E | o  COASE 4376: Application of PAN AN, |
g S R S s e N i,u, gt V for an ‘xc‘ption to Om‘r R-3221' 5
A S e e . @8 amended, Chaves County, ‘N.NM.

TIPS et ety iy
ATTERUNA A

i

%







sracmlzmé TN

e

e

R BEFORE THE ; ;
NEW MEXICO OIlL CONSERVATION cOMMISSION
Santa Fe, New Mexico

July 1, 1970

EXAMINER HEARING

IN THE MATTER OF :

Application.of pan American

)

}

) Case No

Petroleum Corporation for an ) ’
)
)
)

exceptior. LO Order No. R-3221, as

BEFORE: -El%is A. Utz, Examiner.
APPEARANCES:

For the Applicant: Gordon D. Ryan, Esq.

For the 01l Commission:. George N. Hatch, Esq.

TRANSCRIPT OF HEARING
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It

' as follows:

MR. RYAN: I am Gordon D. Ryan. I am here on behalf
;of the Applicant, Pan American Petroleum Corporati%n, Ft. ¥Yorth,

- Texas. I have one witness and I ask that ke be sworn. -

{Witness sworn.)

ROBERT E. McCLESKEY

; being d&ly sworn according to law, ipon his oath,?testifiad

DIRECT -EXAMINATION

BY MR. RYAN:

QE Would you pléase state yoﬁr nzame, by wﬁom you are
employ;d and in what Cﬂnacity? ,; |

A§ I am Robert E. McCleskey. I am employéd gy Pan
Ameriéan Petroleum Corporation as an engineer. ; am a

senior-grade engineer with Pan American.

Q -In Ft. Worth, Texas? ;
A Yes. ;
Q Mr. McCleskey, have you previously teﬁtifiéd befbre

this tommission and have ybur qualifications.asfén‘ekpert
witnéss been admitted?

?A No. I have not.

gQ Would you briefly state your qualific%tions as to
yourfeducétion and your experience since gradu;ting?

EA I graduated from Texas Western College in El Paso,

now known as University of Texas at El Paso, in 1963 with a



Bachelor of Science in Mechanical Engineering. I went to
work for Pan American Petroleum Corporation in 1966 and I have
worked for them since that time. The first year, in 1966, I

was in the Brownfield Office. 1In 1967 1 transferred into

Ft. Worth and I have been working in Ft., -Worth since then.

Q Does the area that is the subject of this Applica;-
tion come under your»direcp supervision.

A Yes. Iﬁ'does; |

Q Did you tause this Application to be filed, presently
pending before this Commission? |

A Yes., I did.

MR. RYAN: Mr. Examiner,’befbre I gét into the

merits of this case I would like to‘étate that I am appearing
here in association with Mr. Charles Malone of Roswell. The
file, I believe, reflects a letter --

MR, HATCH: Th

- Jadt-mr
- xs T AT UUCTL

is ia the file.

MR. UTZ: I didn't ask for appearances. Are there
other appearances to make?

Okay. You may proceed.

MR. RYAN: Does the Examiner require further qual-
ification of the witness?

MR. UTZ: No, sir. He is qualified.

(Whereupoh, Applicant's Exhibit 1
is marked for identification.)

Q (By Mr. Ryan) Mr. McCleskey, would you please
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P
refer to what the Reporter has marked as Exhibit. o, 1 and
idehtif}fthét Exhibit and explain what it PuUrports to show?

i ,
A Eihibit No. 1 is 4 plat indicating the area in Ques-

tibi; It;i%cérporates fpuf/portions of four townships ang
raiges ih%Ch;VéS Cdﬁnﬁ§;5Néw Mexico. The plat indicates, in
Section 311 %bwnShiﬁ 14 Soﬁth, Range 30 East, an area outlined
in blue an eiéémpt‘idﬁ;to the "No Pit" Order which Dalport

recéived in QCtober;rl?ég; CaSe No. 4230, Order No. 3965,
; -k :

- This areg of Mo Pign exeﬁption is approximately three-quarters

of a mile north of the Pan Americsn Lusk "A" Lease which

includes the entire Northéﬁét corner of Section €, qunship i

: 15 Sbﬁth,'Réngg BO/Egét. The Lusk "A" Lease is outlined in

wo Lo i p .
orange. This Lease indicates two wells currently produciag

wells Number 1iang 2. It also indicates gan approved location

for Well Numberp 3 on this same Lease. We are requesting, with

this hpﬁliéatiqn, that we be granted an €Xception to the "No

Pit™ 6fder for ;he Northeast corner of this Section,

fhe two weils currently bProducing ang any future wells
on this LeaseiafSo shown on thisg plat on the bottom portion
of the plat‘out%ined in blue in zp exception to the "No Pig"
Order which was ?ranted Jack McClellan in July, 15¢9, Case
No. 415¢, oOrder &o. R-37¢84,. Actually thigs eéxemption areg
continues on béléw the area of the map including not only

the Southeast ¢orner of Section 13, Township 15 South, Range




29 East, put includes ail of the Northeast quarter of Section

24 directly south of Section 13 with the exception of the North-

west quarter of this Northeast quarter, Section 2L.

This "No

Pit” exemption area is approximately two and a half miles

southweSt of Pan American Lusk A" Lease..

Also, not indicated

on this map, but in conjunctlon with the area that is not

inciuded in thls McClellan exemption 13 that

portion of the

Northeast quarter being the’ Northwest quarter of the Northeast

quarter Section 24, Township 15 South, Raxge
afportion of a Pan American exemption to the
Also xncluded in this Pan American exemption
Order is all of Section 25 which is dlrectly
same area.
‘glso in October, 19€9.

This was

R-3861.

qQ Mr. McCleskey, is there

The Pan American Case was Case No.

29 East which is
"No Pit" Order.

to the "No Pit"

south of this

4,240, Order

any fresh water in this

A I made a visit to the State Engineer's Office yes-

tef&ay afterﬁdOn and spoke with a Mr.

Aikea with the State

Engineer's Office and we looked over what records they had

‘availatle for this area.

to fresh water in this particular area.

‘have some maps of the particular area indicating windmills

in the vicinity of this area.

Q viould you point those out,

please?

They have no real detailed data &S

However, they did
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_A The hap at theréﬁégéLégéi;eér's Office indicated
two windmills in Section 1, Township 15 South, Range. 29 East.
These windmills were ih the north half of Section 1. They
would be approximately one iiile west of the Lusk "A" Lease.

MR. UTZ: Were they together?
THE WITNESS: Right close together.
MR. UTZ: Can you get it down to a quarter section?

THE WITNESS: I didn't take it down that detailed,

. sir. It is approximately in the center of the north half.

MR. UTZ: 1 see.

THE WiTNgﬁs: And the windmills ‘were -- well, my
best estimate, within a couple of three hundred feet of one
another, in this area. Also the maps at the State Engineer's
‘Office indicated one windmill about two miles directly north
of the Lusk "A" Lease which would place these in the north
half of Section 30 -- Range 30 East -- excuse me -- Township
14 South, Range 30 East -- directly south or directly north.

MR. UTZ: Two windmills?

THE WITNESS: One windmill. Two miles north. Ve
also had the same windmills indicated by our field personnel.
Actually the maps in the State Engineer's Cffice confirmed
the locations of these three windmills. However, we have no
data as tc whether these windmills are completed or what quan-

tity of water they might produce.
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2 Q }By Mr. Ryan) You can't ascertainjthat information
from the State Engineering Office?

A”" We did not know and the records didn't indicate’ infor-

- mation as to this.

Q What is the surface drainage in this area?
A From the topographic map in our office the contoéur

interval indicated generally in an east to west slop=. How-

i

‘ever, the slope is approxirmately one hundred feat of drdﬁ%ih

three miies, so this area is generally, relatively flat.’
Q Do you have any more information for Exhibit 1?7
A No. |
(Whereupon, Appliéaht's*EXhibit'2
was marked for identification.)
Q@  Will you refer now to what the Reporter has markéd
as Exhibit 2 and identify that Exhibit? |
| A : Exhibit No. 2 is a pertinent data sheet for the "No
‘Pitﬁ éxeﬁption area in the Lusk "A" Lease, Double L Field, |
Chavez County, New Mexico. This‘data sheet iﬁdiCates ﬁhe?
proposed pit location for this Lease. The location will be
in Unit B, Section €, Township 14 South, Range 30 East. The
estimated disposal rates, so far as current tests qn wells on
this Lease, the Lusk A" Well No. 1 is producing four barrels
of water per day. The Lusk "A" lo. 2 is prcducing eight
barrels.per day. Lusk "A" No. 3 is not yet drilied, but is

planned in the near future.
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Q In ydur,bpinion do you think that: the estimated dis-

posal rates on the three well comparable to say Well No. 27

A Possibly; being in the range of eight barrels a day.
Q In your opinion,’would‘the'gréhtfngiof this Applica-

tion not adversely affect correlative rights?.

A It will not adversely affect ther.
-Q_ It would be in the best inte?éét?of%éoiSQrvation?
A Yes, sir. It would.

MR. RYAN: That is all I have°on§Di§éct.

Weré'ExhibitS 1 and 2 prepafed by you or under your
direct supervision? |

THE WI%&ESS: Yes. Thef‘weré.

MR. RYAN: I would offer in.evi&enC¢ Exhibits 1 and

MR. UTZ: Without objection, Exhibits 1 and 2 will
be entered into the record in this case. .
(Whereupon,;Aﬁblicant's Exhibits
1 and 2 were ‘offered and admitted
in evidence.)

CROSS EXAMINATION

BY MR, UTZ:
Q Mr. McCleskey, did your field personnel ascertain
as to whether these windmills were producing any water or not?
A Not. to my knowledge. No, sir.  They indicated that

the windmills were there approximately cne mile to the west,
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in the case of the two windmills, and the one windmill, two

miles north.
Q Do you know what they ﬁée for -~ well, there is ranch-
ing in this area, isn't there?
A I don't know What the general use of the 1and is;
sir,
Q Do you have any geoiogical data as to what happens
to the water when it goes through the pervious zones?
A No,.Sif.
Q Is it bedrock im this area -- is that where the

hundred feet to three miles to the west is, or is that -~

A ‘ That is surface drainage, the hundred feet in three
miles.

Q Is that from west to east? ‘

A No. East to west. If I said"west to east”, I was
in error,

Q East to west?

A East to west, right.

Q It would be intéresting to know whether these windmills

~are actually procucing any water or not and where they got their

Water from in this area -- if there is ranching -- and I have
& pretty good hunch there is, Could you ascertain that infor-
mation and let us know about these details?

A Yes, sir. I certainly will.
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Q 1s this State land or privately owned?
A 1 don't know:

MR. HATCH: These are 1isted as Lusk VA" wells one,

two and three. I assuming that it is not State:

MR. UTZ: Section 32 is State, according to this map,
but 1 wéuid doubt that this Secbibn>is State. The Way the Lease
1s named, I wouldnprésume thatiit was not.

Yoy will give us that informaﬁion?
| pE WITNESS: Yes, siT: I certainly will:
~MR. UTZ: A1l right. The witness may pe excused.
| (Witness excused.)
Statgments in this case?

The case will be taken under advisement.
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STATE OF NEW MEXICO )

)
COUNTY OF BERNALILLO )

I, PETER A. LUMIA, Certified Shorthanmd Reporter in and

for the County‘of Bernalillo, State of New Mexico, do hereby

" certify that the foregoimg and attached Transcript of Hearing

before the New Mexico 0il Conservation Commissionm was reported
by me amd that the same is a true and correct record of the

said proceedings, to the best of my knowledge, sill and |

CERTIF?ED SHORTH ND REPORTER

ability.

Tt do horely oocki¥y that he fn’w~~1h~ is

g cocninia Tees el onf ’S‘J L LSl F i

1% 4 "f.’ﬂbi”* e 437 é”




FORM 302 8-63

;. 5 - PAN AMERICAN PETROLEUM ConponAT‘lo

© OIL-AND GAS BUILDING P. O. BOX 1410

~
-

N

710 Jue ZG%H 8 22

FORT WORTH, TEXAS—76101 =
b . =
i : . July 16, 1970
) — File: PEH-354-986.510.1
/ : TG G LL ’3 ? G ‘
L i Subject: Exception to Statewide "No Pit"
‘ Oxder

Pan American's Lusk "A" Lease , Lo
Double "L" Field ;
Chaves County, New Mexico

fNewaeXi¢0*6ii’COnservetibn Commission , ‘¥7
P. 0. Box 871 . ’
Santa Fe, New Mexico 87501

‘Attention: Mr. E. A. Utz .
‘Gentlemen:

S : Reference is to the hearing on’ the above subJect held in Santa Fe
o July 1, 1970 ,Case No. 4376. Additional data were requested at the time
of the hearlng pertalning to: the general use of the land in this area, data
on what the three windmills referenced in the hearing were producing and
whether or not there was a geologic barrier between the surface and subsur-
" “face fresh water sands.

Our field personnél recently contacted the land owner who operates
a ranch in the ‘area of our Lusk "A" lease. This land is used for cattle
' graz1ng. The 1and owner indicated that the three windmills closest to our
Lusk ' A" lease were not producing subsurface water but were actually used to
pump rain water which is trapped in low spots on the surface to stock tanks
in other locations on the ranch. The land owner also stated that there was
no subsurface fresh water within approximately 7 miles of our Lusk "A" lease.

Based on the above, it is apparent that surface pit disposal on
our Lusk A" lease will not cause any pollution of water sand in this area.
Should any add1t10nal information be required concerning this case, please
contact ‘this office,

Yours very truly,

REM:sl
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Senrare
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o Sty : ) DAVID F. CARGO
T O OIL CONBERVATION COMMISSION |
= 543 » : . LAND COMMISBIONER
o M e  STATE OF NEW MEXICO ALEX J. ARMIO
\‘%"\"":« o P. 0. BOX zooo - SANTA FE erATE © -r
T ¥ ' 7801 A. L. PORTER. JR.
) SRCAKTARY - DIRECTOR
July 20, 1970
Ret _Case_No.- 4376
Mr. Gordon Ryan Order No. R-3997
Pan American Petroleum Co:poration 14
Post Office Box 1410 - N Applicant:

Fort Worth, Texas 76101 Pan American Petroleum Coxp.

Dear Sir:

Enclosed herewith are two copies of the above-referenced CO-in-
sion order recently entered in the lubjcct case. '

Very truly yours,

JA G b

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy. of order also sent to:

Artesia OCC X
Aztec OCC

Other State Engineer bff ice




BEFORE THE OIL CONSERVATION COMMISSXION
OF THE STATE OF NEW MEBXICO

1IN THE MATTER OF THE HEARING

| CALLED BY THE OIL CONSERVATION
| COMMIESION OF NEW MEXICO FOR
THE PURPOSE OF COMSIDERING:

CAER No. 4376
Order No. R-3997

APPLICATION OF PAN AMERICAN PETROLEUM
CORPORATION FOR AN EXCEPTION TO ORDER
NO. R-3221, AS AMENDED, CHAVES COUNTY,
| WEW MEXZCO.-

ORDER OF THE COMMISSION

BY_THE COMMIESION:

This cause came on for hearing at 9 a.m. on July 1, 1970,
at Santa Fe, New Mexico, before Examinsr Elvis A, Uts. o

WOW, on this__20th day of July, 1970, the Commission, a
Qquorum being present, having considered the testimony, the recorad,
and the recommendations of the Bxaninor, and being fully advised
in the premises,

200 %

(1) rhae due public noticc having been given as required by
law, the Commission has jurisdiction of this cause and the subject
i mattesr thereof.

_ {(2) That the applicant, Pan American Petroleum Corporation,
iiis the owner and operator of the Lusk "A" Lease comprising the

’ NE/4 of Section 6, Township 15 South, Range 30 East, NMPM, Double
E L-Queen Pool, Chaves County, New Mexico.

i (3) That Order (3) of Commission Order No. R-~3221, as

. amended, prohibits in that area encompassed by Lea, Eddy, Chaves,
| and Roosevelt Counties, New Mexico, the disposal, subject to minor
| exceptions of water produced in conjunction with the production

' of oil or gas, or both, on the asurface of the ground, or in any

‘ pit, pond, lake, depression, draw, streambad, or arroyo, or in

| any watercourse, or in any other place or in any manner which




e b

© would constitute a hazaxd tc any fresh water supplies and said

IT IS THEREFORE ORDERED:
22
éf (1) That the applicant, Pan American Petroleum Corporation,

e oo S

1 to afford reasonable protection against contamination of fresh

' water supplies designated by the State Engineer through disposal
. of water produced in coniunction with the production of oil or

! gas, or both, in unlined surface pits.

e
iy CABE BRo. 4376
‘;Ordor No. R-3997

disposal has not previously been prohibited.

(4) That the atoresaid Order No. R-3221 was issued in ordor

(5) That the State Engineer has designated, pursuant to

| section 65-3-11 (15), N.M.5.A., 1953 Compilation, all underground

water in the State of Mew Mexico containing 10,000 parts per
million or less of dissoived solids as fresh water supplies to
be afforded reascnable protection against contamination; except
that said designation does not include any water for which there
is no present or reasonably foreseeable beneficial use that would
be inpaixtd by contamination.

. {6) That the upplicant seeks an cxccption to the prowiaton-
of the aforesaid Order (3) to permit the disposal of salt water
produced by applicant’'s wells located on its Lusk “A" Lease in
the NE/4 of said Section 6 in an unlined surface ptt locatsd in
Unit B of said Section 6.

(7) That it is anticipated that wells on the subject lease
will produce approximately 20 barrels of water per day.

(8) That there appears to be no shallow fresh watit in the
vicinity of the subject pit for which a present or reasonably

impaired by contamination from the subiect pit.

(9) That the applicant should be permitted to dispose of

fl&lt water produced by wells on its above-described Lusk "A" L.aac;

‘in an unlined surface pit located in Unit B of Section 6, Town-
)-hip 15 South, Range 30 East, NMPM, Double L-Queen Pool, Chaves
gCounty, New Mexico.

foreseeable beneficisl use is= or will be made that would be )

i e a2

" is hereby granted an exception to Order (3) of Commission Order

'No. R=3221, as amended, to dispose of water produced in conjunction
‘with the production of oil or gas, or both, by ites wells locatsd
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| i
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| CABE Mo, 4376
| Ordex No. R-3997 |
'& on its Lusk "A" Lease gompj:li;-inq the NE/4 of Section 6, Township

| 15 south, Range 30 East, mu. pouble L-Queen Pool, Chaves ‘lounty,

| Hew Maxico, ih an unlined ‘surface pit located in Unit B oi said

e oo e e g A S

| gection 6. !

: : - ! .

1 (2) That the secrstary-Director of the Commission may

Dy adeinistrative order rescind such authority whenever it .
% reasonably appears toft&e'fﬁdrctiry—nlmtot that such ‘
\ rescission would serve to ‘protect fresh water supplies from ‘
: conmimttm‘ : : ’ t

' (i) . That jurttﬁicyttfo& of this cause is retained for the

,l entry of-such furtho‘tfordfogs as the Commission may deem neces-
§\ sary. -, R , )

t ; | . :

| DOME at Santa Fe, New Mexico, on the day and year hereinabove

{
| designated.

'STATE OF NEW MEXICO
i CONE COMMISSION

Ze L
#t&s‘crotary

et et e e




e




. ot
BUEIPIRENN

sl i

e e i ok R g T

ATWOOD, MALONE, MANN & COOTER

LAWYERS

Mr. Al Porter, Jr.

{

'

10 Jun 30 Py 1 us

P
P.O. DRAWER 700

SECURITY NATIONAL BANK BUILDING

ROSWELL, NEW MEXICO 88201
[s08) ez2-6221

June 29, 1970

Oil Conservation Cornmission
State Land Office Building
Santa Fe, New Mexico

RE: Case
Dear Mr. Porter:'

Please file the enclos
ing on July 1, 1970.

With regards,

CM:sah
Encl.
cc: Mr. Guy Buell

No. 4376

JEFF 0. ATWOOD (i883-1980)

CHAPLES F. MALONE
RUSSELL O. MANN
PAUL A.COOTER
808 F.TURNER
ROBERT A. JOHN3ON
JOHN W, BASSETT

ROBERT E.SABIN
RUFUS E.THOMFSON

ed Entry of Appearance for the Examiner Hear-

Very truly yours,

i
i
¢
§

L AR

i
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BEFORE THE OliL CONSERVA TION COMIVIISSION

STATE OF NEW MEXICO |

P i

IN "‘HE MATTF‘R OF THE APPLICATION OF )
PAN/AMERICAN PETROLEUM CORPORATION )

FOR AN EXCEPTION TO ORDER NO, R=3221, )
DOUBLE L- -QUEEN- POOL, CHAVES cohNTY ) i\}o 4376
NEW MEXICO . )

ENTRY OF APPEARANCE

The undersigned Atwood, Maldne, Mann & Cooter of Roswell,

3

~Néw Me:";iéo, héreB*f enter their appeafaf;ce herein for the Applicant,

Pan Américan Petroleum Corporation, with Gé%dongR\’/éﬁ,ﬂ E'squire
of Fort WOrth,v Texas.,

ATWOOD, ,MALéNE, MANN & COOTER

442&

Attorneys for Pan Anlerican

Petroleum Corporatmln
Post Office’ Drawer 700

Roswell, New Mex1co




Docket N¢. 16-70

'DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 1, 1970

9 A.M. - OIL CONSERVATION. COMMISSION CONFERENCE ROOM, ~
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

; ~ The following cases will be heard before Elvis A; Utz,»Examiner, or
ﬁ Daniel S. Nutter, Alteriiate Examiner: - :

CASE 4354: (Continued frof the May 13, 19701 Examiner Heafing)

Application of Michael P Grace and Corinhne Grace for
compulsory pooling, Eddy County, New Mexico. Appllcants
in the above-styled cause, seek an order- poollng all
"mineral interests.: from the surface of the ground down to
and including the Morrow formatlon underlylng the N/2

of Section 11, Townshlpf93 South Rarnge 26 East, South
Carlsbad»Field,Eddy County, New Mexico, said acreage to
be dedicated to a well to be drilled in either the NE/4 .. _
NW/4 or the NW/4 NE/4 of said Section 1ll. Also.tec be con-
‘sidered will be the costs of drilling said. well a ‘charge
for the risk involved, a prov1310ﬂ for the alloeation of
actual operating costs, and the establishment of charges
for supervision of said well. :

b by 1

CASE 4165: (Reopened) :

: A In the matter of Case No. 4165 being reopened pursuant to the.
) : provisions of Order No. R-3795, which order established

;f‘“ i l60~acre spacing units and an 80-acre proportional factaor

; ‘ of 4.77 for the East Bagley-Pennsylvanian Pool, Lea County,
New Mexico. All interested parties may appear and show

SR P cause why the said pool should not be developed on less thah
%f~ B : 160~acre épacing units’ and to show cause why the 80-acre

s ; ’ proportional factor of 4.77 should or should nct be retained,

F ? CASE 4173: (Reopened) :

In the matter of Case No. 4173 being reopened'pursuant o the
provisions of Order No. 333811 which order estqbllsbed 80~
acre spacing units and a limiting gas-oil ratio of 4000

cubic feet of gas per barrel of oil for the Hobbs~Drinkard
Pool, Lea County, New Mexico. All interested parties may
appear and show cause why the said pool should not be d=v-l p=i
on 40-acre spacing units and why the limiting' gas-cil rati:
should not revert to 20060 to one.:
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Examiner Hearihg - July 1, 1970
S o

CASE 4371:

ety

CASE 4372:

CASE 4373:

DegKet No. 16-70

Appllcatlon of - Betty oil COmpany for a watﬁrflooi expans1on
and amendment of Order No. R-2966, as-amended, Lea County, -
New Mexico. @Applicant, in the above-styled cause, seeks
authorlty to expand its Justis~McKee Unit Waterflood Project
Justls-McKee Pool, by the conversion to water injectiocn of <
fourraddltlonal welis in Units B and H of ‘Section 24, 4$own— -
ship 25 South, Range 37 East, and Units D and M of Section 19,
fOWnshlp’ZS South, Range 38 East, Lea County, New Mexico.
Appllcant further séeks the amendment of Order Ne. R-2966,
as amended,. to permlt administrative approval for the drill-
1ng or conversion of additional injection-wells at orthodox
or unorthodox 1ocatlons w1thout a showxng of well response.

Appllcatlon of - Internatlonal Hydrocanbons Incorporated for

‘an unorthodox 'gas ‘well loeation, Lea County, New Mexico.
‘Applicant, in the’ above-styled cause, seeks ‘approval of an
‘unorthodox gas well location for a well tc be drilled 990 .

feet from the North and West lines of Section 8, Township 26
South; Range 33 East, Red Hllls-Wolfcamp ‘Gas. Pool, Lea County,

New Mexico.

Appllcatlon of Benson-Montin-Greer Drilling Corporation for
pool redelineation, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks the redelineation of certain
pool boundaries to:include the . deéletion 'of the following-
described acreage from the East Puerto ChlqulvGuManCOS 0il
Pool, Rio Arriba County, New Mex1co.

: TGWNSHIPf26 NORTH RANGE -1 EAST
Section 20: W/2 -
-Section 29: 'All
Section 32: All
Section 33: W/2

- POWNSHIP ‘25 ‘NORTH, RANGE 1 EAST
. Section 4: W/2-

- Section-5: + All

Section 8: All

Section 9: W/2

Seztion 17: All

Section 20: All:

Section 29: W/2

and for the extension of the West Pueric Chigquit.--Manzos @il
Pool to include the above-described acraag-~ and the following-
described acreage in said =ounty:
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{Casé 4373 continued)

I . TOWNSHIP. 24 NORTH, RANGE 1 WEST
%3 é : ¢ Sections 1 through 36 - All

TOWNSHIP 24 NORTH, RANGE 1 EAST
: o S L _ Section 6: . All :

V“:;““‘, : oo - Seection 7: All

. ' : Section 8: W/2

Section 17: W/2

. Section 18: All

[ad P ¢ s
Secticn 12: All S

; _ Section 20: W/2
g0 T s s S -si: oo Section 30: All

CASE 4374: Application of Benson-Montin-Greer Drilling Corporation

. ; ‘ for expansion of a unit area, Rio Arriba County, New Mexico.

N Applluant in the above-styled cause, seeks authority to

Lo ..~ 7expand the Canada Ojitos Unit Area, authorized by Order No.

: i L - R-2544, to include some 20,480 additional acres, more or

AR ~ . léss,. of Federal, State and Pee lands in Township 24 North,
s : . Ranges. 1 East and 1 West, Townshlp 25 North, Ranges 1 East

] R . ‘and 1 West; and Township 26 North, Range 1 East, Rio Arriba

‘County, New Mexico.

,v,-*“ “
ool it e

e ‘ CASE 43661 (Readvertlsed)

T , Appllcatlon of Mobil 0il Corporation for down—hole com-

: ' mlngllng, Lea County, New Mexico. Applicant, in the
above-=styled cause, seeks authority to commingle production
from the Vacuum-Wolfcamp and Vacuum-Upper Pennsylvanian
Pools‘in the well-bore of its Bridges State Well No. 109,

a triple completion, located in Unit N of Section 24, Town-
‘ship 17 South, Range 34 East, Lea County, New Mexico.

i riol

—ryr

CASE 4375: Application of Pan American Petroleum Corporation for an
: ’ exception to Rule 104 C. I, Lea County, New Mexico.
§ Applicant, in the above-styled cause, seeks an exception
: : Rule 104 C. I of the Commission Rules and Regulations to
i permit the completion within 660 feet of another producing
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CASE 4375 - Continued from Page 3 -

CASE 4377:

CASE 4376:

CASE 4378:

well of its Byers "A" Well No. 1 Wthh is belng dlrectlon-
ally drilled in Unit C &f Section 5, Townshlp 191 South,
Range 38 East, Hobbs Pool, Lea County, New Mex1co, pur-—
suant to Order No R- 3973. ’

Appllcatlon of Pan Amerwcan Petroleum cOrporatlon for an
exception to Order-—No. 'R=3221, as amended, Chaves County,
New Mexico. Appllcant ‘in the above-styled cause,_seeks
an exception to:Order No; R-32¢l as ‘amended, Wthh

order prohibits the disposal:of water produced in con-
junction Wlth the productlon of oil on the surfade of the -
ground in ILea, Eddy, Chaves, and Roosevelt Countfes New
Mexico. said éxception” ‘would be for applicant’ s;Lusk

"A" Lease comprising the NE/4 of Section 6, Townshlp 15
South, Range 30 East, Double L-Queen Pool, Chaves Cournity,
New Mexico. Applicant seeks authorlty to dlspose of salt
water produced by wells on sald lease infan’ unllned';j'

-surface pit. : - : S

AppliCation of Champlin‘Petr01éﬁm Comﬁany‘for a unit

‘agreement, Roosevelt County,‘New Meéxico: Appllcan in

- the above-styled cause; 'seeks’ approval of- the State
-32-7-33 Unit Area comprlsln91640 acres,lmore or 1ess, of
;State lands in Seéction- 32 ‘“Township 7 South Range 33 East,

Chaverco-San Andres Pool, Roosevelt County, New Mex1co.
Application of Champlin Petroleum Company”for a“watefflood
expansion and amendment of- Order No.lR -3550, Roosevelt
County, ‘New Mexico. Appllcant “in - the abova—styled caus=2
seeks -authority to: ‘expand its ‘state 32 Waterflood Pro;ect
Chaveroo-San Andres :Poolj by the convers1on ‘of water

~1nJect10n of ohe additional well located ‘in Unit B of

Section 32, Township 7 South, Range 33 East, Roosévelt
County, New Mexico. Applicant further seeks the amendment
of Order No. R-3550 to permlt administrative approval for
the drilling or convérsion of”’ addlflonal LnJectlon wells
without a show1ng of well resoohse. R
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A)

o)

PERTINENT DATA SHEET
"NO PIT" EXCEPTION
'PAN AMERICAN LUSK "A" LEAS
DOUBLE “L" FIELD
CHAVES COUNTY, NEW MEXICQ -

Proposed Pit Location:

To serve the Lusk "A" Lease; Unit "B", Section 6, T14S, R30E

Estimated Disposal Rates (Curgent)

Lusk "A" Well No. 1 = 4 BWPD _ -
Lusk "A" Well No. 2 = 8 BWPD : : NS
Lusk "A" Well No. 3 =

Chloride Content of Water: ’{6\5\,000 m{:pm.
: ]

/

T

(Well not drilled) - s+ y ]

BEFORE EXAMINER UTZ
CIL CONSERVAT!ON COMMISSION
EXHIBIT NO., &=

CASE NO.___ Y3124

R
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FORM 446 8-66 g}

PAN AMERICAN PE’I‘ROLEIEVI ConponATmN

OIL AND GAS BU!LDING P. 0 éOX 14‘0

g L

l

-

N ForT WORTH, TExAsS6io1
" Division ENGINEER June 12,19 70

-

) ‘ © Pife: jPEi{-2i98—986."510§1

20

Subject: Exceptlon to Statew1de "No Pit" Order
' Pan Americar’'s Lusk "A" Lease
Double "L" Field _ :
Chaves County, New Mexico ) : : -

Ceor ¥ 37¢
New Mex1co 0i1 Conservatlon Commission (1)

Post Office Box 871 s ' ’ ; -
Santa Fe, New México 87501 _ ; : ~ » 22

Gentlemen: ‘ . , B .

Pan Amerlcan Petroleum Corporatlon respectfully requests that a
hearing be docketed to consider our appllcatlon for an exceptlon to: Rule R-=3221,
which prohibits surface disposal of oil field brlnes., We ‘are requestlng this
exception for our Lusk "A" lease in the Double """ Field, Chaves Coimty,

New Mexico.

The Lusk "A" leasge currently has ‘two! produc1ng wells (Wells No. 1
and :2) and we are currently drilling’ Well No. 3, ‘Recént tests indicate Well
No. 1 to be producing approx1mate1y & BWPD ‘and Well No. 2 is producing approxi~
mately 8 BWPD. : o i

‘Lusk A" lease covers the NE/4 of Sectlon 6, T14s R30E. The pit
which would serve this lease is to be located in Uhlt \BV

By your Order No. R-3865, October, 1969 Dalport 011 Corporatlon
was granted an exception to the "No pit? order for their Amco Federal No. 2 .
located in the SW/4 of the NW/4 Sectlon 31 Tl4§.R30E Chaves County, New Mexico.

Yours very:truly,

Ot R

t,'s,_é

: REM: jn

DOCKET 144115

Dofe.‘é..____” it %
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o BEFORE THE OIL CONSERVATION COMMISSION
' OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

. CALLED BY THE O1L CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

qo—. 4376
N

Order No. R-_éi;EZZ:ZL

APPLICATION OF PAN AMER  PETROLEUM I
CORPORATION FOR AN EXCEPTION TO ORDER S f"' i7"
NO. R-3221, AS AMENDED, CHAVES COUNTY, o ’

NEW MEXICO. : ) ; "

7 i '
ORDER_OF THE COMMISSION

By THE COMMISSION:
_ This cause came On for hearing at 9 a.m., on July 1 ,‘1§Bl, : B
at Santa Fe, New Mexico, before Examiner Elvis A. Utz ‘ . ‘ B E

NOW, on this . day of July . 1929J\the commission, a

qﬁorum'being>present, having considered the testimony., the record,
and the recommendations of the Examiner, and being fuily advised
_in the premises, : ' :

FINDS:

(1) That due public notice having been given as réquired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ’

(2) That the applicant, pan American Petroleum Corporation,

is the owner and operator of the Lusk "p" Lease comprising the

NE/4 of Section 6, Township 15 South, Range 30 East, NMPM, Double
L-Queen pool, Chaves county, New Mexico.

(3) That order (3) of Commission Ordexr No. R-3221, as
amended, prohibits in that area encompassed by Lea, Eddy, Chaves,
and Roosevelt counties, New Mexico, the disposal, subject to minor
exeeptions of water produced in conjunction with the production
of oil or gas, or both, on the surface of the ground, or in any

pit, pond, 1ake, depression, draw, streambed, OF arroyo, OT in




! CASE No. 4375

any wateréourse, or in any other place or in aﬁy manner which
would constitute a hazard to any fresh water supplies and said
disposal ﬁas not previously been prohibited.

(4) That the aforesaid Order Nb. R-3221 was issued in order

to afford reasonable protection against contamination of fresh

; -

water supplies designated by the State Engineer through disposal
of water produced in conjunction with the production of oil or
gas, or botk, in unlined surface pits.

(5) That the State Engineer has designated, pursuant to
Section 65-3-11 (lS),vN.M.S.A., 1953 Compilation, all underground

water in the State of New Mexico containing 10,000 parts per

et

RSV ASRO I e T TR o

million or less of dissolved solids as fresh water supplies to
be afforded reasonable protection against contamination; except

that said designation does not include any water for which there

RO

: is no present or reasonabiy foreseeable beneficial use that would
be impéired by contaminafion. |

] T Lk (é) That the appiicant seeks an exceptiéﬁ to the provisions
of the aforesaid Order (3) to permit the disposal of salt water

!produced by applicant's wells located on its Lusk "A" Lease in

AT R AR i s

A

» -“ g - the NE/4 of said Section 6 in an unlined surface pit located

g

L o - - ~ . ]
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CASE No. 4376

IT IS THEREFORE ORDERED:

(1) Thét‘tﬁe appiicaht; Pan\American:Petroleum Corporation,
is hereby granted an exceptién to Orderr(3) of Commission Qrder
%No. R—3221,:és aﬁended;‘to dispbse of water produced in COnjunétion
with the producéion of oil o; gas, or both, by its’wells located
on its Lusk "A" Lease coﬁﬁriéing éhe‘NE/4 of Sécﬁion 6, Tohnship
- : o 15 South,’Rahge 30 East, NMPﬁ,'Doﬁble L-Queen‘Poél, Chaves County,
@ , . New Mexico, 1n ap_ unlined su'rfacelpit located c:._’ :K,‘.‘t.ﬁ ;
: : . L 4 ‘L N _

{ | E (2) Th%t‘téeiSecretaryLD{reétor of the Commission may
Ti? é tby édm{nistr%tibé Orderbrescind such‘authoritz,whenever it'
? ‘§~ reasonébly:dbpééiséfo Ehe}Seérétary—biréétér that such ; V
%;. l“% recissiqn QS@lﬁi%erve éo proieét fresh water supplies from
* contamination.

(3) That jurisdiction of this cause is retained for the

AR Atk
IARIRE D

entry of such further orders-as the Commission may deem neces-

‘sary.

R P B

DONE ‘at Shnia¢Fe,‘New Mexico, on the ‘day and year hereinabove
designated. : ’ ;

i
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