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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 4, 1970

EXAMINER HEARING

IN THE MATTER OF:

Application of Pan American Case No. 4318
Petroleum Corporation for a
non-standard gas proration
unit, Lea County, New Mexico.
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BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING




MR. NUTTER: The Hearing will come to
order, please.

The next case will he Case Humber 4318.

MR. HATCH: Case 4318: Application of Pan
American Petroleum Corporation for a non-standard gas
proration unit, Lea County, New Mexico.

MR. BUELL: For Pan American Petroleum
Corporation, Guy Buell. We have one witness, Mr.
Hosford.

MR. HATCH: J believe the record will show
he has already been sworn.

MR. BUELL: And qualified in the previous
case.

MR. NUTTER: It will show we got a letter
of appearance on your behalf, too.

PATRICK E. HOSFORD

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. BUELL:

Q Please state your full name for the record,
Mr. Hosford.

A Patrick E. Hosford.




Q All right, sir. At the outset what is
Pan American recommending to the Commission here today?
A Pan American is recommending the formation
of a non-standard gas unit in the Jalmat pool comprised
of the north half of Section 7, Township 24 South, Range
37 East. This is further identified as Pan American Meyers
"B" Federal R/A.
Q All right, sir. Directing your attention to
what has been identified as our Exhibit Number One how
have you delineated this proposed non-standard unit on
that exhibit?
A This non-standard unit is delineated with a
red border around the 320 acres.
Q What other data are reflected on this exhibit?
A The exhibit further reflects the wells
producing in the Jalmat gas pool. These are colored orange.
Q All right, sir. Now, within the confines
of the proposed non-standard unit I notice there are two
wells. wWould you identify those for the record?
A Yes. There is the Meyers "B" Federal Royality

Count A Well Number One completed in Unit D of Section 7

and there is Meyers "B" Federal Royalty Count A Well Number




4
Ten located in Unit ¢ of Section 7.
Q Arc both of these wells capable wells?
A No, sir. The Well Number Ones is a very

capable well; however, Well Number Ten is not capable
of making the allowable of a 1l60-acre gas well.
0 211 right, sir. 1Is Well Number One capable

enough to make the entire 320-acre unit anticipated gas

allowable?
A Yes, sir; it is.
0 What is your recommendation to the Commission

as to if they should approve this application how the
320-acre unit allowable would be produced?

A It is our recommendation to the Commission
that the 320-~acre allowable be produced in any proportion
from either of these two wells on this non-standard gas
unit. With the understanding that Pan American will
attempt to produce and will produce Well Number Ten
until we 4o rcach the economic limit on this well.

O You think if Well Number Ten is produced
to its economic limit that the -- it could recocver aas
that might not be recovered by the Number One well?

A Yes, sir; it 1s possible.

¢) All right, sir. Do you feel that this

recommendation will protect the correlative rights of the



owners of interest under this 320-acre unit?
A Yes, sir, I would say so insofar as the
two units that now exist being the northeast of Secticn
7 being one non-standard lé0-acre unit, and the northwest
of Section 7 being a non-standard 1l6(0-acre unit. The
northeast unit is not producing the full allowable of a 160-
acre unit at this time due to the well Number Ten being
a non-capable well.

By the combining of these two non-standard
160—-acre units into a proposed non-standard 320-acre
unit, these two wells producing on a unit well basis will
be capable of producing the aiiowable of a 320-acre
unit.

Q Is all the acreage in the proposed 320-acre

Do e D
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non-standard unit from one basic Federal ic

€

Yes, sir; it is.

LR 4

All right, sir. There appear to be many

similar units in the Jalmat prool where more than one

well is producing on a unit.
A Yes. In looking at the proration schedule
tiiere indicates to be six gas units having more than one
well producing on a non-standard unit in these cases. However,

there is one sctandard unit in the Jalmat Gas Pool. I would




like to bring this out. Only one, that being a 640-acre
standard gas unit and it does have three gas wells
producing on it.

Q Do you feel that approval of this request
will serve conservation by preventing waste and will
protect the correlative rights nct only of the owners of
interest of the proposed unit, but also the owners of
interest in the Jalmat pool?

A Yes, sir; I do.

MR. BUELL: That's all we have, Mr. Examiner.

We would like to formally offer Pan American's
Exhibit Number Cne.

MR. NUTTER: Pan Am's Exhibit Number One

will be admitted in evidence.

{Whereupon, Pan American's
Exhibit Number One was
admitted in evidence.)

CROSS EXAMINATION

BY MR. NUTTER:

O Mr. Hosford, do you happen to xnow the status
of the two proration units as far as under-production,
over-production?

A Yes, sir. I do have a fairly up-to-date

record of this. I can find it here in my records.




The Well Number One which is the northwest
l60-acre non-standard unit, is over-produced, or was over-
produced going into January of 1970 to the tune of
fifty-two thousand MCF.

Well Number Ten, on the other hand, wes
under-produced to the tune of seventy~five thousand
five hundred MCF into January, 1970.

¢) It did have a status then; it wasn't a
_marginal well?

A That's right. It did have a status. In
December it carried an allowable of -- a top allowable
of ninety-nine sixteen MCF and only produced twenty-nine
oh seven.

Q Is it agreeable with Pan American that
the Commission in any order that it may enter approving
consolidation of these two units would take the net combined
status of the two units and form a composit status for
the 320-acre unit?

A Yes, sir. I would say so.

MR. NUTTER: Is there any further questions
of this witness?

MR. HATCH: Do you have the orders or the

administrative orders that authorize this handy?




THE WITNESS: No, sir. I don't think I
happen to have them handy; probably in a suitcase.

MR. NUTTER: They are old wells.

MR. BUELL: They are old wells. That would
be my guess.

MR. NUTTER: If there are not any further
questions, the witness may be excused.

Do you have anything further, Mr. Buell?

MR. BUEILL: No, sir; I do not.

MR. NUTTER: Does anyone have anything they
wish to offer in Case Number 43182

We will take the case under advisement.
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STATE OF NEW MEXICO )

~
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COUNTY OF BERNALILLO )

I, CA FENLEY, Court Reporter in and for the
County of Rernalillo, State of New Mexico, do hereby
certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation
Commission was reported by me; and that the same
is a true and correct record of the said proceedings

to the best of my knowledge, skill, and ability.

A

CA FENLEY - COURTNREPORTER
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QOVERNOR

PR B
N O O1L CONSERVATION COMMISSION D CommreaOmER
g‘i.“ha, ALEX J. ARMIJO
2 = =', i STATE OF NEW MEXICO
“f‘@.;*..‘-, \g'? P. ©O. BOX 2088 - SANTA FE HeoineR
RS STATE SEILOSIST
11T R 7801

A. L. PORTER. JR.
BECRRTARY . DARECTOR

March 10, 1970

Re: Case No. 4318

Mr. Guy Buell Order No. R-1910

Pan American Petroleum Corxporation 1
Post Office Box 1410 Applicant:
Fort Worth, Texas 76101

Pan American Petroleum Corporation

Dea: Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

A et 5.

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs OCC x

Artesia OCC

Aztec OCC

Other




! BEFORE THE OXI, CONSEAVATION COMMISSION
; OF THE STATE OF NEW MEXICO
;

{, Il THE MATTER OF THE HYARING

" CALLED BY THE OIL CONSERVATION
. COMMISSION OF NEW MEXICO FOR

| THR PURPOSE OF CONSIDERING:

[E CASE ¥o. 4318

l Order No. R-3930

!EAPPLICATION OF PAR AMERICAN PETROLEUM
! CORPORATION POR A NOM~-STANDARD GAS
. PRORATION UNIT, LEA COUNTY, NEW MEYICOC.

§ ORDER OF THE COMMISSION
| BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 4, 1970,
‘at Santa Fe, New Mexico, before Examiner Daniel 5. Nutter.

{
: NOW, on this_llth day of March, 1970, the Commiesion, a

. gquorum being present, having considered the testimony, the record,
“and the recommendations of the Examiner, an¢ being fully advised

i in the premises,

t
I8
‘-

EDNDS : |

1 (1) That due public notice having been given as required by
! law, the Commission has jurisdiction of this cause and the subject
‘matter thereof.

§ {2) That the applicant. Pan American Petroleum Corporation,
-is the owner and operator of two 160-acre non-standard gas prora-
'tion units comprising the NW/4 and the NE/4 of Section 7, Tcwn-
. ship 24 South, Range 37 Zast, HMPM, Jalmat Gas Pcol, lLea County,

: Kow Mexico.

; (3) That the WW/4 of said Section 7 is presently dedicated
i to applicant's Myers "B" Federal R/A A Well No. 1, located in
.Unit D of said Section 7, and that the HE/4 of said Secticn 7
. is presantly dedicated to applicant's Myers "“B" Federal R/A A
. Well No. 10, located in Unit G of said Section 7.

£ (4) That the applicant now ~eeks the consolidation of the
it'° existing non-standard gas proration units to form one 320-acre
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' CASE No. 4318
Order No. R-3930

i non-standard gas proration unit comprising tha N/2 of said Sec-
tion 7, =aid unit to be simultaneously dedicated to its aforesaid
Myers "B" Federal R/A A Wells Nos. 1 and 10,

(5) That the applicant further seeks authority to produce
the allowable assigned to the unit from either of the aforesaid
g wells in any proportion.

& (6) That the proposed non-standard gas proration unit can
| be efficiently and economically drained and developed by the
. Mysrs "B" Federal R/A A Wells Nos. 1 and 10.

{ (7) That approval of the subject application will afford :
. the applicant the opportunity to produce ites just and eguitable
| share of the gas in the Jalmat Ga= Pool, and will otherwise
pravent waste and protect correlative rights.

I ORE ORDE

{1) That, effective April 1, 1970, a 320-acre non-standard
gas proration unit in the Jalmat Gas Pool comprising the
K/2 of Bection 7, Township 24 South, Range 37 East, NMPM, Lea
County, New Mexiceo, is hereby established and simultaneocusly
dedicated to the Pan American Petroleum Corporation Myers “B”
Federal R/A A Well No. 1, located in Unit D of said Section 7, i
and to the Pan American Petroleum Coiporation Myers “B" ¥ideral
R/A A Well No. 10, located in Unit G of said Section 7.

{2} That the allowable assigned to the above~described non-
standard gas proration unit shall be based upon the unit size of
320 acres; that the operator may proauce the allowable assigned
i to the unit from the subject wells in any proportion; and that
| the status of the consolidated unit shall be the combined statu-,,
" as of April 1, 1970, of the two units being consolidated.

(3) That jurisdiction of this cause is retained for the
! entry of such further orders as the Commission may deem neces-

i BATY.
;
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| CABE No. 4318

| Order No. R-3930
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L pONE at Santa Fe,
L designated.
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New Maxico, on the day
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ATWOOD, MALONE, MANN & COOTER

ey

JEFF D ATWOOD [i683-1960]

CHARLES F. MALONE

LAWYERS RUSSELL O, MANN

FAUL A . vcUUIER
BOB F. TURNER
ROBERT A.JOHNSON
JOHN W. BASSETT

NHwe 3 Py g

ROBERT £ SABIN
P.O. DRAWER 700Q RUFUS E. THOMPSON

SECUFITY NATIONAL BANK BUILGING
ROSWELL, NEW MEXICO 88201
[sos) e622-s221

MARCH
2nd
1970

Mr., A. L. Porter, Jr.

Qil Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87501

Re: Examiner Hearing March 4, 1970
Cases Nos., 4318, 4315 and 4316_

Dear Mr., Porter:

We would appreciate your filing the enclosed Entries of Appear-
ances in the three cases mentioned above,

Thank you and with regards,

Very truly yours,

) —— R
Charles F. Malone

gmQ

#*

v
Encls.
Cc: Guy Buell, Esquire




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF PAN AMERICAN PETROLEUM COR- )
PORATION FOR A NON-STANDARD GAS ) No. 4318
PRORATION UNIT, LEA COUNTY, NEW )
MEXICO, JALMAT GAS POOL.. )

ENTRY OF APPEARANCE

The undersigned Atwood, Malone, Mann & Cooter of Ros-
well, New Mexico, hereby enter their appearance herein for Pan
American Petroleum Corporation with Guy Buell, Esquire, of Fort

Worth, Texas.

ATWOOD, MALONE, MANN & COOTEK

By L%./Z/’L—@%ZZ&\

Attorneys for Pan Amcrican
Petroleum Corporation
Post Office Drawer 700
Roswell, New Mexico 88201
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CASE 4317:

CASE 4319:

CASE 4315:

(Continued from the Pebruary 5, 1270, Lximiner Haaring)
Application c¢f Union Oil Comp-ny of @ zitfornia for the
creation of 5 new gag prol and spaoial pool rules,
Roosevelt County, Now MexXilo, applircant, in the above-
styvled cause. seaky thae orastien oF & new Szn Andres gas
pool for ite Faodorsl "18" Well No. ¢ lozataed 660 fest from
the South and Bacst lines of Sertion 18 Townshap 8 South,
Range 38 Fast Roosorzlt Tounty, New M2x.o0, and for the
promulgation 2f sp->2izl rules Lher=for, in:luding provisions
for 160-acre spacing units and - <asing program.

Applicaticn of Taexzco Inz, for downbtole ~ommingling, Lea
County, New MexizTo. Applicant, n ths zbova-styled cause,
seeks authority tc scamingle productieon from the North
Vacuum-Abo Pocl and the Vacuum-Weliczmp Pool in thz wellbores
of its New Mexico "Q" State Weill N7, 4 ind its New Mexico "N"
State Well No. 6. triple complations lewatad raspectively in
Unit P of Secticn 25, Township 17 Ycuth, Range 34 East and
Unit L of Section 30,Tcwnship 17 South, Rznge 25 East, Lea
County, New Mexico.

{Continued from Februsry 25, 1970, Exominer Hearing)

CASE 4316:

Application of Pan American Fetroleum Corporation for pool
consolidation, L=2a County, New Mexioo, Applicant, in the
above-styled cause, szeks the oonsolidaticn of the Fowler-
Lower Paddeck z3nd Fowler-Bliinsbry Pools, Lea County, New
Mexico, into one pooi. Applinznt further reguests that the
consolidated pool b2 gov=rnad by rules presently applicable
to the Fowler-Blinebiy FEcol.

(Continued from Februzary 25, 1970, Exsminer H=37ing)

Application of Pan amsrican Petrolsum Corporition for an un--
orthodox gas well juuztion. Eddy “ounty. dew Mexico.
Applicant, in the zbove-siyled 2=musz, zozks 5n exception to
Rule 104 C 11 to permit ths driiling of 1 wall at an un-
orthodox gas well lozation 330 fest from the North and East

rea

lines of Section 11, Township 23 Scuih, Rangs 26 East, South
Carlsbad-Strawn, -Atoka, zand-Mcrrow Gss Poolsz, Eddy County,

New Mexico. The N/Z cof said Section 11 to be dedic2ted to the
well,




Deokst No. 7-70

DOCKET: _ EXAMINER HEARIRC - WEBNRLDLY - MARZH 4,

1970

9 A.M. - OIlL CONSERVATION TOMMISLION CONFERENCE ROOM,
. STATE LAND OFEICE RUILDIRG, SHNIA_PE . NEW MEXIVO

The following cases will be neaxd buofere Danae. 5.0 Nuttir, Examiner, or
Elyis A. Utz, Alternate Exsmine: :

CASE 4318: Application oi P2n &marican beficlaum Covparition for a non-
standard gas prorsticn anit, L= County, New Mexico. Applicant,
in the above-styl=d causs, soeks the consolidation of two
existing non-sitandard gas preration units into one 320-acre
non-standard unit <comprising the N/2 cof Secticn 7, Township 24
Scuth, Range 37 Ez2:3*%, Jalmat Gas LFoel, Lee County, New Mexico,
to be dedicated to its Meyors "B" Fedaral k/A Wells Nos. 1
and 10, lccated in Units D and G, respectivaly, of said Section
7, Applicant further seeks autherity to prcduce the allowable
assigned to siid unit from zither of said wells in any pro-
portion.

CASE 4065: {(Reopened; :

In the matter of Case No. 4065 being roecpasned pursuant to the
provisions of Order No. R-3706, which crdzr established 80-
acre spacing units for the Scuth Bunice-San Andres Pool, Lea
County, New Mexico, for a pericd of onz ysar. All interested
parties may appear and show cause why said pool should not

be developed on 40-acre units.

CASE 4314: (Continued and rezdvertised from February 25, 1970, Exawminer
Hearing) .
Application of Coastal States Guw Prceducing Company for pool
redelineazticn, Le:i County, Naw Mexico. Applicant, in the
above-styled causa, s<eks the radelinestion of certain pool
boundaries te invlude the delotion of the W/2 and SE/4 of
Section 21, Township 13 South, Raznge 33 East, L=2a County,
New Mexico, from the Lazy J-Pennsylivaria.. Pcol and the exten-
sion of the North Baum Upp+:«r Pznnsylvani:n Focl to include
said deleted anr=age.

2y

CASE 4069: In the mattery of Tase No. 40462 Lzing r=opensd pursuant to the
(Reopened) provisions of Order dNo. R--37C>1, whith order established 80-
acre spacing units for the Lovington-Davonian Pool, Lea County,
New Mexico, for one-year paricd. All interasted parties may

3

appear and shovw cause why said peo! zhould not bz developed on
40-acre units.
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FORM 470 2.57 oo

PAN AMERICAN PETROLEUM ConﬁonATmN

Post Office Box 68 «

-

Hobbs, New Mexico 88240; df
February 5, 1970 = EE "",k < 5)«//8;
File: VES-68-400 x 986,510,1

Subject: Application for a Non-Standard
Proration Unit, Myers 'B" Federal
Lease, Wells No. 1 & 10
Lea County, New Mexico

Gyt /gew -\

A

rd
New Mexico 0il Conservation Commission //ﬁat;i ﬂ

P. 0. Box 2088 g
_ Santa Fe, New Mexico 87501

Gentlemen:

Pan American Petroleum Corporation respectfully submits this applica=-
tion for the consolidation of two 160 acre non-standard proration umnits and
the formation of one 320 acre non-standard proration unit, consisting of the
N/2 of Section 7, T-24-S, R-37-E, NMPM, Jalmat Gas Pool, iLea County, New
Mexico,

The present 160 acre units are located and assigned to wells as follows:

PRORATION UNIT WELL NAME & NO. ‘ LOCATION
NW/4 Sec, 7-24-37 Myers "B'" Federal R/A A o, 1 D-7-24-37
NE/& Sec. 7-24-37 Myers "B' Federal R/A A No. 10 G-7-24-37

It is further requested that authority be given to produce the allow-
able from either or both of the wells located on and within the proration
unit,

Copies of this application letter are being sent by Certified Mail to all
offset operators as indicated on the list attached.

\\}s\xsgzliruly,

. V. E. Staley
\ T ! Area Superintendent

RRY/ it

LVUCKET MAILED

Dot 27 20 O

]
L
]
Attachments / ; (
U SRS ,I
! i
{
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MAILING LIST

Atlantic Richfield Company
P. 0. Box 1978
Roswell, New Mexico 88201

Continental 0il Company
P. 0. Box 460
Hobbs, New Mexico 88240 =

Skelly 0il1 Company
P. 0. Box 1727
Midland, Texas 79701

Gulf 0il Corporation
P. 0. Box 670
Hobbs, New Mexico 88240

Texas Pacific 0il Company
P. O. Box 1069
Hobbs, New Mexico 88240

New Mexico 0Oil Conservaticn Commission
Y. U. BoX 1930
Hobbs, New Mexico 88240




DRAFT

GMH/esr
/R BEFORE THE OIL CONSERVATION COMMISSION
f OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION UF NEW MEXICO FOR

THE PURPOSE _OF CONSIDERING:
¢ N/ e
AT N CASE No. __4318
k?%ﬁ“ Order No. R-_J §2§cﬂ
A

Ang;CATION CF PAN AMERICAN PETROLEUM

CORPORATION FOR A NON-STANDARD GAS
PRORATION UNIT, LEA COUNTY, NEW MEXICO.
ORDER OF THE COMMISSION
BY THE COMMISSION:
This cause came on for hearing at 9 a.m. on _March 4 , 19€70,

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of _March , 19679, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pan American Petroleum Corporation,

is the owner and operator of two l60-acre non-standard gas prora-
tion units comprising the NW/4 and the NE/4 of Section 7, Town-
ship 24 South, Range 37 East, NMPM, Jalmat Gas Pool, Lea County,
New Mexico, em—itg—Myers—'B'—Frderzi—fheane.

(3) That the NW/4 of said Section 7 is presently dedicated
to applicant's Myers “B" Federal R/A A.Well No. 1, located in
Unit D of said Section 7, and that the NE/4 of said Section 7
is presently dedicated to applicant's Myers "B" Federal R/A,A'

Well No. 10, located i1in Unit G of said Section 7.
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: CASE No. 4318

I (4) That the applicant now seeks the consolidation of the
. two existing non-standard gas proration units to form one 320-acr
.. non-standard gas proration unit comprising the N/2 of said Sec-

tion 7, said unit to be simultaneously dedicated to its aforesaid

“Myers "B" Federal R/A A Wells Nos. 1 and 10.

{(5) That the applicant further seeks authority to produce

:the allowable assigned to the unit from either of the aforesaid

?wells in any proportion.

(6} That the proposed non-standard gas proration unit can

ibe efficiently and economically drained and developed by the
%Myers "B" Federal R/A A Wells Nos. ) and 10.

E (7) That approval of the subject application will afford
éthe applicant the opportunity to produce its just and equitable
%share of the gas in the Jalmat Gas Pool, and will otherwise

1
iprevent waste and protect correlative rights.
]

IT IS THEREFORE ORDERED :

(1) That, effective W / , 1970, a 320-acre non-

istandard gas proration unit in the Jalmat Gas Pool comprising the

QN/Z of Section 7, Township 24 South, Range 37 East, NMPM, Lea

!

bounty, New Mexico, is hereby established and simultaneously

1

ﬁedicated to the Pan American Petroleum Corporation Myers "B"
?ederal R/A A Well No. 1, located in Unit D of said Section 7.

hnd to the Pan American Petroleum Corporation Myers "B" Federal

k/A A Well No. 10, located in Unit G of said Section 7.

(2) That the allowable assigned to the above-described non-

:$tandard gas proration unit shall be based upon the unit size of

by

H
i
‘

320 acres; that the operator may produce the allowable assigned

ei
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I -3-
|, CASE No. 4318

‘to the unit from the subject wells in any proportion; and that

1

i

|, the status of said consolidated unit shall be the combined status,

! N ”
jas of _%J / ., 1970, of the two units being consolidated:
|

(3) That jurisdiction of this cause is retained for the

? .o
tentry of such further orders as the Commission may deem neces-

{
|
isary.

1
‘;
*1
| DONE at Santa Fe, New Mexico, on the day and year hereinabove
idesignated.

t
¢
|
H
i
‘
}
{




