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MR, T4 Case 4360,
"R, HAGYCH s Case 43680, Amnlication of Cities
Service Nil Companv far an oxcention to Nrder Mo, R-3221,
as amended, Chaves County, New Maxico.
MR, ¥ELLAITTN: Tf the Fxaminer please, Jason Kellahin,
Kellahin & Fox, Santa Fe, aprrearing for the Applicant. 1
have one witness I wounld like to have sworn.
(*litness sworn.)
(*hereuron, Anplicant's
Txhibit 1 and 2 were marked

for identification.)

JAMES L. RELPIH

called as a witness, having been first dulv sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. XFLLAHIN:

N Tould you state vour name, please?

A James L. Relnh.

0 Would voun spell that last name, please?

A R-e-1-~-p-h.

0 And by whom are vou emploved and in what position,

Mr. Relph?
A I'm presently employed by Cities Service 0il Companv

as a region reservoir engineer.



0 NPave vou ever testified heofore the 01l Conserva-
tion Commission or one of its VFrxaminers?

A Mo, sir.

0 For the bhenefit of the Examiner, would you hrieflv
outline vour education and exnerience as an endaineer?

A I'm a graduate of the University of Kansas with a
B. S. degree in Pctroleum ¥nagineering. 1 worked the first
two vears cof my emplovment with Cities Service., I worked as
a nroduction engineer in Kansag, Olklzcheoma, and Tavas.,  The
next eleven vears were spent as a petroleum enagineer on a
secondary recovery staff in the oeneral office, and for the
last two vears, I've heen emnloved as reaqion reservcir
engineer in Midiand, Texas.

N And does vour work as an engineer include the area
involved in the apnlication that's before the Commissisn at
this time?

A Yes, sir.

MR. KFELLAHTI!: Are the witness' cualifications
accentable?
MR. UTZ: Yes, sir; thev are.

N (Bvy *r. ¥ellahin) Mr. Relrh, hriefly, what's

proposed bv Cities Service Oil Company in Case 435072

A Cities Service pronoses to dispose of water and open




an unlined rit on their Snvder ¥ederal lease in Section 26,
Townshiy 15 South, Range 29 TFast in Chaves County, ilew Mexico.

0 hoes that excention to the provisions of Order 3221
include all of the Snvyder Federal 1lrase?

A Yes, sir.

0 And not just a well that's on that lease at the
present time?

A Mot just a well that's in existence now.

0 Would vou, for the record, state what acreage is
covered hy the application?

A The acreage in the application is covered as the
south half of the northeast ouarter, and the north half of
the southeast auarter. The Snyder Federal lease, however,
covers the entire southeast auarter, and the south half of
the northeast cuarter.

0 How many producing wells are there on this lease
at the present time?

A At the present time, we have one producing well on

the lease.

0 And do vou have the production figures on that
well?
A This well was completed on or about the 15th of

April. It had a potential of 200 harrels of oil vexr day.




N Did it show anv water nroduction at that time?

A Tt had no water production on potential, but had
vroduced some volumes of water during the complcotion éﬁ the
well.

« Now, do other wells completed in the same zone in
this area produce water?

A Yes, sir. From previous information given the
Commission, the McClellan lease to the north and east has
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Alerican ha
reported substantial volumes of water on theirx wells to the
north and east.

0 And do you anticipate that vour well will also
produce water?

A Eventually, it will probably produce water.

0 las vour company made an investigation cof the
area involved in this application for the presence or the
existence of fresh water supplies, either on the surface or
subsurface?

A Our field weople have made an investigation at this
area and have reported that thev have seen no evidence of
any fresh water, either windmills or ponds, within three
miles of the property. There has been a well reported

previously at another hearing three miles east that we've




heen unahls o veyify . an? there is Alse evidence of
another woll amnyosimatelvy five mileos north of this loca-
tion that was renorted in another hearing.,
A Yovw, when veu sav "well,” vou're rofeorring to
water wells?
A Windmills; ves, sir, water wolls,
) Referrina to what has been marked as I'shihit Muamher

1, would veou identifv that exhibit and discuss some informa-

tion?
A Txhibit hanher 1 ois an outline or it contains the
wells that are nreseontly rnroducinag, or as of ahout April 1

or april 15, rroducinag in the Sulimar Nueen Field. Production
aenerally trends from northeast to southwest. The Cities

Service's lease, Snvder fTederal, is indicated in apvroximatelv

o

the center of the mav and is outlined in red on the man. It
has the Mumber 1 well indicated hy the solid hlack dot and
the MNumber 2 well has heen staked, and we are vresentlv
attemntinag to find a contractor for it.

9} Now, has the Commission granted an excention similar
to that sought hy Cities Service in this area?

A Yes, there has bheen an excention granted to Jack

McClellan, who operates the section to the north and east of

Cities Service's tract, and this was Order Numher R-3784,




indicated on the man in red, the rel letters, and the
annroximate location of the nits that he reauested are indi-
cated. Also, Pan Amarican, vho onerates two fortv-acroe
tracts within the field, has rececived an excention, and the
order nunher on these are indicated and the apnroximate
location of the nits in relation to their wells,

0 No vou have anv information as to the existence of
subhsurface water in the area?

A Tt's heen repovited that there is no subsurface fresh
water. Several of the wells on the McClellan lease were
drilled with cahle tools and they encountered no “resh water
at all. Our field people did talk with Mr. Bill Bogle of
the Bogle Farms, and he related that thev have no water in
the area. Theyv ranch in this area, and he related there was
no water in the area. They have to haul in what they use.

0 In other words, they are either piping or hauling
in livestock water into this area; is that correct?

A That's what we've bheen reported.

0 That volume of water do vou anticivate vou will
dispose of in the surface pits?

A Our well has produced as much as ten barrels of

water a day, and for this well, we feel that this would bhe

an adeauate -~ this would represent the well fairlv well,




abhout ten harrels a day. Jowever, at this time, we don't
have anv water oroduction, but we do anticivate there will
he somec. There is water; there has been water renorted
several times in conjunction with this production.

0 How many wells do vou anticipate wili be comnleted
on this lease?

A At the present time, we feel that this is a fairly
thin sand land, apparently, and we feel that we will have
approximately three locations on cur lease, and they will
all be in the south half of the northeast aguarter, and the
north half of the southeast auarter.

0 ould vou refer now to what has been marked as
Exhibit Number 2 and identify that exhibit?

A Exhihit Numher 2 is a rnortion —-- we are taking a
portion of the quadrangle provided bv the U. S. Geological
Survey known as the-Basin Well Quadrangle and the northeast
corner of this cuadrangle is the southwesternmost portion of
the Osudo Morrow Field, and we have sketched in the location
of our lease, the Snyder Federal, and also spotted the well
and with a blue outline for approximate location of where
the pit would be.

0 Now, what kind of surface relief do vou find when

inspecting that exhibit?




A The contours on this exhibit show that the drainaqge
is generally to the southwest, as has heeon revorted earliern
and it's fairly flat. There jis not a qreat deal of relief
in the area. 7JTt's rather broken, but there is still not --
there doesn't seem to he anv qreat amount of relief in one
general direction or anythina,

N Vlould vou anticipate anv prohlem, then, on surface

drainaage from surface disnosal of the salt water?

A NOo, not in the uvnlumas that we would dispose of here.

0 In vour opinion, Mr. Relph, is there anvy danger of
contamination of anv fresh water zones whatsocever hy contin-
ued use of unlined surface vits as provosed here?

n If the volumes that we anticinate are accurate,
then the evanoration rate will prohably take care of all the
water that we would ever put in the pit.

0 There will he verv little seepage into the ground,

in vour opinion?

A That's right.

Q Were Exhinits 1 and 2 prewmared by vou or under vocur
supervision? |

A Thev were.

9] Do you have anything to add to vour testimony?

A The only thing T have to add is the onlv other means

of handling this produced water in this area would he for us
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to set some tvrne of facility, nossibly a used oil tank and
haul the water from this tank. e estinate the mirimum
cost for sctting this facility would he about three hundred
dollars, and it would nrohably cost us in the range of ahout
twenty—-five cents a barrel to haul this water to arn under-
ground disposal facility.

MR, KRLLAHMTIMN: At this timne, T would like to offer
in evidence FExhihits 1 and 2,
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be entered into the record in this case.

(iThereupon, Applicant's Exhibhits
1 and 2. were adnitted into
evidence.)

MR. KELLAIIN: That's all we have on direct examina-

tion, Mr. Utz.

CROSS DXAMINATION
BY MR. UT%:

0 You estimated vour *umber 1 well to make ahout ten
harrels. Would vou make anyv estimate for vour other wells?

A Our information on our aeological information indi-
cates that our next well should he anproximately the éame tov,
and we reallv wouldn't anticipate a great deal more production.
This seems to he a lens tvpe reservoir, rather than a hroad

general bhlanket tyre sand with a water-oil contact or some-
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thing of that nature. 7T think i1t hod heen reported at the
proevions hearinas that the water did tend to denlete on
the wells that made subatantiallvy arvreater volumes of water
than our wells did.

N T presume vouw intend to Jdriil as manv wells on

this lease as will he nroductive?

A Yes, sir, we would.

N This is fortv-acras snacina?

A Yes, sir.

0 Se vou would have as manv as eiaght wells nn the
lease?

A Six. "e can have as rmany as six. "e onlv have

240 acres here.
N So probabhly the maximum water vou would have would

be in the neighhorhood of six»tv to a hundred barrels a dav?

ya\ Yes, sir. I think that would he an accurate esti-
mate.
MR, UT'Z: Maestions of the witness?

A VOICE :

"Tho owns the surface out here, do vou
know? Is it Federal or is it owvned bv the State?

THE WITNISS: It was renorted that Roale Farms opner-
ates on the surface. YNow, I don't ¥now whether thev own it

or whether it's leased from the -- whether it's a grazing




12
lease or what it is.

A VOICE: !Mave vou aot anv ¥ind of anproval from
the surface, or from the free land owner, or --

THE UITNESS : Mo,

MR, HATCH:  Yon haven't attempted to contact the
surface ovner at all?

THE WIT™IP55: Mo,

MR, UTZ7Z: Other cuestions? It would he nrobahly
well to contact them hefore vou get vour nit, thouah,
wouldn't it?

THE WITNESS: I imagine; ves. This pit sits riaght
next to our batterv. It would he within the bhatterv site.

MR, UUTZ: Okav. Other auestions?

The witness mav he excused.

Statements?

The case will he taken under advisement.
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STATE OF MR MEXTCO }
ss
COUNTY OF RRRNALTLLO )
1, DAVID RINGHAM, a Court Rerorter in and for
the County of Rernalillo, State of New Mexico, do herehy
certifv that the foreqoing and attached Transcript of
Hearinqg hefore the New Mexico 0il Conservatisn Commission
was reported by me: and that the same is a true and correct

record of the said rroceedings, to the best of my knowledge,

skill and abilitv.

M 3 )
COURT REPORTER 3

I do harehy CSTEIRY that an, o
B OO It e e T
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GOVERNOR

LW llq,’, OAVIC?‘::..-CAA“RGO
™ S O1L CONSERVATION COMMISSION
‘, g LAND COMMISSIONER
- o STATE OF NEW MEXICO ALEX J. ARMLIO
~ - Ny
. ~- ??} ®. O. BOX 2088 - SANTA FE oTATE ® or
‘st S7801

A. L. PORTER. JR.
SECRETARY . DINSCTOR

May 6, 1970

Re: Case No. 4350
Myx. Jason Kellahin Order No._ p_395g
Kellahin & Fox Applicant:

Attorneys at Law

Post Office Box 176° Cities Service 0il Company
Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copie
i

P R Yy
BA0Il OXUST :ec:::tly antarad

of the above-referenced Commis-
a - came

Very truly yours,

/A Gt B,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs 0OCC x
Artesia OCC x
Aztec OCC

Other State Engineer Office




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NBW MEXICO

. IN THE MATTER OF THE HEARING

. CALLED BY THE OIL COMSERVATIUN |
. COMMISSION OF NEW MEXICO FOR :
THE PURPOSE OF CONSIDERING:

CASE No. 4350
Order No. R-3958

\, APPLICATION OF CITIES SERVICE OIL
. COMPANY FOUR AN EXCEPTION TO ORDER
' RO. R-3221, AS AMENDED, CHAVES

;, COUNTY, NEW MEXICO.

: ORDER OF THE CO4MISSION
' B COMMISSION: |

;! This cause came on for hearing at 9 a.m. on April 29, 1970,
I

gat Santa Fe, New Mexico, before Examiner Elvis A. Utz,

rf NOW, on this__5th day of May, 1970, the Commisesion, a

quorum being present, having considered the testimony, the record,;
ﬁ;and the recommendations of the Examiner, and being fully advised
i,1a the premigses,

|
f EIRDS :
i

i {1) That due public notice having been given as required by
i law, the Commission has jurisdiction of this cause and the subject
:,mattar thereof.

s (2) That the applicant, Cities Service 0il1l Company, is the

i owner and operator of the $/2 NE/4 and N/2 SE/4 of Section 26,

| Township 15 South, Range 29 East, NMPM, Sulimar-Queen Pool,

/| Chaves County, New Mexico.

1

b (3) That Order (3) of Commission Order No. R-3221, as ‘

i amended, prounibits in that area encompassed by Lea, Eddy, Chaves, |

| and Rocsevelt Counties, New Mexico, the disposal, subject to minor

'exceptions of water produced in conjunction with the production !

,ot oil or gas, or both, on the surface of the ground, or in any i
i pit, pond, lake, depression, draw, streambed, or arroyo, or in

. any watercourse, or in any other place or in any manner which




-2 -
CASE No. 4350
Order No. R-3958

would conscitute a hazard to any fresh water supplies and said

disposal has not previously been prohibitead.

{4) That the aforesaid Order No. R-3221 was iasued in order !

" to afford reasonable protection against contamination of fresh

. water supplies designated by the State Engineer through disposal

Of water produced in conjunction with the production of oil or

' gas, or both, in unlined surface pits,

" Section 65-3-11 (15), W.M.S.A., 1953 Compilation, all underground

(5) That the State Engineer hae deaignated, pursuanc to

" water in the State of New Mexico containing 10,000 parts per

- million or less of dissolved solids as fresh water supplies to

be afforded reascnable protection against contamination: except
that said@ designation does not include any water for which therc

is no present or reasonably foreseeable beneficial use that would

be impaired by contamination.

(6) That the applicant ceeks an exception to the provisions

of the aforesaid Order (3) to permit the disposal of salt water
produced by applicant's wells located or to be located on the

. 8/2 NE/4 and W/2 SE/4 of salid Section 26 in an unlined surface

. pit located in Unit H of said Section 26.

(7) That the well presently cocumpleted on the subject lands

| produces approximately 10 barrels of water per day.

(8) That there appears tc bhe no shallow fresh water in the

%vieinity of the subject lands for which a present or reasonably
. foreseeable beneficial use is or will be made that would be

 impaired by contamination from the subject pit.

(3) That the applicant should be permitted to dispose of

. salt water produced by wells located or to be located on its
- lands comprising the 5/2 NE/4 and K/2 SE/4 of said Section 26
i, in the subject unlined surface pit.

RE O 1

(1} That the applicant, Cities Service Gil Company, is

%ihcreby granted an exception to Order (3) of Commisszion Order
' No. R-3221, as amended, to dispose of water produced in con-

iy
K

i junction with the production of oil or gas, or both, by its

wells located or to be located on lands comprising the S/2 NE/4




. CASE No. 43%0 ‘
Order No. R-~3958

~ and N/2 SE/4 of Section 26, Township 15 South, Range 29 East,
. NMPM, Sulimar-Queen Pool, Chaves County, New Mexico, in an
;. unlined surface pit located in Unit H of said Section 26.

. (2) That the Secretary-Director of the Commission may
¢ by sdministzative ordar rescind such authority whenever it
/! reasonably appears to the Secretary-Director that such

i, recission would serve to protect fresh water supplies from !
contamination. ,

[ (3) That jurisdiction of this cause is retained for the
' entry of such further orders as the Commission may deem neces-
i sary.

‘ DOME at Santa Fa, New Mexico, on the day and year heroinabcv%
i designated. !

H

dobet? e

-

A. L. PORTER, Jr., Megber & Secretary

Z%esr/
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Dosket. No. 11-70
DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 29, 197C

9 A.M. - OIL CONSERVATICN COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard befcre Elvis A. Ttz, Examiner, ov
Daniel S. Nutter, Alternate Examiner:

CASE 43403 Application of Tesoro Petroleum Corporation for three wat~r-
flood prejects and unorthodox injection well lcocations,
McKinley County, New Mexico., Applicant, in the above-stylad
cause, seeks authority to institute three waterflood projeuts
in the South Hospah Upper Sand Oil Pocl by the injection of
water through nine injection wells to be drilled at uncorthedox
locations in Secticn 1, Township 17 North, Range 9 West, and
in Sections 6 and 7, Township 17 Ncrth, Range 8 West, McKinley
County, New Mexico. Applicant further seeks a procedure
wherehy additional injection wells and producing wells at un-
orthodox locations within the project areas may be approve

administratively.

o))

CASE 434l: Application of Pan American Petroleum Corpcration for two ncn-
standard gas proration units, Lea County, New Mexico. Appli-
cant, in the above-styled cause, seeks approval of two non-
standard gas proration units for its State "C" Tract 13 Well
No. 5, a dual completion, located 1980 feet from the Nerth
line and 660 feet from the West line of Section 35, Township
21 South, Range 37 East, Lea County, New Mexico, said units
to be comprised as follows:

Blinebry Gas Pool - 240 acre8& - NW/4 and W/2
NE/4

Tukb Gas Pool - 200 acres - W/2 NW/4, NE/4
NW/4 and W/2 NE/4

CASE 4342: Application of Dearing, Wright, Gibbins, and Church, doing
business as New Mexico Petrclrum Company, for authority to
operate an oil treating plant, Lex County, New Mexico,
Applicants, in the above-styled cause, seek authority to
install and operate a chamical and heating process o0il treuting
plant in the vicinity of Tatum, New Mexico, for the reclamz-
tion of sediment o0il to be obtained from tank bottoms, waste
pits, and drip tanks.
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CASE 4343:

CASE 4344:

CASE 4345:

CASE 4346:

CASE 4347

—

Application of Texaco Inc. for salt water disposal, Leao
County, New Mexico, Applicant, in the above-styled cuuse,
seeks authority to dispose of preduc>d salt water into the
Devonian formation in the perforated and open-hole interv-l
from 11,194 feet to 11,278 feet in its New Mexico "BB" Stat:-
(NCT-1) Well No, 2 located in Unit N of Section 11, Township
12 South, Range 32 East, East Caprcck-Devonian Pool, Lea
Ccunty, New Mexico,

Application of Texaco Inc., for salt water disposal, Chaves
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Devonian formation in the open-hole interval from 11,230 fecet
to 11,503 feet in its B. E. Spencer "B" Federal Well No., 1
located in Unit D of Secticn 28, Township 15 South, Rangs 20
East, Little Lucky Lake-Devonian Fcol, Chaves County, Now
Mexico.

Application of Yates Drilling Company for salt water disposal,
Eddy County, New Mexiceo. Applicant, in the above-styled <ause,
seeks authority to dispose of produced salt water into th=
Seven Rivers and possibly other fcrmations in the open-hd¢le
interval from 68 feet to 100 feet in its Galvin Well Nc. 8
and from 68 feet to 90 feet in its Galvin Well No. 14, both
located in Unit N of Section 12, Township 20 South, Range 26
East, West McMillan-Seven Rivers Pool, Eddy County, New Mexi >

Application of Yates Driliing Company for a pressure maintzn:=n--
expansion and promulgation of rules therefor, Eddy County,

New Mexico. Applicant, in the above-styled cause, seekc
authority to expand the S. P. Yates West McMillan Anderson
Queen Pool, Eddy County, New Mexico, authorized by Order XN,
R-3852, by the conversion to water injecticn of two addition=l
wells located in Units O and P, Sexction 11, Township 20 South,
Range 26 East. Applicant further seeks the designation of =
prcject area, promulgation of rules governing said proje:t

and a procedure whereby other methods of flcoding in the subj::t
project may be authorized administratively.

Application of Yates Drilling Company for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled ~ause,
seeks approval of the Yates North Vatuum {San Andres) Unit
Area comprising 800 acres, mcre or less, of State lands in
Sections 1, 2, 11, and 12, Township 17 South, Range 34 East,
Vacuum Grayburg-Sarn Andres Pocl, L=a County, New Mexicco,




April 29,

CASE 4349:

CASE 4350

CASE 4351:

1970 - Examines:s Heaszing

Dcoket No. 11-70

Applicatinn of Yates Drilling Comp.any for a waterflocd project,
Len County, New Mexico. Applicant,, in the above-styled cause,
seeks Juth.rity to institute 1 waterfloed project. in its North
Vycuum {San Andres) Unit Area by the injection of water into

the San Ardres formatiicon through 9 wells located in Secticns i,
2, 1i, and 32, Township 17 South, Range 34 East, Vacuum Grayburg-
San Andres FPo2l, L:a County, New Mexico., Applicant further

sevks a prozedure wheveby caid prcject may be expanded adminis-
tratively withcut 1 showing of well response.

Applicetion cf Tennenc 0il Company fer a waterflood expansion
and uncrthedox injestion well lcrations, McKinley County,

New Mexi<o. Appplicant, in the above-styled cause, seeks to
expand the waterflood project in its Scuth Hospah Unit Area

by the injecticn of water into the South Hospah Upper Sand 01l
Pool, M«=Kiniey County, New Mexicec, through two additicnal
injection wells at uncnthodox locations in Section 12, Township
17 North, Rang> 9 West, as follows:

tnit Well No., 41 - 5 feet from the North
line and 1650 feet from the East line;

“nit Well No. 42 - 3000 from the North line
and 5 feet from the East line,

Applicaticn of Cities Service 0il Company for an excepi:ion

to Order Nc., R-3221, as amended, Chaves County, New Mexico.
Applizant, in the above-styled cause, seeks an exception to
Order No. R-3221, as amended, which order prohibits the
disposal of water prodused in conjunction with the productian
cof 0il on the surface of the ground ir Lea, Eddy, Chaves, and
Recosevelt Counties, New Mexico. Said exception wculd be for
applicant's Snyder Federsal lease comprising the S/2 NE/4 and
N/2 SE/4 of Secticn 26, Township 15 South, Range 29 East,
Sulimar-Queen Pcol, Chaves County, New Mexico. Applicant
seeks autherity to dispose of salt water producad by wells on
said lease in an uniinred surface pit located in iUnit H of said
Section 26,

Application ¢f Humble Cil & Refining Ccmpany for well re-
classification and simultanecus d=dication of acreage, Lea
County, New Mexi<c, Apgplicant, in thz above-styled cause,
seeks the recligsification of its New Mexico “G" State Well No.
5 from an cil well in the Eument Pool to a gas well in said
prol. Appiizant further seeks the d88ication of a standarid
640-a~re gas proration unit comprising 2ll of Secticn 23, Town-
ship 21 Scuth, Rarga 36 East, Les County, New Mexico, to said
Well No. 5 =nd te 3pplicsnet’s New Mexizo "G" State Well No., 9,
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CASE 4352:

CASE 42353:

located, respectiveoly in o mite E and G of gaid Settion 2k,
and authority t< preduse tno w)lowsble ussigned to snid unig
from either <f s7id w-Ll%r 1n Hny pooporticn,

Application of Jazxk T.. M2tl=allan for the reaticn ~f o now
gas poul or, in the altewrnitav:, the cehablishment of po-l
rules for two existing pocls, Chaves and Lea Counties, Row
Mexico. Applicant, :n the above-styled onuse, soekge the
creation of a new Queen gus posol comprising the fellowing-
described acreage:

CHAVES COUNTY, NEW MEXILO

TownsBhip 15 South, Rznge 29 East
Sectien 1l: S8E/4

Secticn 12: SW/4

Section 13: NW/4

Section 14: E/2

Section 23: NE/4 snd SW/4

In the alternative zapplicant seeks the promulgaticn of spaatic
rules for the Suliimar-Queen Pcel, Chaves County, and Doublio
L-Queen Pool, Chaves and Lexi Counties, Now Mexico, as soparnis:
or as consolidated pocls, inuiueding provisions for the
classification of oil and gas wells, spacing and well lawziicn
requirements for cil and gas wells, and an allocation foromul -
for withdrawals by o0il wells and gas wells,

Application of Lone Star Producing Company f£or special
pool rules, L=za Ccunty, New Mexico. Applicant, in the
above-stylsd cause, seegks the promulgetion of special

pool rules for the Ures Papalotes-Pennsylvanian Pool,

Lea County, WNew Mexiwo, incliluding a provision for 16C-
acre speacing and proraticn units.,
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KELLAHIN AND FOX :
ATTORNEYS AT LAW )
542 EAST SAN FRANCISCO sracé]
JAGON W. KELLAMIN POST OFFICE BOX 1769

HONLEAT FL1rOx SANTA FE.NEW MEXICO 87501,

TELEPHONE 982-431%
ArREa CODE 505

*10 Arr 13 An3 31

April 10, 1970

0il Conservation Commission of New Mexico
?. 0. Box 2088
Santa Fe, New HMexico
Gentlenen:
Enclosed please find three copies of an application on behalf of
Cities Service 0il Company for an arendment to Order lNo. R-3221,
as amended, to be set for hearing. Please advise us of the date
set for hearing.
Very truly yours,
(“’\&ti&xwtc_‘<:LLl¢AA;
Jason W. Kellahin
jwk;jn

Incls. as stated.

cc: Mr. E. F. lotter
Cities Service 0il Company
P. O. Box 4906
Midland, Texas 79701




BEPORL THD 2
OXI1, COUSERVATION COMMISSION OF WEW MEXICD
IN Thiz MATIER O THL APPLICATIOUN
OF CITIES SRRVICE OIL COMPANY FOR
AN LXCEPDRION TO THE DPROVISIONS OF

a
ORDER NO. R-3221, AS AMLNDED, (Zee #3570
CHAVES COU: IY, NEW MEX1CO

Comes now Cities Service 0il Company and avplies to the 011 Conservation
Cormmission of New llexico for an excepbtion to the provisions of Cormission
Order No. R-3221, as amended, to permit the continued usce of unlined surface
pits for the disposal of produced water from the Cities Scrvice 0il Comuany
snyder Federal No. 1l well, located in Unit H. Section 26, Township 15 South,
Range 29 East, N.M.P.M., Chaves County, ilew Mexico, and for an exception to
the provisions of said order for the adjacent acreage to include all of the
S/2 NE/4, and the N/2 SE/4 of said Section 26, Township 15 South, Range 29
Last, and in support thereof would show the Commission:

1. The Snyder Federal No. 1 ye%l) located in Unit ! is presently producing
approximately;ip barrels of water per day, and no major increcase in water
production is anticipated from this well.

2. Applicant expects to continue development of the adjacent acreage,

and in connection therewith anticipates some production of water.

3. That continued use of surface pits in the area described will not
constitute a hazard to any fresh water supply, either on the surface or
subsurface, and there are no such fresh water supplics in the area that could
suffer contamination.

4. That to prevent unnecessary future hearings, the Commission should

consider this application for an exception for present and for contemplated

futare production for the arove-described area.




UHERETORG aprlicant prays that this anplication be set for hearing hefore

the Camiission, or hefore the Comnission's dnly amrointod examiner, and that

after notice and hearing as reaquired hy law, the Con

scinn onter 1is order

agranting an exception to the provisions of Order tlo. ¥-3221, az arended,

as prayed for.

Besnectfully subni htad,

CITIRS SERVICE NOTT. COMDPANY

& FOX
. Pox 176%©
Santa Fe, liew Mexico

ATTORIEYS FOR APPLICAUT
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GMH/esr
/ga BEF )RE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEN MEXICO

IN THE MATTEHl OF [HE HEARING
~" CALLED 3Y TH:: OIL CONSERVATION

COMMISSION Oi" X1CO FOR
the punposy or CPOERING:
! L= CASE No. _4350
S 4
o7
Order No. R—,ii /2§ ‘J
APPLICATION OF CITIES SERVICE OIL T

COMPAIYY FOR AN EXCEPTION TO ORDER
NO. R-3221, AS AMENDED, CHAVES
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _April 29 . 19¢'70,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz

NOW, on this day of Mavy , 19470, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being tully advised
in the premises,

FINDS:

(1) That due public notice having been given as reqguired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

{2) That the applicant, Cities Service 0il Company, is thé
owner and operator of the Synder—Federal - lease—ecomrivTtmy—the—

S/2 NE/4 and N/2 SE/4 of Section 26, Township 15 South, Range 29
‘East NMPM, Sulimar-Queen Pool, Chaves County, New Mexico,

{3) That Order (3) of Commission Order No. R-3221, as
amended, prohibits in that area encompassed by Lea, Eddy, Chaves,
and Roosevelt Counties, New Mexico, the disposal, subject to minor
exceptions of water produced in conjunction with the production
of o0il or gas, or both, on the surface of the ground, or in any

pit, pond, lake, depression, draw, streambed, or arroyo, or in

any watercourse, or in any other place or in any manner which




B

;iéE No. 4350
would constitute a hazard to any fresh water supplies and said
‘disposal has not previously been prohibited.
{4) That the aroresaid Order No. R-3221 was issued in order
.to afford reasonable protection against contamination of fresh
Ewater supplies designated by the State Engineer through disposal E
ﬁof water produced in conjunction with the production of c¢il or |
igas, or both, in unlined surface pits.
{(5) That the State Engineer has designated, pursuant to i
fSectiQn 65-3-11 (15), N.M.S.A., 1953 Compilation, all underground i
;water in the State of New Mexico containing 10,000 parts per
%million or less of dissolved solids as fresh water supplies to i

fbe afforded reasonable protection against contamination; except

fthat said designation does not include any water for which there
i 5’
is no present or reasonably foreseeable beneficial use that would
ﬁbe impaired by contamiation. é
i

(6) That the applicant seeks an exception to the provisions

!
40f the aforesald Order (3) to permit the disposal of salt water I
H onl La 0~1Jﬂb.3/l-17573?
produced by applicant's well locatedaQn_said-synder—Pe&eraL—beaoer
 Gmele Ml SEC Y g oo 26 |

,qln an unlined surface pit located in Unit H of saig Sectlon 26. '

i

WM W Ww&% o bevmni
;ﬁ;u: E
(8) That there appeags t; he no shallow fresh water in the
vicinity of the subject 18a&e tor which a present or reasonably
foreseeable beneficial use is or will be made that would be
impaired by contamination from the subject pite.

(9) That the applicant should be‘?eg 1 gisp EEE

salt water produced by wel%i‘lo ated en—*bo—&a&t&e
Federart—Loanme cornprlslngA 2 a d S”’%ldgriﬂ in the subject
unlined surface pits.

-




.
CASE No. 4350

IT IS THEREFORE ORDERED:

(1) That “he applicant, Cities Service 0Oil Company, ic hereb}

f,granted an exception to Order (3) of Commission Order No. R-3221, |
iy !
o . |

as amended, to dispose of water produced in conjunction with the
: ov L s Loci d o, ‘
production of o0il or gas, or both, by its wells locateqkon~i%e 5

i

ﬁSnydae—Feéera&-Lease comprising the S/2 NE/4 and N/2 SE/4 of Sec- |

ﬁtion 26, Township 15 South, Range 29 East, NMPM, Sulimar-Queen

. Pool, Chaves County, New Mexico, in an unlined surface pit located

%in Unit H of said Section 26.

i (2) That the Secretary-Director of the Commission may

Qby administrative order rescind such authority whenever it i
|

reasonably appears to the Secretary-Director that such

1
t .. . 5
”resc1ss1on would serve to protect fresh water supplies from *

contamination.

(3) That jurisdiction of this cause is retained for the

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
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DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONYVENTIONS

SPECIALIZING IFi:

1120 SIMMS BLDG. @ £. O. BOX 10927 ® PHONE 243.5401 ® ALBUQUERQUE, NEW MEXICO

IN THE MATTER OP:

Application of Humble 0il & Refining

1
BEFORFE THE
HRET MEXICO OTI, CONSERVATION COMMISSION
Santa Fe, New Mexico
April 29, 1970
FXAMINER HEARING
CAST NO. V1

Companv for well reclassification and
simultaneous dedicaticn of acreaqge,
Lea Countv, New Mexico.

BEFORE: Elvis A. Utz, Examiner.

TRANSCRIPT OF HEARING

[7 =t Nt et e e e ]




MR, UTZ: Case 4351,

MR, HATCH: Case 4251, bhApplication of Humhle
0il & Refining Companv for well reclassification and
simultareous dedication of acreraage, TL.ea Countv, New Mexico.

And the Anplicant has reyuested that this case be
continued until Mav 13.

MR, UTZ: Case 4351 will be continued until May 13.




STATE OF MNEW MEXICO )
sSs
COUNTY OF BERNALILLO )

T, DAVID BINGHAM, a Court Renorter in and for the Countyvy
of Bernalillo, State of New Mexico, do herehy certify that
the foreagoing and attached Transcrint of Hearing bhefore
the New Mexico 0il Conservation Commission was reported
by me; and that the same is a true and correct record of

the said proceedings, to the hest of my knowledge, skill,

and ability.

P

Deid S ok

COURT REPORTER 7/

M da hersdy eoriify thath “hs Tousrcoing is

..“mnmya'i'izﬁqa”

3

1

T




BEFORE Ti1E
NLW HLXICO OIL CONSLERVATION COMMISSION
Santa Fe, New Mexico
May 13, 1970

EXAMINLER HEARING

——_..-.-_...__.—._.._———__..-._-..—.-——-__...__._.__._—.._.. R

IN Tiik MATTER OF:

Company for well reclassification and
simultaneous dedication of acreage, Lea
County, New Mexico.

Case No. 4351

)

)

)

Application of Humble 0il & Refining )
)

)

)

_____..........—...__...—.;.—_—-_...__—....——.———_——-_—-.—————-_-—

BEFORL: Daniel S. Nutter, Examiner.

DEPOSITIONS, HEARINGS, STATE MENTS, EXOERT TESTIZAONY, DAiLY COPY, CONVENTIONS

209 SIMMS BLDG e P.O. BOX 1092 ® PHONE 243-6691 » ALBUQUERQUE, NEW MEXICO
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a
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SPECIALIZING IN:

TRANSCRIPT OF HEARING
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MR. NUTTLR: Call Case No. 4351,
MR. HATCH: Case No. 4351, Continued from the
April 29, 1970, Examiner lHearing. Application of Humble
0il & Refining Company for well reclassification and
simultaneous dedication of acreage, Lea County, New Mexico.
MR. HINKLE: Clarence Hinkle, Hinkle, Bondurant,
Cox and Eaton appearinyg on behalf of Humble. We have one
witness we would like to have sworn.
(Whereupon, Applicant's
Exhibits 1 through 4 were
marked for identification.)

(Witness sworn.)

JOMN_ CARRAWAY

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. HINKLE:

-Q | >State your name, your residence and by whom you
are employed?

A John Carraway, Hobbs, New Mexico, Humble 0il &
Refining Company.

O What is your position with Humble?

A I am Supervising Reservoir Engineer for the Hobbs

District Office.

Q Are you a petroleum engineer?

A Yes, I am.




3
¢ lHave you ever testified before the Commission?
A No, I have not.
Q State briefly your educational backgro:nd and your
experience as a petroleum engineer,
A I was graduated from the University of Virginia in

1965. 1 was employed shortly thereafter with the Humble 0il
and Refining Company and worked with them for a period of

five years. 7This is the extert of my experience.

0 Are yvou familiar with Humble's development in Hew
Mexiro?

A Yes, sir, I am.

Q Are you fariliar with the application of liumble

in this case?

A Yes, I am.

Q What is Humble seeking to accomplish by this
application?

2 Humble seeks to have its ilew Mexico State "G" 5

Well reclassified from an oil well to a gas well in the

Eumont Gas Pocl and to have the acreage which is currently

dedicated to Well No. "G" 9 assigned to both wells, "G" 5
and No. "G" 9, and also request that permission be granted
to produce the 640-acre allowable from either of these two
wells in any proportion.

Q Have you made a study of this area?

A Yes, I have.




4
MR. HINKLE: Are the witness' qualifications
acceptable?
MR, NUTTER: Yes, they are.
Q (By Mr. tlinkle) Iliave you prepared or have there

been prepared under your direction certain exhibits for
introduction into this case?

A Yes. I have prepared four exhibits.

Q Refer to Exhibit No. 1 and explain that to the
Cormmission.

A This is an area plat of the area surrounding
Humble's New Mexico State "G" Lease. Humble's lease
encompassés two sections, Sections 23 and 26, which are
outlined in vellow on this map. The wells which are circled
in red designate those wells around Humble's lease, which
are completed in the Eumont Gas Pool.

The well which is the subject of this application
is Well No. 5 located in Unit "E" in Seétion 23. This well
had been an oil well in the Eumont-Yates-7 Rivers-Queen Pool.
It had a three barrel allowable and a gas-o0il ratio of
76,800.

Recently this well was worked over and re-potentialed
as a gas well. Well No. 9 is a gas well which had been
producing in the Eumont Gas Pool for sometime. The total
640 acres in Section 23 is currently dedicated to Well No.

9'



5

Q Are these two wells capable of making the allowable
for 640 acres?

A No, sir. We anticipated that adding Well No. 5
would give us the capability to produce the total allowable, 2
but, it will not.

Q You will be short of the allowable?

A Yes.

Q Does the yellow outline show acreage owned by
Humble in this area?

A Yes, it does.

Q Did you have a similar situation in Section 2672

A Yes. In March of '69 the Commission granted iumble

permission to assign a total 640 acres in Sectiorn 26 to Wells
No. 4 and lNo. 2 and to produce the total allowable from
either of these two wells in any proportion.
MR. NUTTER: Was there an order number on that?
‘ THE WITWESS: Yes, R-3700.
MR. NUTTER: Thank you.
Q (By Mr. Hinkle) Anv further comments with respect

to Exhibit No. 1?

A No, I have no further comments.
Q Refer to Exhibit No. 2; explain that.
A Exhibit ¥o. 2 is a well location and acreage

dedication plat for Humble's Well No. "G" 5. This will be

filed with the Commission.
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Q Refer to Exhibit No. 3. What does this show?

A Exhibit o, 3 is a multi point pressure test for
Well Wo. "G" 5, which was taken reacently by L1 Paso Natural
Gas Company, which will be filed with the Commission.

The absolute open fiow potential on this test

is 570 Mcf a day. The wellhead potential is 270 bMcf a day.

Q Do you want to make any comment with respect to
the graph that's attached to this exhibit?

A Other than being unreadable almost. No, I would
just like to séy again that the two wells on the section will

not be capable of making the total allowable for the 640

acres.
Q Now, refer to kxhibit No. 4; explain that.
A Exhibit No. 4 shows the section of the gamma ray

neutron log on the Well No. "G" 5 from the top of the Queen
to the top of the Grayburg, which is a producing section in
this well.

I have shown on this log the perforations in the

well and the treatments which have been given the well.

Q This shows the work over in connection with No.
5 Well?
A All the stimulation treatments and perforated

intervals, which are shown on this log, were done bac)l in
1956 when this well was originally completed. Up until

recently only the bottom two sets of perforations were being



preduced.  Recently, on work over, the upper set of
perforations was opened up. Since these perforations
produced primarily gas, thce well was potentialed as a gas
well.

€ In your opinion, 1if the Commission grants your
application, will it be in the interest of conservation and

prevertion of waste?

A Yes, in my opinion, it will.

6] And tend to protect correlative rights?
A Yes,

Q Do you have any further conments?

I I have none.

MR. HINKLL: I would like to offer Lixhibits 1
through 4.
MR. NUTTLR: Humble's Ilxhibits 1 through 4 will
be admitted in evidence.
(Whereupon, App?!  ant's
Lxhipits 1 through 4 were
offered and admitted in
evidence.)
MR, HINLKILL: I think that's all.
CROSS LXAMINATION

BY MR. NUTTER:

Q Mr. Carraway, prior to work over, your GOR was
76,800 +~ 1. Do you have a GOR at the present time?

A Yes, sir. Just a moment. I have sore recent

tests on this well. Included in the letter of application,
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which was written to the Commission by liumble, I have three
tests, This is a copy of that letter.

These three tests show the ratio increased fron
150,000 GOR on ltarch 2, 1970, up to 246,000 on 8-70, andg
then the well produced no fluid at all thereafter.

Q So,; you liave an infinite GOR at the present time?
A Yes,

MR. NUTTER: Are there any further questions of
Mr. Carraway? Mr. Ramey.

MR. RAMEY: What is the purpose of your Exhibit 2,
Mr. Carraway? Is this going to be a corrected 102 which you
will submit to the Hobbs Office?

THE WITNESS: Yes, sir, we will submit this. It
was my impression that this would be required. There has
been no 102 submitted on either of these two wells since
they were both completed before this form was, originally.

MR. RAMEY: What I am saying is, I note you show
the pool as Eumoﬁt 0il and dedicated acreage as 40. Perhaps
that should be corrected to bumont gas, 640.

TillZ WITHESS: Yes, it should.

IMR. NUTTER: Anything.further, Mr. Ramey? Does
anyone have any further questions? If not, the witness
may be excused. Do you have anything further, #Mr. Hinkle?

MR. HINKLE: No.

R, WdUTTER: Does anyone have anything they wish
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to offer in Case 4351? Ve will take the case under

advisement.
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STATL OF NBW MLXICO )
)ss
COUNTY OF BERMNALILLO )

I, GLLUDA BURKS, dotary Public in and for the County
of Bernalillo, Si.ate of licw liexico, do hereby certify that
the foregoing and attached Yranscript uf llearing before the
New Mexico 0il Conservation Commission was reported by me;

and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

P i b
SN PN A2

——— A

“NOMARY pUSLICT
My Commission Expires:

March 12, 1973
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GOVERNOR
DAVID F. CARGO

OIL CONSERVATION COMMISSION cHATRMAN
LANDG COMNISSIONER
STATE OF NEW MEXICO Amn:a's .A‘:NUO
P. ©O. BOX 2088 - SANTA FE
7801 STATE SROLOSIIY

A. L. PORTER. JR.
SECRETARY . DIRECTOR

June 10, 1970

Mr. Clarence Hinkle Re; Case No. 4351
Hinkle, Bondurant & Christy Order No. R-3975
Attorneys at Law Applicant:

Post Office Box 10 ) .
Roswell, New Mexico 88201 Humble Oil & Refining Co.

Dearx Sir:

Enclosed herewith are two copies of the zbove-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

A s

A. L. PORTER, Jr.
Secretary-Director

ALP/irx

Copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSICN
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4351 ?
Order No. R-3975

. APPLICATION OF HUMBLE OIL & REFINING

. COMPANY FOR WELL RECLASSIFICATION AND i
SIMULTANEOUS DEDICATION OF ACREAGE, l
. LEA COUNTY, NEW MEXICO. i

ORDER OF THE COMMISSION

C SSION:

This cause came on for hearing st @ a mw on Ma.. 12 189

n
SlF T = wmesxe was FIAY AP & L)

; at Santa Fe, New Mexico, bafore« Examiner Daniel S. Nutter. |

! NOW, on this_10th day of June, 1970, the Commission, a
quorum being present, having considered the testimony, the record,

i and the recommendations of the Examiner, and being fully advised |
" in the premises,

FINDS: ,
2
(1) That due public notice having been givan as required by |

j law, the Commissinn has jurisdiction of this cause and the subject
. matter thereof.

: (2) That the applicant, Jumble 0il & Refining Company, is
© the owner and opsrator of the New Mexico "G" State Wells Nos. 5
- and 9, located; respectively, in Units E and G of Section 23,

i Township 21 South, Range 36 East, NMPM, Lea County, New Mexico.

5 (3) That said Well No. 5 is presently classified as an oil
. well in the Eumont Gas Pool and that said Well No. 9 is presently
j;cla-aified as a gas well in the Eumont Gas Pool.

{4) That the applicant seeks the reclassification of said
; Well No. 5 from an oil well to a gas well, the dsdication of a
" standard 640-acre gas proration unit comprising all of said

. Section 23 to said Wells Nos. 5 and 9, and authority to produce
: the allowable assigned to said unit from sither of said wells in |
. any proportion.

: (5) That said Well No. 5 now produces gas with no water or ;
" 041l and should be reclassified as a gas well. i




. New Mexico, is hereby reclassified as a gas well in the Eumont
. Gas Pool,

%;Saction 23.

it

g

-2
CASE No. 4351
Order No. R-3975

(6) That the prcposed standard gas proration unit can be
efficiently and sconomically drained and developed by the subject
welis.

(7) 17That approval of the subject application will afford
the applicent the opportunity to produce its just and equitable
ghare of the gas in the Eumont Gas Pool, and will otherwise

- prevent waste and protect correlative rights,

IT IS THEREFORE ORDERED:

(1) That, effective July 1, 1970, the Humble 0il & Refining

' Company New Mexico “G" State Well No. 5. located in Unie E of

Saciion 23, Township 21 South, Range 36 East, NMPM, Lea County,

(2) Thet, affective July ), 1570, a S40-acre standard gas
proration unit in the Eumont Gas Pool comprising all of Section |
23, Township 21 South, Range 36 East, MMPM, Lea County, New Mexico,
{ is heredy established and simultaneously dedicated to the Humble 5
. 011 & Refining Company Mew Mexico "G" State Well No. 5, iocated in
Unit 2 of said Section 23, and to the Humble Oil & Refining Com-~ |
© pany New Mexico “G" State Well No. 9, located in Unit G of said Z

{3) That the aliowable assigned to the above-described gas

L l
. proration unit shall be based upon the unit size of 640 acres: |
Q that the operator may produce the allowable assigned to the unit }

I

. from the suvbject wells in any proportion; and that the status

ﬁ of said consclidated unit shall be the status, as of July 1, 1970“
© of the unit previously dedicated to the above-described Well No. 9

-
i
i

|
{4) That jurisdiction o% this cause is retained for the §

i entry of such further orders as the Commission may deem necessnry.;

DORE at Santa Fe, New Mexico., on the day and year hezoinabova

"d-aignatod 1
i




DCCKET No. 12-%0

DOCKET: REGULAR HEARING -~ WEDNESDAY - MAY 13, 1970

O1L CONSERVATION COMMISGION - 3 A.4, - MORGAN HALL, STATE LAND OFFICE

BUILDING, SANTA 7B, NEW MEXICO

ALLOWARLE:

(1) Consideratien of the oil allowable for June, 1970:

(2) Consideration of the allowable production of gas for
June, 1970, from fifteen prorated pools in Lea, Eddy,
Roosevelt and Chaves Counties, New Mexico: also pre-
sentation of purchazser’s nominationg for said pools
for the sixX-month p=ricd beginning July 1, 1970;
consideraticn of thes allowable production ¢f gas from
nine prorated pcals in San Juan, Rio Arriba and
Sandoval Counti=zs, New Mexico, for June, 1970,

THE FOLLOWING CASES Will. BE HEARD BEFORE DANIEL S. NUTTER,
EXAMINER, OR ELVIS A, UYZ, ALTERNATE EXAMINERG¢

CASE 4354:

CASE 4355:

Application of Michael P. CGrace and Corinne Grace for
compulsory pooling, Eddy County, New Mexico. Applicants,

in the above-styled causs, seek an order pooling all mineral
interests from the surface of the ground down to and inciud-
ing the Morrow formation underlying the N/2 of Section 11,
Township 23 South, Range 26 East, South Carlsbad Field, Eddy
County, New Mexico, said acreage to be dedicated to a well to
be drilied in either the NE/4 NW/4 or the NW/4 NE/4 of said
Section 11, Also to be considered will be the costs of drill-
ing said well, a charge for the risk involved, a provision
for the allocation of actual operating costs, and the astab-
lishment of chaxges for supervision of said wall.

Application of Pan American Petroleum Corporation for pool
consolidation, Lea Ccunty, New MexXico. Applicant, in the
above~styled cause, seeks the consolidation of the North
Bagyley-Upper Pennsylvanian snd North Bagley-Lower Pennsyl-
vanian Pools,; Liea County, N=w Mexico, into cone pool,
Applicant further regueshe the Lower Pennsylvanian Allcowable
Factor be applied to the consonlidated pool.

CASE 3727 (Reopened) :

In the matter of Case 3727 being reopened pursuant to the pro-
visions of Order No, R~3428, which order established 640-acre
spacing units for the Rock Tank-Upper Morrow and Rock Tank-
Lower Morrow Gas Pcols, Eddy County, New Mexico, for a periond
of one year after first pipeline connection in either c¢f the
pools. All intsrestesd perscons may appear and show cause why
said pools should not be developad on 320-acre spacing units.
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CASE 4356:

Southeastern nomenclature <ase calling for an order for the
creation, abolishment, =2xXtension and contracticon of certain
pools in Lea, Eddy, Chavaes and Roosevelt Counties, New
Mexico.

(a) Create a new pcol in Lea Ccunty, New Mexico, classified
as a gas pool for Morrow production and designated as the
Baum-Morrow Gas Pcol., The discovery well is the RK Petroleum
Corporation State No, 1 lccatad in Unit B of Section 27,
Township 13 South, Range 32 East, NMPM. Said pool would
comprise:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM
SECTION 27: N/2

(b) Create a new pool in Lea County, New Mexico, classified
as a gas pool for Queen-Penrcse production and designated as
the East Querecho Plains-Queen Gas Pool. The discovery well
is Robert N. Enfield's Hudson Federal No. 1 located in Unit
O of Section 30, Tcwnship 18 South, Range 33 East, NMPM.

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
SECTION 30: SE/4

(¢) Abolish the Bluitt-San Andres Pool in Roosevelt County,
New Mexico, described as:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 7: All
SECTION 8: All
SECTION 17: All
SECTION 18: All

{d) Extend the Bluitt-San Andres Associated Pool in
Roosevelt County, Nsw Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 8: S/2 -
SECTION 17: W/2

(e} Contract the Bagley-Pennsylvanian Pool in Lea County,
New Maexico, by the deletion of the following described areas;

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
SECTION 4: NE/4
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(Case 4356 continued)
(f) Extend the Norih Bzgley-Upper Pennsylvanian Pool in
Lea County, New Mexicc, to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 23: BRE/2

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
SECTION 4: NE/4

(g} Extend the Cerca-Upper Pennsylvanian Pcol in Lea
County, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 34 EAST, NMPM
SECTION 34: NW/4

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
SECTION 8: Nw/4

(h) Extend the Double L-Queen Pocl in Chaves County,
New Mexico, to include therein:

TOWNSHTP 15 SOUTH, RANGE 29 EAST, NMPM
SECTICN 12: E/2 NE/4

(i) Extend the Hobbs-Blinebry Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
SECTION 33: NE/4

(j) Extend the Lea-Bone Springs Pool in Lea County,
New Mexico, to inciude therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
SECTION 35: SE/4

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
SECTION 2: E/2

(k) Extend the Rock Tank-Lower Morrow Gas Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 24 EAST, NMPM
SECTION 12: All
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CASE 4301:

Docket No. 12-70
(1) Extend the Rock Tank-Upper Morrow Gas Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 24 EAST, NMPM
SECTION 12: All

(m} Extend the Tulk-Pennsylvanian Pool in Lea County,
New Mexico, to inclunc therein:

TOWNSHIP 14 SOUTH, RANGE 32 EAST, NMPM
SECTION 24: NE/4

(n) Extend the Tulk-Wclfcamp Pcool in Lea County, New
Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
SECTION 9: NE/4

{Continued from the March 25, 1970, Examiner Hearing)

In the matter of the hearing called by the 0il Consexvation
Commission on its own motion to permit Robert T. Smith and
all other interested persons to appear and show cause why
the following Robert T. Smith wells located in Section 32,

Township 20 North, Range 9 West, McKinley County, New

Mexico, should not be plugged and.-abandoned in accordance

with a Commission-approved plugging program:

State Well No. 1 located 487 feet from the
North line and 990 feet from the East line;

State "A" Well Nc. 1 located 400 feet from the
North line and 990 feet from the East line;

State Well No. 3 lccated 330 fecet from the
"North line and 330 feet from the West line;

State Well No. 6 located 220 feet from the
North line and 1485 feet from the East line;

State Well No. 6-Y located approximately 5
feet West of the above-described Well No 63

State Well No. 8 located 1155 feet from the
North line and 2475 feet from the East line.
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CASE 4337:

CASE 4336:

CASE 4084:

(Continued from the April 15, 1970,Examiner Hearing)
Aprlicacion oi Petroleum Corporatici of Texas for an
exception to Order Nu. R-3221, as amended, Eddy County,
New Mexico. Applicant, in the above-styled cause, secks
an exception to Order No. R-3221, as amended, which order
prohibits the disposal of water produced in conjunction
with the prcduction cf ©oil on the surface of the ground
in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.
Said exception would bz for applicant's Dexter Hanagan
Graridge Federal Well No. 1 located in Unit J, Section 22,
Township 17 South, Range 20 East, Jackson-Abo Pool, Eddy
County, New Mexico. Applicant seeks authority to dispose
of salt water produced by said well in an unlined surface
pit in the vicinityv of said well,

(Continued from the April 15, 1970, Examiner Hearing)
Application of Byron McKnight for an exception to Order

No. R-3221, as amended, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in conjuncticn with the production of o0il or
gas on the surface of the ground in Lea, Eddy, Chaves and
Roosevelt Counties. Said exception would be for applicant’'s
lease comprising all of Section 19, W/2 of Section 20, NW/4
Section 29, and NW/4 Section 30, Township 19 South, Range

34 East, undesignated Yates-Seven Rivers gas pool, Lea County,
New Mexico. Applicant seceks authority to dispose of salt
water produced by wells on said leases in unlined surface
pits on the leases.

{Reopencd) (Continued from the April 15, 1970, Examiner

Hearing) .

In the matter of Case No. 4084 being reopened pursuant te the
provisions of Order No. R-3732, which order established
160-acre spacing wnits and an 80-2. re proporticnal factor

of 4.77 for the Feather-Wolfcamp Pool, Lea County, New Mexico.
All interested parties may appear and show cause why the said
pool should not be developed on less than l60-acre spacing
units and to show cause why the 80-acre proportional factor
of 4.77 should or should not be retained.
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CASE 4351:

CASE 4352:

(Continued from the April 29, 1970, Examiner Hearing)
Application of Wamble Cil & Refining Company for well ce-
classification and sinmultanrecus dedication of acreagy,

Lea County, New Mexico. Applicant, in the above-ztyled
cause, seeks the raclassification of its New Mexico "G"
State Well Ne., 5 from an oil well in the Eumont Pocl to a
gas well in said pool. Applicant further seeks the dedica-
tion of a standard 640-acre gas proration unit comprising
all of Section 23, Townspip 21 South, Range 36 East, Lea
County, New Mexico, to said Well No. 5 and to applicant's
New Mexico "G" Statz Well Nec. 9, located, respectively in
Units E and G of said Saction 23, and authority to produce
the allowable assigned £ said unit from either of said
wells in any proportion.

(Continued from the April 29, 1970, Examiner Hearing)
Application of Jack L. McClellan for the creation of a new
gas pool or, in the alternative, the establishment of pool
rules for two existing pools, Chaves and Lea Counties, New
Mexico. Applicant, in the above-styled cause, seeks the
creaticsn of o nowr Ouean agas nool comprising the following-
described acreage:

CHAVES COUNTY, NEW MEXICO

TOWNSHIP 15 SCUTH, RANGE 29 EAST
Section 11: SE/4

Section 12: Sw/4

Section 13: NW/4

Section 14: E/2 :

Section 23: NE/4 and SW/4

In the alternative appiicant seeks the promulgation of

special rules for the Sulimar-Queen Pool, Chaves County, and
Double L-Queen Poocl, Chaves and Leza Counties, New Msxico,

as separate or as consolidated pools, including provisions

for the classification of o0il and gas wells, spacing and

well location requirements for oil and gas wells, and an
allocation formula for withdrawals by o0il wells and gas wells.
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The following cases will be heard befcre Elvis A, Utz, Examiner, or
Daniel S. Nutter, Alternate Examiner:

CASE 434031 Application of Tesoro Petroleum Corporation for three wat<x-
flood projects and unorthodnx injeztion well lcecations,
McKinley County, New Mexico. Applicant, in the above-stylad
cause, seeks auvthority to institute three waterflood projeuts
in the South Hospah Upper Sand 0Oil Pocl by the injection of
water through nine injecticn wells to be drilled at unorthod.x
locations in Secticn 1, Township 17 Nerth, Range 9 West, 3nd
in Sections 6 ana 7, Township 17 Ncrth, Range 8 West, McKinley
County, New Mexico. Applicant further seeks a procedure
whereby additional injeztion wells and producing wells at un~-
ovichodex locations within the project arsas may be approvad
administratively.

CASE 4341: Application of Pan American Petroleum Corpcration for twos non-
standard gas proration units, Lea County, New Mexico., Appli-
cant, in the above-styled ~ause, seeks approval of tw2 non-
standard gas proration units fcr its State "C" Tract 13 Well
No. 5. a dual ccmpletion, located 1980 feet from the Nerth

TromAa mwmA LN FAands faunm +ha Wocds: Tairna AfF CamdbiAan I
el iz ST molw XTI OTOT AWCIDT AL oD S2OaT A 2T

PR S0 L P8Pty S-S kS

21 south, Range 37 East, Lea County, New Mexico, said units
to be comprised as follows:

Blinebry Gas Pcol - 240 acre8 - NW/4 and W/2
NE/4

Tubb Gas Posl -~ 200 acres - W/2 NW/4, NE/4
NW/4 and W/2 NE/4

CASE 4342: Application of Dearing, Wright, Gibbins, and Church, doing
business as New Mexico Petrcleum Company, for authority to
operate an oil treating plant, Lez County, New Mexico.
Applicants, in the above-styled cause, seek authcrity to
install and operate a chamical and heating prozess oil trezting
plant in the vicinity of Tatum, New Mexinn, for the reclama-~
tion of sediment o0il to be obtained from tank bottoms, waste
pits, and drip tanks. ‘
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CASE 4343:

CAGE 4344:

CASE 4345:

CASE 4346:

CASE 4347:

-
M

Application of Texaco Inc¢. for salt water disposal, Leas
County, New Mexico., Applicant, in the above-styled <ause,
geeks authority to dispose of produsecd salt water into the
Devonian formation in the perforated and open-hole interv.ld
from 11,194 feetv to 11,278 foot in ils New Mexico "BBY Stat-
{NCT-1) Well No, 2 loeated in Unit N of Section 11, Township
12 South, Range 32 E2 ¢, Bast Caprec~k-Devonian Pocl, Lea
County, New Mexico.

Application of Texaco Inc. for salt water disposal, Chaves
County, New Mexico, Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the
Devonian formation in the cpen-hole interval from 11,230 feolt
to 11,503 feet in its B. E. Spencer "B" Federal Well No. )
located in Unit D of Secticn 28, Teownship 15 South, Rangs 30
Bast, Little Lucky Lake-Devanian Pccel, Chaves County, New
Mexico,

Application of Yates Drilling Company for ssalt water disposa’,
Eddy County, New Mexico. Applicant, in the apove-styled «ausce,
seeks authority to dispose of produced salt water into the
Seven Rivers and possibly other forimations in the open~hdle
interv::l from 68 feet to 100 feet in its Galvin Well No. 8

and from 68 fcot to 950 feet 1n its Galvin Well No. 14, baoth
located in Unit N of Section 12, Township 20 South, Range 26
East, West McMillan~Seven Rivers Pool, Eddy County, New iMexi >,

Application of Yates Drilling Company for a pressure mainten:.nz=
expansion and promulgaticn cf rules therefor, Eddy County,

New Mexico., Applicant, in the above-~styled cause, seeks
authority tc expand the S. P. Yates West McMillan Anderson
Pressure Maintenance Project in the West McMillan Seven Rive:7s-
Queen Pool, Eddy County, New Mexico, authorized by Qrder N:o.
R-3852, by the conversion to water injecticn of two additional
wells located in Units O and P, Seation 11, Township 20 South,
Range 26 East. Applicant further seeks the designation < f
project area, promulgation of rules governing said projet,

and a procedure whereby other methods of flooding in the subj-::t
project may be authorized administratively.

Application of Yates Drilling Company for a unit agreement,
Lea County, New sMexico. Applicant, in the above-styled cause,
seeks approval of the Yates North Vaczuum {San Andres) Unit
Area comprising 800 acres, mcre or less, of State lands in
Sections 1, 2, 11, and 12, Township 17 South, Range 34 Eust,
Vacuum Grayburg-San Andres Pocl, Lea County, New Mexico,
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CASE _4348: App'ic.tar *» & .t Dry Targ cempany for a waiterflood progect,
e County, Now fMexyod,  App 1ant, in tne cbave-styled ~aute,
scoke yatt oty o anrtrtute v watenflood prhgect 1n ite North
Voeouum S oAartnoces oot Ly by the injestiorn of water into
the San Ar-le o 5 omatl o noth-oegh 9 welile lTocostoed an Se ticns 1,
2, Y., snd T2, Towrshig U0 Scuwth, Fangse 34 Bast, Vacaum Groayburdg-
San Andres Fr L, ' 3 Cotnty . New MexXi~o, Appuicant. further
seeke 3 prooodere whecebky ca1d prejJest mhy be expanded sdminise-
tratively withe ot 1 snowing f well response,

CASE 4349: Appli~ati n f Tern>. i1 Sompany for a watorfl od expsnsion
ard un rvhodexr 1rje tion w-L ouatilons, MoKintey Tounty,

New Mexi ., Appr.iil:int,. 1n the asbove-styled cause, sevks to
expand the witerfl. od prrjeoct in ite Soutn Hosp:ih Unit Aren

by the inje.ti.n of wat.er 1nte the Socuth Hospah Upper Sand 01l
Pool, MuK1n =y County . New Moexiloe, throogh two additional
injecticn wails St gnywptbhodox Lovations in Section 12, Towns+wip
17 North, Rang- 9 Waat, e f:llows:

[

m

init Well No, 41 - 5 feet from the Noxth
Yine 3nd 1650 feet freom tha East line;

nit Weli Nooo 42 - 2000 from the Nortt, linao
and 5 feet f2om the East line.

GASE 4350: Appliczticen of Cities Serviwe Cil Company for an exception
to Order N¢. R-3221, s amended, Chaves County, New Mexiuo,
Applicant, in the 3b ve-stylad cause, seeks an 2xception to
Order No, R-1322)1, as smendad, which corder preohibits the
dispoesal of water prodused in conjunsticn with the production
of oil «n the surf:z.2 «f the ground in l=ia, BEddy, Chaves, and
Rcosevelt Countiies,; New Mexiuc., Said exception would be for
applicant’s Srnyder Feder=l leuse @ompvising the §/2 NE/4 and
N/2 SE/4 @f Sz:ticn 26, Townshipnl5 South, Range 29 East,
Sulimar-Que<n Peol, Chaves County, New Mexica. Applitant
seeks authnowity to dispise of salt water produc:d by wells on
said lesse in n unfin=d surfzre pit loocated 1n init H of said
Seaxtion 26,

f CASE 4351: Applicatisn <f Humbl=z {111 & Kefining Company for well re-

classifi:izticn and simultzpacas ds=disstion of acreage, Lea
County, New Mexi:.. Aprlicant, 1n tn2 above-styled cause,

f seeks the re:laceifisaticn ¢f its New Mexico "G" State Well No.

5 frem an <1l w=ll 1n the Euwnont Fool to 3 gas well in said

i pool. Appiizant further so2eks the d2a2dization of 3 standurd

i 640-za-re gas preraticn wnit cemprising ali of Sestion 23, Town-

2 st, Lew County, New Mexico, to ©aid
b

Ll
/ cship 21 Swuth, Rargys 36 Zast,
)’ Well No, 5 snd tn spplissnt’s New Mexazo “"G" State Well No, 9,
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CASE 4352:

CASE 4353:

located, respectively in Ynits E and G of said Section 23,
and authority to produce the allowable assigned to said unit
from either of said wells in any proportion.

Application of Jack L. McClellan for the creation of a neow
gas pool or, in the alternative, the establishment of pool
rules for two existing pools, Chaves and Lea Counties, KNew
Mexico. Applicant, in the above-styled cause, seeks the
creation of a new Queen gas pool comprisinag the following:--
described acreage: .

CHAVES COUNTY, NEW MEXICO

Townbhip 15 South, Range 29 East
Section 11l: SE/4

Section 12: SW/4

Section 13: NW/4

Section 1l4: E/2

Section 23: NE/4 and SW/4

In the alternative applicant seeks the promulgation of speacizgl
rules for the Sulimar--Queen Pool, Chaves County, and Double
L-Queen Pool, Chaves and Lea Counties, New Mexico, as separate
or as consolidated pools, including provisions for the
classification of o0il and gas wells, spacing and well locaticn
requirements for o©il and gas wells, and an allocation fcrmul=s
for withdrawals by o0il wells and gas wells,

Application of Lone Star Producing Company for special
pool rules, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the promulgation of special
pool rules for the Tres Papalotes-Pennsylvanian Pool,
Lea County, New Mexico, including a provision for 160-
acre spacing and proration units.
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HUMBLE OIL & REFINING COMPANY
P. 0, Box 2100

Hobbs, New Mexico 882
April 23, 1970

10 Re® 24

(tase No.( 43%1,) Docket No, 1170

22-2: Request §5L_antinuance of
pril 29, 1970

Set for

Mr. A, L. Porter, Jr., Secretary-Director
New Mexico 011 Conservation Commission

P. O. Box 2088

Santa Fe, New Mexico &7501

Attention: Mr, D, 5. Nutter, Chief Engineer

Dear Sir:

As per our April 23, 1970 telephone conversation it would be appreciated
if the captioned case could be ccntinued and reset for the May 13, 1970
docket,

~ Very truly yours,

HUMBLE OIL & REFINING COMPANY

N 0D
<O\ SRR Ve
R. G. Parse
ALC/mcb

cc: Mr, G. H. Sawyer
Humble Oil & Refining Company
P. 0. Box 1600
Midland, Texas 79701

Mr. G, E. Uthlaut

Humble 0il1 & Refining Company
P. 0. Box 1600

Midland, Texas 79701
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NEW MEXICO Ol CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

All diatances must be from the outer boundaries of the Section.

Form C+102
Supersedes C-128
Effoctive 11-65

Oprrator

Lease Well No.
Humble Qil & Refining Company New Mexico "G" State 5
Unit Letter Section Townshlp Range County
£ 23 ) T-21-S R-36-E Lea County, New Mexico
Actual Poolage Location of Wells
1550 feet from the Nor th line and 660 feet from the Yieot Hine
Ground Lpvel Elev, Producing Formation Pool Dedicated Acteoqge:
3561 Queen Eumont 0il 40 Acres

] No

If answer is

If answer is “*yes!’ type of consolidation

1. Qutline the acreage dedicaled to the subject well by colored pencil or hachure marks on the plat below,

2. If morc than one lcase is dedicated to the well, outline each ana identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lcase of different ownership is dedicuted to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

(] Yes

no,’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated {by coramunitization, unitization,

forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

1980 ———{

CERTIFICATION

{ hereby certify that 1he informaiisn cone
toined herein is frve ond complete to the

best of my knowfedge and bellef.

Nane - L\ 1')
‘)\ N \ (i3

Position

District Superintendent

Company

Humble 0:1 & Refining Co,

Date

May 11, 1970

{ hernb; certify that the well location
shown on this plat wos plotted from field
notes of actual surveys mode by me or
under my supervision, ond that the zome
is trve and correct to the best of my
knowledge ond belief.

Date Surveyed

Registered Professional tnqgineer
and/or L,and Surveyor

[\ 330

660

90

3320

186350

1980. 231C 26840

2000 1800

1000

B0Q o

Certificate No.

ko
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New Mexico "G" State No, 5
Sec. 23, T-21-S; R-36-t, Lea Co.

Eumont Gas Pool
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HUMBLE OIL & REFINING

P. 0. Box 2100
Hobbs, New Mexico 88240
March 23, 1970

OMPANY

o iiay 25CPH

(/{/({ < C/,; '\‘g:/

22-2: Request Status Change of New Mexico
"G" State 5. Reallocate 640-Acre
Proration Unit, Section 23, T—21—S?
R-36-£, Lea County, to New Mexico "G"
State Wells © and 9 in Any Proportion

New Mexico Oil Conservation Commission
P. 0. Box 2088
Santa Fe; New Mexico 87501

Attention: Mr. A, L, Porter, Jr,
Executive Secretary-Director and State Geologict

Gentlemen:

Humble Oil & Refiring Company respectfully requests administrative approval

to reclassify New Mexico "G" State 5 as a gas well in the Eumont Queen Gas
Pool., It is requested that the allowable for the 640-acre standard proration
uvnit, comprising all of Section 23, T-21-S, R-36-E, now assigned to New Mexico
"G" State 9, be reassigned to both wells 5 and 9, with permission to produce
eitier Well in any proportion, Well 5 is located in Unit E and Well 9 is
located in Unit G,

New Mexico "G'" State 5 is now classified as a Eumont 0Oil well. The follow-
ing is a list of recent production tests:

Date Hours Mcf/Day Bois, Oi Bbls, Water GOR __ T,P,
3-2-70 24 300 2 1 150,000 100#
3-6-70 24 246 1 0 246, 000 80#
3-8-70 24 250 0 0 - 80#
3~12-70 Open Flow Potential - 270 Mcf/Day (See attached test)

New Mexico '"G" State 9 is now classified as a Eumont Queen Gas well and

is capable of only 1,000 Mcf per day. Both wells will be incapable of full
allowaole for the proration unit,

Yours very truly,

HUMBLE OIL & REFINING COMPANY

- /

(o G

A. L, Carpenter

o710
730 F"/écnm MalLED —

B /,26/% 4L D %//(‘
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DRAFT

GMH/esr
i A% ¥ R %4 T . ~ h i

June 3, 1970 BEFORE THE 2°L CONSERVATION COMMISSION
OF THE STATE OF NEW MEXTCOD

IN THE MATTER OF THE BEARING
CALLED BY THE O1L CONSERVATION
COMMISSION OF NEW MEXi{T F2R

Er’ THE PURPOSE OF CONSIDEKING:
CASE No, _ 4351

Order No. Rfigi_izZZéﬂ_

APPLICATION OF HUMBLE OIL & REFINING e o
COMPANY FOR  WELL RECLASSIFICATION
AND SIMGLTANEOUS DEDICATION OF ACRE- g :

AGE, LEA COUNTY, NEW MEXICO. o~ A

"

-
v

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 13 p 1912,
at Santa Fe, New Mexico, before Examiner‘«"ggniEl S. Nutter

NOW, on this__ day of __ June | 1970, the Commission, a
gquorum being present, having cunsidered the testimony, the record,.
and tine recommendations of the Examiner, and being rfully advised
in the premises,

FINDS s

(1) That due public notice having been given as reguired by
law, the Commission has jurisdiction of this ~ause and the subject
matter thereof,

(2) That the applicant, Huuble 0il & Refining Company, is
the owner and operator of the New Mexico "G" State Wells Nos. 5
and 9, located, respectively, in Units E and G of Secticn 23,
Township 21 South, Range 36 East, NMPM, Lea County, New Mexico.

(3) That said Well No. 5 is presently classified as an oil
well in the Eumont Gas Pool and that said Well No. 9 is presently
classified as a gas well in the Eumont Gas Pool.

(4) That the applicant seeks the reclassification of said

Well No. 5 from an o0il well to a gas well, the dedication of a

standard 640-acre gas proration unit comprising all of said




-2-

? Section 23 to said Wells Nos. 5 and 9, and authority to produce i
i the allowable assigned to said unit from cither of sajid wells in
?iany proportion.

: (5) That said Well No. 5 now produces gas with no water or
é?oil and should be reclassified as a gas weli.

E; (6} That the proposed standard gas proration unit can be
%éefficiently and economically drained and developed by the subject

]

L wells.

it (7) That approval of the subject application will afford !
L
§§the applicant the opportunity to produce its just and equitable
i

it

‘' cshare of the gas in the Eumont Gas Pool, and will otherwise

‘ IT IS THEREFORE ORDERED:

H .

(1) That,,effective% i, 1970, the Humble 0il & Refining
i New Mexico

%%Company/"G" State Well No. 5, located in Unit E of Secticn 23,

ﬁTownship 21 South, Range 36 East, NMPM Lea County, New Mexico,
i 1s hereby reclassified as a ga~ well in the Eumont Gas Pool.
(2) That, effective S%:é& 1, 1970, a 640-acre standard gas

I
t
[
;
!
i
;
;
]

ﬁproration unit in the Eumont Gas Pool comprising all of Section

1

£23, Township 21 South, Range 36 East, NMPM, Lea County, New Mexico)
1

%is hereby established and simultaneousiy dedicated to the Humble
i

‘01l & Refining Cdmpany New Mexico “G¥ State Well No. 5, located in

i
:

%Unit E of said Section 23, and to the Humble 0il & Refining Com-

any New Mexico "G" State Well No. 9, located in Unit G of said

%Section 23.
(3) That the allowable assigned to the above-described gas
fproration unit shall be based upon the unit size of 640 acres;

fthat the operator may produce the allowable assigned to the unit

. from the subject wells in any proportion; and that the status
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t
t
‘
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| CASE No. 4351

;.of said consclidated unit shall be the status, as oféh=5ﬁ 1, 19705
i of the unit previously dedicated to the above-described Well No. 9;
g (4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary. f
DONE at Santa Fe, New Mexico, on the day and year hereinaboveé

. designated.

i




