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EXAMINER HEARING

IN THE MATTER OF:

Application of Getty 0Oil Company
for a non-standard oil proration
unit, Lea County, New Mexico.

Case No. 4290

B R e N et

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING




MR. NUTTER: .Call Case 4290.

MR. HATCH: Application of Getty 0il Company
for a non-standard oil proration unit, Lea County, New
Mexico.

MR. MORRIS: May the record please show the

same appearance and the same witness and that the witness
is still under oath.
(Witness sworn).
(Whereupon, Applicant's
Exhibit 1 was marked

for identification).

EUGENE MILLER

called as a witness, having been first. duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. MORRIS:

0 Mr. Miller, please state your name, where you
reside, by whom you are employed and in what capacity.

A Eugene iiller, 611 West Silver, Hobbs, New
Mexico. Area engineer for Getty 0il Company.

0 And you have qualified as an engineer and¢ had
your qualifications accepted in the previous case; is

that correct?




A That's correct.

0 Mr. Miller, please refer to what's been marked
as Exhibit No. 1l: point out the acreage that is owned by
Getty 0il Company and the acreage and well that is the
subject of this hearing?

A This plat, Exhibit No. 1, shows the area of

the Hobbs-Drinkard Field that inqludes Getty's Grimes
Lease.

It's marked in green and is Secticn 29 -- in
Section 29, Township 18 South, Range 38 East. It consists
of the northeast quarter of the southeast quarter of Section
29 ancd the southeast gquarter of the northeast gquarter of
Section 29, being 80 acres.

The green triangles indicate the Drinkarad
completions to date in this area of the field. There's
also a completion over on our McKinley Lease in Section
30 that is a circle.

The squares indicate drilling wells that are
presently drilling toward the Drinkard. The Shell No. 10,
which is an east offset to the CGrimes Nc. 6, is indicated
on the plat. It was completec¢ in September, 1969.

The oriqginal potential on this well was two

hundred thirty-six barrels of oil and forty-four barrels




of water. The GOR of eight hundred fourteen. The latest
production that this well is making is eighty barrels of
H ) ocil a day with about ten percent water.

' The Grimes No. -- excuse me. That was the
Grimes No. 9, the southeast offset. The Grimes No. 10,
an east offset, swab tested originally October lst, 1969,
at one hundred twenty-six barrels of oil a day and sixty-
two barrels of water.

The latest test on this Qell is forty barrels
of oil and fifteen barrels of water. The southwest location,
Sstandard of Texas State 1 No. 5, the green triangle located
southwest of the proposed location was completed July 8th,
1969.

The potential was eighty barrels of oil and nd
water; and the most recent report that I have on that well
is about sixty-five barrels of oil a day. The green tri-
angle on our Grimes Lease is being érilled at the present

time at about forty-five hundred feet.

0 Now, did I say the triangle or the square?
A The green square.
0 Mr. Miller, your application here is for a

non-standard unit comprising these two 40~-acre tracts




shown in green in Section 29; is that correct?
A That is correct.
Q And that urit would be decdicated to the well

designated by the green square that presently is drilling?

A Th&t is correct.

Q Is that well located at an orthodox location?
A Yes, it is.

Q Have you been in touch with Humble, who is

the owner of the forty to the north and Continentzl, which
is the owner of the forty to the west of your drilling
location, with respect to this application?

A Yes. We have been in contact with each of these
nperators ané each has said that they would not object to
our application.

0 In your opinion, Mr. Miller, is the entire
eighty acres covered by this propecsed non-stcandard unit
procductive of o0il from the lobbs-Drinkard Pool?

A Yes.

0 In your opinion, Mr. Miller, will waste he
caused or correlative rights impaired by the granting of
this application?

A No, it will not.

0 Do you have anything futher to add to your




testimony in this case?
A No, I don't.
Q All right. Was this Exhibit No. 1 prepared
at your direction?
A Yes, it was.
MR. MORRIS: We offer Exhibit No. 1 into
evidence.
MR. NUTTER: Getty's Exhibit No. 1 will be
admitted in evidence.
MR. MORRIS: That's all I have on direct.

CROSS EXAMINATION

BY MR, NUTTER:

Q Mr. Miller, this Standard of Texas well in ths
southwest of the southeast of 29, the green triangle; is
that completed in the Drinkard?

A Yes, sir.

0 I presume they have the south half of the south-
east dedicated to the well, then?

A That's correct. They drilled the No. 6 down
through the Drinkardé and logged it and evaluated the log
and went tc the Blinehry with it.

Q I see, But, that south half of the southeast




is dedicated. Now, in the event the Commission should
approve this non-standard unit and a well should be drilled
either west or northwest from your No. 6, then the south-
west of the northeast and the northwest of the southeast
could be communitized to form an eighty-acre unit directly
west of this unit; correct?

A Paralleling it, yes, sir.

Q Paralleling it. Then, in the event the well
should be érilled in the north half of the northeast of

29, then units A and B could be communitized to form a

standard unit?

A Yes, sir.
0 So, all acreage could be dedicated in this
east half of Section 29?
A  Yes, sir.
MR. NUTTER: Are there further questions of this
witness? He may be excused.
(Witness excused).
MR. NUTTER: Do you have anything further, Mr,
Morxis?
MR. MORRIS: No, sir.

MR. NUTTER: Does anyone have anything they

e i




wish to offer jnp Case 42097 We will

take the case under
advisement and call Case 3993 and take

a fifteen minute
recess,

(Whereupon, @ short recess wag helq) .




WITNESS
EUGENE MILLER
Direct Examination by Mr. Morris

Cross Examination by Mr. Nutter

EXHIBITS

Applicant’'s Exhibit 1
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STATE OF NEW MEXICO )
} ss

COUNTY OF BERNALILLO )

I, GLENDA BURKS, Court Reporter in and for the
County of Bernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript of
Hearing before the New Mexico 0il Conservation Commission
was reported by me; and that the same is a true and correct
record of the said proceedings to the best of my ability,

L4

skill and knowledge.

HL/)C//»M{/} Kw/ﬁ@

~ Notary Public

My Commission Expires:

March 12, 1973

§ d0 hoereby eartify that ¢hs f‘c. - 'ﬁvz is
a comploia roeourd of ¥ :

the Ezssiner hchuua:of Caan Jl 7’

haad by =e o ... [ . 1:)..7.a

[EANEOPLX) ¢
vl aaion




QOVERNOR
DAVID F. CARGO
CHAIRMAN

OIL CONSERVATION COMMISSION o Comm

STATE OF NEW MEXICO ALEX J. ARMUO
P. O. BOX 2088 - SANTA FE
STATE SEOLOGISY

87501 A. L. PORTRR. JR.
PRCARTARY . DINECTOR

| January 14, 1970

BTN DR S TN o Pty N

Mr. Richard S. Morris Re: Case No. 4290 |
Montgomery, Federici, Andrews, Order No. R=3906 %
Hannahs & Morris Applicant: |

; Attorneys at Law

! Post Office Box 2307 Getty Oil

§ Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

A et B,

A. L. PORTER, Jr.
Secretary-Director

Copy of order also sent to:

Hobbs occ ¥
Artesia OCC
Aztec 0OCC

ALP/ir

Other




: BEFORE THE OIL COMSERVATION COMMISSION
! OF THE STATE OF NEW MEXICO

'IM THE MATTER OF TH® HEARING

| CALLED BY THE OIL COMSERVATIOM
| COMMISSION OF MEW MEXICO FOR

| THE PURPOSE OF CONSIDERING:
4] .
CASE No. 4290
Order No. R-3906

: APPLICATION OF GETTY OIL COMPANY
. FOR A NON-STANDARD OIL PRORATION
UMIT, LEA COUNTY, NEW MEXICO.

ORDER OF C S8ION
88ICH s

This cause came on for hearing at 9 a.m. on January 7, 1970,

|at santa Fe, New Mexico, before Examiner Danisl 8. Nutter.

M, on this_14th day of January, 1970, the Commission, a
quorur being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
E1n the premises,

FINDS:

! (1) That due public notice having been given as required by
; law, the Commission has jurisdiction of this cause and the subject
nattor thereof.

| {2) That the applicant, Getty 0il Company, is the owner and
. operator of the SE/4 NE/4 and the NE/4 SE/4 of Section 29, Town-
“ship 18 South, Range 38 East, NMPM, Lea County, New Mexico.

{3) That the applicant seeks approval of an 80-acre non-
standard oil proration unit in the Hobbs-Drinkard Pool comprising
the SE/4 NE/4 and the NE/4 SE/4 of said Section 29, to be dedi-
cated to a well to be drilled at a standard location 1878.5 feset
from the South line and 557 feet from the East line of said
Section 29,

{4) That the proposed non-standard proration unit can be
efficiently and economically drained and developed Ly the subject
well,




; -2-
.. CASE No, 4290
" Order Wo. R=3906

(5) That approval of the subject application will prevent
the economic loss caused by the Adrilliny of unnecessary wells,
avoid the augmentation oi risk arising from the drilling of an
excessive number of wells, and otherwise prevent waste and
protect correlative rights.

IT I8 RE O H

: (1) That an 80-acre non-standard oil proration unit in the
Hobbs-Drinkard Pool comprising the SE/4 NE/4 and NR/4 SR/4 of
Section 29, Township 18 South, Range 38 Bast, MNPM, Lea County,
New Mexico, is hereby established and dedicated tc a well to be
drilled at a standard location 1878.5 feet from the South line
and 557 feet from the Bast line of said Section 29,

(2) That jurisdiction o this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.
i DONR at Santa Fe, New Mexico, on the day and year hereinabove
i designated.
t
Il
A STATE OF MEXICO
i COMMISSION
i
! -
i
: DAVID F. (59. Ch n
- X (‘v(J
4 I% r o !
A. L., PORTER, Jr., mber & Sscretary ‘
SEAL

esy/




DOCKET: EXAMINER HEARING - WEDNESDAY - JANJUARY 7, 1950

9 A.M, - OIL CONSERVATION COMMISSION CONFEXRENZE ROUM,
STATE LAND Oc¥ICE BUTLDING - SANTA FE, NEW WMEXIO

The following ~ases will be heard befors Daniel £. Nutter, Examinzsr, or
A. L. Porter, Jr., Alternate Exsminer:

CASE 4286: Application of Gulf 0il Corporation for an excepticn to Order
No. R-3221, as amended, Eddy County, New Mexico., Appli~ant,
in the above-styled czuse, seeks an exception to Order No,
R-3221, as amended. which order prohibits the dispesal of water
prodused in conjunztion with the production ¢f oil on the
surface of the ground in Lea, Eddy, Chaves, and Xoozzvliset
Counties, New Mexico. Said exception would bs fcr zapplicant's
Littlefield "AL" Pederal Leasz, located in Section 22, Township
18 South, Range 31 East, Shugart ¥ield, Eddy County, New Maxico,
Applicant seeks authority to dispose of sgalt water produced by
wells on said lease in uniinzd surface pits in said Sestion 22,

CASE 4287: Application of Continental 0il Company, for a waterilcod
expznsion and unorthodeox injestion well lowaticn, Eddy Zounty,
New Mexico. Applicant, in the above-styled =ause,; s=sks
authority to expand its ¥Forest Donahue Waterfliocd Feoject,
Forest Po2l, by the injection of water through one additicnul
well located at ar unorthecdox lozation 1960 fzet from ths North
line and 1450 feet frcm thsa West line of S=agtion 55, Township
16 South., Range 29 East, Bddy County, New dexiao,

CASE 4288: Application ¢f Wood, MuShans and Thrams-C lozado for sn un-
orthodox oil well lcuaticon and waterflocd expansicn. rea
County, New Mexi«o. Applicants, in tha above-styled auss,
seck authority to drill their Well No. 63, » piroduzing 2l wall,
at an uncrthodex locatiosn 274C feet from the ooutt iinz wnd
1280 feet from the Bast line ¥ Secztion 30, Tewnship 2. soutlh,
Range 37 East, as an infill well in the sumbls 0Ll L ~=Iining
Company State "M7 leze2 Weterfload frcj.—h. longliz-satlilx
Pool, L2131 County. New Mexico. Appliosnts runtnsr :e:k U0
expand said projatt by the —Sonvarsian O water inj:ssto.n o2
their Wzlls Nos. 27 znd 39 lcuated, resps:tively, 1n Uniuz o
and J of said Seution 30, Applicsnts ale. S22k 3 prit=i.re
wnereby additional produt:ing walie and i1nj:rotilon ws.o Lo wu
orthodox and unorxthodox lozationg in £3id projeit miy b=
approved administriztively.




Jandary 7, 1970 - Examiner Hearing
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CASE 4289: Application of Getty 0il Company for downhole ~cmmingling, Lea
County, New Mexico. Applicant, in the above-stylazd cause,
seeks authority to commirigle production from the Justis-Elinebry
and Justis-Tubb Drinkard Pools in the wellbore of its State
"BE" Well No. 2 located in Unit D of Section 2, Township 25
,//’ South, Range 37 East, Lea County, New Mexico.
- €
CASE 4290: Application of Getty 0il Company for a nmn-standard oil
proration unit, Lea County, New Mexico. Applicant, in th=
above-styled cause, seeks approval of an 80-zcre non-standard
proration unit comprising the SE/4 NE/4 and the NE/4 SE/4 of
Section 29, Township 18 South, Range 38 East, Hobbz-Drinkard
Pool, Lea County, New Mexico, said unit to be dedicated to a
well to be drilled at a standard location in the NE/4 SE/4 of
said Section 29.

CASE 3993: (Reopened)

In the matter of Case No. 3993 being reopened pursuant to the
provisions of Order No. R-3644, which order established 160-
acr~ spacing units for the North Baum-Upper Pennsylvanizsn Pool,
Lea County, New Mexico, for a one-year periocd. All interestad
parties may appear and show cause why said pool should not be
developed on less than 160-acre units and why the proportional
factor of 4.77 assigned to the pool should or should not be
retained.

CASE 4202: (Reopened)

In the matter of Case 4202 being reopenad at- the request of the
applicant, Mobil 0il Corporatvion. Applicant, in the original
hearing of this case, sought permission to institute & water-
flood project in the Langlie Mattix Queen Unit Arsa, lLanglie-
Mattix Pool, by the injection of water into the Qu:zen sand
formation through 17 injertion wells at orthodox snd unorthodox
locations in Sections 10, 11, 14, 15, 22, and £Z3%, T7wnship <5
South, Range 37 East, lLea County, New Mexizo. The Jommission,
by Order No. R-3823, authorized the applicant to inject water
through 16 wells and denied the applicant authority to inject
water through the proposed injewtion Well No. 14 to be drilled
660 feet from the North line and 1220 feet from th2 West line
of said Section 14. Applicant seeks authority to now complete
said Well No. 14 as a watsr injsction well, alleging thrat
negotiations for the acquisition or inclusion of a reag: coff-
setting said Well No. 14 have nct been suacessiul . that failure
to inject water through the w=2il1 will result in the i-n=# of
approximately 200,000 barrels of oil. and thsit ‘-i1d 10je - ri.n
will net violate the uorrvelative righte of the offset opsrstor,
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CASE 429): Application of Atlantis Richfield Company for salt water diuc-
posal, Lea County, New Mexico. Applicant, in the zbove-
styled cause, seeks authority to dispose of produced salt water 4
into the Yates formation in the perforated and open-hcle in-
terval from 2892 feet to 3164 feet in its W. I'. Hanagan Well

; No. 4 located 2173 feet from the South and West linzs of Section

: 12, Township 25 South, Range 36 East, Jalmat Pool, Lea County,

New Mexico.

CASE 4292: Application of Continantal 0il Company for a non-standard gas
proration unit, Lea Countv, New Mexico. Applicant, in the
above-styled cause,seeks the consolidation of two existing non-
standard gas proration units into onz 320-acre ncn-standard unit
comprising the S/2 N/2 and the SE/4 of Seztion 1, Township 22
South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico,
to be dedicated to its Lockhart B-1 Wells Nos. 4 and 6, located
in Urnits G and P, respectively, of said Section 1. Appiicant
further seeks authority to prcduce the allowable assigned to

; said unit from either of the aforesaid wslls in any proportion.

CASE 4778: (Continued from the December 17th Examiner Hezaring and will be
dismissed) .
Application of Anne Burnett Windfohr, dba Windfohr 0il Zcmpany,
for an exception to Order No. R-3221, as amendead, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an
exception to Order No. R-3221, as amended, which order prohibits
the disposal of water produced in conjunction with the production
of 01l on the surface of the ground in Lea, BEddy. {haveg, and
Roosevelt Counties, New Mexico. Said exceptiin would be for
applicant’'s Gissler B Wells Nos, 11 and 12, lorcated. »aspeo-
tively, in Units & and 1 of Saction 23, Township 17 Socuth,
Range 30 East, Jackson-Abo Pool, Eddy County, New MaxiTo.
Applicant seeks authority to dispose of soli water produn:zd
by said wells in unlined surfzse pits in the vicinity of gaid

wells,

CASE 4279: (Continued from the Decezmb=r 17th Examiner Hziring w.d will be
dismissed) .
Application of Anne Surnstt Windfohr . dba Windfch:s Ul company .
for an ex<eption to Order No. r-3221, as amsndsd, Bddy @ ounty.
New Mexico. Applicant, in the above-styled <ause, 23K an
exception t¢ Order No. R-32z1, a2z amended, whi:h order pronibits
the disposal of water produced in 2onjunction with ths prodi.-
tion of o0il on the surfaze of the ground in Liza bddy. Chaves,
and Roosevelt Jounties, New Mexlco. Said =x¢2ptisn would be
for applicant’s Gig=ler B8 W=11 No. 4 lovz2ted 1r Lrit L of
Section 8, Township 17 Scuth Range -0 Ezon Sraybudg- "LogIon
Pool, Eddy County, New Mexicc. Applicant 2«8 sutnorfity to
dispose of salt watzsy produczi by £31d wall noon oanoansdoul-
face pit in the virinity of =3id wall.

__—




. Mexico. Applicant owns and operates no other leases in the saild

f Section 29. Attached to this application is a pliat showing
i therevo.
proration unit comprising the SE{NE{ and the NE{SEL of the said

. Section 29 for the purpose of drilling a well in the Hobbs-

© Drinkard Pool at an orthodox location in the NELSE{ as shown on

! 011 Conservation Commlission for approval of a non-standard pro-

“ ration unit in thc Hobbs-Drinkard Pool, Lea County, New Mexlco,

Db
M
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|
BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION f
APPLICATION OF GETTY OIL COMPANY ;
FOR APPROVAL OF A NON-STANDARD , !
! applicant's acreage in Sectlion 29 and in Section 30 adjacent

g ¢
PRORATION UNIT, HOBBS-DRINKARD No. ﬁfi;7ﬁ??9
POOL, LEA COUNTY, NEW MEXICO —

APPLICATION

Comes now Getty 01l Company and applies to the New Mexico

and in support of its application states:
1. Applicant is the owner and operator of the SEiNELl and

the NEISEY of Section 29, T. 18 S., R. 38 E., Lea County, New

2. Applicant seeks approval of a non-standard 80-acre

the plat attached to this application. This approval is sought
as an exception to the special rules and regulations for the
Hobbs~Drinkard Pool as promulgated by Order No. R-3811, Case No.
4173, dated August 14, 1969.

3. Approval of this application will neither cause waste
nor lmpalr correlative rights.

WHEREFQORE, Getty 011 Company reguests that this application
be set for nearing before the Commlssion or one of its examiners
and that the Commission enter its order approving this application.

MONTGOMERY , FEDERICI, ANDREWS,

HANNAI & hORRIS/xé// -

DOCKET M"ILED P. O, Box , Santa Fe, N.,Mex.
Attorneys for Getty Cil Company
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

W/ w/ CASE No. 4290
ﬁ/ Order No. R- 3 ?0(
APPLICATION OF GETTY OIL COMPANY

FOR A NON-STANDARD OIL PRORATION
UNIT, LEA COUNTY, NEW MEXICO.

Ny
ORDER OF THE COMMISSION

BY THE COMMISSION:

; This cause came on for hearing at 9 a.m. on January 7 , 1940,
i at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .

i NOW, on this day of _January , 19¢ 70 the Commission, a
' guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subiject

matter thereof.

(2) That the applicant, Getty Oil Company, is the owner and
operator of the SE/4 NE/4 and the NE/4 SE/4 of Section 29, Town-
ship 18 South, Range 38 East, NMPM, Lea County, New Mexico.

(3) That the applicant seeks approval of an 80-acre non-
standard oil proration unit in tl} e Hobbs-Drinkard Pool comprising

the SE/4 NE/4 and the NE/4 SE/4 of said Section 29, to be dedi
7878.5

cated to a well to be drilled at standard, location, ia -t > NE/4
tly Aol Bin ddl 5577 /L.«u. Eonet O
[EEA4 of said Section 29.

(4) That the proposed non-standard proration unit can bhe

efficiently and economically drained and developed by the subject

well.
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of the gubject zpplicalliun will preveni

»the economic loss caused by the drilling of unnecessary wells,
ﬁ .
‘favoid the augmentation of risk arising from the drilling of an

) : ,
L excessive number of wells, and otherwise prevent waste and :
i

!protect correlative rights.

'
|

IT IS THEREFORE ORDERED:

unit
(1) That an 80-acre non-standard oil proration/in the Hobbs-

——

i Drinkard Pool comprising the SE/4 NE/4 and NE/4 SE/4 of Section 29,
Township 18 South, Range 38 East, NMPM, Lea County, New Mexico, is

hereby established and dedicated to a well to be drilled a
nn.:éﬁkdo. 4.& A 5 7%%‘

standard location,\ of said Section 29.

(2) That jurisdiction of this cause is retained for the

i entry of such further orders as the Commission may deem neces-

i sary.

!

} DONE at Santa Fe, New Mexico, on the day and year hereinabove

ﬁdesignated.

i
1
1
%
|
i
¢




1i. of ATLANTIC
SALT WATER DISPOSAL
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RICHFIELD FOR

LEA COUNTY, NEW MEXICO.
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