: Sm'&\\ E'X-\W‘I bl ':S

Qﬂo\icatim\

= T7C




| w———"
(- L]
a
=

1
=
ad
| ——t
T
(5~
s

|

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESYIMONY, DAILY COPY, CONVENTIONS

1120 SIMMS BLDG. ® P, O. BOX 1092 ® PHONE 243-6691 ® ALBUQUERGUE, NEW MEXIC(}

SETTORN PN

U HEXICO OXL COUSIRVATICT COMATSSTON

Santa Fe, lew .lexico
Qctober 22, 19

PXAINOT HEARING

Aoplication of Pan Anerican
Petrolewn Corporation for an
exception to Order ‘lo. R-3221,
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oo MR. MITPTRER. Cace Mo 4240

¥MR. HATCH: Case 4240, Avplication of Pan
American Petroleum Corporation for an exception to
Order No. R-3221, as amended, Chaves County, New Mexico.

R, BUELL: May the record reflect the same

appearances that was in the previous case, Case No. 42322

(Whereupon, Applicant's
Exhibits 1 and 2 were
marked for identification.)

3ILL YELLS

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT RXAMINATION

BY MR. BUELL:

0 Mr. Wells, are you the same Bill Wells who
testified in Case 4232 and vour qualifications as a
petroleun engireer were admitted in the record?

A Yes, sir, I am,

N In connection with this case, would you please
state at the outsct your recommendation and Pan American's
reaquest so that the -Examiner can again evaluate vour
testinony and exhihits 1n light of your recommandation?

A All right. Pan American is reauesting an

exception to the state-wide no-nit order for its




Snmernoff PFederal lease and its LaRue Federal leases
in Chaves Countv. Yew Mexicn. Roth af +haca lasacac are
located in Township 15 South, Range 29 East.

0 All right, sir. In connection with your
testimony, would vou first look at what has been identified
as Pan American's Exhibit No. 1? What is that exhibit?

A Exhibit Wo. 1 is a map of the Sulimar-0ueen
Pool area within which bhoth of these leases are locéted.

Je show on thig map outlined in black tave the
recently granted Jack L. MMcClellan no-pit exempt area.

Q The area that was approved for *cClellan is
outlined in heavy b»lack and white dash tape?

A Yes, siyx, and it includes the southeast
quarter of 3ection 13 and the northeast qﬁarter of
Section 24 in the previously mentioned township and range.

0 My notes reflect that that was Case 4156 and
the order granting the no-»nit exception was Order R-3784.
Are my notes correct?

A VYes, sir, that's true.

0 iMhat other area or arcas are you highlighting
on Exhibhit 17

A T have showvn outlined by a red houndary our

Smernoff Faderal lease which is located in the northwest




quarter of the northeast quarter of Section 24 and our
Lalue Tedelal lease luvated 11l == weill, Ll udiing aii of
Section 25. These are the two areas we are requesting
this exemption for.

0 You said red. That looks orange to me.

A Did I say red? I meant orange. I'm sorry.

O All right, sir. ‘that is the forty well lease

to the north, the one, fortv well lease that you have

outlined in orange?

A This is our Smernoff Federal lease.

0 Is that lease completely developved with one -
well?

a Yes, sir, it is. As vou said, it's a fortv

acre lease.
N All right., 'The lease tc the south, is it

comorised of the entirety of Section 252

A Yes, sir, it does.
0 Ts that leace fullv dsveloned?
A o, sir, it isn't, This lease is under an

active stage of develonnent right nov. ‘e, in Septenber

o

of this vyear, coapleted our LaRue Federal "o. 1 located

)

in the northirest of the northwest rruarter of this section.

Ve are now drilling and anproaching total




depth on our well nuuber 2, which is located immediately
annth nf the nimher one well.

0Of course, completion data on this well
will help us make a decision on wvhere we go frbm‘there,
as far as development ¢goes on this lease.

0 Is it our request to the commission here today
that the no-pit exception he extended and cover.ﬁot only
the one comvleted well and the well that is being
completed, but all subsecuent wells that are ccrmpleted
in the same pool on our lease in Section 2572

A Yes, sir, that's true.

0 Mr. Wells, has Pan American made an effort
to determine whether or not there are any fresh sub-surface

waters in the immnediate area of these two leases?

A Ves, sir, we have, Onr field neonle have
visually inswected the area and they have indicated to
us that the nearest windmill to our reaquested exenpt
area 1s approxinately thrze to four miles east of the
Smernoff Fedceral lease, located in Section 24,

Additionally, we have visited with and talked
to versonnel with the State Tnginecer's office, exanined

their nars. This seemns to coincide closely with what

our field pneonle tell us as to the location of the nearest




0 Does the State Ungineers office know of any
fresh sub-surface waters in thic aran?

A There's none that thev know of. They know of
none.

0 Have we made any contact, our field people
contacted operators and drilling contractors who have
arllled wells in this area to determine if they encountered
any fresh water?

A Yes, sir. The majority of the wells in this
area vere drilled with cabhle tool rigs and the operators
of the wells drilled with these rijs report that they
encountered no fresh water whatsoever drilling to these
depths.

These wells are located from 1900 to 2000 feet
deep.

0 Is our afea of our applization verv near the
application that was heard previously on the avplication
of Dalport 0il Corporation in Case HMNo. 4230 here today?

A It's the southwest of that area. I don't know
the :xact mileage. I estimate just from looking at it that
it's some four to five ﬁiles southwest of the Doukhle "L"

Pool.
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, Q All right, sir. Are there any federal leases
in this area?

A Yes, sir. Our LaRue and Smernoff leases

are hoth federal leases and in this connection, of course,

RV,

you are required to have the USGS approval for vour

| cementing and casing program for these wells.
Q What are their requirements in this area with
§ regard to cementing the surface casing?

A In this particular area, thevy do not require
circulation of surface cenent, of cement to the surface
pine, which indicates to me that they ure nat‘concerned
with fresh water.

Q Because normally, where vou have fresh sub-
surface waters, vou are required to circulate your
cenent to the surface c¢f vour surface casing?

A Yes, sir, in order to isolate the zones.

N Since the nearest w7indnill is over threc miles
avay, would vou suppvose that the nearest fresh water is
apvrodimately that sane distance awav?

Y Yes, sir. “The nearest non-fresh water is at
least that distance.
n mat alternate method will we have of disnosing

of this wabter, othor than nutting it in the surface nit?

k.




A Thiis water would have to be trucked *o some
other disnosal point. OQur current average cost out in
the southeast ew 'lexico area for trucking preduced
wator is twentyv-five cents a harrel, so for this
particular well producing water, we would he talking
about something in the neighborhood of $600.00 a month
alone for salt water disposal cost.

0 Would you lock now at Exhibit numpe. 22 ihat
is that Exhibit?

A Exhibit number 2 is a pertinent data sheet
which shows several factors concerning this application.
I would -- I helieve it's pretty much self-explanatory, bhut
I would like to stress two facts on it.

First, our nroposc ion where our plts
would he loucated if this recuest were granted for the
Snmernoff lease it would he lecated in Unit "R", which is
the Swernoff lease of Section 24, 7 15 South, R 29 Xast.

ror the TaRue Federal lease, it would he located
in Unit "0 of Section 25. Also, under Oection "BY of the
pertinent Adata shect we have shon our estimated disvosal
rates which are °0N barrels of ater per day for LaRue

Federal lease. Mis is based on the currenit or nnst

recent test of our L.aPue Yederal o, 1 which shows water




production ranging from 60 to 89 barrels of water per
dav.

Our Smernoff Federal well number 1 is not now
making water, There's no current water vroduction from
this well. ilowever, it is included within the area of
Mr. McClellan's exception and we -- our feeling is that
in the future if this well should start to make water,
we would like to go ahead and get an exception now,
rather than having to come bhack.

G Since other wells in the same pool are making
water, you would probably anticipate sometime in the future
that this well would make water?

y:y Yes, sir, it possiblv could.

0 Mr. Wells, in viev of the fact that there are
no fresh subh-surface waters in this area, is there anvy

way that pollution could be caused »y disposing of the

produced water in surface vits?

2y o, sir, I <Jon't feel thaht there is.

0 Would econcnic waste result if we have to
resort to some other method than surface vits?

A Yes. As I mentioned, it would onrobably cost
us something in the neighborhood of 561010, N0 a4 month to

dispose of this water.
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SrvA Y. vl

4 " v, Lhing €1l3e you would care ©o
add at this time?
A o, sir. ;

MR. BUELL: *ay it please the fxaminer, that
concludes our direct examination.

I would like to offer Pan American's Ixhibhits
1l and 2.

MR, NUTTER: Pan Am's Exhibits 1 and 2 will he

admitted in evidence.

CROSS EXAMINATION

BY MR. HUTTER:

0 Mr. ells, in the event that further development
should occur on this LaRue Federal and vou hapnen to be
down structure on the lease and start making considerable
volwies of water, could this dry hole, which is in almest
the center of Section 25, he used for water disvosal?

n I don't helieve. I an not real sure, but I
don'’t helieve pipe was set in that well and it would he
ruite costly, of course, to re-entery it and nmake a suitable
disposal well of it.

N Is this the completion date on that or is that
the lease date, Januarv 30, 12402

A That would be the coanliction date.

Ry P g« ol
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0 So, it's an olad well?
i A Yes, very old. You can imagine what the
mechanical situation might he.

0 I see. Are these two leases all the lcases
that Pan American has in the area?

A 1o, sir. We have a state lease immediately

south of Section 25 and we also -- that's a 640 acre

ety et ok e S ST

lease. ‘e also have an 80 acre lease in Section 23 to the

northwest of our LaRue Federal lease; also, in Section

8 to the northeast.

MR. BUELL: 2All of our acrecaje is nolka dotted,

Mr. Examiner.

MR. NUTTER: I see. Are there further questions

of the witness? e may he excused.

Do you have anything turther, ‘ir. Dueil?

MR, BUDLL:  lo, Tlr, Jxaminer, I do not.
qp. loPPEY s Does anvone have anything further

they wish to offer in Case 424072

e will take tho calse under advisoenent.
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STATE OF NILW MEXICO

COUNTY OF BERMALILLO

».
,
o e w——————

I, GLEMDA BURKS, Court Revorter in and for the
County of Bernali.lo, State of lew lexico, do herehy
certify that the foregoing and attached Transcript of
o licaring before the New Mexico 0il Conservation Commission’
was reported by me; and that the same is a true and correct

record of the said proceedings to the best of my knowledge,

skill and ability.

P bonde Ak

b

Motary Public

My Commission Expires:

March 12, 1973

T 2» harahw cart{fy that tho
a corplots rocurd of Ky e onasn
thae Erawiasr hesring Caus o, Tl ¥
by we on....A . 1967,.

N sl -
HLsa s




DAVID . CARGO

O1L CONSERVATION COMMISSION CHATRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX nm“uo

P. O. BOX 2088 - SANTA FE
STATE ITOLOGIST
37801 A. L. PORTER. JR.
SECRETARY . DIRMECTOR

ke b e DS 1020
WV CWIINE S oW

Re: Case MNo. 4240
Order No.___R-3864

Mr. Guy Buell
Pan American Petroleum Corporation

Post Office Box 1410 Applicant:
Fort Worth, Texas 76101 Pan American Petroleum Corp.
Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

JA i 5.

A. L. PORTKER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbe OCC x
Artesia OCC X
Aztec OCC

Other State Engineer Office
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BEFORE THE OIL COMSEXVATION COMISSION
OF THE STATE OF NEW MXXICO

&

THE MATTER OF THE HEARING
BY THE OIL COMSERVATION
IO OF NMEW MEXICO FOR

PURPOSE OF CONSIDERING:

| CASE No. 4240
Order No. R-3864

APPLICATION OF PAN AMERICANM PETROLEUM
CORPORATION FOR AN EXCEPTION TO ORDER
NO. R-3221, AS AMENDED, CHAVES COUNTY,
NEW KEXICO.

8810§

EX THE COMMIESION :

This cause cama on for hearing at 9 a.a. on October 22, 1969,
at Santa FYe, New Mexico, before kKxaminer Daniel S. Mutter.

NOW, on this_28th aay of October, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

EINDS :
{1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

|
}
| (2) That the applicant, Pan American Petroleum Corporation,

| is the owner and operator of the Smernoff Pederal lLeaase comprising
the NW/4 NE/4 of Section 24 and the LaRue Federal Loase comprising
‘all of Section 25, both in Township 15 South, Range 29 Bast, NMPHM,
. Sulimar-Queen Pool, Chaves County, New Mexico.

; (3) That Order (3) of Commission Order No. R-3221, as
f,amended prohibits in that area encompassed by Lex, Eddy, Chaves,
Jand Roosevelt Counties, New Mexico, the disposal, subject to minor
! eaxceptions of water produced in conjunction with the production
,tof oil or gas, or both, on the surface of the ground, or in any
Eﬁpit, pond, lake, depression, draw, streambed, or arroyo, or in
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| CASE No. 4240
| Order Mo. R-3864

i

|
i
! any watercourse, or in any other place or in any wanner which

| would constitute a hazard to any fresh water supplies and said

| disposal has not previously been prohibited.

(4) That the aforesaid Order No. R-3221 was issued in order
to afford reasonable protection against contamination of fresh
water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oii or
igas, or both, in unlined surface pits.

(5) That the State Engineer has designated, pursuaant to

|| Section 65-3-11 (15), R.M.8.A., 1953 Compilation, all underground
wvater in the State of Rew Mexico containing 10,000 parts per
million or less of dissolved sclids as fresh water supplies to

be afforded reasonable protection against contamination; except
that said designation does not include any water for which there
is no present or reasonably foreseeable beneficial use that would
b¢ impaired by contamination,

(6) That the applicant seeks an exception to the provisions
of tiie aforesaid Orxder (3) to permit the disposal of salt water
produced by applicant's wells located and to be located on said
Sacrnoff Federal and LaRue Federal leases in two unlined surface
pits located in Unit B of aaid Section 24 and Unit D of said
Section 25.

(7} That there appears to be no water in the vicinity of
the subject pits for which a present or reasonably foreseeable
beneficial use is or will be made that would be impaired by

| contamination from said pits.

| {(8) That the applicant should be permitted to dispsgs of
., salt water produced by its wells located and to be located on
| said Smernoff Federal and LaRue Federal Leases in the above-

' deascribed surface pits.

X ¥ ORD H

F (1) That the applicant, Pan American Petroleum Corporation,

1 is hereby granted an excveption to Order (3) of Commission Order

. No. R-3221, as amended, to dispose of water produced in conjunction
"with the production of cil or gas, or both, by its wells located
and to be located on its Swmernoff Federal Lease comprising the
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CASE No. 4240
Order Mo. R-3864

M/4 MRB/4 of Section 24 and its LaRue Fedaral lLease comprising
all of Section 25, both in Towmship 15 South, Range 29 Bast,
EMPM, Suliwmar-Queen Pool, Chaves County, Mew Mexico, in two

,,,,,, 4. we_Sa e .y

| ANLINEO SUCISCE PLLE iVCaLSU i1l VEit B s snil Yastian 24 and

Unit D of said Section 25 until further order of the Commigsion.

(2) That the Commission may by administrative order rescind
such authority whenever it reasonably appears to the Commission
that such rescission would serve to protect fresh water supplies
from contamination.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

e
& Becretarv

A.'L. porTER, Jr., T

;enr/
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DLCHET N0, 29-69

DOCKET: EXAMINER HEARING - WEDNESDATY - CCTORER 22, 1969

9 A.M, - OIL CONSERVATIUN CCMMISSION CCIIERENCE RCCM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICOD

CASE 4230: Appliczation ¢f Dalport 0il Corpoze

The following cases will be hezrd before Danicl S. N2tter, Examiner, or
Elvis A. Utz, Alternate Examiner

e

CASE 4213: (Continued from tha Septembar 10, 1969, Examiner Hearing)

Application of Texo Oil Cﬁmpany fecr ponl redelirneation,
creation of & new gas poal, an urorthodox gas well leca-
tion, and ron—standard gas proraticn unit, Lea County, New
Mexico. Applizznt, in the above-stylel cause, seeks the
redelin=ation of the vertical limits cof the South Corbin-
Queen Pool to pesrmit the creation of 2 new basal Parross
gas pool for its Buffalo Unit Well No. 11 iocated at an
unorthodex gas well location 2310 feet £rom the South line
and 330 fe=2t £rom tha West line of Secticen 35, Township 18
South, Range 33 East, Lea County, Xew Mexico. Applicant
further seeks apprcoval of an 80-2cre non-standard gas pro-
ration unit zomprizing the N/2 SW/4 of said Sesctisn 35, to
be dedicatzd to the zbove-described well,

zricn for an excepticn to
Order No, R-32%Z1, s amendsed, C}area County, New Mexico.
Appiicant, in thas zbore-styled <a: saceks an exnzption to
Crder N¢. R-22Z1, 25 amsnded, whish orvdesry pronibits the
disposal of watery produc:zd in conjunctiun with tha produc-
tior of oil on the au_face o 1
Chaves, an New Mexi
would bz
the SW/4
Double 1, ®i=ld, C

S,;

J
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izo, £21d exception
Well No, 2 lceatad in
14 S$outl, Range 30 East,
zves Couﬁty, Nexw Meaxicno, Appliscant sezks
authority to dizpcss of s3a3it water produwr2d by 3aid well in
an unlined suxfena pit be vicinity of said well.

CASE 4231: Application of W@stsrn States Producing Compiny for salt

water dis oossve Lt County, MNaw Maxios,  Applicant,
L=l canss, sesks authosiby t> disposz of
iato the Sar Andrzs zrzmzbtion 1 tha
Toom 4374 £zt he 4388 feaxt in its
loceted In Tnit 0¥ Serkion 30,
ex2u=82 1 Andres Pool,

[ted
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EXAMINER HEARING - OCTOBER 22, 1969

CASE 4232:

CASE 4233:

CASE 4234:

CASE 4235:

DOCKET NO. 29-69

Application of Pan American Petroleum Corporation for a
pressure maintenance project, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
institute a pressure maintenance project on its Baskett
"D" Lease by the injection of water into the San Andres
formation through its Baskett "D" Well No. 4 located in
Unit I of Section 11, Township 8 South, Range 30 East,
Cato~San Andres Pool, Chaves County, New Mexico.

Application of Aztec 0il & Gas Company for salt water
disposal, Lea County, New Mexico. Applicant, in the
above~-styled cause, seeks authority to dispose of produced
salt water into the Yates-Seven Rivers formations in the
open-hole interval from 3929 feet to 3990 feet in its
State SK Well No. 1 located in Unit G of Section 16, Town-
ship 24 South, Range 36 East, Jalmat Field, Lea County,
New Mexico.

Application of Gulf 0Oil Corporation for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the
upper Morrow and lower Morrow formations underiying Sec-
tion 12, Township 23 South, Range 24 East, Eddy County,

New Mexico. Said acreage to be dedicated to a well to be
drilled at a standard location 1650 feet from the North

and East lines of said Section 12, and within one mile of the
Rock Tank-~Upper Morrow and Rock Tank-Lower Morrow Gas Pools.
Also to be considered will be tb~ costs of drilling said
weoll, 2 charge for the risk involved, a provision for the
allocation of actual operating costs, and the establishment
of charges for supervision of said well.

Application of Continental 0il Company for a waterflood
project, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood
project on its Jack A-29 lease by the injection of water
into the Seven Rivers-Queen formations through its Jack .
A~29 Wells Nos. 2 and 4 located, respectively, in Unit@:pe
and O of Section 29, Township 24 South, Range 37 East,
Langlie-Mattix Pool, Lea County, New Mexico.
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EXAMINER HEARING - OCTOBER 22, 1969 DOCKET NO, 29-69

CASE 4236:

CASE 4237:

CASE 4238:

CASE 4239:

Application of Continental @il Company for a waterflood
proiect, Lea County Now Mowicn, Apnlisant  in the zbove-
styled cause, seeks authority to institute a waterflood
project in its Anderson Ranch Unit Area by the injection
of water into the Wolfcamp formation through its Anderson
Ranch Unit Wells Nos. 4 and 5, lcoated, respestively, in
Units B and J of Section 1l, Towrnship 16 South, Range 32
Bast, Anderson Ranch-Wolfcamp Pool, L=a County, New Mexico.

Application of Continental 0il Company f«r downholes <om-
mingling, Lea County, New Mexico., Applirant, in the above-
styled cavse, seeks authority to commingle produttion from
the Monument-Tubbd and Weir-Blinebry Poolz in the well-bores
of the following four wells located in Township 20 South,
Range 37 East, Lea County, New Mexico:

Britt "B" Well No. 18 - Unit N - Section 10
Britt "B" Well No. 19 - Unit B - Section 15
Britt "B" Well No. 20 - Unit L - Saction 10
Britt "B" Well No. 21 - Unit J - Section 10

Application of McZasland Disposal Syztem for the zmendment
of Order No. R-3781, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the amendment of Order No.
R-3781, to permit the disposal of prcduced salt water in
the Yates formation, in addition to the previecusly autho-
rized Seven Rivesrs formation, in its Getty 0ii Company

J. I, Day Wzll Nz. 2 located in Unit D of Section 6, Tvwn-—
ship 22 scuth, Range 36 East, Jalmat Pocl, Lea Counkty, New
Mexico. Owverall disposal interval would be from 3543 fz2et
to 3939 fzet.

Application of Amini Cii Corporatins for acmpulsory pooling,
Lea County, New Mexico. Applicant, in ths sbovas-styled
cause, saz2ks an order pooling all mineral intarests in the
Upper Eennsylwvanian formaticn underlving the SE/4 ¢f Sea-
tion 8, Township 14 Scuth, Range 34 East, 7.2z County, New
Mexico. Said zureage o be dedinatad to 2 wall to be
drilled at a standard lccation in :3id gquazshar g=etlion
and within one miie of the Cerai~Yppsr Panasylvanian Penl.
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- EXAMINER HEARING - OCTOBER 22, 1969 DOCKET NO. 29-69

Case 4239 - Continued from Page 3 -

well, a charge for the risk involved, a provision for the
allocation of actual operating costs, and the establish-
ment of charges for supervision of said well.

CASE 4240: Application of Pan American Petroleum Corporation for an

exception to Order No. R-3221, as amended, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks
exceptions to Order No. R-3221, as amended, which order
prohibits the disposal of water produced in conjunction
with the production of o0il on the surface of the ground
in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.
Said exceptions would be for applicant's Smernoff Federal
Well No. 1 located in Unit B of Section 24 and LaRue
Federal Well No., 1 located in Unit D of Section 25, both
in Towaship 15 South, Range 29 East, Sulimar-Queen Pocl,
Chaves County, New Mexico. Applicant seeks authority to
dispose of water produced by said wells in two unlined
surface pits located in said Units B and D.

CASE 4241: Application of Pennzoil United, Inc., for a non-standard gas
proration unit or the creation of a new gas pool, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks
approval of a 320-acre non-standard gas proration unit coms.
prising the E/2 of Section 21, Township 24 South, Range 26
East, White City-Pennsylvanian Gas Pool, Eddy County, New Mexico,
said unit to be dedicated to applicant's Allied Federal 21 Well
No. 1 located at a standard location in Unit J of said Seetion
21. In the alternative, applicant seeks the deletion of said
Section 21 from the White City-Pennsylvanian Gas Pool and the
creation of a new Morrow gas pcol £or said Allied Federal 21
Well No. 1.

CASE 4242: Application of Pennzoil United, Inc., for a non-standard gas
well location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to Rule 104 C II, to permit the
recompletion of its Mescalero Ridge Well No, 1 at a non-standard
location 660 feet from the South and West lines of Section 20,
Township 19 South, Range 34 East, and within one mile of the._.
Quail Ridge-Morrow Gas Pool, Lea County, New Mexico.
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(Continued fcom the October 8, 1969, Examiner Hearing)
CASE 4223: Application of Resler and Sheldon for two waterflood projects,
Lea County, New Mexico. Applicants, in the above-styled
cause, seek authority tc institute two waterflood projects by
the injection of water into the Grayburg, and possibly other
formations in the perforated interval from approximately 3555
 feet to 3617 feet in their Kelly Well No., 3 and into the Queen,
and possibly other formations in the perforated interval from
approximately 3439 feet to 3689 feet in their Steeler Well No.
1, said wells being located, respectively, in Unit M of Section
l6, and Unit I of Section 20, Towrship 23 South, Range 37 East,
Langlie-Mattix Pool,Lea County, New Mexico. In the alternative,
applicants seek authority to¢ dispose of produced salt water in
said wells in the intervals as described above.




IN THE MATTER OF THE APPLICATION OF
PAN AMERICAN PETROLEUM CORPORATION
FOR AN EXCEPTION TO ORDER NO. R-3221,

AS AMENDED, CHAVES COUN1Y, NEwW MEXICC.

No. 4240

L

ENTRY OF APPEARANCE

The undersigned, Atwood, Malone, Mann & Cooter of Roswell,
New Mexico, hereby enters its appearance in this case as New Mexico
» : e counsel for Pan American Petroleum Corporation.

Dated this 20th day of October, 1969.
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P. O. Drawer 700
Roswell, New Mexico 88201
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D. L. RAY
DiviSION ENGINEER
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PAN AMERICAN PETROLEUM bURPQRATlON

OIL AND GAS BUILDING P. O. BOX 1410

ForT WORTH, TEXAS—76101

September 29, 1969 Q/Aé/c 4y A+d

File: PEH-456-986.510.1

Subject: Exception to Statewide "No Pit" Order
Pan American's Smernoff Federal and
LaRue Federal Leases, Sulimar-Queen
Field, Thaves County, New Mexico
S1e-ds

New Mexico 0il Conservation Commission (3)
Yost Office 3ox 871
Santa Fe, New Mexico 87501

Gentlemen:

Pan American Petroleum Corporation respectfully requests that a
hesaring be docketed to consider our application for an exception to Rule
R~-3221, which prohibits disposal of oilfield brines on the ground surface.
We are requesting this exception for our LaRue Federal Well No. 1 and
Smernoff Federal Well No. 1 in the Sulimar Queen Field, Chaves County,

new Mexico.

The ILaRue Federal Well No. 1 is currently being completed in the
Queen, and based on current testing, we estimate this well will produce
something in the neighborhocd of 80 SWPD. The Smernoff Federal Well No. 1
is currently a Queen producer and produces water free. We are, however,
requesting an exception for this well in the event water production does
occur.

5 ) T PR T I R A A -
T’llesﬂ Wells d.ud uie piLb anich would serve them are .l.v\_atcd as

follows:

LaRue Federal Well No. 1 - Unit D, Section 25 T158 R29E
Smernoff Federal Ne. 1 - Unit B, Section 24 T15S R29E

By your order No. R-3784, Jack L. McClellan was granted approval
to dispose of disposed water from the Queen on the surface into unlined
pits located in Sections 13 and 24 of T15S R29E, Sulimar Queen Pool,
Chaves County, New Mexico.

Yours very truly,
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PERTINENT DATA SHEET
"NO PIT" EXCEPTION
PAN AMERICAN SMERROFF FEDERAL
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. SULIMAR QUEEN POOL
RV CHAVES COUNTY, NEW MEXICO

A) Proposed Pit Locations:

To serve Smerncff Fed. lease; Unit B, Section 24,
T-15-§, R-29-E.

To serve LaRuz Fed. lease; Unit D, Section 25,
T-15-S, R-29-E

B) Estimated Disposal rates (Current):
Smernoff Fed. = 0 BWPD
LaRu= Fed. = 80 BWPD

C) Chloride Content of Water: 190,000 ppm

BEFORE EXAMINER NUTTER
oL CQNSERVATION COMMISS!ON
o exheiT NO.
CASE NO.
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ZEF)J)RE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF CHE HEARING N _g/f’”
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COMMISSION Oi° NEW MEXICO FOR %
THE PURPOSE OF CONSIDERING: .
CASE No. 4240

Order No. R~.2§j%gsz

L
APPLICATION OF PAN AMERICAN PETROLEUM - Qif /¥/
CORPORATION FOR AN EXCEPTION TO ORDER .
NO. R-3221, AS AMENDED, CHAVES COUNTY, g T 7
NEW MEXICO. oo
ORDER OF THE COMMISSION
BY THE COMMISSION:
This cause came on for hearing at 9 a.m. on 9ctober 22 = 1969 |

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of _October , 1969 , the Commission,
guorum being present, having considered the testimony, the record,
and tlie recommendations of the Examiner, and beirg fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicint, Pan American Petrolégp Corporation,

. o l'-do.'
is the owner and operatcr of the Smernoff Feder*ldWeé&—New—Jq_
A”Uﬁ{/VEﬁyyraﬁhuﬁo~:lv Losct,

Leeatef;%zzgfif%B—eﬁ—Sectéen—24, and the LaRue Federa;‘We£;~N°.
L o7 2S5

-Section—3as, both in Township 15 South,
Range 29 East, NMPM, Sulimar-Queen Pool, Chaves County, New
Mexico.

(3) That Order (3) of Comminssion Order No. R-3221, as
anz2nded, prohibits in that area encompassed by Lea, Eddy, Chaves,
and Roosevelt Counties, New Mexico, the disposal, subject to minor
exXceptions, of water produced in conjunction with the production
of oil or gas, or both, on the surface of the ground, or in any

pit, pond, lake, depression, draw, streambed, or arroyo, or in
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CASE No. 4240

iany watercourse, or in any other place or in any manner which
would constitute a hazard to any fresh water supplies and said
disposal has not previously been prohibited.

(4) That the aforesaid Order No. R-3221 was issued in order
lto afford reasocnable protection against contamination of fresh
watar sunnlise Aacianated by the Sizte Enginccr through disposal
of water produced in conjunction with the production of oil ox
gas, or both, in unlined surface pits.

(5) That the State Engineer has designated, pursuant to
Section 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground
water in the State of New Mexico containing 10,000 parts per
million or less of dissolved solids as fresh water supplies to
be afforded reasonable protection against contamination; except
that said designation does not include any :rater for which there
is no present or reasonably foreseeable beneficial use £hat would
be impaired by contamination.

(6} That the applicaqt seeks an exception to the provisions
of the aforesaid Order (3) to permit the disposal of salt water

nellq Lovalil od b Lo brealid a. 3%
produced by, applicant's,afgpesasrd Smen :
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CASE No. 4240

IT IS THEREFORE ORDERED:

(1) That the applicant, Pan American Petroleum Corporation,
is hereby granted an exception to Order (3) of Commission Order
No. R-3221, as amended, to dispose of water produced in conjunc-
tion with the production of o0il or gas, or both, by its wells
located and to be located on its Smernoff Federal Lease comprising
the MW/4 NE/4 cf Soction 24 and its TLaRue Federal Lease comprising
all of Section 25, both in Township 15 South, Range 29 East, NMPM,
Sulimar-Queen Pool, Chaves County, New Mexico, in two unlined
surface pits locat=d in Unit B of said Section 24 and Unit D of
said Section 25 until further order of the Commission.

(2) That the Commission may by administrative order rescind
such authority whenever it reasonably appears to the Commission
that such rescission would serve to protect fresh water supplies
from contamination.

{3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




CASE 4241: Application of PENNZOIL
__UNITED FOR A NON-STANDARD GAS PRO-

RATION UNIT & NEW GAS POOL. |
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