P L T T R o o o d

el et LTI e

Replication

S Y e,

Smatl Fyhibit

a

/\Q—/

e ——————— e ® e A e e A = e e e e




| -
ad
a>
=
)
——
o
=
e
<
ad
by — ]

DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY, DAILY COPY, CONVENYIONS

209 SIMMS BLDG, ¢ i.O. BOX 1092'® PHONE 243-669)1 ® ALBUQUERQUE, NEW MEXICO

SPECIALIZING. IN:

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
‘ Santa Fe, New Mexico
July 15, 1970

EXAMINER HEARING

IN THE MATTER OF:

Application of MWJ Producing Company
for an unorthodox oil well location,
Lea County, New Mexico.

Case No. 4383

L R et

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING




MR. KELLAHIN,
the Appllcant .

A No
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Q Where have you worked?

A I have worked}primarily in West Texas andVSoutheastern
New Mexico, also the Four Corners area and returned back to the
West Texas, Southeastern New Mexico area.

o) And you are pie;ently working‘in Southeastern New

Mexico area,-is that correct?

A That's qprreét.

Q Are you familiar with the area invdlved in this
application?

A Yes, sir. I am.

Q Have you made a study of this particular area and

the problem involved here?
A I certainly have.
MR. KELLAHIN: Are the witness' qualifications
acceptable?
MR. NUTTER: "ies. They are.
0 (By Mr, Kellaﬁin) Mr. Rathjen, are you familiar with
the application of MWJ Producing Company in Case No. 43837
A Yes. I am.
Q Briefly what is proposed by the'applicant in this
case?
A Well, gentlemen, as you are well aware, we are here to
request your permission for MWJ Producing Company to drill a

test well in an unorthodox or nonstandard location.
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(Whereupon, Applicant's Exhibit No. 1 was marked

for identification.)

Q Now, referring to what has been marked as Applicant’'s

Exhibit No. 1, would you identify that exhibit?

A Yes. I will. Those of you who have the plat
available, it is our area m%p and on it are the names of the
operators within the area. I have also designated the three

producing fields that are in the immediate area.

| You will note on the north, outlined in green, are

the southern limits of the Lazy J Field. On the west side,
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outlined in red, are the eastern limits of the Baum Penn Field.

On the south, outlined in orange, is the northern limit-of the

Saunders Field. Our proposed location is in the immediate
. o area in 14 South, 33 East of Section 9 to be located 2310 from

the west line and 330 Ffeet from the north line of Section 9.

0 Now, the well location is actually physiéally

E:, " closer to the outer boundaries of the Baum Pool, i$ that correct? é
: A That is correct. j
% 10) And what acreage would you dedicate to that well, |
in the event it is approved?

. I would designate the northwest guarter.

Q That would be surrounded on two sides by the Baum?

A That is correct.

Q Now, one other question. Does Fxhibit No. 1 reflect




the lease ownership, insofar as you know, as it exists today?
A It indicates the operators, ieaseholders that are

surrquﬁding and in the immédiate area of "the proposed Tocétion.

‘MR. NUTTER: Mr. Kellahin, let me interrupt you hére.

Now, Mr. Rathjen, this is being proposed for 231¢
from the west line and '330 from the north line of Section 9
there adjacent to the Baum pool. Now, what is the spacing
requirement for the Baum Pool?

THE WITNESS: I believe the requirement is the center
of a 40facre“spacing.

" MR. NUTTER: Of any 402

THE WITNESS: Yes.

MR. KELLAHIN: T believe it is within 150 feet of
the center.

MR. NUTTER: Of any 40?

MR, KELLAHIN: :Yes.

MR. NUTTER: So far as‘the 40 is concerned, vyou are
allvright?

MR; KELLAHIN: fThat is correct,

MR, NUTTER: It is only the 330, 330 rather than 150
feet of the center that reguires the exception?

MR, KELLAHIN: This would put us about 180 feet off,

I believe,

MR. NUTTER: 1 just wanted to clarify it.
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(Whereupon, Applicént's Exhibit Number 2 was marked

for identification.) , N\

0 (By Mr., Kellahin) Now, referring to what has been
markedbas Exhibit 2, would you identify that exhibit, please?

A That Exhibit No. 2 is a cross section with a
structure map that is attached and before going into this
Exhibit Nof 2, I'd like to staté the purpose of this request
gnd the pdréoSe is to loc;te the well in the best position
that will create ihe most éfficient-drainage pattern and :
~enable us to recover oil that would otherwise be left in the
ground. In other words, this request is to prevent waste.

Now that we have familiarized ouréelves with the

area, we are in northwest Lea County, 14 South, 53 East,
I would like to go inté ﬁhe.justification of this proposal
or this requesf.

Exhibit No. 2 consists of my cross section and a

structure map. Let's investigate our structure map first.

It is a contoured map contoured on top of the Bough "C"
Porosity Zone which is the main producing zone in this area.
The scale is on a one inch equals two thousand feet., The
“contour interval is one inch equals twenty-five feet.

You will note there are many wells in the immediate
area, therefore, we feel we have excellent control to estabiish

our rate of dip, our structural position for a well to be drilled




in Section 9.
You will notice a blue dashed line at a datum of

approximately 5690. I will discuss this datum as we look
into our crocss section. The red line that begins on the north
in Section 4 ektends s9uth from the Cabot T Two Well to ther
MWJ Prodqciﬁg B No. 1 Well through the proposed location and
west to the wells in Séétion 8. This red line designates the
!path of this cross section.

0 You say it exterds to the proposed location, IE
also extends to the standard location, does it noté

A Yes,

0 Is that also shown on the cross section, according
-to your interpretation of it?

A That is shown on the cross section. Our concern
in drilling a test well in this arei is involved with a
strucfural relationship of the porosity in relation to a datum
that we have found below this datum,if the porcsity exists
contains one hundred percent water. Where the porosity is
above this datum, the wellg are commercial oil producers. I
believe the best place to start will be the down-dip wells
which are the wells in Section 8. Those are the wells on the
right-hand side of the cross section and are the southwest wells.
The well in Section 8 designated as the Coastal States Aztec

State A-1 has perforated at an interval between 9978 and 9990.
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,,,,, They acidized these perforations and swabbed salt water,

so at this poinﬁ, which is a point at a datum of minus 5694, ‘\
we have obtained salt water from the porous Bough "C" Zone
productive in the ﬁaum Field. |
| Moving over to the 8-2, they ran a drillstem test
that covers th;:same interval, 9940 to 102¢. They recovered
over 6,000 feet of salt water. Again, we have tested the
porosity below a datuin ‘of 5690. We have taken the next well

5 updip, the next hiéher'well which is the MWJ4Pr0duciﬁ§ Company
Baum State B No. 1 located in ‘Section 4. You will note that
well is perforated and completed as a commerciai well, The
bottom perforation is at a datum of minus 5688. In other
words, we can see we have commercial production down to a

f ’ datum of minus 5688. We have water below a datum of minus
5694,
s % To construct}this cross section -~ tb forget that

for one minute ~- I used gamma ray neutron logs of the immediate

wells in the area. I hung these wells on a datum of minus

‘;. o . : 5600. Then connecting the top of the Bough "é" marker which is
the top middle line»below your 55 datum, I have established

the picture that the present day structure of the Bough "C"

is found. \

Now, from our drillstem test and perforated intervals

and producing intervals that we have discussed, we have

(3
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established a datum where we have porosity below in the Bough

“C" that will give up one hundred percent water. I have
Qesignated'this line in blue on the cross section. it is also
the dashed line on the structure map.

We c;h then"éo through a cross section and I haQe
colored in yellow Eﬁe porous zones that are the main producers
in the Baum Field. There are two zones, an upper zone that
will avgfagekeight to nine feet of net bdrosity; a lower zone
that will average a net of five to six feet.

We go back to our structure map and determine the
structural position which is well controlled and apply those
datums into our cross section for the non-standard location
and £he standard location.

Let's exaﬁine the standard location first. We will
notice tﬁat the top of the Bough "C" formation is at a minus
datum of minus 5668. An examination of the logs on the cross
section will show that there is a zone between four and six
feet thick of denseilimestone before encountéring porosity.
This is fairly consistent throughout the area. Below this
dense zone we come into our porosity zone. In the standard
location taken from our Bough "C" porosity map, we come up with
a datum of minus 5673. We scale off our porosity zones from
the attached wells. We find the bottom of this porous zone at

a datum of approximately 5690 to 5694. We encounter the second
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dense zone that separé%és the lower porosﬁty and it is found
to be at a datum below 5696 which we have established would
ﬁe one hundred pércent water. Therefore, as a standard
location we feel and can show, with good Eontrol, that wé will
lose approximately a third of our pay zone. |
This has another factor to be cbn§idered. As youA
are aware of these wells in this field, they have large pumps
insfalled and move a tremendous amount of%fluid, therefore, we
feel, being this close to the water table and losing a third»of
our porosity, that we- may prematgrely cone this_wellVOQt and
éfevept us from obtaining the recoverable oil -that is in place.
If we move now £o our proposed Iocéiion, we will
notice that the £op of the Bough "C" is a datuﬁ'of 5656. The
top of the porosity is 5662. The bottom of the porosity of the

lower zone is4at a datum of minus 5688 and if you will look

over to the Baum State B Well to the left, it should be

approximately flat with this well which is a commercial

: producer.

With these thoughts in mind we fequest your permission
to move this well to the proposed location with the idea of
preventing waste and a premature water-out of the zone,

0 Mr. Rathjen, I don't believe you mentioned Cabot
Corporation NMT Two. Is that a commercial well?

A That is a commercial well and it is noted on the cross
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‘section. It iskstructurally higher again than the Baum State

B Well and I incorporated it just to show additional control
indicating a porous zone and the production in relationship

to the water contact line tﬁét I have established.

0  Now, you say Ehat the water contact is aéproximately
56907?
A Yes,
N I'note that in the south half of Section 9 there is

a Tamarack Well No. 1 at 5707 feet. 1Is that‘a preducer?.

a That is a producer. It does produce from the same
interval as the Bough "C" that we are requesting'to drill and
compleie in., The reason that this is produéing at a lower
interval is due to the fact werare on a separate feature.

In other words, it is included in ﬁhe Saunders Field. You
will note from the countours that that well is just outside
of a closing contour. However, if you had a map contoured on
say, ten foot‘intervals, I am sure you would see a closure
wrapped around that well and separating this feature from the
feature we are looking. Now, that is one explanation why that
well is producing at a lower rate datum. It is separated due
to a lower area separating the Saunders Field from the Baum Penn
Field.

Another explanation which is not shown by any con-

trolling well is there could be a porosity barrier where you have



A ey Ay WA b i s A

12
a dense area Qith‘no porosity that would separate
stratographically the production in the Saunders Field ffém
the production in the Baum Penn Field.
Q Now, in your opinion then, is the Commission

correct in designating Saunders as a separate pool from the

Baum?
A Defiﬁitely.
Q  They are not the same»pdol, is that correct?
A They are not, They are fhe same formation, but they

arc not the same pool.

Q Now, your well location, your proposed well location
would fall in what poél, in your opinién?

A It would definitely fall within the Baum Péenn Field.

Q Now, does the applicant in this case,vMWJ, control
all of the north half of Section 92

A Yes. They do.

Q And what about the south half of Section 42
A They control the south half of Section 4.
Q So if they are crowding any line, they are crowding

their own line?
A Exactly.
0 Now, according to the contours, this 5690 datum
cuts across the proposed proration unit, Have you any opinion

as to what portion of that unit would be productive of oil from
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the Bough "C"?

A Of course we all réalize these lines can changg
slightly,'but Wi;hrthe interBretation I have I am hopeful and
optimistic that we will have at least three-quarter of the - - g
northwest quarggf to be productive.

o Would the applicantfbe willing to take a propbrtional
cut in its aliowable based onithat?

A | Yes. We‘certainly'aould,:fb get our”propOSed .
lbcation. | :

Q‘ And you wouid expect to take a cuf?

A Yes.

(0] Do you have anything further to add, Mr. Rathjen?

A No. I don't.

Q Were Exhibits 1 andéz prepafed'by you under your
supervision? |

A Yes. They were.

MR, KELLAHIN: At tﬁis time I'd like to offer
in evidence Exhibits 1 and 2.

M., NUTTER: MWJ Exhibit 1 and 2 will be admitted
in evidence.

{(Whereupon, MWJ Exhibits 1 and 2 were admitted in
evidence,)

Mﬁ. KELLAHIN: That bompletes the direct examination of

the witness, 1




X

£

14

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Rathjen, as I‘understaﬁﬁ it, this dashed'biue
line both on your structure map and on the cross section, is
notvan oil-water contact. It is tpe line of a hundred percent
water?

A Yes. I am sure you are aware the Bough "C" formation
givés'up an extremely large amount of water wfﬁh oil prgdﬁction.

0 » Even these wells which are completed above the
dashed blue line are making lots of water?

A Exactly. That is why I could not call it an oil-
watér contact.

Q It is just a_hundred'percent water line?

A ’Yes.

MR. NUTTER: Okay. Thanks. Any further questions of
Mr. Rathjen?

You may be excused.

Do you have anything further, Mr. Kellahin?

MR, KELLAHIN: That is all.

MR. NUTTER: Does anyone have anything they wish to

aldd on 43832

We will take the case underxr advisement.




INDRGE X
—_—_— A

WITNESS - o PAGE
1
DAVID Ratngpy SRS
Direct Exammat.mn by Mr, Kellahin 2
f 3 - Cross Examinatign by Mr. Nuttey 14
B g '
- e"& ;
5.
i
1
!
EXHIBIg
——2I1BIrs
s o OFFERED inTo
' . : EXHIBIp mRKED EVIDENCE
X Applicant's Exhjipis 1 4 13
; Applicant's Exnipj¢ 6 13

H B

; :
> .

: I

'

i




16

STATE OF NEW MEXICO )
, ) ss
COUNTY OF BERNALILLO)
I, Peter A. Lumia, Certified Shorthand Reporter, do
hereby certify that the foregoing and attached transcript of
prbcéédings before the New Mexico Oil Conservation Commission

at Santa Fe, New Mexico, is a true and correct record to the

best of my knowledge, skill and ability.

A

Cert fiedVShorthand Reporter

- o herety wavtiTy thot he forvanine if

el U $Es arfisest

W
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GOVERNOR
DAVID F. CARGO

é” W !f;,’, )
< ; CHAIRMAN
§¢§ = a%;\ ()II;(JCHNEHEEUKAﬂPICﬁN (ﬁthhﬂIEﬁﬂ“Dr‘ LAND COMMISSIONER
’r‘ fa STATE OF NEW MEXICO AL L Sae
\"’%'3'7!" - ‘;} p. O. BOX 2088 - SANTA FE STATE "‘fcwm o
ey : o701 A L. PORTER. JR.
% . SECRETARY . DINBCTOR
3 July 20, 1970

e pe: Case NO-— 4383 —

¥ My. Jason Kellahin ~ order NO. R-3998 P
Applicantx

Kellahin & Fox

Attorneys at Law ) R
post office BOX 1769 MWJ producind company,
santa Fe, New Mexico ’

Dear Sir: .
cewith are two copies of the abowrefergnced Commis-
subject caseé. /

ntered in the

Enclosed he
recently &

sion orderx
very truly yours.

A G

A. L. PORTER, Jr.

sgc:etary-nirector

ALP/ir
copy of orde

Hobbs occ__¥*or—
Artesia O0CC——

AztecC oce : ‘

i
’

r also gent tot

it 8

other :
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BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

3
I3
B

| IN THE MATTER OF THE HRARING
', CALLED BY THE OIL COMSBRVATION
| COMMISSION OF WEW MEXICO FOR

| THE PURPOSE OF CONSIDERING:

! CABE No. 4383
i ; , - Order Mo. R-3998

. APPLICATION OF MWJ PRODUCING COMPANY
|| POR AN UMORTHODOX OIL WELL LOCATION,
| LEA COUNTY, NEW MEXICO.

]

ORPER OF THE COMMISSION

This cause came on for hearing at 9:30 a.m. on July 15, 1970,
iat Santa Fe, New Mexico, bctoro BExaminer Daniel 5. Nutter.

%
3
i
| BY_THE COWNISBXON:
l
f
r
i

i WOW, on this_20th _ day of July, 1970, the Commission, a
| quorum being present, having considered the testimony, the record,
iiand the recoemendations of the Examiner, and being fully advised

Ezin the pton&so-.

EINDS

i (1) That due public notice having been given as required by
i Law, the Commission has jurisdiction of this cause and the subject
matter thereof.

; (2} That the applicant, MWJ Producing Company, seeks an
lexception to Rule 4 of the Special Rules and Regulations govern-
/ing the Baum-Upper Pennsylvanian Pool, as promulgated by Order
{No. R=3368-A, to permit the drilling of an oil well at an unortho-
Edox location 330 feet from the North line and 2310 feet from the
w.-t line of Section 9, Township 14 South, Range 33 East, NNPNM,
Lca County, New Mexico.

i

ﬂ (3) That the NW/4 of said Section 9 would be dedicated to
tb- subject wsll.

" {4) That the productivity of approximately 40 acres in the
_southern and southwestern part of said Section 9 is doubtful in
1n the subject pool.
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. CABE No. 4383

e
|)

§ Order Ro. R-39982 -

(5) That a well drilled at the proposed non-standard location

‘ 1- more likely to encounter more of the Baum-Upper Pennsylvanian

producing section above l00% water saturation than a well drilled :

E;at a standard location for said pool and should, therefore, re-ult

I

,i

in greater ultimate recovery of oil from the pool.

(6) That approval of the proposed unorthodox location will
not violate correlative rights and will afford the applicant the
! opportunity to producs its just and equitable share of the oil

-fnon the subject pool, will prevent the economic loss caused by

the drilling of unnecessary wells, avoid the augmentation of risk
arising from the drilling of an excessive number of wells, and
othexwise prevent waste, provided the subject well receives no
more than i20/160 of a standard allowable for the pool.

AT _IE THEREFORE ORDERED:
(1) That the applicant, MWJ Producing Company, is hereby

i granted an exception to the well location requirements of the

| Baum~Upper Pennsylvanian Pool, as promulgated by Order No.
'R=-3368-A, and is hereby authorized to drill an oil well at an
| unorthodox location 330 feet from the NMorth line and 2310 feet

| from the West line of Section 9, Township 14 South, Range 33

EBast, MMPM, Lea County, New Mexico;

that the subject well shall receive no

FROVIDED HOWEVER,
‘wors than 120/160 of a standard allowable for the subject pcol.

is
4

(2) That jurisdiction of this cause is retained for the

Eontxy of such further orders as the Commission may deem necessary.

DOME at Santa Fe, New Msxico, on the day and year hereinabove

idosignatod.

cretary




Docket No. 17-70

DOCKET: REGULAR HEARING - WEDNESDAY - JULY 15, 1970

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO

1 ALLOWABLE: Consideration of the allowable production of gas for August,

; ‘ 1970, from tbirteen prorated pools in Lea, Eddy, and Roosevelt

. ‘ Counties, New Mexico. Consideration of the allowable produc-

H : tion of gas from nine prorated pools in San Juan, Rio Arriba
and Sandoval Counties, New Mexico for August, 1970 '

THE FOLLOWING CASES WILL BE HEARD BEFORE DANIEL S. NUTTER,

. EXAMINER, OR ELVIS A. UTZ, ALTERNATE EXAMINER, IN THE OIL
CONSERVATION COMMISSION CONFERENCE ROOM ON THE 'SECOND
FLOOR OF SAID BUILDING AT 9:30 A.M.

B CASE 4381:

: Southeastern New Mexico nomenclature case calling for an order
; for the creation, extension, and contraction of’certain'pools
in Lea, Chaves, Eddy and Roosevelt Counties, New MexXico.

{(a) Create a new pool in Lea County, New Mexico, classified as

an oil pool for Atoka production and designated as the West

i Crossroads-Atoka Pool. The discovery well is the Union 0il

' Company of California Lea "M" State Well No. 1 located in Unit
A of Section 6, Townshlp 10 South, Range 36 East, NMPM. Said
pool would comprise:

: TOWNSHIP 10 SOUTH, RANGE 36 EAST, NMPM
- SECTION 6: NE/4

: (b) Create a new pool in Lea County, New Mexico, classified as

an oil podi for. Devonlan production and des1gnated as the West

Garrett-Devonian Pool. The discovery well is the Freeport Cil

ﬁ Company Mattie Price Well No. 1 located in Unit A of Section 6,

: - Township 17 South, Range 38 East, NMPM. Said pool would
comprise:

TOWNSHIP 17 SOUTH, RANGE 38 EAST, NMPM
SECTION 6: NE/4

{(c) Create a new pool in Chaves County, New Mexico, classified
as an oil pool for Devonian production and designated as the
Race Track-Devonian Pool. The discovery well is the Klabzuba,
Munson, and Seamon. White Well No. 1 located in Unii. I of
Section 13, Township 10 South, Range 27 East, NMPM. Said pool
described as:




Wednesday - July 15, 1970
Regular Hearing :
-2- ; . Docket No. 17~70

{Case No. 4381 continued) ‘ . - N\

TOWNSHIP 10 SOUTH, RANGE 57 EAST, NMPM
'SECTION 13: NE/4 SE/4

(d) contract the Bough Permo-Pennsylvanian Pool in Lea
County, New Mexico, by the deletion of the following described
area: _

TOWNSHIP 9 SOUTH, RANGE 36 EAST NMPM
- SECTION 18° NE/4

(&) Extend the Vada-Pennsylvanlan Pool in Lea ‘County,
New Mexico, to include therein:

TOWNSHIP 9. SOUTH, RANGE 3p EAST, NMPM- - -
SECTION 18: NE/4

(£) Extend the Bllnebry 0il Pool in Lea COunty, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
SECTION 30: SW/4

(9) Extend the Bluitt-San Andres Associated Pool in
Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 20: NW/4

(h) Extend the South Carlsbad-Morrow Gas Pool in Eddy County, |
New Mexico, to include therein: i

! TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
: SECTION 6: E/2
SECTION 7: N/2

(i) Extend the High Plains-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
SECTION 14: SW/4
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Wednesday - July 15, 1970
Regular Hearing : 4
-3~ Docket No, 17-70

(j) Extend the Loco Hills-Queen Pool in Eddy County,
New Mexico, to include thereéein:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
SECTION 31: SE/4 NE/4 and NE/4 SE/4

(k) Extend the Midway-San Andres Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 17 SOUTHE, RANGE 37 EAST, NMPM
SECTION 17: 8/2 ” :

(1) Extend the 6uail—Queen Pool in Lea County, New Mexico,
to include therein: ' ‘ '

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
SECTION 12: ‘s/2 ~

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
SECTION 7: SW/4 ‘

(m) Extend the West Sawyer-San Andres Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 37 FAST, NMPM
SECTION 34: NW/4 ~

(n) Extend the East Weir-Tubb Pool in Lea County, New Mexico,
to include therein:

TOWNSHI? 20 SOUTH, RANGE 37 EAST, NMPM
SECTION 12: NE/4 and N/2 SE/4

CASE 4382: 1In the matter Of the application of the 0il
Conservation Commission upon its own motion for
an order for the contraction of the Aztec-~
Pictured Cliffs Pool in San Juan County, New
Mexico, by the deletion of certain lands in Town-
ship 28 North, Ranges 8 and 9 West; Township 29
North, Ranges 8, 9, and 10 West; and Township 30
North, Range 10 West; further, for the extensiocon
of the Blanco-Pictured Cliffs Pool and the South
Blanco~Pictured Cliffs Pool in San Juan Cocunty,
New Mexico, to include, among other lands, the
lands being delated from the aforesaid Aztec-
Pictured Clifs Pocl: and for the further extension
of the Aztec~Pictured Cliffs Pool in San Juan
County, New Mexico.
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CASE 4384:

CASE. 4385:

. CASE 4387:

CASE 4383:

CASE 4386:

Docket No. 17-70

AApplication'bf MWJI Producing Company for an,unorthodox oil

well location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to the rules governing
the Baum-Upper Pennsylvanian Pool to permit the drilling of
an oil well at an unorthodox location 330-~feet from the Noxth
line and 2310 feet from the West line of Section 9, Township
14 south, Range 33 East, Lea County, Rew Mexico.

Application of Shell 0il Company for salt water disposal,
Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water into
the San Andres formation in the perforated interval from 3606
feet to 3680 feet in its Eastland Shell Federal Well No. 1
located in Unit A, Section 35, Towhship 8 South, Range 30
East, Cato-San Andres Pool Area, Chaves County, New Mexico.

Application of King Resources Company for a unit agreement,
Otero County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Brokeoff Mountain Unit Area
comprising 37,747 acres, more or less, of Federal, State angd
Fee lands in Townships 24, 25, and 26 South, Ranges 19 and
20 East, Otero County, New Mexico.

Application of Texaco Inc. for an exception to Order No.
R-3221, as amended, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Order No.
R-3221, as amended, which order prohibits the disposal of
water produced in conjunction with the production of oil

on the surface of the ground in Lea, Eddy, Chaves, and
Roosevelt Counties, New Mexico. Said exception would be for
applicant's wells located on its V. G. Kinahan Federal and
Peery Federal leases comprising respectively, Sections 20 and
29 of Township 15 Scuth, Range 30 East, Little Lucky Lake-
Devonian Pool, Chaves County, New Mexico. Applicant seeks
authority to dispose of produced salt water in an unlined
surface pit located in Unit K of caid Section 29.

Application of Benson~Mcntin-Greer Drilling Corporation for
surface commingling of o0il, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks authority to
commingle the production from its Canada Cjitos Unit Well No.
13, a non-participating well located in Unit L of Section 27,
Township 26 North, Range 1 West, Rio Arriba County, New Mexico,

with o0il production from the participating area of said unit,
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BEFORE EXAMINER NUTTER

Il CONSERVATION COMMISSION \
s, / N

=<22 . EXHIBIT NO.
——rer— =N o o
CASE NO._4/3 A
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KELLAHIN ANBCFOX
ATTORNEYS ATEaw
. 54'2 EAST SAP!T%RANCI%O ISTREET
JASON W. KELLAHIN . POST OfFICE BOXATIED TELEPHONE 982-4315 - Lo
ROBERT E. FOX - SANTA FE, NEW MEXI_Qg 87501, - - AREA CODE 505 ) \
. - o ]

P (e 4355

e

June=17,

Wy

e T 0il Conservation Commission
' State of New Mexico

3 P. 0. Box 2088

RN - Santa Fe, New Mexico 87501

Re: MWJ Producing Company
Dear Gentlemen:

Enclosed find an application for an unorthodox well location in
the Baum-Upper Pennsylvanian Pool, Lea County, New Mexico,

i P submitted by the above-named company. Please advise us of

- ‘ the date set for hearing.

. | Very truly yours,"
‘ Jason W. Kellahin
jwk;jh

rEncls. Original and 2 copies

[ B

cc: Mr. Ken williahs
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION ‘ éfi;hséL 424152in;3

OF MW., PRODUCING COMPANY FOR APPROVAL
OF AN 'UNORTHODOX WELL LOCATION,

BAUM ~UPPER PENNSYLVANIAN PCOL,

P . LER COUNTY, NEW MEXICO

APPLICATION

Comes now the MWJI Producing Company and appiies to the

B N

0il Conservation Commission of New Mexico for approval of an
unorthodox well location in the Baum¥Upper Pennsylvanian Pool,

formerly the Baum-Wolfcamp Pool, Lea County, New Mexico, and in

support thereof would show the Commisston:

1. Pool rules for the Baum-Upper Pennsylvaﬁianrpool as
; contained in Commission Order No. 3368, and Order No. 3368-A
provide that each well drilled in the Baum—UpperiPennsylvanian
%v . L : V Pool shall be drilled on standard prdraéioh uﬁitiof 160 acres,
and shail be located wiﬁhin 150 feet of the cehtér of a govern-
mental quarter-quarter section. |

2. Applicant pfoposesito dri;l at a location 330 feet

e ————
from the North line, and 2310 feet from the West line of Section

‘:_ 5 i . - ‘.-_ . . Pie ik, .
LA K 9, 14 South, Range 33 East, which location is within one mile
b= - of the exterior boundaries of the Baum-Upper Pennsylvanian

Pool as defined = by the Commission, and to dedicate thereto the

5
~y

! ; NW/4 of said Section 9.
| 3. Said well location is offset by wells operated by
applicant, and the correlative riths of other operators and
interest owners will not be impaired.

4, A well located as provosed by applicant will create a
more efficient drainage pattern than would one at a standard

location; will result in the recovery of oil that would not

[ ST RT
- L . e

HRETHE TP

Da‘ie;&_g;z o




otherwise be recovered, and is in the interests of conservation
and the prevention of waste, and the vrotection of correlative
rights,

WHEREFORE applicant prays that this application be seﬁ
for hearihg beforé the Commission or the Commission's duly
appointed examiner, and that after notice and hearing as
provided by law, the Commission ehtéf its order approving the

well location as prayed for.

Respectfully svbmitted,

MWJ PRODUCING COMPANY

Santa Fe, New Mexico

Attorneys for Applicant
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\ BEFORE THE OIL, CONSERVATION COMMISSION
" OF THE STATE OF‘NEW MEXICQO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXYCO -FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4383

- . R e
Order No, R- éi 7

APPLICATION OF MWJ PRODUCING COMPANY
FOR AN UNORTHODOX OIL WELL LOCATION,

ORDER OF THE COMMISSION

BY THE COMMISSION:
& | 1 9:30

This cause came on for hearing at $ a.m., on _ July 15 , 1970,
at Santa Fe, New Mexico, before Examiner ___Daniel S. Nutter .

P 4

() ,
: B
%
g
§ ,’
J %
) i\
o~ %
D

-~

NOW, on this day of July ., 1970, the Commission, a
guorum being present, having considered the testimony, the recdrd
and the recommendations of the Examiner, and being fully adv1sed
in the premises,

it

FINDS :

(1) That due public notice having been given as reguired by
law, the Commission has jurisdiction of thlS cause and the subject
matter thereof, :

.

Yo acree

(2} That the applicant, MWJ Producing Company, seeks an
exception to Rule 4 of the Special Rules and Regulations govern-
ing the Baum-Upper Pennsylvanian Pool, as promulgated by Order

No. R-3368-A, to permit the drilling of an oil well at an unortho-

%

dox location 330 feet from the North line and 2310 feet from the

.~ &

Vs

West line of Section 9, Township 14 South, Range 33 East, NMPM,

A

Lea County, New Mexico.

{57‘h) 2t o <corer dnilBl ot _bh otsel o - tldoflol

Locateon 1nn-g.,éLJaué; “tocore v ZL Boens -
u 7”@‘, &.:.7“..,..,._ Mo-., VS NS ‘.&o..._y/oaz <ot
;&i-q ” “M el nclod ¥ o M

W,M 2 A s

)
&)




~2-
' CASE No. 4383

; ( That\approval \of the subjgct applvcatio willl prevent
. the drilNing of Wnecessaxy wells a:§\¥i31 erwi oravént-”"

.waste and pQtect cdrrelativa\rights.

IT IS THEREFORE ORDERED :

(1) That the applicant, MWJ Producing Company, is hereby
Eégranted an exception to the well location requirehents4of the

EfBaum—Upper Pennsylvanian Pool, as promuigated by Order No. R-3368-A,

?andvis hereby authorized to drill an oil well at an unorthodox

;location 330 feet from the North line and 2310§feet from the
{Weet line of Section 9, Township 14 South, Ranbe 33 East, NMPM,

bLea éounty, New Mexico. |
B . . f E
é,z’%?(Z) That jurisdiction of this cause is retained for the '

lentry of such further orders as the Conmission! may.deem neces-

sary. ) | ;

DONE at Santa Fe, New Mexico, on the day énd year heréinabove
'designated.




