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MR. UTZ: The hearing will come to order, please.

Case 4313.

MR. HATCH: Cacse 4313. Apvlication of Atlantic
Richfield Company for a non-standard dgas proration unit,
Lea Ccunty, New Mexico.

MR. HINKI.E: Clarence Hinkle, Hinkle, Bondurant
and Christy, appearing on behalf of Atlantic Richfield.

We have one witness.
(Witness sworn).
(Whereupon, Applicant's
Exhibits 1 through 3 were
marked for identification).

MR. UTZ: Other appearances? You may procceed.

MIKE OSBCRNE

called as a witness, having been first duly sworn, was

examined and testifiecd as follows:

DIRECT EXAMINATION

BY MR. HINKLE:®

Q State your name, your residence and

fu
<
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0
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Q
£

are emnloyed.
A My name is Mike Osborne. I resice in Roswell,

New Mexico, ané I am emploved by Atlantic Richfield Company

as an operation's engineer.




0 Are you a graduate petroleum engineer?

A Yes, I am,

Q Have you previously testified before the Commission?

A I have.

o] And qualified as a petroleum engineer?

A Yes, I have.

0 Your qualifications are a matter of recoré with the
Commission?

A They are.

Q Are‘you familiar with the application of Atlantic

Richfield in this case?

A Yes, I am.
0 What is Atlantic Richfield seeking to accnmplish?
A Atlantic is applying for a l60-acre non-standard

gas proration unit in the Blinebiy Gas Pocol. This unit is
to comprise the north half of the south half of Section 36,
Township 21 South, Rangs 31 East of Lea County, New Mexico.
| The unit is to be dedicated to Atlantic's State
367, Wells Number Two and Three, located respectively in
Units "L" and "K" of said Section 36. In addition, we
further seek authority to produce the allowable assigned to

said unit from either of the aforesaid wells in any proration.

Q Have you made a study of this particular area?




A Yecz, I have.

Q Familiar with all the wells that have been drilled,
Atlantic's Wells?

A Yes, I am.

Q Have you prepared OY has there been prepared uncer

your direction certain exhibits for introduction in this

case?
A Yes. We have three exhibits.
0 Refer to Exhibit One and explain what +his is anc

what it shows.

A Exhibit One is a general plat showing Atlantic
Richfiéld's acreage in Section 36, Township 21 South, Range
37 East, with the proposed non-standard proration unit colored
in rec.

It also shows the Atlantic Richfield's State 367,
Wwells Number Two anc Three and also all oiher wells that have
been drilled in the vicinity.

0 Can you state briefly the history of Atlantic’'s
Two and Three Wells?

.Y Yes, I can. Both of these wells were drilled in
1947 and completed as Drinkarc producers. In 1955, the

Number Three Well was recompleted as a dual gas well in the

Blinebry and Tubb Zones.




At that time, it had a 160-acre non-standard
proration unit assigned to it by Commission Order No.
R-711. This l60-acre non-stancdaré¢ unit consistsad of Units
J, K, L and M. 1In 1965, the Number Two Well was recompleted
and cualed as a Drinkard and Blinebry 0il Well.

At that time, the proration unit for the Number
Thrae Well was reduced +to 8C acres, consisting of units J
and K. In December --

MR. HATCH: Was that reduced by any order? Is
there an administrative order?

THE WITNESS: No. It was just reduced by the Com-
mission through notice because of the completion of the
Number Twc Well as an oil well in the Blinebry zone. In

December of last yvear, due &b

su

high GOR test in the Number
Two Well, it was reclassified as a Blinehry Gas Well in the
Blinebry Pool and it is now producing with a 40-acre gas

allowable comprising the 40 acres on which it is located.

0 (By Mr. Hinkle) Both wells are now gas wells?
A BPoth wells are now gas wells.
Q Does Atlantic have any other acreage other than

the north half of the south half of 367
A Well, as a part of that -- additional part of

that lease, we alsp have the east half of the northeast




quarter of Section 36 and also the southwest quarter of
the southwest quarter on which Well Number One is located.

Q Now, refer to Exhibit Two ané explain to the
examiner what this is and what it shows.

A Exhibit Two is a cross section of the Blinebry
pay interval. It includes the Cities Service Owens Number
7 Well, which is the direct west offset of Atlantic's State
367 Number Two Well.

In addition, shown on this cross section are the
Atlantic 367 Number Two and Number Three Wells progressing
east. We have shacded in on this cross section five gross
psy intervals in the Blinebry zone.
The purpose of 6oing this was to indicate that

the pay was continuous across this area and that byfestrapu~
lating we can assume that the 80 acres of the 160-acre non-
standard unit that don't have wells on them that that 80
acres also contains a pay.

0] Are these wells producing from all of these zones?

A I am not sure about the Cities Service Owens Number
7. I was unable to find where it was completed and what

intervals in the Blinebry, ~...ough it is a Blinebry 0il

Well.



The Number 27 Well is completed in the second,
thiré and fourth intervals, shaded and the Numbar Three

Well is completed in the first interval.

0 Do you have anything eise with respect to this
exhibit?

A Not at this moment. We will refer back to it.

Q Refer to Exhihit Number Three and explain what

this shows.
A Exhibit Number Three is a structure map contoured
on the top of the Blinebry and it shows in red the l60-acre
non~-standard unit, which we are requesting. If you will
note on this cross section or on this structure map, excuse
ma, that the top of the Blinebry interval in the two eastern-
most 40-acre units ranges from about a minus 2300 feet to a
minus 2400 feet.
The reason that I bring this up was that at one
time there was some doubt in my mind as to whether these
two units were gas productive, but what I have cosne is checked
the completion interval of some gas wells in the area to show
that they are gas productive below a minus 2400 feet.
Referring to the Pan American State C Number 5 Well,
which is the direct north offset of our Number Two Well, this

well was just recently recompleted. In fact, it was recomplet-

ed in May of 1969 through perforations ranging from 5566 to




S8R8, I helieve.

r 3
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It flowed 505 MCF per day with 200 barrels of
condensate on initial test., It had a GOR of 50,000. The
well is perforated into all five zones shown on the cross
section and the iowest perforations are at a subsea depth
of minus 2517, Referring now to --

MR. UTZ: What number well was that?

THE WITNESS: That was the Pan American State C
Number 5.

MR. UTZ: That was perforated at a minus what?

THE WITNESS: Minus 2517 was the lowest perforation.

MR. UTZ: All right.

THE WITNESS: If you will note on the Atlantic
367 Numbher Two Well, that is perforated in the middle three
zones; that its lowest perforations are at a minus 2493.
Also in Section 1 of Township 22 South, Range 37 East, the
Gulf Alice Paddock Number 5 Well in Unit "B" is perforated
in the upper four intervals shown on the cross section and
its lowest perforations are at a minus 2462.

A1l three of these wells that I have mentioned are
rresently gas producers in the Blinebry £nterVal.

Q (By Mr. Hinkle) Do you conclude from that that

all of the north half of the south half of 36 is productive




of gas?
A Yes. This is my conclusion.
0 In your opinion, will your two wells, iwo and

three wells, effectively and aefficiently drain the north
half of the south half?

A Yes, I <o believe they will. One other thing that
I would like to mention at this time. The Tidewater or
Getty State "Q" Well in Section 36 that's in Unit "N" at
this time has & 120 acre non-standard proration unit con-
sisting of their entire lease there.

0 That inclucdes the south half of the southeast
quarter of 36?

A Yes, it does.

0 Which is directly below your acreage?

A Right.

0] Do you have any further comments with respect to
Exhibit Number Three?

A No, I édon't.

0 Are you requesting that Atlantic be permitted to
produce the allowable from these two wells in any prorations?

A Yes, we are. The reason for this is that the Number
Two Well appears that it is a marginal status. The Number

Three Well, if I can refer to its production for a moment,
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produced 14,957 MCF of gas in October.

This is slightly above the average allowable for
a 160-acre unit over the last yearx. The average allowable
for a l60-acre tlinebry Unit was 14,843 MCF. This was
averaged over the 12 months of 196%3. The Number Two Well,
as yet, we don't have a gas production test on it on a high
pressure line.

However, in March of 1969, on a packer leakage
test this well produced an averaqge of 10,590 MCF per month,
but it was necessary to draw the well down to a pressure of
146 PSI.

The anticipated high pressure line that we will
produce this well into is -- its anticipated pressure is
460 PSI; so, we don't believe that it, by itself, would be
able to produce the full 160 acre allowable.

Q In your opinion, would the approval of this non-
standard proration unit tend to protect correlative rights?
A I believe that to be true.
Q And be in the interest of conservation and pre-
vention of waste?
A Yes.
MR, HINKLZ: We would like to offer in evidence

Exhibits 1, 2 and 3.
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MR. UTZ: Without objection, Exhibits 1, 2 and
3 will be entered into the record of this case.

MR. HINKLE: That's all.

MR, UTZ: Any guestions of the witness? He may
hbe excused. Excuse me just a moment.

What's the present dedicated acreage to the Number
Three?

THE WITNESS: The Number Three Well praesent dedi-
cated acreage is the northwest of the southeast and the north-
east of the southwest. It is 80 acres.

MR. UTZ: Okay.

MR. HATCH: The only "R" Order or administrative
order that have baen issued on either of these wells is the
R-711?

THE WITNESS: R-711.

MR. UTZ: Other questicns? The witness may be
excused,

(Witness excused).

M. UTZ: Statements?

MR. HINKLE: f“hank you very much.

MR. UTZ: The case will be taken under adviseinent.

The hearing is adjourned.

(Whereupon, the hearing was adjourned.
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Direct Examination by Mr. Hinkle
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Applicant's 1 through 3
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLD )

I, GLENDA BURKS, Court Reporter in and for the County
of Bernalillo, State of New Mexico, do hereby certify that
the foregoing ancd attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reported by me:

and that the same is a true and correct record of the said

proceedings to the best of my knowledge, skill and ability.

/)Lw@ Lo fn

Notary Public

My Commission Expires:

March 12, 1973
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OOVERNON

PO [T DAVID ¥. CARGO
’e CHAIRM
Y G O11, CONSERVATION COMMISSION AN
5 -a LAND COMMISSIONER
: m 3 STATE OF NEW MEXICO A MO
gy' P. O. BOX 2088 . SANTA PE
STATE GBOLOSISYT
87801 A. L. PORTER. JR.
SRECACTARY . DIRECTOR
March 2, 1970
Re: Case No. 4313
Mr. Clarence Hinkle Order Wo. R-3929
Hinkle, Bondurant & Christy
Attorneys at Law Applicarnt:
Fost Office Box 10 Atlantjc Richfield

Roswall, New Mexico 88201

Dear Sir:

Enclosed herewith are two copiez of the above-referenced Commis-
sion oxrder recently entered in the subject case.

Very truly yours,

/A Gt 5

A. L. PORTER, Jr.
Secretary-Director

ALP/ix

Copy of order also sent to:
Hobks OCC X

Artesia OCC
Aztec OCC

Other




, quorum being present, having considered the testimony, the record,
- and the recommendations of the Examiner, and being fully advised
{ in the premises.

. IN THE MATTER OF THE HEARING
. CALLED BY THE OIL CONSERVATION
[ COMMISSION OF NEW MEXICO FOR

' Range 37 EBast, NMPM, Blinebry Gas Pool, Lea County, New Mexico,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

THE PURPOSE OF CONSIDERING:
CASE No. 4313
Order No. R-3929

APPLICATION OF ATLANTIC RICHFIELD COMPANY
FOR A NON-STANDARD GAS PKORATION UNIT, LEA
COUNTY, NEW MEXICO.

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 25, 1970
at Santa Pe, New Mexico, before Examiner Blvis A. Utsz,

NOM, on this 2nd  day of March, 1970, the Commission, a

FINDS:

(1’ That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Atlantic Richfield Company, is the
owner and operator of the State 367 Wells Nos. 2 and 3, located
in Unit L and K, respectively, of Section 36, Township 21 South,

(3} That the applicant seeks approval of a l60-acre non-
standard gas proration unit in the Blinebry Gas Pool comprising
the N/2 8/2 of said Section 36 to be simultaneously dedicated
to its aforesaid State 367 Wells Nos. 2 and 3.

{4) That the applicant further seeks authority to produce
' the allowable assigned to the unit from either ¢of the aforesaid
wells in any proportion.
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 CASE No. 4313
. Order No., R-3929

(5) That the NE/4 SW/¢ and NW/4 8%/4 of said Section 36
is presently dedicated to Well No, 2 i= ¢the RlinelLiy Gas Pool.

{6) That the BW/4 8W/4 of said Section 36 is presently
dedicated to Well No. 2 in the Blinebry Gas Pool,

(7) That the proposed non-standard gas prcration unit

can be efficiantly and economically drained and developed by
the aforesaid State 367 Wells Nos. 2 and 3,

{8) That approval of the subject application wili afford
the applicant the opportunity to produce its just and equitsable
share of the gas in the Blinebry Gas Pocl, will prevant the
econcmic losg caused by the drilling of urnnecessary wells, will
avoid the augmentation of risk arising from the drilling of an
! excessive numbexr of wells, and will otherwise prevent waste
| and protect correlative rights.

% (9) That Order (i) of Order No. R-71i should be superseded.

IT 1S THEREFORE ORDERED:

(1) That, effective March 1, 1970, a 160-acre non-standard

! Hew Mexico, is hereby established and simultaneously dedicated
i to the Atlantic Richfield Company State 367 Wells Nos. 2 and 3,
located in Units L &nd K, respectively, of said Section 36.

{2) That the allowable assigned to the above-described
non~standard gas proration unit shall be rased upon the unit
size of 160 acres and that the operator may produce the allow-
able assigned to the unit from the subject wells in any
proportion,

{3) That the status of said unit shall be the combined

. status, as of March 1, 1970, of the units presently dedicated
. to said Wells ¥dos. 2 and 3.

, {(4) That Order No. (1) of Commission Order No. R-711, which
5approv¢d a non-standard Blinebry gas proration unit comprising a
portion of the subject lands, ils hereby superseded.

gas proration unit in the Blinebry Gas Pcoel comprising the N/2 8/2
of S8ection 36, Township 21 South, Range 37 East, NMMPM, Lea County,
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. CASE No. 4313
' Order Ho, R-3929

(5) That juriadiction of this cause is retained for the

E entry of such further orders as the Camission may deem neces-
| sary.

| DOME at Santa Pe, New Mexico, on the day and year hereinabove
gdosignlt.d.
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Dozka2t No. 6-70

DOCKET: EXAMINER HEARING - WEDNESDAY -~ FEBRUARY 25, 1270

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE RCCM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICC

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel
S. Nutter, Alternate Examiner:

CASE 429%96: {Continued from the Jasnuary 21, 1970 Examiner Hearing)
Application of S. P. Yates fcr a pressure maintenance project
expansion, Eddy County, New Mexice. Applicant, in the above-
styled cause, seeks authority to expand the S. P. Yatess West
McMillan Anderson Pressure Maintenance Project . authorized by
Order No. R-3852, by the injection of water into the Queen
formation through one additional well, the Anderson Well No.

3 located 2310 feet from the East line and 990 feet frcm the
South line of Section 11, Township 20 South, Range 26 East,
West McMillan-Seven Rivers-Queen Pool, Eddy County, New Mexico.

CASE 4308: Application of Bill J. Graham for salt water disposal, Lea
County, New Mexico., &Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Delaware formation in the perforated interval from 4913 feet
to 4961 feet in his U. S. Smelting Federal Well No. 5 located
in Unit P of Section 22, Township 24 South, Rangs 32 East,
Double X- 1

Delaware Poo Lea Ccunty, New Mexico.

CASE 430¢%: Application of Mobil 0Oil Corporation for an amendment of
Order No. R-3824, Lea County, New Mexico. Applicant, in
the akove-styisd czuse, sseks the amendment of Order No.

R-35s824 to permit the drilling of its Humphrey Queen Unit Well
No. 13, a water injection well in its Langlie Mattix Humphrey
Waterflood Project, at a non-standard location 1500 feet

from the South line and 1220 fect from the East line of Section
4, Township 25 South, Range 37 East, Iea County, New Mexico,

in lieu of the location authorized in said Order No. R-3824.

CASE 4310: Application of Klabzuba, Munson and Seaman for zn unorthocdox
oil well location, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks authority to drill a wildcat oil
well to the Devonian formation at an unorthodox location 700
feet from the East line and 2500 feet froin the South line of
Section 13, Township 10 South, Range 27 East, Chaves County,
New Mexico.
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CASE 4311:

CASE 4313:

CASE 4314:

1970 - Examiner Hearing
Docket No, 6-70

Application of C, E. Long for compulsory pooling, Lea
County, New Mexico. Applicant, in the abocve-styled cause,
seeks an order force-pooling all mineral interests from

the surfacec down to the base of the Seven Rivers formation
underlyinag the S/2 of the NE/4 of Secticn 31, Township 21
South, Range 36 East, Lea County, New pMexicce, to form two
40-acre proration units for Jalmat, Eumont, or South Eunice
Oil production to be dedicated to a well to be re-entered
in Unit H and a well to be re-entered or to be drilled at a
standard location in Unit G of said Section 31 and/cr to
form an 80-acre non-standard gas proration unit in the e¢vent
gas production is encountered in the Jalmat or Eumont Gas
Pools. Also to be considered will be the costs of drilling

said well, a charge for the risk involved, a provision for the

allocation of actual operating costs, and the establishment
of charges for supervision of said well.

Application of 1. 3. Potash & Chemical Company, Eddy Count
New Mexico. Applicant, in the above-styled cause, secks t
amendment of Order No. R-111-A to include the following-

described lands in the Potash-0il Area defined by said order:

Y
h

r
-~
=

EDDY COUNTY, NEW MEXICO

Township 23 South, Range 31 East,

Sections 19, 20, 27, 28, 22 and 320: All

Application of Atlantic Richfield Company for & non-standard
gas proration unit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the establishment &f l&60-acre
non-standard gas proration unit comprising the N/2 S/2 of
Section 36, Township 21 South, Range 37 East, Blinebry Gas
Pool, Lea County, New Mexicc, to bs dedicated to its State
367 Wells Nos. 2 and 3 located, respectively, in Units L. and
K of said Section 36. Aapplicant further seeks authority teo
produce the allowable assigned to said unit from either of
the aforesaid wells in any propcrtion,

Application of Coastal States Gas Producing Companv for pool
redelineation, ILea County, New Mexico. Applicant, in the
above-styled cause, seeks the redelineation of certain pool
boundaries to include the deletion of the W/2 and SE/4 of
Section 21, Township 13 South, Range 23 East, Lea County,
New Mexico, from the Lazy J-Pennsylvanian Pool and the ex-

tension of the North Baum Upper Pennsylvianian Pcol to inciude
said deleted acreage.




February 25, 1970 - Examiner Hearing Doskat Ne. 6-70
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CASE 4315: Application of Pan American Petrolaum
Corporation for pool consolidation, Lea County, New Mexico.
Applicant, in the above-styled cause, se2ks the censolidation
of the Fowler-Lower Paddock and Fowler-Blinebry Pools, Lea
County, New Mexico, into vne pcool. Applicant further reguzsts
+*hat the consolidated pool be goverrned by rules presently
applicable to the Fowler-Blinebry Pool.

CASE 431l6: Application or ran Awssiican Perrnleum Corporation for an un-
orthodox gas well location, Eddy Cocunty, New Mexico.
Applicant, in the above-styled cause, seecks an exception tc
Rule 104 C 11 to permit the drilling of a well at an un-
orthodox gas well location 330 feet from the North and East
lines of Section 11, Township 23 South, Range 26 East, South
Carlsbad-Strawn, Atoka, and-Morrow Gas Pools, Eddy County,

New Mexico. The N/2 of said Section 11 to be dedicated to the
well.

CASE 4317: Application of Union 0il Company of Califarnia for the creaticn
of a new gas pool and special pool rules, Roosevelt County,
New Mexico. Applicent, in the above-styled cause, seeks the
creation of a new San Andres gas pool for its Federal "18"
Well No. 2 located 660 feet frcm the South and East lines of
Section 18, Township 8 Scuth, Range 222 East, Roosevelt
County, New Mexico, and for the promulgation of special
rules therefor, including provisions for 160-acre spacing
units and a casing program.
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LAaw OFFIZES .
HINKLE, BONDURANT 5 CHRISTY

CLARENCE E.HINKLE
W. E.BONDURANT, JR.

S.B.CHRISTY IV 600 HINKLE BUILDING
LEWIS C.COX.JR.

PAUL W. EATON, JR. ROSWELL, NEW MEXICO 88201
CONRAD E.COFFIELD .
HAROLD L. HENSLE *, JR.

STUART ©.sHaNaR February 4, 1970

C.0.MARTIN

PAUL J.RELLY,JR.

Tifes s Pul o

0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

MIDLANDO, TEXAS OFFICE
521 MIDLAND TOWER
(e18) MU 3-4891

TeELEPHONE (303) 622-6%10
Posy OFFICE BOX 10

e FISZ

We enclose in triplicate application of Atlantic
Richfield Company for approval of a non-standard gas pro-
ration unit in the Blinebry Gas Pool. This is the matter
sbout which the writer spoke to Dan Nutter several days

ago, and we understand that it has been set down
at the examiner's hearing to be held on February

Yours very truly,

HINKLE, BONDURANT

for hearing
25.

& CHRISTY

o

oy (0 srrne E AL
)

CEH:cs

Enc.

DOCKET MARED
Date 2/ 3-70
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BEFORE THE OIL CONSERVATION COMMISSION

‘i F

STATE OF NEW MEXICO

APPLICATION OF ATLANTIC RICHFIELD
COMPANY FOR APPROVAL OF A NOK-
STANDARD GAS PRORATION UNIT TO

3E DEDICATED TO ATLANTIC RICHFIELD'S
STATE 367 WELLS 2 AND 3 LOCATED IN
UNITS K AND L OF THE N%S!, SECTION
36, TOWNSHIP 21 SOUTH, RANGE 37 EAST
IN THE BLINEBRY GAS FOOL, AND THAT
APPLICANT BE PERMITTED TO PRODUCE
ANY PORTION OF THE ALLOWABLE FROM
EITHER COR BOTH OF SAID WELLS

M e’ e S e N N S e s S N N
g‘:
AN

0il Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Comes Atlantic Richfield Company, acting by and through the
undersigned attorneys, and hereby makes application for approval of
a non-standard gas proration unit to be dedicated to Atlantic Rich-
field's State 367 Wells 2 and 3 located in Units K and L of the N3SL
Section 36, Township 21 South, Range 37 East in the Blinebry Gas Pool,
and that applicant be permitted to produce any portion of the allowable
from either or both of said wells, and in support thereof respectfully
shows:

1. That Atlantic Ricnfield is the owner of a certain oil ana
gas lease designated as State 367 covering the N%S% Section 36, Town-
ship 21 South, Range 37 East, N.M.P.M. Lea County, which is situated
within the Blinebry Gas Pool. That Atlantic Eichfield heretofore
completed its No. 2 well located in Unit L of said oil and gas lease
as an oil well and its No. 3 well located in Unit K as a gas well.
That the No. 2,/well has recently been reclassified as a gas well be-
cause of the Gil-gas ratio and due to that fact applicant is desirous
of dedicating the N%S%k of said Section 36 to both of said wells and
of producing the allowable from either or both of said wells. There
is attached hereto, made a part hereof, and for purposes of identifica-
tion marked Exhibit "A", a plat showing the location of the Atlantic
Richfield State 367, together with said wells, and also the ownership
of the surrounding acreage and the wells which have been completed in
the viecinity thereof.




2. That to the best of applicant's knowledge and belief all
of the N%S*% of said Section 36 is productive of gas from the Blinebry
Gas Pool and that the wells to which applicant seelks tc dedicate said
acreage will effectively and efficlently drain all of said acreage
and -1t will be in the interest of protection of correlative rights
and the prevention cof waste.

3. Applicant requests that this matter be set down for hearing
at the examiner's hearing on February 25, 1870.
Respectfully submitted,

ATLANT RICHFIELD COMPANY

L d

Mgmber of the Firm of
HANKLE, BONDURANT & CHRISTY
Box 10

Roswell, New Mexico
Attorrieys for Applicant
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DRAFT

GMH/esr
BEFORE THE OI1L CONSERVATION COMMISSION

/11 OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. _4313

Order No. R- :43_ ?Q?

APPLICATION OF ATLANTIC RICHFIELD COMPANY e i//J’
S PRORATION UNIT, LEA L e

0o
/

ORDER OF THE COMMISSION

THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 25, 19¢70,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .

NOW, on this day of _March . 19810 , the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Atlantic Richfield Company, is the
owner and operator of the State 367 Wells Nos. 2 and 3, located

in Units L and K, respectively, of Section 36, Township 21 South,

Range 37 East, NMPM, Blinebry Gas Pool, Lea County, New Mexicoa
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. to its aforesaid State 367 Wells Nos.

-2-

" CASE No.

4313

. excessive number of wells,

(%) That the applicant seeks approval of a 160-acre non-

? standard gas proration unit in the Blinebry Gas Pool comprising

. the N/2 S/2 of said Section 36 to be simultaneously dedicated

2 and 3.

(i) That the applicant further seeks authority to produce

i the allowable assigned to the unit from either of the atoresaid

wells in any proportion.

(g)ﬁﬁv That the proposed non-standard gas proration untit
can be efficiently and economically drained and developed ky

the aforesaid State 367 Wells Nos. 2 and 3.

£3
(@w That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable

share of the gas in the Blinebry Gas Pocl, will prevent the

econcmic loss caused by the drilling of unnecessary wells. will

i avoid the augmentation of risk arising from the drilling of an

and will otherwise prevent waste

and protect correlative rights.

&) Yok Bediv V) f Odlee o, R - 777 abunntd e

IT IS THEREFORE ORDERED:

That, effective _JP%€4e84 7/ _, 1970, a l60-acre

non-standard gas proration unit in the Blinebry Gas Pool com-

(1)

prising the N/2 S/2 of Section 36, Township 21 Scuth, Range 37

i East, NMPM, Lea County, New Mexico/,is hereby established and

simultaneously dediczted to the Atlantic Richfield Company
located in Units L and K,

State 367 Wells Nos. 2 and 3,

| respectively, of said Section 36.

That the allowable assigned to the above-described

(2)

znon—standard gas proration unit shall be based upon the unit
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size of 160 acres and that the operator may produce the allowable

J‘
assigned to the unit from the subject wells in any proportion. ‘

(3) Vbt Pl 0lollic 5 aait alb gf % ba
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+ duricdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designat<d.







