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1
BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
August 27, 1969
EXAMINER HEARING
IN THE MATTER OF:

Case No. 4200

Application of Burleson & Huff for
compulsory pooling and a non-standard
gas proratién unit, Lea County, New
Mexico.

BXFORE :

Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING




MR. UTZ: Case 4200.

MR, HATCH: Case 4200. Application of Burleson
& Huff for compulsory pooling and a non-standard gas pro-
ration unit, Lea County, New Mexico.

MR. KELLAHIN: If the Examiner please, Jason
Kellahin appearing for the Applicant. In connection with
Case 4200, we have been advised that Atlantic Richfield,
who held the only unleased mineral interest, has agreed to
accept the offer made by Burleson & Huff. And I believe
there is a copy of a telegram, which we wish to file to
that effect. We would, therefore, like £o dismiss that
portion of our application pertaining to the compulsory
.pooling of this unit, but due to the fact that this is a
non-standard unit, we would like to proceed with our case
insofar as the approval of a non-standard unit of the
Jalmat gas pool iz concerned.

MR. HATCH: The Commission has received this.

; MR. KELLAHIN: We have one witness, Mr. Jack

Huff. May the record show that he has been sworn and is

under oath?

MR. UTZ: Let the record so show.

(Witness sworn.)




(Whereupon, Applicant's
Exhibit 1 was marked for
identification.)

JACK HUFF
called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you state your name, please?

A Jack Huff,.

0 Are you the same Jack Huff that testified in
Case No. 41997

A Yes, sir.

o) Mr. Huff, you have heard the statement that I
made in regard to the compulsory pooling and non-standard
proration unit in Case No. 4200. Did I correctly state
that --

A Yes, you did. May I add one thing with respect
to the telegram?

0 Yes.

A ‘"The telegram does not say that Atlantic Richfield

would be agreeable to a lease which would provide pooling

of the northeast quarter of Section 29 into a unit for a




gas well. However, I called Mr. Dan Goodwin on the
telephone, who is with Atlantic Richfield and asked him
about that, and he said, yes, that that is what was intended.
So, they are agreeable to that northeast quarter of Section
29 as the.Spacing or the proration unit for the gas well in
the Jalmat Gas Yates Field.

0 Referring to what has been marked as Applicant's
Exhibit No. 1 in case 4200, would you identify that exhibit?

A Yes, sir. The acreage colored in yellow comprises
the northeast quarter of Section 29. Our proposed gas spacing
unit, on which we now have all interests leased or com-
mitted to be leased. The acreage colored and outlined in
red designates each presently existing dedicated gas unit
in the Yates Jalmat Cas Field, and each producing gas well
is circled in red.

Q And the acreage which is outlined in yellow; is
that the acreage you proposed to have approved as a non-
standard gas -—-

A Yes, it is.

0 And it comprises one hundred and sixty acres

between the northeast quarter of Section 29; is that

correct?




A Yes, sir. Township 25 South, Range 37 East.

Q Was Exhibit 1 prepared by you?

A Yes, it was.

MR. KELLAHIN: At this time 1 would like to

offer in evidence Exhibit No. 1.

MR. UTZ: Without objection, Exhibit No. 1 will

be entered into the record of this case.

MR. KELLAHIN: That's all I have.

CROSS EXAMINATION

BY MR. UTZ:

Q I presume, Mr. Huff, that the biggest reason
that you want to start another unit of one hundred and
sixty acres here, is because you don't have any other
acreage?

A Yes, sir; that's correct. I might tell the
Commission that we have re-entered the well, situated
1980 feet from the north and 660 feet from the east lines
of Section 29, and are presently attempting to complete
it as a gas well in the Jalmat Yates Gas Field.

We have perforated and acidized the Yates and it

looks like we have gotten quite a bit of water.- It was
flowing water by heads, and we are presently trying to

determine the course of the water.




Q Which well was that?

A It's the well that is situated 1980 feet from
the north and 660 feet from the east lines of Section 29,
shown on the map as Burleson & Huff No. 1 Coll.

Q That's the well on this unit then?

A Yes, sir.

MR. UTZ: Any questions of the witness? You

may be excused.
(Witness excused.)

MR. UTZ: Statements? The case will be taken

under advisement.
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I, CA FENLEY, Court Reporter in and for the County
of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
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)
.

| /
(a/ .[M[Mn

Court HReporter

skill and ability.

} Go hersby cortfey thaﬁ tho.fog?gﬁlnﬁpis

s complete reoord of tHp proaesnisas SR <
el > . of Caps 0. CE SR

tm msr he, E , 419;/,.- 6

e O 42 ‘@ Rt

PS> Ae




GOVEANOR
DAVID F. CARGO
CHRAIRMAN

O1L CONSERVATION COMMISSION
LAND COMMISSIONER
STATE OF NEW MEXICO Athu:... -A.:Muo
P. O. BOX 2088 - SANTA FE
STATE GEIOLOGIST

87501 A. L. PORTER, JR.
SECRETARY - DIRECTOR

Septembér 10, 1969

0. 4200
Mr, Jason Kellahin Res giﬁ:,ngo 8:1934
Kellahin & Fox )
Applicant:

Attorneys at Law

Post Office Box 1769 Burleson & Huff
Santa Fe, New Mexico

Dear sir:

Enclosed herowith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

/N &5,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec 0OCC

Other, Atlmmﬂdﬂwgrmxnm_m_wn




BEFORE THE OIL CONSERVATION COMMISSEION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HBARING
CALLED BY THE CIL CONSERVATION

' COMMISSION OF NEW MEXICO FOR
| THE PURPOSE OF CONSIDERING:

CASE No. 4200
Order No. R-1R134

APPLICATION OF BURLESON & HUFF
FOR COMPULSORY POOLING AND A NON-
STANDARD GAS FRORATION UNIT, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cauge came on for hearing at 9 a.m. on August 27, 1949,
at Santa Fe, Naw Mexico, before Examiner Elvis A. Uts.

NOW, on this__10th day of september, 1969, the Commission, a
guorum being present, having considered the testimony, the record,
ard the recommendations of the Examiner, and being fully advised
in the premises,

FINDS s

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof,

(2) That the applicant, Burleson & Huff, filed an applica-
tion seeking an order pooling all mineral interests in the Jalmat
Gas Pool underlying the NE/4 of Section 29, Township 25 South,
Range 37 East, NMPM, Lea County, New Mexico, to be dedicated to
applicant's Coll Well No. 1, a well to be recompletad, locatsd
1980 feet from the North line and 660 feet from the East line of

said SBection 29,

(3) That gll interest owners in said quarter smaection have
now agreed to pool their interests and the applicant has requested
that that portion of the application seeking compulsory pooling

be gi!mi!!‘ .

(4) That the applicant's requust to dismiss the compulsory
pooling portion of the application should be granted. ‘
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CASE No. 4200
Crder No. R~3834

(5) That the applicant still seeks approval of a lR0-acre
non-standard gas proration unit in the Jalmat Gas Pool comprising
the NE/4 of said Section 29 to be dedicated to the above-described
well.

(6) That the proposed non-standard gas proration unit can be
efficiantly and acenomically drainsed and deveioped by the subject
well.

(7) That approval of the proposed non-standard gas proration
unit will afford the applicant the opportunity to proGuce ite just
and eguitable ghare of the gas in the pool, and will otherwire
prevent waste and protect corrxelative rights.

IT IS THE ORE ORD s

(1) That that portion of the application of Burleson & Huff
seeking an order pooling all mineral interests in the Jalmat Gas
Pool underlying the NE/4 of Section 29, Township 25 South, Range
37 Bast, MMPM, Lea County, New Mexico, is hersby dismissed.

{(2) That a l60-acre non-standard gas proration unit in the
Jalmat Gas Pool comprising the NE8/4 of Section 29, Township 25
South, Range 37 East, NMPM, Lea County, New Mexico, is hereby
established and dedicated to the Burleson & Huff Coll Well No. 1,
a well to be recompleted, located 1980 faset from the North line
and 660 feet from the East line of said Section 29.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may desem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO

¢ oIn §:v TION COMMIESION
DAVID F.SCARGO, Chairman

4 2 7\:f

A;X J. ARMIJO, Member
A. ‘L7 PORTER, Jr., Mem cretary
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EXAMINER HEARING - AUGUST 27, 1969 DOCKET No. 24-69

CASE 4194 - Continued from Page 1l -

CASE 4195:

seeks authority to inject gas through two additional
wells located in Unit L of Section 34, Township 17
South, Range 35 East and Unit B of Section 4, Town-
ship 18 South, Range 35 East and to expand said
project area to include the SE/4 NE/4 of Section 33
and the NW/4, N/2 SE/4, and SW/4 SE/4 of Section 34
Township 17 South, Range 35 East. Applicant further
seeks authority to dually complete all gas injection
wells in the project in such a manner as to permit the
production of o0il from the lower section of the Abo
Reef through tubing and the injection of gas into

the upper section of the Abo Reef through the casing-
tubing annulus.

Application of Continental 0il Company for eight non-
standard gas proration units and a non-standard gas well
location, Lea County, New Mexico. Applicant, in the
above-styled cause, seecks the rededication of acreage
to establish the eight following non-standard gas prora-
tion units in Township 20 South, Range 37 East, Eumont
Gas Pool, Lea County, New Mexico:

A 120-acre non-standard unit comprising the SE/4
NE/4 and E/2 SE/4 of Section 14, to be dedicated
to the "SEMU" Well No. 46, located in Unit @ of
said Section 14;

A 240-acre non-standard unit comprising the NE/4
and E/2 SE/4 of Section 26, to be dedicated to
the "SEMU"” Well No. 64, located in Unit G of said

Section 26;

A 560-acre non-standard unit comprising the W/2
and W/2 SE/4 of Section 26 and the E/2 E/2 of
Section 27, to be dedicated to the "SEMU” Well
No. 65, located in Unit L of said Section 26;

A 640-acre non-standard unit comprising the W/2
and the W/2 E/? of Section 14 and E/2 E/2 of
Sectiun 15, to be dedicated to the "SEMU" Well
No. 66, located in Unit L of said Section 14;




DOCKET No, 24-569
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9 AM. - OIL CONSERVATION COMMISS10lN CONFERENCE ROCM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEX1CO

The following cases will be heard bhefore Elvis A. Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

CASE 4191: Application of Gulf 0Oil Corporation for salt water
disposal, Roosevelt County, New Mexico. Apnlicant,
in the above--styled cause, seeks authority to dis-ose
of produced salt water into tihe San Andres formation in
the perforated interval from approximately 4408 feet to
4415 feet in its Roosevelt "“AN" State Well No, 3 located
in the NW/4 SE/4 of Section 32, Township 7 South, Range
36 East, adjacent ito the Todd--Lower San Andres Pool,
Roosevelt Colnty, New Mexico.

'? CASE 4192: Auplication of Southwest Production Corporation for an

' unorchodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority
to drill its Buffalo Valley "Con" Well No. 2 at an unor-
thodox location 1650 feet from the North line and 990
feet from the East line of Section 3%, Township 14 South,
Range 27 East, Buffalo Valley-Pennsylvanian Gas Pool,
Chaves County, New Mexico, in exception to the provisions
of Rule 2 of the special rules for said vool.

CASE 4193: Apnlication of Humkle 0il & Refining Compjrany for a dual
completion, Lea County, New Mcxico. Applicant, in the
akove-styled cause, seeks approval for the dual comple-
tion (conventional) of its Bowers "A" Federal Com 33 Well
No, 33 located in Unit D of Section 29, Township 18 Souih,
Range 3I. BEast, Lea County, New Mexico, in such a manner as
to permit the production of oil from the Hobhs (Grayburg-

; San Andres) Pool and ithe Hobhs-Blinebry Pool throuch
| parallel strings of tubing. &

CASE 4194: Apglication of Phillips Peitroleum Company for an amend - ;
ment of Ordexr No. R--3181 and dual completions, Lea County, i
New Mexico. Applicant, in the above-styled cauvse, seeks the ¢
amendment of Order No. R--3181, which order established :
special rules regulating the operation of the Phillips
Petroleum Company Vacuum Abo Pressurc Maintenance Project,
Vacuum--Abpo Reefl Pool, Lea County, New Mexico, Applicant

i
]
i
!
:
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CASE 4197 - ventanu-d from Page 2 -

CASE 4199:

Applicant now secks authority to locate said well at an
unorthodox location 1980 feet from the North line and
1450 feet from the West line of said Section 35 in the
Forest (San Andres) Pool.

Application of Continental 0il Company for amendment of
Order No. R-3487, Lea County, New Mexico. Appiicant, 1in
the akhove-styled cause, seeks the amendment of Order No.
R-3487 which authorized the applicant to utilize 1ts
Eaves "A" Well No. 10, located in Unit P of Section 19,
Township 26 South, Range 37 East, Scarborough Yates-Seven
Rivers Pool, to dispvose of salt water into the Seven
Rivers formation in the interval from 3208 feet to 3255
feet . Applicant now seeks authority to inject produced
salt water into the Yates and Seven Rivers formations in
the perforated and open-hole interval from approximately
3107 feet to 3410 feet in said well and the reclassifica-
tion of said salt water disposal well to a pressure
maintenance injection well.

Application of Rurleson & Huff for compulsory pooling and
a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-gstyled cause, seeks an order
pooling all mineral interests in the Jalmat Gas Pool
underlying the SE/4 of Section 28, Township 25 South,
Range 37 East, Lea County, New Mexico. Said 160-acre non-
standard gas proration unit to be dedicated to the Burleson
& Huff "Cook" Well No. 2, a recompleted well, located 660
feet from the South and East lines of said Section 28.
Also to be considered will ke the costs of drilling and/or
recompleting said well, a charge for the risk involved,

a provision for the allocation of actual operalting costs,
and the establishment of chakges for supervision of said
well,

Application of Burleson & Huff for compulsory pooling and
a non-standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order
pcoling all mineral interests in the Jalmat Gas Pool
underlying the NE/4 of Section 29, Township 25 South,
Range 37 East, Leca County, New Mexico, Said l160-acre

nen-standard gas proration unit to be dedicated to a well.
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gésEgél95 - Continued from Page 2 -

CASE 4196:

CASE 4197 -

A 320-acre non-standard unit comprising the
SE/4, S/2 NE/4, and E/2 SW/4 of Section 24,
to be dedicated to the "SEMU" Well No. 67,
located in Unit K of said Section 24;

A 640:-acre non-standard unit comprising the
E/2 and E/2 W/2 of Section 23 and W/2 W/2 of
< Section 24, to be dedicated to the "SEMU" Well
"~ No. 58, located in Unit J of said Section 223;

An 80--acre non-standard unit comprising the
E/2 NW/4 of Scction 24, to be dedicated to the
"SEMU" Well No. 69, located in Unit F of sa:d
Section 24;

A 320-acre non-standard unit comgrising the

E/2 E/2 of Section 22 and the W/2 W/2 of
Section 23, to be dedicated to the "SEMU"

Well No. 90, to be completed at a non-standard
location 550 feet from the South and East lines
of said Section 22.

Application of Continental 0il Company for a non-standard
gas proration uuit, Lea County, New Mcxico. Applicant,

in the above--siyicu cause, seeks the consolidation of three
existing non-standard <ias proration units into one 360-acre
non-standard unit cor:rising the W/2 and the NW/4 NE/4 of
Section 18, Townshiw 23 South, Rainge 37 East, Jalmat Gas
Pool, Lea County, New Me:tico, to e Jedicated to its
Stevens "B" Wells Nos. 15 and 17, located in Units F and

K, respectively, of said Section 1¢. A.plicant further
seeks authority to produce the allowable assi¢ned to said
unit from either of the aforesai. wells in auy »ronortion,

“Ar: licatvion of Continental 0il Con awns for an anevndment

to Order No. R-37" , Bddy County, New Mexico. A :.licant,
in the above-siyled cause, seeks the awendément of Order
No. R--375% which authorized, among other thi s, wne
ar i dlung of a water injcction well in Lhe Povest Donanue
Waterilood Project area at a locavion 1980 deci from the
North line and 15506 feet from tih: West line of Seciron 3%,
Township 14 South, Range 29 East, ECG- County . dew Meuico

13
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CASE 4204 - Continued from Page 5 -

and unorthodox locations in Sections 3 and 4, Township
25 South, Range 37 EBast, Langlie-Mattix Pool, Lea County,
New Mexico. Applicant furither seeks a procedure whereby
additional injection wells at orthodox and unorthodo:
locations may be approved for said project administra-
tively. '

CASE 4205: Application of Tesoro Petroleum Corporation for four
unorthodox injection well locations and awendment of
Order No. R-2807, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks authority
to inject water into the Hospah Upper Sand 0il Pool in
its Hospah Unit Waterflood Project Area through four
additional injection wells at unorthodoux locations in
Section 35, Township 18 North, Range 2 West, McKinley
County, New Mexico, said wells to be located as follows:

Well No. 62 located 1900 feet from the South
line and 1140 feet. from the West line;

Well No., 63 located 1980 feet from the North
line and 2310 feet from the West line;

A well to be drilled 1430 feet from the South
line and 2625 feet from the East line;

» i well to be drilled 30 feet from the South
- line and 2350 feet from the East line.

Applicant further seeks the amendment of Order No. R-2807,
which order authorized the aforesaid waterflood project,

to establish a procedure whereby additional injection wells
at unorthodox locations, as may be necessary to complete
an efficient injection pattern, may be approved adminis-
tratively,

CASE 4206: Application of Shell 0il Company for an unorthodox oil
well location and amendment to Order No. R-2538, Lceca
County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill a producing oil well at
an unorthodox location 1315 feet from the North line and
2625 feet from the West line of Section 34, Township 19
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CASE 4200 - Continued from Page £ -

to he recompleted, located Gb0 feet from the Fast line
and 1950 feect from the North line of said Seciion 29,
Also to ko cons:idered will be the cosis of drilling
and/or recomuvleting said well, a charge for the risk
involved, a provision for the allocation of actual
overating costs, and the ce.stablishment of charces for
supervision of said well.

CASE 4291: Avolication of Moihil 0il Corworation for a unit agree:
ment, Lea Countv, New Mexico, Apgglicant, in the & ove-
styled cause, sccks avproval of the Lanalie Matitix
Queen Unit Area comprising 1120 acres, more or less,
of federa! and fee lands in Sections 10, 11, 14, 1%,

22, and 23, Langlie--Mattix Pool, Lea County, New Mexico.

CASE 4202: Application of Mohil 0il Corporation for a waterflood
vroject and unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the atove-styled
cause, secks authority to institute a waterflood roi-
ect in its Langlie-Mattix Queen Unit Area by the iniec-
tion of water into the Queen sand throuuh 17 wells at
orthodox and unorthodox locations in Sections 10, 11,
i4, 15, 22, and 23, Townshio 25 Souith, Range 37 East,
Langlie-Mattix Pocl, Lea County, WNew Mexico. Anulicant
further seecks a jrocedure whereby additional injection
wells at orthodox and unorthodox locaticns may e
approved for said roject administratively.

CASE «2.3: A ulication of Mol il 0Oil Corporatcion for a unit agree
wieint, Leoa County, New Mexico. Auplicant, in the above-
styled cause, seeks anproval of the Huw.hrey Queeu Uait
Area comprisin: 751 acres, more or less, of federal and
fee lands in Sections 3 and 4, Townshin 235 South, Rance
37 East, Langlie-Mattix Pool, Lea County, New Mexico.

CASE 4204: Auplication of Molil 0il Corporation for a waterilood
wroject and unorthodox injection well locations, Lea
County, New Mexico. Applicant, in the above-styled
cause, secks authority to institute a waterilood jroj-
ect in its Hum hrey Queen Unit Area by the injection of
water into the Queen sand through 1) wells at orthodox
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CASE 4206 - Continued from Page 6 -

CASE 4207:

CASE 4186:

South, Range 35 East, as an infill well in its East
Pearl-Queen Unit Waterflood Project area, Fast Pearl-
Queen Pool, Lea County, New Mexico. Applicant further
seeks the amendment of Qrder No. R-2538, which order
authorized the aforesaid waterflood project, to estab-
lish a procedure whereby additional producing wells at
unortheodox infill lccations in the aforesaid project
area, as may be necessary to complete an efficient
producing pattern, may be approved administratively.

Application of C. W. Trainer and DEL-LEA, Inc., for an
unorthodox gas well location, Lea County, New Mexico.
Applicants,; in the above-styled cause, seek an exception
to Rule 104 C I1 to permit the drilling of a well at an
unorthodox gas well location 330 feet from the North line
and 660 feet from the West line of Section 35, Township
12 South, Range 34 East, West Ranger Lake-Devonian Gas
Pool, Lea County, New Mexico. The N/2 of said Section

35 to be dedicated to the well.

(Readvertised)

CASE 4208:

Aprlication of Tenneco 0il Company for compulsory pooling
and an unorthodox gas well location, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Basin-Dakota
Gas Pool underlying the North half of* Section 11, Town-
ship 29 North, Range 13 West, San Juan County, New Mexico.
Said acreage to be dedicated to a well to be drilled at
an unorthodox gas well locatien 2250 feet from the North
line and 600 feet from the East line of said Section 1l.
Also to be considered will be the costs of drilling said
well, a charge for the risk involved, a provision for the
allocvation of actual operating costs, and the establish-
ment. of charges for supervision of said well. In the
absence of a valid objection an order will be issued upon
the record entered in the subject case August 6, 1969,

Application ot John A. Yates of Artesia for several water-
flood projects, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute
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CASE 4208 - Continued from Page 7 -

several waterflood projects by the injection of water
into the Seven Rivers formation through his Mary Lou
Well No., 1 located in Unit H of Section 29 and his
Caroline Well No, 4 located in Unit E of Section 28,
both in Township 19 South, Range 28 East, East Millman-
Seven Rivers Pool, Eddy County, New Mexico.

CASE 4209: Application of Harvey E. Yates Company of Artesia for
several pressure maintenance projects, Eddy County, UWew
Mexico. Applicant, in the above-styled cause, seeks
authority to institute several pressure maintenance
projects by the injection of water into the Seven Rivers
and Queen formations, McMillan (Seven Rivers-Queen) Pool,
Eddy County, New Mexico, through the following-described
wells in Township 20 South, Range 27 East:

!
f

Unit M Section
- Unit I Section
- Unit J - Section
Unit B - Section

Page & Yates Well No.
Page & Yates Well WNo.
Page & Yates Well No.
Lillie Yates Well No.

NN OY®
!
NN »m

1
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF BURLESON & HUFF FOR AN ORDER % %/?
FOR COMPULSORY POOLING OF THE ag o

NE/4 OF SECTION 29, TOWNSHIP 25
SOUTH, RANGE 37 EAST, N.M.P.M.,
: LEA COUNTY, NEW MEXICO, AND FOR
APPROVAL OF A NON-STANDARD UNIT
IN THE JALMAT GAS POOL

! APPLICATION

5 Comes now BURLESON & HUFF and applies to the Oil Conser-
vation Commission of New Mexico for an oxder for compulsory

nd under the NE/4 of

s o),

Section 29, Township 25 South, Range 37 BEast, N.M.P.M., Lea

~a e .
L - s oy -

Q

e

pooling of all mineral interests

W

. TR
County, New Mexico, insofar as the Jalmat Gas Pool is concer-

P st
ned, and for approval of a non-standard unit, in said Pool,

and in support thereof would show the Commission:

1. Applicant is the owner of the right to drill and
develop the NE/4 of said Section 29, through the base of the
: Yates formation with the exception of an undivided, unleased
; ' mineral interest under the §/2 of the NE/4 of Section 29,

| which interest is owmed, to the best of applicant's knowledge

and belief, by Atlantic Richfield Corporation, whose address
) e—

et

| DOCKE @) Post Office Box 1978, Roswell, New Mexico 88201.

’ % Date ,S’a[f 2. Under the pool rules for the Jalmat Gas Pool, as

contained in Commission Order No. R-1670, a standard drilling

and proration unit for the Jalmat Gas Pool consists of‘ggg,“u

f acres, comprising a standard governmental section. To the
best of applicant's information and beliéf the W/2 of Section

29, and the §/2 of the S&/4 are dedicated to wells in the

Jalmat Pool, and it is not possible to dedicate a standard

proration unit to a well located in the NE/4 of said section,

and unless a non-standard init is approved, consisting of the
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NE/4 of Section 29, Township 25 South, Range 37 East, appli-
ant will be deprived of the right to obtain its just and
equitable share of the o0il and gas underlying said lands.

3. Applicant proposes to re-enter a well, the Burleson

& Huff No. 1 Coll, formerly the Union Texas Petroleum

———

Coxrporation No. 1 Coll, located 660 feet from the East line

——— s e e e e
and 1980 feet from the North line of Section 29, and to com-

————

plete it for production from the Jalmat Gas Pool.
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4. "The owners of the ﬁiné;;l interests underlying the
NE/4 of said section have been unable to agree to pool their
interests. Unless said acreage is pooled, as provided by lawv,
the applicant will be denied the right to recover its just

M

\are the oil and yas undériying the lands

C
[}

and egulitable s
ownad by it in the Jalmat Gas Pool.

WHEREFORE, applicant prays that the Commission set this
application for hearing bsfore the Commission, or before the
Commission's duly appointed examiner, and that after notice
and hearing as required by law, the Commission enter its order
approving a non-standard drilling and proration unit in the
Jalmat Pool, consisting of the NE/4 of Section 29, Township
25 South, Range 37 East, N.M.P.M., and force pooling all of

the oil and gas mineral interests underlying said NE/4 insofar

"as produc*tion from the Jalmat Gas Pool is concerned.

Applicant further prays that the Ccommiss ion designéte
it as operator of said unit, and make suitable provision for
recovery of its costs incurred in the drilling, completion,
supervision and operation of said well, from any non-consenting
owners, and including a suitable risk factor for the risk
involved in the drilling and completion of a well or wells on

said tract, to be recovered out of any non-—consenting owners

prorata share of production, together with provision for the
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recovery of the costs of operation of said well and the

supervision thereof,

as may be proper.

and for such other and further provisions

Respectfully submitted,

BURLESON & HUFF

BY:
KELLAHIN & FOX

Post Office Box 1769
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. __4200

Wﬁ Order NO. R—éﬁy
APPLICATION OF BURLESCN & HUFF "ﬁjf",' x//r‘,‘».»»*“‘

FOR COMPULSORY POOLING AND A NON
STANDARD GAS PRORATION UNIT,
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on __Augqust 27 , 1969 ,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .

NOW, on this. day of _ September , 1969 , the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been given as reguired by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, Burleson & Huff, filed an applica-
tion seeking an order pooling all mineral interests in the Jalmat
Gés Pool underlying the NE/4 of Section 29, Tcwnship 25 South,
Range-37 East, NMPM, Lea County, New Mexico, to be dedicated to
applicant's’golfewell No. 1, a well to be recompleted, located
1980 feet from the North line and‘660 feet from the East line of
said Section 29.

(3) That all interest owners in said quarter section have
now agreed to pool their inberesté and the applicant has requested

that that portion of the application seeking compulsory pooling

be dismissed.
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;f (4) That the applicant's request to dismiss the compulsory
it
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! pooling portion of the application should be granted.
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(5) That the applicant still seeks approval of a l160-acre
non-standard gas proration unit in the Jalmat Gas Pool comprising
the NE/4 of said Section 29 to be dedicated to the above-described
well.

(6) That the proposed non-standard gas proration unit can be |
efficiently and economically drained and developed by the subject
well.

(7) That approval of the proposed non-standard gas proration
unit will afford the applicant the opportunity to produce its just
and equitable share of the gas in the pool, and will otherwise

prevent waste and protect correlative rights.

IT IS THERLFORE ORDERED:

(1) That that portion of the application of Burleson & Huff
seeking ar order pooling all mineral interests in the Jalmat Gas
Pool underlying the NE/4 of Section 29, Township 25 South, Range
37 East, NMPM, Lea County, New Mexico, is hereby dismissed.

(2) That a l1l60-acre non—standard'gas proration unit in the
Jalmat Gas Pool comprising the NE/4 of Section 29, Township 25
South, Range 37 East, NMPM, Lea County, New Mexico, is hereby

established and dedicated to the Burleson & Huff #Coll™ Well No.

1, a well to be recowpleted, located 1980 feet from the North

o

line and 660 feet from the East line of said Section 29,
(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem>necessary.

DONE at Santa Fc, New Mexico, on the day and year hereinabove
designated.




