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BEFORE THE
NEW MEXICO OIL CONSLRVATION COMMISSION
Santa Fe, New Mexico
QOctober 22, 1969

EXAMINER HEARING

IN THE MATTER OF:

Application 6f Pennzoil United, CASE NO. 4241
Inc., for a non-standard gas
proration unit or the creation
of a new gas pool, Eddy County,
New Mexico.

L L T I W e W

BEFORE: Daniel S. Nutter, Examiner.

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY. CONVENTIONS

1120 SIMMS BLDG. ® P, O, 8OX 1092 ® PHONE 243.669) © ALBUQUERGUE, NEW MEXIC)
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TRANSCRIPT OF HEARING




MR. NUTTER: I'll call next Case Number 4241.

MR. HATCH: Case 4241. Application of Pennzoil

e oo tni+tad. Tne.. for a non-standard gas proration unit or
' the creation of a new gas pcol, Eddy County, New Mexico.
The Commission has received a letter from the
Applicant requesting that the case be dismissed.
MR. NUTTER: Case Number 4241 will be dismisscd

and we'll call next Case Number 4242.




STATE OF NEW MEXICO )
) ss
COQUNTY OF BERNALILLO )

1, DAVID BINGHAM, a Court Reporter in and for

‘the County of Bernalillo, State of New Mexico, do hereby

h certify that the foregoing and attached Transcript of Hear-
ing before the New Mexico 0Oil Conservation Commission was
reported by me; and that the same is a true and correct
record of the said proceedings, to the best of my knowledge,

{ skill, and ability.

- Nl R

‘COURT REPORTER 0

T @ horeby sertffy that the foranning ic
8 coxplete reoord of the proccodings la

the Ixaminer bearing of Csae io. ¥ 2/,
beard by we on. _[Of2-2— 19__(.7,.
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.._ _ GOVERNOR
DAVID F. CARGO

O1L; CONSERVATION COMMISSION CHAIpmAN

LAND COMMISSIC:ER
ALEX J. ARMUO
STATE OF NEW MEXICO amnER

P, O. BOX 2088 - SANTA FE

STATE GROLOSIST
87801 A. .. PORTER. JR.

October 28, 1969

Mr. J. M. Durrett, Jr. Re: Case Wo.. 4241-4242
Rhodes, McCallister & Durrett ¢ NO-_R=3H59 & RelBEO
Attorneys at l.aw Applicant:

500 o‘k. N. E. Pennszoil mtﬁ. Inc.
Alrugssrque, New Mexico 87166

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

A G B

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia OCC_ R-3859
Aztec 0OCC

Other
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g BEFORE THE OIL CONSERVATION COMMISSION
i OF THE STATE OF MNEW MEXICO

| IN THE MATTRR OF THE HEARING
CALLED BY THE OIL COMSBIVATION
|COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

|

|

|i CASE No. 4241

E Order Mo. R-3859

APPLICATION OF PENNZOIL UNITED, INC.,
POR A NON-STANDARD GAS PRORATION UNIT
OR THE CREATION OF A NEW GAS POOL,
EDDY COUNTY, NWEW MEXICO.

9] ¥ c ()

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 22, 1969,
at Santa Fe, New Mexico, before Examiner Danisl S§. Nutter.

NOW, on this__28th day of October, 1969, the Commission, a
quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully adviged in the premises

FINDS:

That the applicant‘s request for dismissal should be
granted.

iT I8 [4) :

That Case No. 4241 is hereby dismissed.

b DONE at Santa Fe, New Mexico, on the day and year hereinabove
ﬁde-ignated.

MEXICO

" AL&X J. A

Vida ({0, magper
A. L. Pog;:% Jr., A’f’b Secretary
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RHODES, Mc CALLISTER & DURRETT

f TTATTORNEYS AT LAW o T , ?—56%
: N T SO0 OAK. N E
JERRY P. RHODES ’ (CORNER ROMA AND [INTERSTATE 25)
ORVILLE C. MZCALLISTER, JR. ALBUQUERQUE, NEW MEXICO 87106
J. M. DURRETT, JR. TELEFHONE 243-9744

October 21, 1969

New Mexico Cil Conservation Commission

P. O. Box 2088
Santa Fe, New Mexico W’ L7l W}

Gentlemen:

AR 4

Pennzoil United, Inc. has a case docketed
for the October 22, 1969 examiner hearing wherein
Pennzoil is requesting a non-standard gas proration
unit for its Allied Federal 21 Well No. 1 located
1980 feet from the East line and 1980 feet from the
South line of Section 21, Township 24 South, Range
26 East, N.M.P.M., Eddy County, New Mexico
or in the alternative, the creation of a new gas pool.

atcte L

Pennzoil respectfully requests that this
. » —v\v———_.
case be dismissed, e

e AL . e ————

o e

Very truly yours,

SR LR SN VL

Rhodes, McCallister & Durrett

"
BYM_
. M. Durrett, Jr.

JMD:dn

g




DOCKET:

EXAMINEF WEARING - WEDNESDAY - OIJTOHER 22, 1969

9 A.M. -

Qfﬂhmﬂ' T? 7\1\1’1‘\

OIL CONSERVATINN COMMISSION COXFSRENCE ROCM,
OPUINE EUILDING - SANTA IE, NEW MEYTCO

- N Dm i ke Nerdmd A N dda s e md S

: The following cases will b@ hezed before Danizl S. Natter, Examiner, or
' Elvis A, Utz, Alternate Examincrs.

CASE 4213:

CASE 4230:

CASE 4231:

(Continued from tha Scptembar 10, 1969, ExXaminsr Hearing)

Application of Texo 0il Compsay fozx pc¢1

creation of & rneaw gas poal, an urorthodox gazs well loca-
tion, and non-stanizryrd gas proration unlt, L=a County, New
Mexico. Appllcan,, in the above=-styled cause, secks the
redelinsati-n of the vertizal limits of the South Corxbin-
Queen Pool i» permit the creaticon ¢f 2 new basal Perrossa

gas pool for its Buffalo TUnit Well o, 11 ioccated at an
unorthodeox gas welil location 2310 feet from the South line
and 330 fe~2t f£rom th2 West line of Sectien 35, Township 18
South, Range 33 East, Lea County, New Mzxico. Applicant
further seeks approvel of zn 80-ac¢re non-standard gas pro-
ration unit 2umprising the N/2 SW/4 of said Section 35, to
be dedizat=d to the zbove-Jdescribed well. ‘

Applicetion: ¢f Dalport O0il Corvporzticn for an 2xcepticn to
rder N&. R-3221, @s amendad, Chevee County, New Mexico.

saeks an extz2ption to

Appiicant, in th=s zbure-styled casuaz,
o] pzonibite the

Crder N, R-3221 manded, whiah

5 anm

x4
' T
disposal of water pridne=ad in conjuncticn with the produc-
3 Ar ﬁ¢- ~+ 1 SRR AT D b RS SN &4 e greund in Leao ™A,
P o LR T VIS TN SO TS I DL SRS R e s 2 !_ e \_’..u-AA L WP S N e P | LAty g

- A
ew Maxizon, 8214 exception
Well No, 2 izca2ted in
i4 Soutl, Range 30 East,
hpplizznt seszks
>4 by 331d wall in

s .

rity of said well,

Chaves, ard Roosevelt Jounties, N
would bz f£or zppiinznt's
the SW/4 XW/4 oFf Seohiog
Double 1, Fi=ld, 8 &

authority to dizsposse of salt water produs
an unlined surizaa pit located in the vield

AMCOG Faderal

Applicztior of Wastern States
water disposal, Roosavelt

Producing Compiny fexr salt

Ceonnky, Maw Maxico,  Applicant,

in the above-shtyl aolby v dispose of
producad salt we! Yozmzbion in Ehe

perforated intzrval foom 3 4~88 feit iIn itz
State "30" Wall No, 5, lwcetad in Toit L of Ssohicn 20,
Township 7 Sonih, Lznge 37 Bast, Chavewts-82n Andres Pool,

Rocszvelt County, Way Mexiad,
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EXAMINEK HEARING - OCTOBER 22, 1969 CEr N0, 29-69

CASE 4232: Application of Pan American Petroleum Corporation for a
pressure maintenance project, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
institute a pressure maintenance project on its Baskett
"D" Lease by the injection of water into the San Andres
formation through its Basxett “L" Well No. 4 located 1in
Unit I of Section 11, Township 8 South, Range 30 East,
Cato-San Andres Pool, Chaves County, New Mexico.

CASE 4233: Application of Aztec 0il & Gas Company for salt water
disposal, Lea County, New Mexico. Applicant, in the
above~styled cauvse, seeks authority to dispose of produced
salt water into the Yates-Seven Rivers formations in the
open-hole interval from 3929 feet to 3990 feet in its
State SR Well No. 1 locaced in Unit G of Section 16, Town-
ship 24 South, Range 36 East, Jalmat Field, Lea County,
New Mexico.

CASE 4234: Application of Gulf 0il Corporation for compulsory pooling,
4 Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the
upper Morrow and lower Morrow tformations underlying Sec-
tion 12, Township 23 South, Range 24 East, Eddy County,
New Mexico. Said acreage to be dedicated to a well t¢ be
drilled at a standard location 1650 feet from the North
and East lines of said Section 12, and within one mile of the
Rock Tank-Upper Morrow and Rock Tank-Lower Morrow Gas Pools.
Also to be considered will be the costs of drilling said
well, a charge for the risk involved, a provision for the
allocation of actual operating costs, and the «stablishment

cf charges for csupervision of said well,

= A p

CASE 423

w

: Application of Continental 0il Company for a waterflood
project, Lea County, New Mexico, Applicant, in the above-
styled cause, seeks authority to institute a waterflood
project on its Jack A-29 lease by the injection of water
into the Seven Rivers—-Queen formations through its Jack .
A-29 Wells Nos. 2 and 4 located, respectively, in Unit‘ﬁ]’
and O of Section 29, Township 24 South, Range 37 East,
Langlie-Mattix Pool, Lea County, New Mexico.
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EXAMINER HEARING - OCTOBER 22, 1969 DOCKET NO, 29-69

CASE 4236:

CASE 423

~

|

'

CASE 4238:

. CASE 4239:

Application ¢f Continental @il (ompany for a waterflood
project, Lea County, New Mexico. Appliczant, in the above-
stvled cause. seeks authorityv to instituts 2 waiosllood
project in its Anderscn Ranch Unit Area by the injection
of water into the Wolfcamp formation through its Anderson
Ranch Unit Wells Nos. 4 and 5, locoatad, respectively, in
Units B and J of Secticen il, Towrship 16 South, Range 32
East, Anderson Ranch-Wolfcamp Pool, L=a County, New Mexico.

Application of Continental 0il Compaany for downhole com-
mingling, Lea County, New Mexico. Applicant,; in the above-
styled causz, seeks authority to commingle produbtion from
the Monument—Tubb and Weir-Blinebry Pools in the well-bores
of the fecllowing four wells located in Township 20 South,
Range 37 East, Lea County, New Mexico:

Britt "B" Well No. 18 - Unit N - Section 10
Britt "B" Well No. 19 - Unit B - Section 15
Byritt "B" Well No. 20 - Unit L - Secticn 10
Britt "B" Well No. 21 - Unit J - Section 10

Application of McZasland Disposal Syztem for the amendment
of Order No. R-3781l, Lea County, New Mexiuo. Applicant, in
the above-styled czause, secks the amendment of Order No.
R-3781, to permit the disposal of prcduc=d salt water in
the Yates formation, ia addition to the previcusly autho-
rized Sevz=n Rivers formatiorn, in its Sehkty ¢il Comp= ny

J. H, Day Well No, 2 lccoated in Unit D of Section 6, awn-

ah i 2') Q\a--l-"lr Danos e oo T'J1m5+ D1 T oa Court» NYexcay
— Ll/ e u.)" -L:‘.‘ -\ U\*JN‘, > AN wm Wy

1wzt Pocgl, Loz County,
Mexico. Cwverall dispesal interval would be from 3543 fa2eot
to 3939 faeet,

Application of Amini Cii Covporatisn for compulsozy pooling,
Lea County, New Mexicoe. Applia:ani, in tos sbhovrz-styled
cause, s22ks an order poeiing all minerzl intzrests in ths
Upper Pennsylwvanian fcrmation underlying the S$8/4 ¢f Sea-
tion 8, Towncship 14 South, Range 34 Eack, T.2= qun*y New
Mexico. S$aid s:reage e be dediastad bo 2 wall be
drilled at. a standaxd lcocation in 3id guagcher <
and within cne mila of the Cer«¢z-‘'pp=r P»vafyLvanldn P\ﬁ
Also to D=2 considared will be the costs of drillingugaid
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well, a charge fcr the risk involved, a provision for the
allocation of actual operating costs, and the establish-
ment of charges for supervision of said well.

CASE 4240: Application of Pan American Petroleum Corporation for an

exception to Order No. R-3221, as amended, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks
exceptions to Order No. R-3221, as ameanded, which order
prohibits the disposal of water produced in conjunction
with the production of oil on the surface of the ground
in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.
Said exceptions would be for applicant's Smernoff Federal
Well No. 1 located in Unit B of Section 24 and LaRue

j Federal Well No. 1 located in Unit D of Section 25, both
in Township 15 South, Range 29 East, Sulimar-Queen Pool,
Chaves County, New Mexico. Applicant seeks authority to
dispose of water produced by said wells in two vnlined
surface pits located in said Units B and D.

CASE 4241: Application of Pennzoil United, Inc., for a non-standard gas
proration unit or the creation ¢f a new gas pool, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks
approval of a 320-acre non-standard gas proration unit com~.
prising the E/2 of Section 21, Township 24 South, Range 26

F‘acH- White C3 4—t1 'OnnnrwJTvv—\v\~ an Oas Panl TAA; Nenie b Wew

1 X
SR R ] .—--.-....1, a8

27
Y NICHALT z

sald unit to be dedlcated to appllcant s Allied Federal 21 Well
No. 1 located at a standard location in Unit J of said Seetion
21. In the alternative, applicant seeks the deletion of said
Section 21 from the White City-Pennsylvanian Gas Pool and the

creation of a new Morrow cas pool for said Allied Federal 21
Well No. 1.

CASE 4242: Application of Pennzoil United, Inc., for 3 non-standard gas
well location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to Rule 104 C II, to permit the
recompletion of its Mescalero Ridge Well No. 1 at a non-standard
location 660 feet from the South and West lines of Section 20,
Township 19 South, Range 34 East, and within one mile of the _.
Quail Ridge-Morrow Gas Pool, Lea County, New Mexico.

A ]
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Ocltober 22, 1969 - Examiner Hearing Dorket No. 29-69
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(Continued from the October 8, 1969, Examiner Hearing)

CASE 4223: Application of Resler and Sheldon for two waterflood projects, ]
Lea County, New Mexico. Applicants, in the above-styled
cause, seek authority to institute two waterflood projects by
the injection of water into the Grayburg, and possibly other
formations in the perforated interval from approximately 3555
feet to 3617 feet in their Kelly Well No. 3 and into the Queen,
and possibly other formations in the perforated interval from
approximately 3439 feet to 3689 feet in their Steeler Well No.
1, said wells being located, respectively, in Unit M of Section
16, and Unit I of Section 20, Township 23 South, Range 37 East,
Langlie-Mattix Pool,Lea County, New Mexico. In the alternative,
applicants seek authority to dispose of produced salt water in
said wells in the intervals as described above.
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RHODES, McCALLISTER & DURRETT
ATTORNEYS AT LAW

geTo W

SO0 OAK. N E

JERRY P. RHODES
ORVILLE C. MCCALLISTER, JR.

(CORNER ROMA AND INTERSTA(E 28)
ALBUQUERQUE, NEW MEXICO 7106

J. M. DURRETT, JR. TELEPHONE P43-O744

October 9, 1969

New Mexico Qil Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico

Gentlemen:

I am enclosing two applications for Pennzoil
United, Inc. Will you please docket these applications

on vour next regularly scheduled examiner hearing.
Thank you for your assistance,

Very truly yours,

Rhodes, McCallister & Durrett

By
. M. Durrett, Jr.

JMD:dn
encls.

Date

SO = -
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO [~ YUN

Application of

PENNZOIL UNITED, ING., Case No. 4i) ¢/

for a Non-Standard Gas Proration
Unit or the Creation of a New

—~— -=1 TAJee 7™ + T nK J
Gas 201, DAdy Ccunty, Now Mcodice

/

b
b b ot e BT B R e

APPLICATION

Comes now the applicani, Pennzoil United, Inc. by
and through its attorneys, Rhodes, McCallister & Durrett, and
respectfully states:

I.
The applicant is the owner and operator of the

Allied Federal 21 Well No. 1 located 1980 feet from the

; East line and 1980 feet from the South line of Section 21,
Township 24 South, Range 26 East, N.M.P.M., Eddy County,
New Mexico.

IT.

The subject well is completed in the Lower Pennsyl-
vanian or Morrow Formation and is within the horizontal limits
of the White City Pennsylvanian Gas Pool.

II.

The applicant seeks approval of a non-standard gas
proration unit comorising the East Half of Section 21, Township
24 South, Range 26 East, N.M.P,M., Eddy County, New Mexico
in the White City Pennsylvanian Gas Pool to be dedicated to the

subject well.

Ruooes. McCALLISTER & DURRETT
ATTORNEYS AT LAW
$00 OAK, NE
LeOAMER RDOY S AND INTERSIATE 25)
ALIUQUERAQUE, NEX MEXICO €7106




v.
The applicant does not own or operate the West
Half of Section 21, Township 24 South , Range 26 East,
N.M.P.M., Eddy County, New Mexico. The operator of the

West Half of said Section 21 was offered an opportunity to

join the applicant 1n drilling the subject well and declined

S e R g 2 11 o s S 1 .

to do so.
V.

In the alternative, the applicant seeks re-designation |

of the vertical limits of the White City Pennsylvanian Gas Pool
to include only the Upper Pennsylvanian Formation, deletion
of Section 21, Township 24 South, Range 26 East, N.M.P.M.,

Eddy County, New Mexico, from the horizontal limits of the |

White City Pennsylvanian Gas Pool, and creation of a new

gas pool designated the White City Morrow Gas Pool with
vertical limits comprising the Morrow Formation and horizontal
limits comprising Section 21, Township 24 South, Range 26 East,
N.M.P.M., Eddy County, New Mexico.

VI.

The applizant submits that approval of the proposed
non-standard gas prciation unit or the creation of the proposed
new gas pool will protect the applicant's correlative rights.

WHEREFORE, the applicant requests the Commission
to enter an order approving a non-standard gas proration unit

in the White City Pennsylvanian Gas Pool or, in the alternative,

RHODES, MCCALLISTER & DURRETT
ATTORMEYS AT LAV
500 OAX, N E
(COPNER ROVA ARD INTERSTATE 2.0
ALRUIVERQUE, NEWw MEXICH 87108

E




to enter an order re-designating the horizontal and vertical

the White City Morrow Gas Pool as sct out above.

RHODES, McCALLISTER & DURRETT

By

. M. Durrett, Jr.

RHODES, MCCALLISTZR & DURRETY

ATTORNEYS AT LAW
500 0AK, M}
(CORNER ROMK AND INTERSTATE 2%)
AL3UQUERQUE, NEW MEXICO 87108
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DRAFT

GMH/esr

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING. 1////”'
Ve
oy

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CASE No. 4241

Order No. R-=3 £35

APPLICATION OF PENNZOIL #NITED, INC., S LT R
FOR A NON-STANDARD G2S PRORATION UNIT ' : ’

OR THE CREATION OF A NEW GAS POOL,

EDDY COUNTY, NEW MEXICO.

t
Y

i

[ ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 ote}¥ock a.m. on

QOctober 22 , 1969 _, at Santa Fe, New Mexico, before Examiner
Daniel S. Nutter .
NOW, on this _day of October , 1969 , the Commission,

a quorum being present, having ccnsidered the record and the
recommendations of the Lxaminer, and being fully advised in the
premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. _4241 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.







