations in the aforesaid project
area, as may be necessary to complete an efficient
producing pattern, may be approved administratively.

Application of C, W. Trainer and DEL-LEA, Inc., for an
unorthodox gas well location, Lea County, New Mexico.
Applicants, in the above-styled cause, seek an exception
to Rule 104 € II to permit the drilling of a well at an
uncrthodox gas well location 330 feet from the North line
and 660 tfeet from the West line of Section 35, Township
12 South, Range 34 East, West Ranger Lake-Devonian Gas
Pool, Lea County, New Mexico. The N/2 of said Section

35 to be dedicated to the well,

(Readvertised)

CASE 4208:

Application of Tenneco 0il Company for compulsory pooling
and an unorthodox gas well 1ocatlon, San Jvan County, New
Mexico. Applicant, in the 1¢Ave Qtyled cause, seeks an
order pooling all mineral 1ntere° 5 in the Basin-Dakota
Gas Pool underlying the:North half ‘of Section 11, Town-
ship 29 North, Range 13" West San Jian County, New Mexico.
Said acreage to be dedlcquﬂ to.a br;l to be drilled at
an unorthodox gas well 1ocat10n‘ 1250 feet from the North
line and 600 feet from the East - ilne of said Section 11.
Also to be considered will be the costs of drilling said
well, a charge for the risk involved, a provision for the
allovation of actual operating costs, and the establish-
ment. of charges for supervision of said well, In the
absence of a valid objection an order will be issued upon
the record entered in the subject case August 6, 1969,

Application of John A, Yates of Artesia for several water-
flood projects, Eddy County, New Mexico, Applicant, in
the above-styled cause, seeks authority to institute
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PRODUCTION DEPARTMENT

HosBs DIVISION
L. P. THOMPSON

Division Manager
G. C. JAMIESON

CONTINENTAL OIL COMPANY

P. O. Box 460
Hosss, New MEexico 88240

1001 NortH TUBRNER
TELEPHONE 393-4141

July 30, 1969

Assistant Division Manager

‘New Mexico 0il Conservation Commission //fﬁ;ié;’
2088

P. 0. Box
Santa Fe,

New Mexico

Attention of Mr. A. L. Porter, Jr.,

Gentlemen:

Secretary-Director

Re: Applications for Hearing -
August 27, 1969 Docket

Forwarded herewith in triplicate are the following applications.

Unorthodox location for Donohue No. 4, Forest Pool
Section 35, T16S, R29E, Eddy County, MNew Mexico

Amcndment of Order No. 8-3487 for Pressure Maintenance
Project, Scarborough Pool, Sectien 19, T26S, R37E, P
Lea County, New Mexico //////

360-acre non-standard gas proration unit, StevenS/L////’
'"B!* Nos. 16 and 16, Jalmat Pool, Section 18, T23S

R37E Lea County, New Mexico o

8 NSP Units in the Eumont Gas Pool for SEMU Wells Z/;//////
Nos. 46, 64, 65, 66, 67, 08, 69, and 90, T20S, R37%;
Lea County, New Mexico.

Please set these matters. for hearing on your Augusf327, 1949,

Examiner docket.

VIL-JS

RLA JJB JWK
Attach

Yours very truly, <
(/££:i;;z”4ﬁ'”“~/

DOCKET MANLED

T 6 5
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IN THE MATTER OF THE APPLICATION
CONTINENTAL OIL COMPANY FOR APPROVAL o,
OF A 360~ACRE NON-STANDARD GAS PRORATION : '
UN'T IN THE JALMAT POOL, TO BE ASSIGNED
JOINTLY TO ITS STEVENS ''8" NOS. 15 AND 16,
LOCATED M UNITS *'F'"" AND "K,' RESPECTIVELY
SECTION 18, T23S, R37E, LEA COUNTY, NEW MEXICO

Loce /7 &

APPLICATI!ION

COMES NOW APPLICANT, Continental Ol Company, and respecifully
requests approval of a 360-acre non-standard gas proration unit in the

Jalmat Gas Pool for Its Stevens ''B' Wells No. 15 and 16, located in Units
e ——— o . s e - —
F and K, respectively, Section 18, T23S, R37€, Lea County, New Mexico,

e o,
e e e et v sy o o PP o T g

and In support thereof would show:

e PRSP

. Appiicant Is operator and co-owner of the Stevens ''8' Lease,
which, in addition to other lands, consists of W/2 and
NW/4 NE/4, Section 18, T23S, R37E, Lea County, New Mexico.
2. Applicant has heretofor drilled and completed three Jalmat

gas wells on sald lease as follows:

D
Stevens "B-18" Unit No. 1 Unit B sec. 18 Y
Stevens 'B*' No. 15 Unit F Sec. 18
Stevens 'B'' Ho. 16 6Lnit K Sec. 18

and the acreage In the lease has been allocated to said wells in

various proportions.

3. Applicant now desires tqﬂfiilﬂﬂ—lhg 360~-acres contained in the

lease to wells numbers 15 and 16 jointly so that the allowable
Attt

attributable to such acreage may be produced by either or both
AL AN LU

wells in any proportion,

~ e it e

4. That the ailocation of acreage as proposed by applicant will
prevent waste and will not impalr correlative rights.
i; WHEREFORE, APPLICANT respectfully prays that this matter be set for
hgarlng.befére the Commission's duly appointed examiner and that upon hearlng

an order be entered approvina a 360-acre non-standard gas proration unit as

described above.

Respectfully submitted,
" '

G: C. JAMIESON

VTL-JS
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DRAFT

GMH/esr

in the premises,

BEFORE TIE OIL CONSERVATION COMMISSION
CF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING /
CALLED BY THE OIL CONSERVATION ‘ ”
COMMISSION OF NEW MEXICO FOR ,\\,Q/?
THE PURPOSE OF CONSIDERING: /‘ FQ

CASE No. _ 4196

7
iy
L/(/#;f v Order No. R- o3 &3 2

APPLICATION Of CONTINENTAL OIL COMPANY :3;’—’25’
FOR A NON-STANDARD GAS PRORATION UNIT, 97;’- 5?

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This causc came on for hearing at 9 a.m. on _August 27 , 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .
NOW, on this day of Cfflf , 1962 , the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.
(2) That the applicant, Continental Oil Company, is the
co-owner and operator of the Stevens "B" Lease, which, in addi-

tion to other lands, consists of the W/2 and NW/4 NE/4 of Section
e

18, Township 29 South, Range 37 East, NMPM, Lea County,
(3) That the applicant has heretofore drilled and completed
in the Jalmat Gas Pool on the aforesaid acreage its Stevens "B-18"
Well No. 1, its Stevens "B" Well No. 15, an@vits Stevens "B" Well
No. 16, located in Units B, F, and K, respectively, of said Sec-
al¢¢uhw£&&, .

tion lg, and the aforesaid acreage haghpeen.izéggsggaﬁto said

wells in various proportions.

li | g i

W
!
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i (4) That the applicant now seeks the consoldidaiion of the

non-standard gas proration unit in the Jalmat Gas Pool comprising

' the W/2 and NW/f NE/4 of said Section 1§, to be simultaneously
dedicated to the aforesaid Stevens "B" Wells Nos. lg and léi

(5) That the applicant further seeks authority to produce
the allowable assigned to the unit from either of fhe aforesaiad
wells in any proportion. |

(6) That the proposed non-staridard gas proration unit can

be efficiently and economically drained and developed by the

aforesaid Stevens "B" Wells Nos. 15 and 1l6.

(7) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable

share of the gas in the Jalmat Gas Pool, will prevent the economic

loss caused by the drilling of unnecessary wells, will avoid the

augmentation of risk arising from tho drilling of an excessive
' X

X

g
number of wells, and will otherwise prevent waste and protectaﬁv)
1)

correlative rights. ' f
which :rea‘f:c/d 320 -dcne 1o.s-Fla nJMJ ant C”‘
y (8) That Administrative Order NSP+56§‘should be supersedeq)
aud T RSO -acre Mon-Sandard Knit Cpuprs, via ANE/Y of
nid Sechion /8 Should O atvlished . 7 o 77 4

IT IS THEREFORE ORDERED:

(1) That, effective ./ , 1969, a 360-acre non-

L4

standard gas proration unit in the Jalmat Gas Pcol compr%sing the
W/Z and NW/4 RE/4 of Section lé, Township 23 South, Range 37 Eaét,
NMPM, Lea County, New Mexico, is hereby established and simul-
taneously dedicated to the Continental 0Oil Company Stevens "B"
Wells Nos. 15.and 16f located in Units F and K, respectively, of
said Section 18.

(2) That the allowable assigned to the above-described

non-standard gas proration unit shall be based upon the unit

size of 360 acres; that the operator may produce the allowable
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CASE 4196

‘\ﬁ"c‘

assigned to the unit from the subject wells in any proportion; and#

T

!that the status of said consclidated unit shall be the combined

N
/ , 1969, of the 4h®»ee units being 5
| N

statug, as of

consolidated. ‘ .
which crewled Xas FEPRre wOn-5tandard wmiRcomprise gy

, (3) That Administrative Order NSP-5664is here?g supersededa—ﬁl
M Nptee r00~atra Nowstarpdard, Hns+ < L e Pt NEAL oF sSald  /
Sectise /8 5 hereby abelisied. ) .

{(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




