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MR. UTZ: The hearing will come to order. Case
4250.
MR. HATCH: Case 4250, application of McCrary &
Franklin for waterflood project, Eddy County, New Mexico.
(Witness sworn)
MR. UTZ: any other appearances: Let the record
show there were none. You may proceed.
{Whereupon, Applicant's
Exhibits A & B were marked

for identification).

HAROLD KERSLY,

called as the witness, first having been duly sworn, was
examined and testified as follows:

MR. KERSEY: My name is Harold Kersey and 1 represent
McCrary & Franklin here as their operator, and also as a
partnsar.

Thiz apnlication is for the waterflooding in
the Sqguare Lake Field and consists of inﬁecting into one
well., The water for this project will be furnished by
Continental 0il Company and this flood will be operated in
conjunction with the flood of Continental 0il Company,
C. O. Fulton and Kersey and Company.

I have two exhibits that I wish to present. Exhibit

A which shows the proposed flood area and the wells within a




two-mile radius. The lease involved is an 80-acre tract.
One well will be used for injection and one will be a
producer,

Exhibit B shows how the injection well will be
completed. The eight and five-eighths in this well is set
at 282 feet with twenty-five sacks. The seven-inch
casing is set at 2463 with seventy-five sacks. Water will
be injected into the Grayburg-Premier section of the Grayburg,
which is the lower section and also into the Lovington Sand,
which is about 125 feet below the Premier.

The method to be used, cement-lined tubing will be
run to approximate depth of 2400 feet with a tension packer
and the annulus filled with inhibited water, and water
injected under the packer. The eatimated ton of the cement
on the eight and five-eighths casing is 180 feet. The
estimated top of the cement on the seven-inch casing is
1725 feet.

The well will probably take around 200 -- we anticipate
around 200 barrels a day, and that's it,

EXAMINATION

BY MR. UTZ:

Q How much pressure do you estimate?

A Estimate approximately fourteen to sixteen hundred




pounds of pressure.
Q What about the annulus at the surface, how are you

going to take care of that?

A The annulus will be filled with inhibited water.
Q And you will leave the surface open?
A We will leave the head open so if there is any

leakage, it will become immediately apparent.
Q This B0 acres will have one injection well and
one producing well?
A That is right.
Q This project area will be 80 acres?
A 80 acres.
MR. UTZ2: Any other questions of the witness?
MR. HATCH: What's the production from the '
producing well at the present time?
THE WITNESS: Approximately the lease is making,
approxinately six barrels but about three barreis for each
well which is in the last stages of the primary.

MR. UTZ: Any other questions? Witness may be

excused. Case will be taken under advissment.
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proceedings to the best of my knowledge, skill and ability.

Court Réporter v

o e i <
[ do harehr ’“Ivify that 23 s.fu-f,uﬁ i‘
pLgTlst G Y St T 2 A el .
(H .‘J:—::—.tf’.:.f’;* Tooawdgm o5 T e T g
e /ﬁ _{i’: £
STERUE SR SEANES .

//, ez

.




OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE. NEW MEXICO 87501

November 10, 1969

Mr. Harold Kersey

Eezoey &

Post Office Box 316
Aztesia, New Mexico 88210

Dear Sir:

Enclosed hexewith is Commission Oxder No. R=-3872, entered in Case
¥Mo. 4250, approving the McCrary & Franklin Square Lake Shipley
Watexflood Project.

qujmuumwnmmwmm:Mnu

which shall be egquipped with cssent-lined tubing set in a packer

URMMM. The casing-tubing ansulus shall de
loaded with a corrosion-inhibited fluid and equipped with a pres-
sure gauge at the surface.

[ ]/as to aliowable, our calculstions indicate that when all of the
authorised injection wells have been placed on active injection,
the maxisum allowable vhich this project will be eligible to receive
under the provisions of Rule 701-E-3 is 84 barrels per day when the
Southeast New Mexico normal unit allowable is 42 barrels per day or

[,:as:.
\N Please report any error in this calculated maximmsn allowable in-
| mediately, both to the Santa re office of tie Cammissicon and the

i} appropriate district proration office.
In ordsr that the allowabhle assigned to the projoct may be kept
current, and in order that the coperator may fully benefit from the
allowable provisions of Rule 701, it beh-oves him to proaptly notify
Loth of the aformmentioned Commission offices by letter of any change
in the status of wells in the project area, i.e., when active injec~
tion coumences, when additional injection or producing weils are
drilled, when additional wells are acquired through purchase or
unitization, vhen wells have received a response to water injection,
etc.




OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

-2=- Bovember 10, 1969
Kr. Harold Kersey

Kaxeey & Company

Post Offioce Box 316

Axtesia, New Nexico

Your cooperation in keeping the Commission 80 informed as to the
statue of ths project and the wells therein will de appreciated.

Very truly yours,

I
l\f A. L. PORTER, Jrx.

[1 Mr. D. E. Gray, State Engineer Office
\ / Santa re, New Mexico

PR .

e e an




S "‘ﬁgmnepw REFER TO:
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOBOBIGRR HRVEY

Artesia, New Mexico 88210

December 4, 1969

McCrary & Pranklin, Inc. W
¢/o Kersey and Company ! /6/ o
Post Office Box 316 / ‘Qz_ 2 5
Artesia, New Mewice 88210 LA j

Gentlewen:

Your letter of November 18, 1969 submitted by Eersey & Company
requests appraval to operate a waterflocd of the Crayburg
formation on that portion of oil and gas lease Las Cruces 067807
described as follows:

T. 17 5., R. 29 E., N.M.P.M., Eddy County, Mew Mexico
sec. 3: SEXMY, NEXSWX

You propose to convert to water injection, the No. 2 Shipley
located in the WEXSW) of sec. 3 sbove. The flood pattern would
be nonsymmetrical, but in cooperation with the surrounding
waterfleod projects.

The plan for operating the above described waterflood project
as proposed in the application is satisfactory to this office,
and hereby approved subject to approval by the New Mexico 0il
Conservation Commission znd the following:

1. This project will be operated in complisnce with the New
Mexfco 0il Coanservation Commission regulations governing
waterflood operatioms.

122 of = momthly progress roport (W.M.C.C.C.
form C~120 acceptable) are to be submitted to this office
showing the volume of water injected and average pressure
for the injection wells =nd production for the producing

wells in the project area.

3. This approval does not preclude the necessity for further
approval when the project is expanded to include other
wells and leases or the necessity to submit the usual
notices and reports on wells involved.

Sincerely yours,

(Orig. Sgd.) JAMES AL Koot
James A. Knauf
District Engineer

cc: N.M.0.C.C., Santa Fe .~
Roswell - Accounts - File w/attachment

RLB:ih 12/4/69
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BEFORE THE OIL COMSERVATION COMMISS8ION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THR HORARING
CALLED BY THE OIL COMSERVATION

|| COMMISSION OF NRW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No. 4250

APPLICATION OF McCRARY & FRANKLIN
FOR A WATERFLOOD PROJECT, EDDY COUNTY,
NEW MEXICO.

ORDER _OF THE COMMISSION
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 5, 1969,
at Santa Fe, New Mexico, before Examiner Blvis A. Uts.

XM, on tht-___iﬂff_;ﬁly of NMovember, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

EIHDE:

{1) That due public notice having been given as required by

glaw, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, McCrary & Franklin, sesks permis-
gsion to institute a waterflood project in the Square Lake Pool

' by the injection of water into the Grayburg-San Andres formation
. through its Shipley Well No. 2 located in Urit K of SBection 3,

- Township 17 South, Range 29 East, NMPM, Eddy County, New Mexico.

(3) That the wells in the project area are in an advanced
gtate of depletion and should properly be classified as "stripper”

‘wells.

‘ (4) That the proposed waterflood project should result in
- the recovery of otherwise unrecoverable o0il, thereby preventing
- waste,




ﬁf-z-
" CASE No. 4250
§§Ordcr No. R-3872

ii (5) That the 3ubject application shouléd be approved and

ltho project should be governed by the provisions of Rules 701,
‘702. and 703 of the Commission Rules and Regulations.

IT_IB THEREFORE ORDERED:

; (1) That the applicant, McCrary & FPranklin, is hereby

! authorized to institute a waterflood project in the &quare Lake
| Pool by the injection of water into the Grayburg-sSan Andres
 formation through its Shipley Wall No. 2, located in Unit K of
. Section 3, Township 17 South, Range 29 Bast, EMPM, Eddy County,
! Mew Mexico.

‘
i
i
i
i
i
i

(2) That the subject waterflood project is hereby designated
| the McCrary & FPranklin Square lLake Sshipley Watsrflood Project and
shall be governed by the provisions of Rules 701, 702, and 703

of the Commisaion Rules and Regulations.

(3) That wmontaly progrees reports of the waterfiood project
i herein authorized shall be submitted to the Commission in accor-
dance with Rules 704 and 1120 of the Commiasion Rules and Regula-
tions.

tl

Q; (4) That jurisdiction of this cause is retained for the
,entry of such further orders as the Commission may deem necessary.
H

I DONME at Santa Fe, New Mexico, on the day and year hereinabove
i‘c:lelignat:ed.

STATR QOF NEW MEXICO

- -
A, L, PORTER, Jz., r’& Secretary




‘ROUGH DRAFT FOR WATERFLOOD LETTERS

Mr. Harold Kersey

Kersey & Company

Post Office Box 316
Artesia, New Mexico 88210

Dear Sir:
Zastrocd Aﬁ;“*‘"”g‘;COHnislion Order No.__R-3872 _s entered 1n (o]
4250 , approving the

Waterfloqg Project.

As to a owahle,égur calculations ica that when all of the a/Au-rized
injection wells have been placed &n actiVe injection, the maximum allow-
able which this project _willi be eligible to receive under the provisions

of Rule 701-E-3 is barrels per day when the Southeast New Mexico
normal unit allowable is 42 barrels per day or less.

Please report any error in this calculated maximum allowable immediately,
both to the Santa Fe office of the Commission and the appropriate district
proration office.

In ordexr that the allowable assigned to the project may be kept current,
and in order that the operator may fully benefit from the allowable
provisions of Rule 701, it behooves him to promptly notify both of the
aforementioned Commission offices by letter of any change in the status
of wells in the project area, i.e., when active injection commences, when
additional injection or producing wells are drilled, when additional wells
are acquired through purchase or unitization, when wells have received a
response to water injection, etc.

Your cooperation in keeping the Commission so informed as to the status
of the project and the wells therein will be appreciated.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director
cc: OCC: Hobbs__ X
Artesia_x

5 e
USGSs

Mr. . Frank.Irhy, State Engineer Office, Santa Fe, New Mexico
Mr. D. E. Gray
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Deaket No. 20-69

DOCKET: : EXAMINER HEARING - WEDNESDAY -~ NOVEMBER 5, 1969

i 9 AM. - OIL CONSERVATION COMMISS10ON CONSERENCE ROOM,
STATE LAND OFFICE BUIL.DING - SANTA ¥E, NEW MEXICO

The following cases will be heard bzafors Elvis A, Utg, Examinsr, or
Daniel S. Nutter, Alternate Examiner:

CASE 4243: Applicaticn of Mcbil 0Oil Corporition foxr downhels commingling,
Lea County, New Mexiu:co. Applicant, in th:= zbova-styisd
cause, seeks authority to —ommingle preduction from th-: Vaicuum-
Upper Pennsylvanian Pool and tha Veouum-Middls Pernnsylvinisn

3 Pool in the wellbore cf itz Bridges 3tate W21l No. 121 located

| in Unit L of Secticn 13, Township 17 South, Range 34 East,

; Lea County, New Mexico.

§ CASE 4244: Application cf Gulf 0Oil Corporiticn for an amendmant to Order
! No. R-1084, Lea County, New Mexi—=¢, Appiicant, in the above-
styled cause, seeks the amendment of Order Mo, R-1084 o
pernit the simultaneous dedization of the 480-322e nen-standard
gas proration unit established by szid order to its H. T,
Mattern (NCT-E) Wells No, 10 and 11 losated, respsacstively, 660
feet from the South line zrd 1980 f~2et from the West line »f
Section 1 and 1980 feet from the BEzst lirs and 660 feet from
the North line <f Secticr 12, both in Township 22 South,

Range 36 East, Bumont Gus Pcol, La2a County, New Mexiso,
Applicant further sesks authcrity to produs=2 the allowable
assigned to said unit from eithrexr of the aforeszzid wells in
any proporticn.

CASE 3889: 1In the matter of Case Nc. 3889 beilng racpan=d pursuznt t- ths=
provisions of Order No. R-358Z, ~hizh order =zstablished
l60~-acre spazing units snd Le0-.:7« pooportisnal £::tors of
4,77 for the Middla Alli<g —Purosyivinizn Peool, Loz ond
Roosevelt Ccuntiies, Now wi-xiv . I oo p=riod ©if ona y=ar,
All interested partio: iy pp=ear 3nd chow 2nae - ahy owid
pool should not b: dev-lepad oa l=2es thun 1L60-3.7: spiiing
and why the 160-z:7¢ pwopachiior<l - tor of 4,77 +2uld o
should not be retiiin- i,

CASE 4245: Application of Taxze Po:ifii o il Qompany, Inoc., o7 savaral
non-standard gas prozntion wiits, Lea County, New Maxico,
Applicant, in the abovo- by Lid causae, cocgks the dsdi-cotion
and rededication of cortiiin L:vzhge and the =2cvzbli: hmant ot
the following non-stxrd-vd 3 pro<ation units in Sownenipr
22 and 23 South, Rung: "6 i,
New Mexico:

Talimat Gae EBool, T2 County,




November 5, 1969, Examiner Hearing
-2- Dock«t No. 30-€9

A l1l60-acre unit comprising the W/2 SE/4 and the
E/2 SW/4 of Section 8, Township 22 South, Range
36 East, to be dedicated to the State "A" a/c-2
Well No. 56 located in Unit & of said Section 8;

A 200-acre unit comprising the NW/4 and the NW/4
SW/4 of Section 11, Township 22 South, Range 36
East, to be dedicated to the State "A" a/c-2 Well
No. 42 located in Unit E cof said Section 1ll;

A 280-acre unit comprising the SE/4, S/2 SW/4,

and the NE/4 SW/4 of Section 11, Township 22 South,
: Range 36 East, to be dedicated to the State"A" a/c-2
! ; Well No. 36 located in Unit M ¢f said Section 11;

A 200-acre unit compricsing the N/2 NE/4, the SE/4
NE/4, and the NE/4 NW/4 of Section 15 and the SE/4
SW/4 of Section 10, Township 23 South, Range 36
East, to be dedicated to the State A" a/c-1 Well
No. 31 located in Uait H of said Section 15;

A l60-acre unit comprising the S/2 NW/4, SW/4 NE/4
and the NW/4 NW/4 of Section 15, Township 23 South,
Range 3o East, to be dedicated to the State "A"
a/c-1 Well No. 33 located in Unit F of said Section
15;

A 240-acre unit comprising the SW/4 of Section 3
and the N/2 NW/4 of Secticn 10, Township 23 South,
Range 36 East, to be dedi‘ated to the State "A-
a/c-1 Well He. 35 lonated in Unit L of said Sention
3;

A l60-acre unit comprising thke S/2 NW/4 and N/2 SW/4

of Section 10, Township 23 South, Range 36 East, to

be dedicated tc¢ the State "A" 5/0-1 Well No. 37 located
in Unit P of said Sextion 10,

CASE 42456: Application of Humbl: 0il % Refining Company for salt water
disposal, L=a County, Nzw Mexio, Applizant, in the above-
styled cause, seecks muthrity to dispose of prodused salt
water into the San Andres torzmatisn in the perforated interval
from 3860 foeat to 4020 fe=t in its Naw Ma2xioo "S" State Well
No. ¢6 lounted in Unii L, ¢f Seation 2, Toewnship 22 Scuth,
Range 37 Enst., Soubth Buni:.-g:xn Andoes Peol, le=a County,

New Mexico,
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CASE 3928:

November 5, 1969, Examiner Hearing Docket No. 30-69

(Reopened)

CASE 4247:

CASE 4248:

CASE 4249:

CASE 3455:

In the matter of Case No. 3928 being reopened pursuant to the
provisions of Order No. R-3586, which order established 80-
acre spacing units for the East Shoe Bar-Devonian, Lea County,
New Mexico, for a period of cne year. All interested parties
may appear and show causz2 why said poocl should not be .develcoped
on 40-acre spacing units,

Application of J. J. Travis for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks
approval of the North Shugart Queen Unit Area comprising 520
acres, more or less, of federal lands in Sections 20, 21, and
28, Township 18 South, Range 31 East, Shugart (Yates-Seven
Rivers-Queen-Grayburg)Pocl, Eddy Ccunty, New Mexico.

Application of J. J. Travis for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks autharity to institute a waterflood project in his
North Shugart Queen Unit Area by the injection of water into
the Queen formation through nine wells at orthodox and un-
orthodox locations in Sactions 20 and 21, Township 18 South,
Range 31 East, Shugart (Yates-Seven Rivers-Queen-Grayburg)
Pcol, Eddy County, New Mexico. Applicant further seeks a
procedure whereby additicnal injection wells at orthodox and
unorthdox locations may be approved administratively.

Application of Tennecc Oil Company for amendment of Order No.
R-3822 and off-lease stcrags, San Juan County, New Mexico.
Applicant, in the above-styled cause, s2z2ks amendment of

Order No. R-3822, whizh order pooled all mineral interests

in the Basin-Dakota Gz:s Pool underlying the N/2 of Section 11,
Township 29 North, Rangs 13 West, San Juan County, New Mexico,
to form a 320-acre gas proration unit dedicated to a well to
be drilled at an unorth~dox locaticn 2250 feet from the North
line and 600 feet from tins Zast line of ¢31d Section 11,
Applicant now seeks smerndmant of zaid order to permit the
drilling of said well at = pcint 2390 fest from the North line
and 275 feet froem the Bast iinz of said Secticn 11, Applicant
further seeks authority to transport, prior to measurement,

to another lease for storige the liguid hydrocarbons producad
by the subject well.

(Reopened) :

In the matter of Casc Nu., 2455 being recpernied pursuant to th=
provisions of Order N2, %-:565-B, wnich order, ameng othar
things, established 320-accse gpaacing units for the Weest Puerico
Chiquito-Mancos 01l Pcol, kiv 2rrika County, Naw Msxico, for

a period of three y=2cr. Hil interestoed pacties may appear

and show cause why owid pool. ¢nculd net be developed on 40-:uy =
spacing units,




November 5, 1969, Examiner Hearing Docket No. 30-69

-4-

CASE 4250:

CASE 4251:

CASE 4220:

dpplication of McCrary & Franklin for waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project

by the injection of water into the Grayburg and Lovington
sands through their Shipley Well No. 2 located in Unit K

of Sectian 3, Townshin 17 South, Range 29 East, Sguare Lake
Pool, Eddy County, New Mexico.
Application of Kersey & Company for a waterfiocod project,
Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project by
the injection of water into the Queen formation through its
Welch Well No. 2 located in Unit G of Section 4 and its
Welch Well No. 4 located in Unit C of Section 4, both in
Township 19 South, Range 31 East, Shugart Pool, Eddy County,
New Mexico.

{Continued from the October 8, 1969, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit E, P. Campbell,

and all other interested parties to appear and show cause
why the E. P. Campbell Christmas Well No. 1 located in Unit
C of Section 6, Township 23 South, Range 36 East, Jalmat
Pool, Lea County, New Mexico, should not be plugged and
abandoned in accordance with a Commission-approved plugging
program. '




KERSEY & COMPANY  gtp 16 808

DRILLING AND OIL PRCGDUCTION
Phone 746-3871 ¢ P, O. Bex 316 ¢ 808 W, Grand
ARTESIA, NEW MEXICO ss210

REASN i October 15, 1969

0
é)//» ///2'5

Re: Water Injection well
Square Lake Field

—-——\
0il Conservation Commission

P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentliemen:

We would appreciate it if you would schedule a
hearing for McCrary & Franklin for the purpose of obtaining
permission to convert to water injection their #2 Shipley well
located 2310' from the South line and 2310!' from the West line
of Section 3, T17S, R29E, Eddy County, New Mexico. It is
proposed to inject water into the Grayburg and Lovington sands
at a depth of 2461 - 2605¢, — T

Yours very truly,

KERSEY & COMPANY FOR MCCRARY & FRANKLIN

By: \} vV e T )
Agent /
HK:cg
| DOCKEY MANED

Dc'to.._._—-z/o ‘f? ‘67




KERSEY & COMPANY
DRILLING AND O!L PHRODUCTION
Phone 746-3671 o P. O, Dox 316 & 503 W, Graud
ARTESIA, NEW MEXICO saz2t0

October 29, 1969

YN

Re: Mclrary-Franklin Waterflood
Square Lake Field

State of New Mexico

; 0il Conservation Commission
! P. 0. Box 2088

Santa Fe, New Mexico

Attention: Secretary Director,
Mr. A. L. Porter

Gentlemen:

‘ It is respectfully requested in order to promote
conservation that McCrary & Franklin be given approval for
a water flood project which includes the well hereinafter
listed:

McCrary & Franklin Shipley No. 2
located 2310' FSL and 2310 FWL
Section 3, T17S, R29E,

Eddy County, New Mexicc

Water will be furnished by Continental 0il Company,
and this flood will be operated in cooperation with the adjacent
flood of €, 0, Fulton and Kersey & Company,

Enclosed herewith are exhi* “+< '"AY g gt

Copies of this application have been sent . the
- adjacent operators,

The vperator of this flood will upon approval of the
flood immediately notify the New Mexico 0il Conservation Comm-
ission of injection operations and abide by the rules and
regulations as set out in the order and will also file and
maintain accurate records as required by the New Mexico 0il
Conservation Commission,

Yours very truly,

‘ .
} " KERSLEY & COMPANY for McCRARY & FRANKLIN
| N

Agent i
HK/cq .
CC: Kersey & Company, Continental 0il Co., C. 0. Fulton

IiiIIIIIIIIIIIIIIIIIIIIIIIIIlIlllllllIIllllllIlIIIIl-lIIII---l-------_______________
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EXBIBIT VA"
. Shows preposed Flood Area and other wells within
| 2 mile radius. .
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

L —.
IN THE MATTER OF THE HEARING {:7/4;7
CALLED BY THE OIL CONSERVATION ,(,// 4

COMMISSION OF NEW MEXICO FOR ]
THE PURPOSE OF CONSIDERING: .
CASE No. 4250

Order No. R~ jfz 2-

:;f k i/// ;
APPLICATION OF McCRARY & FKRANKLIN
FOR A WATERFLOOD PROJECT, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 5, 196 9,
at Santa Fe, New Mexico, before Examiner _Elvis A. Utz .

NOW, on this day of _ November 196 9, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS :
(1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, McCrary & Franklin ,

seeks permission to institute a waterflood project in the

B - - T S N T e Sq‘ﬂn ro T.ala D

=9y ap-op- sy =y LT QAT

Grayburg-and Ssofinire © {'wnwikm.
the injectign of water into the 3 .-
T Shipley Well No. 2 located in Unit K of Section 3,

through / intectionwelle-dh-Section o=z =sooomooo=ox,

Township_ _ 17 __ o South, Range_ _ 29 Meatx, East, NMPM,

Eddy County, New Mexico.

(3) That the wells in the project area are in an advanced
state of depletion and should properly be classified as "stripper"
wells,

{(4) That the proposed waterflood project should result in
the recovery of otherwise unrecoverable oil, thereby preventing

waste.




(5) That the subject application should be approved and
the project should be governed by the provisions of Rules 701,

702, and 703 of the Commission Rules and Regulations.

IT IS THEREFORE ORDERED:

(1) That the applicant, McCrary & Franklin

is hereby authorized to institute a waterflood project in the

= e Y ==tUnit -Area Square Lake Pool

Grayburg-amid Ssn &ud re =
by the injection of water into the _ravinsbes-sande.. . m&s\g‘\u%
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Counbyr--New-Moxireor
through their Shipley Well No. 2, located in Unit K of Section 3,

Township 17 South, Range 29 East, NMPM, Eddy County, New Mexico.

(2) That the subject waterflozd ect 1s hereby designated

thelﬁﬂr‘)é»7<f 7%£uk£u~ AJ¢¢ALLJ aterf ood éroyect and shall

be governed by the prov151ons of Rules 701, 702, and 703 of the

Commission Rules and Regulations.

(3) That monthly progress reports of the waterflocd project
herein authorized shall be submitted to the Commission in accor-
dance with Rules 704 and 1120 of the Commission Rules and Regula-
tions.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
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