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MR, Tz Case 4324,
MR, MATPCH: Case 4324, Aonlication of Pennzoil
United, Inc. for an unorthodox oil weld Jocation, Lea Countv,
Neow Moxaico,
MR, DURREIT: If the IIxaminer nlease, J. M,
Marrett of Alhuaueraue, anvearinag on behalf of Pennzoil
United, Inc. ¥ have one witness, !'r. Sinclair.
{(Witness sworn).
(WThereunon, Apnlicant's
Fxhibits 1 through 3 were
marked for identification).
MR, UTZ: Are there other amwvearances in this
case? You mav nroceed, Mr. Durett.
R. C. SINCLAIR
the Witness, having been first duly sworn, wvas examined and
testified as follows:
DIPECT EXA“INATION

BY MR. DURRETT:

O Mr. Sinclair, would vou please state your full

name ard rosition for the record?

PN My name is B. C. Sinclair. I am a petroleum

engineer with Pennzoil United Incorwvorated, Midland, Texas.

O Have yvou nreviouslv testified as an expert witness




hnforn thia Cormicaion, had vonr gualifications nade a
matter of reocord?
I Ves, sir, I have,
RL. DURPETT:  Rroe the witness' cualifications
accentable, “r. Nxaminer?
R, (M7 Yes, sir, thev arc.

0 {Rv ", Durrctt) Yy. Sinclair, are vou familiar

vith Pernzoil's arplication in Case 43247

ha Yes, T oam.
8] That is Pennzoil sceliing bhv that anplication?
™ e are seackinag approval of an unorthodox location

for the Pennzoil United -
MR, UTZ: Do vou have somne exhibits?
“R. DURRETT: Just a minute, I don't have them
marked vet.
- pu

O {(By Mr. rratt) MNow, T helieve vou were stating

that Pennzoeoil was seeking an unorthodox locatior for what

A This is the Pennzoil United !Mescalero Ridge Unit
Mumber Two Well located 181010 feet from the east line and
2310 feet from the south line of Section 35, Townshin 19
South, Range 34 Zast of Lea Countv, lew “Mexico.

This will he an exception to the Lea-Rone Snrings



N NlFav, "r, Qinclorir, @11] vou rlease refer to
vhat has heen marked as Pernzoiri's Bxhibhit unmbery Cne and
exnlain what that is?

A Voo, This is o marn of the area around the Pennzoi]

United Mescalero Pidae 'mit Mumbear Twun Welli. "he well in

e

question is shown near the center of the mar and is colored
Green.,

Shownr just to the southeast of the well is a location,
a well that is owned hv Hanson. It's the Moscalero Ridge Unit
Thirtv-five Tumber MNine Well. This well 1s a shallow well and
is located 198N feet from the east line and 1980 feet from the
south line of Section 35.

I would like to roint out that this well is in the
center of that aguarter—aunarter section and point out that
Pennzoil would have Adrilled its well on this lecation had not

1. a1

s cao 11
Tiiat weldd

= s R T EE-2 20~ B IV
HE LB O § i 24 e Tb X 4 e W B OV A%

~

2
L
e

the manp.

A1l the other wells shown wvere drilled to the Rone

Springs Formation or deeper. There are three Bone Springs
Fields shown on the map, the Scar Bone Snrings Field to the
northeast, the Ouail Ridge Bone Springs Field to the north-

west vortion of the map and the Lea-Bone Springs Field to the




5]

southeast portion of the man,

0 Mow, r. Sinel)air, there are namerous shallow
wells in this arca that vou just haven't out on here, isn’t
that correct?

A Yeos, that's correct. If vou will notice, thore

-~

are sone dashed lines on the map and those outline the shallow
nools that do exist in this area,

The Bone Sorinas comnletions are shown in green
on the mar. The other outlines shovmn are federal units and
the prornosed ororation unit for the Pennznil Yell is shown
ovtlined in red. The contour lines shown on the man are
contours on a marker within the Rone Snrings Formation.

This is commonly referred to as the top ©f the
middle Bone Springs. The Pennzoil United Well is completed
in the middle RBone Sprrinags Zone. Pennzoil Mescalero Ridge
Number Two Well was perforated as a 14,000 foot Morrow test.

The Morrow usuallv produces gas in this area and
our nlans were to drill to the Morrow and if the Morrow was
drvy to drill on into the Mississinpian and if the structural
situation was favorable tc deemen the well then to the Devonian

which is a good o0il reservoir in this area.

I would like to point out if the well had heen

comnleted in the MMorrow or the Devonian Zones it would have
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heen at a standard location. Durinag the drilline of the
well, we did take some drill stem tests in the Bone Snrings
Zone that indicated commercial production.

It wAas necessary to set a nrotection string to
protect this zonc and after drillina the well to 13,980 faet
and findinag the Yorrow zone drv and the structural nosition
was not good enouch to justifv drillino on into the Devonian,
we rlugged back and completed the well in the Bone Springs
7one.

We then realized that we vprobablv would be placed
in the Lea-Rone Springs Field and realized we were at an un-
orthodox location for this field. The fiecld rule for the
Lea-Bone Svnrings Pool vrovide for locations in any guarter-
aquarter section within 1590 feet of the centef of the quarter-
quarter section.

Our well ic 3¢ fcococt too far sast and 180 feet too
far north to he in compliance with these rules. We submitted
a reaquest for an administrative avnroval of this unorthodox
location, but since the Lea-Bone Sovrings rules don't vrovide
for administrative anprovals, this reaquest could not be ap-
proved.

Therefore, that's vhy we are here today and we

request first that the Lea-RBones Field be extended to include




the north half of the southecast aguarter of Section 3% which
is the nroration unit that we wonld like to Aedicate to
thin woll and, of course, e reoaest thatt the unorthodor
location be annvroved,

0 Merr, Ty, Sinclair, would vou show us, referring
to vour nlat, who the offset orerators are and what acrcage
vou have?

A Yes. Pennzeil United controls the deep rights
and by that, I mean evervthing below the Queen Formation,
which includes the Bone Snrings in the unit cutlined, the
federal unit outline in which the well is located.

e also control the Rone Spnrinas richts in Section
2 just south. That is the north half of Section 2 just south
of the well in acuestion. The Bone Snrinos ricghts in Section
36, which is the cast offsetting section to our well, are

controlled by Gulf and Unicn Nil Comranv of California.

D
]

)

O ‘ the only wav veou woeuld be crowding anvbody

W

Gy

Iy

vould bhe over to the eastern side of vour unit? In other words,

vou would be crowding Sectionrn 36 slightly with this?

A Yes. We would be crowding Section 36 by 30 feet
and all other directions we would be crowding ourself.

0 - What acreage -~ vou mav have testified to this

previously, but let me ask vou again -- what acreage would



vou nropnse te dodicate o thia well pow?

Fa) ™e north half of the southeast cuarter of Scetion

) jlave vou received waivers from Culf and Union
concarning this annlication?

N Yeos, we have.

0 Are thnse marked as ¥Fxhibits Two and Three for

the purpose of this hearing?

A Right.

0 Noe vou have anvthing further, Mr. Sinclair?

A No, sir.

O Was Fxhikhit Numbher One vrepared hy vou or under

vour supervision?

A Yes, it was.
0 And Exhibits Two and Three are the letters that

vou seént out and received back from the offset onerators?
A Yes,

MR, DURRETT: If the Fxaminer nlease, I would move
the introduction of Exbibits One, Two and Throe and that woula
conclude mv direct examination.

MR. UTZ: Without obiection, Exhihits One, Two and
Three will he entered intq the record of this case.

Noes anyone have a auestion of Mr. Sinclair?



CROSE FYAYINATION

BY T'R. VY7

8] There 15 one oil well betwveen tha nresoent nool
limits and vour well: is that correch?

n M, sir., That well is in the Lea-Rone Sonrinas
Pield, "hat outline downr there is a federal unit outline,
“r. Uiz,

N You don't have the none Snrings Field outlined
on hore?

n Yo, sir, we fdon't,

0 T see. Vhere is the northern extremity of the
Tea~-Rone Sonrings?

A I haven't chesked that out mvself, The information
I had did not show all the amendments and the additions to the
field, but T assvmed that it was the north half of the 830-acre
tract. Trat Texaco Yell there is the well hetween the fields

Py

M VO
Tncre

[

O T the rioah+?

A Oar rell, Hv mv calenlations, lilkes 13 feet being

a mile from the rorth half of that 2N-acre tract.

O Mo vou have anv recormmendartions as to the horizontal

limits of the interveninag acreaae?
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Pa The acre sge between
Q Present nool limits and vour acroeage?
N Yes, sir. I wvould recommend that that area not

be rlaced in the TLea-Bone Srnrinas Field at this time. We

think there might be a nossihilitv that we are in a senarate
reservoir. Ve don't have sufficient information to establish
that now, but that is A possibility that might develop later.

O I thought vour recommendation was that we extend
the Lea--Bone Springs Fiel@d?

A It is, sir. Ye just don't have enough information
’to establish separation at this time.

0 You had rather it not be in the rool then and bhe
within a mile of the pool and overate under the pool rules
at this time rather than extendina the horizontal limits: do
I understand vou correct?

A “le have no obiection to being vlaced in the pool
at this time. Ve have no objection to beinag rlaced in a separate
pool at this time.

0 Then, I guess I misunderstocd vou the second time.

IR, UTZ: Are there other quesﬁions of the witness?

He mavy bhe excused.

(Witness excused).

"

YR, UTZ: Statements in this case?
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MR, DUPRRETT . I Adon't have anv statement.
ML T7: e case will he taken under adviserent..

YR, DURPLTT:  Thanyt vou, "'r. ¥xaminer.

MR, M7 You bet vou.
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Penorter in and for the

Countv of Rernalillo, State of Mew Meoxico, ¢do herebv oovytify

that the foreaoinc and attached Treascrivt of llearing before

the Mew Mexico Oil Conservation Commission was reported by me;

and that the same is a true and correct record of the said pro-

ceecdings to the best of mv knowledge,

My Commigssion FExnires:

March 12, 1973
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GOVERNOR
DAVID F. CARGO

A
O1L CONSERVATION COMMISSION CHAIRNMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMUIJO
MEMBER
P. O. BOX 2088 . SANTA FE
STATE GEOLOGIST
87308

A. L. PORTER. JR.
SECRETARY - DIRECTOR

April 2, 1970

Re: Case No. 4324
Mr. James M. Durrett Order No. R=-3937
Attorney at Law Apblicant:
Post Office Box 3001 PP :
San Mateo NE Pennzoil United, Inc.
Albuquerque, New Mexico 87106

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case,.

Very truly yours,

/A Gt B

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs OCC X

Artesia OCC

Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMXISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
- CALLED BY THE OIL CONSERVATION
. COMMISSION OF NEW MEXICO FOR
THE PURPCSE OF CONSIDERING:

CASE No., 4324
Order No. R-3937

)
i

{APPLICATIOI OF PERKZOIL UNITED, INC.,
; FOR AN UNORTHODOX OIL WELL LOCATION,

| LEA COUNTY, NZW MEXICO.

CRDE THE C ION

C SSION:

This cause came on for hearing at 9 a.m. on March 25, 1970,
at Santa Fe, NMew Mexico, hefore Examiner Elvis A. Utz.

| NOW, on this___1st day of April, 1° ., the Commission, =
: quorvm being present, havirg considered the tesgtimony, the record,
‘anéd the recommendations of the Examiner, and being fully advised

in the premisaes,
FINDS:
1) That due public notice having been given as required by

la;, the Commission has jurisdiction of this cause and the subject
. matter thereof.

{(2) That the applicant, Pennzoil United, Inc., seeks an
exception to the well location regquirements of the Bpecial Rules
«nd Regulations governing the Lea-Bone Bprings Pool to complete
its Mescalero Ridge Unit Well No. 2 at an unorthodox location
for said pool 2310 feet from the South line and 1800 feet from
: the Bast line of Section 35, Township 19 South, Range 34 Bast,

 NMPM, Laa County, New Mexico.

, (3) That the subject well was drilled at a standard loca-~
' tion to test the Morrow formation but was not productive of gas
'in said formation and was subsequently recompleted in the Bone
. 8prings formation as an oil well.

; (4) That the applicant proposes to dedicate the N/2 SE/4
"of said Section 35 to the subject well.




I

" economic loss caused by the drilling of unnecessary wells, avoid

. ative rights.

. Spacial Rules and Regulations governing the Lea-Bone Eprings 1

- and 1800 feet from the East line of Section 35, Township 19
. South, Range 34 Ea=t, NMPM, Lea County, New Msexico.

; entry of such further orders as the Commission may deem nscss-
| B&YY.

-2~
CASE No. 4324 ;
Order No. R-3937 '

(5) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the oil in the Lea-Bone Springs Pool, will prevent the

the augmentation of risk arising from the drilling of an excessive
number cf wells, and otherwise prevent waste and protect correl-

T I 9] ORD: :

(1) That the applicant, Pennzoil United, Inc., is hereby
granted an exception to the well location recuirementgs of the

Pool to complets its Mescalerc Ridge Unit Well No. 2 at an
unorthodox location for said pool 2310 feet from the South line

(2) That jurisdiction of this cause is retained for the

BEWS N W AR T

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designatod.

STATE OF NEW MEXICO

& Secretary

';
i
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Docket N, 9-70
DOCKET: EXAMINER HEARING - WEDNESDAY - MAR.i#4 25, 1970

9 A.M, - OTIL CONSERVATION COMMISS!ON CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEX(TO

The following cases will be heard before Elvis A, Ut¥ . EX.miner, or
Daniel S. Nutter, Alternate Examiner:

CASE 4321: Application of Sun 0il Company-DX Divisicn for 320-
acre spacing, Eddy County, New Mexicd., Appliwiint, in
the above-styled cause, seeks 320-3are epacsing for the
Cass Ranch-Morrcw Gas Pool, Eddy County, N-:w MoX1004
Said pool was created prior to Jun= 1, 1964, :nd there-
fore is not automatically eligible for -»20-z7re spising.
In the absence of evidence to the zentrsvy, 320-57i3c2
spacing will be established for the pocl,

. CASE 4324: Application of Pennzoil Urnited, In:, for ::n uncrthodox

0il well location, Lea Covnty, New Mexi o, Applicant, in
the above-~styled cause, sa2eks an exaption to the special
rules and regulations governing the lL¢a-Bone Springs Pool

to permit the completion of a wa2ll At an unzrthodox location
2310 feet from the South line and 1800 feet from the East
line of Section 35, Township L9 Soubh, Ring« 34 East, Lea
County, New Mexico,

CASE 4325: Application of Mobil 01l Corporation for downhole commingling,
Lea County, New Mexico. Applicant, in th= ~bove-styled cause,
seeks authority to commingle production from tha Vasuum-
Wolfcamp Pool and the Vacuum~-Upper Pennsylvanian Pool in the
wellbore of its Bridges State Weall No, 119, a triple comple-
tion, located in Unit F of Secticn 24, Township 17 South,
Range 34 East, Lea County, New Mexiao.

CASE 4326: Application of Newmont 0il Company for an uncrthodox ¢il well
location, Eddy County, New Mexizo. Applicant, in the above-
styvled cause, seeks an exception to Rule 104 C 1T to permit the
recompletion of a well at an unosiniodox il well Lecation 1325

feet from the South line and 990 feast from the East line of
Section 31, Township 17 South, Range 30 East, Loso Hills-
Queen Pool, Eddy County, New Mexico,

CASE 4327: Application of Franklin, Aston & Falir for &an excepticn to
Order No. R-3221, as amended, Eddy County, New Mexico.
Applicant, in the above-stylad cauc=, s=:2ks 2n excaption
to Order No. R-3221, as amended, which orxder prohibits the
disposal of water produced in zonjun«cticr, with the preduction
of 0il on the surface of the ground in Lea, Eddy, Chaves,
and Roosevelt Counties, New Mexiwec. S=zid exiaption would be
for applicant's leases ccmprising the NE/4 and N/2 SE/4 of
Secticn 1, Township 18 Scuth, kang:: 29 Es< ind th= E/2Z2, N/2
NW/4, and S/2 SW/4 of Secticn 6, Towaship ‘8 fcuth, Range 30
East, Loco Hills Field, Eddy County, Now Mexion, Applicunt
segks authority to disposas of snit watar pradused by wells
lecated or to be located on siid leifes 1n unlined surface pit:.
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Examiner Hearing - March 25, 1970
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CASE 4328:

CASE 4329:

CASE 4314:

CASE 4319:

Application of Pubco Fotroleum Corporsvoin oy aompulzory
pooling, San Juan Ccunty, Novw Mexito, /Zppii..-m in the
above-styled cause, secks an crder pooling ol minsral
interests in the undesignated Fiotured ¢liffs gus pool under-
lying the SE/4 of Section 23. Township 30 Nort» . Range 14
West, San Juan County. Naw Mexico. £-1d SE/4 to be dedicated
to a well to be drilled in the 5W/4d 38/4 ~f caid Seztion 33,
Applicant further seeks an c¢rder pcciing =11 minersl interests
in said gas pool underlying the RE/4 <f Soction 4, Township
29 North, Range 14 West, San Juan Ccunty, New Yexico. Said
NE/4 to be dedicated tc a well to ba drillad in the NW/4

NE/4 of said Section 4. Also to bs cunsidered will be the
costs of drilling said wells, a charge for the risk involved,
a provision for the allccation of actuzsl cparating costs, and
the establishment of charges for supzcvizioen of said wells.

Application of R, D, Collier for =an axczpticn to Orxder No,
R-3221, as amended, Eddy County, New Mexizo. Applicant, in

the above-styled cause, seeks an excepticn to Order No. R-3221,
as amended, which order prohibits the disposal cf water produced
in conjunction with the production <f oil on the surface of
ground in Lea, Eddy, Chaves, and Rcosevelt Counties, New Mexico.
Said exception would be for applicant's Sincisair Parke Well

No. 1 located in Unit F, Section 22, Twwnehip 17 Scuth, Range

30 East, Jackson-Abo Field, Eddy County, New M=xico. Appiicant
seeks authority to dispcse of salt water produced by said well
in an unlined surface pvit in the vicinity cf caid well.

(Continued and readvertised from February 25, 1970, Examiner
Hearing and March 4, 1970 Examiner Hesring:

Application of Coastal States Gus Produuing Company for pool
redelineation, Lea County, New Mexico. &pplisant, in the
above-styled cause, seeks ths redeiinasaticn of csrtzin pool
boundaries to include the deletiosn of ths= W/? and SE/4 of
Section 21, Township 13 Sou*th, Rang= 33 E~=t, lea County, New
Mexico, from the Lazy J-Fennsylvanian Posl and the extension
of the North Baum Upper Fennsylvznian Pocol to include said
deleted acreage.

(Continued from the Marsh 4, 1970, Exsminsr Hearing)
Application of Texaco Inc., for downholzs cemmingling, Lea
County, New Mexico., Applicant, irn th=z =bovs-styled cause,
seeks authority tc commingle production from the North Vamsuum-
Abo Pool and thes Vacuum-Wolrcamp Podl 1n the waollbores of ite
New Mexico "Q" Stats Well No. 4 z2nd 1ts MNaw Mexicoe "N State
Well No. 6, triple compisticng lccitad raipzltively in Unit

P of Section 25. Tovnship .7 3outh, Rangs 34 East and Unit 1.
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{Case 4319 continued)

CASE 4322:

CASE 4323:

CASE 4330:

CASE 4331:

CASE 4264:

of Section 30, Township 17 Scuth, Rungz 35 Enct, Lea
County, Naw Mexico.

Application of Texaco Inc., for downhole commingling, lLea
County, New Mexico. Applicant, in the sbove-styled csuse,
seeks authority to commingl=s production from the Vacuum-
Wolfcamp and Vacuum-Upper Pennsylvanian Yools 1n the well-
bore of its Shell State Well No. 1, & itripls completion,
located in Unit J of Section 25, Township 17 South, Range
34 East, Lea County, New Mexico.

Application of Texaco Inc.for s waterflocd project, Lea
County, New Mexico. Applicant, in the zbove-styled cause,
seeks authority to institute a waterflocd projact by the
injection of water into the Grayburg znd San Andres forma-
tions through its USA Federal -C" Well No, 1 located in
Unit P, Section 15, Township 17 South, Range 32 East,

Mal jamar (Grayburg-San Andres) Pccl, Lea County, New Mexico.

Application of Tenneco 0il Company for an unorthcdox location
and dual completion, McKinley Cocunty, New Mexico. Applicant,
in the above-styled cause, seeks approval of the dual comple-
tion of its Hospah Well No. 37X to produce cil from the
Hospah-Upper and South Hospah-Low=ar Sand 01l Pcols at an un-
orthodox location for said pools 1280 feet from the North
and West lines of Section 12, Township 17 North, Range 9
West, McKinley County, New Mexico.

Applicaticon of Wynn & Brooks for an unorthodox gas well
location, San Juan County, New Mexicve., Applicant, in the
above~styled cause, seeks approval for the unorthcdox loca-
tion of its Federal "E- Well No. 3, tc be located 790 feet
from the North and West lines of Section 13, Tewnship 27
North, Range 8 West, Blanco -Mesaverds 2nd Basin-Dakota Pools,
San Juan County, New Mexico.

(Continued from the February 4, 1970 Examiner Hearing)

Application of Wynn & Brooks for an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodex location of

-its Federal "J" Well No. 1, tce be lozated 2390 feet from the

South line and 2410 feet from the East line of Section 11,
Township 27 North, Range 8 West, Blanu:o-Mesaverde and Basin-
Dakota Pools, San Juan County, Now Mexico,
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CASE 4301:

Docket No. 9-70

(Continved from the February 4, 1970 Examiner Hearing)

In the matter of the hcaring
Commission on its own motion
all other interested persons

called by the 01l Conservation
Lo permit Robert T. £mith and
to appear and show cause why

the following Robert T. Smith wells located in Section 32,

Township 20 North, Range 9 West, McKinley County, New Mexico,
should not be plugged and abandoned in accordance with a Com-
mission~-approved plugging program:

State
Nexth

State
North

State
North

State
North

State

Well
line

No.
and

|VIAII well

line

Well
line

Well
line

Well

and

No.
and

No.
and

No.

State Well No.

1 located 487
990 feet from

No. 1 located
990 feet from

3 located 330
330 feet from

6 located 220

feet from the
the East line;

400 feet: from the
the East 1line;

feet from the
the West line;

feet from the

1485 feet from the East line;

6-Y located approximately 5
feetWest of the above-described Well No. 6;

8 located 1155 feet from the
North line and 2475 feet from the East line.
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- MIDLAND
PEINNZOIL UNITED, nlck

WESTERN DIVISION OFFICE ® WALL TOWERS WEST - MIDLAND, YEXAS * PHONE [915) 682-7114
MAILING ADDRESS: P. O. DRAWIR 1828 MIDLAMND, TEXAS 7970V

- February 24, 1970

Union 0i1 Company of California
P. 0. Box 671
“Midland, Texas 79701

Gentlemen:

This is to advise you that Pennzoil United, Inc. has completed
the Mescalero Ridge Unit No. 2 well located 1800 FEL & 2310 FSL
e oo 0of Section 35, Township 13-S, Range 34-E, Lea County, Mew Mexico.

This well was projected to the Morrow and subsequently plugged
back to the Bone Spring for completion. Since this location is

—————- == -—not -in-conformance with-existing pool rules-for-the Lea Bone
Spring Pool a hearing has been set for March 25, 1970 to con-
sider our request for a non-standard location.

The well was moved from the original location of 1980 FSL & 1980
FEL because of a shallow well drilled in the Pearl Queen Field
by Ernest A. Hanson at this location.

[f you have no objection to approval of this non-standard lo-
cation please sign returning the original to our office and re-
taining the copy for your files.

Yours very truly,
~ - N .
QI
B - Doy X
Rodney C. Boyd
Petroleum Engineer
APPROVED. »
Compaiy %\Unjon Qil Company of California
Sy >§/ézf<i9azyAi&/\~——_m

G. W. Goombes, District Operations Manager
Date arch 4, 1970
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EYR 91970

ﬁIDLAN D

February 24, 1970

Gulf 0il Company
1150 Gulf Building
Midland, Texas 79701

Gentlemen:

This is to advise you that Pennzoil United, Inc. has compieted
the Mescalero Ridge Unit No. 2 well located 1800 FEL & 2310 FSL
of Section 35, Township 19-S, Range 34-E, Led County, New Mexico.

This well was projected to the Morrow and subsequently plugged
back to the Bone Spring for completion. Since this location is
not in conformance with existing pool rules for the Lea Bone
Spring Pool a hearing his been set for March 25, 1970 to con-
sider our request for a non-standard location.

The well was moved from the original locaticn of 1980 FSL & 1980
FEL because of a shallow well drilled in the Pearl Queen Field
by Ernest A. Hanson at this location.

If you have no objection to approval of this non-standard io-
cation please sign returning the original to our office and
retaining the copy for your files.

Yours very truly,

Rodney C.” boyd
Petroleum Engineer

APPROVED:
Company _ Guif 0il Company i ¢ ‘ '
y ) | BEFORE EXAMINER UTZ |
otrict P ‘l S | OIL CONSERVATION ¢/ MISSION
PP PR 1 A n N
Datep strict ?Udu:ul Manager fg,%’ EXK 5 N o i
»E NO. 1,? e __!“,1':_ ‘i
QULF CIL COMPAMY - UL S, ~ Sl e

P. 0. GOX 1335

[Tt BipNA 22OV D20
ISR ) ‘! SEVE R ALY gL
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OlIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE, NEW MEXICO 87501

. 4] 5
February 20, 197 L ,§/'3,’;//

4 /
[

. -
4 4
W 5"/ “y .
Pennzcil United, Inc. 7/ //ZZ L Dterd Gllica S

Western Division 255
P. O. Drawer 1828 -

/D . i
e K e
Midland, Texas 79701 P 3o /“"%é?-

DOCKET 14150
Attention: Mr. Rodney C. Boyd - Y a

S
~

Gentlemen:

Reference is made to your letter of February 18, 1970
vwherein you request administrative approval of unorthodox
location in the Lea-Bone Spring Pool for your Mescalero
Ridge Unit Well No. 2 located 2310 feet from the South line
and 1800 feet from the East line of Section 35, Township 19
South, Range 34 Bast, NMPM, Lea County, New Mexico.

The pool rules governing the Lea-Bone Spring Pool 4o not
provide an administrative procedure for approval of unorthodox
locations; therefore., we are docketing your application for
the March 2%, 1970, Rwaminer Haaring.

If this hearing date is not satisfactory, please notify
us as 300N as poseEibie.

Very truly yours,

GEORGE M. HATCH
Attorney

GMH/esr
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PENNZOIL UNITED, Ine.

WESTERN DIVISION OFFICE °* WALL TOWERS ng - MIDLAND, TEXAS ¢ PHONE (915) 682-7216
MAILING ADDRESS: P. O. DRAWER 154 MIDLAND, TEXAS 79701

[ ]
£ —

v 3N
February 18, 1970 /j,f ‘(]/

‘ Y
0i1 Conservation Commission o 5 i
P. 0. Box 2088 4 ]
Santa Fe, New Mexico 87501 L et E //<;)L‘ ;;/

ATTENTION: Mr. George Hatch
Gentlemen:

Please find attached a plat showing our recently drilled well,
the Mescalero Ridge Unit Well No. 2 in Section 35, T-19-S, R
34-E, Lea County, New Mexico.

This well was drilled to the projected depth of 13,980', Morrow
formation, and would have been a standard location for a gas
well at this depth. However, the well was barren in the Merrow
and was subsequently plugged back to the Bone Spring at 10,017'.
The Lea Bone Spring Pool is within one (1) mile of this well;
therefore, our well will probably be placed in this pool and
will thus create a non-standard location. Since we control all
the surrounding leases, as shown on the plat, we would appre-
ciate QgTiEjstratiVé approval for this non-standard locationm

e

Yours very truly, -

PENNZOIL UNITED, INC. ’ e

Western Division 7/’ : ‘/ e
L\,‘ CJ@ 0 Y "'"57“‘{ A

Rodney ¢/, Boyd '

Petroleum Engineer fop /Cg;, y,

RCB:TB At /4

Attachments: , L Covr g
M) A : “t ’
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, AMENDED 2 e B0
NEW MEXICO Oll. CONSERVATION COMMISSION D é‘o:m C-dloz(‘ 128
Superscdes (-
WELL LOCATION AND ACREAGE DEDICATION PLAT x Effective 1-1-65
«X
At distances must be from the oiter boundaries of the Section. . o
Operater lLease = well Ho.
Pennzoil United, Inc. Mescalero Ridge Unit i 2
Unit Tetter Section Township Range County [
J 35 19-3 R-34-E lLea< .
Actual Footage Location of Wells
23106 feet from the South line anid 1800 fcet from the East line
Ground [Lgvel lev. Prooduciing Pormation ool Dedicated Acreage:
3709.4 GL Bone Spring Undesignated 80 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lcase is dedicated to the well, outline each and identify the ownership thercof (both as to wotking

interest and royalty).

3. If more than onc leese of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by comimunitization, unitization, force-pooling. etc?

{] Yes [] Ne

If answer is “‘no]’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)

if answer is “‘yes]’ type of consolidation

No allowable wili be assigned to the well until all interesis have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

CERTIFICATION

{ hereby certify that the information con-
tained herein Is true ond complete to the

bect of my knowfedge ond belief.

2,
U

Position
.

Pet rOleunLJEng;negr

Company

Pennzoil United, Inc.

Date

2-18-70
{0
%0
““&“‘—*—“ MA(I[;«:'V { hereby certify that the well location
\":“ shown on this plat was plotted from field
T notes of actual surveys made by me or
under my supervision, and thot the same
is true and correct to the best of my
knowledge ond belief.
e —— e — —— — + ————— _—— — — —] — — — _.r —_— — —— — —_— —
I ‘\E, t .
[ o ] 0’ , Date Surveyed
l o “\% 70 September 25, 1969
| . 'p"ﬁ \c,{ G Registered Professional Engineer
| /r \ q and/or Land Surveyor
. I
] ; - John W. West
H__H J— —J— - - —T T 11~ | Certificate No.
[« 336 660 90 1320 1650 1980, 2310 2640 2000 1500 1000 500 ) 676

o
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DIAET

GMH/esr
- BEF DRE THE OIL CONSERVATION COMMISSION

e OF THE STATE OF NEWA MEXICO

IN THE MATTE# OF (HE HEARING
CALLED BY TH:. OIL CONSERVATION
COMMISSION Qi NEW MEXICO FOR
THE PURPOSE 9F COISIDERING:

CASE No. _4324 @

Order No. R—é ?=37
APPLICATION OF PENNZOIL UNITED, INC.

FOR AN UNORTHODOX OIL WELL LOCATION, e
LEA COUNTY, NEW MEXICO.

ORDSR OF THE COMMISSION

BY THE COMMISSICN:

This cause came on for hearing at 9 a.m. on _March 25 , 19¢70,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz
NOW, on this _day of :ifw i s ; 1Qd70 the Commission, a

guorum being presnnt having consid€red the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, ’

FINDS:

{1) That due public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Pennzoil United, Inc., seeks an
exception to the well location requirements of the Special Rules
and Regulations governing the Lea-Bone Springs Pool to complete
its Mescalero Ridge Unit Well No. 2 at an unorthodox location
for said pool 2310 feet from the South line and 1800 feet from the
East line of Section 35, Township 19 South, Range 34 East, NMPM,

Lea County, New Mexico.

7 . ol LLQ.
//J‘Tdﬁiﬁ < f?; ’C";(W h, M/ SEL,
y,,,;(.,.-{f A A‘a,u s / "r/(‘/‘ Lon- £ le—da.




éigE No. 4324 :
(gﬁ That approval of the subject application will afford

the applicant the opportunity to produce its just and eqguitable

share of the oil in the Lea-Bone Spring Pocl, will prevent the

i economic loss caused by the drilling of unnecessary wells, avoid

' the augmentation of risk arising from the drilling of an excessive

finumber of wells, and otherwise prevent waste and protect

\correlative rights.

2
&7 1T IS THEREFORE ORDERED :

(1) That the applicant, Pennzoil United, Inc., is hereby

granted an exception to the well location requirements of the
Special Rules and Regulations governing the Lea-Bone SpringsPool
Lto complete its Mescalero Ridge Unit Well No. 2 at an unorthodox
M;location for said pool 2310 feet from the Scuth line and 1800
§¥§feet from the East line of Section 35, Township 19 South, Range
4 East, NMPM, ILea County, New Mexico.

g/?(kdl That jurisdiction of this cause is retained for the

ntry of such further orders as the Commission may deem neces-

DONE at Santa Fe, Mew Mexico, on the day and year hereinabove
g designated.




