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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa.Fe, New Mexico
January 7, 1970

EXAMINER HEARING

IN THE MATTER OF:

Application of Continental 0il
Company, for a waterflood expansion

and unorthodox injection well |
location, Eddy County, New Mexico.

Case No. 4287

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT CF HEARING




MR. NUTTER: Call Case 4287,

MR. HATCH: Case 4287. Applicatinn of
Continental 0il Company for a waterflood expansion and
unorthodox injection well location, Eddy County, New
Mexico.

MR. KELLAHIN: If the Examiner olease, Jason
Kellahin, Kellahin and Fox, appearing for the Applicant.

I have one witness I would like to have sworn.

(Witness sworn) .
(Whereupon,-Applicant's
Exhibit 1 was marked

for icdentification).

VICTOR T. LYON

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you nlease state your name?

A Victor T. Lyon.

0 By whom are you emploved and in what position?
A I am employved by Continental 0il Company as

conversion coordinator in the Hobbs Division, Hobbs, New

Mexico.




Q Have you testified before the 0il Conservation
Commission and made your qualifications a matter of record?
A Yes, sir.
MR. KELLAHIN: Are the witness' qualifications
acceptable?
MR. NUTTER: Yes, he is qualified.
Q ({By Mr. Kellahin) Mr. Lyon, what is proposed
by Continental 0il Company in Case 42872
; A Case 4287 is application of Continental 0il
| Company for amendment of Order No. R-3756A, to authorize
an unorthodox location for its Donahue Well No. S5, located
1960 feet from the north line and 1450 feet from the west
line of Section 35, Township 16 South, Range 29 East, Eddy

County, New Mexico.

Order No. R-3756 authorized the Forest pool
waterflood project and in this order there was authori-
zation for Donahue No. 4 at a standard location in Unit
"F" of Section 35.

Upon staking the location, it was found that

the rig would have to be placed over a pipe line right

of way, and, therefore, an application was filed and hear-

ing was held September 8th in Case No. 4197 to authorize




an unorthodox location for the well, 1980 feet from
the north line and 1450 feet from the west line of Section
35.

This well was started and after setting of
surface casing, the hole was lost due to mechanism dif-
ficulties. Therefore, we requested and received tentative
approval subject to this hearing of a location 20 feet
north of the well, which was authorized in Order No. R-
3756.

0 Are these various locations shown on Exhibit No.
1?

a Yes, sir. Exhibit No. 1 is a plat showing the
southeast quarter northwest quarier of Section 35. It
shows the original proposeé locaticon, the pipe line right
of way, the revised location for Donahue No. 4 anc¢ then
the location which we are seeking to be authorized, at
which is the actual location of Donahue No. 5.

This locatior for No. 5 is circled in red.

0 Now, the well will still remain on the same
ﬁnit within the waterflood, will it not?

A Yes, sir.

0 And that unit was included in the original

pid



approval of the waterflood project?
A Yes, sir. There was authorization given
Order R-3756 for an injection well in this drilling unit.
Q So, while the advertising in this particular
caSe-covers a waterflood expansion and an unorthodox

injection well, actually the unit had already been included

in the --
A Yes, sir.
c -~ flood?

A The completion of this well as an injection
well will haVe the effect of eépandinq the project area
under -- the way I uncderstand tﬁe Commission operates
under their waterflood rules. But, it is not an expansion
over what was proposed in the 6riqinal case.

0 Now, this area is included in the Forest Pool;
is that right?

A Yes, sir. As I mentioned before the -- this
hearing began, we are preparing to enlarge this unit to
include the Nunnally No. 3, which has been owned by General
American 0Oil Company of Texas.

We had requested that this well be reclassified
from the Square Lake Pool to the Forest Pool and the

Commission suggested that we abolish the Forest Pool and




add it all to the Square Lake, which has the same effect;
and, so, it is my understanding that the Commission will,
on its own motion, seek to make this change in the pool.
0 Now, in completing this well as an injection
well, will your completion prccedures be the same as
those proposed in the other case?
A Yes, they will.
) Was Exhibit No. 1 prepared by you or under
your supervision?
A Yes, it was.
MR. KELLAHIN: At this time, I offer in evidence
Exhibit No. 1.
MR. NUTTER: Continental's Exhibit No. 1 will
be admitted in evidence. This is labeled Exhibit 2.
THE WITNESS: 1 think it is from a previous case
angd it was Exhibit 2: so, that would change to Exhibit 1.
MR, NUTTER: Do you have anything further, Mr.
Kellahin?
MR. KELLAHIN: fThat's all, Mr. Nutter.
MR. NUPTTER: If there is nothing further, the
witness may bhe excvsed and the case will be taken under

advisement.

(Witness excused) .
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STATE OF NEW MEXICO )
) ss

COUNTY OF BERNALILLO )

I, GLENDA BURKS, Court Reporter in and for the
County of Bernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript of
Hearing before the New Mexico Oil Conservation Commission
was reported by me; and that the same is a true and correct

record of the said proceedings to the best of my knowledge,

skill and ability.

A ,
Ry !

Notary Public

My Commission Expires:

March 12, 1973

K @ Ireby vartify that the Pororoing is
B ewplists roourd of tha o

. sl In
e Eceniner hoaring Cuvu V¢:7.
dearé by me on..._._. / Av I 10 7D
: ! IR ARETOL § ) 7
01l Consarvatien Comm:asinn

IiIIIIIIIIIIIlIIlIllIIlIIlIIIIIIIIlI-l---------m-m------L_____________




w8y, DAV:D '3 c:.m
R O OIL CONSERVATION COMMISSION o
e M .; STATE OF NEW MEXICO ALEX J. ARMUIO
i §§33--vgy' P. O. BOX 2088 - SANTA FE usMbEx
L IENINSON o4 STATK GBOLOSMT
-2t 7801

A L PORTER. JR.
SECRETARY - DIRECTOR |

i ’ January 20, 1970

Re: Case No. 4287
Mr. Jagon Kellahin order Mo. - —
Kellzhin & Fox ) ——R=3736-B
Attorneys at Law Applicant:
Post Office Box 1769 - Continental 0il Company

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

F A G2 .

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy Of order alao seni to:
Hobbs GCC X

Artesia OCC X
Aztec OCC

Other State Engineer Office




‘ BEFORE THE OIL CONSERVATION COMMISSIOH
' OF THE STATE OF NEW MRXICO

i

. IN THE MATTER OF THE® HEARING

| CALLED BY THR OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE Mo. 4287
Order Mo. R-3756-B

| APPLICATION OF CONTINENTAL OIL COMPANY

! FOR A WATERFLOOD EXPANSION AND UNORTHODOX
INJECTION WELL LOCATION, EDDY COUNTY, NEW
MEXICO.

0) OF c SION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 7, 1970,
? at Banta Fe, New Mexico, before Examiner Daniel §. Hutter.

NOW, on this__20th day of January, 1970, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premizes,

FINDS:

(1) That due public notice having been given as requixed by
law, the Commission haz jurisdiction of this cause and the subiject
|nnttor thereof.

E’r {2) That by Ordsr Mo, R-275€, dated Mas 20, 1080, the

Assv e Ay W de N S *  av W ’ e e e P-Shg o ey -

! applicant, Continental Oil Company, was authorized to in-titute
;gits Continental Forest Donahue Waterflood Project in the Forest
., Pool, among other projects, by the injecticn of water intc ths
' Grayburg and San Andres formations through its Donahue Well No.

3 at a standard location in Unit J of Section 34 and through ite
- Donahue Well No. 4 to be drilled at a standard location in Unit

F of Section 35, both in Township 16 South, Range 29 Rast, NMPM,
. Eddy County, New Mexico.

(3) That Order No. R-3756-A, Gated September 8, 1969,
amended said Order No. R-3756 to permit the applicant tc drill
. the above-described Well No. 4 at a specified non-standard
" location in order to avold a certain topographic obstruction.




| -2-
. CASE No. 4287
|| Order Mo. R-3756-B

(4) That mechanical difficulties have prevented the success-

! ful completion of said Well No. 4 at the non-standard location

specifiad in said Order No. R-3756-A,

(5) That the applicant now seeks the amendxent of Order
No. R-3756 to permit the drilling of its Donahue Well Mo. 5 in
its Continental Forest Donahue Waterflood Project an an unortho-
dox location 1960 feet from the North line and 1450 feet from

! the West line of said Section 35 as a replacement for said Well
i Ro. 4.

(6) That approval of the subject application will not
violate correlative rights and will permit an efficient water
injection pattern to be waintained, thereby preventing wasts.

IT IS THEREFORE ORDERED:

(1) That Ordex No. R-3756, dated May 20, 1969, is hereby
further amended to authorize the applicant, Continental Oil
Company, to drill its Donahue Well No. 5, a water injection well
in its Continental Porest Donahue Waterflood Project for the
injection of water into the Grayburg and San Andres formations,
at an unorthodox location 1960 feat from the North line and

1 1450 feet from the West line of Section 35, Township 16 South,

Range 29 East, NMPM, Eddy County, New Mexico.

i2) That Order No. R-3756 in all other respects shall

 remain the same.

(3) That Order No. R-3756-A is hereby superseded.

(4) That jurisdiction of this cause is retained for the

- entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and yesar hereinabove
designated.

: ( e , - P i
(f// ~f %(J pe

A. L. PORTER, Jr., Mémber & Secretary

>




Do ket Noo. 1i=-"0

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 7, 1970

9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENIE RIOM,

STATE LAND OFFICE BUILDING - SANTA *E, NEW MEXT.0.

The following cases will be heard befors Daniel S. Nuttar, Examiner, or
A. L. Porter, Jr., Alternate Examiner:

CASE 4286

CASE 4287:

CASE_4288:

Application of Gulf 0il Corporation for an exception to Order
No. R-3221, as amended, Eddy County, New Mexico, Applinant,

in the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of watser
producad in conjuncticn with the production ¢f o©il on the
surface of the ground in Lea, Eddy, Cnaves, and Roosgssavlet
Counties, New Mexiceo. Said exception would be for applicant's
Littlefield "AB" Federal Lease, located in Section 2Z, Township
18 South, Range 31 East, Shugart Fisld, Eddy County, New Mexico.
Applicant seeks authority to dispose «f calt water procduced by
wells on said lease in uniined surface pits in said Sention 22,

Application of Continen:al 0il Company, for a waterflocod
expansion and unorthodox injection.well locatien, Eddy County.
New Mexico. Applicant, in the above-styled cause, sseks
authority to expand its Forest Donahue Waterflocd Project,
Forest Pool, by the injesticn of water through one zdditicnzal
well located at an unorthcdox lozation 1960 f=et from the North
line and 1450 feet frcm ths West line of Ssction 35, Township
16 South, Range 29 East, BEddy County, New Mexice.

Application of Wood, M«Shans and Thams-{cloradoe for an un-
orthodox cil well losation and waterflocd expaneicn, Lea
County, New Mexi 0. Applicsntz, in thes abuove-styled cause,
seek authority to drill their Well No. 63, a produxing 211 w=all,
at an uncrthodox location 274C feet from the ocuth line and
1280 feet from the East line ¢f Section 30, Townsghip 2@ South,
Range 37 East, as an infill well in the dumbls OLl 4 »=Sining
Company State "M~ Lazs2 Waterflooad Frajioi, langlle-nattix
Pool, L=3 County, New Mexico., Appliusnts rurtnsn 32K O
expand gaid projest by the zoaversicn to water 1nje:tivn Wl
their Wells Nos. 27 and 39 lezsted, respacstively, in Units o
and ¢ of said Section 30. Appliczants alss sesk 4 pro-.dure
whereby additional produzing wslls and injestion wao b =L
orthodox and unorthodox lozationg in said projait miy b2
approved administratively.
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CASE 4289:

CASE 429GC:

CASE 3993:

January 7, 1970 - Examiner Hearing

Docket No, 1-70

Application of Getty 0Oil Company for downhole commingling, Lea
County, New Mexico. Applicant, in the above-stylad cause,

seeks authority to commingle production from the Justis-EBlinebry
and Justis-Tubb Drinkard Pools in the wellbore of its State

"BB" Well No. 2 located in Unit D of Section 2, Township 25
South, Range 37 East, Lea County, New Mexico.

Application of Getty 0Oil Company for a non-standard oil
proration unit, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval of an 80-zcre non-standard
proration unit comprising the SE/4 NE/4 and the NE/4 SE/4 of
Section 29, Township 18 South, Range 38 East, Hobbs-Drinkard
Pool, Lea County, New Mexico, gaid unit to be dedicated to a
well to be drilled at a standard location in the NE/4 SE/4 of
said Section 29.

{Reopened)

CASE 4202:

In the matter of Case No. 3993 being reopened pursuant to the
provisions of Order No. R-3644, which order established 160-
acre spacing units for the North Baum-~-Upper Pennsylvanian Pool,
Lea County, New Mexico, for a one-year period. All interested
parties may appear and show cause why said pool shouid not be
developed on less than 160-acre units and why the proportional
factor of 4.7/ assigned to the pool should or should not be
retained.

{Reopened)

kK.

In the matter of Case 4202 being racpened at the raguest of the
applicani:, Mobil 0il Corporation., Applicant, in the original
hearing of this case, sought permission to institute & water-
flood project in the Langlie Mattix Queen Unit Arza, Langlie-
Mattix Pool, by the injection of water into the Qu=2en sand
formation through 17 injestion wells at orthodox mnd unorthodox
locations in Sections 10, 11, 14, 15, 22, and ¢35, Tswnship 45
South, Range 37 East, Lea County, New Mexiwo. 7'he Jommission,
by Order No. R-3823, authorized the applicant to i1njzsct water
through 16 wells and denied the applicant authority to inject
water through the proposed injection Well Nc. 14 to be drilled
660 feet from the North line and 1220 feet from the West line
of said Section 1l4. Applicant seeks authority to now complete
said Well No. 14 as a wat=r injecvtion well, slluging that

negotiations for the acquigition or inclusion of « reagzs cff-
setting said Well No. 14 have not been suu.esriul,. that faliu-e
to inject water through the waell will result in tne 1o of
approximately 200,000 bsrrels of oil, and that -.:d 1pnje t1.n
will not wviolate the aorrelztive righte of the cifset oporstor
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January 7, 1970 -- Examiner ilearing
-3~ Docket No. 1-70

CASE 4291: Application of Atlanti~ Richfield Company for salt water diu-
posal, Lea County, New Mexico. Applicant, in the abovz-
styled cause, seeks authority to dispose of pruoduced sait water
into the Yates formaticn in the perforated and open-hcle in-
terval from 2892 feet to 3164 fest in its W. . Hanagan Well
No. 4 located 2173 feet from the South ard West linzs of Section
12, Township 25 South, Range 36 East, Jalmat Fool, Lea County,
New Mexico.

N g A G g

CASE 4292: Application of Continental 0il Company for a. non-standard gas
proration unit, Lea Countv, New Mexico. Applicant, 1in the
above-styled cause,seeks the consolidation of two existing non-
standard gas proration units into one 320-acre non-standard unit
comprising the S/2 N/2 and the SE/4 of Section 1, Township 22

; South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico,
i to be dedicated to its Lockhart B-1 Wells Nos. 4 and 6, located
in Units G and P, respectively, of said Section 1. Appiicant

: further seeks authority to prcduce the allowable assigned to

o : said unit from either of the aforesaid wells in any proportion.

CASE 4778: (Continued from the December 17th Examiner Hearing and will be
dismissed) .

: Application of Anne Burnett Windfohr, dba Windfonr 0il Ccmpany,

; for an exception to Order No. R-3221, as amendead, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks an

exception to Order No. R-3221, as amended, which order prohibits

the disposal of water produced in conjunction with the production

of 0il on the surface of the ground in Lea, Eddy. Chaves, and

Roosevelt Counties, New Mexico. Said exception would be for

applicant's Gissler B .Wells Nos. 11 and 12, lccated, respec-

tively, ip Units J and I of Section 23, Township 17 Soulh,

Range 30 East, Jackson-Abo Pool, Eddy County, New Mexi~o.

Applicant seeks authority to disposze of salt water produna2d

by said wells in unlined surfzne pits in the vicinity of said

wells.

CASE 4279: {Continued from the Dacembzar 17th Examiner iziring and will be
dismissed) .
Application of Anne Burnstt Windfohr, dba Windfcohr D1l Company,
for an exception to Ord=r No. R-3221, as ams=ndesd, Eddy .ounty,
New Mexico. Applicant, in the above-styled causse, se2Ke an
exception tc Order No., R-32:1, as amended, whish order prohibits
the disposal of water produced in zonjun:iticon with the produi:-
tion of 0il on the surfaze of the ground in Liza. Eddy, Uhaves,
and Roosesvelt Tountieg, New Mexico. Said =xczptiosn would be
for applicant’s Gigsler 8 W=11 No. 4 lozated 1vn Lrat b of
Section 8, Township 17 Scuth, Range 20 Easn  Srayburg-.~.ckoion
Pocol, Eddy County, New Mexicc. Applicant ¢y autnuirity t5o
dispose of salt watsr produsa2d by s31id well in 2n uniincd o un-
face pit in the vizinity of s=zid weil,

...
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GMH/esr
January 12, 1970 BEFORE THE OIL CONSERVATION COMMISSION

RS OF THE STATE OF NEW MEXICO
) >
IN THE MATTER OF THE HEARING é/Z{ .
CALLED BY THE OIL CONSERVATION - e
COMMISS1ON OF NEW MEXICO FOR o
THE PURPOSE OF CONSIDERING:
CASE No. 4287 b
34>
order No. R-325%-
APPLICATION OF CONTINENTAL OIL COMPANY ‘_uxgﬁ‘? '//
; FOR A WATERFLOOD EXPANSION AND UNORTHODOX. R o R
; INJECTION WELL LOCATION, EDDY COUNTY, NEW ‘
§ MEXICO. -
ORDER OF THE COMMISSION
BY THE COMMISSION:
This cause came on for hearing at 9 a.m. on __vJanuary 7 = j9¢ 70
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
NOW, on this day of _ January , 19670, the Commission, a
guorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That by Order No. R-3756, dated May 20, 1969, the appli-
cant, Continental 0il Company, was authorized to institute its
Continental Forest Donahue Waterflood Project in the Forest Pool,
among other projects, by the injection of water into the Gravburg

and San Andres formations through its Donahue Well No. 3 at a

standard location in Unit J of Section 34 and through its Donahue

Well No. 4 to be drilled at a standard location in Unit F of
| Section 35, both in Township 16 South, Range 29 East, NMPM, Eddy
County, New Mexico,
(3) That Order No. R-3756~A, dated September 8, 1969, amended
said Order No. R-3756 to permit the applicant to drill the above-
descrikbed Well No. 4 at a specified non-standard location in order

to avoid a certain topographic obstruction.
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{4) That mechanical difficulties have prevented the success-

ﬁful completion of said Well No. 4 at the non-standard location

.
b

‘specifiedelsaid Order No. R-3756-A,

g (5) That the applicant now seeks the amendment of Order No.
:R—375 o permit the drilling of its Donahue Well No. 5 in-ﬁbo;“
dn-4+tre Continental Forest Donahue Waterflood Project at an unor-
thodox location 1960 feet from the North line and 1450 feet from
the West line of said Section 35 as a replacement for said Well
No. 4.

(6) That approval of the subject application will not

violate correlative rights and will permit an efficient water

injection péttern to be maintained, thereby preventing waste.

IT IS THEREFORE ORDERED:

(1) That Order No. R-3756, dated May 20, 1969, is hereby
further amended to authorize the applicant, Continental 0il
HCompany, to drill its Donahue Well No. 5, a water injection well
in its Continental Forest Donahue Waterflood Project for the

injection of water into the Grayburg and San Andres formations,

at an unorthodox location 1960 feet from the North line and

i

31450 feet from the West line of Section 35, Township 16 South,

Range 29 East, NMPM, Eddy County, New Mexico.

]
i
1
(2) That Order No. R-3756 in all other respects shall

i'remain the same.

i
i

2

Y (3) That Order No. R-3756-A is hereby superseded.
(4 That jurisdiction of this cause is retained for the

-entry of such further orders as the Commission may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
~designated.




CASE 4288: Application of WOOD,
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