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SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT TESTIMONY, DALY COPY, COMYENTIONS

NEW MEXICO

209 SIMMS BLDG. ® PO, BOX 1092 ® PHONE 243-6491 ® ALBUQUERQUE,

Horhhs, Mew Maxico
PoYril 15, 1970

REAGULAR NPARING

TN THE MATTER OF:

The hearina called by the 0il

Conservation Commission uvon its

own motion to consider the inclusion

of the northwest auarter of Secection

10, Townshio 9 South, Ranae 36 Fast,

T.2a County, New Mexice, in the Allison-
Pennsvlvanian Pool or the Vada-Pennsylvanian
Pool, whichever is nrorer.

et k! el el ' P

EEFORE: A. L. Porter, Secretarv-Treasurer

’;3yzd’2;,GafggL_Gnuerﬂﬂf\g____‘,

jeorge Hatch, General Counsel

Tanel S M Gacior
Dante! S Adtlse

TRANSCRIPT NOF HEARING

e

Case No.
4332
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o omrimrn Dy s i 1Y eal Y Syt Cane CTuntber
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=L MY Conanrvaiion Comrmiagion wnhon 1dha oo o rotion ho

: = - s Pl \
cenaidoy the incluzion of e Torkbhoest ouarter of heootion

- N . it g "M d
17, Tovmahir 0 Sovth, Pance 30 Vact, Les Oounitv, Mo Yioiico,

in the Alli=son-Pennsvlivanian Pool or the Vacda-Ponngvlvaninan
Ponl, hischever 18 nronor.,

UD L, WDmMTn . a3 1) onll for annearonces in thie
>, nlease.,

YD URLTANIY . TF Hhe Tywaminer rlaoase, Jason

~

Yellahin, Yellahin and Tox, Santa Ve, Mew TTaxico, annearino

on hehalif of NOA NIl Profucers.

MDD NMIIMAILR: Are thare obher annearances in Case

43327

YR, RUTLEP:  NAa Dovle Putler, Rlackrock Nul
Cormnanv, “ticdland, Tevas.

™ NUTTER - ny other annearances?

YD, MEAT,: O, F, "eal, “oeal and YVeal, P, D, Pox
272, Uohhs, for Oleum Inc., Lonaviesr, Texas, P, O. Draver
2222,

R, MOTTEP: TThat diae that, 0O-l--e-u--m?

YR, WTAL:  VYes, sir.

. Rk




v rprerin N
VB ooHATCT s v, "ut oy, are vou renvoceonting

veourarnl €2
YR, o RUPINR: 1 A renreamnting Blackroch 011

Comranyy,
("Uitness sweorn,d

(""erecuron, Aonlicant's

Exhiblts A rhrough ©
vere marked for identi-
fication.)

MR, NUTTUR: You mav nrocees,

TIE WITNESS: OV o Yirst of a1 1 wwould like

[

to sutmitt three exhixits. The first one is a structural
contour mar, Fxhibhit M: the second one is » log cross section,
Tyxhihit B, and the third one i1s a rnroduction comnarison,
Pxhibit O,
R ackrack 011 Comrnanv would resrectfully reouest
that the subject area, northwest cuarter, Section 108, Toun-
shin 2 South, Ranae 3¢ Tast, be placed in the Ailison--Penn
Pool and cubmittinag with this we are basina this on a aeo-
logical contouring <which is Rxhibit A that indicates an
extension of the 21llison-Penn Field teo the southwestern
corner of the Penn Field, which indicates rore relative geo-

legical vrosition £han the Vada Field to the vest.




e moeen: Tyhit it D 0 Yae avana eet ion, i REARIEE
oo ooyacea 3 e 13PN ety ackeriatiog o from
Pl s b 0 et BN 2T Y4 o Do s Y Ehaeans ial e A b
eroca ceclion, e Cosden Touy, the Urico Sneoand the Dlacks

Y evetr (\i ] eyt g ‘.'(\'! i , jh 1.‘(*"-~ 1 DA ‘n(\ (:1'\‘\ 'i'\(“{‘_ ARYAY 1 ‘ un Ay cOon
sicderation., MY indicate svoducine carnahilities frem Ruo

soravatn zones in Fhe Yot O gection of e Penngvlvanian

VY, MO R . Yaer, Ty Yutler, the cross section is
the red line on Twhibat A: Ia thot correct?
T CTNTIGR . Vea, aiy.  The corogs section is the

red line on tho strachural van, Indicatrina the fourth well

on *he ocross csaction +the TR Tond Yumhier Tour dnes have sono-

a

[N

whaet of 2 Aiffarent producineg characteorist
T onlad Yite at Fhia Hime 0 male A sﬁa]l mention
of Tyhihit © and then aslh for Mr. Vorbert Tcintvre to exnlain
the agnolear on £hia sorsihat mere in Adetail),  Txhibhit © s
the nroducine ocharackariad

dea of Fhe tuo vells o Bhe iosh

in the Vada Tield, the TTA *lan £727 Lirite? Manber One, tho

BTA ond AR5 Limited Tell Mumber Tour,

Thege fimureas mre for +the last five months of
1229 and the first month of 70, which i3 the ones that were
of record in idlanA. Phev indicate a ratber hioch water

canacityv for hoth ells




T rmighi alan nention that hath of these relln
ave surnine comntetiona, The Rlochivyoet el et il PeYantice
Tedcra) Mamheyr Y a4 Floving conmletion: is currently S)eosr -
ine at ton Aallaoahle with 2 vere low srater cut. “his s more

tvrical ef initis) cormletions in the 211iseon-Penn than in the

Vacda--Ponn

TF von have anv auecstions, T wvould he glad o
ansuviey them, Tf not, I would like to call Mr., “cIntvre to
exnlain the acolocv in more detail,

P, NOTTER:  TThy Aon't vou do that,

THTL PIITNTRS M Ay,

(F'itness swonrn.)

MOPRERT MelliTVPD

called as a witness

, havina heen first dulv sworn, was

exanined and testified as fcellows:

MR, VATCH: Tonid vou identifv vourself for the

e

record, nlease?

mUR VITNESS: Tty name is Norhert “‘elntvre, iidland,
Texas, inderendent consulting agroloaist in this case, repre-
senting Rlackrock ©il Company.

M’}'{
the Ceommission or its examiners on nrevious occasions?

TPE WITNESS:  VYes, sir, I have,

. NMUTTER: My, YMeIntvre, have vou testified bhefore

o
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Tha yo® Yine of the aoction rhorine s tho oo
crchion ~hich soaminanice dhice anhihit ociuesa 2 ralationshin

=

\ona

Tada Pool: W

ToRil Rtlant
& - 36, el din

roon the wells wihiich

aont

o The cross

[l

agi Saction Four,
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Bat, in tho flliscon Toel
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oo, 1Y aymbiey One, sk ont T Yhhaino Tooaabted yorihae s
coubbeoact Socriorn T, 0 Touth, 30 DNaar, alan in tthe 2110 g0nm

N

'n ~rxasining the ocrasas scctior, T o would lire to

noint ont wellta G, hyee and Yonr, the Yithelogical simic-

laritv as «wnll as the cinildlarityvy of rroduction in these

~

wellas aa ornose? o UTA 3onad

"

anhey Fovr thich vas comnleted
from one main zone of norocity in the Rouch € as opnosaed to
twrn covarate zones of marositye orich mroduces in the Allison
Prol, and alan nf intarost micht B 2 commariason of Arill

atom tagt date in the DURA DAaad Tamhiay Tonr ag cormmared o

the Trice "Morrill “tumher Mpe in Tocition 100

Thia wounld indicat
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rrohahility +hat these wells sre ascociated with serarate

[

structures inaofar as Bouch C is connected to sevarate

structure: also tha litholocical senaration. It would ap-
near to rme that based on these characteristics, there is

vertical senaration hetween the Tlacliroch 011 Ceoncany "o

’

Y

Tumbar One, “MMich annears to bhe Allison Pool

D

Alantic Tederal

tvre 25 varsus the PTA Nond Mumher Pour, which seems to he

serarated? verticallv and lithologicallwy,

1

That's a1l T have: if wvou have sore guestions,,
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e
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A the FInis ehayncteries)
Ty b eyreyeTyyer?
roecpyae o VTN Tand Thiyatboy
Atlantic Tedaral MTomhiny On
is that the NP el wos o

amount of water along itk

e sy
' g‘\‘!«\.‘f(\ van s LI 5-';\'3""3‘(‘(‘ {‘1‘.(:’\‘,>.‘)-

oY e coeyeeyned?

o Loy Rl s A

oy and i 2lackrock TTohil
™oty v riann Ehate Toremann 1 palea
orrictod ant nwroducerdt a considerabhle
the oll, “Ihereas the XYlackrock

obhil rtlantic TFederal Yumbar ™e 13 a flowira Tell: ronthly
nroduction of leass than a theusand bBarrels of water,

g Yiowr, this Txhibit T'umher €, which is the tabulation
of vnroduction fram thear vella - Nf conyan, wikh bha Dok
rock “el) it starts with Januarvy of 1077 -

n Ves, oir.

8] - oand writh the other (w0 wells it starts 7ith
Murust of 1919, TTas this their original date of comnletion?

n Yes, sir., This aoes back - in the case of Rlack-
rock, i1t was comnleted in Januarvyv.

<

is tota

“hat

1

B
e

nroduction from

that

.8 correct.

correct?




7 T'r not curo., T oadieda't rvyorare that oxhibhite,

T VYnow it coea hacl apnms £ive santhin

o Uiy mayvoniarvad T oyt , o Tt e ? ’
» r. ot ler cronarad thia oxhibhit,
SRR IS S Lrolsal RN vy, tutler, 1o Fia Fhe bEnatal Y fe
hiatnry for thewe tve wella?
T, TNIMT T VAa,
BRI SAS Lt th of 2 2% S, in other words, from o the initial

13

incertion of nroduction from the dlan 697 wpmbery One, 1t
macdte 5,750 harrels of water its first month of nraduction

and the (25 Yhamhetr Tour rede 23,300 harrels of crater in its

oricinal month nf nroduction?

T, DUTLER:  Ves,
0 (D iy, Marter)  Thereas Rlackrock Tell Mumber

One nace 176 bharrels of water in its firsi menth of vro--
duction., o, in other words, in vour oninion, then, the
chief difference in the oroducino characteristics of the
wells wauld he this volume of srater that has heen nroduced?
A Yes, sir. Tasicallv, to noint out one thing, e
RTA Rond Mumher Tour - Mumber One on the cross section —-

3

apd +he Nlackroclt Nil Comnanv “ohil RA+lantic Pederal Mumber

One, which is MMuamher Two on our cross section, are relativelw

-1

1 CS are

flat structurally; vet their nroducina characteris

oF




crtiranly TSI fferent, T e Y anoaanat o e genaral Lon
litholoaically and unyrtiocally,
o, el wonld

e thia Bond Mumbher Tour, it's tho el o the pnorthwest: is

that correch?

P ™at 1s correct, Yurbher Mhe also shown on the
nlat,
0 So, vou have denicted on vour subsurface rap what

arcears to be a low or A trouah coming un throuagh the castern
half of Section 9?2

» That is correct, in continuinag on through the south-
rast corner of Section 4,

) Thich wonld adive sore Janarec of senarvation hetween
the Mumher Nne “ell »nd the “umhar T™wo Yell eon vour cross

section?

» “"hat is correct, and is strenothened bv the
fact that +he 2lan Vederal "ell, vhich is in the northwest-

northteast Section °, iz scomethaet lower than the two w7ells on
the ecross section.
™is ¢ives sorme credrnnce or some justification
for showing a svnelinal arxca.
0 ell, actnallv, the suhsea level of the Bough

£t M ois minus [729% for the Rond

1
[N

T oas indicated here on Txhiih




Tany and the lachivaey el s thes oaye et ical?
A Tt o ooxrect, Bhosoarye 0entgead
~ Put, then ) vy S0 inwue Ahia i 9n o womr Bine

line on %o ovaess aoction hich yofleoots +e breouoh?
r "Mhat a covvyect s that o yoflocta o osupelinnl

situation hatuesn Fhne fee el e ITn othar 'nrds, in vy

LI v

nrverionao with Bonehy Cohieh hea heen gemeshar o vau find
ells ohich sve Flat gbrnctursllv ne Tarther arvart laterallw

than these rella, Hhen von vould bave o nacune that thev are

ascociated with AN ffaront shrnotnras,

Ry, Tinmmnn. . Are there anv oithoy gvngitions of T'r,

it

.

MleIntvre?  Tr. Yellahin?

P WITLAIIN : I »ave duct one cuestion and 1

1)

111 Airect it to either "'r. "nIntvre or 'r. Buktler. Do

von have a bettor hole vrressure on the “lackrock Well?

D RUTLET: Yo, e don't,
MY TTITNESS o, sir.
TTH, IR Mhat's all? fAre there anv furither

.

resticons nf Vr. TTaelntvre? ' mav he oyoucnd

{(""itness excuned.)

TR, TTTTmTET . Do veon have anvithinog further, Cr.

2t lar, +bhat vou tish o offer?
B, RUTLTR Tiny,




T e e AR f\’rr"—TA(‘-’.’

- Ty
Tt wtler?
T, : v,
YTy AT T tharoe ohiactior to Ehoe introdcuction
of “lackyeelk 'n T wbhibide 20 Y and O s an it ced 1) e
atmittoed in ovidenac,
r~.T

callers

< )
oxamIined and

av om,

Je

3

X

anaine

.31
Ty

Aas oo

“Touls

rrv

Critneas

(herecunon,
Twhihits ]
rorn

Fication.,)

Jrne

DTy

Wavineg een Tirct Ayl

tpati fion followea:

an

NNTY DO I ANTIIAMTON

VETLLAMTIN .

vou shate vour narme, nleasae?

Voritz.,

vhom are veon omvloves and in

am emnloved Hhv ATA 01i) Producers

ore are vou located?

idland, Texas.
YMoritz, have vouw ever taestified

marked

anrm, )

Fryiiteant s
through 17

for identi-
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N1l Concoruntion Cormiyonaon oy cone a8 St a ararineore aned

Aade veny sttt fiastieng oo oratlory o7 vaeey D
~ Ve e~ 3
) LIS I S
- N N N . . . 42 . .
ARACURNERES 540 TS 1.0 S X I “ren Fhe itneaa’ cpalifioations

Aceontate®
T cnIn: Vag, thev are,
o) (e v, Tellahin "y, Moritsz, have vou made @
stulv of +the Yada-Pennsvlivanian Poolae and the Al1lison -

Pannsvlivanian Pools over the nas+ feor veara?

A Vag, T have.

O Mhat vas the cocaslion for the stady that vou
mace?

ro The occacion wag +the arplication of 2lackrock
to include their =701l in the Allison Ponl.

0 Moz, nriory ko the amnlication that was filed

by the Commission on its own rmotion in the nendinag case,
had vou had anvthing to do with nnerations in the Vada-
Pennsvivanrian Pool and £he 721lison-Pennsvlvanian ~o0l?

E Ves. I have been working in hoth of them through
the vears. I nresented the testimonvy that established thea
micddle Allison Pool which is now called this eastern portion

of the Vada Pool.

0 Nid vou »resent the testimonv that resulted in




the coranlidataionr of the 13 1o 21V iarms an? +ha Vada?

I ey, That o ran hana ot e 40 Oemmyy aal an,

0 Vou S0 wrarticdinsai e an e Tiearvineg, Cid o vou net?
r Mo,

0N Vou Aich not? o, in connection with your studvy,

have vou mrevarced a series of coxhibits in Case Number 43327

N Yes, sir,
- Teferring to what Yoo hoon marked as BPTA's Bxhihit

Tamhey 1, would vou icfentifv that exhirit?
7 Ven, "hihit Tomher One 1s a structure nan on

too of the Rouch ¢ forrmation covering the Allison-Yada Pool

and the Souvth Prairie Paol. It's surerimposed on ton of a

land marn and there are three colored aress,

The one to the e2st in red is the Aliison Pool
area. The one to the lef+ in orzen is the Yada Scouth Prairie
Pool area and tho‘vollow ja what DTA has internreted to bhe
the area of no "ouch € develormern®: in other words, tiaght
Zough C,

0 You wonld nnt sav that the Bough C was not oresent

in that arer thovcoh, wonls ron?

A I woulad

0]

ayv nrobkahlv the formation mav bhe there,
but its character is vastlv Adi€ferent than the nroducing

interval.




N Yoy, vonl Jid not Iintond Ehe ghaded areaa o He
Ehe nvact heondaricas of the oo nools as defined by fhoe
Commission, Al wenn

» o, <ir, thev oare not. Thaovy are iust arnas that
we internret o have thie Toua™ O norosicy connecﬁoﬂ vith
thoge two nools.,

0 Tovr, in connection with the Adesignation of the
tight zone as shown v the vellow, has RTRA drilled any wells
which holn o defipe this area?

A Ves. Ve have frilled two yells in an attempt to
extond +he Vada Poel., One is known as 3TAYs Knox in the
southwest cuvartar of Scction 27 of 2 - 36 and the second one

is “TA's Santa Te locate” in the northwest acuarter of Section

Therao two rells are situated, as vown ¢an soe,
hetiveen the Hvo nreducing nonls, £he 2llison and the Vada,
N Moz, have von locato? the ™lackrock 7ell or this
2 Ves, gsir. T h"ave ahovmn it v & red diamond, Tt
is located in the northuest cuartery of the northwest cuarter
o Viotr, roferving to rrhat has heen rarked as B3TATs

Fxhilhi s Tunher Too, would vou idantifv that exhibit?



s, Cie Te sy an T e ey e Eh it o] labho-

ratas the senaration heveen She oo noelas, the A1 aom

anet e Vaddag, s inoa et of Fire verana hotton hole
nrossure, Mo curve startine in 1954 and ovtendine to 06

15 B MY Yienny Dand,

The fivsd ovagauroe Shere in 'TH/4 1g the discovery

vall and o as voyu can goe Ehe nrossurae ian Jeclined Ehyvounah
Fhe vears ta oa naint ctheve alona ahoot TRA VAT A YRS 1

vas aatiaine rrattu 1o and +then graviinag in 19469, wbhen NWIA

Y
i

entorad tha aren 4

Tt vna farmardy Tnosm oas Hho midd o

.

Mlison - T have o mnlot of come of our nresasures, mainlu

-

on the walla on the east side next o the tiaht line and

theso nressures showr Fhat on ararved rinh Eha sy

abont 2259 and as we have Jdevelooed the area, the nressuroes |

have nome dovin anda seer to correla voery aood hetween vwells

on the Sron in nrassnare,
Mhie Tenoh O cnmrinioates very ¢ood and vou can
see nressure Adroovs from trells on develomrent.
8 Mow, wvon sav the Touch € communicates verv qgood.

Are vou referring to communication within thenools as thev

are nresentlv desianated?

-t

A Yes, with

in tha norosity intervals from location

to location: sav within the Tada Pool 1t cormmunicates Jory

qood.



I~ N +hn gain a7 vony Dyhaibhit Yuaher Ton, Qo
voun finad that i+ indicates $had theore ia anv communication
hotvenon the Vada nortion of the »ocd and the 2Mllison nortion?
A T think it »ointe out teo the contrarv, I don't
think there is anv communicatrion hetwueen the twvo nools. My
belief is that with this tvee of cormunication, voun are talk -
ing abheoukh ahove 2190 milicdarcies rermeahilityv: T o Adon’t think
vou cnuld maintain a nraessure differentis) lilke this bhetweon
two nools,
O Mow, the pllison Ponl has heen nroducine since

1954, has i+ noi?

D Ves, sir,

n “ould vou consifdoy it subatantiallv fernleted at
this staae?

h I would sav 1t was,

0 What is the stage of denletion on the Yasd- Tool?

2 I would sav that we were still cuite a wavs from

cdenletion. ™"e still have ahout 1970 pounds hottom hole

nressure And our nroducing ra

r

es are still fairlv cood.
9] T, referring to a series of exhibits marked
3, 4 and 5, would vou liscuss those exhihits, nlease?

y:3 Thease oxhihits are nlots of o0il and water rro-

duction from several of BTA's leases on the east side of




the Vada nevt n Bhe tiaht 1 ine, T i1l noint oul cach
e, e Tyt one ia the Bond Toase, which conaointa of
AY)L of Section A4 odn the sontt Yot T of Soction 5o oin 9 - 36,

-

Ag von can ane from the nlpt, thia leaae nroduced consider -
anle armnunts of o1l and ator,

P a noint of referenca, in Deceombeor of '60, e
were producing an averace of 25° harrvyels of o0id rer well
and at that same time we wvere nroducina 750 harrels of
water ner dav per well. Another moint, in Julv of '£9, when
we had six walls comnlevad we wevre averading still about 720
harrels of wrater ver dav ner well and EQO-Harrels of oil
ner cav ner well,

The next exhihit is +he 2TA Alan, which is located
in the northeast cuarter of nine. This well shovwrs that -
and also it was driltled at a little bhit later time than the
Pond —- that ifs caracity at #he real was ahout 180 harrels
of water ner dav and about 2510 bharrels of «il: so, the

- 3

characteristics of an individual -rell Jdones varv,

TToweyay, we are Tovirnag in alrmost all cases

considerabhle amounts of fluid. The next exhihit is the

Cash, which is located in the southwest cuarter of ni

again 2t its neal was vroducing ahout 3080 harrels of rater

)

harrels of oil.

per dav and about 260
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trratt el T e T A Tt v T 3 e ankny bRy e area of
Dection V1, oMhiah fa oot yoellonkos oy Shia varticular vnll,
. Tiewr, that S oAby Beowvramy Trhihie e Thon ) ia
T nek?
r Tan nrecgnye 3 FPovantial, ves,
s Nana that thon, in wour ming, indicate that tharve

i o senarotion hotrreen e 21licon and At Vada?

I Voo, airv,
N oy, wou have nrenared a aeries of oxhihits yhich

IF vou woulnd, identifv thoae

have nurhored 7 Ehrouoh 178 ’

exnihits and ~tate thet thov ara decsiconed to chowr,
A Vaa, "hagoe avhibits are vaeerlv tabhualations of

oil, agas and arter vhare availa™le of several leases ~lona

“he rest oftae of the A1lisen Ponl, mainly thev are dJdotm-Adin

novE o what e thinl da thae tdiahs 3 ians

e first one ia this Price Merrill, ~Mmich s located
in Init "1 of Section 10 ~hich is the cleosest 2ell to the
Blackrock Pell. Its water nroduction iz tending to denlete,
too. At vresent, it is onlv malinag 54 bharrels of irater ver

dav and 35 harrels of 0il »or dav, T+ was, at one tine, nro-

ducing in '€4 ahout 250 harrels of wvater ner dav, but we
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Tection L3, vhich da vor roeflecked on this rtarticular vall,

Trat g aboro bhuovopy Taehiihie Munher Ton, de

» The rrroonre S Sfarontinl, ves,

0 Maea that Ehon, in oveour wind, indicate that there
in a aenaration hotween tha T11icon and the Vada?

Pl Vea, sirv,

N Tz, vou have nrenaye” o series of axhihitg vhich

haye nunhared 7 tRhrouah 12, I vou wvonld, identifv these

exhihits and state that thav are desioned to shiner,
A VYos, Theso evhihits are vearly tabulations of
oill, aaz and ater vthere availahle of several leases alono

he vreast odoe of the A1 lison Poel, mainly £hev are dovm-aAdin

wells and nert to wthat e £hinl is the tiaght line,

e First one is this Trice Merrill, «hich is located
in Unit "#1" of Section 1N ~hich is the closest well to the
Blackrock "ell. 7Tts water nroduction is tending to»nenlete,
too. At nresent, it is onlw maling 56 harrels of viater rver
dav and 35 harrels of oil »ner Jdav, It was, at cne time, nro-

ducing in '64 ahout 250 barrels of vater ner dav, but we
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FRin'’ this jo hechruse of the 1o sEryuctuyyral rnosition,

T ia 0 dr o ateoen disnine arecs, a4t vou can

1

300 by the struckure nan, and e think that 1t vras mercly
denleting low watoer,

™ next one, fuast for information, is the south
nffrat to #he Yrice Uell thich is the 6. M. Cone. Tt Adoosn't
supnlv too much information, It onlv nroducesd ahout tvo
montha,

Mhe next one ia the Sun R, G, *ills Tlumbher One,
hich is the nlot thaot T Mad nreviously and von canrn see
aadain thet there was in the reriod of '&4 to 'A6, «then the
maximum pressure differential existed there was not an in-
flux of watexr. RActuallv, the water was Jdecrecasino in that
neriod of time and nresently thev are onlv vnroducing about
14 barrels of water ner dav.

T won't oo through all of these, but vou can sec

s situation of the water being at a low volume ---

e

that th
I'm thinking of less than 40 or 50 barrels a dav -— continues
throughout all these exhiits. There is no indication that
we have an influx of fluids from the Vada to the Allison and
the pressure Adifferential is definitelv in that direction if
communication hoetween the two zones exists.

s Mo, do vou find a decline in the water nroduction
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in the YVacda Deael?
» Ve, o cure Qo e Bave rroctuen Bhyoae onlln
e have geen o decline 1n vator aroduction.,
N T jae ocharacterietic thon of Pounah C that vou
would eowrect it ta Jdeclinn?
n Piaght., Thies is rainlv haecoause the neols are

limited. Thev Jdo have 7rxv heler,  The noresity in the
Rough € chanaes from torn to hottor: some cases the whole
Pouagh C interval will e develoned for norositv hut it does
have limits and the vater i contained just within the noros-
ity and once vou nroduce that anount of trater, it will start
to decline.

0 Ten, vou would hase, then, vour conclusions that

the two nools are sernarate on the fact nrimarilv of the

prassure Sifforentials and +the lack of cormmunication as re-

flected hv +the wroduction characteristics in the two nools;
is that correct?

o Yes., T think alseo the two previous drv holes
that I vointed out héinq located hetweoeen the two pools are
significant.

0 Mow, do veou know anvthing ahout the nressures in

the Blackrock "ell «which -wnauld lead vou to conclude that

it is in the Yada Pool rather than the Allison?
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r Thet InSariation T Yo soae e lied anlo e

the scontine «orvices. e Nloaotaena’s 1Y e aornloted

flovring and 35k nd o reroartes 29% vound flarirg tabhing

vressuye. M™iie, to o, Iindicatas thet the i) haas e have

]

a fairly cood Betieom hole nroasure cuach greotor Fhon ohat 3

W

in the Pllison Panl,

r Yould it e helnfal 3F rlare crerve a hnbdom

nrosanre tost on thias Dlaclroack 117

s T thinl en, veoa,
0 Mo, vou hoarad £ teastimony Fhoal o ccan offored here

hy Mr, "ntler 2o +fo the Al fferonce Metwoen the Hvo vools. no

vou have anv comment on that?
A 211, T thinl the faect thot the vorositv develops

in one particular spot in the 3ough C, we have not fopnd this
to mean ~wch. 'e nlarn on aQVGIODinC in the torn, the bottom,
in the middle and® over the entire interval: howvever, all of
the rpressures seer Ro correlatse with onr Yada, Previous car-
nletions, the verforrvance of tho rrossure drvon a]i sae™ Lo
he tied in tocether,
Mar DET's in eertain cases will actually show come-

rmunication on tha RET.

! Yow, T'r, TlcIntvre, in his tectinony, referred to

the cross section and narticularly to the ZTond Tell Munher




Peuv,  Te fhere onvthiinge seounlisay shandl 1o Jrill o atae
et EFhat 45 aherm ooy Dhe DYach vact Uahdibhiigy o

n L Taventt ot A chienoe o osrarine Sk, o, this
is the correct TN Tar thet well,

1

r T™hat i3 correct?  Yere Uxhilhits Y thirouagh 183, in-
clusive, vrerared by ovou or undery vour sunervision?
Pl Vos,
TR, KLLLATIIM: ME o fhis Eive T ovronld lilke to offer
in eviderce Uxhihits 1 threough 12,
R, TNTTET . RTA'g Pxhibhits 1 throuah 12 wril) he
admitted in evidence.
VR, XPLLANIN: That commletes the examination of
.

the witness, Yr. Dyvaminer.

R, NUTTER:  NDoes anvone have anv cuestions thev

wish to ask Mr. YVeoritz?
CROSS. PNATINARION
Y iR, MUTTRR:
0 “r. Tloritz, there abrears to me to he one hasic

difference in the vnroducing characteristics of the tynical
Vada "ell as comnared with this Dlackrock "ell and 1f I am
correct, I helieve that mast of the Vada Wells come in nro-

ducing high voluvmes of wvater frerm the initial nroduction: is

this rioght?




5 CTervoarn - T

™ AR ~ 4 SN s T SV AT <;":\r\.‘r L :’?_.'\.‘j ‘\‘i L A A T
R e AR A AR AR AR Y e Y A8 A EOTIE S S AT
Uhesrea Tl a3y e e sy F Jannre 10T nyadaaines
Core AR Ay AN Ciayva e T AT Y A 100 ianyee e o coaier,
T Il Y orrine et G enTe 2TAN Tingrea e o ai and ahout
".A\r\r\ 1\(““\),_(\1(: r\!.‘ "-"‘Tf‘ v ‘\,\-,1 .:ﬂ‘,jp_“j i‘Y\ {.’L‘(-‘ ey \.L“‘. f\{j \-7!;"(,.':\»‘ Yy -
cucrion nf nil dncrenaed £o almant 10,7900 hayrelas and the
nrocductior of watery docyontiad o leas fhan a o Bhaougeand,

Te this tunical nf 2 UVata Vell?
» T wouldn't =2v it was tvnicnal. T owvenld sav that

21, e have wells that have come in flovino

clean, ton. T cularly nf t#his Alan Well

shorm on vhichevery ryhibids 4 is

Vou can soo thot o ohen we initiesllv started on it

in Tehrusry of 1060 i tore 2hout B0 0 00, gl we had a

neyiod in there on that el l £had 0n S1oad ~loan oi) And

T think +his ias ne to the stractural rocition that vou can-

n

not see here,.

I are Aovelorinag on 157 2oves ard Fhe structure

2
-
o+
Indd
0

areaz is not commlotelv Ccefined nr Aelineated hv this

ture of Aevelovrent, and I think that vou can ceot into the

mouah 0 and hove a sliahtley relative to the
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irnediate area an? hove a ranket of ol thero,

) Vell, now, dceovdinag to v, Meinture!'s testimonvy
thic vinll de Adentiea) styuctoraldlv o or at lonast it has an
identical structural hich lecetion to vour well in the south-
cast of Oeoction ¢4: thet's vour Rond Numher Tour. Mow, 1s
there a difference in the nroducinag chaoracteristics insofar
as oil and wvrater ie concerncd “etrireeon tho Ylackrock Tell
and vour Dond Mumher TYour? .

b I think there is. T #£hink we are malting slichtlv

more water than thev are: ves,

N nut, vet, thev are etructurally the sarme?
o Yes, hut vou alse realize vou are covering three-

cuarters of a mile acress theore. “That T am saving is that
aven thongh thev arvear on this man to be shructurallv flat
in the immediate area of +he Dlackrock '7ell, vou mav have a
ilttle hit higher nose there in this reef and this would bhe
enough to nossihlvy form 2 little vnocxet of oil.

This is the hest ewnlanation we have come un with
wvhen we aget these floving wells,

N Yo, I notico in comraring the structural maps

PTA has nfferad as comnared =ith Yy, YeIntvre's mar, vou Both

’sl

Ao have this avnclinal feature cominc un into Section 17

N

there: then “‘cIntvre haz 2nother one that hends hack ur around
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atructuaral vor Yacta Rhar oo,

Fhat Foouon eve Leoone shian
tho srtynobaral mang Hhoya?

2 Te1Y, Fhe o on iy idines et

moonle helieve Rhat o sriebh Ehie hieh i
rMlison Yool, the west ~ide of the 1)

211l to exract that 3

Bl

that we have ahomon Bh

roints on the YVada Po

sicde

thore,

s Teyr, thore

cacrminnt 1y hecame narvd

nortion of vnrr Tyvhiih
I Ve . Tacon
Plliasmon vras o acnth

south half of S~ction
N ‘ I sec.
P As we devel
cassed the o0ld Bough

tied comnletelv into

+

111Y cont

inue ©

AT Ceerion 10 he s
o avound Ehal oand
ctiar 0 oandt o veny
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roaine orr o of the
icon TPocl, it's reoasoy

o

-+
N ovy

v inte this svneline

cre and that veu con exnact it with the
~1 therae Lo come hack urn on the ather
was the wmiddle Allisor Toel which sub-
OF thn Yada? TYlag thie in this groen
b TTumbhaoary Mng?
Fiplle, trhe initial ravt of the middle
Palf of Section 5 and T helieve the
A2 there.
ored aroun:d this area and comnletely
T Pool cleer to the est, we eventuallv
the old Yada Pool. have alrnost
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(Titneas nnousoc )
UL Remi . De voun haun anvihing (ypther, CTr,
Upllahiin?
L, UYL ATYY TE £ha comdaotos the Lostimony

A

thic cace T vnuld l1ive to male A voervy riof statoement.,

R .. ,
T, IMmIn Mlonse o, r. Yeal, 43

Lo rnreasent anv et inonv?

', VEAL: Ue have ono vithoos, vernw
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0 Tould vou nlnase state vour namo,
n vonarmn ig Charles Mowvw, YI-0--v-v,
p! Ry vhom are vou emnlovert?

p I an errloved hy Oleum Incorrorated,

Trice Production Comrany,

5

x

short.,

-)

witnese, havineg been first dulv aweorn, was

formerly

oo rlan

i

.

H
H
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. Vo, aise,

I Ve ore Ybhe o ovnerator o f bhees Ty o "".‘.17. i{\ ‘(“{f\’:::i“’\::
Tamter Ten?

R Yo, Siv, i are,

n And whiat ia vour formal odacation, sirv?

? I heve a dadren in vetraglenm onagineerinag and cdeo-

logical endineering from Tevas A oand Ut University.
0 You have never bhoeofore sestifilced haforn tho Maw

“exicn M1l Conservation Cornnmission?

» Mo, sir, T have notr.
8] Vou have testified HYefore the similar bedies in

the State of Oklahoma an? Texas?
A Veg, sir.
N Have vou heen nracticino vour nrofession since

vou aracduated from Texas M and 7?2
A Yes, sir, I have.
MR, MNBAL: RDoes the Comnission wish to accent the
aqualifications of a Texas Rogie, r. Yutter?
MR, NUTTER: 'e mav want to c¢o into this a little
further. That vear did vou graduate?
THE WITMNEGS: the.

MR, MUTTER:  And vou have heen practicing in vour



nrafrceian civee S

ARSAAMERCLE IR SRS S S F O S
EETEE Tt owroar ot camde o oo o ehig
varbicvlar ares -
I TTIETaT T Ve gy,
A SRS GLML L DR 23 e At in under oneation todav?
Ven, =be witnerzs ia (Nlalir‘:(‘/ﬂ, Syl Mand,
N (™ 'y, Teal)  In the intereat nf kime, siy, wounld

vou ansneralle acryee iEh Fha cencloaieon and s cvhihite as

Tresented tiwothe DTA O3 Draducnys?

n Voea, 53y, vae vould,
n You Jdn omm tha lease that containe +£ha bottom °0

in cucstion in £his hearina?

or the south PN af =hn 1and

']

Yes, «ir, we're the overator of +he aouth half
of thn northvwest of Section 117, 2 South, 26 Tast,

o Tould vaou lire to mata anv furither gsiatement ner
taininag to the condition of vour ell and agenerallv comment
on the teatimonv herctofore nffeored?

N Pirst, I ould like ko state that vwe vould surmort

BTA's nosition that the Rachrocr alld helonas in the Vada

Dol and e vould furtter lile fo voint out the nroducing

characteristics o the formerly Trice Torrill nor the Oleum

v

Incornorated “tarrill “arber One, wh




Pllisceon Pield.

T g o Indted in the A1) of 1050 an enprroantlv

T2 on muan, vroadycine annraxirately S5 harrveis of odl a dav

1

and AN barrels ~f water a dav, “Io. have 2 low fluid level in

tho vell indicatine a loy hottom "ole »ressure,
8] pa, wvorerally, von do acree with the exhibit,

sevaration of the neool, az rresented bhw TR Muamher Once,
T melieve, that there is a mnrodvetion chvaracteristic Aif-
forontinl hetween the 070 Fields?

A In general wie agroee iy that ex™iniL, wves, sir,

P, NTAT: T “nlicve in the interest of time, “ir.

lutter, that's all ve have: e glad o anasyar anv cuestions.

VR, MR Deoes onvone have anv ocuastions of Tr,
oy ? U mav Lo O\:c12%6v3.
Tiiness exonand))
R, AT In o aeneral, just 2 short statement. Ve

do surnort he nocition of TR N1l Producer, r. Mlutter.

YR, NUTTER: Thank vou, r. Teal. Mr. ¥Xellahin?

MP, MELLAHIM: If the Ixaminer nlease, just a
counle of matters T would like to brirg to the attention of
the Cormission in this case.

T

The nool rules for the two roels in the Allison-

Pennsvivanian Tonl, the rules ware adonte? in Case 1£27,




pIad

Oylny D120 o Thind ovyeavide o TN e v srnoinyt, e lla

1oy b Jaecated i o amit coniaanieee 20 saren conatat Ta o i hor
af the aout™ half oy nertdh Wl f L opak all ony et Sl of the
csunriey-rmarioy Soection.,

e vl rules for She Yadae Poammsacrluanian Uonl in
Orfcy D-3170 A nynvide oy urits conacictine of 10D Acres.
he nromortional factors to be assioned to each well for
2ilovatnle rurvoans i the sare in hoth rools, 4,77 pro-
rortional factor, so the allovrahle for anv given well in
the arca would e the sare.

T™Mak ve are confronted «ith here 15 wo have a
ool develoned on 169 acres which would end un, i7 this
nosition of Rlackrock is anvroved, »7faek Hy the mossibilitw
of two wells on 169 acres recejvinag twvice the allorable of
a ifN-acre well in the Yada Pool,

Yo, the nool rules in each case provide that thev
aqovern anv wnil Arillied «within the Rllison-Penn or the Vada-
Penn as the case mav bhe end nct nearer tao nor wvithin ghe
Iirmits of another designated Pennsvlvanian Pool. This savs
each well: it cdoesn't sav each unit dedicated. The nomen-
clature cases haven't cstahlished nool houndaries in this
narticular instance.

Te Vada Pocl, inenfar as the northwest acuarter of




Coction O ia concrryned, aoes Fo Ehe esat houndary of the
neytheest cuartor of Scction ¢, Mhe Yada-Pennsvivanian
Penl evtonds to the conter l1ine and includns khe east half
of Soction 1N,

N6w, it 13 onlv v chence of lease ounevshin and
acreace dedication of the north half of +ho cruarter section
rosulted here which made the unit Adediecated >34 ncont
hoth rools.  Yiad the orerator owned, for exammle, the west
half onlv of the cuarter section of the northwest cuarter, it

1

would have heen adjacent to the Vada Poel and this caze vould
rrobhahly never Yave bheon before the Commission,
I think, *owever, that wvhat the Commission should

he governed bv in estahlishinag a nonl exvtencion-isz the nool

riales that have heen adornted hv the Cormmission and it savs

a well located not nearer o or within one mile of another

nool.

1

Mow, this well nhvsiczllv is located in the im--
mediate offsetting cuarter-cuarter section to the Vada-
Pennsylvanian Penl and its two sections removed from the
Allison-Pennsvlvanian Pool., If we look at the offsetting
ells, the auhiect well is located 2, 40-acre locations from
the nearest Vada-Pennsvlvanian Yell and sorething cover three

locations from tha nearest Allison-Pennsvlvanian ™ell:; the




nooveat A1 jgon--Peonnavivanian el l hning in Unat U0 of
Coction 10 ang Ele o gunioent ol hedina o an Tni bt Y of
Cectien 10 Fhe neareat YMada Vel) o bheine in itk T of
Coction 9. Mnd on thet hasia, we forl that the Commission
shonlds follow the castahlished raules in £he intereast of nro-
tocting the coxrrelative rinhita of the overators involwed here
and include the acreaae ir the Vada-Pennsvivanian Yool

Yo, NUTTTIR: Mhank vou.,  Cir. utler, did vou have
anv closine astaterent?

iy, RUPIIN: My, Yutter, I owould like to make one
staotement onlv on the locaticon and onerakion of nools into

vhichever field that thev are adijacent to. 7 helieve it was

the Commicesion's ifea to agive a mle or some kind of a rule

qovarning the »nlacinag of &hae »ool, bt T do not helieve it

was held to maintalin over the

the formations

or to be "eld as tn override of the senarate
nroducinoa forma%icns. .

T £hink nersenallv it's rather ohvioils there is
csuite sone Cifferehce in the nyoducing characteristics between
the Rlackroeck #ell anrd the 3T2 ¥Yells to the wast. If this

weell is rlaced in tha Vada Pool, there was only an 20--acre

tract availahle when we Arilled 1+, Ve Ai8 £1

fad

o it as an

Allison—-Penn "1l




My eyl eIy nyaclarin anv Sevelomeent o

Fhe pnoab of #hic a1l Sacnnes soandin e sye i oan aree of

tha odage aof #he A115anp Tinld Hhat cameralle g bhro¥en in

Me.acre tracka, "Matle 217
TP, TUTEHT . Noag anvone olan Mave anvrhine {haev

ialh ko offer in Cage Thimber ARRTD

~

T mave a2 o ataternent to road on hehalf

NS T IRA A

of Tahil 2311 Cornarstion,  Tonhil NiY Corvoeration

, An onerator
in hoth the A1ligeon-Ponn and e Vada-Ponn Doole rocormmends

that *he northunat mmariny ~f Soction 19, T 7 Aouth, P36

Taw Tiavien, he

Tast, Tea Countho, y anacirnnd b +ha adas-Pann

ool

"hia rocommendatinn ig aaed on Bhe nntential of

PlacYroct'a Tahil MElantic Tederal all TTumhiny One, which 1S

located® in the narthoeat cnarter of Section 10, "heinag more
sirilar 0 nroducine vyates 0f nffagat vaa

» -Penn olla and on

Tlackronl:'a Vall aing olnany

n"raTyuction Hhan 2113iaon

i SITTAEITYNY Pl anl <7y
1 ol anit o ron,

YR, VAPOT . The Camnm

saion has veceived A tolooram
from Teannena. rofarance Caerp A222: a3 an nffant onaratow

Tenneco 011 Cormans recommands the norkhvast ouarter of

Cection 10, mourghin © South, Pance 2F Task, Tea Countv, Mew




Vovico, e inelodsd in e VadsaDann Tialad oand suhviect o

TON hare avacing, Draceovre and poarfoarvance of the cuhioay

oY dindicates 16 o2

o e dnatnded in Uhe donletitoed

1

T ligon Viedd,

TRy, VLTI Mhands ey, “ro theore anv furthoer

statements in thia ocose? e i1l tave Hhe case under advise -

rment,
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T, CLUNDRE “URIS, Conrt Denarter o an oan foay Bhe

Comnty of Rernalillo, SrFate of M'ow Yoxico, 7o Lerebv

covtify ot rha foreoooine and attachnd Uranserint of

Maarinag heofore the Meou Vaxioco 01 Cengervation Commission

vane rannarbtec hw ma:r and thet Fhe same is

3 .3 » Ltrue and correct

record of the sais rnraceadinces to the mest of My kneowledge,

skill and ahility,
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western union

+ ' Telegram

KADO7 NSBOO9 (R30)e
NS MDAQOS RS PD=MIDLAND TEX 14 825A CST= /A;¢¢//
OiL CONSERVATION COMM= IR

1000 WEST BROADWAY HOBBS NMEX=

ATTN A P PORTER JR

REF CASE #4332,

AS AN OFFSET OPERATOR TENNECO OIL COMPANY |
IECOMMENDS THE NORTHWEST QUARTER OF SECTION 10
imYmS K=5%6=b LEA COUNIY NEW MEXICO Bt INCLUDED IN THE
VADA PENN FIELD AND SUBJECT TO 160 ACRE SPACINGe
PRESSURE AND PERFORMANCE OF THE SUBJECT WELL [NDICATES
IT SHOULD NOT BE INCLUDED IN TME DEPLETED ALLISON FIELD=

|— = TENNECO OIL CO F J MCDONALD DIST PROD SUPT==
#43%2 10 T=9=S R=36=E 160

I OAPR 10 i g 22

N




GOVERMON
DAVID F. CARGO

O1L CONSERVATION COMMISSION EMAIRMAN
LAND COMMIPSIONER
STATE OF NEW MEXICO M-CX-:-' .A.:WJO
. O. POX 2088 - BANTA FE ’
sTNOY STATE SBOLOSIPT

A. L. PORTER. JR.
SECRETARY . DIRECTOR

May 5, 1970

Re: Case No. 4332
Mr. Jason Kellahin Order No._ ___ p-13959
Kellahin & Fox Appkicant:

Attorneys at Law
Post Qffice Box 1769 ocC
Santa Fe, New Mexico

Denr Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

N 2L

A. L. PORTER, Jr.
Secratary-Director

ALP/ir

Copy of order also sent to:
Hobbe OCC X

Artesia OCC

Aztec 0OCC

Other Mr. Doyle Butler, Mr. C. F. Neal, Mr. C. R. Kreuz




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATR OF NEW MEXICO

- IR THE MATTER OF THE HBARING CALLED BY THE OIL CONSERVATION
- COMMISSION UPOR ITS OWN MOTION TO COMSIDER THE INCLUSIONR OF
" THE NW/4 OF SECTION 10, TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPNM,

| LEA COUNTY, REW IEXICO, IN THE ALLISON-PENMEYLVANIAN POOL OR %
THR VADA_PRNNRYLUANTAN POOT.. WRICHEVER IS PROPER.

CASE Mo, 4332
Order ¥o. R-3959

NOMENCLATURE

9) [9) C S

Y C IOM3

] Thin cause came on for hearing at 9 a.m. on April 13, 1970,
2 at Hobbs, New Mexico, before Examiner Daniel S. Nutter.

: NOW, on this_ Sth  day of May, 1970, the Commission, a |
j quorum being present, having conszidered the testimony, the record,;
. and the rucommendations of the Examiner, and beina fully advised
. in the premisscs,

FINDE:

| (1) That due public notice having been given as reqguired by5
' law, the Commission has jurisdiction of this cause and the subject
., matter thereof.

. {2) That Blackrock 9i1 Company on December 31, 1969, com-
. pleted its Mobil Atlantic Federal Well Mo. 1 as an oil well

. producing from the Bough “C" zone of the Pennsylvanian formation
1 at a location 660 feet from the North line and 660 feet froa the
. West line of Section 10, Township 9 South, Range 36 East, NMPM,
. Lea County, New Mezico.

i {(3) That said location lies between the horizontal boundariep
© of the Allison-Pennsylvanian and Vada-Pennsylvanian Pools, Lea
. County, Mew Mexico.

L (4) That the Commission set Case 4332 on its own motion in
. order to determine vhether the above-described well and the WW/4
- of said Section 10 should be placad in the Allison or Vada Pool.

Tuat & cypical well completed in tha Allison-Pannavl -

3 15}
" vanian Pool produces considerably more oil than water.




-2~
CASE Mo. 4332
Order No. R-3959

(6 That a typical well completed in the Vada—Pennaylvnnian:
Pool producea considerably more water than oia.

; (7) That the above-described well produces notably more oil
. than water. 5

, (8) That the producing characteristics of the Above~dencribed
- well more nearly conform to the producing characteristics of wolll
- completed in the Allison-Pennsylvanian Pool than of wells complated
. in the Vada-Pennsylvanian Pool and should, therefore, be spaced, |
. operated, and produced in accordance with the Special Rules and ;
" Regulatione governing the Allison-Pennsylvanian Pool. §
: (9) That the evidence indicates that all or a portion of the
. BW/4 of said Section 10 is productive of oil from the Allison-
- Pennsylvanian Pool.

R (10) That the horizontal limits of the Allison—?ennsylvanian;
~ Pool should be extended to imclude the NW/4 of Section 10, Town-
- ship 9 South, Range 36 East, NMPM, Lea County, New Mexico. '

IT IS THEREFORE ORDERED:

(1) That the horizontal limite of the Allison-Pennsylvanian %
. Pool, Lea County, New Mexico, are hereby extended to include therce-
. in the following-described lands: *

9§ 36 EAST M
Section 10: NW/4 |

| (2} That jurisdiction of this cause is retained for the
- entry of such further orders as the Commission nay deem necessary.

: DONE at Santz Pe, New Mexico, on the day and year hereinahove1
. designated.




Docket No. 10-70

DOCKET: REGULAR HEARING -~ WEDNESDAY - APRIL 15, 1970

OIL CONSERVATION COMMISSION - 9 A.M. - THE HOLIDAY INN, 200 SCUTH LINAM
HOBBS, NEW MEXICO

ALLOWABLE: (1) Consideration of the o0il allowable for May, 1970;

(2) Consideration of the allowable production of gas for
May, 1970, from fifteen prorated pools in Lea, Eddy,
Chaves and Roosevelt Counties, New Mexico, Consideration
of the Aallowable production of gas from nine prorated
pools in San Juan, Rio Arriba and Sandoval Counties,
New Mexice, for May, 1970.

THE FOLLOWING CASES WILL BE HEARD BY THE COMMISSION OR BY
A, L. PORTER, Jr., EXAMINER OR DANIEL S, NUTTER, ALTERNATE
EXAMINER:

/

{’CASE 4332: In the matter of the hearing called by the 0il Conservation

~, Commission upon its own motion to consider the inclusion of
the NW/4 of Section 10, Township 9 South, Range 36 East, Lea
County, New Mexico, in the Allison-Pennsylvanian Pool or the
Vada-Pennsylvanian Pool, whichever is proper.

CASE 4333: Application of Phillips Petroleum Company for a dual completion
and salt water disposal, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dually complete
its Marley "A" Well No. 1, a wildcat well, located in Unit P
of Section 3, Township 1l South, Range 31 East, Chaves County,
New Mexico, in such a manner as to permit the production of oil
from the San Andres formation through perforations from 41438
feet to 4165 feet and the disposal of produced salt water into
the San Andres formation through the perforated interval from
4344 feet to 4800 feet.

CASE 4084: (Reopened)

In the matter of Case No., 4084 being recopened pursuant to the
provisions of Order No. R-3732, which order established 160-acre
spacing units and an 80-acre proportional factor of 4.77 for the
Feather-Wolfcamp Pool, Liea County, New Mexico. All interested
parties may appear and show cause why the said poal should not
be developed on less than 1l60-acre spacing units and to show
canse why the 80-acre proportional factor of 4,77 should or
should not be retained.




Regular Hesring - April 15, 1970 Do ookett No,. 10-70

-J=

CASE 4334:

CASE 4335:

CASE 4336:

CASE 3859:

Application of Pan Awerican Fetroleum Corporhtion for an
uncrthodox gas well lcoation, San ruan County, New Mexico,
Applicant, in the above-styled cnuse, seeks authority to
recomplete its State Gas Com  "BG" Well Noo 1 at an un-
orthecdox location 1450 feet from the North line and 1490 feet
from the West line of Section 2, Township 29 Norxth, Range 10
West, Blanco-Mecsaverde Pool), San Jjusn County, New Mexico,
the N/2 of said section to b2 dedicated to the well.,

Application of Gulf 0il Corporation for a waterflcod project,
Lea County, New Mexico, Applicant, in the zbove-cstyled cause,
seeks authority to institute a waterflcod project in the
Vacuum (Grayburg-San Andres) Pocl by the iniecticn of water
into the San Andres formation through its Lea "FE" State Wells
Nos. 2 and 4, logated in Uinits € and E, respectively, of
Section 11, Township 17 South, Range 34 East, Lea Ccunty, New
Mexico,

Application of Byron McKinight for an exception to Order No.
R-3221, as amended, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks an exception to Order No. R-3221,
as amended, which order prchibits the disposal of water
produced in conjunction with the production of cil cor gas on

the surface of the ground in T.ea, Eddy, Chaves, and Roosevelt
Counties. Said exception wculd be for applizant®s lease

comprising all of Section 19, W/2 Section 20, NW/4 Saction 29,
and NW/4 Section 30, Township 19 South, Range 34 East, un-
designated Yates-Seven Rivers das pool; Lea County, New Mexico.
Applicant seeks authority to dispose of salt water produced by
wells on said leases in unlined surface pits on the leases,

{Continued from the Octobzr 15, 1969, Regular Hzaring)

Application of Wilson 0il Company for =n exception to Order No.
R-3221, zs amended, Lea County, New Mexi<o., Applicant, in the
above-styled cause, seeks 2n exception to Commission Order No.
R-3221, as amended, which order prohibits the disposal of water
predueaed in conjunction with the production of coil on the sur-
face ©of the ground in Lea, Eddy, Chaves and Roosevelt Counties,
New Mexico, after January 1, 1969, Said <~~~*ion would be for
applicant’s leases in Ssctions 13, 23,anc z«- of Township 21
South, Range 34 East, and Sections 7 and 18 of Pownship 21
South, Range 35 East, Wilson Yaces-Seven Rivers Pool, Lea
County, New Mexice, Ay~ icant, seeke zmuthority to continue to
dispose of prcduced water in seven unlined surface pits located
in the cznter of the W/2 of said Saution 13, center of the W/2
SE/4 of said Section 13, SW/4 NE/4 of said Sezticn 23, center
of SW/4 ¢f s1id Sectaion 24, <enter of the NE/4 of said Sectinn
7, NE/4 SW/4 oFf said Section 7, NW/4 NW/4 of said S=ction 18.




Regular Hearing - April 15, 1970 Docket No. 10-70

CASE 4337:

CASE 4338:

CASE 4339:

(Case 3859 continued)

In the alternative, applicant seeks an extension of time
in which to comply with the provigicns of said order.

Application of Petroleum Corporation of Texas for an
exXception to Order No. R-3221, as amended, Eddy County,

New Mexico. Applicant, in the above-styled cauvse, seeks

an exception to Order No. R-3221, as amended. which order
prohibits the disposal of water produced in conjunction with
the production of o©il on the surface of the grocund in Lea,
Eddy, Chaves, and Roosevelt Counties. New Mexico. Said
excepitlon would b for applicant's Doxter lisnagan Craridge
Federal Well No. 1 Jocated in Unit J, Section 22, Township
17 South, Range 30 East, Jackson-Abo Pcol, Eddy County,

New Mexico. Applicant seeks authority to dispose of salt
water produced by said well in an unlined surface pit in the
vicinity of said well.

Application of Skelly 0il Company for a waterflcod project,
Eddy County, New Mexico. Applicant, in the above-~styled cause,
seeks authority to institute a waterflood project on its Lea
"D" Lease by selective injection of water into various zones of
the Grayburg-Jackson Pool through three wells located in Units
B, H, and J of Section 26, Township 17 South, Range 31 East,
Eddy County, New Mexico. Applicant further seeks a procedure
whereby said project may be expanded administratively without

a showing of well response.

Southeastern nomenc? - -ure case calling for an order for the
creation of certa.u new pools and the assignment of oil dis-
covery allowakles and the ccntraction and extension of certain
other pools in Lea, Chaves and Eddy Counties, New Mexico.

(a) Create a new pool in Chaves County, New Mexico, classified
as an oil pool for San Andres production and designated as the
Tower-San Andres Pool comprising the following:

CWNSHIP 11 SOUTH, RANGE 31 EAST, NMPM
SECTION 3: SE/4
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(Case 4339 continued)

Further. for the assignment of approximately 20,740 barrels
of oil discovery allowable to the discovery well Phillips
Petroleum Company's Marley "A" Well No. 1, located in Unit P
of said Section 3

() Create a new pool in Lea County, New Mexico, classified as
an oil pool for Pcennsylvanian production and designated as the
Tres Papalotes-Pennsylvanian Pocl . comprising the following:

TOWNSHTP 14 SOUTH, RANGE_ 34 EAST, NMPM
SECTION 33: NE/4

Further, for the assignment of approximately 52,340 karrels
of 0il discovery allowable to the discovery well Lone Star
Producing Company s New Mexico (80) State Well No. 1 located
in Unit B of said Section 33.

(c) Create a new pool in Eddy County, New Mexico, classified
as an o0il pool for Cherry Canyon production and designated as
the Sand Dunes-Cherry Canyon Pool. The discovery well is
Texas American Oil Corporation's Todd 26 Federal Well No. 2
located in Unit G of Section 26, Township 23 South, Range 31
East, NMEFM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
SECTION 26: SW/4 NE/4

{d) Create a new pool in Lei County. New Mexico, classifed as
an oil pool for Devonian production and designated as the
Warren-Devonian Pcol. The discovery well is Continental 0il
Company's SEMU Burger B No. 58 located in Unit C of Section
29, Township 20 South, Range 38 East, NMPM. Said pool would
comprise:

TOWNSHIP 20 SOUTH. RANGE 38 EAST, NMPM
SECTION 29: NW/4

{e) Extend the Buffalo valley-Pennsylvanian Gas Pool in Chdves
County, New Mexico.to include therein:

TOWNSHIP 14 SOUTE, RANGE 27 EAST, NMPM
SECTION 26: S/2
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"t 43,9 continuad)

T Extend the East Chapro.k-Dovonian Pool 1n Lex County,
Now Maxizo, to include therean:

TOWNSHIF 12 SOUTH, RANGE 32 EAST, NMPM
SECTICN 23: NE/4

fg) Extend the Fagle Cresk-San Andres Ponl in EdduCCounts

N-w Mexico, to inzlude therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
SECTION 23: NW/4 NW/4

fhi Ex#end th= South Burni~e-San Ardres Pool in Lex
County, New Mexi.o, to inulude therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMEM
SECTION 1l: NE/4

{1) Extend the Maljamar Grayburg-San Andres Pool in
Tea Zounty, New Mexico, te include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMEM
SECTION 9: NE/4
SECTION 10: NW/4

{j) Extend the Quail Ridge-Morrow Gas Fool in Lea
County, New Mexico, to includ= therein:

TOWNSHIF 19 SOUTH, RANGE 34 EASYT, NMFM
SECTION 20: All




REGULAR
-6

HEARING - April L5. 1970

Dokt No., 10-70

{k) Extend the Round Tark-Qu:=-n Focl in Chaves County,
Naw Mexico, to inzlude therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
SECTION 30: W/2 NW/4 and NW/4 Sw/4

(1) Exterd the Shugart Pcol in Eddy County, New Mexico,
to include thazarein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMFM
SECTTON 25: W/2 NW/4

(m) Contract the Bough Pzrmo- Pennsylvanizn Pool in Lea
County, New Mexico, by f£h=2 daletion of the following
described area:

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMEFM
SECTION 14: S/2

(n) Extend the Vada-Pennsylvanian Pool in La2a County, New
Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMEM
SECTION 13: §/2

TOWNSHIP 9 SOUTH, RANGE 34 EAST, NMEM
SECTION 18: S/2

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMEM
SECTION 10: SE/4

SECTION 14: §/2

SECTION 15: NE/4

SFCTION 23: NW/4
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46 3413
QiL PRODUCTION = Bbls. PER MONTH %1000

KEUFPFEL & ESSER CO.

5 YEARS BY MONTHS

K& % 150 oivisions

REFORE EXAMINER N il

PO CONSERVATICN Co o TN
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| R=FORE EXAMINER NUTTCR
" CONSERVATION CUpind. 1.t
L7 // _EXHIBIT NO. 7

T INO
Trice - Merrill
H-10-9-36
Allison Pool

Lea County, N.M.
1954
1958
1956
1957
1958 2131 - -
1959 15122 21244 8332
1960 13656 27172 10331
1961 12201 16621 . 11794
1962 9049 " 20309 19¢55
1963 . 10686 17212 £3072
1964 , 10635 18394 290028
1965 9443 18160 86890
1966 10246 16910 83190
1967 10796 17446 42620
1968 9192 9537 34400
1969 75 e 12372?(z;v 9974 20658 Sl Fi

[N 4 :

Total ' 125529 192979 471870

Production
0il Gas wWater

BTA 0il Producers
Case #4332

oy




[r -ORE EXAMINE!?;\EW?D‘T
| “ONSERVATION ¢ .., |
S ExmigrT NO. __ 5"

G. M. Cone - Kiker
I-10-9-36
Allison Pool
Lea County, N. M.

roduction
Gas Water

O
-
.

1954
1955

1956

1957

1958

1959

1960

1961 372 525 1000
1962

1963

1964

1965

1966

1967

1968

1969

Total 372 525 1000

BTA 0il Producers
Case #4332

o
-




,BFFORE EXAMINER MITTER
CTMSERVATION Gouasi, 1000

L) exaeir No, 2

¥ o
Sun - R. G. Mills #1
L-11-9-36
Allison Pool
Lea County, N. M.
rroduction
0Oil Gas Water
1954 - - -
1955 37401 - 22900
1956 22027 - 28910
1957 14798 - 17925
1958 9217 - .-
1959 7332 15042 15978
1950 18820 20584 15371
1961 22514 20024 16731
1962 14416 21009 13665
1963 9364 17806 11964
1964 8138 16213 13758
1965 5165 16527 12938
1966 5205 16877 6447
1967 : 5840 18110 3969
1968 4508 14412 5987
1969 3867 16716 4372

Total 188612 193320 190915

- : BTA 0Oil Producers
Case #4332




¢ b1, 3~

BEFORE EXAM

QI CONEERVATION COMAMS 1T

AT _EXHBITNO._ /O
. L

Cf’\ L

o —— e e e e

Y

A

AlNER NUTTER

1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
1964
1965
1966
1967
1968
1969

Total

Gulf-Fed Mills

[ WW-11-9-36
Allison Pool

Lea County, N. M.

Production
0il Gas Water
84596 - 8190
109742 - 10948
109321 - 4557
105782 - 4234

89715 - - -
90813 120951 9415
75447 97962 13071
40989 47172 7655
8750 13462 7761
13164 18459 9829
11119 16473 20892
10298 9009 10272
10306 6389 Q702
11765 9189 il1856
13314 10497 13295
12725 16726 12778

797846 366289 143456

BTA 0Oil Producers
Case #4332




——

CEEOD T -
, OF EXAMINER NUTTER
/z / ] \i{ul.L NQ, / /_\«
T
Mobil -~ Childs-Fed
NE~-11-9-36
Allison Pool
Lea County. N.M.
Preduction
0il Gas Water
1954 17089 - 10114
1955 49832 - 11150
1956 93579 - 19786
1857 102428 - 8137
1958 : 96210 - -
1959 98114 116360 6647
1960 57626 50388 6188
1961 . 35483 © 29801 8260
1962 4203 415 7345
1963
1964
1565
1966
1967.
1968
1969
Total 554564 196964 77627

BTA 0il Producers
Case #4332




BEFORE EXAMINER NUTTER

WMCERVATION COMAMGTTON

A/ EXHIBENO. ) ¢
oo

Atlantic - Adams-State #1
M-2-9-36

Allison Pool

Lea County, N.

1954
1955
1956
1957
1958
1959
1960
191
1962
1963
1964
1965
1966
1967
1968
1969

Total

5150
10942
9981
15556
16187
10961
6256
1504

76537

M’

63409

Water

15295
11939
9294

580
421
498
216

BTA 0Oil Producers

Case #4332




BEFORE EXAMINER NU'H'_ER

L TNSERVATION CLAVAESION

:
{‘ DR exmsr NO._ /=

Civ. 0, Yo

Cosden-R. G. Mills
SE-11-9-36
Allison Pool
Lea County, N. M.

roduction

P
oil Gas EEEQE

1954
1955
1956
1957
1958
195 legz - 1750
1ot 1991 - 4200
1960 674 - 1400
1962
1963
1964
1965
1966
1967
1968
1969

Total 4347 - 7350

BTA 0il Producers
Case #4332




BEFORE EX.AMINER NUTTER
“NSERVATION CI

/)7,‘} FXHIBII” NO 21

Gulf-Fed Goode
N-35-8-36
Allison Pool
Roosevelt County, N. M.

Production

| Qil Gas Watex
?
1954
1955
1956
1957
1958
1959
1950 47061 48280 37275
1961 30547 25820 88199
1962 28054 30048 53451
1963 17424 28491 18367
1964 15124 36860 12899
1965 5354 8618 2639
1966 1359 1404 665
1957
1968
1969
| " .Total 144923 179521 213495

BTA 0il Producers
Case #4332




1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
1964
1965
1966
1967.

1968
las0

Total

Mobil - Santa Fe I
H-15-9-36
Allison Pool
Lea County, N.M.

Production
0il Gas Waterx
26230 16468 11282
15460 9505 5598
18952 17317 8898
14481 18187 8723
12297 25798 7223
12424 25537 4930
12749 23072 4289
8924 12724 4489
6010 8006 4529
5537 17354 1979
6071 11503 6784
139135 185471 68724

BTA 0il Producers
, . Case #4332




[REFORE EXAMINER NU TT['QI.
! CORNMSERVATIC N ,

/F,¢'1f3 Sttt NO. Zé

.22 ;
S —
Atlantic - State AD #1l .
N-2-9-36
Allison Pool
Lea County, N. M.
productio n
0il Gas Yoter
1954 22721 - 2962
1955 55111 - 1570
1956 10942 - 371
1957 9981 - 73
1958 48325 - -
1959 51462 48480 2297
1960 58008 73076 9322
1961 16264 20914 14674
1962 4153 12247 4512
., 1963 . 825 1544 833
1964
1965
1966
1967
1968 B}
1969
Total 277792 156261 36614

Yo

BTA Oil Producers
Case #4332




BEFORE EXAMINER MUTTER
O!L ,CONSERVATK)N Cumunio L ION

P77 exumiT no. /1

C.A't:-:‘?.' NO., YV W oee

whitehall - Lovejoy
NW-14-9-36
Alliscn Pool

Lea County, N. M.
Production
oil Gas Water

1954
1955
1956
1957
1958
1959
1960 10680 15992 9810
1961 13191 9224 - 16962
1362 21130 17519 5286
1963 . . 17893 15321 4036
1964 13812 13194 1772
1965 8215 5833 953
1966 ’ 5578 10486 433
1967
1568 _
1969 !

Total . 90499 87569 39252
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BTA 0il Producers
Case #4332 -
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BEFORE EXAMINER NUTTER
OIL CONSERVATICN COMMISSION
_E[ﬂ__ EXHIBIT NO. __ /78
Cooovo W T

Coastal States - Lea State
NW/4 2-9-36
Allison Pool
Llea County, N.M.

Production
Qil Gas ’

Water
1954
1955
1956
1957
1958
1959
1960
1961 6419 - 11468
1962 32112 17828 16347
1963 . 32547 30056 8179
1964 23486 13674 8843
1965 8867 144 25492
1966 1961 - 25639
1967
1968
1569

Total 105392 61712 95968

BTA 0il Producers
Case #4332




PRODUCTLTON COPARISON

fAllison Poeno. zad Yada Penn. 'iclads .
Lea County, lew Mexico A

BLACKROCK OIL COMPANY - Allison Penn. Field
Mobil Atlantic ied. Well llo. 1
D-10-93-36K

0il Waner
January, 1970 b, 537 250
February v,532 1,400
Karch 11,830 340

BTA OIL PRODUCERS - Vada Penn. Field
Allyn €S7 1td. Well Wo. 1

B-9-95-301
0il Wster
August, 1969 11,184 5,850
Sepiember 8, 2ho 5,275
Cctober 8,920 5,570
Novenber 7,510 L, b .
December O, GL6 u,) 550
January, 1970 5,039 5,832

BTA OIL PRODUCERS - Vada Penn. Field
RBond &85 148, Well ilo. Ut

J-U-453-36E

0il Weter
August, 1569 7,33k 23,3CC
September 7,110 22,500
October 7,187 21,000
Hovember 5,07k 14,000
Decenber 5,998 18,900
Januery, 197G 5,419 5,544
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DKAFT

GMH/esr
April 28, 1970 BEF )RE THE OIL CONSERVATION COMMISSION
s OF THE STATE OF NEW MEXICO
IN-THE-MAPTRK -QF - {HE-HEARING
CALERD=BY=PTH:S=-OI5=-CONSERVATION
COMMESS EON —OE —NEW =MRX:CO=EOR RECORDS CENTER
HE=RURRCSE=SRE-COIStBERING¥=
2 e co ’ o
» AR 0 CASE No. 4337
N wrf ¥ S : )
~ )v{; "A ,‘; tt ) . . \ ‘ . %(‘;‘ e
‘yx / o Lo ] s K{;/fd Order No. R- /5 &
f\\B(/‘ ) RN A NOMENCLATURE

COMMISSION UPON ITS OWN MOTION TO CONSIDER THE INCLUSION OF
THE NW/4 OF SECTION 10, TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM,
LEA COUNTY, NEW MEXICO, IN THE ALLISON-PENNSYLVANIAN POOL OR
THE VADA-PENNSYLVANIAN POOL, WHICHEVER IS PROPER. -

:;;/// IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION
/£

ORDER_OF THE COMMISSION - .
— .r;;f s

BY THE COMMISSION: QD

This cause came on for hearing at 9 a.m. on April 15 120470,
at ﬁgaft:?eq New Mexico, before Examiner Daniel S. Nutter

o ‘

E g
NOW, on this day of 7 M//¢y , 19¢70, the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisciction of this cause and the subject
matter therecotf.

(2) That Blackrock 0Oil Company on December 31, 1969, com-
pleted its Mobil Atlantic Federal Well Nc. 1 as an 0il well
producing from the Bough "C" zone of the Pennsylvanian formation
at a location 660 feet from the North line and 660 feet from the
West line of Section 10, Township 9 South, Range 36 East, NMPM,

Lea County,New Mexico. |

(3) That said location lies between the horizontal boundaries
of the Allison-Pennsylvanian and Vada-Pennsylvanian Pools, Lea
County, New Mexico.

(4) That the Commission set Case 4332 on its own motion

in order to determine whether the above-described well and the
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CASE No., 4332

NW/4 of said Section 10 should be placed in the Allison or

Vada Pool

a % L ]
(5) Thatawe ompleted in the Allison-Pennsylvanian Pool

elattvaly litsleOr-ho water in--Gonjunetion
Uﬁvaakov44§ 1n4tb dhgﬁ.a&,- et .

he Vada-Pennsylvani ?n Pool |

P
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(7) That the above-degcribed well producesg rela:;uely.l&ttk&
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"ship 9 South, Range 36 East, NMPM, Lea County, New Mexico.

IT IS THEREFORE ORDERED:

!
i
i
i
|
(1) That the horizontal limits of the Allison-Pennsylvanian ]
ﬁPool, Lea County, New Mexico, are hereby extended to include therej

?in the following-described lands:

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM
Section 10: HNW/4

(2) That jurisdiction of this cause is retained for the

“entry of such further orders as the Commission may deem necessary. |

‘ DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.



