


| W—
as
ao
=

L]
——
Qo
—
[
<
(=)

-

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN:

1120 SIMMS BLDG. ® P, O, BOX 1092  PHONE 243.8691 ® ALBUQUERQUE, NEW MEXICO

REFORE

THE

NEW MENICO OF1, CONSERVATION COMMISSION
Meow *lexico
Novemher 25, 1969

Santa Fe,

EXAMINER HEARING

IN THE MATTER OF:

!
|
|
H

Anplication of Byron McKnight for

an excention to Orcder No.
Lea County, New lMexico.

BEFORE -

R-111-A,

|
i

Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

Case No.

4

Lo 2w

al

0




MR. UTZ: Case 4270,

MR. HATCH: Case 4270. Application of Byron
Mcﬁniqht for an exceovtion to Orcder No. B-111-A, Lea
Countv, MNew Mexico.

MR. LOSEE: Mr. Examiner, A. J. Losee of Artesia,
reoresenting the Applicant, I have one witness, the Appli-
cant, Mr. McKnight.

(Witness sworn).
{Whereuvon, Applicant's
Exhibits 1 through 5
were marked for iédenti-
fication.)
BYRON MCKNIGHT
called as a witness, having heen first cduly sworn, was
examined and testified as follows:-
DIRECT FXAMINATION

BY MR. LOSEE:

9] State vour name.

A Byron !cKniqght.

0 What is vour occunation?

A I am a noetroleumn geoloaist.
0 And vou are locatecd where?
A [iobhs, New “exico.

0 You have not nreviously testifiec hefore this




Cormmission?
A That's riqght.
0 Where cid vyou obtain your higher education?
A At the University of Texas, Austin, Texas.
0 What deagrees Cid you ohtain?
A A BS in geoloqgy:
Q And what vear?
A In '57.
0 Since your gracduation from school, have vou

attended any seminars or work programs?
A Yes., sir. I was emploved hy Humbhle 0il and
Refining Company for ten vears, and I attenced several

in conjunction with that.

0 What subijects were covered in some of those
seminars?
A Carbonates catiagranhy. internretation of electric

logs and related subiects.

N Sirce vour aracuation from Texas University,
what has heen vour emolovment?

A I worked for Humble for ten vears, in the last
two and a half vears I have bheen indenencdent in lobbs,

e Mevino.,

I

N Nuring tre ten vears you were with Humble, what




nosition or positions éid vou holcé?

A ~Well, I was evaluation geologist for six years,
production geoloqgist for two, and an exploration geologist
for two.

¢ During any portion of this time, was vyour work
in southeast New Mexico?

A Yes, sir, four years of it.

O Ancd since you left Humble, you have beén an
incdependent petroleum geologist?

A Yes, sir.

MR. LOSEE: Are Mr. McKnight's qualifications
acceotable?

MR. UTZ: Yes, they are. Ancd, let me at this
time ask for anv other avpearances in this case. You
may broceec.

0 (By Mr. Losee) Would you state, briefly, che
purnose of this anvlication, ™Mr. cKnight?

A Yes, sir. We are seccking to amend the R-111--A
ruling, which remuires settinag two strinags of vpipe: one
into the Rustler and one into the salt section of the potash

areua, SO cesignated in southeast MNew Mexico, and we would

like to amend that to set only three hundred feet of pipe.

Anc¢ then, set one long string proudction.
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0 Now, that's for the two wells that you propose
to drill in the potash oil area?

A Yes, sir.

0 One in the southeast of the quarter of the north-
east qguarter of Section 26, 1233, and the other in the south-
west southeast of said Section 26: is that correct?

A Yes, sir.

'] Now, what deoth is projectedvfor these two wells,
Mr. McKnight?

A Thirty-eight hundred feet bottoming in the Seven
Rivers Formation.

0 Actually, the outer bouncdaries of the potash
oil areas is located nearly a mile north of these wells;

is it not?

A That's true.
0 Now, the potash lease owners in the area of these
two locatiors are what versons or comvany? Is 1t Potash

Company of Anerica, Dan Harroun?

A Yes, sir.

Q) Mow, have Mr. Harroun and PCA been furnished
covies of your vnlat, notice of intention to drill these

wells?

A Yes, thev have, aulte a few weeks ago.




0 °  Ancd that was on November thirxd of 19697
A Yes, sir.
Q Now, please refer to what hacs been marked as

Exhibit 1 and explain what is shown by this exhibit,

A Well, this plat indicates the proposed location
of the two test wells. It also indicates the 0il and gas
lease ownershio of the adjacent section of land.

Ancd it also indicates the proximity to the present

production.

Q Now, in this area PCA's only lease within a
mile éf the outer boundaries of the vroposed locations
is their lease that embraces the north half of Section 36?

A Yés, that's true.

0 And although Mr. Harroun has not filed with
the Commission, a list of his holdings, he, from your
informaticn, holds the remaining leases within a mile of
these nropnosed locations?

A Yes., sir.

N Please refer to what has been marked as Exhibit
2, being your notice of intention *+to drill the Ann YNo. 1
Well, and first, let me ask vou i1f this 1s the covny of the

notice of intention that was sen® to the notash ovnerators?

I Yes, it is.




0 Woulc vou bhriefly set out the casing program
and the cementing »rogram nronosed?

A Yes. It is vroposed that we set sight and five-
eighths inch casing. to three hundred feet, ané circulate
the cement.

Ancd then, it is pronosed that in the event of
procduction, we set seven and seven-eighths inch casing --
I'm sorry, I mean four and a half inch casinag, to thirty-
eiqght hundred feet, and also circulate the cement.

0 Now., is that casing program in cdeviation of the

requirements of R-111-A?

A Yes, sir, it is.
9] To what extent?
A Well, R-111-A states that the nivpe be set into

the Rustler Formation ahove the salt. to the red bheds
Rustler Formation, ahove the salt and also a protective
string of pine be set throuagh the salt section.

0 Arc to that extent, vour nroposed casina program

is in ceviation?

A It is in deviatior, ves.
0 Please refer to what has heen marked as - I'm
zorry - - vou talliad about vour surface casing. Would vour

long string be cemented ancd clreulated to the surface?




A Yes. it would.

0 Now, please refer to what has been marked as
Exhibit 2--A, being the notice of intention on the No. 1
well, southwest of the northeast of 26, and explain that
casing program.

A The casing program for the A lease would be
orecisely the same as for the other lease, and would there-
by have the same deviation from the rule.

0 Now, is that a cony of the notice of intention

that was furnished to PC2A and Mr. Harroun?

A Yes, sir, it is.

Q Have vou discussed this casing »rogram with the
USGS?

A Yes, sir, we have. In their lobbs office and

have obtained from them verbal and tentative agreement with
the proaram.

O These are federal leases uvon which these two
wells are located?

A Yes, sir, it is.

g] Please rafer o what has been marked as Exhibit
C, beirag a loa of the well and the area and exwnlain the
location of this well.

A The loag in this exhibit is the one - the well
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drilled hy Pan American Petroleum Corrnoration in the
southwest quarter of Section 26 -~ it was a discovery well

for Yates 0il Field.

0 When was it Adrillied?

A It was drilled in 1968 -~ in the second quarter
of 196%2,

0 All richt. What is shown by this portion of
the loq?

A Well, reportedly, from the information that we

~have, the fact that this well was located within the potash
area was overlooked hy both the USGS ané the operator, and
the well was at total denth hefore this oversight was --
came to bhe noticed.

anéd so, there wasn't much to ¢do, exceot go ahead
ané complete it, with a conditional nrogram --- théy did set

two hundred and seventy-five feet of nive.

0 Do vou have that on another exhibic?
A Yes.
a Why don't vou tell me from this loo what is

shown with resvect to the same hole?
Ny Wnll, 1t shows that the base of the salt is
located annroximatelv 2908, and the ton of the eighth

formation is located - it is thirtv-one ten - - the tobp




190

of the pmay zone in this particular well, in the lower
Yates, is thirty-threc --- thirty-three fifty.
This well ¢id not venetrate the Seven Rivers
Formation.
0 Now, although not shown on this log, have vou

checked the reported top ¢f the anhydrate?

A Yes, sir. 1It's approximately fifteen hundred
feet -- thirteen hundred feet, I'm sorryv.

0 And the'top of the anhydrate is at -~

A Is at about thirteen hundrec feet.

Q‘ Now, what is the reported too of the salt?

A About fifteen hundred feet.

Q Please refer to what has been marked as Exhibit

4, being the diagrammatic sketch of the casing program on

the Pan American completion and exnlain what casing program

e U, 2.2 e me e - S
ana Ccemernding vrogram was uci

lized in that well.
A Well, Par American set eiaht and five-eiaghths
- inch casing at two hundred and seventy-five feet, the
renortec number of sacks of cement used was one huncred
and¢ seventy-five, which may or may not have circulated the
cement - I con't bhave that data.
After an incdication of commercial hvcrocarhon,
they set five and a half inch casing to thirtv-three ninety-

seven feet and c¢icd circulate tne cement.
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0 Please refer to what has heen marked Exhibit
4--A, being a similar diagrammatic sketch of your casing
and cementing program proposed on the No. 1 Ann and the
No. 1 Ann-A

A It is pnroposed that we set eicht andé five-
eighths inch casing to a cdenth of three hundred feet,
and circulate the cement.

In the event of orocduction, it is prooposed that
we set either four and a half or five and a half inch
casing to the -~ in the end of pay zone at an adequate
depth to produce the well.

It would he thirtv-eight hundred feet or less.
Q Mr. McKnight, from vour study of the geoloqgy
in the area, c¢o you krow whether there is anv commercial
ch in the immediate area?

A Not to my knowlecdae --- 1. would seem that with
the nurmbor of holes that have reenrn drilled through there,
also several exnloratory tests for notash, that there 1is
not.

n Do vou have an ovinion as to wielther this vro
vosed casing and cementing vprogram in vour htwo wells will
nrovent the waste of notash denosiits and rot corstiiuts a

hazard o ¢he notas™. 1if anv., in the area?
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A I don't see that it would constitute any hazard
to the potash devosits, if they ¢o exist, other than as
being -~ the hazarc¢ that has bheen created by the other
wells that have heen ¢rillec¢ in that area.

0 Do you have an opinion as to whether the avvroval
of this avbplication will prevent waste of hydrocarkons that
might otherwise not be recovered?

A Yes, it would prevent such waste, in that making
the wells more economic to ¢rill anc¢ complete, we can afford
to drill more wells. ]

Q Have vou received conies of letters from PCA and
from Mr. Harroun, with resvect to these proposed wells ancd
the opronosed casina program?

A Voo

a4

, gir we have raceived letters from both.
indicating thelir aovvproval of this proaram.
- MR, LOSERE: Mav I inquire of the Examiner if
the files of the Commission reflect the existence of these
lettars?
MR, mv7. Yes, six. the Harroun letter
that's all.
MR, OLOSER . UWell, vou ought to have a copny of a

letteyr - Mr, [, N, Clark. vice-vresicent. PCA, catec

Hovemboer 10. and it shows a conv to Mr. Porter. Mr. Ancers

_—1
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anc Mr. Fulton.

0 (By Mr. Losee) Let me ask you, Mr. McKnight,
to reacd this letter into the record.

A Yes. This letter i1s addressed to Mr. A. J.
Losee, Esquire, Draver 339, Artesia, New Mexico, 88210,
reference Byron McKnight, Ann No. ! and Ann A No. 1 wells,
Lea County, New Mexico.

"Dear Sir -- this will advise vyou that we do
not intend to file a formal vrotest to Mr. McKnight's
provosal to drill oil and gas test wells, as noted above
in the southeast quarter. northeast aquarter anc¢ the south-
west auarter, northeast quarter of Section 26, Township 19
South, Range 33 East, Lea County. Signed by H. N. Clark,
Vice-nresicdent."

MR. LOSEE: VWe would offer that letter in

evidence, Mr. Examiner.

N (By Mr. Losece} PBoth of these wells are located
on Fecderal 0il and fas lLeases, which will expire at micd-
night on November 30, 19¢9- is that correct?

A ves. sir.

N rne uncder the torms of vour farm-out “rom Pan
American Petroleun Corvnoration, vou have to he drilling on

the first of these wells on Novemhar 207
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A That's correct.

0 That's this Saturday: is it not?

A That's right.

8] Ancd as result of this short fuse, do vou request

the Examiner to, if nossible, to give you oral approval of
the cdeviation of the casing program?
A Yes, sir: that would be very helpful.
Q Ancé were Exhibits 1, 2, 2-A, 3, 4 and 4-A
preparecd by you, and Exhibit 5 received by your attorney?
A Yes, sir.
MR. LOSEE: We move the introduction of Exhibits
1 through 5.
MR, UTZ: Without objection, Exhibits 1 through

5 will be enterec into the record of this case.

{

BY MR. UTZ:

N Mr. McKniaht, how do vou vrovose to drill through
the anhvdrate and salt sections?

IS e nrovnose to use a saturated hrine, thereby
not causing excessive hole enlargement through the salt
sections.

n That would be from ahout thivieen hundred feet

cdown: 1is that correct?
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A We woulc use the brine to the total depth; ves,

The salt section itself, of course, would create

its own brine, after we érilledé¢ it to it.

0 Of course, that's what vou want -—--
A Right.
s} -~ a salt saturated solution when vou go through

the salt section?

A Yes, sir.

n Is there any other wells in the potash area that
have been drilled in -the manner vou vrovnose?

A Yes, aquite a few -- all of the ones that were
drilled vrior to the existence of the rule, which we seek
an exception of, were all cdrillecd with no regarcd for the

[ e ) IR
HdrLas:l o an it

MR, UTZ: ~&ny other questions of the witness?
The witness may bhe exucsaed,
(Witness excused) .

MR. UTZ: Statements in this case? The case

will he taker under acdvisement.

Mr. Losee, we will trv to let you know tomorrow.

I wonldn't want to sav,., ves. riart here - we will have

to have a consulbtation.




WITNESS
BYRON McKNIGHT
Direct Examination by Mr. Losee

Cross Examination by Mr. Utz

Aonlicant's Fxhihits
1 throuanh 5

14

14
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STATE OF NEW MEXICO

ot
9]
6]

COUNTY OF BERNALILLO
I, CA FENLEY, Court Revnorter in an¢ for the County
of Berralillo, State of New Mexico. do hereby certify
that the foregoing anéd attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported by me: and that the same is a true and correct

recoré of the said proceedinas to the best of my knowledge,

skill and ability.

Court Reporte

’z do bomb? mrtff: tme “(‘ f‘ s \i‘n.-A 1@
a conzlets reoord of Mo v Lol DA 0
th” Txsadaey hesalip of Casn Lo, 'L—'?

Slhar

axioo-OII.Conaervat O siosion




CHAIRMAN
O1L CONSERVATION COMMISSION s :
STATE OF NEW MEXICO ALEX J. ARMUWO
P. O. BOX 2088 - SANTA rE
STATE GBOLOS.ST
87801 A. L. PORTER. JR.

December 2, 1969

Mr. A. J. Losee Re: Case No. 4270
Attorney at Law Order No. R~3887
Post Office Box 239 ~ Applicant:

Artesia, New Mexico 88210 Byron McKnight

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

A 25

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Bobbs 0OCC X
Artesia OCC
Aztec OCC

Other




- IN THE MATTER OF THE HEARING E
. CALLED BY THE OIL CONSERVATION

A}
]
1
o
i
{
1
|

ii Order No. R-3887

' APPLICATION OF BYRON McKNIGHT
. FOR AN EXCEPTION TO ORDER
! Ne. R-111-A, LEA COUNTY, NEW

I

131
[§

?Ein the premises,

BEFORE THE OIL CONSERVATION COMMISEION
OF THE STATE OF NEW MEXICO

! COMMISSION OF NEW MEXICO FOR i
. THR PURPOSE OF COMSIDERING:

| CASE No. 4270

| MEXICO.

i

| ORDER OF THE COMMISSION
|

' BY THE COMMISSION:

]

This cause came on for hearing at 9 a.m, on November 25, 1969,
at Santa Fe, New Mexico, before Examiner SBlvig A, Ute.

NOW, on this__2nd day of December, 1969, the Commission, a

. quorum being present, having considered the testimony, the record,
vand the recommendations of the Examiner, and being fully advised

FINDS:

(1) That due public notice having been given as required by |

| law. the Commissgion has jurisdiction of this cause and the aubject:

~and in the SE/4 NE/4 of Section 26, Township 19 South, Range 33
. Bast, NMPM, adjacent to the East Gem-Yates Pool, Lea County, New
. Mexico, said area being situated in the Potash-0il Area governed
" by Commission Order No. R-111-A.

"mattis thereof, ’
{(2) That the applicant, Byron McKnight, seeks authority to f
drill two exploratory wells at standard locztlons in the SW/4 NE/4°

(3) That the applicant alsc seeks approval of the spescial i
cemanting and casing program for the subject wells as an excep-
tion to the casing and cementing rules prescribed for the
Potash-0Oil Area by said Order No. R-1l1l-A.
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. CASE No. 4270
. Order No. R-3887

ﬁ (4) That potash development does not presently exist and
. is not presently known to be contemplated within the vicinity
. of the proposed wells.

; (5) That approval of the proposed special casing and

| cementing program for the subject wells will prevent waste and
| protect correlative rights.

|

i
i
[
1
1
!
i
I
i

i

T IS o 3

K

: {1) That the applicant, Byron McKnight, is hereby authorise
. to drill two exploratory wells at standard locations in Section 2§,
Township 19 South, Range 33 Bast, NMPM, adjacent to the East Gea-
Yates Pool, Lea County, New Mexico, as follows:

g Byron McKnight Ann "A" Well No. 1, to be located
1980 feet from the North line and 660 feet from
the Rast line:

ﬂ Byron McKnight Ann Well No. 1, to be located
| 1980 feet from the North line and 1980 feet
g from the Bast line.

$ (2) That as an exception to the provisions of Order No.
Q R-111-A, the applicant is hereby authorized to complete and
; abandon the aforesaid two wells as follows:

CASING, CEMENTING, AND ABANDONMENT PROCREDURE

1. Surface Casing String:

(a) Applicant shall set 8 5/8-inch new oil
field casing at a depth of 300 feet below
the surface or deeper if necessary to
protect any potable water. Cement shall ?
e circulated back to the surface.

(p) Cement shall set a minimum of 24 hours
before drilling the plug or instituting
tests,

2, Salt Protection Casing String:

In lieu of utilizing a salt protection string
the operator shall, while drilling the salt
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. CASE No.
~ Order No.

4270

R-3887

section, employ a drilling fluid consisting

of water, to which has been added sufficient
salts of a character common to the sone
penetrated to completaly saturate the mixture.
Other admixtures may be added to the fluid by
the operator in overcoming any specific problem.
This requirement is specifically intended to
prevent enlarged drill holes. Prior to drill-
ing into the uppermost pay zone, the hole shall
be filled with mud and the level of mud main-
tained to the surface during drilling and
testing of pay zones.

Production Casing String:

(a) If production is encountered, applicant
ghall set a production string of 4 1/2-
inch casing through the productive
intexval.

(b) The production casing string shall be
cemented with sufficient cement to
circulate back to the surface.

Cementing and Testing Procedure:

All cement mixtures and testing procedures
shall be in accordance with the applicable
provisiona of Order Wo. R-1lll-A.

Abandonment Procednre:

Upon abandonment of the well, it shall be
plugged and abandoned in accorxrdance with

the standard statewide rules and regulations
of the New Mexico 011 Conservation Commission.
Cement plugs of 25 sacks each (at lesast 100
feet in length) shall be spotted opposite the
pay horizon, helow the salt section, above the
salt section, and at the base of the shoe of
the rurface casing, and 10 sacks shall be
uged at the surface. In addition, 25-~pack
cement plugs shall be spotted opposite any
water bearing horizon encountered while
drilling.
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' CASE No. 4270 ' ?
' Order No. R-3887

6. Applicant shall notify the Hobbs District
Office of the date and hour casing is to
be run and cemented and the date and hour
the well is to be plugged.

(3) That jurisdiction of this cause is retained for the
' entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabo
designated. Vﬂ

7 J. ARMIJO, | Mem

A, L, PORTBR, Jr., er Secretary

esr/
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NO®E: DUE TO THE THANKSGIVING HOLIDAY, THIS HEARING IS SCHEDULED FOR
TUESDAY RATHER THAN WEDNESDAY AS CUSTOMARY.

DOCKET: EXAMINER HEARING - TUESDAY - NOVEMBER 25, 1969

Docket No. 32-69

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXTCO

CASE 4259:

CASE 4260:

CASE 4261:

CASE 4262:

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

Application of Aztec 0il & Gas Company for salt water disposal,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the San
Andres formation in the perforated interval from 5112 feet to

5138 feet in its State "S8" Well No. 1 located in Unit F of )
Section 24, Township 17 South, Range 36 East, Spencer-San Andres ®o
Pool, Lea County, New Mexico.

Application of Tamarack Petroleum Company, Inc. for a water-
flood expansion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to expand its Northeast
Pearl Queen Unit Waterflood Project, Pearl-Queen Pool, by the
conversion to water injection one additional injection well,
its Unit Well No. 18, located in Unit L of Section 23, Township
19 South, Range 35 East, Lea County, New Mexico.

Application of Pennzoil United, Inc., for special pool rules and
unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks the promulgation of special
pool rules for the Quail Ridge-Morrow Gas Pool, Lea County, New
Mexico, including a provision for 320-acre spacing units.
Applicant further seeks approval of the unorthodox location in
said pool for its Mescalero Ridge Well No. 1 at a location 660
reet from the South line and 660 feet from the West line of
Section 20, Township 19 South, Range 34 Eacst,

Application of Plains Radio Broadcasting Company for an excep-
tion to Order No. R-3221, as amended, Chaves County, New Mexico,
Apolicant, in the above-styled cause, seeks an exception to

Order No. R-3221, as amended, which order prohibits the dispoual
of water prcduced in conjunction with the production of oil on

the surface of the ground in Lea, Eddy, Chaves, and Roosevelt
Counties, New Mexico. Said exception would be for the applicant's
White Ranch Well No. 1 located in Unit E of Section 34, Townschip
11 South, Range 29 East, White Ranch Siluro-Devonian Pool, Chaves
County, New Mexico. Applicant seeks authority to dispose of salt
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CASE 4263:

CASE 4264:

CASE 4265:

CASE 4245:

water produced by said well in an unlined surface pit
located in the vicinity of said well. In the alternative,
applicant seeks authority to dispose of said produced

water into the Siluro-Devonian formation in the perforated
interval from 8743 feet to 8750 feet in its White Ranch Well
No. 3 located in Unit M of said Section 34.

Application of Wynn & Brooks for an unorthodox gas well
location, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the unorthodox location
of its Federal "E" Well No. 3, to be located 590 feet from the
south line and 1590 feet from the West line of Section 13,
Township 27 North, Range 8 West, Blanco-Mesaverde and Basin-
Dakota Pools, San Juan County, New Mexico.

Application of Wynn & Brooks for an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of
its Federal "J" Well No. 1, to be located 2390 feet from the
South line and 2410 feet from the East line of Secticn 11,
Township 27 North, Range 8 West, Blanco-Mesaverde and Basin-
Dakota Pools, San Juan County, New Mexico.

Application of Union 0Oil Company of California for salt water
disposal, Lea County, New Mexico. Applicant,in the abowve-
styled cause, seeks authority to dispose of produced salt water
into the Yates, San Andres and other formations in the open-
hole interval from approximately 4450 feet to 5890 feet in its
Midway State Well No. 3 located in Unit J, Section 12,Township
17 Souith, Range 36 East, Lovington Field, Lea County, New Mexico.

(Continued from the November 5, 1969, Examiner Hearing)
Application of Texas Pacific 0il Company, Inc., for several
non-standard gas proration units, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the dedication and
rededication of certain acreage and the establishment of the
following non-standard gas proration units in Townships 22 and
23 South, Range 36 East, Jalmat Gas Pool, Lea County, New
Mexico:
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CASE 4266

{Case 4245 czontinucd)

A l60-acre unit comprising ithe W/2 SE/4 and the E/2
SW/4 of Section 8, Township 27 South, Range 36 East,
to be dedicated to the Stats YA" a/:-2 Well No. 56
located in Unit O of said Seition 8;

A 200-acre unit comprising the NW/4 and the NW/4
SW/4 of Section 11, Township 22 South, Range 36 East,
to be dedicated to the State "A" a/z-2 Well No, 42

-

located in Unit E of said Section 1l

A 280-a«cre unit comprising the SE/4, S/2 SW/4, and the
NE/:& SW/4 of Section 11, Township 22 South, Range 36
East, to be dedicated to the State "A" 3/c-2 Well No, 36
located in Unit M of said Section 1ll1;

A 200-acre unit comprising the N/2 NE/4, the SE/4 NE/4,
and the NE/4 NW/4 of Section 15 and the SE/4 SW/4 of
Section 10, Townchip 23 South, Range 36 East, to be
dedicvated to the State "A"™ u/:-1 Well No. 31 located
in Unit H of said Section 15;

A 160-az:re unit comprising the S/2 NW/4, SW/4 NE/4
and the NW/4 NW/4 of Secticn 15, Township 23 South;
Range 36 Bast, to be dedicuted to the State "A" a/:-1
Well No. 33 leccated in Uait P of said Section 15;

A 240-3~re unit comprising the SW/4 of Section 3, and
the N/2 NW/4 of Sezticn 10, Township 23 South, Range
36 East, tc bz dedi:itad to the State "A" a/c-1 Well
No. 35 lomated in Unit I &f sx1d Sextion 3;

A 1l60-a:re unit comprisinrg the 8/c NW/4 and N/2 SW/4

of Secticn 10, Tewnship Z3 Southr, Xinge 36 East, to

be dedicuted to the Ztats "A" 3/:-1 W1l No., 57 lozated
in Unit. T »f said S=2-tion 10,

Application of Toxas P:oi1f. @ Ol Compainy, Ino., for several
non-standard guas prorition unit-, i3 County, New Mexi<o,
Applicant, in the above-styled cuusae, so-0kKs the dedication
and rededication of ztiain a .7.39ge and the est:blishmont of
the following non-<tardard gis poorition unit: in Township 22

South, Ringe 36 East, Jilmst G:: PFaol, Les County, New Mexi .o
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CASE 4267:

CASE 4268:

1969 - Fxaminer He=ring Cace No. 32-69

(Case 4266 continued)

A 280-acre unit comprising the SW/4 of Section 9

and the E/2 SE/4 =nd SW/4 SE/4 of Section 8 to be dedicated
to the State "A" a/2-2 Well No. 38 located in Unit K of saad
Section 9;

A 160-acre unit comprising the E/2 SW/4, SW/4 SW/4 and NW/4
SE/4 of Section 8 to be dedicated to the State "A" a/c-2 Well
No. 56 located in Unit J of said Section 8;

A l20-acre unit comprising the S/2 NW/4 and NW/4 SW/4 of
Section 8 to be dedicated to the State "A" a/c-2 Well No.
51 located in Unit F of said Section 8;

A 160-acre unit comprising the SW/4 of Section 5 to be
dedicated to the State "A" a/c-2 Well No. 41 located in
Unit M of said Section 5;

A 160-acre unit comprising the NW/4 of Section 5 to be dedicated
to the State "A" a/2-2 Well No. 44 located in Unit F of said
Section 5;

A 160-acre unit comprising the SE/4 of Section 5 to be
dedicated to the State "A" a/c-2 Well No. 27 located in Unit
P of said Section 5,

In the matter of the hearing ¢alled by the 0il Conservation
Commission on its own motion to permit Edward M. Kriss and

all other interested parties to zppenr and show cause why the
Edward M. Krisz Little (hama Valley Company Well No, 1, a
willdcat well, located 545 feet from the North line and 1530
fret from the West line of Section 2, Township 1 North, Range

2 East, Rio Arrib: County, Nzw Mexi.v, should not be plugged
and abundoned in a:i:ordania with a Commission-approved plugging
program.

Application of Texau«oc Inc., fcr a unit agreement, Lea County,
New Mexico, Appliuvant, in the above-styled sause, ceeks
approval of the Stute "JD" Unit Area -comprie-ing le0 acres,

more or lecs, of State landy in the NW/4 of Section 27, Town-
ship 26 South, Range 37 Easzt, Knodes {Yates-$iven kivers)
Pool, Lex County, New Mexio,




November 21,

CaSE 42u9:

CASE 4270:

CASE 4271:

CASE 4272:

1969 Exnuiner et g Dosket No., 32-069

apiLicabion ol Boexwe 0 tar Tor s o wRtorfloos ! projeri, Lea
County, New Mcoxicoe, Appliosnt, 1n the above-styled cause,
s2c¢ks auvthurity to inustiitnte 32 waterfiood projeat in its
State “IFh' Unit Arca by the inj=-tron of water invo the
Yates-Seven Rivers formotions through two wells lorcated in
Unit D and Unit T of Scation 27, Pownship 26 South, Range

37 East, Rhoder ITatos-Saven Rivsrsi Pool, Lea County,
New Mexi ro.

Application of Byren MoKnight for an ewxoception to Ondexr No,
R-111i~-A, Lea Councy, New texico. Applicant, in the above-
styled causa, z2eks an extgption to the potash-oil ar«a casing
and cemecnting rules ag set torth in Commission Ordexr M.
R-111i-A. Avplicant proposes to driil to a depth of approximately
3800 feet in “he Yates tormzbion twe exploratory wells located
in the SW/4 #io/d and SE/4 NE/4 of section 26, Township 19 South,
Range 33 East, Lea Cuounty, New Mexico, in such a manner as to
eliminate the necessity of running the salt protection string
required by said Ordar No. R-111-& provided the production
string would be cencnted to the surface.

Application of Texaco Ina. for a waterflood expansion and
amendment of Order No. K-2748, lLea County, New MexXico.
Avplicant, in the above-styled cause, seeks authority to
expand its waterflood project in the Rhodes (Yates-Seven
Rivers) Focl, authorized by Order No. R-2748, by the injection
of water through four additional wells in Sections 22 and 27
of Township 26 South, Range 37 East, Lea County, New Mexico.
Applicant further seceks amzndnment of =zaid order to establish
a procedure whezeby additional injeztion wells as may be
necessary to omplets an effinient injection pattern may be
approved adminisktrativaly,

Application of Shell o1l ompany for an urorthodox oil well
location and t» divestionally drill. f{oz “~anty, New Mexico,
Appli<ant, in the above-styled caus<, -w2ks authority to
drill ites Sanger Wa1: AN~. b at an unovt! edoux surface location
in Unit E 1490 feet from the North line snd 330 feet from

the West line of Seotaon /27, 'Township 18 South, Range 38 Last,
Hobbs (Graybury -San aAndr=g) Pool, Lea “oanty, New Mexico,
Applicant further :..eokie -utrhority co dire:tionally drill said
well in such a minner a¢ v~ bottom Ehe w011 in the subject
pool at A point in nitbt D o gaid Setion Y7 approximately
200 feot norvih on sald ~ucrea logstion.  Applicant proposes
to dedi .be fauid Tnit B o the well.,
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CASE 4273:

CASE 4274:

1569 - Dx.milnes hosiiiyg Loy st Noo 372-69

Application of Tesoro petroteum corperation for an unorthodox
0il well location and smendment of Ordec No., R-2807-A, MaKinley
County, New Mexi.:o. Applizant, in the above-styled causse,
seeks apprcval for the unorthedox cil well location of its

Well No. 59, formerly slassified as a water injection well,
located 1430 fect from the South line and 2625 feet from the
East line of Saction 56, Township 18 North, Range 9 West,
Hospah Upper Sand 0il Fcol, McKinley County, New Mexico.
Applicant further seeks the amendment of Order No. R-2807-A

to permit a procedure wheraby additichal producing and injection
wells in its Hospah Unit Arsa may be approved administratively.

Application <f Pan Ameri=-sn Petroleum Corporation for an un-
orthodox o0il well location, San Juan County, New Mexico.
Applicant, in the abcve-styled cause, seeks authority to
drill its Navajo Tribal "N~ Welil No. 11 at an unorthodox
lccation 1150 feet from the West line and 560 feet from the
North line of Section 17, Township 26 North, Range 18 West,
Tocito Dome-Pennsylvaniarn *D" 0il Pool, San Juan County, New
Mexico,




DUP

November 5, 1969

QOil Conservation Commaission
State of New Mexico
Santa Fe, New Mexico 87501

Re:

Gentlemen:

o

Byron McKnight, Ann #1 and
Ann "A" #1 Wells, Lea County,
New Mexico

The undersigned are holders of Potash Prospecting Permits
located within a radius of one (1) mile of the proposed referenced Well
locations in Section 26, Township 19 South, Range 33 East, Lea County.

This is to advise that the undersigned have no objection to
the requested deviation in the casing program from the requirements
of your Order R-111-A or to the drilling of the wells,

HARROUN AND HAWORTH

By !

‘(' A_( ///K Cijleis

D‘. S. Harroun

cc: Mr. A, J. Losee

Y



TEYLRNL SELY £ BNTAN )
u.s. .S, ' © e wes 1 e
: - Stare u.st "ees 1 %"‘595 . >
atireatsl D Cenlineatsl Cantinenlal Cantinental ¢ealinenlal " I T Fed-Sivieyq
crAmir . PonaAmar. Pon Amer, PamAmer » . Fennzoil B tirght  Wilght
‘((:e” . Nry NBP WBU mé&m ' a2 B, ;u-l‘-:z
' ? a5 15 *
0s40 | 02%A 080849 o1178A ollraa . bene @ 6870 YN
\
‘_ 1 Morrow I.
— [ 72M-) ) p
9 0 [ Lperey ! L €1Poso Nat'l
- Conti " 12 noon § Mescolsro
wper.o{ oo Ml" ' ! T i .
! 1
6.1- 41 '
tonmn ! i
a1 1
+ WAU 1 ]
u.s. vs. uss.
13t Sincime n"““ R M Veuna,j- | Texaco ! Texoco
et NP wor-skn 0 61 to§ s
5"1' Bsal ! el‘.i B ERTITIN . GtIosts oSt ' .uln.”
. I Amer T 7 : k
YA JiaA : ﬁor'\ Arer 0329027 aemn it
i i
» RISE-3 1)
I 1P =
4 13 Fis 1120 3! 18 |7E'¢:2c':::3-.'-:l
VO!DZ)I
N -k, :
Smith ! CRRTne” T 4 Te Bromn oo
ws. .t v.5.02123¢0 ML
- : ' T‘Smcic«r‘ﬂpnn Band 055:’795‘[ Ten ""“'—' _ U5 — . P V2 307 54 2 2‘5 ¢
uz- 1 retAmer, anAm ' I CWT 3 o A ¢ . N :
Dondmer! 9287 H-1-630 8-1-END Pan Amer. 1Comroe Tg. MZT}:_’,‘;I,.E ES'"<'°“” X -~ © Siacloir + dSec'y
- -i‘l""" t |p2e276 036941 (1) PP TR L i Paso s P\-oH etol L1 ckaante, FiPotolailetal @
st : - Gnaise L2 ozeer22 (k. . 4 oidios Moo g2 1L To23en
f " PanAmen { | i se D Me- Tex S’R N . 0141013 '_l' Enzie o md
) 3oiesm ! MeTex Supoly glrg - : 421 Qs
2972¢ 1 Mescoiero . Sich ¢ ass y ;
i g ‘30 ; 3
Tosoio - - .
I ! 19 [Me-Tex SRY 2|° YoresOuil
59550 ® @ | A
. $ )
t 9413 il I gm’n"ulﬁ 59 Pennaal M ESCA L
vesaT HANWE “wau Mescolers
o! ,vglu £537: " Jroner \ Proigerd
v o hs vs S BB 1D forr Oine.
- - - - MY S,
Taiga e 1t Ayren ke T * -
8csn S?’;‘;mc N ' @Amr) PenAmer . 4 R Pg?" ?‘gfl_e]oﬂ/z Siactdir atesTae
: 948y LA H [ ~:.l53(9) t~|<évm ' | R :"\:.O'Ir‘o(z) £1Pos0 Nat i, thl ng Sm:g.ur
! 161D Pon Ame PanAmer "Beo LR ' Me-Ter S/ HBU Ao
aQn Kum2r. e Jropes s 08¢37¢ L 088537
.V oury A itS Leeta Z o, : i wnse ' gy 068037 i
: .. un Nan s, mr ~ fMe Tex SiIR T+
“____28 ______ - PUSEE Chas. E. & Mork Smith, § l
V on.».:n | ponim o Pankmer | T 25~~~ - - lr‘b_:“'ﬂ -30 —
! Lt Tom 8, ansm Auiied Chem. £y :
; nnn Pon Amer s 2172 121954
s [2ERRS LXers g
Darohye-Fea. ¢ York g Yok 0rg, "._"&"l_l 9 WAIISSY
i 73 ) i “ nwna B
: U.s., mt DA 3.4 69 "' | Gote-red . G iltessie -ted"
hos. E. & Aihvi Smith, § cvort iy THO Choe Chos. E. Smith Gillespie “fed.
! ; o5 ork Smit ! . . Mork Semith t
Sy P VA HI Ban Amer, T Yoo : U" ] LY ——
Intl amer 101y gormon- o I "’,' T Kitec ittetf "\ ruamxuu:mn"
. R
_,;’,N'::uc‘;m 9562 ::Else‘;;so ' %83 U S. Isim‘;r. ‘4 19 g" Ch em, R mhax : Sca‘h::nd#:os
i ' : .
S Union s ) 13 1875 - 2
Al ) Eﬂdxan - wr,l,fger = \:__';3”52 ' 5”5!95
1535 un‘~--¢ 9824 i
_______ 34 il i '
Redtadit R - T = ! '
P u.s., M Allied Chem. | 7 b
‘i Cheos. €. & Mork Smith, S 5-1-72 ¢
i = 0263003 0] i
H Art “Roortee & '
. e 552 T vy '
o X s £. & Mork Smith, § S K15930 S.. ,
e T ) S DL (D2 e X T RS 112 R L8 18 *E o 9 M2 12 10 7 o 11700 P L ooy ore s u.s. ! B.E. Hughas.S] Srare
k:;ﬁ&PB«al; Serivest @ Gulf h Guf ! 125 . L o T o fHid ORIl . rra T AR ke
- 0 l . a1 Toostars 10-29 -1 PanAmer ,¢P°"*x""°;“gHu4kncH.‘dm Cox & Hamor™ q1al ey
' P S | 1 (2 , LXLE 8- 1770 S5 A 72 CovXHamon fArmodorki ooy
: A 4 k8 : . 2 ¢s1315 Hydsan & Rug.en
i RLHeY J B 24 * 4"5’--1‘1; : + 4 ”uu‘n - l HB_P e 1% AB7 '“‘
! AN Teise T sy IR N D
i Gt ed- ey re FP-
f ﬁ“ ;U.}__‘{ LAY I CSG ::",_':'l,! [RSTET) Iy | - Y ITY v
: 1S5iafe; % ;j','s; I i 8‘1 .cr j(AMm- -UT
; 4 : er st
; ? ; - a2
: w:r —r-1'~—~——— b26r °““§ ATION & {;::' MMESSI DN
y P E S "' 3
a s catra] 4 F393 7Ol CONSERVAT! U
! © Mork Smith,’§ 103435 us . / G undin
i Toien - U.S[ uU.s. | Mark SngF“B‘ } NQ.'S i) §-§) _ﬁg.l
: fuier . AL :
: Sintior MarcrchCo. . Scapelnd. 0 )
53y el on Am Oc ~
i Az;:« T asinas SRR CAQEESN@.K} A 7C/Cor 8 Honpern e -5
; 071904 Tl ! N / 5"”; . 5-1-12 Unigasz
: adtel 2""; Tev. ! YA Andre TE 4 5903y 054194 AL LEA Hedyt
534 Q ) £-1°7y ' fad Madger
sh¥e . ‘03588 ; i
g Q= —mn=] - ) M TGS IR
- or pePat YT adec oo R ATl 777 ———
AT Pnn‘:npl "8'3‘7";?‘ ‘:‘:1; U(’;’k;nurel Pes. V31T '*1),':“;.’(}1::'_21,";,‘;q?:,pe,_ W v 7 8 .
LA e i 2{Phiilipst ohill ’
: os}‘sanc.a.r' 17 LT G hillips c
Ao A o e8ja3. Y]
":d?«d 'lf?nc air, : a.h:ch i f.)s'kld Fo l
. VA, - A .
Ty 39 2 ENY
“ i S S A% g O LAGUNA-PLATA AREA
" . TS 4 ery RCITTCS - -
ST T e D s LEA COUNTY, NEW MEXICO
e o - ,
0|057 Sincior _k_ ‘ ’)649/5 I ¢ ;hc‘.“l “ " S
Voo Feriele Fea PN e "I\) | l ' ‘o SCALE 1 = 4000 1 (.
)Rl P N fo r | o' » \
| o3 e L e, N Y ;
| 15 FUTTIN et R A I LA AL R LIEOL
, 1 N ' o , < axy f-s .
I rere A L4 -$¢( e r‘.}’v :'gf;‘;‘;')l ! e By g g, [ Lrtien Service 1t 6
33 I :";,, -3':»:’1\'?' “‘ y 3508718 ' Jronin ! o‘”’-..“," € A‘Cv‘bu'nn;“
e L W LR ! ”’{fd’ n0s ' IOV IPRY-FIT S Tes Pa: Texos rl'ﬂ»':tlfuu 1 \
i ingls 7 '(:!5’ P { arol Vrnp e greara, & It P 114 1 8.7, | }‘\
ooy [Tar, Ly Y& : cQa;' i 1320 e Coadiia uz°s1u ‘ )
o s rapien D30 e 1 arde R vy Cgrr Q)
.S, p( ¥ ?041 O‘AK) ,a”“ B RRE -.J:wd(}l ' u ,\&4 .,,,., ' »
[l AR ey .
TSI E . it (‘g,. PN —TT .Ih_ ~ .( 1y . Us "risas O' o LS. Stote
P U LECRRSEE [ i | B S I S PRESEIVOS SR I U U | P




Form 9-331C SUBMIT IN TRIPLICATE®* Form approved.
(May 1963) (Uther instructions an Budget Bureau No. 42-R1425.

UNITED STATES reverse side)
DEPARTMENT OF THE lNTERIOR LEASKE DESIGNATION AND BEIRIAL NO.

GEOLOGICAL SURVEY NM 036143
APPLICATION FCR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * 'fiwiam autorres ok Taise Nauz

la. TYPE OF WOBK
DRILL K] DEEPEN [ ] PLUG BACK [ 7. UNIT AGHEEMERT NAME

(=]

b. TYPE OF WELL

weLy wrrr LJ OTHER sonn . T yong T “E §. FARM OR LEASE NAME
2 NAME OF OPERATOR B B Ann
B)’I’G’l McKnight 9. WELL NO.
3. ADDRESS OF OPERATOR - 'l
Box 297, Hobbs, New Mexico 88240 10. FIELD AND POOL, OB WILDCAT
4, K(:CSA"II‘:ON or weLL (Report location clearly and in accordance with any State requirements.*) wndw

1980 FN&E  Sec. 26 e avavis ae aama
A amed prod. zone T- ]9-5" R-33-E

14. DISTANCE IN MILES AND DIRECTION FROM NEAQREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH 13.‘BTA'l'l
35 miles west of Hobbs New Mexico
10. DISTANCE FROM PROPOSED® 16. NO. OF ACRES IN LEABE 17. ¥o. or ACRES ASSIGNED ’
LOCATION TO NEAREST ' TO THIS WX
PROPERTY OR LEASE LINK, FT. 660 xﬁo
(Also to nearest drlg. unit line, if any)
18. DISTANCE r&OM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, .
OR APPLIED FOR, ON THIS LEASE, FT. 3800' Rotcy
21. ELEVATIONS {Show whether DF, RT, GR, etc.) | 22. APPROX. DATE WORK WILL STAET*
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE S1ZE OF CASING i WEIGHT FER FOOT [ SETTING DEPTH QUANTITY OF CEMENT
"y —- - —————— 4 —_ £ 3 .. yar- . ve
" 8=573 347 300° N0 ses1Circ)
LS

— ] o3 . | apan £ e
7-773 1=172 7.7 1Y) LN scs (Lirc)

Both casing strings will have cement circulated.

e o
e o At =

FPPGINII
i gk & S e M e b

REFORE EXAMINER UTZ
OlL CONSERVATION COMMISSION
CEXMIBIT WO _ZE

. T
, A3 /L
IN ABOVE SPACE DESCRIBE PROPOSED PROGCRAM : If proposal Is to deepen or plug back, glve data onMEth d“n_e“g‘pi-'oaﬁcglve

zone. If proposal is to drill or deepen directlionally, give pertinent data on subsurface locatllxxg-mme&ﬁmﬂﬂmwm?é’ﬂﬁout
preventer program, If any.
24. T -

SIGNED 2 U0 N P T Y TITLE Upera*or DATE ]0 30 9

DYTONR MCKRRIGNT -

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE

APPROYED BY . TITLE DATE

CONDITIONS OF APPROVAL, IF ANY {

*See Instructions On Reverse Side

_________




Form 9-331C SUBMIT IN TRIPLICATE® “Fo;mta‘x_)‘proved. ‘. 42 5
(Msy 1963) (Other instructions on udget Rureau No. 42-R1425.

UNITED STATES veverse side)
DEPARTMENT OF THE INTERIOR STEAST eSONII N B SERNe

GEOLOGICAL SURVEY _NM 036143-A
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | © ' I*0ii sttores ox muisk Kau

la. TYPE OF WORK
DRILL E DEEPEN D PLUG BACK D 7. UNIT AGRETMENT NAME

b. TYPE OF WELL

olL GAS SINGLE MULTIPLE 9
WELL WELL OTHER ZONE ZONE §. FaRM OX LTASE NAME
2. NAMX OF OPERATOR Ann llAu
. 8, WELL NO.
Byron McKnight ,
3. ADDRESS OF OPERATOR # l
[} .
Box 297, Hobbs, New Mexico 88240 10 FIKLD AND POOL, OR WILDCAT
4. LOCATiON oF WELL (Report location clearly and in accordance with any State requirements.*) W“d(:d’

At surface
11. BEC., T, B, M,, OR BLK,

1980 FN & 660 FE Sec. 26 AKD SURYEY OR AREA
At proposed prod. zone T-]9-S, R.33.E

Yates
14. DISTANCZ IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY ok PARISH| 13. STATE
.
35 miles west of Hobbs Leg New Mexico
15. DISTANCE FROM PROPOSKED* 16. NO. OF ACRES IN LEASE 17. NOo. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT. f 60.
(Also to nearest drig. upit line, if any) . 40
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLEK TUOLS

TO NEAREST WELL, DRILLING, TOMPLETED,

OR APPLIED POR, ON THIS LEASE, FT. o 3800. %Ie [@l‘
21. r12vaTIONS (Show whether DF. RT, GR, etc.) 22. APPROX. DATE WORK WILL START®
23. ) PROPOSED CASING AND CEMENTING PROGRAM
S8I2ZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

(B 8—3/ " 341# T 300" ‘ " —
7-7/8" 4-1/2" 9.5¢ | 3800" T e ————

Both casing strings will have cement circulated.

BEFORE EXAMINER UTZ
OIL CONSERVATION CIMmMizsion
. EXHIBIT NO. _2 A
"CASE NO. G271

o e

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal 13 Yo deepen or plug back, glve data on present productive gone and proposed new productive
zone, If proposal is to drlll or deepen directionally, give pertinent data on subsurface locations and measured aod true vertical depths. Give blowout

preventer progr.m, If any.

2.
SIGNED - — TITLE QLDQFQ?C[’ I DATE 10-30-49
Syron McSright
— Y s e ===
{(This space for Federal or State office use)
PERMIT NO. APPROVAL DATE
APPROVED BY - TITLE DATR —_—

CONDITIONS OF APPROVAL, IF ANY !

*See Instructions On Revense Side

.




DISCOVERY WELL

for
GEM, East Yates Pool

A

"\vl /3 SURFACE
RN

<3~-275"~ 89" Casing, cemented w/ 175 sacks

RSN LN

=

L2750 &

BEFORE EXAMINER UTZ
OIL CONSERVATION COMMISSION
EXHIBIT NO, <
CASE NO. 1 2 70

3397 =5 12" Casing, cemented w/ 1385 sacks

CASING and CEMENTING PROGRAM
for

PAN ANMERICAN PZTROLEUM CORP
#1—BATE FEDERAL
650 FSL & 1980 FyL
Sec. 26, TI9S - R33E

Lea County, New Mexico

~Plig Buck Depth, 3395
~Total Depth, 3397

A /9
© -8 s

____



- t-//" Hole

~J00*-8-%" Casing, 20 #: New HA40.
F—_ {v | [(Cement circulated 1o surfoce)

00— XL N UWSURFACEW
’ R n‘f

TN

' ..“.‘/

Lo 415" Casing, 95# J-55
X4 3800 or
5 46" Casing, 14 % J-55,
‘(Cement for Production String circulated o surface)

7 76" Hole

BEFORE EXAMINER UTZ
OIL CONSERVATION COMMISSION
extistT NO. 4

A A s | Rt o

700 case nO._F270
/ - |
1830 PROPOSED CASING and CEMENTING PROGRAM | |
/ for |
] BYRON McKNIGHT-#! ANN

SW/4 NE/4, Sec. 26, Ti9S-R33E
and

BYRON McKNIGHT -#1 ANN ‘A"
SE/4 NE/4, Sec. 26, TI9S-R33E

Lea County, New Mexico

T

lé Pay Jone:
Apprm/ma/e Jotal Dephi,

. / — . / A4
s P, PE

— - y/ /,’,) - (}




AT

e L

POTASH COMPANY OF AMERICA

JMINE AND REFINERY: P. 0. BOX 31 » CARLSBAD, NEW MEXICO B8220 » AREA CODE 505 « TU 7-2844

November 10, 1969

1 e el i

s e Atm e

R UTZ
VICE FRE:I‘D::TZ‘;A::EDUCTIUN Bhr( x\L, i“\(r\ N" ‘\ T L y i
T : N ;‘_,,)‘J
AL LG R R 2)
. _ EXHIBIT NO. _________._._.-
A, J. Losee, Esquire L e 270
P, O. Drawer 239 1 CASE NO.

Artesia, New Mexico 88210 I

Re: Byron McKnight, Ann #1 and
Ann "A'" #1 Wells,
Liea County, New Mexico

Dear Sir:

This will advise you that we do not intend to file a formal
protest to Mr, McKnight's proposal to drill oil and gas test wells
as noted above in the SE /4 NE/4 and the SW/4 NE/4 of Section 26,
Township 19 South, Range 33 East in L.ea County.

Yours very truly,
N \

Kyvay,)

HNC/jm H. N, Clark
Vice President

ce: Mr, A, L, Porter, O.C. C,
Mr, John A, Anderson, U.S,G.S., Roswell
Mr, Robert S, IFulton, U, S. G. S., Carlsbad

Xerox copies sent Mr. C. W, Trainer & Mr. Byron McKnight
11/13/69.

MEMBER: AMERICAMN POTASH INSTITUTE
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SPECIAL DELIVERY

Mr. A. L. Porter, Jr.
Secretary-Director

0il Conservation Commission
Post Office Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Porter:

Enclosed herewith, please find triplicate copies of Appiication
of Byron McKnight for permission to drill two exploratory test
wells in the Potash-0il Area, Lea County, New Mexico, and for
an exception to Order R-111-A to the casing requiremrents for
the two exploratory wells.

I understand this application will be oT
an examiner on November 25, 1969. At the date of this writ
we do not anticipate any protest from the Potash-0il operators.

Very truly yours,
A, J. Aosee

AJL:jw
Enclosures

cc: Mr., Byron McKnight

DOCKET MAILED

o L1




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
BYRON McKNIGHT FOR PERMISSION TO
DRILL TWO EXPLORATORY TEST WELLS IN
THE POTASH-OIL AREA, LEA COUNIY,

NEW MEXICO, AND FOR AN EXCEPTION TO
ORDER R-111-A TO THE CASING REQUIRE-
MENTS FOR THE TWO EXPLORATORY WELLS

G T
Case No. ./iga/iﬁ)

*e 00 8 o9 oo

APPLICATION

COMES BYRON McKNIGHT by his attorney and in support
of this application, states:

1. Applicant is the operator of the Yates Formation
underlying the S/2 NE/4 of Section 26, Township 19 South,
Range 33 East, N.M.P.M., Lea County, New Mexico.

2. Operator proposes to drill the Ann No. 1 well
to a depth of approximately 3,800 feet below the surface of
the SW/4 NE/4 of Section 26.

3. Applicant proposes to drill the Ann "A" No. 1

well to a depth of approximately 3,800 feet below the surface

of the SE/4 NE/4 of said Section 26.

4. In the drilling of the Ann No. 1 well and the
Ann "A" No. 1 well, applicant proposes to utilize the follow-
ing casing and cementing program, to-wit:

8-5/8 inch casing set at approximately 300
feet, with such casing to be cemented with
approximately 300 sacks necessary to circu-
late the cement to the ground surface _

4-1/2 inch casing set at approximately 3,800
feet, with such casing to be cemented with
2,500 sacks necessary to circulate the cement
to the surface of the ground.




5. The two exploratory well locations are within
the Potash~0il Area, Lea County, New Mexico, defined in Order
R-111-A, and the applicant's proposed casing and cementing
programs for the two exploratory test wells are not in com-

pliance with said Order R-111-A.

6. That Potash Company of America, Box 31, Carlsbad,
; New Mexico, and Dan Harroun, 601 Riverside Drive, Carlsbad,
‘ New Mexico, are all of the potash operators holding Potash
Leases within a radius of one mile of the two exploratory wells.
That applicant has furnished each of said potash operators
with the well location plat and the notice of intention to
drill each of the exploratory wells. The Return Receipts for
such Certified Mail are hereto attached and by reference made
a part hereof.

7. The approval of this application will prevent
waste and protect correlative rights.

WHEREFORE, applicant prays:

A. That this application be set for hearing before
an examiner and that nctice of said hearing be given as re-

quired by law.

B. That upon hearing, the Commission enter its

Order granting permission to applicant to drill the two ex-
ploratory test wells in the Potash-0il Area, Lea County, New

Mexico, and grant to applicant an exception to the casing

requirements of Order R-111-A for the two exploratory wells.
C. And for such other relief as may be just in

the premises.
BYRON McKNIGHT

By:

A. J. see

P. 0. Brawer 239
! Artesia, New Mexico

Attorney for Applicant
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e BEFORE THE OIL CONSERVATION COMMISSION
T OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION GF NEW MEXICO FOR
THE PURPOSE. OF CONSIDERING:

CASE No. _4270

Order No. ‘R>- é Y/7

— N J e,
- 4N
FOR AN EXCEPTION TO ORDER NO. ‘ T Lo
R-111-A, LEA COUNTY, NEW MEXICO. - AR AR,
é ORDER OF THE COMMISSION
f BY THE COMMISSION:
] This cause came on for hearing at 9 a.m. on November 25 , 1969 ,
at Santa Fe, New Mexico, before Examinrer Elvis A. Utz .
NOW, on this day of P , 1969 , the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Byron McKnight, seeks authority to
drill two exploratory wells at standard locations in the SW/4 NE/4

and in the SE/4 NE/4 of Section 26, Township 19 South, Range 33

sust, i, adfoinnd Gl Eoch Moo Yallyoct, 1o Connty, s

Mexico, said area being situated in the Potash-0il Area governed

by Commissioi. Order No. R-111-A.

(3} That the applicant also seeks approval of a special

cementing and casing program for the subject wells as an excep-

tion to the casing and cementing rules prescribed for the

Potash-0il Area by said Order No. R-111-A.
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v (4) That potash development does not presently exist and

is not presently inown to be contemplated within the vicinity
1of the proposed wells.
(5) That approval of the proposed special casing and

! cementing program for the subject wells will prevent waste and

protect correlative rights.

IT IS THEREFORE ORDERED:

;3 (1) That the applicant, Byron McKnight, is hereby authorized

to drill two exploratory wells at standard locations in Section 26|,

. Township 19 South, Range 33 East, NMPM,M‘&LL:#&

Pocl, Lea County, New Mexico, as follows:

5 6o "
o A Boen. A" W80, | Loallbl 1950 £ N2 &L GbOFE L

1

orer W Yo /, 1996 Frvd ol 1P90 FEL |

(2) That as an exception to the provisions of Order No.

R-111-A, the applicant is hereby authorized to complete and

abandon the aforesaid two wells as follows:

CASING, CEMENTING, AND ABANDONMENT PROCEDURE

1. Surface Casing String:

(a) Applicant shall set 8 &z ~inch new &8

weed o0i1l field casing +iR—good condtetren

at a depth of J$@¢> feet below the surface

or deeper if necessary to protect any

potable water. Cement shall be circulated
back to the surface.

- !

(b) Cement shall set a minimum of 24 hours

vpefore drilling the plug or instituting

tests.

2. Salt Protection Casing String:
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In lieu of utilizing a salt protection string

the operator shall, while drilling the salt

.

gsection, employ a drilling fluid consisting of
water, to which has been added sufficient salts

of a character common to the zone penetrated to

;l

it

i

i completely saturate the mixture. Other ad-

I

3

I mixtures may be added to the fluid by the operator
in overcoming any specific problem. This require-
ment is specifically intended to prevent enlarged
drill holes. Prior to drilling into the upper-

§ i most pay zone, the hole shall be filled with

S mud and the level of mud waintained to the surface
l?Lf:E!!E) during drilling and testing of pay zones.

4. Cementing and Testing Procedure:

All cement mixtures and testing procedures

shall be in accordance with the applicable

provisions of Order No. R-111-A,.

5. Abandonment Procedure:

Upon abandonment of the well, it shall be

plugoged and abandoned in accordance with

the standard statewide rules and regulations

cof the New Mexico Cil Conservation Commission.

Cement plugs of 25 sacks each (at least 100

feet in length) shall be spotted opposite the
pay horizon, below the salt section, above the

salt section, and at the base of the shoe of

the surface casing, and 10 sacks shall be

used at the surface. In addition, 25%-sack

cement plugs shall be spotted opposite any {
water bearing horizon encountered while

drilling.
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CASE No. 4270

6. Applicant shall notify the Hobbs District
Office of the date and hour casing is to

i% be run and cemented and the date and hour

the well is to be plugged.

(3) That jurisdiction of this cause 1s retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
i designated.

i
i
H1
t
1




