CASE 4296: Application of S. P.
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NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING

SANTA FE NEW MEXICO

Hearing Date

FEBRUARY 25, 1970

TIME: 9 A.M.
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MR. UTZ: The hearing will come to orcer, please.
We will first call the c¢ismissals anc¢ the continuances.

Case 4296.

MR. HATCH: Case 4296. 2Application of S. P.
Yates for a rressure maintenance proiject expansion, Eddy
Countv, New Mexico.

The Applicant has requestecd that this case bhe
dismissed.

MR. UTZ: Without objection, 4296 will be cis-
missed as requested by the Applicant.
STATE OF NEW MEXICO )

} ss

COUNTY OF BERNALILLO )

I, GLENDA BURKS, Court Revorter in ané for the
County of Bevnalillo, State of New Mexico, co hereby

memamds Loy b &
CCL ey Clide o

< C“u

A Myana~rink AF
~—a ah N e -~ A e

Hearing hefore the New Mexico 0il Conservation Commission
was reported by me:; anc¢ that the same is a true and correct

recorc of the said vnroceecdinags to the best of my knowledge,

skill and abilitv.

4

. 2 ‘
I ._,‘:Q( _".";_/7:,/_4/::_ _[_"L L,Af:’/

Notary Public

My Commission DExnirgg® hovshr oootify Shat fno o oo

'.;%ﬂSﬁw.. R ach
T
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March 12, 1973
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BEFORL THE
NEW MEXNTICO OIL CONSERVATION

COMMISSION

Santa Fe, New Mexic

January 21, 1970

EXAMINER HEARING

IN THE MATTRER OF:

Aoplication of S. P. Yoatas for a
prassure maintenance nroject ex-
pansion, Lddy Countv, New Mexico.

BETORE: Flvis Utz, FExaminer.

TRANSCRIPT OF HEARING

Case No.
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NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING

SANTA FE ,REW MEXICO
Hearing Date - JANUARY 21, 1970 TIME: 9 A.M.
NAME REPRESENTING LOCATION
5/4/ £ /fé///,%/v,y{ o FEN A AU BHD
C/‘/\avles N P l’(e\/ Jcaco /\»’/,d,'/-‘n:cl.
a7/ LA L/ ’//,,‘,/(/7 -
6074/ / (E\/ b o /C

.%747&14/jj Ai.§~vjf 54 ; 3
el 2 79 Vo & 2 ,/2/,.‘77/yf/”1/&’7
- iﬁ/\} & :\:, T e ’\’/v({r/‘/ n.r...‘ Z, :{0»'/ "é;‘vfx \:{2 :%4

/';%Mr J?’/I!/%W/hu / )V 7% VL5 ,f;’ /a | ]” ";‘
i . ' Y e ; .




MR. UTZ: The hearing will come to order, please.
First on the cocket we will take up our continued cases
and dismissed case.

Case 4296,

MR. HATCH: Case 4296. Application of S. P.
Yates for a pressure maintenance project expansion, Eddy
County, New Mexico.

The Applicant has requested that this case be
continueé for approximately one month, which would make
the next Examiner Hearing a month from now will be February

2

n

.

MR. UTZ: Case 4296 will be continued¢ to the
last Examiner Hearing of February, as requested by the

Avplicant.




STATE OF NEW MEXICO

COUNTY QF BERNALILLO

— — —
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I, GLENDA BURKS, Court Reporter in and for the
County of Bernalillo, State of New Mexico, do hereby
certify that the foregoina and¢ attachec¢ Transcript of
Hearing before the MNew Mexico 0il Conservation Commission
was revnorted by me: anc that the same is a true and correct
record of the said proceedings to the bést of my knowledge,
skill anc ability.
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Notary Public
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My Commission Expires:

March 12, 1973
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O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. O. BOX 2088 - SANTA FE

GOVERNOR
DAVYID F. CARGO
CHAIRMAN

LAND COMMISBIONER
ALEX J. ARMWO
MEMBER

STATE GROLOSIST
A. L. PORTRR. JR.
SECAGTARY . DIRECTOR

itkal e7801
March 2, 1970
Mr. Eddie Mahfood Re: Case No. 4296
S. P. Yates Company Order No. R-3925
207 South 4th Street Applicant:
Yates Building S. P. YATES

Artesia, New Mexico 88210

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

ALP/ir
Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Aztec OCC

Other

Very truly yours,

S A Gz S,

A. L. PORTER, Jr.
Secretary-Director
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"IN THE MATTER OF THE HEARING

© CALLED BY THE OIL COMEERVATION
" COMMISSION OF NEW MEXICO FOR

;. THE PURPOSE OF CONSIDERING:

EB C ION:
;at Santa Fe, New Mexico, befcre Examiner Elvis A. Uts.

iquOtnn being present. lhaving considered the reacord and the recom-
.mendations of the Examiner, and being fully advised in the premises,

FIRDS:

That the applicant's request for dismissal should be
‘granted. '

IT X8 REFO *) H

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE Mo. 4296
Order No. R-3925

APPLICATION OF S. P. YATES FOR A
PRESSURE MAINTENANCE PROJECT EXPAN-
SION, EDDY COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m, on Pebruary 25, 1970

NOW, or this_2"d  day of March, 1370, the Commission, a

That Case No. 4296 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
- designated.

L | 1CO
«_._OID, CONs ON COMMISSION

Py
Py

PORTER, Jr., Mémber & Secretary




Dozket No. 6-70

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 25, 1970

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE RCOM,
STATE LAND OFFICE BUTLDING -~ SANTA FFE, NEW MEXICC

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

ASE 4296 (Continued from the January 21, 1970 Examiner Hearing)
Application of S. P. Yates for a pressure maintenance project
expansion, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to expand the S. P. Yates West
McMillan Anderson Pressure Maintenance Project, authorized by
Order No. R-3852, by the injection of water into thz Queen
fermation through one additional well, the Anderson Well No.

3 located 2310 feet from the East line and 990 feet from the
South line of Section 11, Township 20 South, Range 26 East,
West McMillan-Seven Rivers-Queen Pool, Eddy County, New Mexicoc.

CASE 4308: Application of Bill J. Graham for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Delaware formation in the perforated interval from 4913 feet
to 4961 feet in his U. S. Smelting Federal Well No. 5 located
in Unit P of Section 22, Township 24 South, Ranges 32 East,
Double X-Delaware Pool, Lea County, New Mexico.

CASE 4309: Application of Mobil 0il Corporation for an amendment of
Order No. R-3824, Lea County, Mew Mexico, Applicant, in
the above-styled cause, saeks the amendment of Order No.
R-3824 to permit the drilling of its Humphrey Que=2n Unit Well
No. 13, a water injection well in its Langlie Mattix Humphrey
Waterflood Project, at 2 non-standard location 1500 feet
from the South line and 1220 feet from the Eas*t line of Section
4, Township 25 South, Range 37 East, Lea County, New Mexico,
in lieu of the location authorizad in said Oodzy No, R-3824,
CASE 4310: Application of Klabzuba, Munson znd S=2zman for :zn unorthodox
oil well location, Chaves County, New Mexico, Applicant, in
the above-styled cause, seeks authority te drill a wildcat oil
well to the Devonian farmatinn at 2n unorthoedox location 700
feet from the East line and 2500 feet from the South line of
Section 13, Township 10 Soutn, Range 27 Eastc, Chaves County,
New Mexico.




February 25,
-2

CASE 4311:

CASE 4312:

CASE 4313:

CASE 4314:

1970 - Examiner Hearing
Docket No. 6-70

Application of C. E. Long for compulsory pocling, Lea
County, New Mexico. Applicant, in the abocve-styled cause,
seeks an order force-pooling all mineral interests from

the surfacec down to the base of the Seven Rivers formation
underlying the S/2 of the NE/4 of Secticn 31, Township 21
South, Range 36 East, Lea County, New Mexico, to form two
40-acre proration units for Jalmat, Eumont, or South Eunice
0il production to be dedicated to a well to be re-entered

in Unit H and a well to be re-entered or to be drilled at a
standard location in Unit G of said Section 31 and/or to
form an 80-acre non-standard gas proration unit in the event
gas production is encountered in the Jalmat or Eumont Gas
Pools. Also to be considered will be the costs of drilling
said well, a charge for the risk involved, a provision for the
allocation of actual opsrating costs, and the establishment
of charges for supervision of said well.

Application of U, §. Totash & Chemical Company, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the
amendment of Order No. R-111-A to include the foliowing-

described lands in the Potash-0il Area defined by said order:

EDDY COUNTY, NEW MEXICO

Townsnip 23 South, Range 31 East,
Sections 19, 20, 27, 28, 29 anrd 30: All

Application of Atlantic Richfield Company for & non-standard
gas proration unit, Lea County, New Mexico. Applicant, in
+hea ahArra~

the above styled zause, seeks ithe establishment of 1o0-acre
non-standard gas proration unit comprising the N/2 S/2 of
Section 36, Township 21 South, Range 37 East, EBlinsbry Gas
Pool, Lea County, New Moxice, to ba dedicated to its State
367 Wells Nos. 2 and 3 located, respactively, in Units L and
K of said Section 36. Applicanc furtie. s=2eks authority to
produce the allowable assigned to said unit from either of
the aforesaid wells in any proportion,

Application of Coastal States CGas Producing Company for peol
redelineation, Lea County, New Mexico. Applaicant, in the
above-styled cause, sesks the radelineation of certain pcol
boundaries to include the daletion of the W/2 and SE/4 of
Section 21, Township 13 Scuth, Range 33 East, Lea County,

New Mexico, from the Lazy J-Pennsylvanian Pcol and the ex-
tension of the North Baum Upper Pennsylvianian Fool te inaclude
sald deleted acresage.




February 25,
-3-

CASE 4315:

CASE 4316:

CASE 4317:

1970 -~ Examiner Hearing Docket: No. 6-70

Application of Pan American Petrolisum

Corporation for pool consolidation, Lea County, New Mexico.
Applicant, in the above-styled cause, secks the censolidation
of the Fowler-Lower Paddock and Fowler-Blinebry Pocls, Lea
County, New Mexico, into one pool. Applicant further requests
that the consolidated pool be goverred by rules presently
applicable to the Fowler-Blinebry Pool.

Applicatién of Pan American Petroleum Corporation for an un-
orthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks an exception teo
Rule 104 C 11 to permit the drilling of a well at an un-
orthodox gas well location 330 feet from thz North and East
lines of Section 11, Township 23 South, Range 26 East, South
Carlsbad~Strawn, Atoka, and-Morrow Gas Pools, Eddy County,

New Mexico. The N/Z2 of said Section 11 to be dedicated to the
well.

Application of Union 0il Company of California for the creaticn

of a new gas pool and special pool rules, Reoosevelt County,
New Mexico. "Applicant, in the above-styled cause, seeks the
creation of a new San Andres gacs ponl for its Faderal "18"
Well No. 2 located 660 feet frcm the South and East lines of
Section 18, Township 8§ South, Range 3& East, Rocsevelt
County, New Mexico, and for the promuigation of special
rules therefor, including provisions for 160-acre spating
units and a casing prodram.
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YATES DRILLING COMPANY & i
YATES BUILDING — 207 SOUTH 4TH ST. — Du@_ras.s@ 8. P. YATIS,
= [t PRESIDENT
) ~ HUGH W. PARRY,

SEC..TREAS.
ARTESIA. NEW MEXICO —8B210

February 19, 1970 .
el —

. : ,1'7 3
Mr. A. L. Porter, Secretary-Director /é;%%gz,w/‘

0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

RE: Order No. 3852, Case No. 4296,
February 25, 1970
Expansion of W. McMillan
Pressure Maintenance Project.

Dear Mr. Porter:

We wish to withdraw Case No. 4296, hearing
set for February 25, 1970. We plan to draw up
field rules and resubmit at a later date.

Thank you.
Yours very truly,

YATES DRILLING COMPANY

Cooblonn v l,L//L W
Eddie Mahfood, *

Petroleum Engineer

EM/bcm




OlL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

January 15, 1970

u‘ T M ts.. 0
Mr. Eddie M. Mahfood KET £3
S. F. Yates Company 2,/3’7 J
Yates Building i

Artesia, New Mexico 88210
Dear Sir:

With reference to your letter of January 14, 1970, please
be advised that the Commission will be happy to continue
Case 4296 from the January 21 examiner hearing to the
February 25th examiner hearing. We hope that this date is
satisfactory with you.

Very truly yours,

IPA RODRIGUZZ
Secretary to Mr. Porter
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JAN 15 1970
S. P. YATES

OIL OPERATOR AND PRODUCER
YATES BUILDING — 207 SOUTH 4TH STREET

ARTESIA. NEW MEXICO - as210

January 14, 1970 ,/%}7WQ7//’ ?70
jﬁyﬁ«lb'

Mr. A. L. Pater, Jr., Secretary-Director
0il Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico

Re: Expansion of S. P. Yates West
McMillan Anderson Pressure
Maintenance Project, Order No.
R-3852, Case #4296
Dear Mr. Porter:
Since we are anticipating additioral drilling and

expansion of the West McMillan Pool in the immediate future,

we would like to defer the hearing of Case #4296 for approxi-

mately one month to allow us time to formulate appropriate
rules.

Thank you very much for your cooperation in this
matter.

Yours very truly,

S. P. YATES

By g»:("/ L\\\ l/\’\ L\'L[/{’f// /
Eddie M. Mahfoog. /
Petroleum Enginéer

EMM/cp




Do~ ket No. 3-70

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 21, 1970

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE TAND CFPFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be hezard befcre Elvis: A. Utz, Examiner, or
Daniel 8. Nutter,Alternats Examiner:

CASE 4295:

CASE 4296:

CASE 4297:

CASE 4298:

Application of Texazo, Inc., for waterflood project, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection

of watar into the Dealaware formation through the Cottcen Draw
Unit Well No. 13, formerly the Continental 0il Company State
Z-16 Well No. 1, lozated in Unit G of Section 16, Township

25 South, Range 1lZ East, Paduca-Delaware Pool, Lea County, New
Mexico.

Application of S. P. Yates for a pressure maintenance project
expansion, Eddy County, New Mexico., Applicant, in the above-
styled cause, sgezks authority to expand the S. P. Yates West
McMillan Anderson Pressure Maintenance Project, authorized by
Order No. R-3852, by the injection of water into the Queen
formation through one additional well, the Anderson Well No. 3
located 2310 feet from the East line and 990 feet from the
South line of Section 11, Township 20 South, Range 26 East,
West McMillan-Seven Rivers-Queen Pool, Eddy County, New Mexico.

Application of Anadarko Production Company for lease commingling,
Lea County, New Mexico., Appli«erce, in the above-styled cause,
seeks authority to commingle Langlie-Mattix production from the
Langlie-Mattix Fenross Sand ' _. Tracts 2, 16, and 28, com-
prising, respectively, the W/2 NW/4 of Section 23, the SW/4 SW/4
of Section 23, and the S§/2 NW/4 and SW/4 of Section 28, Town-
ship 22 South, Rzang= 37 East, Lea Ccunty, New Mexice, with
Langlie-Mattix produntiion from othzr tracts in said unit,
allogating th= proiustion +- 230> < f said Tracts 2, 16 and 28

on the basis cf munthly weil taosts,

Application of Dug=n Froduction Corporation for a non-gtandand
gas pr¢.ation unit, 53n Juan County, Naw Mexico. Applicant,

in the abova-styliaed wause, c=zeke approval cf s 171.15 acre
non-standard gs: presation unit comprising the W/4 SE/4, S/2
SE/4 of Sec%ion 33, Township 20 North, Range 14 West, and the
NW/4 NE/4 of S=2:tion 4, Township 29 North, Range 14 West,

to be dedicatzd to @ wz2ll to be drilled to zn undasignated
Pictured Cliffs g=: pool in =2ither the SW/4 SE/4 of szid Sextion
33 or the NW/4 NE/4 =f catd sS=azbhicen 4. In the zlternative
applicant s«2ks sppvrueval cf a 1L31.93 zuve non-staznd2rd proration
unit comprising tro WW/4 S$E/4 -.nd the 5/2 SE/4 of said Section
33 to be dediszt=ad to s2i1d well in the SW/4 SE/4 of 2:1d Soctipn
33.




Examiner Hearing - Janvary 24,

-2-

CASE 4299:

IillllllllllllllllIIIIIm-n-====-=------n---------____________

CASE 4300:

CASE 4301:

L970 Docket No. Z-70
Application of Texas Pacific (il Company, Inc., for a non-
standard gas proration unit, L2a County, New Mexico. Applicant,

in the above-stylad cause, seeks the consolidation of twe
existing non-standzrd gas proration units into one 240-acre
non-standard unit comprising the N/2 ¥W/4 and the NE/4 of

Section 8, Township 22 Scouth, Range 36 East, Jalmat Gas Pool,

Lea County, New Mexico, to be dedicated to its State "A"™

a/c-2 Wells Nos. 43 and 49, lcocated in Units H and C, respec=
tively, of said Section 8. Applicant further seeks to produce
the allowable assigned to said unit from either of the afore-
said wells in any proportion.

Applicaticn c¢f Texas American 0il Ccrporation for the creation
of a new gas pool and for special pool rules, Eddy County,

New Mexicc. Applicant, in the above-styled cause, seeks the
creation of a new Atcka gas pool for its Todd Y26" Federal Well
No. 1 loczated 1980 feet from the North and East lines of Section
26, Township 23 South, Range 31 East, Eddy County, New Mexico,
and for the promulgation of special rules therefor, including a
provision for 640-acie spacing units,.

In the matter of the hearing called by the 0il Conservation
Commissicn on its own motion to permit Robert T. Smith and all
other interested persons to appear and show cause why the
following Robart T. Smith wells lozated in Section 32, Town-
ship 20 North, Rangas 9 West, McKinley County, New Mexico,
should not be plugged and abandoned in accordance with a Com-
mission-appreved plugging program:

State Wall No. L lczated 487 feet from the
North line and 990 fest from the East line;
State "A" Well No, I located 400 feet from

the North line and 990 fa2ot from tha East ling;
State W a. 3 1heated 330 faet from the

cll N
North line and 330 feet from the West line;
crated 220 feet from the

State Well No., 6 1o
1485 feet from the East line;

North lin= =and

Well No.
West

State
feat:

6-Y located zpproximately 5
2of the above-described Well No. 6;

1155 feet from the
EBEast line.

catad

foet from the

Ne., 8 o

2nd 2475

Stata Well
North Lline
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S.P.YATES pee 2

OIL OPERATOR AND PRODUCER
YATES BUILOING — 207 SOUTH 4TH STREET

ARTESIA, NEW MEXICO - 88210

December 15, 1969

| - 23
il =%y

Mr. A, L. Porter, Jr., Secretary — Director } e
0il Conservation Commission AR
P. 0. Box 2088 R
Santa Fe, New Mexico ;Q!!';‘

. .

Re: Expansion of S. P. Yates
West MgMillan Anderson
Pressure Maintenance Pro-
ject, Order No. R-3852

Dear Mr. Porter:

Application is hereby submitted seeking administrative
approval for expansion of the West M¢cMillan Anderson Pressure
Maintenance Project by completeing the Anderson No. 3 well for
injection of water into the Queen Formation. The Anderson No. 3

\—V—
is located 2310 feet from the East line and 990 feet from the

South line of Section 11, Township 20 South, Range 26 East, NMPM,

Eddy County, New Mexico, and is presently shut in.

The proposed conversion is submitted in the interest of
conservation and should result in greater ultimate reeqvery of
oil, thereby preventing waste. The anticipated rate of injection
is 20 BWPD at 400 psi through 2 3/8-inch coated tubing and
packing at about 480', open hole pay at 531 feet to 539 feet.

The pressure maintenance project was initiated on
November 23, 1969, in accordance with the provisions set out in

Crder No. R-3852, Case No. 4?25, by injecting water into Anderson

AR




Mr. A, L, Porter, Jr., Secretary - Director
December 15, 1969
Page 2
No. 2, and is already showina a 1 BOPD increase in production
from Anderson No. 1. You will note that the production for
Anderson No. 1 for the month of October was 60 BO, was 80 BO
for the month of November, and has produced approximately 4
BOPD for the first two weeks of December.

Offset Operator and USGS are netlified of this inten-
tion by copy of this letter,

Thank you.

Yours very truly,
Tk, b Lundg.]
L !
?%713. P. Yates

SPY/pt
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DIAGRAMMATIC
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5. P. Yates - Anderson No. 3
2310/E 990/S Unit 0-11-20-26
McHMillan West, S.E.-Qn Pool

Eddy County, New Mexico

Elevation - 3281' GL
Completed - 10-4-69
Swabbed some o0il & water
Shut in waiting on
waterflood.
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r, Casing cemented to surface
0il string cemented to surface

201 11 3/4* H-M0 set w/ready-mix
in 154* hole.

Calculated top of cement & 87!
Ready Mix cement to surface
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DRAFT

GMH/esr
BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HBARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

d : | CASE No. 4296

Order No. R—m_

APPLICATION OF S. P. YATES FOR A
PRESSURE MAINTENANCE PRCJECT EXPAN-
SION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

; BY THE COMMISSION:

; This cause came on for hearing at 9 o'cleck a.m. on
: February 25 , 196/70, at Santa Fe, New Mexico, before Examiner
! Elvis A. Utz

Ve
NOW, on this day of March , 19670, the Commission,
a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

That the applicant's request for dismissal should he
granted.

IT IS THEREFORE ORDERED:

That Case No. 4296 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
abhove designated.




CASE 4297: Application of ANADARKO
PRODUCTION COMPANY FOR LEASE
COMMINGLING, LEA COUNTY, N. MEX.

FEBRUARY 4, 1970 EXAMINER HEARING




