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MR, UTZ: Case 4311.

MR. HATCH: Case 4311. Application of C. E.
Long for compulsoxrv pooling, Lea County, Wew Mexico.

Mr. Long, do you have just one exhibit of each?

MR. LONG: Several copies.

MR. HATCH: You can go ahead and sit down. Mr.
Long is going to represent himself,

(Witness sworn).

{(Whereupon, Applicant's
Exhibits 1 through 7 were

marked for identification).

MR. HATCH: Go ahead and identify yourself for the
record.

MR, LONG: I am C. E. Long from Midland, Texas.
I have operated in New Mexico for myself for about twelve
vears; worked in the West Texas-New Mexicu area for about
twenty-two vears .or major companies and myself. I have
Exhibits One through Seven, four copies of each. Do you
need those? I don't need them, except I need one.

MR. HATCH: All right.

C. E. LONG

called as a witness, having been first duly sworn, was

examined and testified as follows:

MR. ILONG: Exhibit One is acreage plat with my




acreage outlined in -- the subject acreage outlined in
red and the first proposed location circled in red.

Exhibit Two is my letter of October 8, '69, to
Cities Service 0il Company requesting a lease. Exhibit
Three is their answer cf October 10, '69, refusing to
lease.

The next exhibit, Number Four, is my letter of
January 26, following conferences with Cities Service
changing my proposal and bringing them up to date as to
the situation with regard to my leasing activities of
other mineral interests.

Exhibit Five is their letter e¢f January 30, still
refusing and not proposing any counter deals -- still re-
fusing to lease. TFxcuse me.

MR, HATCH: This is Number Five, isn't it?

MR. LONG: Yes, sir. FExhibit Six is a list of
mineral cwners under the subject 80 acres with a notation
of the ones that are leased.

Exhibit Seven is a sheet of production statistics
from well histories surrounding this tract. My purpose
here, in order to gain my objectives stated in the appli-
cation are to -- my purposes are to force-pool Cities

Service which has one~sixth of the mineral interest and



in the process, I hope to show that I have tried to

lease the mineral interest -- or the exhibits show that --
that Cities Service owns and that the wells I plan to
re-enter and/or drill will complete as oil and/or gas

wells from either the Vates, Seven-Rivers or Queen Formations
and that maximum risk allowance is justified in the case
pecause of several factors peculiar to this situation.

I believe that my letter has established that I
have tried to leaze from Cities Service and their answers
establish that they have refused.

In addition, there have bheen several conversations
in which I invited them to counter propose and they said they
would if they wanted to do anything at all and in which their
representative, Mr. Rhinev, said that they didn't want to do
anvthing at all; that they didn't want a working interest,
that they didn't want a lease and the historv of this is that
has been the case before bhecause others, to my knowledge, have
tried to lease it and tried to re—enter to establish pro-
duction here again.

The lease being surrounded by production is the
reason for its attractiveness. T don't know why Cities

Service has refused, but they have. Now, as to the



possibility of o0il and gas production.

I believe that the first exhibit, the land
plat showing the location of the wells and the acreage
and the last exhibit, the production statistics, show
that 011 and gas are st1il being made in appreciable
quantities from leases surrounding this 80 acres.

Thercfcore, the sands that produce these petroleum
products are present acrose this lease. The well that I
plan to re-enter, the old Late 0il Company Numbher Two
Rector, Unit "H" of that section was drilled in the early
50's and has seven—-inch casing set in it with a DD2 that
prevented it being pulled when the lease was abandoned
a few vears ago by Late 0il Company.

There are the reguired plugs in that hole,
cement plugs, and at the bottom in open hole there is about
forty feet of lead-wool and cement mixed.

My initial thought was to drill out these plugs
and that lead-woocl problem frightened me a little and I want
to establish dry gas production, if possible, so it seemed
that this firét well, this re-entrvy would be the best place
to do it since it's closest to the dry gas production com-

ing from two locations north of this o0ld well on the Texaco




Rector Lease and oming from Cities Service Number
Three D State a mile east and from the C. E. Long Number
Two Pech State about a half mile southeast and from
Conoco ‘Number Four R31 just over half mile south.

Production statistics show these wells to he --
these gas wells to be very good, some of them to this
day. My Number Two Pech State is on the allowable for
80 acres and sometimes they take up to thirteen million
per month from it when they need the gas and when I have
the aliowable.

The Cities Service Number Three D makes up to
about twenty-five million in some months almost currently.
I don't know what the last month was and the Conoco B3l
Numher Four makes appreciable gas also.

The area is typified by tight sands and gas
production comes from numerous stringers and blanket sands,
too. I doubt that any geologist knows for certain the
connection between the sands because of my experience in
the area over the past fifteen years. I have devoted most
of my time to about three or four sguare miles in the im-
mediate area in studying it and the sands still baffle me:
but, gas comes from those sands, surprisingly.

I think it's there, if I can get it. Now, my




claim for 150 percent cost would prorate the part of any
working interest operators I have to pay, is bhased on the
condition of that old Numher Two Rector of Late 0il Company.
I realize there is somewhat of a hazard to go in there and
try to complete it, hut I believe that I will have a hard
time until I Jdo establish production there in justifying a
new well.

Late had a lot of trouble that I can't detail
.here. 1It's too long and I don't know all of it, although
I have talked to their representatives at length. 1 believe
that thev established communication kehind the pipe in the
pay section.

I am going to have to either do as I have in a
diagonal offset of that well. Once I cut a pancake notch
with an abrasive jet perforation and succeeded in injecting
on a fract treatment at a rate higher than I have heen able
to do in that area, before and at about seven hundred pounds
less pressure,

I got a well just zbove water with no water and
it's still producing, still flowing. That may have heen
luck, so I'1]1 hope for some more of the same but I can't

bet on it.




I think the risk is very high. Now, the sand that
I propose to perforate for this gas in my initial effort
is between -~ it's the Yates Sand, excuse me. It's the
Yates Sand; it's between depths of approximately 3260
and 3380; fairly continuous sand body with some separations.

I expect, after talking with Schlumberger people
about the sand and what they think should bhe done, I expect
to either cut one or two pancake notches, not a 360 degree
notch in this case, as I did before, but only about three-
quarters of that amount so I will have continuous casing
to -~ in case it is having trouble it wouldn't break off
and possibly do two separate fracts, although I hope to
get by with one after using a spearhead of acid.

I haven't prepared an A. F. F. for formal pres-
eﬁtation here, bﬁt I should have one ready for Cities
Service or anyone else who might be in this with me with-
in a short time.

It appears that I can re-enter and establish
production and deliver to the pipe line for less than
thirty thousand dollars; that's gas production, but all of
the gas pays in the area and all of ihe Sil payve in the

area are represented hy good sand bhodies in this well and




I don't wish to limit mvself to the proposal that I
will do only this in going into it.

I would like to do some other things if this
first fails. If after the first well is completed suc-
cessfully and for an anpreciable amcunt of o0il and/or gas,
the Commission sees fit to rule on this favorabhly to me,

I expect to -- if the well is -~ first well is good enough
to drill a new well on the second forty acres, the west
forty acres.

If it isn't good enough, I will probably re-enter
one of the two holes that did produce there. Ancther
factor in the history, that I would like to bring up here
briefly, is that through some unknown -- through some factor
unknown to me, Late 0il Comnany nroduced this 80 acres on a
gas allowable for 60 acres when it first came in in about
'54.

They explained to me in their way that Texace had
agreed to unitize the north half of that northeast quarter
with them for gas production and that was in pretty much
boom days and I have an idea that numerous administrative
changes of minds and so forth occurred there and thevy pro-

duced at a pretty high rate of gas production for a long

time; it was a tremendous well.
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That was the Number One on the west 40 of this
80 and then Texaco decided, no, they wouldn't join and
eventually or right then -- I don't know what the sequence
was -- but the Commission shut them in and they put a pad-
lock and chain, I helieve. I bhelieve 1 remember seeing

3 Lo o - [

~ -~ o - 2 s ot .
th th Late told mc chey did and said don’'t

£

t and the man wi
open this anymore until your allowable catches up with the
production.

Now, they told me that when they went back after
the Commission permitted them to continue producing some
five vears, I believe -- I'm not sure; it was a long time --
and I'm hot excoriating anyone because I think the Commission
is one hundred percent right and I was in the area and I was
being drained a little bit and I felt conscious about it
and I didn't sav anything. Anyhow --

MR, UTZ: Probably wrong tc let them have the
160 in the first place.

MR. LONG: VYes, sir. I said that was in boom
days and I den't imagine the Commission had the people to
be able to see everything. I know it reguired an awful
lot of watchdog work if someone got started on something
like that and I can see how it happened, but it apparently

did and when they went back to open it up it wouldn't do
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anything and they never did get nroduction hack.

They told me they swahbhed and swabhed and swahbhed
and tried this and that and the other and that water en-
croached.

Well, T don't know whether water encroached throuah
the gas sand; I doukt that, really. T imagine that thev
had —-- finally communication was established from some
water sand behind the pipe and it encroached; T don't know.
I don't think anvone can know, but that's one of the other
risks and the only reason I brought it up was to illugztrate
that I am facing a fairlv high risk situation here in a
lease that is surrounded by production, either in re-enter-
ing an oild hole, which has some advantages and some known
disadvantages and some unknown or in drilling a new well.

DIRECT EXAMINATION
{

0 This is your arqgument for asking for 150 percent

BY MR. UTZ:

from them?

A Yes, sir, in approved area.
o) Does that conclude vyour -
A Yes, sir. I could talk on, but I think I would

he wasting your time.

0 Och, I don't know. 1It's been pretty interesting.
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A This is an interesting area. There are so many
sands. I don't like to devulge some of the things 1 know
about it that I have found out because I am profiting by
it and some of my neighbors aren't. I don't know how long

it will last.

0 It’'s your intention to go into the Numher Two
first --

A Yes, sir.

Q -~ to try to complete it?

A Yes, sir.

0 And if vou get a vood well there, one that would

produce an 80-acre allowable, then that would end the
project; is that correct?

A No, sir. That would end the gas search, but
eventually I would go in and make o0il wells and try to get
pay from both the Jalmat and the South FEumont and the South
Eunice.

The only Jalﬁat oil producer in that area until

recently and I understand now that Conoco has some Jalmat

wells producing there just recently reworked, the only one
that was producing from Jalmat oil pay was my Number Cne
Pesh State.

It's the sort of a freak. That gets into some
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of the things I was talking about.

0 That's in Section 32?

A Yes, sir. It's diagonally southeast €from the
proposed re-entrv, so when I go in there I am not sure I
will get gas; given a successful completion, I may get gas
or I may get o0il or I may get a high gas/oil ratio o0il well.

It's right on the line where the Jalmat oil pro-
duction feathers out and it becomes South Eunice and where
the Fumont and the Jalmat gas fields overiap each other and
vou will find in there, for instance, Gulf produciag their
Number One Janda from Fumont and right directly offsetting
it to the weét I am producing my Number Two Pech State
from the Jalmat gas field —-- gas pool and other such unusual
low situations, so I have got a lot of sands to look at
and a lnt of waork ta dn and a great deal of uncertainty.

0 I'ma little bit at a loss as to how vou are going
to complete in the Fumont when the Jalmat is within 40 acres
of this area. The Eumont and Jalmat don't horizontally
overlap here, do they?

A I am not sure about the Eumont, but the Jalmat oil
and the South Funice o0il overlap. Yes, sir, that's where

they just barel? overlap and I have somewhat freakish Jalmat

0il well in my Number One Pech State.
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Right north of it in the same 40 acres I have
the NMumber Three Pech State producing from the Seven-

Rivers or South Unice oil pool.

Q Your gas completion then would themn be Eumont
gas?

A Yes, sir, if it comes out as projected. Now, if
I went on down and finally aot production from the -- gas

production from the same pay as my Number Two Peck State,
it will be Jalmat gas because it's Seven—-Rivers; it's a
lower hundred feet to the Seven-—-Rivers is where that Number
Two is producing tc get dry gas and the ratio is way high;
has been for all the vears I have been producing.

To begin with, when I first came into this area,
1 discussed in Hobbs, at some length with Montgomery, who
was then the district man and his geologist ~-- I have for-
gotten his name -- about a correlation problem in there.

They have colrelation lines running easi and
every mile or so and I found that we couldn't tie the line
running east-west with the line -- north of my lease with
the line running east-west south of it.

There was a miscorrelation and we workéd on that

for weeks., I wouid come back up to Hobbs and we would talk

a wrile and T would go back and finally I won their opinion
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over to my way of thinking and that is what enabled¢ me to
drill the second well on the west 40 acres of my Pech State
lease and that brought up details that thev, I'm surc, hadn't
had time to get to that I had heen working on intimatelv for
years that -evealed some of these aberrations from the usual.

0 Your Pech State is producina from what nool?

A The Pech State is producing from the Jalmat oil
pool and the South Funice o0il nool and the Jalmat gas. T
expect to change the gas nproduction there to Eumont gas
before lona, pressures declining as thev are hecause there
are many sands above mv perforations that have not heen
perforated or producing in the offset wells that Gulf
operates; the Number One Janda B.

0 I don't think we ought to clear up the record here
on this thing, as far as these pools are concerned, but if
you are not going to be in a hurry to go home, I would like
co have a little conference with vou in there and try tc
figure this out because I don't see how you can get Jalmat

and Eumont gas bhoth in the same area.

A I'11l show vou. T hope I will. I don't want to

get shut in by my own confessions here, Lut in Hobbs, thev

know what I am doing.
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0 Now, this case is to force-pool Cities Service's

one-~sixth interest?

A Yes, sir.

Q0 In the entire 180; is that right?

A I have all the other leases signed.

0 It's an undivided interest?

A Yes, sir, and there are a total of thirty-seven

mineral owners there in that 80 acres.

O Now, this .25 up to 13 decimals here that you
mentioned in your avplication here is that this interest,
one~sixth interest?

A No, sir. Wait a minute. One-sixth would he

.16.
0 Yes.
A Did I inadvertently put that?
G I was wondering if that was accurate enough,

that 13 decimals there.

A The reason I did that, I was copving from a sheet
of owvnership and interests put out to me by the old_Western
0il and Royalty Company in San Angelo and they had them out
that far and I just copied it off.

0 You mentioned here that it is an undivided, un-

leased .25. So, on mineral interest under the south half
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of the northeast of Section 31, that isn't the one-sixth
you are talking about?

A At the time of the application there were three
parties holding out, one old, old lady who had ahout one-
hundredth of one vnercent.

0 This was an intevest you‘are speaking of here
other than the one-sixth?

A Yes, sir. I have ohtained a lease from them and
from Foster Petroleum.

O You have leased it now?

A Yes, sir. I hawve Foster Petroleum and Mrs.
Wimberly in hand and Cities Service is the only hold-out.

MR. UTZ: Are there other aquestions of the witness?

MR. HATCH: I don't think Mr. Long has testified
any as to the probable cost of the well --

THE WITNESS: Right.

MR. HATCH: -~ either an oii well or gas well.

0 (By Mr. Utz) You would force-pool this for oil.

or gas down to the base of the Seven-Rivers?
A Yes, sir.
o) We had better have some estimates from vou as

to what the operation --

A As to the monthlyv operation cost?
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0 Yes.
A I plan to petition for one hundred dollars per
well per month administration; fifty dollars per month

pumper per well.

0 Pumper?

A Tes, sii, vumpliilyg chharges per well,

0 Would this be an oil well you are talking about
or both?

A Fither/or because they so often produce oil

along with that and some water, sometime a little bit of
water, although my diagonal offset there is making just
about a barrel a day, and chemical cost which is necessary
at times, so the operation cost for one well on the lease
per month should be about two hundred deollars: that is for
overhead, my administrative charge that is, for paperwork
and so forth, hiring of the pumper, with there heing an
allowance made for the hiring cf either an engineer or my-
self,

I have never hired engineers to do my engineering
work. I do it myse2lf and bill my partners on the basis of
one hundred fifty dollars a day as charge for consulting
and they staﬁd tight with it, apparently peaceably.

0 You are asking for one hundred dollars a month
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for supervision, administration?

A Yes, sir.
0 Fifty dollars a month for the pumper?
A Yes, sir.

0 And what was the other fifty?
A Incidantal) scanees such as chemicals,
0 That would be part of the operating cost; which
would be charged for in any event?
MR, HATCH: I believe the wav these orders are
written, that would be under a different section of the

order; that would be covered.

0 (By Mr. Utz) it would be similar to a work-over
program?
A Yes, sir. I hadn't participated in one of these

before and had no knowledge of that.

0 Then, for supervision and operation you are claim-
ing it would cost one hundred fifty dollars a month for
either a gas well or an oil well?

A Yes, sir.

MR, UTZ: Other questions? The witness may be
excused.
(Witness excused).

MR. UTZ: Have any statements in this case?
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No statements in the case? The case will be taken under
advisement.

e will take a ten-minute recess.

(Whereupon, a short recess was taken).
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STATE OF NEW MEXICC )
) ss

COUNTY OF BERNALILLO )

I, GLENDA BURKS, Court Reporter in and for the
County of Bernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript of
Hearing before the New Mexico 0il Conservation Commission
was reported by me; and that the same is a true and correct

record of the said proceedings te the best of my knowledge,

skill and ability.
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C. E. LONG, JR,
OIL A GAB PRODUCKR
TeLgrProng 915 - 683-3080
/j BOX 1578, MIDLAND, TEXAS 79701

C:iﬁfgbk/ March 26, 13570

0il Conservation Commissicn
State of New Mexico

P, O. Box 2088

Santa Fa. New Mexico 87501

0 Haw 30 py 3 g,

|

~
W
~

§
\

and
Cities Service 0il Company

P. 0. Box %506
Midland, Texas 79701

Gentlemen:

The attached ITEMIZED SCHEDULE OF ESTIMATED WELL COSTS is forwarded in
compliance with directione in paragraph one, subparagraph (4), page &4,
CASE No. 4311, Order No. R-3931, by the New Mexico Oil tonservation

Commiseion, dated March 11, 1970.
Very truly Zours,

C. E, Long
CEL/me :

encl.




ITEMIZED SCHEDULE OF ESTIMATED WELL COSTS for operations in connection
- vith the re-entry and com-
pletion of the old abandoned hole in SE/4 of NE/4, Section 31, 21-8S,
36-E, Lea County, New Mexico:

Clear location, clean out cellar, rcmove casing marker
stub and rebuild cellar WAliS.csveecrnosssosnsscsnsnccsnseces $ 785
Roustabout gange.ceesesseceess 8200
BulldoZer.ccccsocreasesecsanss 300
(for digging & closing pit)
Air Hammer and operator...... 165
Tomber. ... rrecentsanrevrasea 75

Hauling..;;;;tcctouoovncnoo-o 145

Drilling plugs from 0ld holeessceessovevsonoscnseassassassoansse & 1102
Reverse c¢irculation unit..... 8500
Water, hauled to location.... 1%5
Drill c0llarS.sccesssacsesees 180
Subs & c€levatorsisesseeseesss 105
6K Ditoseessoesscassnenassass 182

LOZZing ServiceS.eseecsssssrasesersosssssossssnnvessesssssssee § 1940
*Cement bond & collar. locator 1O0gZ..eseeses BHOC
*Variable Density 1log..csessteccecnesrsses 150
Caged hole 80Nnic logeerstcrsecssccsesacss 300
Perforations (Yates) with Hyperjet
b gUN.eiesescosserssssccsnscassessseces 935
Perforations (7-Rivers) with Hyperjet
b pUNeeeesevosescsnostsncscecarsssnsss 955

Fracture treatment (Halliburton My-T-Frac, Mod Brine
500) 20,000 gallons in Yates and 20,000 gallons in

Seven Rivers with 56,000 # sand in each formatioN.ec.cessssee § 9000
» Frac tank rental..icececescassseesosnsasossasencasnsonsssssesse 3 100
Packer rental (Baker R double grip with hold-down)..cceesoesee & 275
Bridging plug rental (with on and off t00l).i.cencescaacssseeass & 275
Service man for packer and bridging PlUugeci:cieeacronoscossses § 60
Consulting engineef......................--...x............s.. s 1250
Management & Supervision by lease operator including
expenses 3Nd MileBEe.cseeesessonsctsrssesssscssneassncseses B 1250
0il storage tanks (two 210 bbl. welded, cone vottom}..eessssss § 3241

Tanks..-..-........-....82833
walkway-..-..-onob--.'-o 171
Stairway......-......-.. 237

0il & Gas Separator (4 x 7.5) and concrete DaSe..iescscacccese 3 2583

Heater-Treater complete with valve, regulator, scrubber
and concrete base and upended at 10CatiON.iiseessvecsscsass $ 3236

Installation charge for Tanks, Separator & Heater-Treater...,.. $ 3000

Caliche mat for tanks, separator & heater-treater..sccicsecases & 500




Tubing (2 ?7/8" 0D, J~55, 6.5¢), 3800' with onec ecach
2", l‘" 6" 8' and 10 pup joints........-........-..-...s “069

Flowlines and check valves, 2" used, 300' on location.......$ 145
Choke, wellhead valves and fittingsSccecsessssnrcaccssnercassd 6OO
Thread dope and other lubriCants..ccecccsecsacernscrssarsnseed 15
Roustabout gang for connection wWork, 2 92¥SC.cecrscosrssssssests 200

Workover uUnit, O dAYSBecssesssssssersosscsccsssssssssscssssssd 2200
power tongs.loil S 6 0 00 0 O O E ST BSOSO EE PSS SO SOeE e lll'..l‘l.."'s 280
Blowout prevente!‘- L 20 BN K B I I IR I LN I BT I R R L B B R IR B O R B B B N B B R B B NN BN BN N 03 125

FlOOI‘S and X‘“&Cks-...--ou.--c-oo...o--.-..-..--.....-......--3 L{"j
Swabbing mate’iialsn.:.n.ooootltQc.cu.U.onococolooo.c...~o.oos 80

T\Ibing head and rubber..-'0'000.oo-non.o-ocoo.-ocsnooooolc.-s 135
TOTALu...-...-q--.....--836’4‘91.00

Prepared by:

A8

C. E. Lopf




QOVERMNOR

AW 8T, DAVID P. CARGO
$ ’; CHAIRMAN
i - 3$\ OIL CONSERVATION COMMISSION . Coum -
: m ;: STATE OF NEW MEXICO ALEX J. -J::mac
) - & P. O. BOX 2088 - SANTA FE . o
T Y 7301 A. L. PORTER, JR.

SECARRTARY . DHRECTOWN

March 10, 1970

Re: Case No. 4311
Mr. C. E. Long, Jr. Order No.  R-393]
Post Office Box 1578 Applicant:
Midland, Texas
79701 —_—C. E. Long, Jr
Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently cntered in the subject case.

Very truly yours,

A 2l

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs 0OCC X

Arteaia OCC

Aztec OCC

Other Cities Service, Foster Petroleum Corporation. and Mra.
H. A. Wimberly




BEFORE THE OIL COMNSERVATION COMMIESION
OF THE STATE OF NEW MEXICO

' IN THE MATTER OF THE HEARING

Eﬁlfl’ T aw iy Ney ALY WERT FA NP MY
| i indel e da e advied  w dmdui TSGR Ml b b de A

§conn18810u OF NEW MEXICO FOR
' THE PURPOSE OF CONSIDERING:

CASE No. 4311
Order No. R-3931

_APPLICATION OF C. E. LONG

| FOR COMPULSORY POOLING, LEA
| COUNTY, NEW MEXICO.

|
| ORDER OF THE COMMISSIO

} ON

jat Santa Fe, New Mexico, before Examiner Elvis A. Utz.
NOW,. on this_1llth day of March, 197¢, the Commission, a

quorum being present, having considered the testimony, the record.

-and the recommendations ©i the Examiner, and being fully advised

. in the premises,

§ FINDS :
f (1) That due public notice having been given as required by
. law, the Commission has jurisdiction of this cause and the subject
;natter thereof.

1
; (2) That the applicant, C. E. Long, seeks an order pooling
*all mineral interests from the surface of the ground down to the
‘base Of the Seven Rivers formation underlying the §/2 NB/4 of
vSoction 31, Township 21 South, Riénge 36 East, NMPM, lLea County,
Now Mexico, to form two 40-acre proration units comprizing the
ESE/% KE/4 and the SW/4 NE/4 of said Section 31 for Bumont, Jalmat,
. or South Bunice oil production to be dedicated to a well to be

' re-entered in the SE/4 NE/4 and a wall to be re-enterad or to be
‘drilled at a standard location in the §W/4 NE/4 of said Section 31
jor to form an 80-acre non-standard gas proration unit comprising

' the 8/2 ME/4 of said Section 31 for Eumont or Jalmat gas produc-
ition.

‘ (3) That the applicant has the right to drill and proposes
gto re-enter a well in each of the aforesaid quarter-quarter

This cause came on for hearing at 9 a.m. on February 25, 1970,

i
i
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sections or to drill a we.l in the SW/4 NE/4 of said Section 31,

and to taat anv and 211 farmstlaons rarticulasly the 7atss and

. Seven Rivers fotmations. from the surface of the ground down
‘to the base of the Seven Rivers formation.

{4) That there are interest owners in the proposed spacing

;and pror&ation units who have not agreed to pool their interests.

(5) That the evidence indicates that the 8/2 NE/4 of said
gection 31 may be productive of gas frum either or both of che

i Bumont and Jalwmat Gas FPuols.

(6) That the evidence indicates that the SE/4 NE/4 and the
8W/4 NE/4 of said Section 31 may ba productive of oil from the
Eumont, Jalmaat, and South Bunice Pools.

(7) That to avoid the drilling of unnecessary wells, to

gprot.ct correlative rights, and to atford the owner of each
"interest in the 8/2 NE/4 of said Section 31 the opportunity to

. recover or receiva without unnecessary sxpense his just and fair

share of the gas in ¢ither or both of the Eumont and Jalmat Gas

i Pcols, all mineral interests, whatever they may be in said pools,

' down to and including the Seven Rivers formation, within the
' 8/2 ME/4 of said Section 31 should ks pocoled,

(8) That to avoid the Arilling of unnecessary wells, to
protect correlative rights, and to afford the owner of each

‘interest in the SE/4 NE/4 of said Section 31 the opportunity to

i

1

. recover or receive without unnecessary expense his just and fair
‘gshare of the oil in the Eumont, Jalmat, or South Eunice Pools,

/all minaral interests, whatever they may be in said pools,

!

i down to and including the Seven Rivers formation, within the

' SE/4 RBR/4 of said Section 31 should be pooled.

(9) That to avoid the drilling of unnecessary wells, to
protect correlative righte, and to afford the owner of each
interest in the SW/4 NE/4 of said Section 31 the opportunity to
recover or receive withcut unnecessary expense his just and fair
share of the 0il in the Bumont, Jalmat, or Bouth Eunice Pools,
all mineral interests, whatever they may be in said pools,

‘down to and including the Seven Rivers formation, within the

. 8W/4 NE/4 of said Section 31 should be pooled.

(10) That the applicant should be designated4 the operator

éof the subject wells and units.




© charge for the risk involved in the completion of the well.

. actual well costs but that said actual weil costs should be
; adopced as the reasonable well costs in the absence of such
. objection.

. as to each well, any non-consenting working interest owner that

. in each of the subject wells should be fixed as a reasconable charge
- for supervision of each of the subject wells; that the operator
! of the subjsct wells should be authorized to withhold from produc-

. able attributable to each non-consenting working interest.
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(11) That any non-consenting working interest owner should
ha affordsd the anportunity. as to eaach well. to pay his share
of estimated well costs to the operator in lieu of paying his
share Gf reagonable well costs out of production.

(12) That any non-consenting working interest owner that does
not pay his share of estimated well costs for the well to be re=-
sntered in the SE/4 NE/4 of said Section 31 should have withheld
from production from s2aid weil his share of the reasonakle well
costs of said well plus an additional 50% thereof as a reasonable

(13) That any non-consenting working interest owner that does
not pay his share of estimated well costs for the well to be re-
entered or drilled in the SW/4 NE/4 of said Section 31 should have
withheld from production from said well his share of the reason-
2ble well costs of gaid well plus an additional 50% therenf as a
reasonable charge for the risk involved in the completion of the
well.

(14) That any non-consenting interest owner should be
afforded the opportunity, as to each well, toc object te the

(15) That following determination of reascnable well costs,

has paid his share of estimated costs should pay, as to each well,
to the operator any amount that reasonable well costs exceed
estimated well costs and should receiva from the operator any

amount that paid estimated well costs exceeld reasonable well
costs.

(16} That $75.00 per month for each completed productive zone

tion the proportionate share of such supervision charge attribut-
able to each non-consenting working interest, and in addition
thereto, the operator should be authorized to withhold from
production the proportionate share of actual expenditures required
for operating the subject wells not in excess of what are reason-

, {17) That all proceeds from production from the subject wells
- which are not disbursed for any reason should be placed in escrow
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21 South, Range 36 Bast, NMPM, Lea County, Kew Mexico, are hereby
. pooled to form an 80-acre non-standard gas proration unit for
! szid pools to be dedicated to a well to be re-entered in either

§tho Rumont, Jalmat, and South Bunice Pools down o and including

 ownsrehip.

' each known working interest owner in the §/2 NE/4 of said Sec-

to be paid to the true owner thereof upon demand and proof of

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Bumont and Jalmat Gas Pools down to and including the Seven
Rivers formation underlying the S/2 NE/4 of Section 31, Township

the SE/4 NE/4 or the SW/4 NE/4 of said Section 31 or drilled in
the SW/4 NEB/4 of said Section 31.

{2) That all mineral interests, whatever thay way be, in
the Eumont, Jalmat, and Scuth Funice Pools down to and including
the Seven Rivers formation underlying the SE/4 RB/4 of Section 31,
Townslhiip 21 South, Range 36 East, NMPM, Lea County, New Mexico,
are hereby pooled to form a 40-acre cll spacing unit for each
pool to be dedicated to a well to be re-entered in said quarter-
guartex section.

(3) That all mineral interests, whatever they way be, in:

the Seven Rivers formation underlying the SW/4 NE/4 of Section 31,
Township 21 South, Range 36 East, NMPM, Lea County, New Mexico,
are hereby pooled to form a 40-acre o0il spacinc unit for each

pool to be dedicated to a well to be re-entered or drilled in said
quarter-Quarter section,

(4) That C. E. Long is hereby designated the operator of
the subject wellse and units.

{(5) That the operator shall furnish the Commission and
each known working interest owner in the 8/2 KE/4 of said Sec-
tion 31 an itemized schedule cof estimated well costs, as to
the well to be re-entered in the SB/4 NE/4 of said Section 31,
within 30 days following the date of this order.

{6) That the operator shall furnish the Commission and

tion 31 an itemized schedule of estimated well costs, as to the
well to be drilled or re-entered in the SW/4 NE/4 of said Sec-
tion 31, at least 30 days prior to commencing the driltine nr
re-entry of the well in the EW/4 NE/4 of said Sectiom 31.
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- Order No. R=393}

i the operator in lieu of paying his szhare of reasonable well

E:v.«n.. to withhold the fellowing costs and charges from produc-
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(7) That within 30 days from the date the schedules of
estimated well comts, as to each well, are furnished tc him,
any non-consenting working interest owner shall have the right
to pay his share of estimated well costs, as to each well, to

costs, ar to each well, out of production, and that any such
owner who pays his share of estimated well costs as provided
above shall remain liable for operating coats but shall not be
liable for risk charges.

(8) That the oparator shalil furnish the Coumission and each
known working interest owner in the subject units an itemized
schedule of actual well costes as to sach well within 30 days
following completion of each well; that if no objection to the
actual well costs is received by the Commission and the Commission
has not objected within 60 days following completion of each well,
the actual well costs shall be the reasonable well costs: provided,
however, that if there is an objection to actual well costs within
ga2id 60-day period, the Commission will determine reasonable well
coats after public notice and hearing.

(9) That within 30 days following deterwination of reason-
able well costs, as to each well, any non-consenting working
interest owner that has paid his sharxe of estimated costs in
advance as provided above shall pay to the operator his pro rata
share of the amount that reascnable well costs exceed estimated
well coste and shall receive from the operator his pro rata
share of the amount that estimated well costs exceed reasocnable
well coats.

(10) That the operator is hereby authorized, as to each
tion:

{A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owaer who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a chargs for the rigk involved in the com-
rletion of the well, 50% of the pro rata share
of reasonable well costs attributable tc sach

nSn-consanting working intarest owner who has




? in each of the subject wells is hereby fixed as a reasonakle char
. for supervisgion for sach of the subject wells; that the operator

f a seven-eighths (7/8) working interest and a one-eighth (1/8)
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act psld his shava of sstimated wel)l coata

im
within 30 Jdays from “he date the aschedule
of estimated wall cosis is furnished to
him.

(11) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

{12) That $75.00 per month for each completed productive zon

is hereby authorized, as to each of the subject wells, to with-
hold from production the proportionate share of such supervigion
charge attributable to each non-consenting working interest, and
in addition thereto, the operator is hereby authorired to with-~

hold from production the proportionate share of actual expenditurdc

required for operating the subject weils, ot in excess of what
are resasonable, attributable to each non-consenting working
interest.

(12} That any unsevered mineral interest shall be considered

royalty interest for the purpcse of allocating costs and charges
under the terms of this order.

(14) That any well costs or charges which are to be paid out
cf production shall be withheld only from the working interests'
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(15) That all proceeds from production from the subject wells
which are not disbursed for any reason shall be placed in escrow
in Lea County, Mew Mexico, teo be paid to the true owner thereof
upon demand and proof of ownership:; that the operator shall
notify the Commission of the name and address of said escrow
agent within 90 days from the date of this order.

(16) That jurisdiction of this cause is retained for the
entry of such further orders as the Coumission may deem neces-

sary.

& e et st e B I M T
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; DOME at Santa Pe¢, New Mexico, on the day and year hcreinabov4

. designated.

STATE OF KEW MEXICO

esc/
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9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE RCOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICC

The following cases will be heard hefore Elvis A, Utz, Examiner, or Daniel

S. Nutter,

CASE 4236:

CASE 4308:

CASE 4309:

CASE 4310:

Alternate Examiner:

(Continued from the January 21, 1970 Examiner iHearing)
Application of S, P. Yates feor a pressure maintenance project
expansion, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to expand the S. P. Yates West
McMillan Anderson Pressure Maintenance Project, muthorized by
Order No. R-3852, by the injection of water into the Queen
formation through one additional well, the Anderson Well No.

3 located 2310 feet from the East line and 990 feet from the
South line of Section 11, Township 20 South, Range 26 East,
West McMillan-Seven Rivers-Queen Pool, Eddy County, New Mexicoc.

Application of Bill J. Graham for salt water disposal, Lea
County. New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Delaware formation in the perforated interval from 4913 feet
to 4961 feet in his U. S. Smelting Federal Well No. 5 located
in Unit P of Section 22, Township 24 South, Range 32 East,
Double X-Delaware Pool, Lea County, New Mexico,

Application of Mobil 0Oil Corporation for an amendment of

Order No. R-3824, Lea County, New Mexico. Applicant, in

the above-stvled cause, seeks the amendment of Order No.

R-3824 to permit the drilling of its Humphrey Quesn Unit Well
No. 13, a vater injection well in its Langlie Mattix Humphrey
Waterflood Project, at a non-standard location 1500 feet

from the South line and 1220 feet from the East line of Section
4, Township 25 South, Range 37 East, Lea County, New Mexico,

in lieu of the location authorizsd in said Order No, R-3824.

Application of Klabzuba, Munson and Seaman for zn unorthedox
0il well location, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to drill a wildcat oil
well to the Devonian formation at an unorthodox location 700
feet from the East line and 2500 feet from the South line of
Section 13, Township 10 South, Range 27 East, Chaves County,
New Mexico.
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CASE 4311: Application of C. E, Long for compulsory pooling, Lea
County, New Mexico. Applivant, in the abeve-c<tylad cause,
seeks an order force-pooling all mineral interests from
the surfacec down to the base of the Seven Rivers formation
underlying the S/2 of the NE/4 of Secticn 31, Township 21
South, Range 36 Rast, Lea County, New Mexico, to form two
40-acre proration units for J2lmat, Eumont, or South Eunice
01l produciion Lo be dsdicatced to 2 wall to he re-entered
in Unit H and a well to be re-entered or to be drilled at a
standard location in Unit G of said Section 31 and/or to
form an 80-acre non-standard gas proration unit in the event
gas production is encountered in the Jalm2t or Eumont Gas
Pools. Also to be considered will be the costs of drilling
said well, a charge for the risk inwvolved, a provision for the
allocation of actual operating costs, and the estaklishment
of charges for supervision of said well.

CASE 4312: Application of U. S. Potash & Chemical Company, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the
amendment of Order No. R-111-A to include the following-
described lands in the Potash-0il Area defined by said order:

EDDY COUNTY, NEW MEXICO

Township 23 South, Range 31 East,
Sections 19, 20, 27, 28, 29 and 30: All

CASE 4313: Application of Atlantic Richfield Company for & ncn-standarad
gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the establishment of 160-acre
non-standard gas proration unit comprising the N/2 S/2 of
Section 36, Township 21 South, Range 37 East, Blinebry Gas
Pool, Lea County, New Mexico, to ba dedicated to its State
367 Wells Nos., 2 and 3 located, respectively, in Units L and
K of said Section 36. Applicant further secks authority to
produce the allowable assigned to said unit from either of
the aforesaid wells in any proportion.

CASE 4314: Application of Coastal States Gas Producing Company for pool
redelineation, Lea County, New Mexico. Applicant, in the
above-styled cause, secks the redelineation of certain pcol
boundaries to include the deletion of the W/2 and SE/4 of
Section 21, Township 13 South, Range 33 East, Lea County,

New Mexico, from the Lazy J-Pennsylvanian Pocol and the ex-
tension of the North Baum Upper Pennsylvanian Pool to include
said deleted acreage.
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CASE 4316:

CASE 4317:

1970 - Examiner Hearing

of the Fowler-Lower Paddock and Fowler-Blinebry Pocls, Lea
County, New Mexico, into one pool. Applicant further reguests
that the consolidated pool be goverrned by rules prescently
applicable to the Fowler-Blinebry Pool.

Applicatiodon of Pan American Petroleum Corporation for an un-
orthodox gas well lccation, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to
Rule 104 C 11 to permit the drilling of a well at an un-
orthodox gas well location 330 feet from the North and East
lines of Section 11, Township 23 South, Range 26 East, South
Carlsbad-Strawn, Atoka, and-Morrow Gas Pcols, Eddy County,

New Mexico. The N/2 of said Section 11 to be dedicated to the
well.

Application of Union Oil Company of California for the creaticn
of a new gas pool and special pool rules, Roosevelt County,

New Mexico. Applicant, in the above-styled cause, seeks the
creation of a new San Andres gas pool for its Federal "18"
Well No. 2 located 660 feet from the South and East lines of
Section 18, Township 8 South, Range 38 East, Roosevelt

County, New Mexico, and for the promulgation of special

rules therefor, including provisions for l60-acre spacing

LDockaet No. 6-70
Application of Pan American Petrolieum '
Corporation fcor pool consolidation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the censolidation
units and a casing program.
i
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G E TONG, J%
pOX (573
MIDLAND, TEXAS 79701

Cctober 2, 1949

Citics Sorvice 01l Company
800 Vaurhn Dullding
idland, Texmas 79701
ATTEITION: l», Frank Riney

Ro: Your minral interest, S/2
N/ Qaa. D4 21-8, 36-35

M Ty GUC e ey ST

SE Lea County, New liexico

Gentleomens

This 1s to state in writing myr request of yesterday in
conversation with lir, Riney for & one~year lease of your sube
Ject mineral interest.

Ly plan is first to re-enter No., 2 Rector and deepen it
from the old 3831* total depth to approximately 3850' total
depth and/or to drill a new hole on the lease in order to
cxplore and, if possidle, to exploit the o0il and gas prospects
in the Yates and Seven Rivers formations,

I propose as consideration for your leasing me this sube
sect mineral interest the usual 1/8 of 8/8 royalty, plus my
considerable work and expenses arising from the operations
necessary in this project. :

The one dry hole and the two now-plugged former producers
on this land have not produced any appreciable amounts of oil
and gas for ceveral years. This land lies conveniently situ~
ated for me to attempt re~establishment of production %theras
since 1t corners on a three-well lease I own and have operated
for many years, It also is close to another lease having onn
well which I re-entered and re-established as a commercial
producer in late 1968,

I have other production in southeast Lea County, am bonded
as an operator in New Mexico (state plugging bond and bond as
a federal lease operator, etc.) and I have been operating in
this immediate area for about twelve years.,

May I hear from you in this matter.

Very truly yours,

C. E, Long
CEL/me
| BEFORE EXAMINER UTZ ; =
| OIL GONSERVATION COMMISSION - |

]

/. EXHIBIT NO. __ 2~ ,
ENO.__ 43/ 2 _ CASE .. |




CITIES SERVICE OlL COMPANY

Mr, C. E, Long, Jr.
Post Office Box 1578
Midland, Texas 79701

Subject:

/\

CiTCO
800 Vaughn Building

Midland, Texos 79701
Telephone: 215 MU 4-7131

October 10, 1969

0il and Gas Lease Request - C. E. Long, Jr.,

R-1684 -~ 1/6th Mineral Interest, )
S/2 NE/h, Section 31, T=21-S, R-36-E,
Lea County, New Mexico.

Dear Mr. Long:

Please refer to your letter of October 8, 1969 regarding

the caption.

This is to advise our Management has turned down your

request for a one year lease covering our 1/6th mineral interest im

the above described acreage.

Sorry we were unable to consummate a deal,

Very truly yours,

CITIES SERVICE OIL COMPANY

L . -

~ - ¥ . A0 fy
f g R N e

- J. Frank Riney
Lancman

e

s

e

NO.

L2

BEFORE EXAMINER !!T7 _
O“. Cco SERVATION C M ot
L7 EXHIBIT NO., 5




1 8 LONS, UR
BOX 1578
FMDLAND, TEXAS 7970)

January 26, 1970

Citlies Service 011 Company

800 Vaughn Building

Midland, Texas 79701
ATTENTICN: lir. J. rfrank Riney

Re: Your mineral interest, S/2
Lea County, New Mexico

Tear Mr., Rineys

This will confirm ny verbal offer made to you for Citiles
Service 01l Company at your office on January 21, 1970,

I have recelived signed leases (including two which are now
beins prepared by Southland Royalty and The Fluor Corporation)
coverinz a&ll the mineral interest in the subject acreagse except
the Cities Service 1/6th, the Foster Petroleum Corporation 1/12th
an? one other interest of about 1/100th of 1% wnich has been pro-
mised.

Since Southland Roy2lty and The Fluor Corporation have ac=
cepted my offer to leagse thoir wmineral interests with provision
for 3/16ths royalty to them, thils is my offer on the same terms
to Cttles Service and Foster, I proposs to begln operations
within 60 days of agreement execution,

Please refer to my letter of Ogtober 8, 1969, for infor-
pation arnd other terms of my proposal,

I enclose a copy of a MNovember 14, 1969, letter to me from
Mr. Doornbos of Foster Petroleum Corporaiion, since 1 did mene
£ion havina had the letter as we talked last Wednesday.

May I hear from you in this matter,

Very truly yours,

4 . . C. E, Long
encl.: 1/26/70 letter to
Mr. Doornbos

| BEFORE EXAMINER Utz
L FONSERVATION Commission |
EXHIBIT NO,

N5 —




CITIES SERVICE OIL. COMPANY 800 Vaughn Building
Midland, Texas 79701
Telephone: 915 684-7131

January 3G, 1970

Mr, C. E., Long, Jr.
P. O, Box 1578
Midland, Texas 79701

Re: 0il and Gas Lease Request - C, E., Long, Jr.,

R-1684 - 1/6th Mineral Interest,

S/2 NE/4 Section 31, T-21-8, R-36-E,

Lea County, New Mexico.
Dear Mr. Long:
Please refer to your letters of Cctober 8, 1969, and January 26,
1970, requesting an oil and gas lease on our 1/6th mineral inter-
est. Our management has again advised they are not interested
in leasing these minerals.
Sorry we were unable to consummate a deal at this time.

Yours very truly,

+SFRLES SERVICE OIL CO ANY

:M { (et

JFRbd -

.-!

Landman

' - . .
A . BN - N oo 3

'BEFORE EXAMINER UTZ |

| OIL_CONSERVATION C_MMISSIUI . | I
/<~ EXHIBIT NO. 5

R TN A Vi
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MINERAL INTEREST OWNERS, S/2 NE/L Scc. 31 T-21-S R-36-E, Lea Co., N. M,

NAME:

Mrs, Evalynn Burress
Mrs. Ruth S. Blymn

Fluer Corporation

Southern Petroleum Exploration, Inc,

Southland Royalty Company
Foster Petroleum Corporation

Cities Service 0il Company

AMOUNT OF IN RFZF.z'
1/16 ??

P
Distributees of Western 0il & Royalty Co., 1/16 divided as follohm ;7

Mrs. Anna Claire Beazley Henderson

Mrs. Gibbs Beazley Crook
Mrs. Patsy Beazley Small
Mrs. Pearle J. Berry
Ford M. Boulwgre
Edith Anson Boulvare
Mrs. Ethel C. Bryant
Bryant Williams, Executor
Dr, Edwin Flowers
Maurine Burfeind
C. B. Collins
Harry 0. Collins
H, Collins
. M. Collins
uby Collins Mann

1st National Bank, Dallas, Trustee

fharles Hobbs Grlfflth

Mary Hobbs Griffith and 1st National

Bank, Dallas, Trustees
Mary Bland Hunter

Dwight L. Hunter, Jr., Executor

H. E. Jackson, Estate
Mrs. John Abe March
Austin C. Millspaugh
Helen Schneeman Strauss
William Carl Pfluger
Addison Lee Pfluger

Florence Dahl Tweedy, Andrew Mellick
Tweed “.e, and John Bayard Tweedy,

Truscees
Mrs. Eva Browne Tweedy
Mrs. Grace Bronson Tweedy
Mrs. He A. Wimberly

/ All Abov2 interests under lease to
0il Company 1/6 mineral interest.. .

o

Exact ownerships subject to change

opinion.

1/16 /’
3 11 7 »
/16 e
2/16 ’/gbz’
/4 S
1/12
/
1/6, e -
1/3 of 50/146 S
"
n
6/1L62
27/1462

1/2 of u21/1a62

1/2 of 3u/1462
1/12 of 34/1462

"
n
n
n
A

51/1462
i

102/14,62
105/1162
105/1L62
33/14€2
11./11,62
67/1462
1/2 of 50/1462
1/L4 of 50/1,62
1/L of 50/1462

85/1462
90/14,62
101/14,62
30/1462

C. E. Long except the Cities Service

upon possible findings of next title
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BEFCRE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION ,
CF C., E. LONG FOR AN OHDER FOR Z,
THE COMPULSCRY POOLING OF THE S/2 Tl e
OF THE NE/4 OF SECTION 31, TOWN=-

SHIP 21 SOUTH, RANGE 136 EAST,

N.M.P.M., LEA COUNTY, NEW MEXICO

s

X
W,
N

Amendment to

APPLICATION

The following information was omitted and should be en-~
tered as the last sentence to numbered paragraph 2 on the

first page of the application:
"Within six months after completing the first well,

applicant further proposes to begin eithaxr to re~enter a sec-

"ond well, the Late 01l Company No, 1 Rector or the Late 0il

Company No. 1-A Rector, or to begin drilling a second well,

at a standard jlocation 1n the west forty-acres of the S/2 of
the NE/4 of Section 31, and to complete it from at least one
of the aforementioned oil and/or gas pools"“,

Respectfully sumbitted for
inclusion in the original

application,

C, E. LONG

BYs Cigéié;é?éz;;
c. E. LONG N/

Post Office Box 1578
Midlend, Texas 79701




C. E. LONG, JR.

OIL & OAS PRODUCKR
TeLEPHONK 915 - 683-3080
BOX 1578, MIDLAND, TEXAS 797D1

February 3, 1670

[,//r /f/"“;. .

.

Mr. George Hatch

Legal Division

New }Mexico 011 and Gas Conservation Commission
Santa Fe, New Mexico 87501

Dear Mr, Hafch:

This i1s to thank you for your help in a couple of phone
conversations about force pooling,

I have prepared application for a forece pooling hearing
after your suggestions and hope that T have correctly incor-
porated them into the form I am enclosing., If the enclosed
application requires changing, please let me know, Copies
of thir application are being sent to Citles Service 0il1l Com-
pany, Foster Petroleum Corporation and to Mrs. Wimberly.

Please put this enclosed application into proper channels
for processing.

Again, I appreciate your help in this matter.
Very truly yours,
%”

s E. Long
encl.

DOCKET hﬂ!‘i\ﬁ.w
— fF=7
D ..jfii_f:-ﬂ!
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REFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF C, E, LONG FOR AN ORDER FOR

COMPULSORY POOLING OF THE $/2 OF 7 &S
THE NE/L OF SECTION 31, TOWNSHIP et 2,
?1 SOUTH, RANGE 36 EAST, N.M.P.M., :
LEA COUNTY, NEW MEXICO

APPLICATION

Comes now C, E, LONG and applies to the 0il Conservation
Comm4ission of New Mexico for an order for compulsory pocling
of all oil and gas interests in and under the S8/2 of the NE/4
of Section 31, Township 21 South, Range 36 East, N.M,P.M., Lea
County, New Mexlico, insofar as oil and gas pays from the sur-
face of the ground down to and including the base of the Seven
Rivers formation are concerned, and in support thereof would
show the Commission:

1. Applicant is the owner of the right to drill and de-
velop the S/2 of the NE/4 of said S8ection 731, through the base
of the Seven Rivers formation with the exception of an undivided,
unleased ,2500266757868 minefal interest under the S/2 of the
NE/4 of Section 31, which interest 1is owned, tB the best of
applicant's knowledge and belief, by Citles Service 0il Company,
800 Vaughn Building, Midland, Texas 79701, Foster Petroleum Cor-
poration, Box 729, Bartlesville, Oklahoma, ard M¥rs, H, A, Wim-
berly. 600 South David, San Angelo, Texas,

2. Applicant proposes to re-enter a well, the Late 0il Com~
pany No, 2 Rector, located 660 feet from the East line and 1980
feet from thie North line of Section 31, and to complete it for
production from the Jalmat Gas Pool, the Eumont Gas Pool, the Jal~
mat 0il Pool, the Eumont 01l Pool and/or the South Eunice 0il Pool,

3. The owners of the mineral interests underlying the S/2

of the NE/it of said section have baen unable to agree to pool

DOCKET Mil50

M—&:._/J:;d




their interests, Unless said acreage is pooled, as provided by
law, the applicant wlll be denied the right to recover its just
and egultable share of the 011 and gas underlying the lands owned
by it in the oil and gas pools named in the foregoing paragraph,
WHEREFCORE, applicant prays that the Commission set this
application for hearing bvefore the Commission, or before the
Commission's duly appointed examiner, and that after notice
and hearing as required by law, the Commission enter its erder
approving a non-standard gas unit and proration unit and two
standard oil drilling and proration units in the o1l and gas
pools as named above, consisting of the S/2 of the NE/4 of
Section 31, Township 21 South, Range 36 East, N,M.P.M,, and
force pooling all of the o1l and ges mineral interests under-
lying saild S/2 of the NE/B insofar as production from these
cil and gas pools is concernec,
Arplicant further prays that the Commission designate
it as operator of saild unit, and make sultable provision for
recovery of its costs incurred in the drilling, completing,
supervising and operating of said wells, from any non-con-
senting owners, and including 2 suitable risk factor for the
risk involved in the drilling and completing of a well of
wells on said tract, to be recovered out of any non-consenting
owners prorata share of production, together with provision
for the recovery of the ccsts of operation of said well and
the supervision thereof, and for such other and further pro-
visions as may be proper,

Respectfully submitted,

C. E. LONG
BY ‘55%?5325§i2§?
C. E. LONG 7/

Post Office Box 1578
Midland, Texas 79701




DRAFT
GMH/esr
March 2, 1970 BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXJCO
o
Q. /

IN THE MATTER OF THE HEARING !
CALLED BY THE O1L CONSERVATION ;
COMMISSION OF NEW MEXICO FOR

THE PURPOSE .OF CONSIDERING:

g e . -
%/ / CASE No. 4311
{ Order No. R~§ zb/

. APPLICATION OF C. E. LONG oo s
FOR COMPULSORY POOLING, L T
COUNTY, NEW MEXICO. P / i
™y . “.‘
L 7
N ~
ORDER OF THE COMMISSION
BY THE COMMISSION:
This cause came on for hearing at 9 a.m. on February 25 , 19470,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .
NOW, on this__ day of __ March , 19470, the Commission, a

guorum being present,lﬁéving considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, C. E. Long, seeks an order pooling
all mineral interests from the surface of the ground down to the
base of the Seven Rivers formation underlying the S/2 NE/4 of
Section 31, Township 21 South, Range 36 East, NMPM, Lea County,
New Mexico, to form two 40-acre proration units comprising the
SE/4 NE/4 and the SW/4 NE/4 of said Section 31 for Eumont, Jalmat,
or South Eunice o0il production to be dedicated to a well to be
re-entered in the SE/4 NE/4 and a well to be re-entered or to be
drilled at a standard location in the SW/4 NE/4 of said Section 31

or to form an 80-acre non-standard gas proration unit comprising

the S/2 NE/4 of said Section 31 for Eumont or Jalmat gas produc-

tion.
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:;to re-enter e#~dei+d a well in eacl. of

L o T dreth

i

CASE No. 4311

?
i
; (3) That the applicant has the right to drill and proposes

ti.e afora
a wreel s the 3uJs NEfy of Baid Seofe

,quarter sections to test any and all formations,

d quarter

paltlcularly

i A

4
1
i

1

v:une Yates and Seven Rivers formations,

flj’/‘a“/ ;" »’/’/"[ //—06'4,1«/,/,

1

it
i

| protect correlative rights,

. interest in the

from the surface of the

,ground down to the base of the Seven Rivers formation.
t (4)‘ That there are interest owners in the proposed spacing
and proration units who have not agreed to pool their interests.

(5) That the evidence indicates that the S5/2 NE/4 of said
Section 31 may be productive of gas from either or both of the
Eumont and Jalmat Gas Pools.

(6) That the evidence indicates that the SE/4 NE/4 and the
SW/4 NE/4 of said Section 31 may be productive of oil from %
| QiezarP=sxf the Eumont, Jalmat, i;?South Eunice Qil Pools.

(7) That to avoid the drilling of unnecessary ‘ells, to
protect correlative rights, and to afford the owner of each
interest in the S/2 NE/4 of said Section 31 the opportunity to

recover or receive without unnecessary expense his just and fair

share of the gas in either or both of the Eumont and Jalmat Gas

Pools, all mlneral 1nterests, whatever they may be in said pools,

%) Aacen & £ 4¢éﬁ7ﬁﬂ&ﬂ(3 51y
within the S/2 NE/4 of said Section 31 should be pooled.

(8) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford the owner of each

interest in the SE/4 NE/4 of said Section 31 the opportunity to

\

e ,:N"
share of the o0il in the Eumont, Jalmat, and South Eunice Eh& ™
it e P ﬁ ack Mvéwdp ”/2(: Ndc-éw é ceved N
Pools, all interests, whatever they may be in safd pools. within

the SE/4 NE/4 of said Section 31 should be pooled.
(9) That to avoid the drilling of unnecessary

and to afford the owner of each

1

SW/4 NE/4 of said Section 31 the opportunity to

i
b
e

i

A

. . . . Lo
| recover or receive without unnecessary expense his just and fair
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- recover or receive without unnecessary expense his just and fair

1
 r,

- share of the 0il in the Eumont, Jalmat, a&é South Eunice 1%

i Pools, all‘mineral interests, whatever they may be in said pools,

¥ Lokt o ducd ”'41“13;‘ﬂ The Nitaee ftty

. within the SW/4 NE/4 of said Section 31 should be pooled.

(10) That the applicant should be designated the operator
of the subjeciti weils and uniis.

i (11) That any non-consenting working interest owner should

! be afforded the opportunity, as to each well, to pay his share
of.estimated well costs to the operator in lieu of vaying his
share of reasonable well custs out of production.

(12) That any non-consenting working interest owner that does
not pay his share of estimated well costs for the well to be re-
entered in the SE/4 NE/4 of said Section 31 should have withheld
from production from said well his share of the reasonable well
cosis of said well plus an additional 50% thereof as a reasonable

Chese
charge for the riek involved in the &xidiing of the well.

(13) That any non-consenting working interest owner that dces
not pay his share of estimated well costs for the well to be re-
entered or drilled in the SW/4 NE/4 of said Section 31 should have

withheld from production from said well his share of the reason-

ab.e well costs of said well plus an additional 50% thereof as a

reascnable charge for the risk involved in the Ll cf the

iwell.

(14) That any non-consenting interest owner should be

afforded the oppoctinity, as to each well, to object to the
factual well costs but that said actual well costs should be
adopted as the reasonable well costs in the absence of such
. objection.

(15) That following determination of reasonable well costs,

.as to each well, any non-consenting working interest owner that




. CASE No. 4311

t has paid his share of estimated costs should pay, as to each well,

i
{
i
i
'

the Eumont, Jalmat, and South Euniée‘Pooliaunderlying the

-4-

to the operator any amount that reasonable well costs exceed
estimated well costs and should receive from the operator any
amount that paid estimated well costs exceed reasonable well
costs. 1
(16) That $75.00 per month for each completed productive zone

in each of the subject wells should be fixed as a reasonable charg{

v

for supervision of each of the subject wells; that the operator
of the subject wells should be authorized to withhold from produc-
tion the proportionate share of such supervision charge attrib-
utable to each non-consenting working interest, and in addition
thereto, the operator should be authorized to withhold from
production the proportionate share of actual expenditures required
for operating the subject wells not in excess of what are reason-
abple attributable to each non-consenting working interest.

(17) That all proceeds from production from the subject wells
which are not disbursed for any reason shouid be placed in escrow
to be paid to the true owner thereof upon demand and proof of

ownership.

IT IS THEREFORE ORDERED :

(1) That all mineral interests, whatever th?y’may be, %n

;4% A’)’m«f&_f./ﬁhe{fag 173 ,6.1-‘*04“/ ety Pl el
the Eumont and Jalmat Gas Pools underlyihg the S/2 NE/4 of Sec-
A

tion 31, Township 21 South, Range 36 East, NMPM, Lea County, New
Mexico, are hereby pooled to form an 80-acre non-standard gas

proration unit for said pools to be dedicated to a well to be

re—entered er—drilled in either the SE/4 NE/4 or the SW/4 NE/4

N
- H

(2) That all mineral interests, whatever they may be, in. ;JW
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-SE/4 NE/4 of Section 31, Township 21 South, Range 36 East, NMPM,
' Lea County, New Mexico, are hereby pocled to form a 40-acre oil

.spacing unit for each pool to be dedicated to a well to be re-

iientered in said guarter-guarter section.

A

; ﬁ‘f{‘t-"&'i l‘t‘ ,Zazf" Imlo«/;fti (7: ,(}efz’.'*'w A/t i(%aq /,0‘**" a

i the Bumont, Jalmat., and South Eunice PoolsAunderlying the

(3} That all mineral interests, whatever they may be, in N

. SW/4 NE/4 of Section 31, Township 21 South, Range 36 East, NMPM,

fLea County, New Mexico, are hereby pooled to form a 40-acre coil

. spacing unit for each pool to be dedicated to a well to be re-

%entered or driiled in said guarter-quarter section.

}

i (4) That C. E. Long is hereby designated the operator of
ithe subject wells and units.

i

(5) ‘That the operator shall furnish the Commission and

E
|

A= S

;each known working interest owner in the S/2 NE/4 cf s5aid S
%tion 31 an itemized schedule of estimated well costs, as to
%the well to be -re-entered in the SE/4 NE/4 of said Section 31,
éwithin 30 days following the date of this order.

| (6) That the operator shall furnish the Commission and
ieach known working interest owner in the S/2 NE/4 of said Sec-
Etion 31 an itemized schedule of estimated well costs, as to the

lwell to be drilled or re-entered in the SW/4 NE/4 of said Sec-

i
i

%tion 31, at least 30 days prior to commencing the drilling or
ére-entry of the well in the SW/4 NE/4 of said Section 21.

% (7) That within 30 days from the date the schedules of
%estimated well costs, as to each well, are furnished to him,
iany non-consenting working interest owner shall have the right
%to pay his chare of estimated well costs, as to each well, to

.the operator in lieu of paying his share of reasonable well

‘costs, as to each well, out of production, and that any such

‘owner who pays his share of estimated well costs as provided

%
I
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abcve shall remain liable for operating costs but shall not be
. liable for rigk charges.

(8) That the operatorg shall furnish the Commission and each:
*;known working interest owner in the subject units an itemized

schedule of actual well costs as to each well within 30 days
4

following completion of each well; that if no objection to the
ractual well costs is received by the Commission and the Commission
. has not objected within 60 days following completion of each well,
! -~

%the actual well costs shall be the reasonable well costs; provided
however, that if there is an objection to actual well costs within
said 60-day period, the Commission will determine reasonable well
costs after public notice and hearing.

| (9) That within 30 days following determination of reason-
able well costs, as to each well, any non-consenting working

interest owner that has paid his share of estimated costs in

advance as provided above shall pay to the operator his pro rata

share of the amount that reasonakle well costs exceed estimated
éwell costs and shall receive from the operator his pro rata

i

share of the amount that estimated well costs exceed reasonable

well costs.

(10) That the operator is hereby authorized, as to each

gwell, to withhold the following costs and charges irom production:

§ (A) The pro rata share of reasonable well costs
attributable to each non-consenting working

E interest owner who has not paid his share of

estimated well costs within 30 days from the

date the schedule of estimated well costs is

furnished to him. VS

(B) As a charge for the risk involved in the 2:222-

4aa—of‘the well, 50% of the pro rata share of

S—




CASE No. 4311

reasonable well costs attributable to each
non-consenting working interest owner who has
not paid his share of estimated well costs
within 30 days from the date the schedule of
estimated well costs is furnished to him.
(11) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.
(12) That $75.00 per month for each completed productive zone
in each of the subject wells is hereby fixed as a reasonable charg

for supervision for each of the subject wells; that the operator

i is hereby authorized, as to each of the subject wells, to with-

: required for operating the sub

hold from production the proporticnate share of such supervision
charge attributable to each non-consenting working interest, and
in addition thereto, the operator is hereby authorized to with-
hold from production the proportioconate share of actual expenditure
ect wells, not in excess of what ar
reasonable, attributable to each non-consenting working interest.

(13) That any unsevered mineral interest shall be considered

a seven-eighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(14) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall be witnheld
from production attributable to royalty interests.

{15) That all proceeds from production from the subject wells
which are not disbursed :or any reason shall be placed in escrow

in I.ea County, New Mexico, to be paid to the true owner thereof

upon demand ané proof of ownership; that the operator shall

' notify the Commission of the name and address of said escrow
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;agent within 90 days from the date of this order.
(16) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

; DONE at Santa Fe, New Mexico, on the day and year hereinabove
. designated.

:
:
!
§
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vt Bosk 3 A d
said %to be dedicat to a well to be,dr#ied in either the
SE/4 sr the ME/4 /4 of said sectiorfpmva‘.—dea; ‘hewever,
that neither of said quarter-quarter sections shall be simwlta-
neously dedicated tao an oil -well and a gas;vel];mthe vy

e By Bt B Pt pr—l-w———prtry 12‘6‘77’-7—‘.6‘ﬁ-o~
m‘ N o 2~ ’

) Thatyall mineral iant ts, .Whateyer they may be, in
e (“3‘ '\,}', ﬁg;;} wMy} a«%.&a&nﬁdmw’%ﬁ derlying the
SE/4 5/4 of Sectior’®, Township?% South, Range” $8 East, NMEM,

Lea County, New Mexico, are hereby pooled to form a 40-acre pil :
spacing unit for each pool to be dedicated to a well to be M‘j

in said quarter-quarter section.

%3) :Eet glé rgi(?%rg}r(ip}‘ir?‘@@te er . they may_be, in

gs . X, ‘BlnTredssy, a -Tu#&gﬁ- underlying the

/4 /4 of Sectio’§, Township South, Range"ﬁ‘ East, NMPM,

Lea County, New Mexico, are hereby pooled to form a 40-acre {
0il spacing unit for each pool to be dedicated to a well to be /i - desllogh,

drilled in said quarter-guarter section.

C, & ; Y
(4) That 3 »&nd&hb.ttwehemﬁer ame hereby
designated the operatorg of the subject wells and units.

(5) That the operatore shall furnisWssion and
i each kn3 working interest owner in the of said

] Section an itemi: gghedyle @f e i :id well cgaty, as to
: the well to be WM?/&? in 30 days fo ow?.ng
E the date of this order.

; (6) That the operatore shall furnisw:ssion and
j each known working interest owner in the of said

Section’k an itemized gg}'iad_u’* O I iz‘-"-r.?ggg‘y“;hc sts, M 2, ot
m—dﬂ%":ia . i

p be drilleda E,

5 (7) That within 30 days from the date the schedules of

ﬁ ‘estimated well costs, as Lo each well, are furnished to him,

i any non-consenting working interest owner shall have the right
A to pay his shacre of estimated well costs, as to each well, to
the operators in lieu of paying his share of reasonable well
costs, as to each well, out of production, and that any such
owner who pays his share of estimated well costs as provided
above shall remain liable for coperating costs but shall not be
liable for risk charges.

(8) That the operators shall furnish the Commission and each
known working interest owner in the subject units an itemized
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costs\of said well plus an additional 40% ti
charge\ for the risk involved in the drilli

reof as a reasonable
of the well.

That any non-consenting workin
ir share of estimated well cos

interest owner that does
for the well to be

7 should have withheld
ction from said well his shdgre of the reasonable well
2id well plus an additionaY 40% thereof as a reasonable

afforded the\ opportunity, as to gach well, to object to the
actual well ats but that said/actual well costs should be
adopted as thd reasonable well/costs in the absence of such
objection.
(15) That llowing deYfermination of reasonable well costs,
as to each well, senting working interest owner that
has paid his shar§ of estijated costs should pay, as to each well,
to the operators aRy amoujit that reasonable well costs exceed
estimated well costgy and/should receive from the operators any
amount that paid estimatYed well costs exceed reasonable well
costs.

{(16) That $50.00
in each of the subje
for supervision of epch

er menth for each completed productive zone
ells should be fixed as a reasonable chaxge
f the subject wells; that the operators
of the subject welld sholld be authorized to withhold from produc-
tion the proportionate share of such supervision charge attrib-
utable to each nonfconsenting working interest, and in addition

ors should be authorized £¢c withhold {rom )
production the pr¢portionatd, share of actual operating costs of |
said wells attributable to ejdch non-consenting working interest.

(17) That all proceeds frpm production from the subject wells
which are not disbursed for any reason should be placed in escrow
to be paid to the true owner thereof upon demand and proof of
ownership. '

IT IS REFORE ORDERED:

(1) t all mineral interests, whatever they may be, in
the Tubb G3s Pool underlying the E/2\SW/4 of Section 7, Township
22 South, nge 38 East, NMPM, Lea Cojnty, New Mexico, are hereby
pooled to form an B80-acre non-standard\gas proration unit for
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in addition thereto, the operator:'égé hercby authorized to with-
hold from production the proportionate share of actual expenditures
required for operating the subject wells, not in excess of what are
reasonable, attributable to each non-consenting working interest.

(13) That any unsevered mineral interest shall be considered
a raven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(14) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no costs or charges shall bhe withheld
from production attributable to royalty interests.

(15) That all proceeds from production from the subject wells
which are not disbursed for any reason shall be placed in escrow
in Lea County, New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership; that the operatorg shall
notify the Commission of the name and address of said escrow
agent within 90 days from the date of this order.

(16} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem aeces-
sary.

DONE at Santa Fe, New. Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman

GUYTON B. HAYS, Member

SEAL A. L. PORTER, Jr., Member & Secretary
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schedule of actual wcll costs as to each well within‘;g days
following completion of each well; that if no objection to the
actual well costs is received by the Commission and the Commissgion
has not objected within days following completion of each well,
the actual well costs shall be the reasonable well costs; provideg,
howev that if there is an objection to actual well costs within
said ~day period, the Commission will determine reasonable well
cosgts after public notice and hearing.

(9) That within 30 days following determination of reason-
able well costs, as to each well, any nen-consenting working
interest owner that has paid his share of estiwmated <osts in
advance as provided above shall pay to the operators his pro rata
share of the amount that reasonable well costg exceed estimated
well costs and shall receive from the operators his pro rata
share of the amount that estimated well costs exceed reasonable
well costs.

(10) That the operators are hereby authorized, as to each
wall, to withhold the following cosis and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him,.

(B) As a charge for Epe risk involved in the drill-
ing of the well, Qik of the pro rata share of
reasonakle well costs attributable to each
non-consenting working interest owner who has
not paid his share of estimated well costs
within 30 days from the date the schedule of
estimated well costs is furnished to him.

{(11) That the operator# shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs

£ o5

(12) That $59.00 per month for each completed productive zone
in each of the subject wells is hereby fixed as a reascnable charge
for supervision for each of the subject wells; that the operators
&% hereby authorized, as to each of the subject wells, to with-
nold from production the proportionate share of such supervision
charge attributable to each non-consenting working interest, and
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CASE 4312: Application of U. S.

POTASH & CHEMICAL CO. FOR AMEND-
MENT OF ORDER NO. R-1ll-A.
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