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BEFORE THE
NEW MEXICC OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 7, 1970

EXAMINER HEARING

IN THE MATTER OF:

Application of Continental 0il Company Case No.
for a non-standard gas proration unit,
Lea County, New Mexico.

Nt Nt el et Nt st N

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING
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MR. NUTTER: Call Case 4292.
MR. HATCH: Application of Continental 0il
Company for a non-standard gas proration unit, Lea
county, New Mexico.
MR. KELLAHIN: If the Examiner please,
Jason Kellahin appearing for the Applicant. We have
Mr. Lyon as the witness in this case.
Will the record show that he has been sworn?
(Witness sworn).
(Whereupon, Applicant's

Exhibit 1 through 3 were
marked for identifi-cation).

VICTOR T. LYON §

called as a witness, having been first duly sworn,

was examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

0 Would you state your name, please?

A Victor T. Lyon.

0 Are vou the same Mr. Lyon who testified in
Case 4287, that was sworn?

A Yes, I am.

0 Mr. Lyon, what is proposed by the Apovlicant

in Case 42927
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A Case 4292 is the application of Continental
0il Company for the consolidation of two non-standard

gas proration units into one 320 acre non-standard gas
proration units in the Eumont Gas Poocl, to be dedicated
jointly to our Lockhart "B" 1 Wells, No. 4 and 6, located
in units G and P respectively, in Section 1, Township

22 Socuth, Range 36 East, Lea County, New Mexico.

Q Now, referring to what has been marked as
Exhibit No. 1, would you identify that exhibit?

A Exhibit No. 1 is a location and ownership
plat showing by the cross hatched pattern the Lockhart
"B" 1 Lease, which consist of the south half of the
north half and the southeast guarter of Sectiop 1, Town-
ship 22 South, Range 36 East.

This lease is also the proposed non-standard
unit, which we have shown outlined in red. The two unit
wells are circled in red.

Also shown, outlined in green, are the
presently approved non-standard proration units assigned
to these wells.

MR. HATCH: What order numbercs authorize

those previous ones? Do you have that?




MRf”NUTTER: It's in the application. The
240 one is in SP 572 and the‘other one is in SP 573.

o] (By Mr. Kellahin) Now, referring to what has
been marked as Exhibit No. 2, would you identify that
exhibit?

A Exhikit No. 2 is a copy of the minimum contract
test conducted and prepared by El Paso Natural Gas Company
on Lockhart "B" 1, No. 4.

This test shows that on -- during this test,
the well flowed at a rate of 885 MCF gas per day.

Q When was this test made?

A It was conducted during the week beginning
June 13, 19689.

0 Exhibit No. 3; what does that show?

A Exhibit No. 3 is a copy of the miniﬁum contract
test run and prepared by El1 Paso Natural Gas Company on
the Lockhart "B" 1, No, 6.

This test shows that the well produced at
a rate of 299 MCF per day. Now, you will note that this
test was conducted during the week of December 8, 1968,
The attempt to test the well in June of 1969
was unsuccessful hecause the well had insufficient

pressure to nroduce into the line.




6] Now, what is the present status of these
wells as to over or under production? |
A As of November 1, 1969, well number 4 was

under produced in the amount of one thousand two hundred
ninety-five MCF.

MR. NUTTER: Those figures again Vic.

THE WITNESS: As of November 1 -- this is
the December schedule. But, as of November 1, 1969;
nﬁmber 4 was under produced one thousand two hundred
ninety-five MCF.

Number 6 was under produced fourteen thousand
eight hundred seventy-eight MCF. And since number 6
has not been able to pbroduce into the line, its allowable
for November of two thousand and eighty-seven MCF and
for December in the amount of five thousand and sixty-
one MCF will have accrued for additional under -production
so that as of January 1, 1970, the well is under oroduced
twenty~two thousand eight hundred twenty-six MCF,

Both of these wells entered the proration
beginning July 1, 1969, in an over produced status; so,

that this under production is not subject to cancelation

at the end of the balancing period, December 31, 1969.




Q Now, in your opinion, is the number 4 well
capable of producing the allowable on any accrued under
production that would be assigned to this unit?

A In my opinion, it is.

0 That would be the allowable that would be
assigned to the enlarged unit including the well number
62

A Right?

0 But, you do propose to produce from the

well number six; do you not?

A Yes, sir.

0 How would you allocate procduction from the
two wells on this unit?

A Well, we would like to have authority to
produce the allowablé in between the two wells in any
proration and the wells will be accounted for jointly
on the Commission's records; but, I believe that the
meter runs for the two wells will remain in place.

0 Now; what is the status of the number 4 well:
is that a single completion?

A "No, sir. Number 4 is a dual completion in

the Eumont GCas and Arrowhead 0Oil Pools. One reason




that we would like to assign this acreage on a joint
basis is that in the event that we should have dif-
ficulties with number 4, the‘fact that it is a dual
completion will make it's revair considerably more
complicated and expensive and we will then need to rely
on well number 6 to heip carry the burden until number
4 can be placed back on production.

Q Now, would the number 6 well be classified
as marginal in the normal course of events?

A If it doesn't produce for a considerable
period of time and in the absence of some explanatory
information as to why it hasn't produced, the Commission
normally reclassifies it to a marginal well and then it
is accrued under production is canceled.

Of course, we would like to avoid this and
we resvectfully request that this under production not
he canceled and that it be allocated to the wells jointly
so that we may have the opportunity to make up the under
procduction.

0 Were Exhibits 1, 2 and 3 pnrepared hy you ox
under your suvervision?

A Yes, they were.




MR. KELLAHIN: I offer in evidence Exhibits
1, 2 anéd 3 and that completes our testimony.

MR. NUTTER: Applicant's Exhibits 1 through
3 will be acdmitted in evidence.

MR. KELLAHIN: That's all I have, Mr. Nutter.

MR. NUTTER: Does anyone else have anything
they wish to offer in Case 42942

We will take the case under advisement and

excuse the witness.

{Witness excused).




inDEX
WITNESS gﬁ(j—g
YICTOR q. LYON
pirect Examinata.cn by Mr. Kellahi.n 2
px il g1 TS
A plicant's gxhibits ,




10

STATE OF NEW MEXICO )

: ) ss

COUNTY OF BERNALILLO )
I, GLENDA BURKS, Court Reporter in and for the

County of Bernalillo, State of New Mexico, do hereby

certify that the foregoing and attached Transcript of

Hearing before the New Mexico 0il Conservation Commission

was reported by me:; and that the same is a true and correct

record of the said proceedings to the best of my knowledge,

AL Luda

skill and ability.

Notary Public

My Commission Expires:

March 12, 1973

f &0 hereby cartify that ths foerioing ie
a coxplioto rocord ¢f Lky oot T Ln
tha Fesnipan he sr“{az Ls e fzhf?
heard by me on..... . 19;?¢!”
....... . <oy




s Ay, DAV::“ F. CARGO
iy G OIL CONSERVATION COMMISSION R
g ; STATE OF NEW MEXICO ALEX J. ARMUO
S P. O. BOX 2088 - SANTA FE
‘g@ﬁﬁﬁgf e7501 STATE GSOLOSIST

A. .. PORTER. JR.
SECRETARY - DIMECTOR

January 14,1970

4292

Re: Case No.

Mr. Jason Kellahin

Kellahin & Fox order No._R-3307
Attorneys at Law Applicant:

Post Office Box 1769 Continental 0il Company -

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

) s

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs ocC___

Artesia OCC

Aztec OCC

Other




3 BEFORE THE OIL CONSERVATION COMMISSION
£ OF THR STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLID BY THE OIL CONSERVATION
! COMMISSION OF NEW MEXICO FOR

| THB PURPOSRE OF CONSIDERING:

CASE No. 4292
Order No. R~3%907

. APPLICATION OF CONTINENTAL OIL COMPANY
FOR A NON-STANDARD GAS PRORATION UNIT,
LEA COUNTY, NEW MEXICO.

l
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i
; ORDER OF THE COMMISSION
I
;BY’T COMMISSION:

b This cause came on for hearing at 9 a.m. on January 7, 1970,
‘«at Santa Fe, New Mexico, before Sxaminer Daniel S. Nutter.

: NOW, on this__ 14th gday of January, 1970, the Commission, a

. quorum being present, having considered the testimony, the record,
géand the recommendations of the Examiner, and being fully advised
" in the premises,

o
i

FINDS s

: (L} +hat due public notice having been :riven as required by
law, the Commission has jurisdiction of this cause and the suhject
‘matter thereof,

(2) That the applicant, Continental Oil Company, is the
co-owner and operator of the Lockhart B-1 Leage consisting of
the §/2 N/2 and SE/4 of Section 1, Township 22 South, Range
36 East, NMPM, Lea County, Hew Mexico. ]

(3) That by Administrative Order NSP-572, the Commission
approved a 240-acrs non-standard gan proration unit in the Eumont
Gas Pool consisting of the S/2 N/2 and N/2 SE/4 of said section 1 |
"to be dedicated to the applicant's Lockhart B-1 Well No. 4, E
located in Unit G of said Section l; and that by Adminiatrative |
Ordexr NSP-573, :he Comuissgion approved an 80-acre non-standard '
gas proration unit in the Eumont Gas Pool consisting of the |
S/2 SE/4 of said Section 1 to be dedicated to +he applicant's _
Locihart B-1 Well No, 5, located in Unit P of said Section 1. E
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CASE No. 42932
. Order NO. R-3907

(4) That the avplicant now seeks the consolidation of the
., two existing non-standarxd gas prorittion units to form one 320-acre
. non-standard gas proration unit in the Bumont Gas Pool comprising
the 8/2 N/2 and SBE/4 of said Section 1, to be simultanecusly
.+ dedicated to the aforesaid Lockhart B-1l Wells Hos. 4 and 6.

: (S) That the applicant further seeks authority to produce
i the allowable assigrned to the unit from either of the aforesaid
wells in any proportion.

(6) That the proposed non-standard gas proration unit can
be efficiently and economically drained and developed by the
aforesaid Lockhart B-1 Wells Nos. 4 and 6.

g (7) That approval of the subject application will afforad
?éthe applicant the opportunity to produce its just and equitabie

i share of the gas in the Bumocnt Gas Pool, will prevent the economic
1 loas caused by the drilling of unnecessary wells, will avoid the
augmentation of risk arising from the drilling of an excessive

' pumber of wells, and will otherwise prevent waste and protect

i correlative rights.

! (8) That Administrative Orders NSP-572 and NEP-573 should
" be superseded.

IT 1S THEREFORE ORDERED:

3 (1) That, effective February 1, 1970, a 320-acrxre non-
. standard gas proration unit in the Bumont Gas Pool comprising i
the 8/2 ®/Z and the B5E/4 oi Section 1, Township 22 south, Range
~ 36 Bast, NMPM, Lea County, New Mexico, is hereby established
and simultaneously dedicated to the Continental Oil Company
Lockhart B-1 Well No. 4, located in Unit G of said Section 1,
and the Continental 0il Company Lockhart B-1 Well Mo, 6, located !
in Unit P of said Section 1.

{(2) That the allowable assigned to the above-described non-
gstandard gas proration unit shall be based upon the unit size of *
320 acres; that the operator may produce the allowable assigned
to the unit from the subject wells in any proportion; that the
status of said consolidated unit shall be the combined status,
as of January 31, 13970, of the two units being consolidated.

(3) That Administrative Orders NSP-572 and NSP-573 are E
hareby superseded.

____———
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' CASE KWo. 4292
‘ Order No. R-3907

(4) That jurisdiction of this cause is retained for the

ffentry of such further orders as the Commission may deem neces-
. sary.

|
i
|

DONE at Santa Pe, Kew Mexico, on the day and year hexeinabove
designated.

I STATE OF NEW MEXICO

| | CTX
|
DAVID F.
/ \

A.'L. PORTER, Jr., mber & Secretary
4

esr/




Do ket No. 170

DOCKET:; EXAMINER HEARING - WEDNESDAY - JANJARY 7, 1970

9 A M. ~ OIL CONSERVATION COMMISSION CONFEREN.E XK. UM,
STATE LAND OF®ICE BUILDINC - SANTA FE, NEW MEXTJ

The following cases will be heard befors Daniel S. Nutter, £xamin
A. L. Porter, Jr., Alternate Exsminer:

CASE 4286: ZApplication of Gulf 0il Corporztion for an exception to Order
No. R-3221, as amended, Eddy County, New Mexico. Appii~ant.
in the above-styled cause, seeks an exception to Ordzcr Nc.
R-3221, as amended, which order prohibits the disposal of watzr
produced in conjunction with the preduction of 0il on the
surface of the ground in Lea, Eddy, Chaves, and Roogsvlst
Counties, New Mexico. Said exception would be for applicant's
Littlefield "AL" Federal Leasa, located in Section 22, Township
18 South, Range 31 East, Shugart ¥ield, Eddy County. New Mexico,
Applicant seeks authority to dispose <f salt water prcduced by
wealls on said lease in uniirn=2d surfaze pits in said Secticn 22,

CASE 4287: Application of Continental 9il Company, for a wateriicod
expansion and unorthodox injewtion well locaticn, Eddy Zounty,
New Mexico., Applicant, in the above-styled cause, sescks
authority to expand its Forest Donahue Waterflocd Froject,
Forest Pool, by the injest.on of water throughk one zdaiticnzal
well located at an unorthedox loration 1960 fzet from the North
lin2 and 1450 feet frcm ths West line of Saction 75, Township
16 South, Range 29 East, B8ddy County, New dizxizc,

CASE 4288: Application of Wood, MuShans and Thams-J-lerzdo o1 3n un-
orthedox oil well lczation znd waterflood expansicn. Le2a

County, New Mewi.:o. Applicant:. 1n th2 abovs-styied -tausa,
seek authority to drill tnzir Well No. 63, n puodusing oil wall,

at an uncrthodox lozation 274C fest from the south linz znd
1280 fe=t fcom the Bast line < f Section 530, Township <3 South,
Range 37 East, 33 3n infill well 1n the suabl:s 01l & -zlininy
Compsny State "M' Lzacs Weterfilo:d fwej . v, langllz-satray
Pool, 1.z County, New Mexico, Appliasnts ruvtnsr =2k O
expand sald projett by ths Sonversion to waver anj:tion ol
their W2lls Nos. 27 and 39 lorsted, resp: tively, 1n Units
and O of said Seuction 30, Applirants also s€sk 4 prl-.auve
whereby additional produsing wells and inj: tlon w= . 7
orthodox and unorthodo¥ lo:ations in €3id pr<j2it awy b=
approved administr-tively.




Jandary 7, 1970 - Examiner Hearing
-2- Dockaet No. 1-70

CASE 4289: Application of Getty 0Oil Company for downhols «~cmmingling, Lea
County, New Mexico. Applicant, in the above-ztylad cause,
seeks authority to commingle production from the JFustis-Blinebry
and Justis-Tubb Drinkard Fools in the wellbore of its State
"BB" Well No. 2 located in Unit D of Section 2, Township 25
South, Range 37 East, Lea Tounty, New Mexico.

CASE 4290: Application of Getty 0Oil Company for a non-standard oil
proration unit, Lea County, New Mexico. Applicant, in thes
above-styled cause, seeks approval of an 80-zcre non-standard
proration unit comprising the SE/4 NE/4 and the NE/4 SE/4 of
Section 29, Township 18 South, Range 38 East, Hobbs-Drinkard
Pool, Lea County, New Mexico, =zaid unit to be dedicated to a
well to be drilled at a standard location in the NE/4 SE/4 of
said Section 29.

CASE 3993: (Reopened)

In the matter of Case No. 3993 being reopened pursuant to the
provisions of Order No. R-3644, which order estzblished 160-
acre spacing units for the Nerth Baum-Upper Pennsylvanizn Pool,
Lea County, New Mexico, for a one-year periocd. All intsrested
parties may appear and show «¢ause why said pool should not bz
developed on less than 1l60-acre units and why the proportional
factor of 4.77 assigned to the pool should or should not be
retained.

A i AR

In the matter of Case 4202 being recpened at the regqusst of the
applicant, Mobil 0Oil Corporation., Applicant, 1n the originai
hearing of this case, sought permisgion to institute & water-
flood project in the Langlie Mattix Queen UVnit Ara=a. lLanglie-
Mattix Pool, by the injection of water into the Qus2en sand
formation through 17 injertion wells at orthodox wnnd unorthodosx
locations in Sections 10, 11, 14, 15, 22, srd <5. Twnship &5
South, Range 37 East, Lea County, New Mexizo. Unie vumnmission,
by Order No. R-3823, authorized the applicant to 1njsat wato:n
through 16 wells and denied the applicant authurity uvs inject
water through the proposed injection Well Neo. 14 to be drilied
660 feet from the North line and 1220 feet from tn: West line
of said Section 14. Applicant seeks authority to now romplete
said Well No. 14 as a water injiection well, «llcging trat
negotiations for the acquisition or inclusion of a.reags cff-
setting said Well No. 14 have not been su2iessrul. that feiluze
to inject water through the weil will result in the §H-: of
approximately 200,000 barrete of oi1l, and th:t +1d 1nje 1.n
will not wiclatz the :srreiztive righte f the offz-t Cporstor




January 7,
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CASE 4291:

CASE 4292:

CASE 4778:

CASE 4279:

1970 - Examiner ilearing

Docket No. 1-70

Application of Atlantic Richfield Company for salt water dis-
posal, Lea County, New Mexico. Applicant, in the above-

styled cause, seeks authority to dispose of produced salt water
into the Yates formaticn in the perforated and open-hole in-
terval from 2892 feet to 3164 feat in its W. ¥. Hanagan Well

No. 4 located 2173 feet frcm the South ard West linzs of Section
12, Township 25 Scuth, Range 36 East, Jalmat Pool, Lea County,
New Mexico.

Application of Continental 0il Company for a non-standard gas
proration unit, Lea Countv, New Mexico. Applicant, in the
above-styled cause,seeks the consolidation of two existing non-
standard gas proration units into one 320-acre non-standard unit
comprising the S/2 N/2 and the SE/4 of Section 1, Township 22
South, Range 36 East, BEumont Gas Pool, Lea County, New Mexico,
to be dedicated to its Lockhart B-1 Wells Nos. 4 and 6, locatad
in Units G and P, respectively, of said Section 1. Applicant
further seeks authority to prcduce the allowable assigned to
said unit from either of the aforesaid wells in any proportion.

(Continued from the December 17th Examiner Hearing and will be
dismissed).

Application of Anne Burnett Windfohr, dba Windfohr il Tcmpany,
for an exception to Order No. R-3221, as amendad, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an
exception to Order No. R-3221, as amended, whish order prohibits
the disposal of water produced in conjunction with the production
of 0il on the surface of the ground in Lea, Eddy. Chaves, and
Roosevelt Counties, New Mexico. Said exception wouid be for
applicant's Gissler B Wells Nos. 11 and 12, loczated, ragpec-
tively, in Units J and I of Section 23, Township 17 Scuth,

Range 30 East, Jackson-Abo Fool, Eddy County, New M2xiTO0,
Applicant seeks authority vo dispoze of =alt water prcducad

by said wells in urlined surfue pits in the vicinivy of =aid
wells,

(Continued from the Dececmbz2r 17th Examiner [iziring and will be
dismissed) .

Application of Ann2 Surnstt Windfohr. dba Windroeh:s s1l Lomphany.
for an exception to Urder No. k-3221, as @amsnded. BEddy -ounty,
New Mexico. Applicant, in thne above-styled cauLz, s2sks an
exception to Order No., R-32:1, as amended, whi:h order prohibits
the disposal of water procduced in zconjunction witn the produu-
tion of oil ¢n the surfase «f the ground in [.=a bBddy, C“havag,
and Roosevelt {ounties, Haw Mexivo.  Saild =wxea2ption would bz
for applicant’s Gigsler B W=21 No. 4 louzted 1n Lnit b of
Section 8, Townehip 17 South  ksnge 50 Basv Grayburg-wikron
Pool, Eddy County, New Mexicos. snpplioant sz 0 sutnarity to
dispose of salt water precdun=zi by =31d wall 1 »n anoinsd ul -
face pit in the visinity of said well.

ihllIIIIIIIIIIIIIllIIlIIIiiiiiii-IIII-----z------E_______________________________________
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£ Daca Platie s Cas Company

M ININU.., CONTRACT TEST

Forn 18-20 (18-67) l’grc;'.‘ Datdoffest " T TTT )
U i e B8 N June 13, 080
boﬂ}ﬂl—l-y T L(‘(]SO T - '
Linents rpaAny Tockhart R-l Mo, b Csx 5
Uxﬂlcc ‘L_::‘f -lL l (Jllngﬂ J3'&.0un!y - T Pesl T T T SRS ¢ oL
]
1 |
2 oo, : Fuonmont
ﬁmgt‘—i;"!—— A_L——B -.:,-_ jk_--l_ ~Le :’\'Ublnq asing T M op of Fay T T T Barl Pressare Campressor
' oducij ! -
| 6.0, Daey _, Procucing Thu 1 ] 332|332 | 0O o
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El Paso Natutul Gas Compuny

MINIMUM CONTRACT TEST

Form 15-20 (10-67)

[

Stant Date of Test

4

EGS December 6, 1968
Company Lease T -
Continental 0il Company Lockhart B-1 No. 6
Unit T.Sec. TTwp. :Rqe 'k.ounty Pool
P ¢ 1 ' 22 36 ' lea Eumont
Type Well ; TTubing Casing Top of Fay Bar. Pressure Compressor
Single t Producing Thru 1+ g 2910 13.2 On
Date of Previous Minimum Contract Test ny of Previous Back Pressure lest Gravily Meter Sta. Mo. Acre Factor
6-14-68 664 ST 60-516 .500
FLOW DATA FLOWING PRESSURES, PSIA DURATION
Prover Choke Static Diff. Tamp. . ] Of
!f,-;‘:: X g)'rzuf.u:- Pc;:is::'e how oF Tubing Casing FLOW HOURS
235 313.2 348.2 24
VOLUME CALCULATIONS
[ Fi T . Gravi S Com . £ w
Conthicar | e | e | Sme | e it
(24 - Hou) sio. Fy a Fpv 15.025 Psia.
V(SLUD'E INT"E‘ GRATED BY M.\IN OFFICE 2
Tl
< ny ' SHUT-IN DATA, PSIA
2
D= Q P‘; - sz Pr Temp. R T z DURATION TUBING CASING
Pt - P2 |24 Hour 518.2 534.2
' 48 Hour £l3.2 919.2
72 Hour 529.2 538.2
LINE ITEM SOURCE 113.2 263.2 613.2 863.2
R 289.7
2| pd 12.8
4 | P2-P2| 7.7 276.9
5 | PA-P2 ) 7.3 191.6
s| ® 33 1.5
7 Log s .159868
8 ny .66h
9 7x8 106152
i s" Antiiog F 1 -277
1 | a.MCE/D 299
12 D¢ 10x 1 382
Bt = Slope of Wellhead Deliverability
Curve (pcz . Plz Vs Q) Vllln“SS-‘d By: (Mame2)
Q = Actual flow 7 end of Flow Period t Tom Fay
at Wellhead Press., Pt. Company:
Pe = Maximum Shut-in Pressure, Psia - Contineptal 0il Comvany
Observed in a 72 Hour Period Tested By:
Pt = Flowing Wellliead Pressure (tubing if Boboy Boaz

td

flowing thru tubing and vice versa), Psia

Deliverability Pressuce, Psia

‘Wellhead Deliverability @ Deliverability
Pressure (Pd), \:Cl‘/ﬂa)

F‘F ()n\l

w;w*ﬁLuvaexr:

CACE Ny

/\fAf?f?? '

iBI7 ch“<

Calzulst=d Sy:

BOOD‘/ Boaz
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CONTINENTAL OIL COMPANY

P. O. Box 460
Hobss, NEw MExIco 88240
PRODUCTION DEPARTMENT 1001 NorRTH TURNER
Hosges Division TELEPHONE 393-4141
L. P. THOMPSON ;
Division Manager December 22, 1969

G. C. JAMIESON
Assistant Division Manager

New Mexico Oil Conservation Commission 6lﬂ:f%:i”

P. 0. Box 2088
Santa Fe, New Mexico

Attention of Mr. A. L. Porter, Jr.,
Secretary Director

Gentlemen:

?

Subject: Application for NSP Unit Jointly Assigned to
Lockhart B-1 Wells Nos. 4 and 6, Eumont Pool

Forwarded herewith is an application for approval of a 320-acre
non-standard gas proration unit in the Eumont Pool to be assigned jointly
to our Lockhart B-1 wells numbers 4 and 6. Please set this matter for
hearing at your January 7, 1970 examiner hearing.

Yours very truly,

27 &V(/
VTL-JS
CC: RLA JJB JWK
Enc.
4
1
DOCKET taAiLiD
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BEFORE THE OfL CONSERVATION COMMISSION

OF THE STATE OF WLV RIXico

IN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR APPROVAL
OF A 320-ACRE NON-STANDARD GAS PRORATION
UNIT N THE EUMONT GAS POOL CONSISTING
OF S/2 N/2 AND SE/4 SECTION 1, T-225,
R-36E, TO BE ASSIGNED JOINTLY TO .

{ APPLICANT'S LOCKHART B-1 WELLS NUMBERS

L AND 6, IN UNITS G AND P, RESPECTIVELY,

OF SAID SECTION 1, LEA COUNTY, NEW MEXICO

APPLICATION

COMES NOW Applicant, Continental 0il Company, and respectfully !

requests approva! of a 320-acre non-standard gas proration unit in the
Eumont Gas Pool consisting of $/2 N/2 and SE/4 of Section 1, T-22S, R-36E,

Lea County, New Mexico, to be assigned jointly to agglicant's Lockhart
PalY .
| 8-1 Wells Nos. 4, and 6, located in Units G and H, respectively, of said

i Section 1 in Lea County, New Mexico and in support thereof would show:

1. Applicant is operator and co-owner of the Lockhart B-1
Lease which consists of $/2 N/2 and SE/4 of Section 1,
T-22S, R-36E, Lea County, New Mexico.

2. Applicant has heretofor drilled and completed as Eumont gas
wells its Lockhart B-1 Well No. 4, located 1980! from the
north line and 2310' from the east line; and its Well No. 6,
located 660' from the south line and 660° from the east line
of said Section 1,

3. Administrative Order NSP-572 approved a 240-acre proration
unit consisting of $/2 H/2 and N/2 SE/kL Section | for Well
No. 4; and NSP-573 approved an 80-acre unit consisting of
S/2 SE/U of said Section 1 for Vell No. 6.

4. Producing capacity of Well No. 6 has declined to the

extent that it can no longer produce the allowable for the
unit assigned by NSP-573.

5. In the interest of protecting its correlative rights,

applicant proposes to form a 320-acre non-standard unit and

allocate said unit jointly to the two said wells.

YV




Application
Page 2

6. That the granting of this application Is in the interest of

preventihg waste and protecting correlative rights.

WHEREFORE, Applicant respectively prays that this matter be set
for hearing before the Commission's duly appointed examiner and upon hearing,
an order ke entered approving the non-standard gas proration unit as des-

cribed above.

Respectfully submitted,

L. P. Thompson
Division Manager

VTL-JS




!
va T Gul{ o ooy T TTTTTTTTRYITTTTITT G:ﬁ'
27 25 22 19 13 u 4 s s 10
© o ° o ¢ o o © °
"W 2. Ror-:e;" WA R o]" *teonord” &
24
3 20 [ 9 6
: 0™ © o o o o o} o® o’ ot o'’
H Motiera
— N . 5.0 T e S S, —_— e — _—— - — f
34 35 Cities Sery. | “36 Attoatic T J Morkhom §  Tres | Mopenzo
32 23 19 o s 5 2 o ! ! . |
e e ° ° o < o2 | | o ! 1
Ve | | oz " . » | P ' .
/ i ) ! Gitt A 1 Gill .
-— | | Skl | - P
—~ t ( { .,
( 28 21 12 7 s 4 \ 10
‘ ° \\) o . ° ° ° o | & % o' b
! 1 el ElLPaso .' !
Stote ! State Fecod
PR IR % ‘
Sult °2 Marothon Gulf Gult
. .5 02 ﬁl .l -',- ’7
12
: Savnders N Matlern
o / //Conlm/zn ai elol 7 4
; 3 . ! / 2 @/
N [ -] (-] -] »
; 7 / 8 B |
3 / <L ., /" 6’
Citres Service o’ Gulf k| / s Tex Pacitic f
: y v :
] 3 P .
; o' o . o ., & |7 e o'
N £ s
/ //"'
Leoncrd o' / Locthars
‘ " s {(—5 e° i},)o i ./5_/ P
!
Stote 5/1’(‘ MY2tiern % :/ US’ .US H, $otters
r Teros Pourhe P Teros Potihic Gult Gult
1 o’ o° » {)\_4 o o’ o’ - " o o' o?
' 0 A/
) 18 |
[ . 42 4 J_ _r__l
i * 3 " 5 & 7 8 3 2 3
i ¥ Jomes ® © 0" Y Marterd o >Foe °
e s S e L = —— |2 e e 7
Atlontic o} o o’ Aoatic ©° ° Tex Pacifi
L oL,
e o o o o’
r—{ Dy e $on
! -~ !
o3 " IS, O ,
ﬁf 8 v s 5 06 °3
Record State © ﬁ%lq/! ° ® H Matlern
S kel B r:.ﬁ—_-.,._ -
CONTINENTAL OIL COMPANY
=====" PROPOSED NSP UNIT _PRODUCTION_OEPARTHENT —HOTSS DIVISION
| LOCKHARY B-t LEASE
-
onQor AT e _—
() ProrosED uni WELLS G, LEA COUNTY, NEW MEXICO

W EUMONT POOL.

SeALE
o) outubi phiam atin
0 1000 2000




DRAFT

GMH/esr
DERrCORY THE GIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEX11CO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

. CASE No. _4292
./[/ Order No. R- 20 /

APPLICATION OF CONTINENTAL L COMPANY
FOR A NON-STANDARD GAS PRORATION UNIT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _Japuary 7 , 19£70,
at Santa Fe, New Mexico, before Examinrer Daniel S. Nutter .

NOW, on this day of _ January , 19670, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental Oil Company, is the

co-owner and operator of the Lockhart B-1 Lease consisting of
the S/2 N/2 and SE/4 of Section 1, Township 22 South, Range 36
East, NMPM, Lea County, New Mexico.

(3) 'That by Administrative Order NSP~572, the Commission
approved a 240-acre non-stndard gas proration unit in the Eumont
Gas Pool consisting of the S/2 N/2 and N/2 SE/4 of said Section 1
to be dedicated to the applicant's Lockhart B-1l Well No. 4, located

in Unit G of said Section 1; and that by Administrative Order

NSP-573, the Commission approved an 80-acre non-standard gas

proration unit in the Eumont Gas Pool consisting of the S/2 SE/4

K. )




. be superseded.

" standard gas proration unit in the Eumont Gas Pool comprising

;i;E No. 4292
of said Secticon 1 to be dedicated to the applicant's Lockhart B-1
Well No. 6, located in Unit P of said Section 1.

(4) That the applicant now seeks the consolidation of the
two existing non-standard gas proiration units to form one 320-acre
non-standard gas proration unit in the Eumont Gas Pool comprising
the S/2 N/2 and SE/4 of said Section 1, to be simultaneously
dedicated to the aforesaid Lockhart B-1 Wells Nos. 4 and 6.

(5) That the applicant further seeks authority to produce
the allowable assigned to the unit from either of the aforesaid
wells in any proportion.

(6) That the proposed non-standard gas proration unit can
be efficiently and economically drained and developed by the aforeg
said Lockhart B-1 Wells Nos. 4 and 6.
| (7) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Eumont Gas éool, will prevent the economic
loss caused by the drilling of unnecessary wells, will avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

correlative rights.

(8) That Administrative Orders NSP-572 and NSP-573 should

IT IS THEREFORE ORDERED:

(1) That, effective Mﬂ‘ﬂ?_f_' 1970, a 320-acre non-

the S/2 N/2 and the SE/4 of Section 1, Township 22 South, Range

. 36 East, NMPM, Lea County, New Mexico, is hereby established :

and simultaneously dedicated to the Continental Oil Company
st No. ¥4,

Lockhart B—ln‘located in Unit G of said Section 1, and the

Continental 0Oil Company Lockhart B-1 Well No. 6, located in Unit

P of said Section 1.




. -3-
' CASE No. 4292

: (Z) assigned to the dabove-descrived non-
b

fstandard gas proration unit shall be based upon the unit size of

320 acres; that the operator may produce the allowable assigned

'to the unit from the subject wells in any proportion; that the

i
i
t
1
f
{
!
i
1
!

status of said consolidated unit shall be the combined status,
Eas of W_, 1970, of the two units being consolidated.
(3) That Administrative Orders NSP-572 and NSP-573 are
hereby superseded.
(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. '
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