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SEFORL THE »
NEW MEXICO OII, CONSERVATION COMMISSION
Santa Fe. New lexico
Novenber 25, 1969

EXAMINER HEARING

IN TRE MATTER OF:

Anplication of Shell 0il Company
for an unorthocox oil well
location and to directiocnally
¢rill, Lea County. New Mexico.

Case No. 4272

i
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS

BEFORE: Elvis A. Utz, Examiner.

1120 SIMMS BLDG. ® P, O. BOX 1092 » PHONE 243-6491 ® ALBUQUERQUE, NEW MEXICO

dearnley-meier

SPECIALIZING IN:

TRANSCRIPT OF HEARING




MR, UTZ: Case 4272,

MR. HATCH: Case 4272, application of Shell 0il
Company for an unorthodox oil well location and to
directionally drill Lea County, New Mexico.

We have received a request to dismiss this

particular case.

MR, UTZ: Case 4272 will be dismissed.
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO)

I, CA Fenlev, Court Reporter in and for the County of
Bernalillo, State of New Mexico, do hereby cexrtify that the
foregoing and attached Transcript of Hearing before the New
Mexico Oil Conservation Commicssion was reported by me and

that the same is a true and correct record of the said

proceedings, to the best of my j?ﬁﬁlﬁdqe, skill and ability.
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GOVERNOR

AW STagy DAVID F. CARGO
ey Ry & OIL CONSERVATION COMMISSION CHAIRMAN
¥ 4. LAND COMMISSIONER
% i STATE OF NEW MEXICO ALEX J. ARMLIO

P. O. BOX 2088 - SANTA FE
STATE GROLOGIST

87801 A. L. PORTER. JR.
SECRETARY - DIRECTOR

Decenber 2, 1969

: Mr. Richard S. Morris Re: Case No. 4272
Montgomery, Federici, Andrews, Order No._ R-3884
f Hannahs & Morris Applicant:
: Attorneys at Law

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

e

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec 0OCC

Other




BEFORE THE OIL CONSERVATION COMMIESIOM
OF THE STATE OF NEW MEXICO

-~ IN THE MATTER OF THE HEARING

., CALLED BY THE OIL CONBERVATION
- COMMISSION OF MEW MEXICO FOR

" THE PURPOSE OF COMSIDERING:

i CASE No. 4272
Order Ro. R-3884

fapmcumu OF SHELL OIL COMPANY

. FOR AN URORTHODOX OIL WELL LOCA~
. TION AND TO DIRECTIONALLY DRILL,
' LBA COUNTY, NEW MEXICO.

! ) OoF SSION
i; (% s

3 This cause came on for hearing at 9 a.m. on Movember 25, 1969,
at Santa Ye, New Mexico, before Examiner Elvis A, Utz.

: NOW, on this 2nd day of December, 1969, the Commission, a
‘ quorum being present, having considered the record and the recom-
:anndntion- ¢of the Examiner, and being fully advised in the premize*,

PINDS

g That the applicant's request for dismissal should be
i granted.

IT I8 THEREPORE ORDERED:

That Casr No. 4272 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and vear hereinabove?
- designated.

TE O 1CO
_ oI cou VANION COMMISSION
Ry AN
DAVID F %Aac;o ?zai\\man

T : &

A, L. PORTER, Jr., mber & Secretary




NOTE: DUE TO THE THANKSGIVING HOLIDAY, THIS HEARING IS SCHEDULED FOR
TUESDAY RATHER THAN WEDNESDAY AS CUSTOMARY,

Docket No. 32-69

DOCKET: EXAMINER HEARING - TUESDAY - NOVEMBER 25, 1969

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A, Utz, Alternate Examiner:

CASE 4259: Application of Aztec 0il & Gas Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the San
Andres formation in the perforated interval from 5112 feet to
5138 feet in its State "SS" Well No. 1 located in Unit F of .
Section 24, Township 17 South, Range 36 East, Spencer-San Andres %o
Pool, Lea County, New Mexico.

CASE 4260: Application of Tamarack Petroleum Company, Inc. for a water-
flood expansion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to expand its Northeast
Pearl Queen Unit Waterflood Project, Pearl-Queen Pocl, by the
conversion to water injection one additional injection well,
its Unit Well No. 18, located in Unit L of Section 23, Township
19 South, Range 35 East, Lea County, New Mexico.

CASE 426l1: Application of Pennzoil United, Inc., for special pool rules and
unorthodox gas well location, Lea County, MNew Mexico. Applicant,
in the above-styled cause, sezks the promulgation of special
pool rules for the Quail Ridge-Morrow Gas Pool, Lea County, New
Mexico, including a provision for 320-acre spacing units.
Applicant further seeks apprcval of the unorthodox location in
said pool for its Mescalero Ridge Well No. 1 at a location 660
feet from the South line and 660 feet from the West line of
Section 20, Township 19 South, Range 34 East.

CASE 4262: Application of Plains Radio Broadcasting Company for an excep-
tion to Order No. R-3221, as amended, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the disposal
of water produced in conjunction with the production of oil on
the surface of the ground in Lea, Eddy, Chaves, and Roosevelt
Counties, New Mexico. €Said exception would be for the applicant's
White Ranch Well No. 1 located in Unit E of Section 34, Townrchip
11 South, Range 29 East, White Ranch Siluro-Devonian Pool, Chaves
County, New Mexico., Applicant seeks authority to dispose of salt

. |
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water produced by said well in an unlined surface pit
located in the vicinity of said well. 1In the alternative,
applicant seeks authority to dispose of said produced

water into the Siluro-Devonian formation in the perforated
interval from 8743 feet to 8750 feet in its White Ranch Well
No. 3 located in Unit M of said Section 34.

CASE 4263: Application of Wynn & Brooks for an unorthodox gas well
location, San Juan County, New Mexico. Applicant, in the
above~-styled cause, seeks approval for the unorthodox location
of its Federal "E" Well No. 3, to be located 590 feet from the
South line and 1590 feet from the West line of Section 13,
Township 27 North, Range 8 West, Blanco-Mesaverde and Basin-
Dakota Pools, San Juan County, New Mexico.

CASE 4264: Application of Wynn & . Brooks for an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of
its Federal "J" Well No. 1, to be located 2390 feet from the
South line and 2410 feet from the East line of Section 11,
Township 27 North, Range 8 West, Blanco-Mesaverde and Basin-
Dakota Pools, San Juan County, New Mexico.

CASE 4265: Application of Union 0Oil Company of California for salt water
disposal, Lea County, New Mexico. Applicant,in the abowve-
styled cause, seeks authority to dispose of produced salt water
into the Yates, San Andres and other formations in the open-
hole interval from approximately 4450 feet fto 5890 feet in its
Midway State Well No, 3 located in Unit J, Section 12,Township
17 South, Range 36 East, Lovington Field, Lea County, New Mexico.

CASE 4245: {(Continued from the November 5, 1969, Examiner Hearing)

- Application of Texas Pacific 0il Company, Inc., for several
non-standard gas proration units, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the dedication and
rededication of certain acreage and the establishment of the
following non-standard gas proration units in Townships 22 and
23 South, Range 36 East, Jalmat Gas Pool, Lea County, New
Mexico:
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A 160-a=re unit comprising th W2 SB/4 and the k/z
SW/4 of se~tion 8, Taownship 27 Soxtvh, Range 36 East,
t.o be dedicated to the Sttt "A™ as/-~2 Well No. 56
locata2d in Unit & of said Se:ticn 8;

A 200-acre wnit ocomprising tha \W,/4 and the NW/4
SW/4 of Sectiion ll, TPownship 22 South, Range 36 East,

[

to be dedisated to the State "AY /:-2 Well No, 42
located in Lnit E of zai1d Section 11;

A 280-a.-r= unit comprising the SE/4, $/2 SW/4, and the
NE/4 SW/4 <f Seation 11, Township 22 South, -Range 36
East, to be dedicated to th2 Stato "A" 3/¢-2 Well No. 36
loczted in Unit M of s3id Seactiorn ll;

A 200-asre unit comprizing the N/2 NE/4, the SE/4 NE/4,
and the NE/4 NW/4 <f Seation 15 and the SE/4 SW/4 of
Section 10, Towncship 23 South, Range 36 East, to be
dedicated to the State A" 3/:-1 Well No. 31 leocated
in Unit H cf =aid Sectaon 15;

A 160-a:re unit comprising the S/2 NW/4, SW/4 NE/4
and the NW/4 NW/4 cof Secticn 15, Township 23 Scuth,
Range 36 East, to be dedicgyted to the State "A" a/:x-1
Well No. 33 leuated in Unit F of s#aid Sex=tion 15;

A 240-an~re unit comprising the SW/4 of Section 3, and
the N/2 NW/4 of Se~ticn 10, Township 23 South, Range
36 East, to b2 dedi—:itzd to the State "A" 3/c-1 Well
No, 35 lo-ated ain Lnit L &of £,21d Se:tion 3;

A 160-a :re unit compricing vhe /< NW/4 ard N/Z2 SW/4

of Se«tiicen 10, To.nzhip 25 South, R:nge 36 East, to

be dedicuted to the st:t: "A" i/ -1 W 1L Neo. 37 lozated
in Unit ¥ 2f said S=z-vi.on 10,

CASE 4266: Applic:tiocorn ¢f Trwas Peoit. o 01l company, In,, for sever:l

non-standiard gas prortion vnit-, L2 County, New Mexaizo,
Applicant, in the ubove-stylad cuucs, =elks the dedication
and rededication of ctsan o ooougs and tre st plishment of
the following noun--uvardz:ed gi= prowaticon unit: 1n Township 22
South, Ringe 36 Ez2st, Jalmst Gy Prol, Les Ccounty, New MexXicog
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CASE 4269:

CASE 4270:

CASE 4271:

/

CASE 4272:

1969 - Exmminer Hearing Docket No, 32-69

Application of Texuaco Inc. for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in its
State "JD" Unit Area by the injection of water into the
Yates-Seven Rivers formations through tweo wells located in
Unit D and Unit F of Section 27, Township 26 South, Range
37 East, Rhodes {(Yates-Seven Rivers) Pool, Lea County,

New Mexico.

Application of Byron McKnight for an exception to Order No.
R-111-A, Lea County, New Mexico., Applicant, in the above-
styled cause, seeks an exception to the potash-oil area casing
and cementing rules as set forth in Commission Order No.
R-111-A. Applicant proposes to drill to a depth of approximately
3800 feet in the Yates formation two exploratory wells located
in the SW/4 NE/4 and SE/4 NE/4 of Section 26, Township 19 South,
Range 33 East, Lea County, New Mexico, in such a manner as to
eliminate the necessity of running the salt protection string
required by said Order No. R-111-A provided the production
string would be cemented to the surface,

Application of Texaco Inc. for a waterflood expansion and
amendment of Order No. R-2748, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
expand its waterflood project in the Rhodes (Yates-Seven
Rivers) Poocl, authorized by Order No. R-2748, by the injection
of water through four additional wells in Sections 22 and 27
of Township 26 South, Range 37 East, Lea County, New Mexico.
Arplicant further seeks amendment of said order to establish

a procedure whereby additional injection wells as may be
necessary te tomplcoctce an cfficicent injocotd

approved administratively.

o}
3
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Application of Shell 0il Jompany for an unorthodox oil well
locatien and to directionally drill, Lea County, New Mexico.
Applicant, 1n the above-styled cause, =ze¢ks authority to
drill its Senger Wall N>, 6 at an unorthodox surface location
in Unit E 1490 feet from the North line and 330 feet from

the West line of Section 27, Township 18 Socuth, Range 38 East,
Hobbs (Grayburg-San aAndres) Pool, Lea County, New Mexico,
Applicant further seeks suthority to directionally drill said
well in such @ manner as to bottom ths well 1n the subject
pecol at a peint in Unit D of said Section 27 approximately
200 feet north of said surface location, Applicant proposes
to dedicate said Unit D ¢ the well.
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CASE 4273:

CASE 4274:

1969 - Examiner Hearing | Docket No. 32-69

Application of Tesoro Petroleum Corporation for an unorthodox
0il well location and amendment of Order No. R-2807-A, McKinley
County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the unorthodox oil well location of its

Well No. 59, formerly <classified as a water injection well,
located 1430 feet from the South line and 2625 feet from the
East line of Section 36, Township 18 North, Range 9 West,
Hospah Upper Sand 0il Pool, McKinley County, New Mexico.
Applicant further seeks the amendment of Order No. R-2807-A

to permit a procedure whereby additional producing and injection
wells in its Hospah Unit Area may be approved administratively.

Application of Pan American Petroleum Corporation for an un-
orthodox o0il well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
drill iis Navajo Tribal "N~ Well No. 1l at an unorthodox
location 1150 feet from the West line and 560 feet from the
North line of Section 17, Township 26 Nortch, Range 18 West,
Tocito Dome~Pennsylvanian *D" 0il Pool, San Juan County, New
Mexico.
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¢ underlying Che NWy NWg op the sald Seciion 27.

. in the NWi NWi of said Section 27 due to the location of houses,

'streets, and other improvements in the City of Hobbs, New Mexico.

‘unorthodox in the sense that they are closer than 330 feet to the

.are owned and operated by 3hell 0il Company. |

BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF SHELL OIL COMPANY

FOR APPROVAL OF AN UNORTHODOX L))
SURFACE AND BOTTOM HOLE LOCATION Case No. J L e
AND FOR PERMISSION TO DIRECTIONALLY
DRILL, HOBBS-GRAYBURG SAN ANDRES
POOL, LEA COUNTY, NEW MEXICO

APPLICATION

Comes now Shell 0il Company and applies to the New Mexico
0il Conservation Commission for approval of an unorthodox surface
and bottom hole location and for permission to directionally drill
its Sanger Well No. 6 in the Hobbs-Grayburg San Andres Pool, lea
County, New Mexico, and in support of its application states:

1. Shell 0il Company is the operator and owner of all
mineral rights in and to the Hobbs-Grayburg San Andres Pcol in
all of Section 27, Township 18 South, Range 38 East, Lea County,
New Mexico.

2. Shell 0il Company proposes to drill its Sanger Well No.
6 at a surface location 1490 feet from the north line and 330
feet from the west line of said Section 27, the said Well to be
directionally drilled to a bottom hole location approximately
200 feet north of the proposed surface location, and to a point

vrr

3. It is not feasible to drill a welli at a standard location

4, The proposed surface and bottom hole locations are

Quarter Quarter Section line that divides the NWE NWi and the

sw% Nw% of said Section 27, both of which Quarter Quarter Sections§

Bah L=/ -C ;




| 5. Sheli 0il Company proposes to dedicate the NWi NWi of
said Sectlon 27, to the proposed Well, It is not feasible for
Shell Oil’Company to dedicate the SW% Nw% of said Section 27 to
the proposed Well for the reason that the SWi NWi of said Section
i|27 is already dedicated to a Well located therein at an unorthedox
location approximately five (5) feet north of the Quarter Section
line dividing the NW} and the SWi of Section 27.

6. Approval of the subject application will prevent waste
and protect correlative rights.

WHEREFORE, Shell 011 Company requests that this application
be set for hearing before the Commission or one of its examiners
and that the Commission enter its order approving this application

MONTGOMERY, FEDERICI, ANDREWS, HANNAHS
& MORRIS

By

P.0. Box 2307

Santa Fe, New Mexico 87501
Attorneys for Shell 0il Company
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4272

Order No. Rﬁgézizzgf

APPLICATION OF S OIL COMPANY
FOR AN UNORTHODOX OIL WELL LOCA-
TION AND TO DIRECTIONALLY DRILL,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for ﬁearing at 9 s=¥eek a.m. on
November 25 |, 1969 , at Santa Fe, New Mexico, before Examiner

Elvis A. Utz

NOW, on this day of 7/ <i< - , 1969 , the Commission,
a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 4272 1s hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.




CASE 4273: Application of TESORO
PETROLEUM FOR AN UNORTHODOX OIL
WELL LOCATION AND AMEND R-2807-A.
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