CASE 4335: ApplLication oOor GULLYK
FOR A WATERFLOOD PROJECT, LEA
COUNTY, NEW MEXICO.
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OlL CONSERVATION COMMISSION
P. O, BOX 2088
SANTA FE, NEW MEXICO 87501

April 21, 1970

Mr. Bill Kastler

Gulf 0Oil Corporation

Post Cffice Box 1938
Roswell, New Mexico 88201

Dear Sir:

Enclosed herewith is Commission Order No. R-3951, entered in Case
No. 4335, approving the Texace Vacuum Lea “FE" Waterflood Project.

Injection shall be through the two authorized water injection wells,
each of which shall be equipped with plastic-lined tubing set in a
packer. Packsrs shall be located as near as is practicable to the
casing shoe. The casing-tubing znnulus shall be loaded with cor-
rosion-inhibited fluid and equipped with a pressure gauge.

As to allowable, our calculations indicate that when all of the
suthorized injection welis have been placed on active injection,

the maximum allowable which this project will be eligible to receive
under the provisions of Rule 701-E-3 is 168 barrels per day when the
Southeast New Mexico normal unit allowable is 42 barrels per day or
less.

Piease report any error in this calculated maximum allowable im-
mediately, both to the Santa Fe office of the Commission and the
appropriate district proration office.

In oxder that the allowable assigned tc the project may be kept
current, and in order that the operator may fully benefit from the
allowable provisions of Rule 701, it behooves him to promptly notify
both of the aforementioned Commission offices by letter of any change
in the status of wells in the project area, i.e., when active injection
comxences, when additional injection or producing wells are drilled,
when additional wells are acquired through purchase or unitization,
when wells have received a response to water injection, etc.




OIL CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

2=

Mr. Bill Kastler

Gulf 0il Corporation

Post Office Box 1938

Roswell, New Mexico 88201 April 21, 1970

~. Your cooperation in keeping the Commiasion so informed as to the
status of the project and the wells therein will be appreciated.

Very truly yours,

i A. L. PORTER, Jr.
i Secretary-Director

D] ALP/DSEN/ir
cct 0il Conservation Commission
Hobbs, New Mexico

Mr. D. E. Gray., State Enaineer Office

Y Santa Fe, New Mexico




BEFORE THFE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

" COMMISSICK OF NEW MEXTICO FOR

. THE PURPOSE OP CONSIDERING:

-

man lon “®222

Order No, R-3951

; APPLICATION OF GULF OIL CORPORATION
© FOR A WATERFLOOD PROJECT, LEA COUNTY,
| NEW MEXICO.

: ORDER GF THE COMMISSION
. BY THE COMMISSION:

. This cause came on for hearing at 9 a.m. on April 15, 1970,
;' at Hobbs, Mew Mexico, before Examiner Daniel 8. Mutter.

NOW, on this_ 220d  aay of April, 1970, the Commission, a
quorum being present, having considered the testimony, tha record.
;@and the recommendations of the Examiner, and being fully advised
. in the premises,

FINDS:

(1) That due public notice having been given as required by
: law, the Commission has jurisdiction of this cause and the subject
;mattor thereof.
{2) That the applicant, Gulf 0il Corxrporation, saeks permis-
sion to institute a waterflood project in the Vacuum {Grayburg-
- San Aadres) Pool by the injection of water intc the San Andres
fornation through its Lea "FE" State Wells Hos. 2 and 4, located
©in Units C and E, respectively, of Section 11, Township 17 South,
§;Range 34 East, NMPM, Lea County, New Mexico.

: (3) That the wells in the project area are in an advanced
utate of depletion and should properly be clazsified asz “stripper"
,wull:.

(4) That the proposed waterflood project should result in
the recovery of otherwise unrecoverable o0il, thereby preventing

:waste.




-2
CASE No. 4335
Order No, R-3351

(5) That the subject application should be approved and
the project should be governed by the provisions ¢f Rules 701,
- 702, and 703 of the Commission Rules and Regulations.

IT IS THEREFORE ORDERED:

(1) That the applicant, Gulf Oil Corporation, is hereby §
. authorized to institute a waterflood project in the Vacuum ;
 (Grayburg-San Andres) Pool by the injection of water into the ?
- San Andres formation through the following-described wells in

+ Seg¢tion 1ll, Township 17 South, Range 34 East, NMPM, Lea Cowunty,
¢ New Mexico:

Lea "FE" State Well No. ?, located in Unit C
Lea "PE" State Well No. 4, located in Unit B

¥ (2) That the subject waterflood project is hereby designated
' the Gulf Vacuum Lea “FE" wWaterflood Project and shall be governed
. by the provisions of Rules 701, 702, and 703 of the Commission
 Rules and Regulations,

: (3) That monthiy progress reports of the waterflood project
. herein authorized shall be submitted to the Commission in accor-
- dance with Rules 704 and 1120 of the Commission Rules and Regula-
. tions.

! (4) That jurindiction of this cause is retained for the
g%entry of such further orders as the Commission may deem neces-

| sary.

i DONE at Santa Fe, New Mexico, on the day and year hereinabove
. designated.

A. L. PORTER, Jr., M xr & Secretary




‘ROUGH DRAFT FOR WATERFLOOD LETTERS

Mr. Bill Kastler

Gulf 0il Corporation

Post Office Box 1938
Roswell, New Mexico 88201

w

Dear Sirs 4 i

WM@um Order o 3351, entered jp Case Ko
. !?
4335 , approving the_‘_llﬁw £/
Waterflood Project. ! Z

our calculations indicate that when all of the a rized
injection wells have been placed on active injection, the maximum allow-
able which this projegt 11 be eligible to receive under the provisions
of Rule 701-E-3 is zzl_barrels per day when the Southeast New Mexico
nermal unit allowable is 42 barrels per day or less.

Please report any error in this calculated maximum allowable immediately,
both to the Santa Fe office of the Commission and the appropriate district
proration office.

In order that the allowable assigned to the project may be kept current,
and in order that the operator may fully benefit from the allowable
provisions of Rule 701, it behooves him to promptly notify both of the
aforementioned Commission offices by letter of any change in the status

of wells in the project area, i.e., when active injection commences, when
additional injection or producing wells are drilled, when additional wells
are acquired through purchase or unitization, when wells have received a
response to water injection,. etc.

Your cooperation in keeping the Commission so informed as to the status
of the project and the wells therein will be appreciated.

Very truly yours,

A. L. PORTER, Jr.
Secretary~Director
cc: OCC: Hobbs X
Asbenta
sover
LS
M Frapk Lrhy. State Engineer Office, Santa Fe, New Mexico

Mr. D. E. Gray




Docket No. 10-70

DOCKET: REGULAR HEARING - WEDNESDAY - APRIL 15, 1970

OIL CONSERVATION COMMISSION - 9 A.M. - THE HOLIDAY IXNKN. 200 SOUTH L.INAM.
HOBBS, NEW MEXICO

ALLOWABLE: (1) Consideration of the oil allowable for May, 1970;

(2) Consideration of the allowable production of gas for
May, 1970, from fifteen prorated pools in Lea, Eddy,
Chaves and Roosevelt Counties, New Mexico. Consideration
of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba and Sandoval Counties,
New Mexico, for May, 197C.

THE FOLLOWING CASES WILL BE HEARD BY THE COMMISSION OR BY

A, L. PORTER, Jr., EXAMINER OR DANIEL S. NUTTER, ALTERNATE
EXAMINER:

CASE 4332: In the matter of the hearing called by the 0il Conservation
Commission upon its own motion to consider the inclusion of
the NW/4 of Section 10, Township 9 South, Range 36 East, Lea
County, New Mexico, in the Allison-Pennsylvanian Pool or the
Vada-Pennsylvanian Pool, whichever is proper.

CASE 4333: Application of Phillips Petroleum Company for a dual completion
and salt water disposal, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dually complete
its Marley "A" Well No. 1, a wildcat well, located in Unit P
of Section 3, Township 11 South, Range 31 East, Chaves County,
New Mexico, in such a manner as to permit the production of oil
from the San Andres formation through perforations from 4148
feet to 4165 feet and the disposal of produced salt water into
the San Andres formation through the perforated interval from
4344 feet to 4800 fecet.

CASE 4084: (Reopened)

In the matter of Case No. 4084 being reopened pursuant to the
provisions of Order No. R-3732, which order established i60-acre
spacing units and an 80-acre proportional factor of 4.77 for the
Feather-Wolfcamp Pool, Lea County, New Mexico. All interested
parties may appear and show cause why the said podl should not
be developed on less than 160-acre spacing units and to show
canse why the 80-acre proportional factor of 4,77 should or
should not be retained.




Regular Hesring - April 15, 1970 Docket No. 10-70

I,

CASE 4334:

/

7

<"CASE 4335;

A
\

CASE 4336:

CASE 3859:

Applicnation of Pan American Fetroleum Ccerporstion for an
uncorthodox gas well leozation, San uan County, New Mexico,
Applicant,, in the above-styled «aause, seeks authority to
reccmplete its State Gas Com *BG" Well Ne.o 1 at an un-
orthcdox location 1450 feet from the North line and 1490 feet
from the Viest line of Section 2, Township 29 North, Range 10
West, Blanco-Mesaverde Pocel, San Jusn County, New Mexico,
the N/2 of szid section tc be dedicated to the well,

Application of Gulf 0il Corporation for a waterflcod project,
Lea County, New Mexico., Applicant. in the zbove-styled cause,
seeks authority to institute a waterflood project in *“he
Vacuum {(Grayburg-San Andres) Pocl by the iniextion of water
into the San Andres formation through its Lea "FE" State Wells
Nos. 2 and 4, located in tnits € and E, respectively, of
Section 11, Township 17 South, Range 24 East, L#a Ccunty, New
Mexico,

Application of Byron McKinight for an exception to Order No.
R-3221, as amended, Lea County, New Mexico. Applicant, in

the above-styled cause, seeks an exception to Order No. R-3221,
as amended, which order prohibits the disposal of water
produced in conjunction with the production of cil cr gas on
the surface of the ground in Lea, Eddy, Chaves, and Roosevelt
Counties. Said excepticon would be for applizant®s lesnse
comprising all of Section 19, W/2 Section 20, NW/4 Szaction 29,
and NW/4 Section 30, Township 19 South, Range 34 East, un-
designated Yates-Seven Rivers gas pool, Lea County, New Mexico.
Applicant seeks authority to dispose of salt water produced by
wells on said leases 1in unlined surface pits on the leases,

(Continued from the Octobzr 15, 1969, Regular Hearing)

Application of Wilson 0il Company for =an exception teo Order No.
R-3221, as amended, Lea County, New Mexi:o, Applicant, in the
above-styled c¢ause, seeks =2n exception to Commission Order No.
R-3221, as mended, which order prchibits the disposal of wster
produced in conjunaticn with the production of oil on the sur-
face of the ground in Lea, Eddy, Chaves and Roosevelt Counties,
New Mexico, after January 1, 1969, Said exception would be for
applicant's leases in Sections 13, 22,and 24 of Township 21
South, Range 34 East, and Sections 7 and 18 of Township 21
South, Range 35 Ezst, Wilson Yates-Seven Rivers Pool, Lea
County, New Mexico. Applicant, seeks zsuthority to continue to
dispose of procduced water in seven unlined surface pits located
in the center of the W/2 of said Saction 13, zenter of the W/2
SE/4 of said Secztion 13, SW/4 NE/4 of szaid Section 23, center
of SW/4 «f s3id Saction 24, <enter of the NE/4 of said Section
7, NE/4 SW/4 of said Section 7, KW/4 NW/4 of said S=ction 18.
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CASE 4337:

CASE 4338:

CASE 4339:

{Case 3859 continued)

In the alternative, applicant seeks an extension of time
in which to comply wilh the provisicns of said order.

Application of Petroleum Corporation of Texas for an
excepticn to Order No. R-3221, as amended, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks

an exception to Order No. R-3221, as amended, wnhich order
prohibits the disposal of water produced in conjunction with
the production of o0il on the surface of the ground in Lea,
Eddy, Chaves, and Roosevelt Counties, New Mexico. Said
exception would be for applicant's Doxter Hanagan Graridge
Federal Well No. 1 located in Unit J, Section 22, Township
17 South, Range 30 East, Jackson-Abo Pool, Eddy County,

New Mexico. Applicant seeks authority to di pose of salt
water produced by said well in an unlined surface plt in the
vicinity of said well,

Application of Skelly 0il Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the abowve-styled cause,
seeks authority to institute a waterflood project on its Lea
"D" Lease by selective injection of water into various zones of
the Grayburg-Jackson Pool through three wells located in Units
B, H, and J of Section 26, Township 17 South, Range 31 East,
Eddy County, New Mexico. Applicant further seeks a procedure
whereby said project may be expanded administratively without

a showing of well response.

Southeastern nomenclature case calling for an order for the
creation of certain new poocls and the assignment of o0il dis-
covery allowables and the contraction and extension of certain
other poecls in Lea, Chaves and Eddy Counties, New Mexico.

(a) <Create a new pool in Chaves County, New Mexico, classified
as an oil pool for San Andres production and designated as the
Tower-San Andres Pool comprising the following:

TOWNSHIP 11 SCUTH, RANGE 31 EAST, NMPM
SECTION 3: SE/4
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(Case 4339 continued)

Further . for the assignment of approxXimately 20,740 barrels
of o0il discovery allowable to the disccovery well Phillips
Petroleum Company's Marley "A" Well No. 1, located in Unit P
of said Section 3.

(b) Create a new pool in Lea Counly, New Mexico, classified as
an oil pool for Pennsylvanian production and designated as the
Tres Papalotes-Pennsylvanian Pool. comprising the following:

MAWRILIITD A CenruT DANMAT 2/ Acm
PR =S v 391501 h w0 -

A, e aan e

1
SECTION 33: NE/4

M DM
L msaaalad

Further, for the assignment of approximately 52,340 barrels
of ©il discovery allowable to the discovery well Lone Star
Producing Company ' 's New Mexico (80) State Well No. 1 located
in Unit B of said Section 33.

(c) Create a new pool in Eddy County, New Mexico, classified
as an oil pool for Cherry Canyon production and designated as
the Sand Dunes-Cherry Canyon Pool. The discovery well is
Texas American 0il Corporation's Todd 26 Federal Well No. 2
located in Unit G of Section 26, Township 23 South, Range 31
East, NMPM. Said poecl would comprise:

TOWNSHIP 23 SOUTH, RANGE 31 FEAST, NMPM
SECTION 26: SW/4 NE/4

{(d) Create a new pool in Lea County. New Mexico, classifed as
an o0il pool for Devonian production and designated as the
Warren-Devonian Pool. The discovery well is Continental 0Oil
Company's SEMU Burger B No. £8 located in Unit C of Section
29, Township 20 South, Range 38 East, NMPM. Said pool would
comprise:

TOWNSHIP 20 SOUTH. RANGE 38 EAST, NMPM
SECTION 29: NW/4

{e) Extend the Buffalo Valley-Pennsylvanian Gas Pool in Chdves
County, New Mexico.to include therein:

TOWNSHIP 14 SOUTH, RANGE 27 EAST, NMFM
SECTION 26: S/2
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“{4) Extend the East Capro:k-Devonian Pool in Len County,
Noew Mexicze, to include therein:

TOWNSHIF 12 SOUTH, RANGE 32 EAST, NMPM
SECTION 23: NE/4

fal FExtend the Fsagle Cre«k-San Andres Pool in EddyCCouhty,
N=zw Mexico, to 1inzlude therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
SECTION 23: NW/4 NW/4

{h} Extend th= South Eunire-San Ardres Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 11: NE/4

{i) Extend the Maljamar Grayburg-San Andres Pool in
Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 FAST, NMPM
SECTION 9: NE/4
SECTION 10: NW/4

(j) Extend the Guail Ridge-Morrow Gas Pool in Lea
County . New Mexicc, to include therein:

TOWNSHIF 19 SOUTH, RAMNGE 34 EAST, NMPM
SECTION 20: All
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(k) Extend the Round Tank-Qu<en Pool in Chaves County,
New Mexico, to i1nclude therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
SECTION 30: W/2 NW/4 and NW/4 SW/4

(1) Extend the Shugart Pcol in Eddy County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM

SECTION 25: W/2 NW/4

(m) Contract the Bough Permo- Pennsylvanian Pocol in Lea
County, New Mexico, by the deletion of the following
described area:

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMPM
SECTION 14: §/2

(n) Extend the Vada-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
SECTION 13: §/2

TOWNSHIP 9 SOUTH, RANGE 34 EAST, NMEM
SECTION 18: S/2

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMEM
SECTION 10: SE/4

SECTION l4: S/2

SECTION 15: NE/4

SECTION 23: NW/4
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PROPO3ED WATER INJECTION PROJ=CT
LEf "FRE" 3TATE LBEASE
viACcU POCL 3AN ANDRHES FORMATION
»

LTA COULTY, EJ MEXICO
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! - ISR AR -

(X Lease Boundery

{
{. . Vacuwn Pool Cil Produce'ﬁ
. %
in Vacuus ool

Vacuuw.: Pool

ULE L CORPORATIC..

BEFORE EXAMINER NUTTER
Ol CONSERVATION COMMISSION

C NO. Y335~

EXHIBIT NO.

Proposed Water Iunjection aell

® Active Water Injection Well

ROSWTLL DISTRICY CASE

NO. _4335

EXHIBIT NO., — 1
APRIL 15, 1970



DIAGRAMMATIC SKETCH OF DOWN-HOLE LQUI

PMENT

[ PROPOSLD WATER IHJECTION WELLS NHO. 2 AND 1O, 4
LEACFCY STATE LEASL, VACULM POOL, [CA COUNTY, Hiu MEXICO
GULF OIL CORPORATION -  ROSWELL DISTRICT .
WELL 1O, 2 WO HO. 4
kwT"\“\s-s/'S“ 00 Csq.— 317"
w/?50 Sx. Cmt. w/250 Sx. Cmt. o
(Circulated) {Circulatedq) { i fan
1’lv
ke
A / /_?'{ /~!’
‘ SRy
!
| ——2-3/8" 0D Plastic Lined Tubing — ] ;,,.(
Tubing-Casing Annulus Filled
,/,/////’/’/// w/Inhibited Hater \\\\\“‘\~\\\\ ﬁ/;;
BEFORE EXAMINER NUTTER /&é
OIL_ CONSERVATION COMMISSION 2 P ¥
EXHIBIT NO. _ 8 @@{
cast No. Y33~ ’
0 4,625 Tension Type Packer D 4,650
Top San Andres v . Top San Andres
6 4,656 X X RS
-4 4,664" 5-1/2" 0D Csg. 4,689
} . /1700 Sx. Cmt. w/1720 Sx. Cmt.
) {Circulated) (Circulated)
4,728" Total Depth 4,724

Interval in
4,664'-4,728"

Producin_
Oren Hole,

Producing Interval
Hole,

Upen

in
4,689°-4,724"
CASE HO.

EXHIBIT tO.
APRIL 15, 1970

_4335
11T
1970
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EXPLORATION AND PRODUCTION OEPARTMENTY

ROSWELL DISTRICT
T.W. Kidd
CORTRIT Y MENLLER
M.} Taylor
CBTRIZT PR 00N

March 10,1970

P. O Drawnr 1938
Roswell. New Mexico 88201

MANAGER

P. E. Wyche
CST& (T gnRir CAtio ™
MANALER -

H. A. Rankin .
CSTRET SER T ES MANIGER /

Secretary Director

New Mexizo 0il Conservation Commission
Post Office Box 2088

Santa Fe, New Mexico 87501

ne: Application ol (GulT Uil Corporation 1or the
Approval of a Secondary Recovery Project on
the Lea "FE" State Lease in a Portion of

the Vacuum Pool, Lea County, New Mexico

. e e ———

Dear Sir:

Gulf 0il Corporation, as Lease QOperator, seeks the Commission's
approval for a Secondary Recovery Project on theﬂ&gg_iﬁﬁﬁLjﬁ@ﬁg;lease on the
basis that the proposed plan for waterflocding certain wells in the Vacuum
Pool will promote the conservation of oil and gas and prevent waste. Infor-
mation supporting this applicaticn is as follows:

(1) The Lea "FE" State Lease is located in the NW/L of Section 11, Town-
ship 17 South, Range 34 East, and contains 160 acres, more or less, as
shown on the attached plat (Figure I).

(2) Average daily oil production for the four prcducing wells on the Lea
"FE" State Lease in the proposed waterflood project has declined to
less than two barrels per day per well as shown by the attached plot
of performance history (Figure II) and these wells "have reached an
advanced state of depletion" as described in Rule TOL(E)(1}.

(3) Applicant proposes to convert two wells to water injection service. The
attached diagrammatic sketch shows the details of each of the proposed
injection wells, Wells No. 2 and k. Well No. 2_;§_lnsa§gg“;980 feet
from the west line and eet from the north line, and Well No. L is
located 1980 feet from the north iine and 660 feet from the west line of
Section il.

{4) Applicant plans to inject up to 300 barrels per day of salt water into
each injection veli. Injection will be into the San Andres formation in
the approximate depth interval L6664 feet to 4728 feet. Copies of logs

on both proposed injection wells are attached.

-f

A DIVISIONR OF GULF QIL CORPORATION

DOCKET MalLeD

Bater -2 - 77




Secretary Director March 10, 1970
New Mexico 0il Conservetion Commission Pege 2

{5) Source of the injection water will be from Mobil's water injection system
whose plant is located in the MW/4 of Section 22, approximately two miles
south of Gulf's Lea '"FE" State Lease. Gulf and Mobil are executing agree-
ments for both purchase of water and salt waler disposal into Mobil's
existing plant.

It is requested that this matter be set for hearing bvefore an

examiner.
Respectfully submitted,
GULF OIL CORPORATION
I N
//7’/ KQ/%
e
M. I. Taylor
Attachments
JIM:sz

cc: New Mexico 0il Conservetion Commission
Post Office Box 1980
Hobbs, New Mexico 88240

Mobil 0il Company
Post Office Box 633
Midland, Texas 79701

Yates Petroleum Corporation
Yates Buillding
Artesia, New Mexico 88210
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DIAGRAMMATIC SKETCH OF DOWN-HOLE LQUIPMENT
I PROPOSLD WATER IHJLCTION WELLS NO. 2 AND 10, 4
LEA "FE™ STATUL LEASEL, VACUUM PCOL, LLA COULRTY, HEW MEXICO

GULF GIL CORPORATION -  ROSWELL DISTRICT ,
HWELL NO. 2 MELL [0, 4
\\\ e
304 ———-8-5/8" 0D Csq.— 311!
w/250 Sx. Cmt. w/250 Sx. Cmt.
‘Circulated) {Circulated)

,,,’—/’*“”"2'3/8“ 0D Plastic Lined Tubing—

—] —

Tubing-Casing Annulus Filled
,//////////// w/Inhibited Water \\\\\\\\\\\

//@ 4,625 Tension Type Packer @ 4,650
Top San Andres Top San Andres
3 4,656 pd X X1 X e 4,675
1 4,664 —— 5-1/2" 0D Csg. ———~4,689‘J F
w/1700 Sx. Cmt. w/1720 Sx. Cmt,
( {Circulated) (Circulated)
4,728' ——  Total Depth ——4,724"
Producing Interval in Producing Interval in
Open Hole, 4,664'-4,728'_ Open Hole, 4,689'-4,724"

@//r;/gat,. %j ‘2}?5__;
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO P 7
74

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. _4335

- Order No. R- ;5 52;2 //

v APPLICATION OF GULF OIL CORPORATION
FOR A WATERFLOOD PROJECT,  LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _ April 15,6 1270,
at - Hobbs, New Mexico, before Examiner ~ o

NOW, on this day of _April , 1970 , the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Gulf 0il Corporation

seeks permission to institute a waterflood project in the
Vacuum (Grayburg-
EE S e R e Y T Wm: San Andres) Pool by

the injection of water into the San Andres formation

througn its Lea "FE" State Wells Nos. 2 and 4, located in Units

C and E, respectively, of Section 11, Township 17 South, Range
34 East, NMPM, Lea County, New Mexico.

(3) That the wells in the project area are in an advanced
state of depletion and should properly be classified as "stripper"
wells.

(4) That the proposed waterfiood project should result in
the recovery of otherwise unrecoverable oil, thereby preventing

waste.




(5) That the subject application should be approved and
the project should be governed by the provisions of Rules 701,

702, and 703 of the Commission Rules and Regulations.

IT IS THEREFORE ORDERED:

(1) That the applicant, Gulf Oi}l Corporation

is hereby authorized to institute a waterflood project in the
Vacuum (Grayburg-

-;:»V:VW=W==========::====:::::::::::W%::?Fr-é—f San Andres) Pool
by the injection of water into the San Andres formation

Section 11,
through the following-described wells in/Township_ _ 17

Faxthy South, Range_ 34 Mt x East, NMPM, Lea

County, New Mexico:

Lea "FE" State Well No. 2, located in Unit C
Lea "I'E" State Well No., 4, located in Unit E

(2) That the subject w flood project is hereby designated
77
the &dm% @

be governed by the provisions of Rules 701, 702, and 703 of the

L
terflood Project and shall

Commission Rules and Regulations.

(3) That monthly progress reports of the waterflood project

herein authorized shall be submitted to ghe Commission in accor-
dance with Rules 704 and 1120 of the Commission Rules and Regula-
tions.
(4) That jurisdiction of this cause is retained for the |

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




CASE 4336: Application of BYRON :
McKNIGHT FOR AN EXCEFTION TO
’ R-3221, AS AMENDED, LEA COUNTY.
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