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MR, NUTTLR: Call Case 4337.

MR. HATCH: Case 4337. Continued from the April
15, 1970, Examiner Hearing. Application of Petroleum
Corporation of Texes for an exception to Order No, R-322],
as amended, Lddy County, lew Mexico.

MR. CAMPBELL: ®Mr. Examiner, I am Jack M. Campbell
of Stephenson, Campbell and Olmsted, Santa Fe, New HMexico,
appearing on behalf of the Applicant, Petroleum Corporation
ot Texas,

MR. WNUTTER: And you have one witness to be sworn?

MR. CAMPBELL: I have one witness to be sworn.

(Whereupon, Applicant's
Exhibits 1 through 4 were
marked for identification.)
(Witness sworn.)

MR. WUTTER: Are there any other appearances in
this case? Please proceed.

KENNETH A. FREEMAN

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT LXANINATION

BY MR. CAMPBELL:

Q Will you state your name, please?
A Kenneth A. Freeman.
Q Where do you work, by whom are you employed and

in what capacity?




A I work in tlidland, 'wexas for the Petroleum
Corporation of ‘I'exas as the District Superintendent.

Q [fave you testificd previously before this
Commission or its Lxaminers as a professional engineer?

N Yes, I have.

M. CANWBLLL: Are the witness' qualifications
acceptable, lr. Lxaminer?
MR. HUTYTER: Yes, they are.

Q (By Mr. Campbell) I refer you to what has been
identified as Applicant's Ekxhikit Wo. 1 in this case and
ask you if vou will describe what this Exhibit reflects.

A Exhibit 1 shows the general location; the well
in question is located in Section 22 in Location "J" which
is approximately a mile and a half east of Loco Hills.

You will notice three red dots, one in Section
15, one in Section 14 and another in Section 22. ‘these are
the locations of wells which I will bring up later as to
their gamma ray logs and the cable tool logs.
MR. CAMPBELL: I would like to offer Applicant's
Exhibit No. 1 in evidence, please.
MR. NUTTLR: Exhibit No. 1 will be admitted ir
evidence.
(Whereupon, Applicant's
Exhibit 1 was offered and
admitted in ev.uence.)

Q (By Mr. Camphell) I now refer you, Mr. Freeman,



to Applicant's bxhibit No. 2 and ask you to state what that
is, please.

A Lxhibit 2 is a well log on the subject well, the
Dextexr Pederal e. 1-J, which is located in Section 22 and
this log is from the surface to total depth and in the right-
hand column, if you will note, 1 have made various descriptions
of the formation.

Zero to fiftyv is alluvium and red beds, and then
from fifty foot to 340 foot is the dockum group, which is
anhydrite and red beds and anhydrite at 340 foot. 'The top
of the salt is = 4. and I have continued to do this to the
TD of the well which was drilled to the Abo Reef,

0 Does this log reflect whether or not any water was
encountered at shallow depths in the well?

A This well was drilled with cable tools from surface
to 1450 foot and in the driller's report, there was no
indication of any fresh water and from the gamma ray loqg,
which was in the left-hand section, I cannot detect any and
to my knowledge of the area there is not any fresh water
present.

Q I refer you now to what has been identified as
Applicant's Exhibit No. 3 and ask you what that is, please?

A Well, kxhibit 3 is a summation of the well showing
the depth and breakdown of the formation, basically the way

it was done by the cable teool driller and the electric log.
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In the lower part here, I have the three wells

that I pointed out op Lxhibit 1 that were also mentioncd.

On the Flint "B" ho. 1, which we applied for an exception

to the no-pit order several months past and it was granted,
there is a log on it. However, in the Dexter HWo. 1, located
in Section 15 and the PDexter dHo. 3, located in Section 22,
there is no open-hecle logs and all we have to go by is cable
tool logs, but I think that this points out that the area is
continuous throughout, as far as the red beds and the salt
and etcetera.

Q Let's refer first to the Flint "B" No. 1 Well,
which is the well covered by Order No. R-3812 in Case No.
4179, in which you said there was a log and thc log was
made apart of the record in that case.

Did you have occasion to compare that log with the
log which has been introduced here as Applicant's Exhibit No.
2?

A Yes, I have. The Flint "B" Well was this drilled
through the Grayburg, while the log that we are introducing
now is through the Abo, but the upper part from the Grayburg
to the surface is the same for all practical purposes.

¢] Did you have occasion to look at what drilling
data was available on the Dexter ho. 1~15 Well and the Dexter
io. 3 Well which was shown also in red>on Applicant's Exhibit

No. 17
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A Yes, I have. 'whe driller's logs that was in the

well file lacked something to be desired, but it will show
anhydrite and salt and so forth basically compare to the
open-hole logs, and in my opinion, you would say that they
were comparable.

MR. CAMPBLLL: I would like to ask that Applicant's
Exhibits lio. 2 and 3 be admitted into evidence.

MR. NUTTER: Exhipits ¢ and 3 wlll be admitted
into evidence.

{(Whereupon, Applicant's
Exhibits 2 and 3 were offered
and admitted into evidence.)
Q {(By Mr. Campbell) UNow, lr. Freeman, give us a summary
of the production history of this well involved in this
application and its present production?
A Well, this Dexter Federal Ho. 1-J is a marginal
Abo Reef producer. Ve have taken recent tests within the
last ten days and we got 19 barrels of oil and 100 barrels
of water and to haul the water, which we are currently doing,
is costing us -- this is to haul it by truck and to dispose
of it into separate disposal wells -- is costing us 25 cents
a barrel and this makes it basically noneconomical to operate
and this is why we are asking for the exception to the -~
Q Do you believe that if you are required to continue

to haul it this distance, at this cost, that this could cause

premature abandonment of this well and the waste of possible



01l production?

A Yes, I do.

Q I refer you now to what's bLeen identified as
Applicant's Lxhibit lo. 4; ask you to please state what that
is,

A Exhibit 4 is a water analysis and the weter was
taken from the wellhead of the Dexter lFederal Lio. 1-J and
sent in to Cochran Chemical Technologists and they have a
chemist who is registered to run water samples and so forth
and the purpose of this was twofold, nunber one, to point
out what the water had in it as far as the chemical content
and then, number two, what we needed to do for the chemical
treatment of the well.

I am entering this as an exhibit qut to point
out what the composition of the produced water is.
MR. CAMPBELL: I would like to offer Applicant's
xhibit Wo. 4 in evidence.
MR. NUTTLR: Lxhibit 4 will be admitted in evidence.
(Whereupon, aApplicant's
Lxhibit 4 was offered and
admitted into evidence.)

Q (By ilr. Campbell) Now, Mr. Freeman, based upon
the information that you have available and have examined
with regard to this well, and upon concluding your comparison
with other wells which are identified on Applicant's Exhibit

vo. 1, is it your opinion that this water can be disposed
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of in surface pits without any risk of endangering fresh
water supplios in the arca of the well?
N Yes, it can, in my estiration.
MR, CAMPBLLL: 7That's all the questions I have
now, Mr. Ixaminer.
MR. NULTLR: Mr. Campbell, first, I would like to

ask you to repeat that order number and the case number

[hs

at the time of the exception.

MR. CAMPBELL: Order No. R-3812 in Case No. 4179,
dated August 14, 1909.

MR. HUTTLR: Thank you.

CROSS_EXBMINAZION

BY MR. NUTTLR:

0 Mr. Freeman, where is the nearest fresh water that
you know of in this area?

A To my knowledge, there is a windmill that 1is

approximately two to two and a half miles west of Loco Hills,

which puts it outside this three-mile radius that I have

circled.
Q And that's the only water that you know of?
A That's the only water that I know of.
Q Now, the community of Loco Hills here. bDoes it

have any water wells or is there an available supply of water

for that little town?

A No. They bring their water in from the Caprock
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system, is my understanding. ‘Yhey have a line laid intc
the City.
4] And the Commission, by Order R-3812, did grant an
exception to Texas American for this well in the southwest

southwest of Section 14, is this correct?

A Yes, it was granted to Petroleum Corporation of
Texas.
Q And, are there any other cxceptions in the area

that you know of?
A Yes, sir, there is one other. Just a moment.

MR, CAMPBELL: There is an exception, Mr. Examiner,
included in Order No. R-3734 in Case No. 4102, dated April
22, 1969, to W. H. McKinley, for the Applicant's wells
covering the entire ncrtheast quarter of Section 1, Township
17 South, Range 30 East.

MR. WNUTTER: So, that would be right up there,
isn't it? "That would be northeast of this proprosed exception,
approximately three or four miles east?

MR. CAMPBLELL: Yes, that appears to be the case.
That's the only one cf which we have immediate knowledge,
unless Mr. Freeman knows of others.

THE WITNLSS: I believe within this three mile-
radius -- I can't point it out right now, but if we will
check the records -- I believe that dMr. McKnight was granted

another exception.
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It seems like it was in either Section 11l or
12, but I'm not positive, I can't find it on this map.

MR. NUTTER: Are there any further questions of
Mr. Freeman? He may be excused. Do you have anything
further, Mr. Campbell?

MR. CAMPBELL: ©No, ilr. bLxaminer, that's all.

MR. NUTTER: Does anyone have anything they wish

to offer in Case 43377 We will take the case under advisement.



WITNESS
KENNETH A. FREEMAN
Direct Examination by Mr. Campbell

Cross Lxamination by Mr. Nutter

EXHTRIT HARKLD
Applicant's 1 2
Applicant's 2 2
and 3

Applicant's 4 2

11

PAGE

OFFERED AND
Agm;?TED

3

6




12
STATE OF NEW MEXICG )
) ss
COUNTY OF BERNALILLO )

I, GLENDA BURKS, Notary Public in and for the County
of Bernalillo, Statc of WNew Mexico, do hereby certify that
the foregoing and attached Transcript of liearing before the
New Mexico Oil Conservation Commission was reported by me;

and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

7
[V N

; | /) ,
-méﬁ/}:E‘L£Lﬁf_J§§Qﬁf§F£_
NOTARY PUBLIC

My Commission Expires:

March 12, 1973

I do Yeorck: oooiify o ghen ey SRRAE

Lior

- eI - L .,
cervatlon Co-snuelon

Hew M.oioo G1i Gon
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DCCKET No. 12-70

DOCKET: REGULAR HEARING -- WEDNESDAY - MAY 13, 1970

OIL CONSERVATION COMMISSION - 9 4.M., - MORGAN HALL, STATE LAND OFFICE

BUILDING, SANTAa #E, NEW MEXTICO

ALLOWABLE:

(1) Consideraticn of the o0il allowable for June, 1970;

(2) Consideration of the allowable production of gas for
June, 1970, from fifteen prorated pools in Lea, Eddy,
Roosevelt and Chaves Counties, New Mexico: also pre-
sentation of purchaser’s nominations for said pools
for the six-month p=ricd beginning July 1, 1970;
consideration ¢f the allowable production cf gas from
nine prorated pccls in San Juan, Rio Arriba and
Sandoval Counties, New Mexico, for June, 1970,

THE FOLLOWING CASES WITIl. BE HEARD BEFORE DANIEL S. NUTTER,
EXAMINER, OR ELVIS A. UTZ, ALTERNATE EXAMINER :

CASE 4354:

CASE 4355:

Application of Michael P. CGrace and Corinne Grace for
compulsory pooling, Eddy County, New Mexico., Applicants,

in the above-styled cause, seek an order pooling all mineral
interests from the surface of the ground down to and includ-
ing the Morrow formation underlying the N/2 of Section 11,
Township 23 South, Range 26 East, South Carisbad Field, Eddy
County, New Mexico, said acreage to be dedicated to a well to
be drilled in either the NE/4 NW/4 or the NW/4 NE/4 of said
Section 11. Also to be considered will be the costs of drill-
ing sgid well, a chavrge for the risk involved, a provision
for the allocation of actual operating costs, and the estab-

" lishment of charges for supervision of said well,

Application of Pan American Petroleum Corporation for pool
consolidation, Liea Ccinty, New Mexico. Applicant, in the
above~styled cause, seeks the consolidation of the North
Bagley-Upper Pennsylvanian end North Bagley-Lower Pennsyl-
vanian Pcols, Lea County, Naw Mexico, into one pool,
Applicant further requests tha Lower Pennsylvanian Allowable
Factor be applied to the consolidated pool.

CASE 3727 (Reopened) :

In the matter of Case 3727 being reopened pursuant to the pro-
visions of Order No. R-3428, which order established 640-acre
spacing units for the Rock Tank-Upper Morrow and Rock Tank-
Lower Morrow Gas Pccls, Eddy County, New Mexico, for a period
of one year after first pipeline connection i1in either cf the
pools. All interested persons may appear and show cause why
said pools should not be developaed on 320-acre spacing units,
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CASE 4356:

Southeastern nomenclature case calling for an order for the
creation, abolishment, =axtension and contraction of certain
pools in Lea, Eddy, Chaves and Roosevelt Counties, New
Mexico,.

(a) Create a new pool in Lea County, New Mexico, classified
as a gas pool for Morrow production and designated as the
Baum-Morrow Gas Pcol. The discovery well is the RK Petroleum
Corporation State No. 1 lccated in Unit B of Section 27,
Township 13 South, Range 3Z East, NMPM. Said pool would
comprise:

TOWHSHIP 13 SOUTH, RANGE 32 EAST, NMPM
SECTION 27: N/2

(b) Create a new pool in Lea County, New Mexico, classified
as a gas pool for Queen-Penrose production and designated as
the East Querecho Plains-Queen Gas Pool. The discovery well
is Robert N. Enfield's Hudson Federal No. 1 located in Unit
O of Section 30, Tcwnship 18 South, Range 33 East, NMPM.

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
SECTION 30: SE/4

{c) Abolish the Bluitt-San Andres Pool in Roosevelt County,
New Mexico, described as:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 7: All
SECTION 8: Alil
SECTION 17: All
SECTION 18: All

(d) Extend the Bluitt-Sazn Andres Associated Pool in
Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 8: S/2
SECTION 17: W/2

(e) Contract the Bagley-Pennsylvanian Pool in Lea County,
New Mexico, by the deletion of the following described area;

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
SECTION 4: NE/4
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(Case 4356 continued)
(£) Extend the North Bzgley-Upper Pennsylvanian Pool in
Lea County, New Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 33: E/2

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
SECTION 4: NE/4

{5} Extend the Cerca-UIpner Pennsylvanian Pool in Lea
County, New Mexico, to include therein:
TOWNSHIP 13 SOUTH, RANGE 34 EAST, NMEM
SECTICN 34: NW/4

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
SECTION 8: NwW/4

(h) Extend the Double L-Queen Pool in Chaves County,
New Mexico, to include therein: '

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
SECTION 12: E/2 NE/4

(i) Extend the Hobbs-Blinebry Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
SECTION 33: NE/4

(j) Extend the Lea-Bone Springs Pool in Lea County,
New Mexico, to inciude therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
SECTION 35: SE/4

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
SECTION 2: E/2

(k) Extend the Rock Tank-Lower Morrow Gas Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 24 EAST, NMPM
SECTION 12: All
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| (1) Extend the Rock Tank-Upper Morrow Gas Pool in Eddy
\ County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, wANGE 24 EAST, NMPM
SECTION 12: All

(m) Extend the Tulk-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 32 EAST, NMPM
SECTION 34: NE/4

(n) Extend the Tulk-Wclfcamp Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
SECTION 9: NE/4

CASE 4301: (Continued from the March 25, 1970, Examiner Hearing)

In the matter of the hearing called by the‘oil Conservation
Commission on its own motion to permit Robert T, Smith and
a3l other interested persons to appear and show cause why
the following Robert T. Smith wells located in Section 32, |
Township 20 North, Range 9 West, McKinley County, New
.- Mexicq, should not be plugged and:abandoned. in accordance
with a Commission-approved plugging program: .,

d 487 feet from the
b Iy bl

rom the East line;

State Well No. 1
Noxrth line and ©

State "A" Well No. 1 located 400 fget from the
North line and 990 feet from the East line;

- State Well No. 3 located 330 feet from the
North iine and 330 feet from the West line;

State Well No. 6 located 220 feet from the
North line and 1485 feet from the Bast line;

- State Well No. 6-Y located approximately 5
-feet West of the above-described Well No 6;

- State Well No. B8 located 1155 feet from the
North line and 2475 feet from the East line.
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'\ CASE 4337:

CASE 4336:

CASE 4084:

(Continued fxom the April 15, 1970,Examiner Hearing)
Application of Petroleum Corporation of Texas for an
exception to Order No. R-3221, as amended, Eddy County,
New Mexico, Applicant, in the above-styled cause, secks
an exception to Order No. R-3221, as amended, which order
prohibits the disposal of water produced in conjunction
with the production cf o0il on the surface of the ground
in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.
Said exception would be for applicant's Dexter Hanagan
Graridge Federal Well No. 1 located in Unit J, Section 22,
Township 17 South, Range 30 East, Jackson-Abo Pool, Eddy
Couuniy, New Mexico. Applicant seeks authority to dispose
of salt water produced by said well in an unlined surface
pit in the vicinity of said well,

{Continued from the April 15, 1970, Examiner Hearing)
Application of Byron McKnight for an exception to Order

No. R-3221, as amended, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in conjunction with the production of oil or
gas on the surface of the ground in Lea, Eddy, Chaves and
Roosevelt Counties. Said exception wculd be for applicant's
lease comprising all of Section 19, W/2 of Section 20, NW/4
Section 29, and NW/4 Section 30, Township 19 South, Range

34 East, undesignated Yates-Seven Rivers gas pool, Lea County,
New Mexico. Applicant seeks authority to dispose of salt
water produced by wells on said leases in unlined surface
pits on the leases.

(Reopened) (Continued from the April 15, 1970, Examiner

Hearing) .

In the matter of Case No. 4084 being reopened pursuant to the
provisions of Order No. R-3732, which order established
l60-acre spacing units and an 80~acre proportional factor

of 4.77 for the Feather-Wolfcamp Pool, Lea County, New Mexico.
All interested parties may appear and show cause why the said
pool should not be developed on less than 1l60~acre spacing
units and to show cause why the 80-acre proportional factor

of 4.77 should or should not be retained.
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CASE 4351: (Continued from the April 29, 1970, Examiner Hearing)
Application of Humble ¢il & Refining Company for well ce-
classification and simultanecus dedication of acreage,

Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the reclassification of its New Mexico "G
State Well Ne. 5 frem an oil well in the Eumont Pocl to a
gas well in said pool., Applicant further seeks the dedica-
tion of a standard 640-acre gas proration unit comprising
all ¢f Section 23, Townenip 21 South, Range 36 East, Lea
County, New Mexico, to said Well No. 5 and to applicant's
New Mexico "G" State W21l Ne. 9, located, resnectively in
Units E and G of said Section 23, and authority to produce
the allowable assigned o said unit from either of said
wells in any proportion.

CASE 4352: (Continued from the April 29, 1970, Examiner Hearing)
Application of Jack L. McClellan for the creation of a new
gas pool or, in the alternative, the establishment of pool
rules for two existing pools, Chaves and Lea Counties, New
Mexico. Applicant, in the above-styled cause, seeks the
creation of a new Queen gas pool comprising the following-
described acreage:

CHAVES COQUNTY, NEW MEXTCO

TOWNSHIP 15 SOUTH, RANGE 29 EAST
Section 11: SE/4

Section 12: SW/4

Section 13: NW/4

Section 14: E/2

Section 23: NE/4 and SW/4

In the alternative applicant seeks the promulgation of
special rules for the Suilimar-Queen Pool, Chaves County, and
Double L-Queen Pool, Chaves and Lea Counties, New M=2xico,
as separate or as consolidated pools, including provisions
for the classification of oil and gas wells, spacing and

. well location requirements for oil and gas wells, and an
aliocation formula for withdrawals by o0il wells and gas wells.




Docket No. 10-70

DOCKET: REGULAR HEARING - WEDNESDAY - APRIL 15, 1970

OIL CONSERVATION COMMISSION - 9 A,M. - THE HOLIDAY INN. 200 SOUTH LINAM,
HOBBS, NEW MEXTCO

ALLOWABLE: (1) Consideration of the oil allowable for May, 1970;

(2) Consideration of the allowable production of gas for
May, 1970, from fifteen prorated pools in Lea, Eddy,
Chaves and Roosevelt Counties, New Mexico, Consideration
of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba and Sandoval Counties,
New Mexico, for May, 1970.

THE FOLLOWING CASES WiLL BE HEARD RY THE COMMISSION OR BY
A. L. PORTER, Jr., EXAMINER OR DANIDL S, NUTTER, ALTERNATE
EXAMINER:

CASE 4332: 1In the matter of the hearing called by the 0il Conservation
Commission upcn its own motion to consider the inclusion of
the NW/4 of Section 10, Township 9 South, Range 36 East, Lea
County, New Mexico, in the Allison-Pennsylvanian Pool or the
vada-Pennsylvanian Pool, whichever 1is proper.

CASE 4333: Application of Phillips Petroleum Company for a dual completion
and salt water disposal, Chaves County, New Mexico, Applicant,
in the above-styled cause, seeks authority to dually complete
its Marley "A" Well No. 1, a wildcat well, located in Unit P
of Section 3, Township 11 South, Range 31 EBast, Chaves County,
New Mexico, in such a manner as to permit the production of oil
from the San Andres formation through perforations from 4148
feet to 4165 feet and the disposal of produced salt water into
the San Andres formation through the perforated interval from
4344 feet to 4800 feet.

CASE 4084: (Reopened)

In the matter of Case No. 4084 being reopened pursuant to the
provisions of Order No. R-3732, which order established 160-acre
spacing units and an 80-acre proportional factor of 4.77 fcr the
Feather-Wolfcamp Pool, Lea County, New Mexico. All interested
parties may appear and show cause why the said pocél should not
be developed on less than lé60-acre spacing units and to show
cause why the 80-acre proportional factor of 4.77 should or
should not be retained.
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CASE 4334: Application of Pan Amevriaan Fetroleum Ceorporiation for an
uncrthodox gag well looration, San Juan County, New Mexico,
Applicant, in the above-styloed cause, seeks authority to
recomplete its State Gaz Com  “"BG" Well No. 1 at an un-
orthcdox location 1450 feet from the North line and 1490 feset
from the West line of Section 2, Township 29 North, Range 10
Weest, Blanco-Mesaverde Pool, San Jusn County, New Mexiao,
the N/2 of said section to be dedicated te the well,

CASE 4335: Application of Gulf 0il Corporation for a waterflcod project,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflcocod proiect in the
Vacuum {Grayburg-San Andres) Pocl by the injertion of water
into the San Andres formation through its Lea "FE" State Wells
Nos. 2 and 4, located in Vinits C and B, respectively, of
Section 11, Township 17 South, Range 24 East, Lea Ccunty, New
Mexico.

CASE 4336: Application of Byron McKinight for an exception to Order No.
R~-3221, as amended, Lea County, New Mexiuvo. Applicant, in
the above-styled cause, seeks an exception to Order No. R-3221,
as amended, which order prohibits the disposal of water
produced in conjunction with the production of c¢il-or gas on
the surface of the ground in Lea, Eddy, Chaves, and Roosevelt
Counties., Said exception weculd be for applizant’s lease
comprising all of Section 19, W/2 Section 20, NW/4 Saction 29,
and NW/4 Socticn 3C. Township 12 Socuth, Range 34 Bast, un-
designated Yates-Seven Rivers gas pool, Lea County, New Mexico,
Applicant seeks authority to dispose of salt water produced by
wells on said leases in unlined surface pits on the leases,

CASE 3859: (Continued from the Octobzr 15, 1969, Regular H=aring)
Application of Wilson 0il Company for =n exception to Order No.
R-3221, as amended, lLea Ccunty, New Mexi:o. Applicant, in the
above-styled cause, se2ks 2n exception to Commission Order No.
R-3221, as amendsd, which order prchibits the digposal of wster
producad in conjunation with the production of oil on the sur-
face of the ground in Lea, Eddy, Chaves and Roosevelt Counties,
New Mexico, after January 1, 1969, Said exaeption would be for
applicant's leases in Ssctions 13, 23,and 24 of 7Township 21
South, Range 34 East, and Sections 7 sand 18 of Township 21
South, Range 35 East, Wilson Yates-Saven Rivers Pool, Lea
County, New Mexicc. Applicant, seeke autherity to continue to
dispose of preduced water in seven unlined surface pits located
in the center of the W/2 of caid Section 13, -rentar of the W/2
SE/4 of said Secticn 13, SW/4 NE/4 of said Seztion 23, center
of SW/4 «f =s3id Se:xtion 24, .-zenter of the NE/4 of said Section
7. NE/4 SW/4 of said Section 7, NW/4 NW/4 of s2id S=ction 18.
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" CASE 4337:

CASE 4338:

CASE 4339:

(Case 3859 continued)

In the alternative, applicant seekes an extension of time
in which to comply with the provisicons of said order.

Application of Petroleum Corporation of Texas for an
exception to Order No. R-3221, as amended, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks

an excepticn to Order Ne. R-3221, as amended, which order
prchibits the disposal of water produced in conjunction with
the production of 0il on the surface of the ground in Lea,
Eddy: | Chaves. and Roosevelt Counties. New Mexico. Said
exception would be for applicant's Doxter Hanagan Graridge
Federal Well No. 1 located in Unit J, Section 22, Township
17 South, Range 30 East, Jackson-Abo Pool, Eddy County,

New Mexico. Applicant seeks authority to dispose of salt
water produced by said well in an unlined surface pit in the
vicinity of said well,

Application of Skelly 0Oil Company for a waterflood project,
Eddy County, New Mexico. Applicant, I a the above-styled cause,
seeks authority toc institute a waterflood project on its Lea
"D" Lease by selective injection of water into various zones of
the Grayburg-Jackson Pool through three wells located in Units
B, H, and J of Section 26, Township 17 South, Range 31 East,
Eddy County, New Mexico. Applicant further seeks a procedure
whereby said project may be expanded administratively without

a showing of well response.

Southeastern nomenclature case calling for an order for the
creation of certain new pools and the assignment of o0il dis-
covery allowables and the centraction and extension of certain
other pocls in Lea, Chaves and Eddy Counties, New Mexico.

(a) <Create a new pocl in Chaves County, New Mexico, classified
as an o0il pool for San Andres production and designated as the

Tower-San Andres Pool comprising the following:

TCWNSHIP 11 SCUTH, RANGE 31 EAST, XNMPM

SECTION 3: SE/4
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{Case 4339 continued)

Further . for the assignment of approximatcly 20,740 barrels
of o0il discovery allowable to the discovery well Phillips
Petroleum Company's Marley "A"” Well No. 1, located in Unit P
of said Section 3

(b) Create a new pool in Lea County, New Mexico, classified as
an oil pool for Pennsylvanian production and designated as the
Tres Papalotes-Pennsylvanian Pool . comprising the following:

TOWNSHIP 14 SOUTH, RANGE 34 BAST, NMPM
SECTION 33: NE/4

Further, for the assignment of approximately 52,340 barrels
of 01l discovery allowable to the discovery well Lone Star
Producing Company s New Mexico (80) State Well No. 1 located
in Unit B c¢f said Section 33.

{({c) Create a new pool in Eddy County, New Mexico, classified
as an oil pool for Cherry Canyon production and designated as
the Sand Dunes-Cherry Canyon Pool. The discovery well is
Texas American 0il Corporation's Todd 26 Federal Well No. 2
Jocated in Unit G of Section 26, Township 23 South, Range 31
East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
SECTION 26: SW/4 NE/4

(d) Create a rew pool in Lea County. New Mexico, classifed as
an oil pool for Devanian production and designated as the
Warren-Devonian Pool. The discovery well is Continental 0Oil
Company's SEMU Burger B No. 58 located in Unit C of Section
29, Township 20 South, Range 38 East, NMPM. Said pool would
comprise:

TOWNSHIP 20 SOUTH. RANGE 38 EAST, NMPM
SECTION 29: NW/4 '

{e) Extend the Buffalo Valley-Pennsylvanian Gas Pool in Chdves
County, New Mexico.to include therein:

TOWNSHIP 14 SOUTH, RANGE 27 EAST, NMPM

SECTION 26: S/2
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o 4359 continusdl

t¢y  Extend the Bast Caprock-Devonian Pool in Lea County,
Now Mexizo, to include thereins

TOWNSHIF 12 SOUTH, RANGE 32 EAST, NMPM
SECTION 23: NE/4

fgi  Extend the Ezgle Creek-San Andres Pool in EddvCOouhty.

N-w Maxica, to inzlude therein:

TOWNSHIP 17 SOUTH, RANGE 285 EAST, NMPM
SECTION 23: NW/4 NW/4

{ht Extend th= South Eunice~San Ardres Pool in Lea
County, New Mexivo, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 11: NE/4

{1} Extend the Maljamar Grayburg-San Andres Pool in
Lea County, New Mexico, te include therein:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
SECTION 9: NE/4
SECTION 10: NW/4

(j) Extend the Quail Ridge-Morrow Gas Pool in Lea
County . New Mexicec, to include therein:

TOWNSHIF 19 SOUTH, RANGE 34 EAST, NMFPM
SECTION 20: All
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(k) Extend the Round Tark-Qus2n Pocl in Chaves County,
New Mcxico, to i1nclude therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
SECTION 30: W/2 NW/4 and NW/4 SW/4

(1) Extend the Shugart Pcol in Eddy County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMFM
CECTION 25. W/2 NW/4

P LRV A e

{m) Contract the Bough Permo- Pennsylvanian Pool in Lea
County, New Mexico, by the deletion of the fcllowing
described area:

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMPM
SECTION 14: §S/2

(n) Extend the Vada-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP S SOUTH, RANGE 33 EAST, NMPM
SECTION 13: S/2

TOWNSHIP 9 SOUTH, RANGE 34 EAST, NMPM
SECTION 18: §/2

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMEM
SECTION 10: SE/4

SECTION 14: s/2

SECTION 15: NE/4

SECTION 23: NW/4




QOVERNOR

RTINS DAVID F. CARGO
W G O1L CONSERVATION COMMISS8ION CHAIRMAN
¥ s, LAND COMMISSIONER
: ; STATE OF NEW MEXICO ALEX J. ARMUIIO
ROV - & P. O. BOX 2088 - SANTA FE MEMBER
W, - Q;\}‘ T STATE eEOLOSISY
M 1Y) R 7801

A. L. PORTER. JR.
SECRITARY . DIRSCTOR

May 20, 1970

Re: Case No. 4337

Mr. Jack Campbell Order No. R-3966

Stephenason, Campbell & Olmsted .
Attorneys at Law Applicant:

Post Office Box 877 PETROLEUM CORPORATION OF TEXAS
Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion oxder recently entered in the subject case.

Very truly yours,

/A e B,

A, L. PORTER, Jr.
Secretary-Director

%4 F/’ii‘

Copy of order also sent to:

Hobbs OCC "
Artesia OCC__
Aztec OCC

Other State Engineer Office




1 BEFORE THE OIL CONSERVATION COMMISSION
é OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING
| CALLED BY THE OIL CONSERVATION
| COMMISBSION OF NEWN MEXICO FOR
| THE PURPOSE OF CONSIDERING: |
j .l

: CASE No. 43137 %
E Order No. R-3966

'APPLICATION OF PETROLEUM CORPORATION :
. OF TEXAS FOR AN EXCEPTION TO ORDER |
|NO. R~-3221, AS AMENDED, EDDY COUNTY,
| NEW MEXICO.

QRDER OF THE COMMIF.Y N
BY_THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 13, 1970,
at Santn Fe, New Mexico, before Bv~ainer Daniel S. Nutter.

% NOW, on this_20th day of May, 1970, the Coumission, a
.quorum being present, having considered the testimony, the record,
‘and the recommendations of the Examiner, and being fully advised
~in the premises,

F S s

{1) That due public notice having baeen given as required by !
law. the Commisgsion has jurisdiction of this cause and the subject
mmttor thereof.

? (2) That the applicant, Petroleum Corporation of Texas, is
‘the owner and operator of the Dexter Hanagan Graridge Federal Wall
‘No. 1, located in Unit J of Section 22, Township 17 South, Range
130 Bagt, NMPM, Jackson-Abo Pool, Bddy County, New Mexico.

i
i
I (3) That Order (3) of Commission Order No. R-3221, as
famonded. prohibits, in that area encompassed by Lea, Eddy, Chaves,
:and Roosevelt Counties, New Mexico, the disposal, subject to minor
‘exceptions, of water produced in conjuncticn with the productien
.of oil or gas, or both, on the surface of the ground, or in any
pit, pond, lake, derreasion, draw, streambed, or arroyo, or in
‘any watercourse, or in any other place or in any manner which




' CASE No. 4337
E‘Ordor No. R-3966

=_would constitute a hazard to any fresh water suprplies and said
~diesposal has nct previously been prohibited.

(4) That the aforexaid Order No. R-3221 wna ilaened in ordsr

. tc afford reasonable protection against contamination of fresh

I water supplies designated by the State Engineer through disposal
.- of water produced in conjunction with the production of oil or
‘gas, or both, in unlined surface pits.

; (5) That the State Engineer has designated, pursuant to
iscctton 65-3-11 {15), N.M.S.A., 1953 Compilation, all underground
. water in the State of Kew Mexico containing 10,000 parts per
 million or less of dissolved aolids as fresh water supplies to

. ba afforded reasonable protecticn against contamination; except
?thnt s&id dasignation does not include any water for which there
i'is no present or reasonably foreseeable beneficial use that would
&hﬂ impaired by contamination.

i

j {6) That the applicant seeks an exception to the provisions
;. of the aforesaid Order {3) to permit the disposal of salt water

. produced by applicant's aforesaid Dexter Hanagan Graridge Federal
‘Well No. 1 in an unlined surface pit in the vicinity of said well.

i (7} That there appears t0 be no shallow fresh water in the
vicinity of the subject pit for which a present or reasonably

. foreseeable beneficilal use is or will be made that would be
‘impaired by contaminztion from the subject pit.

(8} That the applicant should be permitted to dispose of
Iwater produced by said Dexter Hanagan Graridge Federal Well No. 1
in an unlined surface pit located in the vicinity of said well.

|  IT IS THEREFOKE ORDERED:

(1) That the applicant, Petrolieum Corporation of Texas, is
ihctcby granted an exception to Order (3) of Commission Order No.
R-3221, as amended, to dispose of water produced in conjunction
with the production of oil or gas, or both, by its Dexter Hanagan
Graridge Federal Well Ko. 1, located in Unit J of Section 22,
Township 17 South, Range 30 Bast, NMPM, Jackson-Abo Pool, Eddy
County, New Mexico, in an unlined surface pit located in the
ivicinity of said well.

% {(2) That the Secretary-Director of the Commission may
/by administrative order rescind such authority whenever it




i

i

-3 :
- CASE No. 4337 §
. Order No. R-3966 %

7 reasonably appears to the Secretary-Director that such rescission }
would serve to protect fresh water supplies from contamination, {

v (3) That jurisdiction of this cause is retained for the
| entry Of such further orders a3 the Commission may deem neces- E

DOME at Santa Fe, New Mexico, on the day and year harctnabovc
’de-ignatod.

“esx/
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DEXTER WalDaRAL NO. L-J
J, @310 F3L, ¢,C FBL, Sce. 22, T-1(3. R-30B
Bddy Coualy, «dew lfexico

FORMATIONW RECORD

'RCH T0 TOLAL #lkl FORVATICH
0 50 YO Alluviua wvith sone ed Beds exposed at
swace
50 340 2.0 Red Reds & Anhydrite stringers
(bockuwa Groun)
3k TS, QU Auatydrite
420 1155 735 llearly solid salt w/ somc Anhydrite &
red Bed streaks
1155 1350 145 Anhydrite, sone Red Shale
1350 2300 S50 Anhydrite . Red Shale & Sand, 4% Dolomite
2300 2730 k30 Sand, Shale & Anhydrite
2730 31C0 370 Dolomite & Sand
3100 Ls50 1450 Dolosite
4550 6650 2100 Dolomite, Sand, Grn. Shale & Blk. Shale
G650 6300 250 Doloaite & Grn. Shale
5500 6O a7 Reef Dolonite
Cable tools were used from 0 feet to 14315 feet.
Rotary tocols were used from __}__515 feet to 099’(‘ Teet.

The above Formation Record is based on the attached GR/Azoustic Log. Alsc GR/Neutron Logs
and sanple descriptions of the following wellg: -

v e -/ 2. 4Cs 4w
. - - a \ s P Lo A [l {-051L

Flint "B" HNo. 1, Section 14-17-30. Eddy County, ilew Mexico — ¢ /%7 LC-‘ o [i2 A2
Dexter No. 1-15, Zection 15-17-30, Bddy County, liew Mexico : e o179

Dexter No. 3, Section 22-17-30, Eddr Covaty, New Mexico

ﬁ%? /‘/} &7




I CRUTOr T N E TEAG
foxor Faforal (-0 Loasn Leeo Hills, v I'axico
fwril 3, 10740
TaThosigye .
Sonticuan: A sauonte of watar LGS seon Tordarded To our
Tavoratory for analiysis, rocuesting that we report on the Proalanle lineral
Composivion of (ids uater aand owr rocomaandation for treatuent.

Total Solids =mmmmmns e 2,160 v/l

‘)ll bebadadaded ol Siniadbatnliadobainbeiebataladedatd od o badadiadeakad 7'1-0

Tron (Fo) ==emmcmmommcmmccccmene J3 /L

ba ciunl Dicarboanto fcfﬂr,gj-u~~-- 2¢3 “a/L
Calcium Clenbb (bu )-""'-""“ 140 “Q/L

Ca1c1uu Chlowride (CQC1;)----—----- 220 Ha/l

Camasium Chlovida (Hallo) e=wee-- 1G0 e/l

Souiuin Chloride (HaCl) =-emmme- --= 1,350 /L

AENENAL CVALHATIO
CHIiuS vl‘ Vihthoy

Tais i Lyze water, wh1ch is tnical of
that area, It i Sicartonate, and will nrecipitate
a Calciun Sicar Sh 10 advise tdab snould any air
Ge aliowed to = nave a hionly corrosive action.
CIEVICAL RECTY

Ya o gur Feraula C0-#13-S be ugod for tne
nrevention of s ur chemical rec o:n:wd tion would
be & Tive-cailo sace ¢f tnis well and civcuiated
if »nossinie, wi Lo cuaris Brice weakly intro-
duced in the sa e to Tollew the chenical with
enouca fiuid fr that 1T arrives at the fluid
level.

|BEFORE EXAMINER '\’LJTTER
RN <3NﬁLPtn,xﬁv COa iSO
, /9 2 BRHIBT NGO, *}éww f
CASE NO LF 237
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April 6, 1970

Oil Conservation Commission
Land Office Building
Santa Fe, New Mexico 8750l

Re: New Mexico Oil Conservation Commission Case No, 4337

Gentlemen:

On behalf of Petroleum Corporation of Texas, we are herewith requesting a
continuance of the captioned matter from the April hearing to the May hear-

ing which we understand from Ida Rodriguez is tenatively scheduled for
May 13, 1970,

This epplication has only very recently been submitted, and it would be
appreciated if it could be heard in May in order that adequate preparation
may be made,

ry truly yours

JdckiM, Campbell

JMC:lb

cc - Mr. Ken Freeman

Petroleum Corporation of Texas
100V & J Tower

Midland, Texas 7970l
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PETROLEUM CORPORATION orFr FEXAS
- ————— 1000 V & J TOWER ——-_:_—_E&E
MIDLAND, TEXAS 79701 =

Mereh 13, 1070

N\
N
VA
Yat

N

(£ .
Yr., A. L. Yorter, Jr., 3ecretavy-Director /:”ﬂﬁﬁj
0il Conservation Corynission
State of Hlew Mexico
P. 0. Box 2088
Santa Fe, New Mexico 87501

itk:  Application of Petroleoum
Corporaticn of Texas For fAn
Exceptior To Order Ro. R-3221,
A4S Amended, Rddy County,
New Mexico

Dear Sir:
We are requesting & hearing to be scheduled for an exemption to the
Commission iio Pit Order for our Dexter Henagan Craridge Federal Io.

1-{J) located in the NW/4 of the 3L/b 3ection 22, T-17S, R-30E, Eddy
County, llew Mexico.

He will submit water analyses, well tests, lease plats and all other
pertinent information at the hearing. If you need any additional
information prior o scheduling a hearing date, please advise.

Yours very truly,

PETROLEUlY CORFORATICH OF TEXAS

/ 7
07/((,\__//(’:54—‘;7/ o J

K. A&. Freeman
District Superintendent

KAF:ph




GMH/esr
- BEF )RE THE OIL CONSERVATION COMMISSION
/ﬁ;’ OF THE STATE OF NEW MEXICO

IN THE MATTER OF (HE HEARING
CALLED BY TH:: OIL CONSERVATION
COMMISSION Oi° NEW MEXICO FOR
THE PURPOSE OF COJISIDERING:

/é%aZ?y,/// ’ CASE No. _4337
s L

Order No. R- O

- -

APPLICATION OF PETROLEUM CORPORATION R
OF TEXAS FOR AN EXCEPTION TO ORDER Y i P s

NO. R-3221, AS AMENDED, EDDY COUNTY, o o
NEW MEXICO. ’

OKDER OF THE COMMISSION

BY THE COMMISGSION :

This cause came on for hearing at 9 a.m. on _May 13 , 19621,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of May . 19670, the Commission, a
guorum being present, having considered the testimony, the record,
and the reccrmmendations of th2 Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Petroleum Corporation of Texas, is
Federal
the owner and operator of the Dexter Hanagan Graridge/Well No. 1,
located in Unit J of Section 22, Township 17 South, Range 30 East,
NMPM, Jackson-Abo Pool, Eddy County, New Mexico.

(3) That Order (3) of Commission Order No. R-3221, as
amended, prohibits, in that area encompassed by Lea, Eddy, Chaves,
and Roosevelt Counties, New Mexico, the disposal, subject to minor
exceptions, of water produced in conjunction with the production
of ocil or gas, or both, on the surface of the ground, or in any
pit, pond, lake, depression, draw, streambed, or arroyo, oOr in

any watercourse, or in any other place or in any manner which



- r
CiSE No. 4337 |
would constitute a hazard to any fresh water supplies and said

i‘disposal has not previously been prohibited.

(4) That the aforesaid Order No. R-3221 was issued in order |
. to afford reasonable protection against contamination of fresh
E water supplies designated by the State Engineer through disposal

+ 0of water produced in conjunction with the production of oil or

'"gas, or both, in unlined surface pits,

(5) That the State Engineer has designated, pursuant to

;sSection 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground
giwater in the State of New Mexico containing 10,000 parts per

é?million or less of dissolved solids as fresh water supplies to

“

E?be afforded reasonable protection against contamination; except

?ithat said designation does not include any water for which there

'is no present or reasonably foreseeable beneficial use that would
i

'be impaired by contamination.

i
ﬁi (6) That the applicant seeks an exception to the provisions
N

1]

1 of the aforesaid Order (3) to permit the disposal of salt water |

i%produced by applicant's aforesaid Dexter Hanagan Graridge Federal

§§Well No. I in an unlined surface pit in the vicinity of said well.
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‘vicinity of said well.

by administrative order rescind such avthority whenever it

‘ientry of such further orders as the Commission may deem neces-

%designated.

-3
CASE No, 4337

Trm
1 A

(1.) That the applicant, Petroleum Corporation of Texas, 1is
hereby granted an exception to Order (3) of Commission Order No.
R~-3221, as amended, to dispose of water produced in conjunction
with the production of o0il or gas, or both, by its Dexter Hanagan
Graridge Federal Well No. 1, located in Unit J of Section 22,
Township 17 South, Range 30 East, NMPM, Jackson-aAbo Pool, Eddy

County, New Mexico, in an unlined surface pit located in the

(2) That the Secretary-~Director of the Commission may

reasonably appears to the Secretary-Directcr that such
rescission would serve to protect {resh water supplies from
contamination,

(3) That jurisdiction of this cause is retained for the

sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove




