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MR. NUTTER: We will call next Case No. 4336.

MR. BATCH: Case 4336. Continued from the April 15,
1970 examiner hearing. Application of Byron McKnight for an
exception to Order No. R-32Z221, as amended, Lea County, New
Mexico.

The Applicant has requested the case be dismissed.

MR. NUTTER: Case MNo. 4336 will be dismissed.
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STATE OF NEW MEXICO )
)ss
COUNTY OF BERNALILLO )

I, GLENDA BURKS, Notary Public in and for the County of
Bernalillo, State of New iMexico, do herely certify that the
foregoing and attached Transcript of llearing before the ilew
Mexico 0il Conservation Commission was reported by me; and

that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

TN

- ’/’
(gl Heeto

———t e S LEN c

My Commission Expires:

March 12, 1973
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REFORE THT
MBE MEXTCO OT1, CONSVYRVATION COMMTISSION
Hobhhs, New Mexico
April 15, 1979

PRGULAR TIRARING

TN

BEFORE :

THE MATTER OF:

Apnlication of Ryron McKiniaght for an
excention to Order Mo. R-3221, as
amended, Lea County, New Mexico.

Case Mo.

deorae Vatch, General Counsel

Dawic/ § Mator EXlreemen

/

TMRANSCRIPT OF HEARING

4

3

36




ey Mertanvea ey
. .

R -
Chce ADC

AERETNE RO AU [AETERE . REICT | i_(‘ﬂf‘,i()!\ of urem

aE Ty an erecention o Ovdoy Ty T-3001 ) as amended,

s
.
—
-

T.oo Covunby . Yo Vovian

.
Ty ERIRTHTAE SR SO .
. PPN z b

thera ~nvone in the room nrescnt:

for Crae Mo, 227202 a1 ¢all e newt Casa 4360

-

{0 resvonse,)
TR MpemhD . Oaan A4
R, VIATCY . Case 230, Panlication of wron
VeXiniaht fay ap oveoentinn ho Ovdeor Yo, P 3221, as anendnet,
Tea Countv, Yew Yovico.
MR, MUITTER: Ie there anvonn rresent for Case

VMo, A23AY Ve will conti

e

me this case alaso until after
lunch and the hearina is recesacd until one--thirty, at which
time hoth cases will he yecalled,

(""erecunon, the hearing recessed for lunch.)

D AT D . Th !
) . T LN

ade

1eAY

ne <2111 come to orxder, nlease.

The first case we will tale un this afternocon will he Case lo.

Ji S

4336, which was continued frorm the marning hearing.
R, MATCH . Case 433FA0 Tepnened.  Arvnlication of
Dvron Mellinioht for ar evrceention to Ordery "o, P--3221, as

amended, Tea County, Yew “avico.

D, TMTER: Tg My, Me¥iniaht or anvone



renreaentire T, e it o ryocannt ab e hoarina? Daog
Anvera hauns anv Sentre do oeato an aneearanes i Bhilg o cann
S S A e B B RO e

vy areTey T'ev Voannoty Gmirh o oand T oam hero in

“OH?‘T{: nf Tarl Cryi oy

TR, DRI Tonld von aive vemry address, Nr.,

T, GMTON . Ctu A0 vena g Dox 764 in Carltshaad,
“outld von live hin, keoo?
D NTTITDY . Vs

R, QUITI . arls Smidhtle e Tex 1204 in Lovinoton.,

TR MTERmED . Sapl Gmish ig vour father, isn't he,
. Smith?

P, SMY Diaht,

YR, NUTTED: Tg tfarls itk fhae land nvner in the
viginity -

M @yt . Ves, airv, dnet Aot ospnthuost -

TR MUITTMTR L - AT e Tanda *i?-*?‘!:. concernad
iEh din kRie avnlication?

TRLSUITN . Voes, air,

TID . MTITMTTD . Napa Yy, Gnith hays any rater walls

on hig nromarts in tha

s
»)

]
D
Y

J

. .- . , ,
TR, ST Voo, iy, e onas,




jacy

Ty, TR L T gt e e ey 0 o vaonty al tandnnoee
PN l'(\ Loy oy v et LA TR R '\'_ Ty by

.-1.‘. P BEEAL - LN RO A‘,.‘-v,(:l‘,. COPTTIE N O "'\"x I ALY F,-(\:‘-_"n{
R R R R e R N T S A TAR A APaIR IR S I ST AN

. \. NV r".n‘-“(\., e . ey, Ve P Creaty e 1 f“‘-\l‘u“‘ VL“ .4 ""‘f\
A te YR A oS B R R L LR A AEAE SR SR TSI G R AT N Tt
r*{y‘»)j,n«:l ST DN ;\y\-\1 1r<'»>f::,(\gw o sy . R R A

Y

rator SV IR vy e s Y YT

R A A S B R AV L SRSl AR B BRLT SR SN o S e (ol

.arz. \"T”:”;‘Y,:'): e st ,‘WJ FreNty f..\{.‘fﬁ,(, ;.(\ ‘,,’},(\ an
armearanae, Lorreswe, Grn o ennosition o Bhe o arnlication?

UL NIRRT Motk

TR, MrTERDR: T oane., Do vew have anvihing further
wvou tiah o als?

LS Y FENTY T e ks
. d R :

Thadtae Fine . Thank wveuy

verts much,

ey SIT IOV Ty

e o

r. Srmiih, Nora anvone

[ S NP 4 Y
AN weay,

Pl
b}
i»)

1ave anvrthine thev miabh bn affor dn Case Yin, 4326 at
thig tirme, T rot, v 111) ~ontinne Tasae Yo, 4334 to the

-t SOEL N

voic saheduled for Tlav the 13th at the

State Tand Nffice 2uildineg, nine o'clock a.w., in Santa Te,

HNawr MMeyvico.




COUNTY OF BN ALITLO )
)

STAGT O Pty ey Ten )

1, BPVHDA TURTg, Court Penortor in oarnd for
the Countv nf Nernalillo, State of 'ew “oxico, do harehvy
certifv that the foreaoins and attached Transcarint of
Hearinag hefore the Tlew exico 01l Conservation Commission
was renorted hv me: and that the same is a true and correct

recor? of the sald nroceedinces te the best of mv knowledge,

skill and ah»ilitv.

A, N !
SO e e Par
Court Renorteaer

T do horeby sortify thet 4ua foo

Traing is
g8 o

vt S

the = o e Ty . | ‘/356

New Kcézico 01l Cousorva




SE&-A” O1L CONS8ERVATION COMMISSION
. m ; STATE OF NEW MEXICO
""%,..?v--u R P. O, BOX 2088 - SANTA FE

PRt 4 780"

May 20, 1970

Mr. A. J. Losee
Attorney at Law
P. O. Drawer 239
Artesia, New Mexico 88210

Dear Sir:

BYRON McKNIGHT

Case No._ 4336

GOVERNOR
DAVID F. CANGO
CHAIRMAN

LAND COMMISBIONER
ALEX J. ARMIJO
REMBER

STATE SEOLOSISY
A. L. PORTER. JR.
SECRETARY - MRECTOR

Order Mo._R-~-3965

Applicant:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

A e .

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs OCC X

Artesia OCC

Axtec OCC

Other State Engineer Office




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

~ IN THE MATTER OF THE HEARING 1
. CALLED BY THE OIL CONSERVATION |
 COMMISSION OF MEW MEXICO FOR |
 THE PURPOSE OF CONSIDERING:

CASE No. 4336 :
Order No. R-~3965

" APPLICATION OF BYRON MCKNIGHT
_FOR AN EXCRPTION TO ORDER NO.

. R=-3221, AS AMENDED, LEA COUNTY,
| NEW MEXICO.

OR OF COMMISE ION

§ Thie cause came on for hearing at 9 a.m. on May 13, 1970, §
.'at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. |

1

i NOW, on this_20th day of May, 1970, the Commission, a
l!quorum being present, having considered the record and the recom-
'mendations of the Examiner, and being fully advised in the premises

FINDS:

I

i That the applicant's request ior dismissal should be
 granted.

IT I8 THEREFORE ORDERED:

That Case No. 4336 is hereby dismissed.

H DONBE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

TE MEXICO
C ION COMMISSION ;
\ i

DAVID F.VCARGO,

) ; c e ,"’ ,
,";z/? ey
- 2 -

S B /

Yy -
L7 Sh L A e e S
A. L. PORTER, Jr., M:ybdr & Secretary




LAW OFFICES

A.J. LOSEE

JOEL M. CARSON CARPER BUILDING - P. O. DRAWER 239

At 1%

g

ARECA CODE 5808
ARTESIA NEW MEXICO 88210 746 3508

6 May 1970

“10 Hay

Mr. George Hatch, Attorney
0il Conservation Commissiornt
P. 0. Box 2088

Santa Fe. New Mexico 87501

Re: Application of Byron McKnight for an
Exception to Order No. R-3221, Case
No. 4336

Dear George:

After reviewing the material prepared by Mr. John W. Runyan
of the Commission staff and furnished me last week, Mr.
Byron McKnight desires to dismiss the above styled case.
Accordingly, you will please consider this letter as a
motion to dismiss this case with prejudice.

—

.

4

gl

e Yy &L
Mansont
L] L aNrANEE Lblq—

King Mo
irect to you, this report prepared by Mr. Runyan.

~i

With a carbon copy of this letter, 1 am askin
to send d

Very truly yours,

S =

A. J. see
AJL:jw

cc: Mr. Byron McKnight




DOCKET No. 12-70

DOCKET: REGULAR HEARTNG - WEDNESDAY - MAY 13, 1976

OJL CONSERVATION COMMISSION -~ 3 4.1, - MORGAN HALL, STATE LAND OFFICE
BUITCING, SANCa FE, NEW MEXICO

ALLOWARLE: (1) Consideraticen of the oil allowable for June, 1970:

(2) Consideration of the allowable production of gas for
June, 1870, from fifteen prorated pools in Lea, Eddy,
Roosevelt and Chaves Counties, New Mexico:; also pre-
sentation of purchaser's ncminations for said pools
for the six-month p=ricd beginning July 1, 1970;
consideration «f the allowaple production of gas from
nine prorated nacis in San Juan, Rio Arriba and
Sandoval Ccuntises, New Mexico, for June, 1970,

THE FOLLOWING CASES WILi. BE HEARD BEFORE DANIEL S, NUTTER,
EXAMINER, OR ELVIS A, UVZ, ALTERNATE EXAMINER:

CASE 4354: Application of Michael P. CGrase and Corinne Grace for
compulsory pooling, Eddy County, New Mexico. Applicants,
in the above-styled causa, seek an order pooling all mineral
interests from the surface of the ground down to and includ-
ing the Morrow formation underlying the N/2 of Section 11,
Township 23 South, Range 26 East, South Carlsbad Field, Eddy
County, New Mexico, said acreage to be dedicated to a well to
be drilled in either the NE/4 NW/4 or the NW/4 NE/4 of said
Section 1i. Also tc be considered will be the costs of drill-
ing said well, a charge for the risk involved, a provision
for the allcocation of actual cperating costs, and the estab-
lishment of chaxges for supervision of said well.

o

CASE 4355: Application of Pan American Petroleum Corporation for pool
consolidation, Lea Ccunty, New Mexico. Applicant, in the
above-styled cause, seeks the consolidation of the North
Bagley-Upper Pennsylvanian and North Bagley-Lower Pennsyl-
vanian Pools, L,ea Cuunty, N=w Mexico, into one pool.
Applicant further reguests the Lower Pennsylvanian Allowable
Factor be aprplied to the consolidated pcol.,

7]

CASE 3727 (Reopened) :

In the matter of Case 3727 being reopened pursuant to the pro-
visions of Order No, R-3428, which order established 640-acre
spacing units for the Rock Tank-Upper Morrow and Rock Tank-—
Lower Morrow Gas Pocls, Eddy County, New Mexico, for a peric
of one year after first pipeline connection in either of the
pools. All intsrested persens may appear and show cause why
said pools should not be developad on 320-acre spacing units,
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CASE 4356:

Southeastern nomenclature ase calling for an order for the
creation, abolishment, oxtension and contraction of certain
nools in Lea, RBddy, Chaves and Roosevelt Countics, New
Mexico.

{a) Create a new pool in Lea County, New Mexico, classified
as a gas pool for Morrow production and designated as the
Baum-Morrow Gas Pcol. The disccvery well is the RK Petroleum
Corporation State No. 1 lccated in Unit B of Section 27,
Township 13 Souvth, Range 32 East, NMPM. Said pool. would
comprise:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM
SECTION 27: N/2

(b) Create a new pool in Lea County, New Mexico, classified
as a gas pool for Queen-Penrose production and designated as
the East Querecho Plains-Queen Gas Pool. The discovery well
is Robert N. Enfield's Hudson Federal No. 1 located in Unit

O of Section 30, Tcwnship 18 South, Range 33 East, NMPM.

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
SECT1ON 30: SE/4

(c) Abolish the Bluitt-San Andres Pool in Roosevelt County,
New Mexico, described as:

TOWNSHIP 8 SCUTH, RANGE 38 EAST, NMPM
SECTION 7: All
SECTION 8: Ali
SECTION 17: All
SECTION 18: All

(d) Extend the Bluitt-San Andres Associated Pocl in
Roosevelt County, New Mexico, to inciude therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 8: S/2
SECTION 17: W/2

(e} Contract the Bagley-Pennsylvanian Pool in Lea County,
New Mexico, by the deletion of the fellowing described area;

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
SECTION 4: NE/4
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{Case 4356 contlnued)

aond o ot T ’ ' C ‘ o i e

(£) Extend the Norith Bagley-Upper Pevnsylvanlan Pool in
Lea County, New Mcxice, to 1hc1udd therein:

TOWNSHIP 1) SCUTH, RANGE 33 EAST, NMPm
SECTION 23: E/2

TOWNSHIP 12 SOUTH, RAVGE 33 EAST, NMPM
2 SECTION 4: NE/4 i

(g) Extend the Cerca-Upper Fennsylvanian Pool in Lea
County, New Mexico,; t6 include thersiny '

TOWNSHIP 13 SOUTH, RANGE 34 EAST, NMPM
SECTION 34: NW/4

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
SECTION 8: NW/4

(h) Extend the Double L-Queen Pool 1n Chaves County,
New Mdxico, to influde theréan

ToWNSHIP 15 SOUTH, RANGE 29 EAbT KMPM
SFCTION 12: E/2 NE/4

(Giy Extend the Hobbs= Bl:neBry Pool 1n Léa thnty, New
MeéXico, to in&lide théreif:

POWNSHIP 18 SOUTH, RANGE Jé EAST, NMPM
SECTIOR 33: WE/4

(i) Exterid the Lea-Boné Sprlngs ?ool in Lea County,
New Mexi&o, to fncivde therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
SECTIOR 35r SE/4

Tewﬂ%ﬁrp 20 SOUTH - RAN@E’?b'EAST NMPM
SECTiON 2: E/S -

(k) Exténd the Rock Tahk—Lcwer Morfow Gas Pool in Eddy
County, New Mexico, to include therein:

TOWKSHTP 23 SOUTH, RANGE 24 EAST, NMPM
SECTION 127 ALl
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CASE 4337:

o

CASE 4336:

CASE 4084:

(Continued from the April 15, 1970,Examiner Hearing)
Application of Petroleum Corporaticn of Texas for an
exception to Order No. R-~322), as amended, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks
an exception to Order No. R-3221, as amended, which oxder
prohibits the disposal of water produced in conjunction
with the production cf @il on the surface of the ground
in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico,
Said exception would be for applicant's Dexter Hanagan
Graridge Federal Well No. 1 located in Unit J, Section 22,
Township 17 South, Range 30 East, Jackson-Abo Pool, Eddy
County, New Mexico. Applicant seeks authority to dispose
of salt water produced by said well in an unlined surface
pit in the vicinity of said well,

(Continued from the April 15, 1970, Examiner Hearing)
Application of Byron McKnight for an exception to Order

No. R-3221, as amended, Lea County, New Mexico, Applicant,
in the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in ¢onjunction with the production of o0il or
gas on the surface of the ground in Lea, Eddy, Chaves and
Roosevelt Counties. Said exception would be for applicant's
lease comprising all of Section 19, W/2 of Secticn 20, NW/4
Section 29, and NW/4 Section 30, Township 19 South, Range

24 Bas%t, undesignated Yates-Seven Rivers gas pool, Lea County,
New Mexico. Applicant seeks authority to dispose of salt
water produced by wells on said leases in unlined surface
pits on the leases.

(Reopened) (Continued from the April 15, 1970, Examiner

Hearing) .

In the matter of Case No. 4684 being reopened pursuant to the
provisions of Order No. R-3732, which order established
leé0~acre spacing units and an 80-acre proportional factor

of 4.77 for the Feather-Wolfcamp Pool, Lea County, New Mexico,
All interested parties may appear and show cause why the said
pool should not be developed on less than l60-acre. spacing
units and to show cause why the 80-acre proportional factor
of 4.77 should or should not be retained.
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CASE 4351:

CASE 4352:

(Continued from the April 29, 1370, Examiner Hearing)
Application of Hunbkle Cil & Refining Company for wall ce-
classification and simuvltaneocus dedication of acreage,

Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the reclassification of its New Mexico "G"
State Well Ne. 5 frem an oil well in the Eumont Pocl to a
gas well in said pool. 2applicant further seeks the dedica-
tion of a standard 640-acres gas proration unit comprising
all of Section 23, Townsnip 21 South, Range 36 East, Lea
County, New Mexico, to said Well No. 5 and to applicant®s

AT me s WO —eel ok MM Olmdbm LIT~A17 AT~ o} TmmmdE s~ v~ Svem Ve 2w
WNCTW IMITA Lo A= L& Y

Units E and G of said Section 23, and authority to produce
the allowable assigned to said unit from either of said

wells in any proportion,

4=
R VIS LL NV e ) - Y ) e AU L VALY 32

(Continued from the April 29, 1970, Examiner Hearing)
Application of Jack L. McClellan for the creation of a new
gas pool or, in the alternative, the establishment of pool
rules for two existing pools, Chaves and Lea Counties, New
Mexico. Applicant, in the above-styled cause, seeks the
creation of a new Queen gas pool comprising the following-
described acreage:

CHAVES COUNTY, NEW MEXTCO

TOWNSHIP 15 SOUTH, RANGE 29 EAST
Section 1l1: SE/4

Secticn 12: sw/4

Section 13: NW/4

Section 14: E/2

Section 23: XNE/4 and swW/4

In the alternative applicant seeks the promulgation of
special rules for the Sulimar-Queen Pool, Chaves County, and
Double L-Qusen Pool, Chaves and Lea Counties, New M2xico,

as separate or as consolidated pools, including provisions

for the classification of c¢il and gas wells, spacing and

well location requirements for oil and gas wells, and an
allocation formula for withdrawals by oil wells and gas wells,




Docket No., 10-70

DOCKET: REGULAR HEARING - WEDNESDAY - APRIL 15, 1970

OIL CONSERVATION COMMISSION - 9 A.M. - THE HOLIDAY INN., 200 SOUTH LINAM,

HOBBS, NEW MEXICO

ALLOWABLE:

CASE 4084:

CASE 4332:

CASE 4333:

(1) Consideration of the oil allowable for May, 1970;

(2) Consideration of the allowable production of gas for
May, 1970, from fifteen prorated pools in Lea, Eddy,
Chaves and Roosevelt Counties, New Mexico., Consideration
of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba and Sandoval Counties,
New Mexico, for May, 1970.

THE FOLLOWING CASES WILL BE EEARD BY THE COMMISSION OR BY
A. L. PORTER, Jr., EXAMINER OR DANIEL S. NUTTER, ALTERNATE
EXAMINER:

In the matter of the hearing called by the 0il Conservation
Commission upon its own motion to consider the inclusion of
the NW/4 of Section 10, Township 9 South, Range 36 East, Lea
County, New Mexico, in the Allison-Pennsylvanian Pool or the
Vada-Pennsylvanian Pool, whichever is proger.,

Application of Phillips Petroleum Company for a dual completion
and salt water disposal, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks authority to dually complete
its Marley "A" Well No. 1, a wildcat well, located in Unit P

of Section 3, Township 11 South, Range 31 East, Chaves County,
New Mexico, in such a manner as to permit the production of oil
from the San Andres formation through perforations from 4148
feet to 4165 feet and thce dispesal of produced salt water into
the San Andres formation through the perforated interval from
4344 feet to 4800 feet.

(Reopened)

In the matter of Case No. 4084 being reopened pursuant to the
provisions of Order No. R-3732, which order established lé0-acre
spacing units and an 80-acre proportional factor of 4.77 for the
Feather-Wolfcamp Pool, Lea County, New Mexico, All interested
parties may appear and show cause why the said poel should not
be developed on less than 1l60-acre spacing units and to show
caunse why the 80-~acre proportional factor of 4,77 should or
should not be retained.
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CASE 4334: Application of Pan American Fetrolovm Cerporstioon for an
uncrthodox gas well lo:ation, San Juvan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
recomplete its State Gas Com "BG" Well Nc. 1 at an un-
orthcdox location 1450 feet from the North line and 1490 feet
from the West line of Seaction 2, Township 29 North, Range 11
West, Blanco-Mesaverde Pocl, San Jusn County, New Mexico,
the N/2 of said section to be dedicated to the well.

CASE 4335: Application ¢of Gulf 01l Corporation for a waterflood project,
Lea County,; New Mexico., Applicant, in the above-styled cause,
seeks authority to institute a waterflcod proiject in the
Vacuum {Grayburg-San Andres) Pocl by the injection of water
into the San Andres formation through its Lea "FE" State Wells
Nos., 2 and 4, located in tinits ¢ and E, respectively, of
Section 11, Township 17 South, Range 34 East, Le&a Ccunty, New

o Mexico,
P .
<:/CASE 4336: Application of Byron McKinight for an exception to Order No.
g R-3221, as amended, Lea County, New Mexico., Applicant, 3in

5 the ahove-styled cause, seeks an exception to Order No, R-3221,

5 as amended, which order prohibits the disposal of water
preduced in conjunction with the production of c¢il or gas on
the surface of tne ground in Lea, Eddy, Chaves, and Roosevelt
Counties. Said exception would be for applicant’s lease
comprising all of Section 12, W/2 Section 20, X¥W/4 section 2¢
and NW/4 Section 30, Township 19 South, Range 34 East, un-
designated Yates-Seven Rivers gas pool, Lea County, New Mexico.
Applicant seeks authority to dispose of salt water produced by
wells on said leases in unlined surface pits on the leases,

w

£l

CASE 3859: (Continued from the Octob:zsr 15, 1969, Reqular Hzaring)
Application of Wilson 0Oil Company for #n exception to Order No.
R-3221, as amended, Lea Ccounty, New Mexi-to. Applicant, in the
above-styled cause, seeks =n exception to Commission Order No.
R-322), as amendesd, which order prohibits the disposal of water
produced in conjunction with the production of oil on the sur-
face of the ground in Lea, Eddy, Chaves and Roosevelt Counties,
New Mexico, after January 1, 1969, Said exception would be for
applicant’'s leases in Sections 13, 23,and 24 cf Township 21
South, Range 34 East, and Sections 7 and 18 of Township 21
South, Range 35 Ezst, Wilson Yates-Seven Rivers Pool, Lea
County, New Mexico. Applicant, seeks authority to continue to
dispose of prcduced water in seven unlined surface pits located
in the center of the W/2 of caid Sextion 13, zentar of the W/2
SE/4 of said Sexztion 13, SW/4 NE/4 of said Sesticn 23, center
of SW/4 ¢f s3id Section 24, -enter of the NE/4 »f said Section
7. NE/4 SW/4 of said Section 7, NW/4 NW/4 of said S=ction 18.
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CASE 4337:

CASE 4338:

CASE 4339:

(Case 3852 continued)

In the alternative, applicant seeks an extension of time
in which to comply with the provisions of said order.

Application of Petroleum Corporation of Texas for an
excepticn to Order No. R-2221, as amended, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks

an exception to Order No. R-3221, as amended, which order
prohibits the disposal of water produced in conjunction with
the production of ©i1l on the surface of the ground in Lea,
Eddy, Chaves and Raonsevelt Counties. New Mexico, Said
exception would be for applicant's Dexter Hanagan Graridge
Federal Well No. 1 located in Unit J, Section 22, Township
17 South, Range 30 East, Jackson-Abo Pool, Eddy County,

New Mexico Applicant seeks authority to dispose of salt
water produced by said well in an unlined surface pit in the
vicinity of said well,

Application of Skelly Oil Company for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project on its Lea
"D" Lease by selective injection of water into various zones of
the Grayburg-Jackson Pool through three wells located in Units
B, H, and J of Section 26, Township 17 South, Range 31 East,
Eddy County, New Mexico. Applicant further secks a procedure
whereby said project may be expanded administratively without

a showing of well response.

Southeastern nomenclature case calling for an order for the
creation of certain new pools and the assignment of o0il dis-
covery allowables and the contraction and extension of certain
other pocls in Lea, Chaves and Eddy Counties, New Mexico.

(a) Create a new pool in Chaves County, New Mexico, ¢lassified
as an oil pool for San Andres production and designated as the
Tower-San Andres Pool comprising the following:

TCWNSHIP 11 SOUTH, RANGE 31 EAST, NMPM
SECTION 3: SE/4
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Further ., for the assignment of approximately 20.740 barrels
of o0il discovery allowable to the discovery well Phillips
Petrolcecum Company's Marley "A" Well Nc. 1, located in Unit P
of said Section 3.

(b) Create a new pool in Lea County, New Mexico, classified as
an oil pooi for Pennsylvanian production and designated as the
Tres Papalotes-Pennsylvanian Pool comprising the following:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
SECTION 33: ©NE/4

Further, for the assignment of approximately 52,340 barrels
of oil discovery allowable to the discovery well Lone Star
Producing Company s New Mexico {80) State Well No. 1 located
in Unit B of said Section 33.

{c) Create a new pool in Eddy County, New Mexico, classified
as an oil pool for Cherry Canyon production and designated as
the Sand Dunes-Cherry Canycen Pool. The discovery well is
Texas American 0Oil Corporation's Todd 26 Federal Welil No. 2
located in Unit G of Section 26, Township 23 Scouth, Range 31
East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOQUTH, RANGE 31 EAST, NMPM

SECTION 26: SW/4 NE/4

{d) Create a new pool in Lea County. New Mexico, classifed as
an oil pool for Devonian production and designated as the
Warren-Devonian Pool. The discovery well is Continental 0il
Company's SEMU Burger B No. 58 located in Unit C of Section
29, Township 20 South, Range 38 East, NMPM. Said pool would
comprise:

TOWNSHIP 20 SOUTH. RANGE 38 EAST, NMPM
SECTION 29: NW/4

(e} Extend the Buffalo Valley-Pennsylvanian Gas Pool in Chdves
Ccunty, New Mexico.,to include therein:

TOWNSHIP 14 SOUTH, RANGE 27 EAST, NMPM
SECTION 26: S/2




Ragular Hearing
April 15, 1970
-5- Docket No. 10-70

L35 4339 continuad)

“(#)  Extend the East Caprock-Devonian Pool in Lea County,
Now Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 32 EAST, NMPM
SECTION 23: NE/4

fg) bmxtend the Eigie Creeck-San Andiss Fool in BgadyCCouht
N=w Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
SECTION 23: NW/4 NW/4

(h) Extend the South Eunice-San Ardres Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 11: NE/4

(i) Extend the Maljamar Grayburg-San Andres Pool in
Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
SECTION 9: NE/4
SECTION 10: NW/4

(j) Extend the Quail Ridge-Morrow Gas Pool in Lea
County, New Mexice, to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
SECTION 20: All
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(k) Extend the Round Tank-Qu=en Pool in Chaves County,
New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
SECTION 30: W/2 NW/4 ard NW/4 SW/4

(1) Extend the Shugart Pcol in Eddy County, New MexXico,
to include therein:

TOWNSHIP 18 SQUTH, RANGE 30 EAST, NMEM
SECTION 25: W/2 NW/4

(m) Contract the Bough Permo- Pennsylvanian Pool in Lea
County, New Mexico, by the deletion of the following
described area:

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMPM
SECTION 14: S/2

(n} Extend the Vada-Pennsylvanian Pool in Lea County, New
Maxico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
SECTION 13: S/2

TOWNSHIP 9 SOUTH, RANGE 34 EAST, NMPM
SECTION 18: S/2

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMEM
SECTICON 10: SE/4

SECTICN 14: §/2

SECTION 15: NE/4

SECTION 23: NW/4
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BLFORE THE OIL CONSERVATION COMMISSTON _.
STATE OF NEW MEXICO ;ég27%277////’

IN THE MATTER OF THE APPLICATION OF

BYRON M. McKNIGHT FOR AN EXCEPTION

TO ORDER No. R-3221, AS AMENDED, : Case No. 4336
LEA COUNTY, NEW MEXICO :

APPLICATION

COMES BYRON M. McKNIGHT, by his attorney, A. J.
Losee, and in support of this application, states:

1. Applicant is operator in the Yates formation
of the oil and gas leases covering the following lands in Lea

County, New Mexico:
h co:

LS4 84 LY

Township 19 South, Range 34 East, N.M.P.M.

Section 19: All

Section 20: W/2

Section 29: NW/4

Section 30: WNW/4
upon which are located three wells in the Yates (Seven Rivers)
undesignated gas pocl.

2. Operator proposes to dispose of approximately
200 barrels of water per day, produced in conjunction with the
production of gas from said wells, in one or more unlined pits,
upon the above described lands.

3. There is attached hereto and by reference made a
part hereof, a plat showing the location of said producible
wells, together with the offset leases.

4, The granting of this application for an excep-

tion to Order No. R-3221, as amended, will prevent waste caused

by the premature abaundonment of the wells,
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WHEREFORE applicant prays .
A.  That this matter be set for hearing before an
examiner for the 0il Conservation Commission, and that due

notice be given of such hearing,

B. That after hearing, the applicant be granted an
exception to Order No. R-3221, as amended | to perii Dhe dis=
posal of water produced in conjunction with the production of

gas from wells in one Or more unlined pits on the above des-

c¢ribed lands.,

C. And for such other relief as may be just in the

premises,

BYRON M, McKNIGHT

ee

0. Drawer 239
tsia, New Mexico 88210

Attorney for Applicant




DRAFT

GMH/esr
4) BEFORE THE OIIL CONSERVATION COMMISSION
’ OF TiIE STAWE OF NEW MEXICO
IN THE MATTER O TIIE IIEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE No. 4336
/ 27 o~
Order No. R-9¢5
X—/’U

APPLICATION OF BYRON McKNIGHT
FOR AN EXCEFTION TO ORDER NO.
R-3221, AS AMENDED, LEA COUNTY,
NEW ICO. 7

ORDER _OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 etetreek a.m. on

May 13 , lgéﬂl, at Santa Fe, New Mexico, before Examiner
Daniel S. Nutter .
NGCW, on this day of May , 19670, the Commission,

a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in the

premises,
FFINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 4336 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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CORP. OF TEXAS FOR AN EXCEPTION

TO R-3221, AS AMENDED.
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