CASE 4342: Application of DEARING,
WRIGHT, GIBBINS, AND CHURCH to
operate an oil treating plant.
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Law Oftices of”
TEMPLEMAN AND CRUTCHI‘IELD 1

JAMES ETEMPLEMAN A Frofessional Corporation _ \RE% CODE 305
C-BARKY CRUTCErTLD SECOND FLOOR, REED-McCRORY BUILDING 3904927
LOVINGTON, NEW MIRICO 35260 396:4340

September 8, 1981

State of New Mexico

Energy and Minerals Department
0il Conservation Department
Attention: Mr. Ernie Padilla
Post Office Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Padilla:

.
|
l
I enclose your copy c<f the Sales Contract of the waste oil |
treating plant in Lea County Ne i Tatum, Oil

Conservation District OrderNo. R3960, Case No. 4342 I earlier

discussed this matter with you over the telephonne and you indi-

cated to me that all your records would require was a copy of the

Sales Contract as herein provided.

From August 5, 1981, the above described treating plant will be
operated by W. S. Davenport and Gail Hakes doing business as New
Mexico Petroleum Company. If yow have any questions,K pertaining to
this matter, please do not he31t:¥e to call on me./w

\ w;

ulncerely,
I‘EMPLEMAN AND, {@1@ ) /7
By: ; J\A/‘

JET/rw

S
Encl/as stated \




SALES CONTRACT

This Sales Contract by and between ANN RUSSELL, formerly
known as ANNIE E. GIBBINS, a married woman d:aling in her sole and
separate property, doing business as New Mexico Petroleum Company,
hereinafter called Seller, and W. S. DAVENPORT and GAIL HAKES,
hereinafter called Buyer:

I.

ASSETS SCLD. Seller 1is the owner and holder of the

following properties hereinafter called "assets" relating to an

01l treating plant facility to reclaim waste oil which Seller
hereby agrees to sell to Buyer, to wit:

(a) New Mexico State Land Office business Lease No. BL-932
covering the following described real property:

A tract of land located within the SW/4 SE/4 of
Section 7, Township 11 South, Range 34 East,
N.M.P.M., Lea County, New Mexico, containing 3.49
acres, more or less, and more particularly
described in that certain Plat of Survey dated June
22, 1970, prepared by John W. West Engineering
Company, and marked Exhibit "A'" hereto;

(b) All of Seller's right, title and interest in and toc an
0oil permit with New Mexico 0il Conservation Division, New Mexico
0il Conservation District Order No. R3960, Case No. 4342.

(c) All of Seller's right, title and interest in and to
the business name, New Mexico Petroleum Company, together with any
good will attributable to that name or the business herein con-
veyed together with stock and trade, oil in place, or any other
assets owned and held in the name of New Mexico Petrocleum Company;

(d) Four (4) - S500 barrel tanks;
(e) Omne (1) - 1000 barrel tank;
(f) One (1) Heater Treater;

(g) One (1) Circulating Pump.

II.

PURCHASE PRICE. The full, total and complete purchase
price for the above captioned assets which Buyer agrees to pay and
Seller agrees to accept is the sum of TWENTY FIVE THOUSAND DOLLARS
($25,000.00) in cash payable in full at closing. Upon receipt of

this sum at closing, the earnest money previously paid on this
contract, namely ten ounces of gold in the form of krugerands,
shall be returned to Buyer.
11T.
LIENS AND LIABILITIES. The assets sold by Seller to Buyer
as described in paragraph I above shall be free from all

encumbrances, liabilities and liens of whatever kind or nature and

any liens against the interest conveyed which exists prior to




closing and are not created by Buyer shall be the responsibility
of Seller.
.
DOCUMENTS OF TRANSFER AND BOND. Seller agrees to promptly
execute all documents necessary to effect a conveyance of the

interests above described, namely the personal property, the state
business lease aund the o0il conservation permit. To the extent
that these documents have not been completed and processed prior
to closing, Seller agrees to promptly see that these documents are
completed and processed with the appropriate state offices. Buyer
agrees to purchase whatever bonds are necessary to effect these
transfers with the New Mexico Oil Conservation Division and State
Land Office and to do this in a prompt manner.
V.
BINDING UPON HEIRS. This agreement shall be binding upon

the parties hereto, their heirs, devisees and assigns.

) //ﬁ
/:/\.//.‘ e [ LD ,«L'l’(’,/(,[’/}

ANN RUSSELL, formerly ANNIE E. GIBBINS
a married woman dealing in her sole
eparate property

‘ziwiif. DAVENPORT——

s iy,

GAIL HAKES
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BXAMINDR HEARING

IN THE MATTER OF:

Application of Dearing, Yright, Gibbhins,

and Church, doing business as Mew Moxico

Petrolenn Cempanv, for authority to oper-
ate an o0il treating nilant, Lea Countv
New Mexico.

4

DBETFORE:  Tlvis A, tUtz, Fxkaminer.
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)
IR, UCZ%2:  Case 43172,

MR, BAPCH:  Case 4342, annlication of Dearineg,
riaght, Gibhins & Church, doince bhusiness as “Mew Maxioo
Patrolennm Comnanv, for aunthorite Lo oneyate an oil treatina
plant, Tea Countv, *aw MMexico,

MP, TRTANT . My Administrator, ' T, ), "riaht,
one of the nartners in this vpronosal.

MR. UTATCE: iy, Uriaht, would von bhe sworn, nlease?

{v7itness sworn.)

MR, M7 Vou're one of the owners and are rerresent-
ing vourself?

MR, VRICHT: VYes, sir. T have another one of the
partners here with me, "Mr. Gibhins.

MR, UTZ: All riaht, sir,

YR, HATCH: Do vou have some exhihits von want to
introduce todav?

MR, VRICHT: Ves, sir. e have some conies here,
actuallyv, of our npronosed treatinag nlant, and then we have
letters of commitment here from o0il comnanies in this area.

(Thereunon, Apnlicant's Fxhibit 1
was marked for identification.)

MR. HATCH: Mr, Yriacht, hefore vou oo ahead with vour
examination, this is a rartnershin of four neonle?
MR, VIRTIGHT: Ves, sir, That's correct.

MR, HATCH:  And vou will bhe doing husiness undex




the firm name of 'lew Mexico Potroleum Company?

MR, WRIGHT: Correct.

MR, NATCH:  Go ahcad, sir.,

MR, UT7: You may continue and gqo ahead and put on
your case, if vou care to put it on.

MR. WRIGHT: Well, sir, this treatina plant here
that we have the sketch on is about the capacity that we
would like to start with, and it's in an arvea that covers
several of the fields there. And in talking to different
0il company representatives there, which some of them are
good customers of ours now and they have all bheen real encour-
aging. In fact, they say that there is a definite need, that
thev would he more than willing to use us on this tank clean-
ing and on nower oil tanks, the inner facing in them and the
pits that they are having so much trouble with now,; not being
able to dispose of this pit 0il and tank hottoms, of which
we can take, by going through this treating system, we can

H treat that o0il and with a hig nercentaqge of it, can make it

merchantable oil.

So what we would like to do is, through vour
approval, is to get these permits okayed that we might work
with these peonle and taking care of all of this waste oil

that is in that area now.




(AN AR A TAL N RS SRS S R E AL

wyootan o pune,
) That i bhe ocanocibtv thabt o vou nrorose in this?
M On this ove here, v wonlsd ho astartine at a 2280
barrel carvacity. Then, of course, that 15 comnlete with
a heater and a circulatinag pumn,
N And the oil that wou =111l Ye takina intoe this nlant
will be onlv tanlk bottoms and pit o0iil?
A Ves, sir, unless, vou ¥novw, sometimes thev have
0il ir their stock tan% that's mavhe twe and three nercent,
and thev can't aget it down. %o when thev don't have room

in the small nits now to nut that oil in the nits and they

can't sell it, see, we could pick that oil un and treat it

cut. ‘
n Two and three rercent is unsaleahbhle o0il; is that
|
correct? 1
A YVes, sir. Tt has to he one mnercent or less.
8] And this two or three vercent oil would be o0il that

would not bhe charaged acdainst the well's allowable?

9 No, sir. Tt would bhe charged against the well's
allowahle,

n Mow, when you nick this oil ur, how will vou measure
it?

A Pardon? T didr't understand.




N Fow will vou nmeasure this oil when vou nickd tt un
from cach tan' hatterv?

N Vlell, sir, actuallv, we will have twoe wavs, Ve
will have, of course, on our transrnorts or vacuum truck, we
will keen a close gauae on that, and then as we hring it
into our treating plant, we will hrave a gaudge on the tank
that is pumned into hefore we start, and then after we aet
through, then we comnare that to our qauage, or amount that

s Well, now, will vou he cominaling the lease oil in
your pickup truck, vour nickup transport?

A Not very often. With a few exceptions, vou might he.
Say, on two different tank bhottoms, mavhe one of them might
be a San Andres stock tank, vou know, well, and the other one
might he a Penn, but that would he all a tank bottom, see;
it wouldn't he actually, at that time, a merchantable oil.

0 "ell, what T'm aettino at is how vou will determine
the amount of o©il vou pick up from each tank batterv so that
it can be proverlv charged to the wells and to the lease.

A At that time, in case that we did, say, clean two
tanks, we would have to have, after we cleaned one, we'd have
to know exactlv what we had in that tank before, then, we
went to the other one.

If it's another lease or another nav, vou'd have to,




vou knovw, kFeon recerds on all of it.
N And von measnre this with -- well, whet is vour

measuring method chen vou nut 1t in the track

A They bave sticks, Just Yind of -

N Just stichkg?

A Yes, and then also a gauqge.

0 And to hwe accurate, your truck would have to bhe

level; right?

A Tt would have to bhe nretty level, ves, sir. Sure
would.

0 You can do this in most instances?

A Yes, sir.

! Now, getting to vour nlant site itself, what kind

of fire prevention measures are vou qoing to use?

A Well, sir, we actuallv hadn't gone into that. Prob-
ably what would he better would be just a fire ditch around
this five acres that we have nroposnd, Of course, this five
acres does have a water well, and we should have plentv of
water there with the recuired fire-fighting ecuivment. But
to keeop away from the prairie fire, why, we would have to
hblade a ditch or a streak around the horder lines, each place.

0 You have a total capacity here of three five

hundredths, and your 750 bharrel will he mostly water?




A vVes, sir. T™he purnose for that is on some of this

! 031, vou know, has a lot of salt in it or iron oxide and to
actuallv treat it out, vou have to give it a bath. Vou have
to rumop it in at the bottom of this o0il math tank, so that
it can come up throuadh the water and then have it tall enouah
to where it will aravitv over into stock tanks.

) Then vour total capacity here will be slightlv over
1500 harrels?

A Yes, sir, with that water hath tank, would he
around 2250, ©f course, there would he part of that water.

0 If vou should get a fire in one five hundred harrel
tank, it's reasonable to assume vou might have 1590 harrels
of 0il on the ground; is that correct?

A It's rossihle that vou could have all of them full;
ves, sir.

N “That are vou goinag to do in order to keep this oil

contained somewhere within the plant site? Are you goina to

dike it, are vou goinag to ditch it, or what?

A Yes, sir. We will have a ditch, or a dike around
the acreage.

0 Sufficient to hold the 15090 barrels?

A Ves, sSir.

MR. UTZ: Any other cquestions of the witness?




CROSS LXAMIIATTON

nY MR, HMATCH:

N vour annlication gave nronosod location eiochteen
miles west of Tatum, or onc mile west of Tatum, mavhe. DO
vou have a definite location for the nrlant?

P ell, sir, we hone that hv now -- we haven't talked
to them this mornina. MNow, this is our first choice, and
actually, it's fifteen miles. JYt's riaht on the corner of
what thev call) the Lane Road and County Road 457, and it's
right in the corner there. That's in the estate of the
Epnersons, and they were going to see Mrs. Epperson this
morning.

That is, Allen Church of Tatum there was going to
contact them this morning, and he was pretty sure that he
would get that.

0 T think the Commission would like for you to submit
a plat showing the exact location and vprobahly after, vour
more complete diagram of the installation, showina the safetv
precautions.

MR, UTZ: Ves. I'm sure we would need the exact
location of the plant, Ly township and range description.

THE WITNESS: Yes, sir.

MR. UTZ: And we would also like a little more



detailed diaaram of vour nlant showina what vou nlan to do
for safetv precauntiens.

THE WITNFS T gseo.

MR, UTZ: Can vou furnish us that?

THE WITNESS: Ves, sir. We sure could.

N (BRy Mr. Batch) Mr. "right, do vou have a hond?
A Yes, sir. 'le have evervthina just, vou know, stand-

ing by. The bond is aprroved and everything.

MR. HATCY: That's all the auestions.

MR, UTZ: Well, until we get the information
discussed, we'll stand by, too.

THE WITN®SS: All right, sir.

MR. UTZ: Are there other aquestions of the witness?
You may he excused. Thank vou, sir,

{(7itness excused.)

Do vou have another witness, or do yvou nresent the
whole case?

MR, WRIGHT: Well, Jack Gibbins is with me, 1if he
has somethinag he'd like to say.

MR, GIBRINS: Yes, I might. On this measuring that
oil that we're agetting out of these tanks off of different
leases.

MR, UTZ: Have vou been swvorn?




o

1N
MR. GIPRINS: No, T haven't vet.
(""itness sworn.)

THY MITTNRCS e TLike on this, what vou're talkina
akout on adauaging that oil out of each senarate tank hatterv?

MR, UT7 . Ves, =ir.

THE WITHESS: You can gauge the tank hefore vou
load the truck and vou'll have accurate aauainga.

IR, UTZ: fo veu use the tank cauwage rather than
the other agauae?

THYR WITNESS: That's right. That's all I have, sir.

MR, UTZ: Any statements in this case?

The case will bhe taken under advisemnent.

MR, WRIGHT: Sir, I have one more cuestion, if I'm
not interrunting.

MR, UTZ: Sure.

MR. WRIGHT: Do we need this hond intact with
everything complete hefore --

MR, HATCH: Before oneration, not hefore the
decision on the hearina here can be made. But it recuires,
hbefore vou do any actual orneration of the hond.

YR, WRIGHT: Ves, sir. Thank vou very much.

MR, UTZ: So if vou can get the information we need,
we can ao ahead and write an order, hut vour hond's no
problem.

MR, IATCH: “e don't need the hond hefore the order




11

is written, but you have to have the bhond bhefore you start

operatina.

i .
|
“MR. WRICHT: VYes, sir.

MR, UTZ: We'll take a ten-minute recess.
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HITILSS. PAGE
L. O. WRIGHT

Dirert ¥xamination by Mr. Utz 4

Cross “xamination by MMr. Patch 2}
EXHIBIT MARKED
Applicant's 1 2
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STATI: OF NI'W MEXICO )
} ss
COUNTY OF RERNALILLO )

1, DAVID BINCHAM, a Court Revorter in and for the Countv
of Rernalillo, State of Mew Mexico, do herchv certifv that
the forecoina ard attached Transcrint of learing hefore the
Mew Mexico 0il Conservatiorn Commission was reported by me;
and that the same is a true and correct recorrd of the saicd

proceedings, to the best of mv knowiedge, skill, and abhilityv.

r

LDacd /.ﬁw.,Ah

COURT RFPORTER

{ do bDTC“" & "**’y T} i Tossosiry lw




FAMARISS TiL AND NCIFINING COMPANY

P. O. BOX 680

HOBES. NEW MEXICO 88240
TELEPHONE (BO5) 393-6116

September 3, 1970

Mr. A. L. Porter

New Mexico 0Oil Conservation Commission

Box 2088

Santa Fe, New Mexico 87501

Dear Pete: #7*

It has been called to my attention the f:fff:jﬁ the Com-
mission No. R-3960 in the instance of Case No{_4342 wHereby
Dearing, Wright, Gibbins, and Church d/b/a New Mexlico Petroleum
Company have been given authority to establish an o0il treating
plant in the SE/4 of Section 25-11S~33E, Lea County, New Mexico.
Item 2 of the Order in part states, "....for the reclamation of
sediment o0il to be obtained from tank bottoms and waste pits."

I

Please refer to item C on page 45 of the June 1, 1968
edition of the Rules and Regulations of the 0il Conservation Comf
mission. This rule, which is a wise one, requires that before
any sediment o0il is removed from a lease, the party wishing to
remove such cil must file Form C-117-B with the appropriate
District Office of the Comnission prior to removal of the oil
from the lease. It further states that any merchantable oil con4
tained in the sediment o0il, which by reference includes pit oil,
shall be charged to the allowable of the wells on the orlglnatlng
lease, which I interpret to mean that the allowables for such
wells shall be reduced by the amount of merchantable o0il contained
in the removed sediment.

The rule further states that the onerator shall report
the amount of such recovered oi. on form C-115. All of this
paragraph and the preceding paragraphs refer, of course, to
producing leases. *

Item C of the Rules and Recgulations as referred to further
states that this rule ana reguirement does not apply to pipeline ¢
systems, pipeline tank cotcoms, and/or oil pits containing
sediment from pl-eliine v..iks and inclusive in this exemption
are those of & refinery ...4 gasoiine plant and other non-oil
produc1ng sources. L. ¢xXaliwning some of the Transporters Reports

|
i
£
i
!
|



Mr., A. L. Porter
September 3, 1976
Page 2

showing 0il sold in the market, there would seem to be some re-
lated evidence that this oil originated on producing leases.

Too, we are acquainted with all of the pipeline systems, tanks,
pits and gathering systems in the area and have knowledge of

the disposition of their bottoms which, to the best of my
knowledge, have not been routed through the treating and reclaim-
ing plants holding licenses in the state. Also, transporters'
and purchasers' reports cof some companies will show acquisition
of o0il from the reclaiming plants which of course then enters

the crude o0il market.

The guestion is, as thexe is no o0il available from the

exempt sources, then where does such o0il come from? Again,

item 2 of the Order of the Commission states in ungualified
terms that the source of the oil of this particular company

shall be taunk bottoms and waste pits, but if the order abides
in text with the law as it exists, it should be further
followed that such oil shall only be acquired from legal sources
as defined by the Rules and Regulations of the Commission.

Our interest, of course, is in our own behalf and also
as an interested citizen of New Mexico. It was our company who
instigated the original hearing before the 0il Conservation Com-
mission in 1946 and we also were a party to the authorship and
promulgation of the rules and regulations to cover the operation
because when such operation is in the hands of reputable people,
it is a service to our state in the conservation of our natural
resources, but in the hands of disreputable people it becomes
a "license to steal." We are very proud of the permanent records
of Famariss 0il and Refining Company and its subsidiary companies
which now go back almost 25 years, accounting with complete
fidelity for every barrel of reclaimed o0il this company has
handled.

The purpose of this letter is to invite your attention
to the following:

l. Examination of the Operator's C-115 to ascertain that
reclaimed oil is being accounted for and allowakles reduced there-
by.

2. The examination of the acguisition reports of all re-
claiming plants for assurance that their designated points of
source are valid.

- R
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Mr. A. L. Porter
September 3, 1970
Page 3

3. The examination of reclaiming plants' recovery reports
to be assured that the reclaimed o0il versus the disposed of sedi-
ments ear reasonable ratios.

4. The examination of transporters' and purchasers' reports
to trace the o1l purchased from these plants to the valid source
of their origin.

5. In the case of a marginal well, there would be no :
oppertunity to charge back the reclaimed oil against allowable ;
because the gquestion becomes moot by virtue of its marginal 1

status. However, while I know of no instance in this state,

I do know of instances in two other states where marginal leases
were used as a rerorting scurxrce of recliaimed coil which actually
came from proratable leases. This makes most important the
examination of source, even though the reported source would
seem to be reasonable.

Perhaps after you have had an opportunity to review this
letter and reach some conclusions, you may want to drop me a line.

incerely yours,
4
¢ 1

)

. TN UK h Y -
WALTER FAMARISS, Jr.

WFj/bm




GOVERNOR
DAVID F. CARGO

Y B W O1L CONSBERVATION COMMISSION CHAIRMAN
< 2, LAND COMMISSIONER
m o STATE OF NEW MEXICO ALEX J. ARMLIO
2 PV BER
%Q.’:--ﬂ.,\(k r. O BOX 2.0:.:'- SANTA FE “TATE ® .

A. L. PORTER. JR.
BECRTTARY - DIRECTOR

May 12, 1370

Re: Case No. 4342
Oorder No. R-3960

Mr. L. . Wright

Post Office Box 401 Applicant:

Tatum, New Mexico Dearing, Wright, Gibbins, &
Church ’

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

N>

A, L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobba OCC c
Artesia OCC
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IN THE MATTER OF THE HEARING
'CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
:'THE PURPOSE OF CONSIDERING: i

CASE Ko. 4342 !
Order No. R-3960 |

'APPLICATION OF DEARING, WRIGHT, GIBBINS,
'AND CHURCE, DOING BUSINESS AS NEW MEXICO
| PETROLEUM COMPANY, FOR AUTHORITY TO OPER-
ATE AN OIL TREATING PLANT, LEA COUNTY,
MEW MEXICO.

H
i
o
i

ORDER OF COMMISSION !

¥ c SSION:

!

i This cause came on for hearing at 9 a.m. on April 29, 1970,
jat Santa Fe, New Mexico, before Examiner Elvis A. Utz.

az
!i

1
i
il
P
l
i
{
i

NOW, on thius_12th  gay of May, 1970, the Commission, a
qucrum being present, having congidered the testimony, the recorqd,
and tha recommendations of the Examiner, and being fully advised
in the premises,

ig PINDS

- {1) That due public notice having been given as required by
»law. the Cormission has jurisdiction of this cause and the subject

E-.rﬁnv +thavanf

ﬁ (2) That the applicants, Dearing, Wright, Gibbins, and
Chu:ch doirng business as NMew Mexico Petroleum Company, seek
»authority to install and operate a chemical and heating process
;0il treating plant in the SE/4 of Section 25, Township 11 South,
Range 33 Bast, MMPM, Lea County, New Mexico, for the reclamation
tof sediment oil to be ohtained from tank bottoms and waste pits.

f (3) That the proposed plant and method of processing will
iefficiently process, treat, and reclaim the aforementioned waste
Hoil thereby salvaging oil which would otherwise be wasted.

i (4) That the subject application should be approved as
.being in the best interest of conservation.




-2~
CASE No. 4342
" Order No. R-13960

IT IS THEREFORE ORDERED:

(1) That the applicants, Dearing, Wright, Gibbins, and :
Church, doing business as New Mexico Petroleum Company, are hereby
-authorized to install and operate a chemical and heating process
104l treating plant in the SE/4 of Section 25, Township 11 South,
"Range 33 East, NMPM, Lea County, New Mexico, for the purpose of
- treating and reclaiming sediment 0il to be obtained from tank ,
"bottows and waste pits; i

PROVIDED HOWEVER, that the continuation of the authorization
. granted by this corder shall be conditioned upon compliance with ;
“the laws of the State of New Mexico and the rules and rsgulations |
:of the New Mexico 0il Conservation Commission; ’

PROVIDED FURTHER, that prior to commencing operation of said |
plant. the applicant shall file with the Commission a performance |
“bond in the amount of $10,000.00 conditioned upon substantial i
‘compliance with applicai:le statutes of ‘he State of New Mexico g
Qand all rules, regulations, and orders of the 0il Conservation f
{Commission, §

(2) That the operators of the above-described oil treating
plant shall ccnstruct and maintain in proper repair a dike or |
Wfitewall at least 24 inches in height and completely encircling !
- all of the treatirg plant facilities and having a capacity at f
least one-third larger than the combined capacity of all of the §
/ enclosed tanks or vessels. ;

| {3) That the operators of the above-described oil treating
'plant shall cleaxr and maintain in a condition clear of all debris |
" and vegetation a fireline at least 15 feet in width and encircling’
the five-acre tract upon which the plant is located.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

- DONE at Santa Fe, New Mexico, on the day and year horoinabove%
dceignated i

AHXICO
N COMMISSION
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'The State of New Mexico by its 0il Conservation Commission hereby

NOTICE OF PUBLICATION
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
SANTA FE - NEW MEXICO

gives notice pursuant to law and the Rules and Regulations of said
Commission promulgated thereunder of the following public hearing
to be held at 9:00 o'clock a.m. on APRIL 29, 1970, AT THE OIL
CONSERVATION COMMISSION CONFERENCE ROOM, STATE LAND OFFICE BUILD-
ING, SANTA FE, NEW MEXICG, before Blvis A. Utz, Examiner,. or
Daniel S. Nutter, Alternate Examiner, both duly appointed for said
hearing as provided by law.

STATE OF NEW MEXICO TO:

All named parties and persons
having any right, title, interest
or claim in the following cases,
and notice to the public.

(NOTE: All land descriptions herein refer to the New Mexico
Principal Meridian, whether or not so stated.)

CASE 4340:

Application of Tesoro Petroleum Corporation for
three waterflcod projects and unorthodox injection
well locations, McKinley County, New Mexico.

Applicant, in the above-styled cause, seeks authority to
institute three waterflood projects in the South Hospah Upper
Sand 0il Pool by the injection of water through nine injection
wells to be drilled at unorthodox locations in Section 1, Township
17 North, Range 9 West, and in Sections 6 and 7, Township 17 North
Range 8 West, McKinley County, New Mexico. Applicant further
seeks & procedure whereby additional injection wells and producing
wells at unorthodox locations within the project areas may be
approved administratively.

r

CASE 4341:

Application of Pan American Petroleum
Corporation for two non-standard gas
proration units, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval of two
non-standard gas proration units for its State "C" Tract 13 Well
No. 5, a dual completion, located 1980 feet from the North line
and 660 feet from the West line of Section 36, Township 21 South,
Range 37 East, Lea County, New Mexico, said units to be comprised
as follows:

Blinebry Gas Pool -~ 240 acres - NW/4 and W/2 NE/4

Tubb Gas Pool - 200 acres - W/2 NW/4, NE/4 NwW/4,
and W/2 NE/4




.

CASE 4342:;

Application of Dearing, Wright, Gibbins, and
Church doing business as New Mexicy Petroleum
Company, for authority to operate an oil
treating plant, Lea County, New Mexico.

Applicants, in the above-styled cause, seek authority to
install and operate a chemical and heating process oil treating
plant .n the vicinity of Tatum, New Mexico, for the reclamation
of sediment oil to be obtained from tank bottoms, waste pits,
and drip tanks.

CASE 4343:

Application of Texaco Inc. for salt
water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to
dispose of produced salt water into the Devonian formation in the
perforated and open-hole interval from 11,194 feet to 11,278 feet
in its New Mexico "BB" State (NCT-1) Well No. 2 located in Unit
N of Section 11, Township 12 South, Range 32 East, East Caprock-
Devonian Pool, Lea County, New Mexico.

CASE 4344:

| Application cf Texaco Inc. for salt

water disposal, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks authority to
dispose of produced salt water into the Devonian formation in the
open-hole interval from 11,230 feet to 11,503 feet in its B. E.
Spencer "B" Federal Well No. 1 located in Ynit D of Section 28,
Township 15 South, Range 30 East, Little Lucky Lake-Devonian Pool,
Chaves County, New Mexico.

CASE 4345:

Application of Yates Drilling Company for
salt water disposal, Eddy Couuty, New Mexico.

Applicant, in the above-styled cause, seeks authority to
dispose of produced salt water into the Seven Rivers and possibly
other formations in the open-hole interval from 68 feet to 100
feet in its Galvin Well No. 8 and from 68 feet to 90 feet in its
Galvin Well No. 14, both located in Unit N of Section 12, Township,
20 South, Range 26 East, West McMillan-Seven Rivers Pool, Eddy
County, New Mexico.




! CASE 4346:

Application of Yates Drilling Company for
a pressure maintenance expansion and promulgation
of rules therefor, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks authority to
expand the S. P. Yates West McMillan Anderson Pressure Maintenance
Project in the West McMillan Seven Rivers-Queen Pool, Eddy County,
New Mexico, authorized by Order No. R-38B52, by the conversion Lo
water injection of two additional wells located in Units O and P,
Section 11, Township 20 South, Range 26 East. Applicant further
seeks the designation of a project area, promulgation of rules
governing said project, and a procedure whereby other methods of
flooding in the subject project may be authorized administratively

CASE 4347:

Application of Yates Drilling Company for a
unit agreement, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval of the
Yates North Vacuum (San Andres) Unit Area comprising 800 acres,
more or less, of State lands in Sections 1, 2, 11, and 12, Town-
ship 17 South, Range 34 East, Vacuum Grayburg-San Andres Pool,
Lea County, New Mexico.

CASE 4348:

Application of Yates Drilling Company for a
waterflood project, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to
institute a waterflood project in its North Vacuum (San Andres)
Unit Area by the injection of water into the San Andres formation
through S wells located in Sections 1, 2, 11, and 12, Township 17
South, Range 34 East, Vacuum Grayburg-San Andres Pool, Lea County,
New Mexico. Applicant further seeks a procedure whereby said
project may be expanded administratively without a showing of well
response.

CASE 4349:

Application of Tenneco 0Oil Company for a
waterflood expansion and unorthodox injection
well locations, McKinley County, New Mexico.

Applicant, in the above-styled cause, seeks to expand the
waterflood project in its South Hospah Unit Area by the injection

of water into the South Hospah Upper Sand-0il-Peol, McKinley County

New Mexico, through two additional injection wells at unorthodox
locations in Section 12, Township 17 North, Range 9 West, as follow

Unit Well No. 41 - 5 feet from the North line and
1650 feet from the East- line:

Unit Well No. 42 - 3000 feet from the North line
and 5 feet from the East line.

yS e




CASE 4350:

Application of Cities Service 0il Company
for an exception to Order No. R-3221, as
amended, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the disposal
of water produced in conjuncticn with the production of oil on
the surface of the ground in Lea, Eddy, Chaves, and Roosevelt
Counties, New Mexico. Said exception would be for applicant's
Snyder Federal leass comprising the S/2 NE/4 and N/2 SE/4 of
Section 26, Township 15 South, Range 29 East, Sulimar-Queen Pool,
Chaves County, New Mexico. Applicant seeks authority to& dispose
of salt water produced by wells on said lease in an unlined surfac
pit located in Unit H of said Section 26.

CASE 4351:

Application of Humble 0il & Refining Company
for well reclassification and simultaneous
dedication of acreage, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks the reclassificatio
of its New Mexico "G" State Well No. 5 from an oil well in the
Eumont Pool to a gas well in said pool. Applicant further seeks
the dedication of a standard 640-acre gas proration unit comprisin
all of Section 23, Towaship 21 South, Range 36 East, Lea County,
New Mexico, to said Well No. 5 and to applicant's New Mexico "G"
State Well No. 9, located, respectively in Units E and G of said
Section 23, and authority to produce the allowable assigned to
said unit from either of said wells in any proportion.

CASE 4352:

Application of Jack L. McClellan for
the creation of a new gas pool or, in
the alternative, the establishment of
pool rules for two existing pools,
Chaves and Lea Counties, New Mexico.

Applicant, in the above-styled cause, seeks the creation of a
new Queen gas pool comprising the following-described acreage:

CHAVES COUNTY, NEW MEXTICO

Township 15 South, Range 29 East

Section 11l: SE/4
Section 12: SW/4
Section 13: NW/4
Section 14: E/2

Section 23: NE/4 and SW/4

NOTE - CASE 4352 continued on page 5

0]
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CASE 4352 continued from page 4

In the alternative applicant seeks the promulgation of special
rules for the Sulimar-Queen Pool, Chaves County, and Double L-
Queen Pool, Chaves and Lea Counties, New Mexico, as separate or
as consolidated pools, including provisions fur the classification
of 0il and gas wells, spacing and well location requirementa for
0i)l and gas wells, and an allocation formula for withdrawals by
0il wells and gas wells. '

GIVEN under the seal of the New Mexico 0Oil Conservation L
Commission at Santa Fe, New Mexico, on this 10th day of April,
1970.

STATE OF NEW MEXICO
OIL CONSERVATION ISSIO

ﬁ'xf" | /%/«n

A. L. PORTER, Jr., Secrgtary-Director

S EAL




Docket No., L1-TC

DOCKET: EXAMINER HJEARINSG - WEDNLESDAY - APRIL 29, 1970

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be neard before Elvis A, Jtz, EXaminer, or
Daniel S, Nutter, Alternate Examiner:

CASE 43403 Application of Tesoro Fetroleum Corporation for three water-
flood projects and uncrthodox 1njection well locations,
McKinley County, New Mexico. Apprlicant, 1n the above-stylad
cause, seeks authority to institute three waterflood projects
in the South Hospah Upper Sand 0il Fool by the injection of
water through nine injecticn wells to be drilled at unorchnodox
locations in Section 1, Township 17 North, Range 9 West, and
in Sections 6 and 7, Township 17 North, Range 8 West, McKinley
County, New Mexico. Applicant further seeks a procedurz
whereby additional injection wells and producing wells at un-
orthodox locations within the projiect arszas may be approved

administratively.

CASE 4341: Application of Pan American Petroleum Corporation for two non-
standard gas proration units, Lea County, New Mexico. Appli-
cant, in the above~styled cause, seeks approval of two non-
standard gas proration units for its State "C" Tract 13 Well
No. 5, a dual completion, located 1980 feet from the North
line and 660 feet from the West line of Section 36, Township
21 South, Range 37 East, Lea County, New Mexico, said units
to be comprised as follows:

Blinebry Gas Pcol - 240 acres - NW/4 and W/2

NE/4
Tubb Gas Pool - 200 acres - W/2 NW/4, NE/4
e NW/4 and W/2 NE/4

CASE 4342: Application of Dearing, Wright, Gibbins, and Church, doing
business as New Mexico Petroleum Company, for authority toc
\ operate an oil treating plant, Lea County, New Mexico.
: Applicants, in the above-styled cause, seek authority to
5 install and operate a chemical and heating process oil treating
i plant in the vicinity of Tatum, New Mexico, for the reclama-
tion of sediment oil to be obtained from tank bottoms, waste
pits, and drip tanrks.
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CASE 4343:

CASE 4344:

CASE 4345:

CASE 4346:

CASE 4347:

Application of Texaco Inc., for salt water disposal, Leaa
County, New Mexico. Applicant, in the akove-styled cause,
seeks authority to dispose £ produced salt water into the
Devonian fornation in tha porforeted and open-hole intarvsil
from 11,1%4 feoeor to 1:.278 feet in 1ts New Mexico "BB" State
(NCT-1) Well Koo 2 located 1n unit N of Sectioan 11, Township
12 South, Range 32 East, Last Caprozk-Devonian Pool, Les
County, Necw Mexico.

Application of Texaco Inc. for salt water disposal, Chaves
County, New Mexico. Applaicant, in ths above-styled causs,
seeks authority to dispose of prcoduced salt water intce the
Devonianr formation in the open-hcle interval from 11,230 fcet
to 11,503 feet in 1ts R. E, Srencer "B" Federal Well No. 1
located in Unit D of Secticn 28, Township 15 South, Rangs 30
East, Little Lucky Lake-Devonian Pool, Chaves County, Nesw
Mexico.

Application of Yates Drilling Company for salt water disposai,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Seven Rivers and possibly other fcrmations in the open-hole
interval from 68 feet to 100 feet in its Galvin Well No. 8

and from 68 feet to 20 feet in its Galvin Weil No. 14, both
located in Unit N of Section 12, Township 20 South, Range 206
East, West McMillan-Seven Rivers Pool, Eddy County, New 3Mexico.

Application of Yates Drilling Company for a pressure maintenanos
expansion and promulgation of rules therefor, Eddy County,

New Mexico, Applicant, in the above-styled cause, seeks
authority to expand the S, P. Yates West McMillan Anderson
Pressure Maintenance Project in the West McMillan Seven Rivers-
Queen Pool, Eddy County, New Mexico, authorized by Order No.
R-3852, by the conversion to water injecticn of two additionax
wells located in Units O and P, Section 1], Township 20 South,
Range 26 East, Applicant further seeks the designation ¢f &
project area, promuigation of rules govermning said prejeat,

and a procedure whereby other methods of flcoding in the subjecc
project may be authorized administratively.

Application of Yates Drilling Company for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the Yates North Vacuum (San Andres) Unit
Area comprising 800 acres, mere or less, of State lands in
Sections 1, 2, 11, and 12, Township 17 South, Range 24 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico,
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CASE _4348. Applicaticn «f Yates Driiling Company for a waterflood project,
L.es County, New Mexico., Applicant, in the above-styled cause,
seeks auth rity to institute a waterfloed project in its North
Yoouum {San Andwes) Unit Avraea by the injection of water into
the San Andres formation through 9 wells located in 3ecticns 1,
2, 11, ind 12, Township L7 S»uth, Range 34 East, Vacuum Grayburg-
San Andres P:2)l, Loa Ccunty, New Mexico, Applicant furtherx
seeks i prosedure whereby caid project may be expanded adminis-
tratively without 1 showing of well response.

CASE 4349: Applicaticn of Tenneno Oil Company for a waterflood expansion
and uncrthadox inje-tiion well lcewations; McKinley County,
New Mexirmo., Appplisant, in the above-styled cause, seeks to
sxpand the waterflood project in its South Hospah Unit Area
by the injewuticn of water into the South Hospah Upper Sand Oil
Pool, MceKinley County, New Mexicce, thrcugh two additiocnal
injection wells ot ungwthodox locations in Section 12, Township
17 North, Rang- 9 Wast, as follows:

init Well Nc., 41 - 5 feet from the North
line and 1650 feet from the East line;

nit Well No, 42 - 3000 from the North line
and 5 feet from the East line.

CASE _4350: Application of Cities Service 0il Company for an exception
to Order Nc. R-3221, as amended, Chaves County, New Mexico.
Applizant, irn the above-styled cause, seeks an exception to
Order No., R-3221, as amended, which order prohibits the
disposal of water produced in conjunction with the producticn
cf o0il on the surfarce ¢f the ground in IL.ea, Eddy, Chaves, and
Rcogevelt Counties, New Mexico. Said exception would be for
applicant's Snyder Federal lease comprising the $/2 NE/4 and
N/2 SE/4 <f Secticn 26, Townshipl5 South, Range 29 East,
Sulimar~Queen Pcol, Chaves County, New Mexico. Applicant
seeks authority to dispese of salt water producad by wells on
£3id lease in an unlined surface pit located in Unit H of said
Secstion 26,

CASE 4351: Application of Humble ©i1il & Refining Company for well re-
=slassificsation and simultanecus dedization of acreage, Lea
County, New Mexicc. Applicant, in thes above-styled cause,
seeks the redalassification cf its New Mexico "G" State Well No.
5 frem an ©il well in the Eumcnt Pcol to a gas well in said
peocl. Appiisant further seeks the dsdication of a standard
640-arre gas pzoration unit comprising 11l of Section 23, Town-
ship 21 Scutvh, Rarge 36 East, Lez County, New Mexico, te said
Well No, 5 snd tc spplicanc's New Mexizo "G" State Well No. 9,
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located, respectively in ' oats E and G of s231id Se-tion 24,
and authority to preduse the sallowsble assaigned to saxrd uvnit
from either <f said wallz 1n H»ny proportisihe

CASE 4352: Applicaticn of Ja:k ., M=:Ul21l4n for the oreation of o now
gas pool or, in the alternatav:, the establishment of ponl
rules for two existing pools, Chaves and lLea Counties, Xow
Mexico. Applicant, in the above-styled <nuse, soekg the
creation of a new Queen g=s pool comprising the following -
described acreage:

CHAVES COUNTY, NEW MEXICO

TownBhip 15 South, R3inge 29 East
Se~ticen 1l): SE/4

Sectisn 12: 8sW/4

Section 13: NW/4

Section 14: E/2

Section 23: NE/4 snd sW/4

In the alternative applicant seeks the promulgation of spunic |
rules for the Suiimar-Queen Puol, Chaves County, and Double
L-Queen Pool, Chaves and tea Cuounties, New Mexico, as sopzents:
or as consolidated pocls, inliuding provisions for the
classificatien of o1l and g=ss wells, spazing and well loosia. o
requirements for oil =2nd g

walle, 2nd an allocation Ca

for withdrawals by ©il wells and gas wells.,

CASE 4353: Application of Lone Star Producing Company for special
pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the promuigation of special
pool rules for the Tres Papalotes-Pennsylvanian Pool,
Lea County, New Mexico, including a provision for 160-
acre spacing and proratiocn units.
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LETTER OF INTENT:

J. M. Huber Corporation

For New Mexico Petroleum Company to clean tank bottoms,
recovery of waste pits and drip tanks on ou:r New Mexico
leases.

A ¢ 7/”/?‘/(7"//V/\

Comp?ﬁy Represgntative

W27/ 20

/ Date”




LETTER OF INTENT: .
(McAlester Fuel Co,)

S Eppleplic gl O

For New Mexico Petroleum Company to clean tank bottoms,

recovery of waste pits and drip tanks on our New Mexico

, Aoumbany Representative

- 3=/

Date

Leases.




LETTER OF INTENT:

olollgpos 1 /o L (Phillivs Pet. Co.)

- For New Mexico Petroleum Company to clean tank bottoms,
recovery of waste pits and drip tanks on our New lMexico
Leases.,

L 75 Aontoe

Company Representative

Y13 -7°
" Date




LETTER OF INTENT:

/20///%,/'% s (Stoltz & Co,)

For New Mexxco Petroleum Company to clean tank bottoms,

recovery of waste pits and drip tanks on our New Mexico

lLeases.

Company xepresenta ive

Date




LETTER OF INTENT:

Texas and Pacific 0il Company

For New lMexico Petroleum Company to clean tank bottoms,

recovery of waste pits and drip tanks on our New Mexico

%M

Company Representative

Leases.,

¢ / -
//” Date




LETTER OF INTENT:

: Q>2423ﬁ#ix /424/ /?22%%%9 (Tipperary Resources
e 7

Corp. )

For New Mexico Petroleum Company to clean %ank bottoms,

recovery of waste pits and drip tanks on our New Mexico

Leases.

A Vijtiﬁ' i///

Rebresent tive

3.30. 7o
Date




LETTER OF INTENT:

. %7/ A /4 (Skelly 0il Co.)

For New Mexico Petroleum Compzny to clean tank bottoms,
fecovery of waste pits and drip tanks on our New Mexico

Leases.,

/}7/ 7%?’54/

Company Representative

S’Eﬂ 7y

Date




NEW MEXTCO PETRQ!TEUM COMPANY
BOX 401
TATUM, NEW ¥ ~'CO

Letier of intent to:

Amiri 0il Corp.

From New Mexico Petroleum Comoany to clean tank
bottoms, recovery of waste pits and drio tanks

on vour New Mexico Leases,

éfgna;;vcj (CDA;Jféfiyfﬁ,

P 7
\ ]/ -

March 18, 1970




NEW MEXTICO PETROI.EUM COMPANY
BOX 401
TATUM, NEW MEXICO

Letter of intent to:

Mobil 0Oil Company

From New Mexico Petroleum Comvany to clean tank
bottoms, recovery of waste pits and drio tanks
on your New Mexico Leases,

o) / 1 -~ ,/;  /

March 20, 1970
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LETTER OF INTENT:

£ K Movrise,

For New Mexico Petroleum Company to clean tank bottoms,

recovery of waste pits and drip tanks on our New Mexico

7 -
‘%t 0/7&

Leases.

‘Date




NEW MEXTCO PETROILEUM COMPANY
BOX 401
TATUM, NEW MEXICO

Letter of intent to:

Read and Stevens Inc.

From New Mexico Petroleum Comvany to clean tank
bottoms, recovery of waste pits and drio tanks

on your New Mexico Leases,

o/ 4
Tewrq, Shc.

’zf/,/éé’zw

March 27, 1970




LETTER CF INTENT:

Sun 0il Comvany

For New Mexico Petroleum Company to clean tank bottoms,

recovery of waste pits and drip tanks on our New Mexico

Leases.




LETTER OF INTENT:

Catot Corp.

For New Mexico Petroleum Company to clean tank botioms,

recovery of waste pits and drip tanks on our New Mexico

[y

Leases.

Company Réﬁresentative

b o /220
Date




LETTER OF INTENT:

» .
Cz;q%vaaa CorporaZisw (Cayman Corporation)
~ 7

For New Mexico Petroleum Company to clean tank bottoms,
recovery of waste pits and drip tanks on our New Mexico
Company Representative

,3 -
Date

leases.




LETTER OF INTENT:

Felmont 0il Company

For New Mexico Petroleum Company to clean tank bottoms,

recovery of waste pits and drip tanks on our New Mexico

Leases.

‘\yff/ -~ ‘:/7. /"‘/‘:j - ’L’-k" A/_’j e
Company Representative

- =70
Date




LETTER OF INTENT:

Roger C. Hanks

For New Mexico Petroleum Company to clean tank bottoms,
recovery of waste pits and drip tanks on our New Mexico
Leases.

Compaﬁ& Representative

AR 12,

Date




NEW MEXTICO PETROI.EUM COMPANY
BOX 401
TATUM, NEW MEXICO

Letter of intent to:

Appe Fs DL (650257. _(Apache 0il Corp.)

¥rom New Mexicc Petroleum Comovany to clean tank .
sattoms, recovery of waste pits and drio tanks

on yvour New Mexico Leases,

é;i%Zifléngz;aL/'
March 18, 1970 -




NEW MEXTCO PETROT EUM COMPANY
BOX 401
TATUM, NEW MEXICO

Letter of intent to:

e ,(1"7'/%/%%;',/ (Allen K. Trobaugh)

From New Mexico Petroleum Comvany to clean tank
bottoms, recovery of waste pits and drio tanks

on your New Mexico Leases,

March 21, 1970 -
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March 26, 1970

Mr. A, L. Porter, Jr.

New Mexico Oil Conservation Commission
Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

In accordance with rule 312 of your Rules and Regulations, Revised, dated
June 1, 1968, we, W. S. Dearing, L. Q. Wright, C. D. Gibbins and Allen
Church proposing to do business as New Mexico Petroleum Company, to
be located in Tatum, Lea County, New Mexico, herewith submit our written
application for a treating plant permit.

PROPOSED LOCATION: 18 miles west of Tatum, Lea County, New Mexico,
ALTERNATE: 1 mile west of Tatum, Lea County, New Mexico.

PROPCSED CAPACITY: 2250 barrels.

PROPOSED TYPE AND METHOD OF TREATMENT: The sediment oil will
be obtained from tank bottoms, waste pits and drip tanks. Said oil will be
transported to the proposed treatment plant, thereafter said oil will be
treated through a chemical and heating process by circulation. The above
described process will produce merchantable oil for resale to various con-
sumers. It is our intentinn to process the sediment oil in the same manner
as is customary in other treating plants located in Lea County, New Mexico.

We, the undersigned, respectfully request a2 hearing to determine whether
the above described proposal of processing will efficiently process, treat
and reclaim sediment oil.

Respectfully submitted,

40 cawﬂf

W. S. DEARING / L. Q. WRIC{I’T

0 I Ll C e iy /_Q::w\

. D. GIBBINS AI/LEN CHURCH

o
C e
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BEF )RE THE OIIL. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER
CALLED BY THi:
COMMISSION O
THE PUPPOSE

OF [HE HEARING
OIL CONSERVATION
NEW MEXICO FOR
IF COISIDERING:

RECORDS CENTER

\

APPLICATION OF DEARING, WRIGHT, GIBBINS,

AND CHURCH, DOING BUSINESS AS NEW MEXICO
PETROLEUM COMPANY, FOR AUTHORITY TC OPER~-
ATE AN OIL TREATING PLANT, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMIS®

BY THE COMMISGSION:

April 29

This cause came on for hearing at 9 a.m. on
at Santa Fe, New Mexico, before Examiner Elvis A. Utz

. 19€70,

NOW, on this day of May , 19470, the Commission, a
agqucrum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicané? Dearing, Wright, Gibbins, and Church,

doing business as New Mexico Petroleum Company, seekk authority to

install and operate a chemicnl and heating process oil treating
plant in the J'f/g ?@; ZQ‘}/MM%' //%& ‘3?&}(

Lea County,

New Mexico, for the reclamation of sediment oil to be

obtained from tank bottoms , waste pits, amnéd-drip-4tamts —
(3) That the proposed plant and method of processing will
efficiently process, treat, and reclaim the aforementioned wacste
oil, thereby salvaging oil whicl. would otherwise be wasted.
(4) That the subject application should be approved as

being in the best interest of conservation.




~2- j
CASE No. 4342 :

IT IS THEREFORE ORDERED:

(1) That the applican®, Dearing, Wright, Gibbins, and Church;
. . . [ 7 ’
doing business as New Mexico Petroleum Company, -+ hereby autho-

rized to install and opcrate a chemical and heating process cil

treating plant in the M#LJ&MJM}&*&%
P4
I

.. Lea County, New Mexico, for the purpose of treating and reclaiming|
" sediment oil to be obtainad from tank bottomsA waste pits, amd— ;
: ; ;

 drip-tamkey |

PROVIDED HCWEVER, that the continuation of the authorization

;:granted by this order shall be conditioned upon compliance with
%éthe laws of the State of New Mexico and the rules and regulations
%%of the New Mexico 0Oil Conservation Commission;

i

3% PROVIDED FURTHER, that prior tc commencing operation of said

ifplant, the applicant shall file with the Commission a performance

i

%ébond in the amount of $10,000.00 conditioned upon substantial
%%compliance with applicable statutes of the State of New Mexico
éﬁand all rules, regulations, and orders of the 0il Conservation !

“ Commission.

(ﬁf)i%+- That jurisdiction of this cause is retained for the

t

iﬁentry of such further orders as the Commission may deem necessary.




