CAck 4J5VU: Application or TENNECO
FOR AN UNORTHODOX LOCATION AND
DUAL COMPLETION, McKINLEY COUNTY.
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MR, UTZ: Case 4330,

MR, HATCH: Casec 4330, Application of Tenneco
0il Companv for an unorthodox leocation and duwal comnletion,
McKinley County, New MMexico.

MR, KELLY: Booker Kelly, White, Gilbert, Koch
and Xelly, on behalf of the Anplicant. I have one witness
arnd ask that he bhe sworn.

(Witness sworn).
(Whereuron, Annlicant's

Exhibits 1 through 3 were
marked for identification).

MIKFE LACEY

the Witness, having heen first duly sworn, was examined and

testified as follows:

DIRECT EXAMINATION

BY MR. KELLY:

0 Would you state your name and address, please?
A M{bn T.arawr  Noanvar . Cnlnradn
) And by whom are vou emnloyed, Mr. Lacey, and in

what cavacity?

A Tenneco 0il Commany as a production petroleum

engineer.

0 You have previously aualified as an expert witness




in the field of vneotroleum engineerina in New Meaxico?

A Yes, I have.

O Now, refarrina to the nlat which has been marked
Txhibit MNMumber One, would vou exnlain what Tenneco is seeking
by this apnlication?

I We are apnlving for permission to dual complete
our Hospah 37X, which is located in the northwest ouarter of
Section 12,

We also desire an exception to special field rule
2, which would govern the production from the Upper Hospah
at this location. T would like to take a little time and
exnlain the different rules and requlations that govern this
location so that the Commission can understand what our appli-
cation is for.

0 All right. :

A The lower half of Section 12 has been termed the

unner half of Section 12 is the Hospah

Hosprah "A"Y Teasae. The
Lease. There is a one percent difference in overriding rovalty
between these two leases.

All of our jower lospah pfoduction is in the
northern half of Section 12 under the Hospah Lease and this

has not been unitized and we don't have a secondarv recovery

project going on in the Lower Hospah.




o have unitized the Unnery Hoanah Sand for
Secondary rocovery nurnoses, ™o nner Sand Unit includes
tha noner half of the aouth Whalf ¥ Sncfinnv]2 and all of
the north half of Section 12, excludina the 49 acres in the
northrest corner.,

Movr, theore are srecial field® rules covering hoth
the Urner "osrah Pool and the T.oawor YUaao-nly ool These rules
Aare essentiallv the same far hoth ronls as far as well snacing
qoes., Thev recuire that the wells he 320 fepet from an outer
lease boundarv;: that the wolls ha 200 feet avav from a well
canahle of »roducinag in the same foarmation anéd that the wells
he 20 feet from a fortv-fortv Novernment cuarter--cuarter section.

Mir Vosrah 27X was Adrilled in the Tower Hosnmah and
completed in tha* sand. T+ mooté all of the field rules for
the Lowver Hosvnah., 2As we fourd bv drillina the Hospah 37,
nrior to drillina 27¥, a fault cuts off the nroductive limits
of the ficld sope 200 feet to the northwest of 37X,

Tor this reason, we would live nermission to Aually
complete 7Y and nroduce from the Urrar Yospah Sand at this
location, as there is A difference in owvwnershin in the Upper
Vosnabh fand between the unit ard 40 acres occurring in the
northirast cnarter of Section 12.

I+ in also necessarv for us to asl for an excention




to rule 2, which is of the special field rules of the Upper
Hosnah Sand which would rermit this well to nroduce closer
than 330 feet to an outer leasce houndarv.

0 Mow, let me sec if I understand vou. Your Lower
Hospah is proper and standard in all resnects?

n Yes, sir, it is.

0 And that's bhecause this lease boundarv that you

are concerned with is the section bhoundarv?

A Yes, it is.

) It includes all of the north half of Section 12?2
A Yes, sir,

O But, the Upbper Hospah, because vou unitized ever-

thing except that northwest northwest quarterxr, vou are crowd-

ing your lease houndary there?

A Yes, we arc.
0 Now, vou do not show on Txhibhit Number One vour

Well NMumber 37; is that correct?

¥No, sir, we do not. Thirty-seven was located 243

o]

feet -—- 238 feet, excuse me, northwest of 37X. We felt it
would add confusion to the map té show this on’the map. It
occurs approximately in the same place.

0 Can vou give the Examiner the footage?

A Yes, sir, I can. Hosrah 37 1is located 1150 feet
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from the north line and 1029 feet from the west line of
Section 12. Thirtv-scven X is located 1220 feet from the
north line and 12280 fect from the west line of Section 12.

0 And Well Mumher 37 wasn't productive in either
of the Lower or Unper Hospahs?

A Mo, sir. We took Hosmah 37 to 1900 fecet where
we entered the Ubpper Hospah Sand and found it to bhe wet at
this location. It was on the down-thrown side of the vault.

0 Was it vour exnerience with that well that caused
Tenneco not to include this 40-acre tract in the unit?

A Mo, sir. ‘The original map of the field shows
the vault to lie to the east of that 40~acre’tract and there-
fore, it was not included in the‘unit.

Later, geological and engineering analvsis indi-
cated that the vault might lie farther west. This is the
reason that we drilled 37 and then 37X.

0 Are vou at the present time attempting to enlarge

the unit to include this 40-acre tract?

A Yes, we are.
o What is the status on that?
A This is now being vrocessed by our legal devartment.

I would estimate two to three months and we should have permission

to expand the unit to include this 40-acre tract.




0 What is the presont status of vour 37Y Well?

Fa) Presently, the well is nroducing out at the
Lower Sand and it is nroducing at the ton allowable for that
location.

0 What is its allowahle nroduction?

N I helieve its allowahle vroduction now would be
a 100 harrels a day.

0 Now, vou have prepared a sketch which is marked
Exhibit Number Two which will show vour nronosed insulation.,
Would vou go over that for the Examiner?

A Yes. This shows how we «would nropose to dual
complete this well. We would run a string of 2 and 3/8 tubing
with special clearance cuplings down to produce the Upper Hospah.

We estimate our perforation interval from 1584 to
1626. We would produce the Lower Hospah from open hole through
2 and 7/8 tubing with special clearance cuplings below a model
D production packer.
0 In vour ovinion, would this rroposed insulation

prevent migration of fluids from either zone?

A Yes, it will.
9] Mow, can you explain to the Ixaminer what affect,
if any, this ~- the granting of this application would have

4

as far as the correlative rights of the ownerfin the Lower -




oy the Haceahy TR Y eaan and the Unanal Tiasae?

A Tar AYY rmyactieal marneaens, Toadap 't fanl that
Ehoerve conmld e anv o wioiakion of covrvelat oo ciohdta o din tWin
cacse, e i YY Ye Navinadine Fhig ol dirte Fhe unit o in e
to threo mantha,  "a djuiaion of oamershics hetwveen the two

YTenses iz vorv alicht

"hero s a
"Mospah and the 'losnah
the rmasor 2o

rovalty,

n So,

be dust cheanoina the flow

+heo moneyr?

n Veoe, T +h

in effact,

one nercent differonce hetween the

AT and the United

States Government 13

wikh teelues andd A hal f nercent hase

on Yot sidea »f the

that veon would he dning here would

r©

cf irncome rather than wha vould aet

nYk actyusllv in the ond the amourt of

monev i1l e verv reclicihle,

N Nonas the secondarv rocoverv nroject or vater

nroject include this

B Vg,

it

includes the entire

(@) ?.?OY._V R
loa of the well
I T ol A

Uener Yosrar on thisg

cuvartor-cuarter

doea,

ey have marked

l1ive +0o »oint out that

1o,

floond

section?

The Ssecondarv rocoverv nroject

Seation 12.

a Txhibit Mumbher

D

Three a

No vow have anvthinog vou wish to —-

e have mar¥ed the

hut hecause ve comnleted this well



oven hole, we did not have comnlete loag down through the

L.ower Fosnah,
N How do vou nlan to cenarate vour oroduction from

these two zones if the Commission will arant it?

hl T will install senarate facilities at this well
temprorarilv until it can he bhrought into the unit.

n

Ir your opinion, would the grantinc of this apnli-
cation have anv adverse affect on the correlative rights of
the rovaltv cwners in this icasce?
A Mo, I don't believe it would.
0 Pc vou think that the granting of this avnplication
allowing vou to produce this oil at this time would have anv

beneficial affect on the reservoir?

A I think it will be beneficial to the extent that

it will allow us to pnroduce vprimarv reserves from 37X.
0 Were Exhibits One throuyh Three vrepared bv vou or

under vour surervision?
A Yes, they were,

MR. KELLY: At this time ¥ move the introduction of

Tenneco's FExhibits One through Three.

MR, UT%: Exhibits One through Three will he entered

into the record of this case.

MR. KELLY: I have nothing further on direct.
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0 T™he Unney and +he Tower cre b Aifforent noola:

in WAt eoryryeot?

n Vos, thew are,
N Yo, v atated that oy tore goinag to have senarate

facilitiez until suc™ time as thev viare unitivzed, Then, what

A

Ao von nlan?
A Afror the wnitizalion auransion is annroved, we
will nroduce 7V through our recular live facilities in the

Unver., The Tower oll, of rnourse, wil)l co throuah senarate

facilities, also,.

O Vou do mave rnermiagion for a lilve svstem there?
A Ves., e have one there now,
N Was all the north »alf of 12 in the oricinal unit

evcept the northuecet of the northuwest?

n Ves.

o I must bave read the order wrona, T had the north-
east of the northeast. T was cgoinc to finad out how come vou
had wells on it. Anrarentlv, I read it wrong.

20, the nnlv thing that is reallv vertinent here is

2 non—stanfard location and a dal comnletion in the upner zone?
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I Yes, sir,
MR, UTZ: 2Anv further ocuestions of the witness?
The witness mav bhe excusced,
(Witness excused).

MR, UTZ: Statements in this case? The case will

be taken under advisement.
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STATE OF MEW MEXICO )
) ss
COUNTY OF RIETNALILLO )
I, BRENDA RURKS, Court Renorter in and for the
County of Bernalillo, State of lew YMexico, do herebhy certify
that the foregoinag and attached Transcrint of Hearing before
the MNew Mexico 0il Conservation Commission was reported hy me;

and that the same is a true and correct record cf the said opro-

ceedings to the hest of mv knowledge, skill and abhility.

—_ ﬁ,,,_ﬂgl?\i_'m&az_we_égn_ -

Court Reporter
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QOVERNOR

Y} DAVID P. CARGO
& ‘* N CHAIRMAN
-~ OIL CONSERVATION COMMISSION
| ‘l.\ LAND COMMIONHONER
: M o STATE OF NEW MEXICO ALEX J. ARMIJO
{: P. O. BOX 2088 . SANTA FE
T Y 7801 A."I:" Fom.“o:";l.
SECRETARY . DIRECTOR
Aprxil 3, 1970

Mr. Booker Kelly Re: Case No. 4330

white, Gilbert, Koch & Kelly Order Ro. R-3943

Attorneys at Law Applicant:

Post Office Box 787

o 0il Compan
Santa Fe, New Mexico Tenneco 0il pany

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion ordexr recentliy entereda in the subject case.

Very truly yours,

= 4

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs OCC__ X

Artesia OCC
Aztec OCC X

Other




BEFORE THE OIL CONSERVATION COMMISSION g
OF THE BTATE OF NEW MEXICO f

. XN THE MATTER OF THE HEARING ;
. CALLED BY THE OIL CONSERVATION ‘
. COMMISSIOE OF NEW MEXICO FOR
' THE PURPOSE OF CONSIDERING:

D e
4
o
&
o W
‘T W
o

| APPLICATION OF TENNECO OIL COMPANY
{ FOR AK UNORTHODOX LOCATION AND DUAL
COMPLETIONM, McKINLEY COUNTY, NEW
MEXICO.

ORDER OF C SION

| BY THE COMMISSION: |

This cause came on for hearing at 9 a.m. on March 25, 1970,
at Santa Fe, New Maxico, bsfors Examiner EBlvis A, Utz.

i

NCd . on thig 3rd day of April, 1970, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premiser,

g FINDS:

|
g (1) That due public notice having been given as required by
| law, the Commission has jurisdiction of this cause and the subject
i matter thereof.

z {2) That tha applicant, Tenneco Oil Company, seeks an

., exception to the Special Rules and Regulations governing the

' South Hospah-Upper Sand Pool to complete its Hospah Well No.
37X at an unorthsdox location for said pool 1280 feet from
the North line and 1280 feet from the West line of Section 12,
Township 17 North, Range 9 West, NMPM, McKinley County, New
Mexico.

{3) That the applicant alsoc seeks authority tc complete
the aubject well as a dual completion (conventional) to produce
oil from the South Hozpah-Upper Sand Pool through 2 3/8-inch
tubing and to produce oil from the South Hospah-Lower Sand Pool




{2
. CASE No. 4330
. Order No. R-3943

' through a parallel string of 2 7/8-inch tubing, with separation
. 0f the zones by a packer set at approximately 1630 feet.

‘4‘ T™™hat+ ’:he ”‘!-C,\aﬂiﬂ- c“_ eha h:nnn--ﬂ Aramt hAmy\“‘-‘cr )

-
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feasible and in accord with good conservation practices.

L (5) That approval of the subject application will afford

i the applicant the opportunity to produce its just and equitable
- share of the oil in the pools, will prevent the economic loss

' caused by the drilling of unnecessary wells, avoid the augmenta-
- tion of risk arising from the drilling of an excessive number of
fwolls, and otherwise prevent waste and protect correlative

. rights.

IT IS E_ORL ]

: 91 That the applicant, Tenneco Oil Company, is herely

. granted an exception to the Spacial Rules and Regulations govern-
. ing the South Hospah-Upper Sand Pool to complete its Hospah Well
. No. 37X at an unorthodox location for said pool 1280 feet from

' the Rorth line and 1280 feet from the West line of Section 12,

¢ Townsnip 17 HSxih, Rangs T West, NMPM, McKinley, County, New
Mexico.

; (2) That the applicant is hereby authorized to complete

. the subject well as a dual completion {(conventional) to produce
i 011 from the South Hospah-Upper Sand Pool through 2 3/8-inch

. tubing and tec produce o0il from the South Hospah-Lower Sand Pool
: through a paralle! string of 2 7/8-inch tubing, with separation
- of the zones by a packer set at approximately 1630 teet;

: PROVIDED HOWEVER, that the applicant shall complete, operate,
. and produce said well in accordance with the provisions of Rule

i 112~A of the Commission Rules and Regulations insofar as said rule
i is not incongistent with this order;

; PROVIDED FURTHER, that the applicant shall take packer-
§leakage tests upon completion and annually thereafter.

(3) That jurisdiction of tnis cause is retained for the
' entry of such further orders as the Commission may deem necea-
- sary. ,
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i CASE No. 4330
:.Order No. R-3943

: DONE at Santa Fe, New Mexico, on the day and year hereinabove
" designated.

STATE OF NEW MEXICO

; - QR E vatxoa COMMISSION
v “\zm |
DAVID. F GO, 4 n
E 7 /ﬂf;f%“; g
J. 3O, pémber,

A. L. PORTER, Jr., ber & Secretary

. esr/
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Docket. N. 9-70

DOCKET: EXAMINER HEARING - WEDNESDAY - MARiH 25, 1970

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANIA FE, NEW MEXICO_

The followinag cases will be heard befere Elvis A, Utw, ExX .miner, or
Daniel S. Nutter, Alternate Examiner:

CASE 4321:

CASE 4324:

CASE 4325:

CASE 4326:

CASE 4327:

Application of Sun 0il Company-DX Diviscicn for 320-
acre spacing, Eddy County, New Mexi-o. Appli.uint, 1n
the above-styled cause, seeks 320-3nre epazing for the
Cass Ranch-Morrcw Gas Pool, Eddy County, N:w MoXiicys
Said pool was created prior to Junz= 1, 1964, nd there-
fore is not automatically eligible for 500-3:re £pidlng,
In the absence of evidence to the zonteisvy, 320-s:zrs
spacing will be established for the: pocl,

Application of Pennzoil United, In:, for :n uncrthodox

0oil well location, Lea County, New Mexi -2, Appli.cant, in
the above-styled cause, s=2eks an exizption to thoe spoaial
rules and regulaticns governing tho Lea-Bone Springs Pool
to permit the completion of a w21l at an unzrthodox location
2310 feet from the South line and 1800 feet from the East
line cf Section 35, Township 19 South, Riuang«: 34 East, Lea
County, New Mexico,

Application of Mobil 0il Corporation for downhele Commingling,
Lea County, New Mexico. Applicant, in th=2 ~bovz-styled 2ause,
seeks authority to commingle production from tha Vazuum-
Wolfcamp Pool and the Vacuum-Upper Pennsylvanisan Pooi in the
wellbore of its Bridges State Well Nc. 119, a triple comple-
tion, located in Unit F of Secticn 24, Tcwnship 17 South,
Range 34 Fast, Lea County, New Mexicz:.

Application of Newmont Oil Company for an uvnorthodox ¢il well
location, Eddy County, New Mexico, Applicant, in the above-
styled cause, seeks an exception ta Rule 104 C T to permit the
recompletion of a well at an unorthodox »:1 well lucation 1325
feet from the South line and 990 fezet from the East line of
Section 31, Township 17 South, Range 30 East, Loso Hills-
Queen Pool, Eddy County, New Mexico,

Application of Franklin, Astoen & Fair for an excaopiicon to
Order No. R-3221, as amended, Eddy County, New Mexiscc.
Applicant, in the above-stylasd caus2, s=:ks 2n exasption
to Order No. R-3221, as amended, which sxdev prchibits the
disposal of water produced in Zonjunsuiorn with th= produgction
of 01l on the surface of the ground in Lexz, Eddy, Chaves,

and Roosevelt Counties, New Mexiwc., S:id zxu2ption would be
for applicant's leases =cmprising the NE/4 =und N/2 SE/4 of
Section 1, Township 18 Scuth, Rangs: z9 Esas* 1ind thz E/2, N/2
XW/4, and 8/2 SW/4 of Secticn 6, Towaship 18 Scuvkn, Range 30
East, Loco Hills Field, Eddy County, Now Mexics, Applicant
segks muthority to dispose of anit wat-r rraodua-od by wel

11
leocated or to be located oir sa3:d Lezzes in unlinad surfac

D
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Examiner Hearing - March 25, 1970
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CASE 4323: Application of Pubgo Petreleum Cerporation oy wcompulsory
pooling, San Juan County, Nz Mexico, Ppplic-nt. in the
above-styled cause, seeks an crder pooling =1 minzval
interests in the undesignated Firotursd Claiffs gas pool under-
lying the SE/4 of Secction 13, Townstip 30 North . Range 14
West, San Juan County. Necw Mexico., 8=1d 5E/4 o be dedicated
to a well to be drillad in the 5W/4 88/4 ~f ex21d Seztion 33.
Applicant further seeks an order pcaiing <11 minersl interests
in said gas pool underlying the NE/4 =f Section 4, Township
29 North, Range 14 West, San Juzn Ccunty, New Mexico. Said
NE/4 to be dedicated tc a well to b2 driilsd in the NW/4
NE/4 of said Section 4. Also to bz coneirdered will be the
costs of drilling said wells, a charge for the rigk involved,
a provision for the alleceation of actusl cpaorating <osts, and
the establishment of charges for supsrvision of said wells,

CASE 4329: Application of R, D. Collier for an =xczpticn to Order No,
R-3221, as amended, Eddy County, New Mexizo. Applicant, in
the above-styled cause, seeks an excepticn to Order No. R-3221,
as amended, which ocrder prohibits the disposal ¢f water produced
in conjunction with the production <¢f ©il on the surface of
ground in Lea, Eddy, Chaves, and Rovsavell Counties, New Mevico,
Said exception would be for applicant’s 3inclailr Parke Well
No. 1 located in Unit F, Section 22, Touwnship 17 Scuth, Range
30 East, Jackson-Abo Field, Eddsy County, New Mexico. Applicant
seeks authority to dispcse of salt water produzed by said well
in an unlined surface pit in the vicinity cf ssnid well.

CASE 4314: (Continued and readvertised from February 25, 1970, Examiner
Hearing anc¢ March 4, 1970 Examiner HezYing;
Application of Coastal Stats=ss Gas Prcduuing Company for pool
redelineation, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks ths redelin<aiticn of <ertzin pool
boundaries to include the d=letion of tha W/? and SE/4 of
Section 21, Township 13 South, Rang=2 33 Zost, Lea County, New
Mexico, from the Lazy J-Fennsyivanian Focl and the extension
of the North Baum Upper Fenneylvanian Pool to include said
deleted acreage.

CASE 4319: {Continued from the Marsh 4, 1970, Exsminer Hearing)
Application of Texaco Inc, for downholse commingling, Lea
County, New Mexicc., Applicant, in thz =zbove-styled cause,
seeks authority tc commingle preoduction from the North Vasuum-
Abo Fool and thz Vacuum-Wolfzamp Podl in the wallbores of its
New Mexico "Q" State Well No. 4 and 1te Naw Mexico "N State
Well No. 6, triple completicn
P of Section 25, Tovnship »7

g lewgited razpzltively in Unit
South, Rangs 34 East and Unit L
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CASE 4328:

CASE 4329:

CASE 4314:

CASE 4319:

Application of Pubgo PFetroleum Corporsiaon foxr compuisory

pooling, San Juan County, Naow Moxicoe, Applic-nt . in the

above-styled cause, seeks an crder pooling »1h minsral

interests in the undesignated Fioturs=d Cliffs gae peodl under-

lying the SE/4 of Section 33, Townsnip 30 Nortw. Range 14

West, San Juan County. New Mexico, &=1d SE/4 ©2 be dodicated

to a well to be drilled in the 5W/4 38/4 ~f =aid Seztion 33.

Applicant further seeks an crder pcoling 411 minerzl interests

in said gas pool underlying the NBE/4 =f Section 4, Township

29 North, Range 14 West, San Juan Ccunty, New ¥Mexico, Said

NE/4 to be dedicated to a well to b2 drillaed in the NW/4

NE/4 of said Section 4. Also to bz consaidered will be the

costs of drilling said wells, a c¢harge Tor the rigk involved, I
a provision for the allccation ¢f zctusl cporating costs, and |

b5 ishment of charges for sup:srvizion of sai 5.
the establish t of chsrg f jokhe £ said well

Application of R. D. Collier for an =xczpticn to Order No,
R-3221, as amended, Eddy County, New Mexico. Applicant, in

the above-styled cause, seeks an excepticn to Order No. R-3221,
as amended, which order prochibits the disposal ¢f water produced
in conjunction with the production ¢f oil on the surface of
ground in Lea, Eddy, Chaves, and Rcocevelt Counties, New Mexico.
Said exception would be for applicant's Sinclisir Parke Well

No. 1 located in Unit ¥, Section 22, Townehip 17 Scuth, Range

30 East, Jackson-Abo Field, Eddy County. New Maxico., Applicant
seeks authority to dispcse of szalt water produvced by said well
in an unlined surface pit in ths vicinity cf said well,.

(Continued and readvertised from February 25, 1970, Examiner
Hearing and March 4, 1970 Examiner He=zring:

Application of Coastal Statess Gas Prcduuing Company for pool
redelineation, Lea County, New Mexiro. applizant, in the
above-styled cause, seeks th= redelincaticn of w=rtzin pool
boundaries to include the d:xletion of tha W/? and SE/4 of
Section 21, Township 13 South, kangs 33 D=zt , Les County, New
Mexico, from the Lazy J-Fennsylvanian Po7l and the extension
of the North Baum Upper Fennsylvanian Pool to include said
deleted acreage.

{(Continued from the Mar«h 4, 1970, Exsminsr Hearing)
Application of Texaco Inc. for downhels zcmmingling, Lea
County, New Mexico., Applicant, in th:z zbove-styled cause,
seeks authority tc comminglie production from the North Vasuum-
Abo Pool and the Vacuum-Wolfzamp Pedl in the wallbores of its
New Mexico "Q" State Well No. 4 znd 1te N=w Mexico "N" Stsate
Well No. 6, triple compl=ticons lcgzcsd r=ip=sItively in Unit

P of Section 25, Tovnship 17 South, Range 34 East and Unit L




Examiner Hearing - March 25, 1970 Dokt No, 9-70
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(Case 4319 continued)

CASF. 4322:

CASE 4323:

e

" CASE 4330:

N\

CASE 4

(W8]
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fo

CASE 4264:

of Section 30, Township 17 Scuth, Ruange< 35 Eact, Lea
County, New Mexico.

Application of Texaco Tnc. for diwnhole coemmingling, Lea
County, New Mexico. Applicant, in the sbove-styled <ause,
seeks authority to commingle production from the Vacuum-
Wolfcamp and Vacuum--Upper Pennsylvanisan Fools in the well-
bore of its Shell State Well No. 1, a triple ¢ompletion,
located in Unit J of Secticn 25, Township 17 South, Range
34 East, Lea County, New Mexico,

Apvlication of Texaco Inc. for a waterfloed proisot. Lea
County, New Mexico. Applicant, in the zbove-styleaed cause,
seeks authority to institute a waterflocod proj=2ot by the
injection of water into the Grayburg and San Andres forma-
tions through its USA Federal "C" Well No. 1 located in
Unit P, Section 15, Township 17 South, Range 32 East,
Maljamar (Grayburg-San Andres) Pcol, Lea County, New Mexico.

Application of Tennecco 0Oil Company for an unorthcedox location
and dual completion, McKinley Ccunty, New Mexico. Applicant,
in the above-styled cause, seeks apprcoval of the dual comple-

+ 1 mnrm ~F TWi~11 AT~ DIV - v

tieon of its Hospah oLl NO. Jia TS proauce Oil fr
Hospah-Upper and South Hospah-Lower Sand 0il Pool
orthodox location for said pools 1280 f=set from the Nort
and West lines of Section 12, Township 17 North, Range 9

West, McKinley County, New Mexico.

Application of Wynn & Brooks for an unorthodox gas well
location, San Juan County, New Mexico, Applicant, in the
above-styled cause, seeks approval for the unorthecdox loca-
tion of its Federal "E- Well No. 3, t¢ be located 790 feet
from the North and West lines of Section 13, Tewnship 27
North, Range 8 West, Blanco -Mesaverdz and Basin-Dakota Pools,
San Juan County, New Mexico.

(Continued from the February 4, 1970 Examiner Hearing)

Application of Wynn & Brooks for an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applacant, in the above-
styled cause, seeks approvai for thes unorthodex location of

-its Federal "J" Well Nu. 1, tc be lorated 239C feet from the

South line and 2410 feet from the Ezst line of Section 11,

Township 27 North, Range 8 West, Blanco-Mesaverde and Basin-
Dakota Pools, San Juan County, New Maxico.
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CASE 4301:

(Continued from the February 4,

Dooket No, 9-70

197) Examiner Hearing)

In the matter of the hearing called by the 011 Conservation
Commission on its own motion to permit Robert T. Smith and
all other interested persons to appear and show cause why

the following Robert T.

Smith wells located in Section 32,

Township 20 North, Range 9 West, McKinley County, New Mexico,
should not be plugged and abandoned in accordance with a Com-
mission-approved plugging program:

State
North

State
North

State
North

State
North

State

State

Well No. 1 located 487
line and 990 feet frcm

“A" Well No. 1 located
line and 990 feet from

Well No. 3 located 330
line and 330 feet from

Well No. 6 located 220

feett from the
the East line;

400 feet from the
the East line;

feet from the
the West line;

feet from the

line and 1485 feet from the East line;

Well No. 6-Y located approximate

o n

i

Well No. 8 located 1155 feet from the
North line and 2475 feet from the East line.
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New Mexico 0il Conservation Cemmission
P. O, Box 2058
Santa Fe, New Mexico

Waiver toc Tenneve Qil Company!
Application to Dual Hospah 37-X
lospan Fiela

McKinley County, New Mexico

s

=
D
ne

Gentlemen:

Tesoro Petroleum Corporation as an offset operator waives objection
to Tenneco 0il Company's request to recoimplete Hospah #37-X (Unit D,
Section 12, T1ZN, R9W, McKinley County, New Mexico) as a dual Upper-

Lower Sand produciug well,
VWie have received a copy of the above mentioned application.

Yours very truly,

TESQRO PETROLEUM CORPORATION

[/mae



TENNECO OIL COMPANY
DENVER DISTRICT
PROPOSED DUAL UPPER-LOWER HOSPAH PRODUCING WELL

HOSPAH NO. 37X
SECTION 12 ~ TI7TN, ROW
MC KINLEY COUNTY, NEW MEXICC

Upper Sond Producticn ———-——~~~~\ / —-—-—---—= Lower Sond Production
R |
d . 10-3/8", 32 751b H-40 csq ot

72 w/40 sks — cuc.

2-3/8" 1bg. w/ 2-7/8" 1bg w/ special
< uphngs i ) cleorence coupling

i UPPEK HOSPAH
1 Perfs. est. 1584-1626 QR

¢————— Mode! "0" Production Packer

-
k .7“. ZOic J-55 csg at 1635
\ w/135 sks
LOWER HOSPFAH
Open Hoie
BEFORE EXAMINER UTZ \
OIL CONSERVATION COMMISS!Q i
7@ e, EXHIBIT NO. / 6-1/4" open hcle TC-1667'
‘ /
’i CASE NO. A —

JoC-3270




o e /33 &

UM 4 Py g owy

Tenneco 0il Company hereby submits~an Application for a dual
completion and an exception to Special ¥ield Rule No. 2 in the
South Hospah field. We desire authorization to operate Hospah
No. 37X the location 1280 from the North line and 1280 from the
West line Section 12 T. 17 N. R nge 9 W. McKinely County, New
Mexico as a dual upper Hospah, lower Hospah producing well.

e~

producing well. Production at the location verified that the

mapped. 1n order to prevent waste and to effeciently produce
the field, it is deemed necessary to dually complete this well
as an upper-lower producing well,

Tn accordance with Rule 111-aA, we have encliosed commission form
C~107, a diagramatic skeftch of the completion, a well log, and

a plat of the Hospah field. A copv of this application has heen
sent to Tesoro Petroleum Corp the cff-set operator.

We also reguest an exception to Special Field Rule No. 2 for

the South Hospah field. This rule states in part that no well
can be located closer than 330 feet to th=z outer boundary of the

n which it is located. When the South Hospah upper water

floed unit was unitized, the acreage unerlying Hospah 37X was
considered unproductive and the NW 1/4 NW 1/4 of Section 12 was

not zntered in the unit,

productive limits of the field are further West than previously i




Necessary legal work to ass the Nw 1/4 NW 1/2 Section 2 to the
unit is now in progress. It is felt that final approval of this
éddition will not be received until mid summer.

Tenneco, therefore, reguests an Exception to Rule No. 2, permitting
production from the upper Hospah closer than 330 feet to the

lease boundary.

This exception would be necessary to permit dual completion of

this well piricy to appreval of the unit expansion in mid summer.
When the unit 2xpansion is approved, this well will meet the

special field rules with r=gard to location




TENNECO OIL COMPANY . . - .o oo (TennEce)
SUITE 1020 e LINCOLN TOWER BUILDIMG » DENVER, COLORADD ED?Oi e

March 5, 1970

/ yooon R

M 430 Whin 9 An 20

New Mexico 0il Conservation Commission
Box 2088
Santa Fe, New Mexico

™. - Noos 3 TYAANL A
LU e vViaeLs NO. 1wV oU|

Gentlemen:

completion and an exception to Special Field Rule 2 in the
South Hospah Field. We desire authorization to operate Hospah
No. 37-X (1280 FNL and 1280 FWL Section 12, T-17-N, R-9-W,
McKinley County, New Mexico) as a dual Upper - Lower Hospah
producing well.

Hospah 37-X was recently drilled and completed as a Lower
Sand producing well. Well log calculations verified that
the productive limits of the field are further west than
previously mapped. However, Hospah 37, drilled just west of
37-X encountered no Upper Hospah sand due to faulting. In
crder to prevent waste and to efficiently produce the field,
it is deemed necessary to dually complete this well as an
Upper-Lower producing well.

In accordance with Rule 111-A, we have enclosed Commission Form

C-107, a diagrammatic sketch of the completion, a well log, and

a plat of the Hospah Field. A copy of this application has been
sent to Tesoro Petroleum Corporation, the offset operator.

We also request an exception to Special Field Rule 2 for the
South Hospah Field. This Rule states in part that no well can
be located closer than 330 feet to the outer boundary of the
lease on which it is located. When the South Hospah Upper
Waterflood Unit was unitized, the acreage underlying Hospah
37-X was considered unproductive and the NW/Z NW// of Section

DOCKET MAILED
\j/ ’,/ P /‘((;/‘

Tenneco 011 Company hereby submits an application for a dual I
i




TENNECO OIL COMPANY

New Mexico 0il Conservation Commission
March 5, 1970
Page 2

12 was not entered in the Unit. An exception to this Rule will be
necessary tc enable us to dually complete this well.

Yours very truly,

TENNECO OIL COMPANY

7 S Pz
B>y
n W T\Innno

District Production Superintendent
JML/bjs o

cc: New Mexico 0il Conservation Commission
Aztec, New Mexico

White, Gilbert, Koch and Kelly
Santa Fe, New Mexico

Tesoro Petroleum Corporation
San Antonio, Texas

Millard Carr
Denver, Colorado




NEW MEXICO OIL CONSERVATION CONMMISSION ' Form C-107
SANTA FE, NEW MEXICO $-1-61

APPLICATION FOR MULTIPLE COMPLETION

! # 3 3d

Operater Y (e P vy S 155:4? =B = -
Tenneco 0il Company McKinley March 4, 1970
Adde‘SS I U h Tt h ) N - Tt T 1..2‘*!5-“-; R ,'..?L“‘l‘[‘"r"o' ‘‘‘‘‘ - ——
Suite 1200 Lincolrn Tower Building South Hospah 37-X
Locatien | Unit T T M deddan T T T T T [(Yewnshty T T T T T T T T T T T T Range T
of Vell D 12 17N oW
i. Has'(hc New Mexico Oil Conscrvation Commission heretofore authorized the multiple cempletion of a well in these same pools or in the same
zones within one mile of the subject well? YES_ NO_
2. M answer is yes, identify one such instance: Qrder oo 3 Operator Lease, and Well No.: .
m:iai;:mniacjz;g-;ubmiucd: ) ;r;pc, Imcrmcdial; wuiowcr
Zone Zone Zone
A Name of‘l’_o?!’_:_iﬂd Forn:nf{__;i_(;l_ _l‘"_Upper”Hospah\ ) Lower Hospéih_—
b. Top and Bottam of
Pay Scction Est. Open Hole
“w(f’crforations) 158/4.-1 626 1635"‘1 667
c. Type of produstion (Oil of Gas) 0il R g —
d. Methed of Production
(Flowing or Attificial Lift) Punping Pumping

4. The following are attached. (Please cheek YES or NO)
Yes |

| No_

EJ a. Piagrammatic Sketch of the Multiple Completion, showing all casing strings, including diameters and seting depths, central-
izers and/or turhelizers and location thereof, quantities used and top of cement, perforated intervals, tubing strings, including
diamcters and setting depth, location and type of packers and sidedoor chokes, and such other information as may be pertirent.

@ ' b. Plat showing the location of all wells on applicant's lease, all offset wells on offset jcases, and the names and addresses
of operators of all leases offsctiing applicant’s leasc.

Ql I c. Waivers consenting to such multiple completion from cach offset operator, or in licu thereof, evidence that said offsct opera-
tors have been furnished copics of the application.*

[}_d [__] d. ®Electrical log of the well or other acceptable log with tops and bottoms of producing zones and intervals of perforation in-
dicated thereon, (If such log is not available at the time application is filed. it shall be submited as provided by Rule 112-A.)

5. List all offset operators to the lease on which this well is located together with their correct mailing address.

Tesoro Petroleum Corporation

8520 Crovmhill

San Antonioc, Texas 87209

*The logged interval did not include the Lower Hospah as the well was open hole completed.

6, Were all operators listed in Item S above notified and furnished a copy of this applic- .lon? YES X“__ RO . If answer is yes, give
date of such notification March 4, 1970 .
CERTIFICATE: [, the undersigned, state that [amthe District Office Supervisorof the Tenneco
0il (compaay), and thai | am authorized by said company to make this report; and that this report was prepared
b4 p preg

under my supcrvision and direction and that the facts stated therein ate true, correct and complete to the best of my knowiedge.

‘ 7
Hty i Sop 2
/ j Siqnalu{e 7

*Slould waivers {mm all offset operators not accompany an application for administrative vpproval, the New Mexico Qil Consrervation Comniis-
sion will hold the application for a period of twenty (20) days from date of receipt by the Commission’s Santa Fe office. If, after suid troenty-
day period, no protest nor request for hearing is reccived by the Santa Fe office, the application will ther be processed.

NOTE: ! the proposed multiple completion wiil result in an-unorthodox well location and/or a non-standard proration unit in ¢aconmors of
the prolucing zones, then sepacate application for approval of the same should be filed simultancously with this application.




HOSPAH NO., 37-X
NW Ni# Section 12, T-17-N, R-9-W
McKinley County, New Mexico

Re:  Cowplete subject well as dual Upper and Lower lospall Sand producer,

Procedure
1. MIRUPU
2, Pull rods and tubing. Check PBTD 1667',

3. Pexf, Upper lospah Sand est

packer w/expendable plus 8

1584 - 1626' OA & Set Bakexr Model "DV

4, Run packer and tubing and acidize perfs, w/250 mud acid and 250 15%,
5, Swab test - Pull tbg. and packer,

6, Fracture treat perxfs, w/5000 gal, leasec oil and 5000 #20-40 mesh
sand if warranted,

7. Run string of 2-7/8" slimhole tbg. and circ., packer clean, Expend
plug packer,

8. Run striung 2-3/8" slimbole tbg,

9., Run rods and pumps and put on production.

frree $33C




TENNECO OIL COMPANY
DENVER DISTRICT
PROPOSED DUAL UPPER-LOWER HOSPAH PRODUCING WELL

HOSPAH NO. 37 X
SECTION 12 ~ TI7N, RIW
MC KINLEY COUNTY, NEW WMENICO

Upper Sand Producticn

\ / ——-—=-— Lower Sand Producticn

_J

r

J B 10734, 327516 1-40 csq ot

72" w/40 sks - circ.

2-3/8" tbg. w/ 2-7/8" tbq w/ special
- ). -

s ¢ ccuplings ) clearence coupiing

) | UPPER HOSPAH

| ' Perfs est 1584-1626" QR

S
¢ ———— Mode! "D" Production Packer
o

"7, 201b J-55 csqg al 1635
w/135 sks

LOWER HOSPAH
Cpen Hole

6-1/4" open hote TG-1667°

\,.\'/\ﬂr

~——— e

(Q(,c 7‘356/ JOC-3270




o BEF)RE THE OIL CONSERVATION COMMISSION
//U OF THE STATE OF NEW MEXICO

W | /) /4
IN THE MATTER OF THE HEARING T pr,
//{ LN
e - // o
<

CALLED BY THI: OIL CONSERVATION
COMMISSION O1' NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: y

d@(/(/ CASE No. _4330
= oo S
Order No,,R—ciz’g 2 A

APPLICATION OF TENNECO OIL COMPANY - A
FOR AN UNORTHODOX LOCATION AND DUAL ’
COMPLETION, McKINLEY COUNTY, NEW

MEXICO.

» ——

~,

A

ORDER OF THE COMMISSION

BY THE COMMISGSION:

This cause came on for hearing at 9 a.m. on March 25 , 19670,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz .
‘/ R TN ' . .
NOW, on this day of _ I/ - , 19670, the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, ard being fully advis-d
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has juriscdiction of this cause and the subject
matter thereof.

(2) That the applicant, Tenneco 0Oil Company, seeks an excep-
tion ts the Special Rules and Regulations governing the South
Hospah-Upper Sand Pool andsthe—SowtEh—Hospah-—ower—Seand-Beed to
complete its Hospah Well No. 37X at an unorthodox location for
said poolg 1280 feet from the North line and 1280 feet from the
West line of Section 12, Township 17 North, Range 9 West, NMPM,
McKinley County, New Mexico.

(3) That the applicant also seeks authority to complete
the su»ject well as a dual completion (conventional) to produce

0il from the South Hospah-Upper Sand Pool through 2 ;.g ~-inch

tubing and to produce oil from the South Hospah-Lower Sand Pool
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I through a parallel string of 222 -inch tubing, with separation

‘of the zones by a packer set at approximately Zb 3?_ feet.

: feasible and in accord with good conservation practices.

. share of the oil in the pools, will prevent the economic loss

.tion of risk arising from the drilling of an excessive number of

. and produce said well in accordance with the provisions of Rule
i 112-A of the Commission Rules and Regulations insofar as said rule

. is not inconsistent with this order;

CASE No. 4330 i

(4} That the mechanics of the proposed dual completion are

(5) That approval of the subject application will afford

the applicant the opportunity tc produce its just and eguitable

caused by the drilling of unnecessary wells, avoid the augmenta-

wells, and otherwise prevent waste and protect correlative

righnts.

IT IS THEREFORE ORDEZRED:

(1) That the applicant, Tenneco 0il Company, is hereby
granted an exception to the Special Rules and Requlations govern-
ing the South Hospah-Upper Sand Pool awd-ilha-Soubh-flespah-bLeves
sand Poor to complete its Hospah Well No. 37X at an unorthodox
location for said poolg 1280 feet from the North line and 1280
feet from the West line of Section 12, Township 17 North, Range
9 West, NMPM, McKinley County, New Mexico.

(2) That the applicant is hereby authorized to complete
the subject well as a dual completion (conventional) to produce
0il from the South Hospah-Upper Sand Pool through :?;;EE -inch
tubing and to produce o0il from the South Hospah-Lower Sand Pool
{:hrough a parallel string of 2& -inch tubing, with separa-
tion of the zones by a packer set at approximately Z‘Jd feet;

PROVIDED HOWEVER, that the applicant shall complete, operate,

PROVIDED FURTHER, that the applicant shall take packer-
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, leakage tests upon completion and annually thereaftereQuikilGuddis

i
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1 (3) That jurisdiction of this cause is retained for the
i

' entry of such further orders as the Commission may deem neces-

i sary.

DUNE at Santa ke, New Mexlico, on the day and year hereinabove
designated.

i
i
i
{




CASE 4331: Application of WYNN &

BROOKS FOR AN UNORTHODOX GAS WELL’
LOCATION, SAN JUAN COUNTY, N.M.
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