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MR, UP7: The hearince will come to order, nlease.
We will call the first three cases, which will be contin-
ued, and then the docket will follow in the order that it's
docketed.

Case 4341,

MR. EATCIl: Case 434). Avplication of Pan Ameri-
can Petroleum Cornoration for two non-standard gas vroration

19y
H

[
e =

LI ol T -
4w p agvscr
The Applicant has reavested that this case bhe
continued until May 27.

MR. UTZ: Case 434 will be continued until May 27.




STATFE OF NFEW MEXICO )
COUNTY OF DBIRNALILIO )
T, DAVID RINGHAM, Court Perorter for the Countv of

Pernalillo, State of YNew Mexico, do herehy certify that
the foreqoing and attached Transcript of llearina hefore
the New Mexico 0il Conservation Commission was reported by
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MR, UTZ: 4341 .

MR, HATCH: Casc 4341, application of Pan American

Petroleum Corporation for two non-standard gas prorvation unite,

Lea County, New !lMexico.

{(Whercupon, Pan Amcrican's
xhibits 1 and 2 were marked

for identification)

P. E. IOSFORD,

called as a witness, having been previously duly sworn, was

exanined and testified as follows:

DIRECT BXAMINATION

BY MR. BUELL:
6] Mr. Hosford, since you were sworn and your
gualifications werc a matter of record in Case 4359,
you first to loock at what has been identified as Pan
Exhibit Mo. 1 in this case, 4341.
A Exhibit No. 1 is a structure map showing a

of the Blinebry Gas Pool area. It reflects with the

on the left-hand side, the color scheme being used to

I'11 ask

American's

portion
legend

identify

zones and production in each of the wells, but for the purpose

of this exhibit, we are primarily concerned with the

green-—

colored dot which is indic¢itive of a Blinebry Gas Pool Well,

Also there is a Blinebry 0il Well symbolized by a

red dot.

O All right, sir. How have vou distinguished the

proposed non-standard unit that we are asking approval of here




today?

A This is distinguished hy a dark dashed boundary
colored red with an arrow pointing to a proposed 240-acre
non-standard unit.

0 All right, sir. What is a standard unit for this

gas pool?

A A standard unit is 160 acres.
c Whot de we now have assigned to thic well?
)% Vle currently have 160 acres assigned to -- I don't

think I've identified the well.

0] Please go ahead.

A That's the State C Tract 13 Well No. 5.

0 All right, sir. And w2 are asking for approval of a
240-acre non-standard. We want to add an additionesl 80 acres
to the existing unit?

A Yes, sir; we do.

o] 211 right, sir. In your opinion, is all of the
acreage that we propose to attribute to this well, and to this
non-standard unit, will it contribute gas to this well?

A Yes, sir, it would.

0 I notice to the south of your proposed unit you have
two other units outlined in red. What is the significance of
that?

A These are non-standard units also. The one immediately

to the south, the Atlantic Unit, was approved just recently by the




N.M.C.C.C. and does provide for 160 acres, but of a configuration.
That does not mcan the field requirement. The one farther
south than that is a Getty or Tidewater Unit, which doces have
120 acres assigned to it. 3ut again, the configuration is
somewhat strained.

Q Do both of those units have acreauce currently

assigned to them that are further downstructure than the

casternmost acreage In our wvronosed non~standard unit?

A Further or as far downstructure; ves.

Q Are all the lands in our non-standard unit State
lands?

A Yes, sir,/they are,

o) Do you feel that the approval of this 240-acre

non-standard unit will protect the corrclative rights of )
not only the owners of interest in the non-standard unit,
but those outside as well?
A Yes, sir, it would.
Q Do you have anvthing vou would care to add to the
record of this hearing?
A Nc.
MR. UTZ: Questions?
MR. BUELL: I've got another -- this Blinebry portion

of this application.

MR. UTZ: Do vou want to cover it before we have

cress ~examination?




MR, BURBLL: AlY right, sir.

0] (By Mr. Buell) Would you look now at what has been
identificed as Pan American's Exhibit 2, Mr., Hosford. What is
that?

A Exhibit No. 2 is a similar type of map showing the
same area except contoured on top of the Tubb formation. Here
agaln 1t is color-coded showing the same legend as used to the
prior cithibit,

Of interest here is the blue, which is Tubb oil and
the orange, which is Tubb gas,.

0 How have ycu identified on this exhibit the prowosed
non-standard unit that we are seeking here todav?

A The proposed non-standard unit is identified by a
dark black dashed area bordered in red and further identified
by an arrow reading "Proposed 200-acre non-standard unit,"

0] Now, with regard to the Tubb, is the standard unit

the same as in the Blinebry, 160 acres?

A Yes, sir, it is.
Q What do we now have assicgred to this unit?
A We currently have 120 acres assigned to the Pan

hmerican State C Tract 13 Well No. 5 in the “uwb.
Q What 120 acres is that?
A This is comprised of the west half of the northwest

quarter and the northeast quarter 5f the northwest quarter of

Section 36.
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Q Angd we propos to add 80 additional acres to that
120-acre unit to make a 200-acre non-standard unit?

A Yes, sir. Ve proposce to add the west half of the
northecast guarter of Scction 36.

0 What is the reason for the I in the unit, the 40
acres that is missing for the unit that we had in the Blinebry?

A This particular 40 acres 1s assigned to a Tubbk 0il

Well producing at that logation,
Q Do vou feel that this acreage that we are asking
to assign, which is downstructure according to that exhibit,
from the Tubb 0il Well, will contribute gas to the unit well?
A Yes, sir. The Tubb section through here is pretty
extensive and the upper nortion of this from performance in
the area indicates that it is gas productive. And I would say
the entire acreage that we propose to assign would be productive

of gas.

Q In other words, you feel this Tubb 0il Well is

producing lower structurally than where the majority of the
gas is coming from in our gas well?

A Yes, sir, Plus the fact that this Tubb 0il Well is
producing currently with a 2100 gas-oil ratic and its ratio
is climbing very rapidly.

0 Is it still an economical oil well?

B Yes, sir. In February it produced seven barrels of

oil per day with one barrel of water.




Q Would you recommend that it continue to be produced
until depletion?

A I would say that we should continu> to produce it
to recover all the oll vossibla with that wellbore,

0 Now, the same questions I asked you with regard to
the Blinebry relate to the two units to the south. Would your
answers be generally the same with regard to the Tubb Units?

A Yas,., sir. Acreage currently assigned to the Tubb
Units to the south in Section 36 appecar to be as far downstructure
as the proposed acreage we want to assign to cur State C Tract
13 Well No. 5.

Q Actually the two gas wells are not too far up-
structure from your oil well, are they?

A That's correct, they are not.

Q Now, with regard to the Tubb Unit, of course, those
would be all State lands, all 200 acres of State lands?

A Yes, sir.

0] Let me ask you this, has the Commission heretofore
approved, in each of these Pools, units of the same size or
greater size thap we are asking for?

A Yes, sir. There are prior approvals of this nature
in the two gas pools. There is one in the Blinebry Gas Pool,
240 acres and there are -- if I can find the tabulation here --
several in the Tubb Gas Pool. In fact, one maximum being 320

acres.




Q Going back to the Tubb now, do you feel that the
proposal of this non-standard unit that we are seekina here
today, will not only protect the correlativ: rights of the
interest owners in the unit, but those ocutside the unit as
well?

A I do.

Q With regard to both pools, does the existing well
have the ability to produce the increased allowable that will
occur duvue to the additional acrcage?

A Yes, sir, from all indications. And it's difficult
to look just at production numbers because of the way the wells
are produced bv the pipeline, but from all indications, the
existing well, Well No. 5, is capable of producing any additional
allowable resulting from these requests in both the Tubb and
the Blinebry. |

¢) Do you have anything yvou would care to add to the
record in Case 43412

A No, sir, I do not.

MR. BUELL: That's all we have, Mr. Ixaminer, by
way of Direct. I would like to formally offer Pan American's
Exhibits 1 and 2, please, sir.
MR. UTZ: Without objection, Exhibits 1 and 2 will be
entered inté the record of this case.
(Wherxeupon, Applicant's ﬁxhibits

1 and 2 were offered and admitted
into evidence.)




CROSS~EXAMINATION

BY MPR. UTZ:
0] Mr. Hosford, you say there are a number of Tubb units
greater than 160 and one Blinebry of 220 acres already in this
pool?
A Yes, sir. If I may, I could identify the one in the
Tubb right offhand. 1It's the Skelly 0il Company Baker B Well
No. 15 in Unit J. This is in Section 10, 22 South, 37 Fast. It
does have an acreage factor of 150 per cent with 240 acres
assigned to this well.
And 1've got several I can identify in the Tubb Gas
Pool if you would like me to --
MR, BUELL: You mean the Blinebrv?
THE WITNESS: 1I've already identified the Blinebry.
Now, I'm going to the Tubb.
;) The Tubb, Hunt's Weatherly F, Well Mo. 1, in Unit G
of Section 21, 21 Scuth, 37 East, has 240 acres assigned, an

acreage factor of 150 per cent. Marathon's Lou Worthen has a
combination of wells, Well No. 9 in Unit E and Well No. 11 in
Unit F, both being in Section 11, 22 South, 37 East, having 320
acres assigned, an acreage allocation factor of 2.n. The same

Skelly Oil Company Baker B Well No. 15 in Unit J, Section 10, 22
South, 37 East, has 240 acres assigned in the Tubb, an acreage

airlocation factor of 150 per cent.

Texaco's A. H. Blinebry Federal NCT 1, Battery 3,
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Well No. 8, in Unit F, Section 33, 22 South, 38 Fast, has an
acreage factor of 1.07 having 172 acres assigned to it.
Now, I've got one more if you would like it for the
record, too, please, sir,
0 Go ahead. You'wve already hurt us pretty bad.
A Union Texas Petroleu, Western Federal No. 1 and Unit
B, Section 5, 23 South, 38 East has an acreage allocation
acter of 1.132, 181 acres assigned.
0 That's all you know of?
A That's all I know of, ves, sir.
MR. BUELL: That is an entire proration schedule for
both pools, isn't it?
THE WITNESS: I don't see how it could be. Ng, it

is not the entire proration schedule, but I understand this is

all that do exist in this pool.

Q (By Mr. Utz) 2Are both of these pools requlated under
R-16707?
A Yes, sir.

9] R-1670 sets up a spacing of 160 acres?

A Yes, sir, in this case. They do have l60-acre
spacing.
0 It appears we didn't believe in our own order, doesn't

a It looks like it.
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8] Can you tell me what the dates were on these,
or approximately when they were?

AN I've got the date on it -- 1 quess this is the one
I failed to read. Well, actually it's 160 acres, this non-
standard unit. There was a hearing held on February 27, 1970
of this year. Case 4313. This was the Atlantic-Richfield
l60-acre non-standard unit located just south of Pan American's
well,

Q That's 160 acres?

A Yes, sir, this is 160. It's not standard because
of the confiquration. The rest of these, I do not have the
Adates on them, no, sir.

MR, RAMEY: I'll volunteer that the Skelly was
approximately 1955,

MR. BUELL: You know, Mr. Examiner, we made the
discovery that the entire Jalmat Pool with the centering
of the wells, there's only one well on the standard gas
proration unit,

MR. UTZ2: Yes, but the spacing was 640, wasn't 1it?

MR. BUELL: 640 acre wells,.

MR, UTZ: Other questions of the witness?

MR. NUTTER: Mr. Hosford, the Commission, in
estéblishing 160 acres as a normal size spacing unit for the
Tubb Gas Pool and Blinebrvy Gas Pool, had a finding that one

well would adequately and efficiently drain 160 acres. 3Is—shers
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Is there any cvideuce available today that -me well will
drain more than 160 acres in cither of thesce pools?

THIL WITHESS: Mr. Hutter, I think the evidence that
would prevail would be tihic wressure performance of the overall
Tubb Gas Pool and the Blincbry Gas Pools., It would almost
require drilling a well on the acrcage that you would want to
attribute to definitely prove that this acreage has becn
arained and could be drained by an existlng weli. 1 have not
made a detalled study for this type of proot myself, but I
feel assured though, that there is cnough collateral
communication within this ‘Tubb Gas reservoir that one well
could drain in cxcess of 160 acres.

MR. NUTTER: That's a feeling and there is no
evidence in the record as to that?

THE VWITNESS: No, sir, there is no evidence in the
record.

MR, MUTTER: And with 5ust a handful of wells which
you enumerated, these two pools with their many wells have
been developed and produced on a pattern of one well to 160
acres or less; 1is this correct?

THE WITNESS: Yes, this is correct.

MR. NUTTER: DNow, I presume that Gulf is the owner
of this 80 acres comprising the east half of the northeast

guarter of Section 36?2
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THE W1THNESS:  Yes, sir, they are. This indicates
Gulf to be the owner.

MR, NUTTER: Has any effort boen made by Pan
American and Culf to communitize this acreage and to form a
standard 160 unit for cither of thesce two pools and drill one
additional well to develor these rescerves that are in this
area?

THE WITNESS: To my knowledge
made ,

MR. NUTTER: Wouldn't that bec a more logical method
of developing the acreaqce, to have a standard unit here with
a well on it if vou wanted to deplete this 160 acres?

THE WITNESS: It would fit more the logical scheme
of the Commission in establishing 160 acres as a base., However,
without a detailed analysis, I don't know the remaining reserves
and what the economics would grind out to drill a brand new
well. What we are attempting here is to attribute acreage
and to avoid the investment in doing so, and yet recover gas
through this well.

MR. NUTTER: Now, the rules call for one well for
160 acres and the assignment of a 160 acre allowable to one
well if the 160 acres is developed. In one case here, you have
240 acres which is 150 pervcent. In other words, you would
ke getting 150 per cent of an allowable for one well?

THE WITNESS: Yes, sir, you would be.
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MR, NUTTER: If you had 320 acres and you had one
well, you would be getting two allowables for one well, is
this correcct, if you had 32 acres dedicated?

THE WITNESS: Yes, sirx, and as I pointed out in reading
off this one 320-acre unit in the Tubb, there was a companion
unit.

MR, NUTTER: There werc two wells?

P L R e ekl

THEB WLTNILDO G Yes, sii, cn the

were two wells
but it's being prorated and administered as one 320-acre unit.

MR. NUTTER: But if vyou had 320 acres, rather than
240, you would be, in effect, getting two allowables for one
well, is that correct?

THE WITNESS: Yes, sir.

MR. NUTTER: In other words, you would be getting
full credit for 160 acres which,in effect, would not be
developed acreage, is this correct?

THE WITNESS: It would be non-developed acreage,
but productive.

MR. NUTTER: Would this be contrary to the
Commission's long established policy of not allowing credit for
undeveloped acreage in o0il and gas pools?

THE WITNESS: I'm not that familiar with the long
/

standing policies, but I would have to assume it would be
4

/

contrary, ves, sir.

MR. NUTTER: You arc not aware, Mr. Hosford, of these




wells that you mentioned having acreage factors of 1.5, in
that neighborhood, that those were assigned back in the carly
'50's and in the mid '50's at the latest?

THE WITNESS: No, siy, I do not have the dates
available,

MR. NUTTER: And there have not been any applications
approved such as this application today.approved in approximately
fifty vears?

THE WITNESS: No, sir., I'm not awarc of that.

MR. NUTTER: I believe that's all. Thank you.

MR, UTZ: You're testifying that that's a fact?

MR. NUTTER: ™Mo, I'm asking him if he's aware of that.

MR. UTZ: Ofther guestions of the witness? The
witness will be excused.

(Witness excused)

MR, UTZ: Statements? The casc will be taken under

advisement. We will adjourn until 1:30.

(Whereupon, the hearing was
adjourned until 1:30 o'clock P.M.)
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STATE OF HNBEW MENICO )
) ss
COUNTY OF BLRNALILIO)

T, navid Bingham, Court Revorter in and for the County of
Bernalillo, State of Hew Mexico, do hereby certitfv that the
foregoing and attached Transcrint of Hearing before the
Mew Mexico Oil Conservation Commission was reported bv me;
and that the sarne is a true and corrcct record of the said

proreedinags,. to the best of mv knowledge, skill and ability.

-

o

e ML &,/?/175_4%£Jﬁ,__,‘-,-_

Court Reporter
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N e & P. O. BOX 2088 . SANTA FE
R "q?r' STATE GEOLOSISY
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A. L. FORTER. JR.
SECRETARY . DIRECTON

June 29, 1970

Mr. Guy Buell Re;: Case No, 4341
Pan American Petroleum Corporation Order No. __R-3982
Post Office Box 1£{10 Applicant:
Fort Worth, Texas 76101
PAN AMERICAN PETROLEIUM CORP.

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

R A

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs 0OCC X

Artesia OCC

Aztac OCC

Other




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

- IN THE MATTER OF THE HEARING

. CALLED BY THE OIL CONSERVATION
| COMMISSION OF NEW MEXICO FOR

' THE PURPOSE OF CONSIDERING:

CASE No. 4341
Order No. R-3982

’APPLICPTION OF PAN AMERICAN PETROLEUM
. CORPORATION FOR TWO NON-STANDARD GAS
_PRORATICH UNITS, LEA COUNTY, NEW MEXICO.

) ORDER OF THE COMMISSION
B SSION:

i
i This cause came on for hearing at 9 a.m. on May 27, 1970,
Wat Santa Fe, New Mexico, before Examiner Elvis A. Utz.

§ NOW, on this___ 29th day of June, 1970, the Commission, a
quorun being present, having considered the testimony, the zecord,
*and the recommendations of the Examiner, and being fully advised
iin the premises,

| PINDS:

i (1) ‘That due public notice having been given as required by

law. the Commission has jurisdiction of this cause and the subject
matter thereof.

i
§

ﬁ (2) That the applicant, Pan American Petroleum Corporation,
is the owner and operator of the Pan American State "C"™ Tract 13
‘wcll Ro. 5, a dual completion in the Blinebry and Tubb Gaz Pools,
nlocatod 1980 feet from the Borth line and 660 feet from the West
lins of Section 36, Townchip 21 South, Ringe 37 EBast, NMPM, Lea
COunty. New Mexico.

? (3) That the applicant seeks approval of two non-standard
Igas proration units to be dedicated to said Well Mo. 5 as follows:

Blinebry Gas Pool - 240 acres - NW/4
and W/2 WE/4

\
K
i
l
i

%i Tubb Gas Pool - 200 acres - W/2 NW/4,
NE/4 BW/4 and W/2 NE/4
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.CASE No. 4341
Order No. R-3982

“ {(4) That the production of gas in both of the aforesaid
pools is prorated.

L (5) Tha: a standard proration unit comprises 160 acies in
‘each of the aforesaid pcols.

(6) That the psoduction of a 240-acre allowable from the
.Blinebry Gas Pool and the production of a 200-acre allowable from
the Tubb Gas Pool by said Well No. 5 would impair the correlative
grights of other operators in each of the subject pools.

(7) That the subject application snould be denied.

IT IS ORE_O 1
(1) That the subject application is hereby denied.

’ (2) That jurisdiction of this cause is retained for the
.entry of such further orders as the Tommission may deem neces-
sary.

. DONE at Santa Fe, Rew Mexico, on the day and year hereinabove
;deaignated.

%

= . L L Ty
A. 'x%nmn, Jr., Met

r & Secretary







BEFORE THE OILL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF PAN AMERICAN PETROLEUM COR- )
PORATION FOR TWO NONSTANDARD GAS ) Case No. 4341
PRORATION UNITS IN LEA COUNTY, )
NEW MEXICO, )

ENTRY OF APPEARANCE

The undersigned Atwood, Malone, Mann & Cooter of Roswell,

New Mexico, hereby enter their appearance herein for the Applicant,

Pan American Petroleum Corporation, with Guy Buell, Esquire, of

Fort Worth, Texas.

ATWOOD, MALONE, MANN & COOTER

oy Lt e

Attorneys for Pan American
Petroleum Corporation

P. O. Drawer 700

Roswell, New Mexico 88201




, Docketr. No., 11-70
DOCKET: EXAMINER HEARING - WEDNLSDAY - APRIL 29, 1970

Y

9 AM. - OIL CONSERVATION COMMISSION CONFERENCS ROOM,
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N

3
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STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A, Utz, ExXaminer, or
Daniel S. Nutter, Alternate Ex~,miner:

CASE 4340}

CASE 4341:

CASE 4342:

Application of Tesoro Fetroleum Corporation for three water-
flood projects and urnorthodox injection well locations,
McKinley County, New Mexico. Applicant, in the above-stylad
cause, seeks authority to institute three waterflood projects
in the South Houspah Upper Sand Oil Pool by the injection of

water through nine injecticn wells to be drilled at unortnodox

locations in Section 1, Township 17 North, Range 9 West, and
in Sections 6 and 7, Township 17 North, Range 8 West, McKinley
P PP ATmc s BB mms L e Aol cimsal Crinnblamu vmalror A~ n
LUULILY . NTYW ITA LV, MO rICranle 1 UL LT SQUERD LU
whereby additional injection wells and producing wells at un-
orthodox locations within the project areas may be approved

administratively.

Application of Pan American Petroleum Corporation for two non-

standard gas proration units, Lea County, New Mexico. Appi:i-
cant, in the above-styled cause, seeks approval of two non-
standard gas proration units for its State "C" Tract 13 Well
No. 5, a dual completion, located 1980 feet from the North
line and 660 feet from the West line of Section 36, Township
2). South, Range 37 East, Lea County, New Mexico, said units
to be comprised as follows:

Blinebry Gas Pool - 240 acres - NW/4 and W/2
NE/4

Tubb Gas Pool - 200 acres - W/2 NW/4, NE/4
NW/4 and W/2 NE/4

Application of Dearing, Wright, Gibbins, and Church, doing
business as New Mexico Petroleum Company, f£or authority to
operate an o0il treating plant, Lea County, New Mexico.
Applicants, in the above-styled czuse, seek authority to

install and oparate a chemical and heating process oil treating

plant in the vicinity of Tatum, New Mexico, for the reclama-
tion of sedimernt o0il to be obtained from tank bottoms, waste
pits, and drip tanks,
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CASE 4343:

CASE 4344:

CASE 4345:

CASE 4346:

CASE 4347:

Al Lo

Application of Texaco Inc. for salt water disposal, Lew
County, New Mexico, Applicant, in the akove-styled cause,
seeks authority to dispose »f produted salt water into the
Devonian formation in the pgrforeted and open-hole intervil
from 11,194 fect to 11,278 fueet in its New Mexico "3B" State
(NCT-1) Well No. 2 located in uLnrat N of Scctioan 11, Mownship
12 South, Range 32 East, East Caprock-Devonian Pool, Le=
County, New Mexico,

Application cf Texaco Inc. for salt water disposal, Thaveas
County, New Mexico., Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water intce the
Devonian formation in the open-hole interval from 11,230 fcet
to 11,503 feet in its B. E. Spencar "B" Federal Well No. 1
located in nit D of Secticn 28, Township 15 South, Ranas 30
East, Little Lucky Lake-~Devonian Pool, Chaves County, New
Mexico.

Application of Yates Drilling Company for salt water disposal.,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of prodiuced salt water into the
Seven Rivers and possibly other formations 1n the open-hole
interval from 68 feet to 100 feet in its Galvin Well No. 8

and from 68 feet to 90 feet in its Galvin Well No. 14, bouh
located in Unit N of Section 12, Township 20 South, Range Z0©
East, West McMillan-Seven Rivers Pocl, Eddy County, New dMexico.

Application of Yates Drilling Company for a pressure maintenanass
expansion and promulgation of rules therefor, Eddy County,

New Mexico. Applicant, in the above-~styled cause, seeks
authority to expand the S. P. Yates West McMillan Anderson
Pressure Maintenance Project in the West McMillan Seven Rivers-
Queen Pool, Eddy County, New Mexico, authorized by Order N<.

wells located in Units O and P, Section 11, Township 20 South,
Range 26 East. Applicant further seeks the designation ¢f &
project area, promulgation cf rules governing said project,

and a procedure whereby cther methods of flcoding in the subject
project may be authorized adminaistratively.

Application of Yates Drilling Company for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Yates North Vacuum (San Andres} Unit
Area comprising 800 acres, more or less, of State lands in
Sections 1, 2, 11, and 12, Township 17 South, Range 24 Tast,
Vacuum Grayburg-San Andres Fonl, Lea County, New Mexico.
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CASE_4348. Applicition «f yates Driiling Company for a waterflood project,
I.es County, New Mexico, Applicant, in the above-styled cause,
seeks rmuthe rity to institute 1 waterfleoed project in its North
Vytuum {San Andwes) Unit Area by the injection of water into
the San Andres formation through 9 wells lowcated in Sections 1,
2, Li, mmd 12, Township L7 South, Pange 34 East, Vacuum Grayburg-
San Andres Po2)l, 122 County, New Mexico. Applicant further
seeks i procedure whereby said project may be expanded adminis-
tratively withcutt 1 showing of well response,

CASE 43

S
o
a6

Applicaticn of Tenneco 0il Company for a waterflood expansion
and uncrthaodox inje-tion well lcwations, McKinley County,
New Mexico. Apppli.:ant, i1n the above-styled cause, seeks to
expand the waterfloed project in its South Hospah Unit Area
by the injeciticn oi waler i1nto the 5outh Hospah Upper Sand ©
Po2l, McKinley County, New Mexicc, through two additional
injecticn wells at nnerthodox leccations in Section 12, Township
17 North, Rang- 9 West, as follows:

init Well No., 41 - 5 feet from the North
line and 1650 feet from the East line:;

it Well No., 42 - 3000 from the North line
and 5 feet from the East line.

CASE 4350: Applicaticon cf Cities Service 0Oil Company for an exception
to Order Nc, R-3221, as amended; Chaves County, New Mexico.
Applizant, in the above-~styled cause, seeks an exXception to
Order No., R-3221, as amended, which order prohibits the
disposal of water produced in conjunction with the productian
cf oil on the surfa=xe of the ground in Lea, Eddy, Chaves, and
Rcosevelt Counties, New Mexico., Said exception would be for
applicant's Snyder Feder3sl lease comprising the S/2 NE/4 and
N/2 SE/4 cf Secticn 26, Townshipl5 South, Range 29 East,
Sulimar-Queen Pcol,, Chaves County, New Mexicc. Applicant
seeks authority to dispose of, salt water produced by wells on
said lease 1n an unlined surfase pit locvated in Unit H of said
Se:xtion 26,

CASE 435]: Application c¢f Humble Cil &% Refining Company for well re-
classifiiation and simultanecus dediz3ation of acreage, Lea
County, New Mexicc. Applicant, in the above-styled cause,
seeks the renlassification cf its New Mexico "G" State Well No.
5 frem an ¢il well 1n the Eument Pcol to a gas well in said
p-ol. Applicant further seeks the dedication of a standard
640~s re gas proration unit comprising 11l of Section 23, Town-
ship 21 Scuth, Rarge 36 East, Lexs County, New Mexico, to said
Welli No., 5 snd te 2pplicsanc's New Mexizo "G" State Well No, 9,
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located, resp=ctively in ' pites BE and G of s11id Se~tion V-,
and authority to preduse the sl lowsble asesigned s enrd unit
from either <f s~2id w-1Xs 1n iny proporbtlol.,

CASE 4352: Application of Jack I.. M:0l=21d+n for the reation of o now
gas pool or, in the ulternitiv.:, the establishment of porl
rules for two existing pools, vhaves and lL.es CTounties, how
Mexico. Applicant, in the above-styled anuss, socke the
creation of a new Queen gus prnl aomprising the following-
described acreage:

CHAVES COUNTY, NEW MEXILO

Townbhip 15 Sovth, Range 29 East
Se~tion 11: SE/4

Sectisn 12: SW/4

Section 13: NW/4

Section 14: E/2

Section 23: NE/4 and SW/4

In the alternative applicant sesks the promuvlgation of spuni- |
rules for the Suiimar-Que=n Pocl, Chaves County, and Doublo
L-Queen Pocl, Chaves and Les Counties, New Mexirc, as Separwty:
or as consolidated pocls, including provisicns fer the
classificaticn of 0il and gss wells, spacing and well locsii o
requirements for ¢il and gis wells, and an =alleuation foromul-
for withdrawals by oil wells and gas wells.

CASE 4353: Application of Lone Star Prcducing Company for special
pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, sesks the promulgation of special
pool rules for the Tres Papalotes-Pennsylvanian Pool,
Lea County, New ‘Mexico, including a provision for 160-
acre spacing and proration units.
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CASE 4357:

CASE 4358:

CASE 4359:

CASE 4360:
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\ CASE 4341:

j
!

1

Alternate Examiner:

Application <f Stallworth Oil & Gas ©°X 2n Unurthsdex 210 woll
lccation, Eddy County, New Mewiﬂﬂ. 1 In the abova-
styled cause, sacks authority to &xiil a2z 1afill prodoaoing oL
well at an unorthodox lozation, 13'5 ¢ 1
East lines of S=ction 25, Tawnship 16 Scokh, 2znge 30 La t, in
its Square Lake Grayburg-San Andres Watsuefio b

county, New Mexico.

(9}

Application of Union 0il Ccocmpany <f Californis for a non-standsaxrd
gas proration unit and unorthoedox locztisn, Roocsevelt County,

New Mexico. Applicant, in the abLVJnsLy";f ~ause, scaks approval
for a 240-acre non-standarc gas proraticn unit comprising the

NE/4 and E/2 SE/4 of Section 18, Township 8 Szuhth, Ranga 38 East,
Bluitt-San Anddes Asscciated Pool, Roosevalt County, New Mexicy,
to be dedicated to its Federal 18 Well No., 2 a an vnorthodox
location 660 feet from the South and East lines c¢f szid S=ction
18. Applicant further requests that tre zilowablz assigned o
the subject well be effective zs of May 1. 1970.

Application <f Pan Amerizan Petrcolzuam Corporaiion for an un-
orthodox gas well :location, Eddy County, N2w Mexizc. Applicent,
in the above-styled cause, seeks authority Lo arxill a gas wsil
at an unorthodox locaticn 1650 f=zt from the Scuth lins arnd 990
feet from the West line of Ssction 22, Tuwnship 18 South, Rengs
26 East, Atoka-Pennsylvanian Cas Pocl, Eddy County, New Mexiac.,

Application of Pan American Petrclsum Corporaticn te directicon-
ally drill, Lea County, New Mexicz. Applicani,in the above-
styled causa, secks authcocrity to iloseiszs it
30 at a point 663 est from the Nexid
the West 1line of Secticon 3, Townehip : )
Hobbs. (Grayburg-San Andres} Pocl, Lea County, New Mexice, and
directionally drill sald well to a bottom-hole lcoation 330
feet from the North line and 1650 feat from thie West line of
said Scction 3.

(Continued from the April 22, 1970, Examinzr Fearing)
Application of Pan American Petrclieuvn Corporation for twe non-
standard gas proration units, Leza Ccunty, New Mexicc., Applicant
in the above-styled cause, s=2ks approval <f two nen-standavd

7

l")
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{Case 434) <cnzinus¥

gas proratlor PSS Mt e T N, 5,
a dual oosupl D8O S=al v hes Voth lins

. - - e -
and 660 feat fyon tha Wesi Lire »of 3:2xbpo 36, Toenship
t i35 0

21 South, Range 37 Fash, Las Sounbty. Sew Daslar unita
tc be conpris=d as followe:
Plinsdry 8as Pooi - 240 somag -~ IW/4

erd W/2 XE/4

Tehbb Gus Posl - 200 zsores - W/2 NwW/4,
KE/4 WW/4 and W/2 NE/4

CASE 436l: Application of Read & Stavenus for aa IANGOK gas well
location, Chaves County, Naw Maxizo, wolicants. ia bthuae
above-~ styled cause, sesk authority to drill = ghas well at an
unorthodox location S50 feah from the Suuth and Wesh lines
of Section 6, Township 1% South, Rangs 28 East, suffalio

Valley-Pennsylvanian Gas Pacl, Cnaves County, New Mexiso, Lo
be dedicated ts a gas prc;atl,n unit comprieing th: W/2
of said Section 6.

CASE 4362: Application of Williaw J. LeXs r a2 nor-siandarvd gas pro--
ration unit cxr ccocmpulsaxy pon
Applicant, in the zahove-styi o
318.9~acre non-standard g comprising Lots
and 2 and the E/2 NW/4, 2 7, Tcwnship 20
Souin, Range 235 Easi, Dagy=2y Drav-dMoriow Gzs pool, BAdy Gounty
New Mexico, or a 478-anrs non-gstandard nit comprising Lots 1
2, 3, and 4, and ths E/2 W/z, and ME/4 of
the alilternative, applicant sesks
interests from the surface of ¢
the Morrow formation unde i
in the above proposzals i.
from the North and West
re—-entered,

2

CASE 4352: (Continued from the May 13, 1370, Examiner Hearing)
Application of Jack L. MctCieilan £or the zhion ©f a naw gas
pocl cxr, in the sliternahivz, tha C*AoiLcnment nf pcol ruleu for
two existing pools, Cpavas and New Mexico., Appli-
cant, in ths above-styled cause, axreatiosn of a new
Queen gas pool zomprising the following-d2saribad acrsage:

fe Ry

(l

T e Y o ] R 2
Towngnip 15 53,.',;!_,

Seotion L sE/4
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(Case 4352 continued)

CHAVES COUNTY, NEW MEXJCO

Township 15 Scuth, Range 29 East
Section 12: SsW/4

Section 13: NW/4

Section 14: E/2

Section 23: NE/4 and SwW/4

In the alternative applicant seeks the promulgation of special rules for
the Sulimar-Queen Pool, Chaves County, ind Double L-Queen Pool, Chaves and
Lea Counties, New Mexico, as separatce cor as conselidated pools, including
provisions for the classification of oil and gas wells, spacing: and well
location requirements for ¢il and gas wells, and an allccation formula for
withdrawals by oil wclls and gas wells.
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PAN AMERICAN PETROLEUM CORPORATION

QiL AND GAS BUILDING P Q. RZX 1410 o~ e
ForRtT WORTH, TEXAS—76101 b
D. L Ray <<
DiVIVoN FNGINELR Narch 31, 1970 ‘E?.
S 74
File: PEH-151-986.510. 1 s

Subject: Non-Standard Units
Tubb and Blinebry Gas Pools
Lea County, New Mexico

New Mexico 0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico 87501

Gentlemen:

Pan Ametican Petroleum Corporation respectfully requests
that a hearing be docketed to consider our request for assignment of
non-standard Tubb and Blinekry Gas units to our State "C" Tract 13
Well No. 5 in the Tubb and Blinebry Gas Pools, Lea County, New Mexico.
This well is currently a Blinebry Gas-Tubb Gas dual completion.

A

We request that g non-standard 240 acre Blinebry gas unit
consisting of the NW/4 and the W/2 of the NE/4 of Section 36, T-21-S,
R-37-E, be dedicated to the Blinebry zone in the State "C" Tract 13
Well No. 5, and that a 200 acre non-standard Tubb gas unit consisting
of the W/2 of the NW/4, NE/4 of the NW/4, and the W/2 of the NE/4 of
Section 36, T-21-S, R-37-E, be dedicated to the Tubb zone. The Blinebry
zone currently has 160 acres dedicated to it in this well and 12C acres
are dedicated to the Tubb zone.

Yours very truly,

DL, Rwa,7

WCW:jn
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June 17, 1970 BEFORE THE 7' L CONSEFUVAT ON COMMISSON

. OF THE STATE 2F NEW MEX. (D

IN THE MATTER OF THE HEARKING
CALLED BY THE OiL CONSERVAT:ON !
COMMISSION OF NEW MEXICO FOEK
THE PURPOSE OF CONSIDERING:

CASE No., 4341

., (“ -
Pl
Order No, R- A 4 X‘Q;
APPLICATION OF DAN AMERICAN PETROLEUM

CORPORATION FOR TWO NON-STANDARD GAS SR
PRORATION UNITS, LEA COUNTY, NEW MEXICO. _ S

k_/ V.
9,

ORDEE_QF THE COMMISSION

This cause came on for hearing at 9 a.m., on ___May 27 , 1970,
at Santa Fe, New Mexigo, before Examiner _Elvis A, Utz _ .
NOW, on this__ day of __June 1970, the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

{1} That due public notice having been glven as reguired by
law, the Commission has juriadiction of this cause and the subject
matter thereocf.

(2) That the applicant, Pan American Petrocleum Corporation,
is the owner and operator of the Pan American State "C" Tract 13
Well No. 5, a dual completion in the Blinebry and Tubb Gas Pools,
located 1980 feet from the North line and 660 feet from the West
line of Section 36, Township 21 South, Range 37 East, NMPM, Lea

County, New Mexico.

(3) That the applicant seeks approval of two non-standard

A

gas proration units,fer said Well No. 5 as follows:

Blinebry Gas Pool - 240 acres - NW/4
and W/2 NE/4

Tubb Gas Pool - 200 acres - W/2 NW/4,
NE/4 Nw/4 and W/2 NE/4
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‘ ' (4) That the production of gas in both of the aforesaid
pools is prorated.

(5) That a standarG proration unit comprises 160 acres in
zgeach of the aforesaid pools.

(6) That the production of a 240-acre allowable from the %

I

%%Blinebry Gags Ppol and the pnroduction of a 200-acre allowable from
%éthe Tubb Gas Pool by said Well No. 5 would impair the correlative

! rights ofaessses operators in each ot the subject pools.

(7) That the subject application should be denied.

IT IS THEREFORE ORDERED:

g (1) That the subject application is hereby denied.
{2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem neces-

il sary.

Zf - DONE at Santa Fe, New Mexico, on the day and year hereinabove
| designated.




